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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Dear Investor,

On behalf of the Board of Directors, 1 am pleased to present Alhamra Smart Portfolio Fund®s accounts

review for the half-year ended December 31, 2024,

Economy Review

The fiscal vear began on a positive note with the government securing a staff-level agreement with the IMF
for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion. After Pakistan fulfilled
all the required preconditions the IMF Executive Board approved the program on September 27, 2024,
Subsequently, the State Bank of Pakistan (SBP) received the first tranche of USD 1.0 billion, bolstering
foreign exchange reserves and lending support to the the currency as the USDYPKR parity remained stable

around 278.5 during the first half of the fiscal year,

The country posted a current account Surplus of USD 1.2bn in the first six months of the fiscal year 2025
(THFY235) compared to a deficit of USD 1.4bn in the corresponding period last year. The major contributor
towards improving current account was the remittances inflows which skyrocketed by 32.8% to USD 4.4bn,
Trade Deficit increased by 12.6% Yo¥ as exports rose by 7.2% while imports increased by 9.3% from a low
base. The county’s external position improved with SBP's foreign exchange reserves increasing to USD
11.7bn as of Dec-24 end compared to USD 9.4bn at the end of last fiscal year. This was on account of

current account surplus and flows from IMF and multilateral sources.

Headline inflation represented by CPl averaged 7.3% during 1HFY25 compared to 28.38% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the past one
vear, which led to stable food and energy prices. Additionally, the large decline in wheat prices and base

effect further contributed to the lower inflation figures.

The country’s GDP grew by 0.9% in the first quarter of the financial yvear 2024-25 as compared to 2.3% in
the corresponding period last vear. Agriculture grew by 1.2%, Services sector grew by 1.4% while industrial
sector witnessed a decline of 1.0%. Historic high interest rates and political uncertainty were the major
culprits behind the subdued industrial output. On the fiscal side, FBR tax collection increased by 25.9% in
IHFY25 to PKR 5,623 billion, missing the target by PKR 386 billion. The shortfall is largely atiributed to

reduced lax collection from imports due lo a slowdown in trade, sluggish growth and low inflation.

Equity Market Review

KSE-100 Index delivered a stellar performance in the first half of the fiscal year, reaching a new all-time
high of 116,169 points. The performance was driven by multiple catalysts, including inflation figures falling

to a 80-month low and 900bps interest rate cut by the State Bank of Pakistan (SBP). Additionally, the IMF
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Board's approval of the USD 7 billion Extended Fund Facility {EFF) provided clarity on the external front
and bolstered investor confidence. Furthermore, the foreign currency deposits rollover by friendly countries
and consecutive monthly current account surplus provided additional impetus to the rally. Some market
volatility was observed in the month of December 24, causing the index to settle at 115,126 points, an

increase of 36,0682 points or 46,8%,

During 1HFY25, Foreign investors were net sellers with an outflow of USD 186.8 million. The massive
selling was on account FTSE rebalancing related outflow as Pakistan was reclassified from Secondary
Emerging to Frontier market status. This selling was mainly absorbed by Mutual Funds, Corporates and

Individuals with inflow of USD 182.7 million, USD 26,7 million, and USD 26.3 million.

On activity front, average trading volumes for KSE-All Index improved by 54.8% to 686.3 million shares
compared to about 443.3 million shares in the preceding half. While the average trading value during the

period saw an increase of 65.6% over previous half to near USD 99 million.

E&P, Fertilizer, and Banking sector were the major contributors to the index gain adding 8,280/7,798/7,227
points, respectively. Attractive dividend yield amid monetary easing garner investors interest in Banking &
Fertilizer sector, While E&P sector also remained in the limelight due to surprise 800% bonus announcement
by MARI and improvement in the liquidity position of circular debt linked companies. On the other hand, the
power sector contributed a negative 404 points as the government has renegotiated or terminated contracts

with Independent Power Producers (IPPs).

FUND PERFORMANCE

During the period under review, the fund posted a return of 16.85% against 16.16% for the benchmark. The
fund was 3.1% invested in Cash, 25.1% in Alhamra Islamic Stock Fund and 71.8% in Alhamra Islamic

Income Fund as at December 31, 2024,

The Net Assets of the Fund as at December 31, 2024 stood at Rs. 176 million as compared to Rs. 139 million

as at June 30, 2024 registering an increase of 26.62%

The Met Asset Value (NAV) per unit as at December 31, 2024 was Rs, 150.6293 as compared to opening
NAYV of Rs. 1289095 per unit as at June 30, 2024 an increase of Rs. 21.7198 per unit.
Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY235, compared to 2.5% last year. The industrial

and services sectors are expected to expand by 3.1% and 3.0%, respectively, driven by a gradual recovery in
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demand and the base effect. However, agricultural growth is likely to remain modest at 2.2%,, constrained by

the high base effect and flood-related damage to the cotton crop,

The continuation of the IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 13.5bn by year end on the back of flows
from friendly countries, IMF and multilateral agencies, Pakistan 1s on track to record the first annual surplus
since FY 11 on the back of rebound in exports and remittances along with controlled imports. We expect a
current account surplus of USD 2 1bn (0.5% of GDP) in FY25 compared to deficit of USD 681mn (0,2% of
GDP) in FY24. We are of the view that improvement in exports and remittances and increased comfort on
the external will keep currency stable in the near term, We expect marginal currency depreciation this year

with USDVPER expected to close June 25 around 28018,

The inflation reading has come down sharply mainly due to base effect and stable currency. The headline
inflation number in December 2024 clocked in at 4.1% compared to a high of 38.0%; in May 2023, This was
the lowest reading in the last 80 months. The core inflation also remained on a declining trajectory. clocking
at 9.2% (34 months low). We anticipate CPI to average around 6.1% in FY25 compared to 23.9% in FY24.
The SBP has decreased interest rates by a cumulative 900bps since June-24 as interest rates have declined to
13.0% from a high of 22.0%. We believe after an interest rate cut of further 100bps, monetary policy
committee may pause the easing cycle to evaluate the monetary transmission effect of the interest rate
decline. In our base case, we have assumed the interest rate may remained anchored at 12.0% in near term.
We do not rule out further rate cuts with lower than expected inflation along with a strong build up in Forex

Reserves,

From the capital market perspective particularly equities, the market is still trading at cheap valuations.
Market cap to GDP ratio is at 13.3%, a discount of 28.4% from its historical average of 18.6%. We believe a
micro view of sectors and stocks will remain important and investment selection should focus on companies,
which trade at a deep discount to their intrinsic value. The market i1s currently trading at a forward Price to
Earnings ratio of 6.9x, while offering a dividend vield of 8.2%. For debt holders, we expect Money Market

Funds to continue to seamlessly mirror policy rates throughout the vear,

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry inereased by about 68.1% during |HFY25 1o PKR
4,326bn. Total money market funds grew by about 45.8% since Jun-24. Within the money market sphere,
conventional funds showed a growth of 85.9% to PKR 1,170bn while lslamic funds increased by 8.7% o
PKR 738bn, In addition, the total fixed Income and Fixed Rate funds increased by about 96,5% since Jun-24

to PER 1,5889bn while Equity and related funds increased by 80.9% 1o PER 462bn.
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In terms of the segment share, Money Market funds were the leader with a share of around 44.1%, followed
by Income and fixed return funds with 43.7% and Equity and Equity related funds having a share of 10.7%

as at the end of December 2024,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a short-term
horizon and low risk profile. As economic recovery gains further traction and becomes more broad based,
the interest in capital markets particularly equities will continue to remain strong. Our operations remained
seamless and given our competitive edge in digital access and online customer experience, we are prepared

to get benefits of the growing number of investors available online.
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TRUSTEE REPORT TO THE UNIT HOLDERS

<,

DIGITAL
CUSTOOIAN
COM=NANY

wrdonaiizoYourAssol

REPFORT OF THE TRUSTEE TO THE UNIT HOLDERS
ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND

Report of the Trustee Pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

Al-Hamra Islamic Active Allocation Fund, an open-end Scheme established under a Trust
Deed executed between MCB Investment Management Limited formerly MCB Arif Habib
Savings and Investments Limited as Management Company and Digilal Custodian Company
Limited as Trustee on November 25, 2016. The scheme was approved by Sccurilies &
Exchange Commission of Pakistan on December 02, 2016.

1. MCB Investment Management Limited, the Management Company of Al-Hamra
Islamic Active Allocation Fund has, in all material respects, managed Al-Hamra
Islamic Active Allocation Fund during the period ended December 31, 2024 in
accordance with the provisions of the following:

(i) Investment limitations imposed on the Asset Management Company and the
Trustee under the trust deed and other applicable laws;

(i) the valuation or pricing is carried out in accordance with the deed and any
regulatory requirement;

(iii) the creation and cancellation of units are carried out in accordance with the deed;

(iv) and any regulatory requirement

2 Statement on the shortcoming(s) that may have impatt on the decision of the existing
or the potential unit holders remaining or investing in the Collective Investment
Scheme; and

Statement
No short coming has been addressed during the period ended December 31, 2024,

3. Disclosure of the steps taken to address the shortcoming(s) or to prevent the
recurrence of the short coming(s).

Disclosure of the steps

We have critically examine the fund in accordance with circular, directives, NBFC
Regulations 2008 and its constitutive documents. However, no shortcoming has been

addressed,
ONLINE LAHORE | KARACHI
9+923-111-322-228 LSE Plaza, 508 Perdes| House
ot d‘lglﬁﬂl[“ﬂﬂd.ﬂ.n co , Kashmir Cgerton Road 0ld Queens Road
BE@W®/ digitalcustodian | .9 42 3530 4406 .92 21 3241 9770
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4, I'rustee’s opinion reganding (he calculation of the management fee, C15 Monthly Fee
Pavable 1o the Commission and other expenses in accordance with the applicable
regulatory framework.

Irusice Opinion

“The Management fee, C15 monthly fee payable to the Commission and other expenses
has been accurately calculated in accordance with the NBFC Regulations, 2008 and its

constitutive documents”,
Dabeer Khan
Manager Compliance
Karachi: February 12, 2025 Digital Custodian Company Limited
OMLINE LAHORE KARACHI
£9+923-111-322.228 LSE Plaza, 508 Perdes! House
€ digitalcustodian co Kashmlr Cgeron Road Old Queens Road
@ EE & E)/ digitaleusiodian +92 42 1630 4406 +02 21 1241 9770
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

Tel: «52 I1 1568 B30 2red Floos, Block-C
Fao: +92 31 1568 4239 Lakson Square, Bullding No.1
vewew. hdo.caom. pk Sarwar Shahied Road

Karachi-T4200
Pakistan

INDEPENDENT AUDITORS' REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO
THE UNIT HOLDERS OF ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Alhamra
Islamic Active Allocation Fund [“the Fund™) as at December 31, 2024 and the related condensad interim
income statement, the condensed Interim statement of comprehensive income, the condensed interim
statement of movement in unit holders' fund and condensed interim cash flow statement together with
the notes ferming part thereof (here-in-after referred Lo as “interim financial statements”) for the half
year then ended. The Management Company (MCB Investment Management Limited) is responsible for the
preparation and presentation of this condensed interim financial statements in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express & conclusion on this interim financlal statements based on our review.

Scope of Review

We conducted our review In accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Enlity.” A review of
condensed interim financial statements consists of making inquirtes, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantfally less in scope than an audit conducted In accordance with Intemational Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion,

Concluslon

Based on our review, nothing has come to our attention Lhat cavses ws to believe that the accompanying
condensed interim financial infermation as at and for the hatl year ended December 31, 2024 does not
present fairly, in all materlal respects, In accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reparting,

Other matter

The figures for the quarter ended December 31, 2024 and December 31, 2023 in the condensed Interim
income statement and condensed interim statement of comprehensive income have not been reviewed
and we do not express a conclusion on thom,

The engagement partner on the review resulling in this independent auditor's report is Tarig Feroz Khan.

KARACHI %ﬁ Blat.

o : BDO EBRAHIM & CO.
paveo: 2 § FEB 2025 CHARTERED ACCOUNTANTS

UDIN: RRZ0Z410166E4M1TVHS

BDO Ebrahim & Co. Chartered Accountants
B0 Cheahies i C & Pabists peghescd patseris J Borh, 8 methes ol B0~ pauio” al Bmnge, & 6 [Lagary Ireod by o arlen
and forrn, past o e wfEenaEsnal BN webmors of P22pendert memter {0y
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2024

December 31,
2024 June 30, 2024

{Un-audited) {Andited)
Alhamra Smart Portfolio

Note {Rupees in "000)

ASSETS

Balances with banks 4 5,402 3.366

Investments 5 171,407 136,151

Mark-up receivable 37 50
Total assets 176,846 139,567
LIABILITIES

Payable to MCB Investment Management Limited -

Management Company 6 18 6
Payable to Digital Custodian Company Limited - Trustee 7 24 23
Payable to the Secunitics and Exchange

Commuission of Pakistan 8 14 11

Accrued expenses and other habhibies 9 477 589
Total liabilities 533 629
NET ASSETS 176,313 138,938
REPRESENTED BY
UNIT HOLDERS® FUND (as per statement attached) 176,313 138,938
Contingencies and commitments 10

(Number of units)
NUMBER OF UNITS IN ISSUE 1,170,513 1,077,792
(Rupees)
NET ASSET VALUE PER UNIT 150.6293 123.9095
The ammexed notes 1 to 17 form an integral part of these condensed imtenm financial statements.
For MCB Investment Management Limited
(Management Company)
- F;.;:;_T’_/-""%i__.t: ;

¢ ' Hauzps mmtﬁ

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Half Year Ended Quaricr Ended
December 31, December 31,
2024 2023 2024 2023
(Un-audited)

Alhamra Smart Portfolis

MNole ——————— (Huopees in "000)

INCOME

Feahsed gain on sale of mvestments - net 6,347 2433 6,337 2173

Met unrealised gain on re-measurement of

mvestments at fair valee through profit or loss 5.1 18,343 19,304 11,678 13478

Dividend incoms: 240 - 240 -

Mark-up on balances with banks 404 364 198 183
Total income 25334 22101 18,453 15,834
EXFPENSES

Bemuncration of MCB Investments Management Limited - 6.1 39 36 1% 1%

Management Company

Sindh Sales Tax on remuneration to Management Company 6.2 [ 5 3 3

Remuneration of Digital Custodian Company Limited - Trusice 126 126 62 63

Sindh sales tax on remuneration of the Trstes 19 16 11 ]

Anmnual fee - Secunbies and Exchange Commussion of Pakistan 3 74 57 19 29

Allocated expenses - 29 - -

Anditors' remuncration 337 332 179 02

Prnting charges 34 L1l 9 25

Settlernent and bank charpes & 4 1] 2

Lepgal and professional charpes 102 94 15 15
Total expenscs 743 749 342 365
Net income for the pericd before taxation 24 591 21,352 18,111 15,469
Taxation i1 - - - -
Net income for the period after taxation 24 591 21,352 15,111 15469
Allocativn of net income for the period:

Net income for the period after taxation 24 591 21,352

Income already paid on units redeemed (376) (635)

34215 20,717

Accounting income available for distribution:
- Relating to capital gaims 24215 20,717
- Excluding capital gains - -
24215 20,717

Earnings per unil 12

The annexed notes 1 o 17 form an miegral part of these condensed intenm finencial statements.

For MCB Investment Management Limited

(Management Company)
T A ' :
P el Hacop ‘)ﬁmﬂiﬁ
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Half year ended Quarter ended
December 31, December 31,
2024 2023 2024 2023
Alhamra Smart Portfolio Alhamra Smart Portfolio
{Rupees in "000)
Net income for the period 24591 21,352 18,111 15,469
Other comprehensive income for the period - -
Total comprehensive income for the period 24591 21352 18,111 15,469

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

T ; Mzbm mmtz”

Chief Executive Officer Chief Financial Officer

Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS® FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Half year ended December 31,
| 2024 | 2023 |
Alhamra Smart Portfolio Alhamra Smart Porifolio
U ndistribwted Undistribated
Capital value| . Tatal Capital value| o0 Total
income income
(Ropoes in "(D0) -
Net assets at the beginning of the period 108,855 30,083 138,938 104,077 10,642 114,719
Issoe of 246,794 units (2023: 85,109 units)
Capital value 31414 5 31814 8,532 - 8,532
Element of mcome 3400 - 3,409 2 - 2
Amount received on issuance of units 35213 - 35223 8,533 - 8533
Redemption of 154,073 undts (2023: 59,740 umits)
Capital value (19,361) 5 (19.561) (5,930 E (5.989)
Element of income (2,201} (376) (2,577) (2) (635) (63T)
Refund / {adjstment) on units as element of income - - - - - -
Amount paid / payable on redemption of units 122.063) (376) (22.439) (5.991) (635) (6,625)
Total comprehensrve imcome ( (loss) for the period - 24,591 24,591 - 21,352 21,352
Distribution during the period £ . % (10,493) {10,493}
= 24,591 24,591 = 10,859 10,859
Met asscts at end of the period 122015 54,295 176,313 1,620 20 566 127 486
Undistributed income brooght forward comprising of
- Realized meome 13,128 10,0813
- Unrealized imcome 16,955 544
30,083 10,642
Accounting income available for distribution
- Relating to capital gains 24215 20,717
- Excluding capital pams = =
24315 20,717
Istribution during the perniod - (10,493)
Undisiributed income carried forward 54,208 EEHM
Undistributed Income carried forward comprising of
- Realized meome 35955 1,562
- Unrealized mcome 18,343 19,304
34298 20 B
(Rupecs) {Rupees)
Met assets value per umit ai begmmimg of the perod 175 9005 1103343
Ned assets value per unit al end of the period 150,623 1196976

The annexed notes 1 to 17 form an integral part of these condensed mienm financial statemenis.

For MCB Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

-

-
s

’i____d_..:_—.r-}-';;,r’ 4
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

December 31,
2024 2023
Alhamra Smart Alhamra Smart
Portfalio Portfolio
(Unaudited)
——-— (Rupees in "000) ——
CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period before taxation 24 591 21352
Adjustments for non cash and other items:
Mark-up on balances with banks (404) (364)
Realised gain on sale of investments - net (6,347) (2,433)
Met unrealised income on re-measiurerment
ol investments at fair value through profit or loss (1¥343) (19304)
(25,094) (22,101}
{Increase) / decrease in assels
Investments - net (10.566) 6,561
Increase / (decrease) in liabilities
Payable to the Management Company 12 (1)
Payable to the Securities and Exchange
Commission of Pakistan 3 (14)
Accrued expenses and other liabilities (112) 42
97) 17
Mark-up received on balances with bank 417 38T
Met cash flows (used in) / penerated from operating activities (10,749) 6,216
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units 35223 £533
Amount paid on redemption of unils (22.439) (6,625)
Final divided paid during the period - (10,493}
Met cash flow penerated from / (used) in financing activities 12,784 (5.585)
Met increase / (decrease) in cash and cash equivalents during the period 2036 (2,369)
Cash and cash equivalents at the beginning of the period 3,366 0,789
Cash and cash equivalents at the end of the period 5402 4420

The annexed notes 1w 17 form an integral part of these condensed interim financial staterments.

For MCB Investment Management Limited
(Management Company)

e A ’
o ' ‘MQEAW

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

1.1

1.2

1.3

1.4

1.5

1.6

LEGAL STATUS AND NATURE OF BUSINESS

Al-Hamra Islamic Active Allocation Fund (the Fund) was established under a Trust Deed
dated, November 25, 2016, executed belween MCB Investment Management Limited as
Management Company and Digital Custodian Company Limited (Formerly: MCB Financial
Services Limited) as the Trustee. The Fund was approved by the Securiies and Exchange
Commission ol Pakistan (SECP) on December 02, 2016 under the Non-Banking Finance
Companies and Notilied Entities Regulations, 2008 (the NBFC Regulations 2008). The Trust
Act, 1882 has been repealed due to the promulgation of Provincial Trust Act namely “Sindh
Trusts Act, 2020” (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the
Constitution ol Pakistan. The Fund is required to be registered under the Sindh Trust Act
Accordingly, on August 13, 2021 the above-mentioned Trust Deed has been registered under
the Sindh Trust Act.

The Management Company ol the Fund has been licensed to act as an Assel Management
Company under the Non-Banking Finance Companies (Establishment and Regulation) Rules,
2003 (the Rules) through a certificate of registration 1ssued by the SECP. The registered office
ol the Management Company 15 2nd Floor, Adamjee House, LI. Chundngar Road, Karachi,
Pakistan.

The Fund commenced its operations [rom December 29, 2016. The Fund is an open-end
Shariah Compliant Fund of Funds that shall invest in other Shariah compliant Collective
Investment Schemes as specified in the Investment Policy contained in the olfering document
and SECP circular No. 7 ol 2009, as may be amended or substiluled [rom tme o tme. The
units ol the Fund are redeemable subject Lo a contingent load.

The duration of the Fund 1s perpetlual however, Allocation Plans launched may have a set time
[rame. The Fund commenced ils operations [rom December 29, 2016 and on that date, had
olfered one type ol Allocation Plan (Plan-T) which matured on December 28, 2020. On June 16,
2017, the Fund launched Allocation Plan-IT which matured on June 16, 2021. The Management
Company has settled the unit holders of Plan-I and Plan-II. On June 10, 2021, the Fund
launched Alhamra Smart Portlolio. The Fund is allowed to invest in Shariah Compliant
Collective Investment Schemes or in cash and / or near cash instruments as allowed under
circular no. 7 of 2009 daied March 06, 2009 1ssued by the SECP.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating
ol "AMT1" dated October 04, 2024 to the Management Company.

Title to the assets ol the Fund is held in the name of Digital Custodian Company Limited as
Trustee of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

BASIS OF PREPARATION

Statement of compliance

These condensed intenim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan which compnises of

International Accounting Standard (IAS) 34, 'Intennim Financial Reporting', 1ssued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,

Provisions of and directives issued under the Companies Act, 2017 along with part VIITA of
the repealed Companies Ordinance, 1984; and

Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (The
NBFC Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008
{(The NBFC Regulations) and requirement of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and
requirements of the Trust Deed differ from the IAS 34, the provisions of and directives issued
under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the
NBFC Rules, the NBFC Regulations and requirements of the Trust Deed have been followed.

The disclosures made in there condensed interim financial statements have, been limited based
on the requirements of the Intermnational Accounting Standard IAS 34: 'Interim Financial
Reporting' The disclosures made in these condensed interim financial statements do not include
all the mmformation and disclosures required in a full set of financial statements and should be
read in conjunction with the published audited financial statements of the Fund for the year
ended June 30, 2024.

These condensed interim financial statements are unaudited. However, a limited scope review has
been performed by the statutory auditors.

In compliance with schedule V of the NBFC Regulations the Directors of the Management
Company, hereby declare that there condensed interim financial statements give a true and fair
view of the state of the Fund's afTairs as at December 31, 2024.

Functional and presentation currency

These condensed intennm financial statements are presented in Pakistani rupees ("Rupees” or
"Rs."), which is the functional and presentation currency of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

MATERIAL ACCOUNTING POLICY INFORMATION, ACCOUNTING ESTIMATES,
JUDGMENTS AND RISK MANAGEMENT POLICIES

The accounting policies adopted and the methods of computation of balances used in the
preparation of these condensed interim financial statements are the same as those applied in the
preparation of the annual financial statements of the Fund for the year ended June 30, 2024.

The preparation of the condensed mterim financial statements in conformity with accounting
and reporting standards as applicable in Pakistan requires management to make estimates,
assumptions and use judgments that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. Estimates, assumptions and judgments are continually
evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision. In preparing the condensed intenm fhnancial
statements, the significant judgments made by management in applying the Fund’s accounting
policies and the key sources of estimation and uncertainty were the same as those apphied to the
fnancial statements as at and for the year ended June 30, 2024. The Fund’s financial risk
management objectives and policies are consistent with those disclosed in the annual financial
statements of the Funds for the year ended June 30, 2024.

Standards, interpretations and amendments to published accounting and reporting
standards that are effective in the current period

There are certain new and amended standards, i1ssued by Intermational Accounting Standards
Board (IASB), interpretations and amendments that are mandatory for the Fund's accounting
periods beginning on or after July 01, 2024 but are considered not to be relevant or did not have
any material effect on the Fund's operations and therefore not detailed in these condensed
interim financial statements.

Standards, interpretations and amendments to published accounting and reporting
standards that are not yet effective

There are certain new standards and amendments to the accounting and reporting standards that
are mandatory for the Fund's annual accounting period beginning on or after July 1, 2025,
However, the new standards, interpretations and amendments to the approved accounting
standards and not expected to have any material impact on the Fund's condensed interim
financial statements in the period of adoption and, therefore, have not been detailed in these
condensed interim financial statements.

The Fund's financial risk management objectives and policies are consistent with that disclosed
in annual audited financial statements of the fund as at and for the year ended June 30, 2024.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

December 31, June 30,

2024 2024
(Un-audited) (Audited)
Alhamra Alhamra
Smart Smart
Note (Rupees in "000)
4. BALANCES WITH BANKS

In current account 4.1 294 Hi6d
In saving accounts 4.2 5,108 2,702

5.402 3.366

4.1 Current accounts are maintained with MCB Bank Limited, a related party.
4.2 These carry profit at the rate 9.50% to 17% (June 30, 2024: 17% to 18.5%) per annum.

5. INVESTMENTS

At Fair value through profit or loss
- Umits of open-end mutual funds 171.407 136,151
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

December 31, June 30,
2024 2024
{Un-audited) (Audited)

Alhamra Smart Portfolio

Note ——Rupees in "000——

6. PAYABLE TO MCB INVESTMENT MANAGEMENT LIMITED-

MANAGEMENT COMPANY
Management remuneration payable 6.1 4 5
Sindh sales tax payable on management remuneration 6.2 1 1
Sales load payable 13 -

18 6

6.1 The Management Company charged management fee at the rate of up to 10% on accrued bank
mark-up calculated on daily basis. The remuneration is paid to the Management Company on a
monthly basis in arrears.

6.2 Sales tax on management remuneration has been charged at the rate of 15% (June 30,2024: 13%).

7. PAYABLE TO DIGITAL CUSTODIAN
COMPANY LIMITED - TRUSTEE

Trustee remuneration 21 20
Sales tax payable on trustee remuneration 3 3
24 23

8. PAYABLE TO THE SECURITIES AND
EXCHANGE COMMISSION OF PAKISTAN

In accordance with the NBFC Regulations 2008, CIS 1s required to pay annual fee to the SECP on
annual basis at the rate of 0.095% of average Net Assets of CIS calculated on daily basis.

9. ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors' remuneration 315 510
Payable to legal advisor 48 39
Others 114 40

477 589

10. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2024 (June 30,
2024: Nil).
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

11. TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains, whether realised or unrcalised, is
distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the
Non-Banking Finance Companics and Notificd Entitics Regulations, 2008, the Fund is required to
distribute not less than 90% of its accounting income for the year derived from sources other than
capital gains as reduced by such cxpensecs as arc chargeable thereon to the unit holders. Since the
Management Company intends to distribute at least 90% of the Fund's accounting income to be
carncd during current year to the unit holders as reduced by capital gains (whether realised or
unrcalised) to its unit holders, therefore, no provision for taxation has becn made in thesc
condensed interim financial statements during the period. The Fund is also exempt from the
provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Sccond Schedule to
the Income Tax Ordinance, 2001.

12. EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination
of weighted average number of outstanding units for calculating EPU is not practicable.

13. TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS /
OTHER RELATED PARTIES

Related partics / connected persons of the Fund include the Management Company, other
collective investment schemes managed by the Management Company, MCB Bank Limited being
the Holding Company of thc Management Company, the Trustee, dircctors, key management
personnel and other associated undertakings and conneccted persons. Connected persons also
include any person beneficially owing dircctly or indirectly 10% or more of the units in the issuc /
nct asscts of the Fund.

Transactions with connected persons cssentially comprise sale and redemption of units, fee on
account of managing the affairs of the Fund, other charges, sale and purchase of investments and
distribution payments to connected persons. The transactions with connected persons are in the
normal coursc of business, at contracted rates and at terms determined in accordance with market
ratcs.

Remuneration payable to the Management Company is determined in accordance with the
provision of the NBFC Regulations and constitutive documents of the Fund respectively.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

December 31, December 31,
I0Z4 I3
(Un andited) (Un andited)
Alhamra Smart Alhamra Smart
Portfolio Portfolio
13.2 Transactions during the period: ——Rupees in "H0——-
MCOCE Investment Management Limited -
Management Company
Remuncration of the Management Company 39 36
Sindh zales tax on remuncration of the
Management Company L3 5
Allocated cxpensc - 9
Digital Custodian Company Limited - Trostee
Remuncration of the Trustec 126 126
Sindh =sales tax on remuncration of Trustee 19 16
Alhamra Islamic S5tock Fund
Purchasec of 627 237 uniis by the Fund (2023: NIL) 12,352 -
Salc of 891,876 uniis by the fund (2023: 697,311 units) 17,325 BI363
Met Dividend Reccived 217 -
Alhamra Islamic Income Fond
Purchasc of 639,475 units by the Fund (2023 : 76,0606 units) T1,747 B363
Rale of 500,386 uniis by the Fund (2023: 60,147 units) 56,210 [T
MNet Dividend Reccived 23 -
MCE Bank Limited -
FParent of the Management Company
Bank Charges 4 1
December 31, June 30,
Z0Z4 Z0Z4
(Un awndited) (Andited)
Balances outstanding at period end: Alhamra Smart Alhamra Smart

——HRupces in "HH-——-
MCE Investment Management Limited -

Management Company
Managemcni remuncration payable 4 5
Sindh =alcs tax payable on
managcment company remuncration 1 1
Payablc against allocaled cxpenscs - -
Sale Load Payahlc 13 -

Digital Custodian Company Limited - Trostee
Trustice remuncration payablc 21 21
Sindh sales tax payable on trusice remuncration 3 3

MCOCE Bank Limited -
FParent of the Management Company
Balances with bank - current account 294 i

Alhamra Islamic Income Fond -

Fund under common managcment
Outstanding 1,115,234 units (2023: 976,144 units) 126,964 101,486
{invesimentis made by the Fund)

Alhamra Islamic Stock Fund -

Fund under common managcment
Outstanding 2,026,526 units (2023: 2,291,164 units) 44,442 34,665
(investments made by the Fund)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

14.  FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all
fair value measurements and disclosures about fair value measurement where such
measurements are required as permitted by other IFRSs. It defines fair value as the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices
prevailing on the balance sheet date. The estimated fair value of all other financial assets and
liabilities i1s considered not significantly different from book value.

The following table shows financial instruments recognized at fair value, analyzed between
those whose fair value is based on:

Level 1: gquoted prices in active markets for identical assets or liabilities;
Level 2: those involving inputs other than quoted prices included in Level 1 that are observable
for the asset or liability, either directly (as prices) or indirectly (derived from prices);

and
Level 3: those with inputs for the asset or liability that are not based on observable market data

(unobservable inputs).

As at December 31, 2024 and June 30, 2024, the Fund held the following instruments measured

at fair values:
December 31, 2024 (Un-andited)

Level 1 Level 2 Level 3 Total
Note (Rupees in "000)
Alhamra Smart Portfolio
At fair value through profit or loss 14.1 - 171,407 - 171,407
- 171,407 - 171,407
June 30, 2024 (Audited)
(Rupees in "000)
Alhamra Smart Portfolio
At fair value through profit or loss - 136,151 - 136,151
- 136,151 - 136,151

14.1 Fair values of investments in units of mutual funds are determined based on redemption prices
disclosed at the Website of Mutual Funds Association of Pakistan (MUFAP) as at the close of
the business days. Dunng the period ended December 31, 2024, there were no transfers between
level 1 and level 2 fair value measurements, and no transfer into and out of level 3 fair value
measurements.

The Fund has not disclosed the fair values of other financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are a reasonable approximation of their fair values.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

15. TOTALEXPENSE RATIO

The annuahzed total expense ratio of the Fund based on the current peniod results 1s 0.96% and
this includes 0.13% representing government levy, SECP fee etc.

16 GENERAL

16.1 Prior period's figures have been rearranged / reclassified wherever necessary for better
presentation and companson. However, there were no matenal reclassifications to report.

16.2 Figures have been rounded off to the nearest thousand rupees unless otherwise stated.
17 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by the Board of Directors
of the Management Company in the meeting held on February 04, 2025.

For MCB Investment Management Limited

(Management Company)
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