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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Dear Investor,

On behalf of the Board of Directors, | am pleased to present Alhamra Islamic Income Fund’s

review for the half-year ended December 31, 2024,

Economy Review

The fiscal yvear began on a positive note with the government securing a staff-level agreement
with the IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0
billion. After Pakistan fulfilled all the required preconditions the IMF Executive Board approved
the program on September 27, 2024, Subsequently, the State Bank of Pakistan (SBP) received the
first tranche of USD 1.0 billion, bolstering foreign exchange reserves and lending support to the
the currency as the USD/PER parity remained stable around 278.5 during the first half of the

fiscal year.

The country posted a current account Surplus of USD 1.2bn in the first six months of the fiscal
year 2025 (1HFY25) compared to a deficit of USD 1.4bn in the corresponding period last year,
The major contributor towards improving current account was the remittances inflows which
skyrocketed by 32.8% to USD 4.4bn. Trade Deficit increased by 12.6% YoY as exports rose by
7.2% while imports increased by 9.3% from a low base. The county’s external position improved
with SBP’s foreign exchange reserves increasing to USD 11.7bn as of Dec-24 end compared to
USD 9.4bn at the end of last fiscal year. This was on account of current account surplus and flows

from IMF and multilateral sources.

Headline inflation represented by CPIl averaged 7.3% during 1HFY25 compared to 28.8% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past one year, which led to stable food and energy prices. Additionally, the large decline in wheat

prices and base effect further contributed to the lower inflation figures.

The country’s GDP grew by 0.9% in the first quarter of the financial year 2024-25 as compared to
2.3% in the corresponding period last year. Agriculture grew by 1.2%, Services sector grew by
1.4% while industrial sector witnessed a decline of 1.0%. Historic high interest rates and political
uncertainty were the major culprits behind the subdued industrial output. On the fiscal side, FBR
tax collection increased by 25.9% in IHFY25 to PKR 5,623 billion, missing the target by PKR
386 billion. The shortfall is largely attributed to reduced tax collection from imports due to a

slowdown in trade. sluggish growth and low inflation.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

FUND PERFORMANCE
During the period under review. the fund generated an annualized return of 18.65% as against its

benchmark return of 9.994%;,

The allocation of fund was towards Ijara Sukuk and Cash with the exposures standing at 44.7%

and 26.0% respectively.

The Net Assets of the Fund as at December 31, 2024 stood at Rs. 68,965 million as compared to

Rs. 12,298 million as at June 30, 2024 registering an increase of 460.78%,

The Net Asset Value (NAV) per unit as at December 31, 2024 was Rs. 113.8453 as compared to
opening NAVY of Rs. 104.0607 per unit as at June 30, 2024 registering an increase of Rs, 9.7846

per unit.

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY 25, compared to 2.5% last year. The
industrial and services sectors are expected to expand by 3.1% and 3.0%, respectively, driven by
a gradual recovery in demand and the base effect. However, agricultural growth is likely to
remain modest at 2.2%, constrained by the high base effect and flood-related damage to the

COLLON Crop.

The continuation of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increase to USD 13.5bn by year end
on the back of flows from friendly countries, IMF and multilateral agencies. Pakistan is on track
to record the first annual surplus since FY'11 on the back of rebound in exports and remittances
along with controlled imports. We expect a current account surplus of USD 2.1bn (0.5% of GDP)
in FY25 compared to deficit of USD 681lmn (0.2% of GDP) in FY24, We are of the view that
improvement in exports and remittances and increased comfort on the external will keep currency
stable in the near term. We expect marginal currency depreciation this year with USD/PKR

expected to close June 25 around 280.8,

The inflation reading has come down sharply mainly due to base effect and stable currency. The
headline inflation number in December 2024 clocked in at 4.1% compared to a high of 38.0% in
Maw 2023, This was the lowest reading in the last 80 months. The core inflation also remained on
a declining trajectory, clocking at 9.2% (34 months low). We anticipate CPI to average around
6.1% in FY25 compared to 23.9% in FY 24, The SBP has decreased interest rates by a cumulative

900bps since June-24 as interest rates have declined to 13.0% from a high of 22.0%. We believe
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

after an interest rate cut of further 100bps, monetary policy committee may pause the easing cycle
to evaluate the monetary transmission effect of the interest rate decline. In our base case, we have
assumed the interest rate may remained anchored at 12.0% in near term. We do not rule out
further rate cuts with lower than expected inflation along with a strong build up in Forex

Reserves,

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates

throughout the vear.

Mutual Fund Industry Review

The Met Assets of the open-end mutual funds industry increased by about 68, 1% during 1HFY 25
to PKR 4.326bn. Total money market funds grew by about 45.8% since Jun-24, Within the
money market sphere. conventional funds showed a growth of 85.9% to PKR 1.170bn while
Islamic funds increased by 8.7% to PKR 738bn. In addition, the total fixed Income and Fixed
Rate funds increased by about 96.5% since Jun-24 to PKR 1,889bn while Equity and related
funds increased by 80.9% to PKR 462bn.

In terms of the segment share, Money Market funds were the leader with a share of around
44.1%. followed by Income and fixed return funds with 43.7% and Equity and Equity related

funds having a share of 10.7% as at the end of December 2024,

Mutual Fund Industry Qutlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As cconomic recovery gains further traction and
becomes broader based, the interest in capital markets particularly equities will continue to
remain strong. Our operations remained seamless and given our competitive edge in digital access
and online customer experience, we are prepared to get benefits of the growing number of

investors available online,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-8, Block 'B*
S5.MCH.S., Main Shahra-e-Faisal
Karachi - 74400, Pakistan

Tel : (92-21) 111-111-500

Fax: (92-21) 34326021 - 23

URL: www.cdcpakistan.com

Email: Info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
ALHAMRA ISLAMIC INCOME FUND

Report of the Trustee pursuant to Regulation 41{h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2004

We Cenlral Depository Company of Pakistan Limited, being the Trustee of Alhamra
[slamic Income Fund (the Fund) are of the opinion that MCB Investment Management
Limited beng the Managemenl Company of the Fund has in all material respects
managed the Fund during the six monihs period ended December 31, 2024 in accordance
wilh the provisions of the following:

(i) Limitalions imposed on the investment powers of the Manugemenl Company
under the constitutive documents ol the Fumd;

{n)  The pricing, issuance and redemption of units are carmed out in accordance with
the requirements of the constitutive documents of the Fund;

{iti)  The management fee, fee payable to Commission and other expenses paid from
the Fund during the period are in accordance with the applicuble regulatory
framework; and

(iv)  The Non-Banking Finance Companics { Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

W\ ! /
Badiudtin Akber

Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi: February 21, 2025
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

i

pwec AFFERGUSON&CO.

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE
UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of
Alhamra Islamie Income Fund (the Fund) as st December 31, 2024 and the related condensed
interim income statement, condensed interim statement of comprehensive income, condensed interim
gtatement of movement in unit holders' fund and condensed interim ecash flow statement together with
the notes forming part thereof (here-in-after referred to as the ‘condensed interim financial statements”),
for the half year ended December 31, 2024. The Management Company (MCE Investment Management
Limited) is responsible for the preparation and presentation of these condensed interim financial
statements in sccordance with the accounting and reporting standards as applicable in Pakistan for
interim financlal reporting. Our responsibility is to express a conclusion on these condensed interim
finaneial statements based om our review. The figures included in the condensed interim income
statement and condensed interim statement of comprehensive income for the quarters ended December
g1, 2024 and December 31, 2023 have not been reviewed, as we are required to review only the
cumulative figures for the half year ended December 31, 2024.

Secope of Reviewr

We conducted our review in accordance with the International Standard on Review Engagements 2410,
*Review of Interim Financial Information Performed by the Independent Anditor of the Entity”. A review
of condensed interim financial statements consists of making inquiries, primarily of persons responsible
for financial and secounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an awdit conducted in sccordance with International Standards om
Auditing and consequently does not enable ug to obtain assurance that we would become aware of all
sigmificant matters that might be identified in an andit. Accordingly, we do not express an andit opinion.

Coneclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with the
sccounting and reporting standards as applicable in Pakistan for interim financial reporting.

eL
AF. n & Co,
Chartered Accountants

Engagement Partner: Junaid Mesia
Dated: February 27, 2025

Earachi

UDIN: RR2024106111g70x0BB0

| A F. FERQUSDN & 0., Chartered Acoountants, o member firm of the PusC netuork
State Life Building No. 1-C, L1, Chundrigar Road, P.0. Box 4716, Karachi-7q000, Pakistan
Tel: +g2 (21) 3o406682-6/32426711-5; Fax: +92 (=1) Z2q15007,/ 32427038/ 324247490; <ppw, puc.comy ph>

= HARACH! s LAHORE = IBLAMABAD
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2024

Mote December 31, June 30,

2024 2024
(Un-audited) {Audited)
———— (Rupees in "000)

ASSETS
Balances with banks 5 18,076,845 3,746,343
Investments B 49 729473 8,155,182
Profit receivables 7 1,589,657 432,090
Advances, deposits, prepayments and other receivables B8 105,634 41,244
Total assets 69,501,612 12,374,859
LIABILITIES
Payable to MCB Investment Management Limited - Management Company 9 116,905 20,640
Fayable to Central Depository Company of Pakistan Limited - Trustee 10 5474 848
Payable to the Securities and Exchange Commission of Pakistan 1 4,760 749
Accrued expenses and other liabilities 12 409 556 54,191
Total liabilities 536,605 76,426
NET ASSETS 68,964, 917 12,298 433
Unit holders® fund (as per statement attached) 68,964 917 12,298 433
Contingencies and commitments 13

————{Number of units)——
NUMBER OF UNITS IN ISSUE 605,777 458 118,185,188

e | RUPEES |-
NET ASSET VALUE PER UNIT 113.8453 104.0607

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)
g :_;';:f,.f"#f;f:.?’#{ ‘
. Mﬂﬁu mwta{r
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Mate Half year ended Quarter ended
December 31, December 31,
2024 2023 2024 2023
(Rupees in "000)

INCOME
Profit on savings accounts with banks 1,156,248 197 453 706,863 136,380
Profit on sukuk cerificates 1,700,813 352 899 | | 1,102,780 225,070
Profit on term deposit reeipts and cerificates of musharakah 80,535 12,440 80,535 -
Profit on Bai muajjal 269,201 = 269,201 =
Net realised gain / (loss) on sale of investments 13,535 (915) 9,510 (434)
Crther income 1,038 116 672 63
MNet unrealised appreciation on re-measurement of investments dassified as

‘financial assets at fair value through profit or loss' 6.6 | 677,596 29 523 408,595 31,01
Total income 3,898 966 501,516 2578156 302 090
EXPENSES
Remuneration of MCB Investment Management Limited - Management Company 9.1 | 202 066 31,189 224 479 24 419
Sindh Sales Tax on remuneration of the Management Company 92 43810 4 054 33672 3174
Allocated expenses 93 9,026 27T 6,512 1,412
Sindh Sales Tax on allocated expense 9.4 1,354 - arT -
Selling and marketing expenses 9.5 - 12,425 = 6,752
Remuneration of Central Depository Company of Pakistan Limited - Trustee 101 15,998 2035 11,574 1,297
Sindh Sales Tax on remuneration of the Trustee 102 2,400 265 1,730 169
Fee to the Securities and Exchange Commission of Pakistan 11.1 15,998 2,036 11,534 1,298
Auditors' remuneration 563 419 282 228
Legal and professional charges 102 a4 15 15
Brokerage and setilement charges 6,399 393 2963 185
Bank charges 422 107 287 58
Fees and subscription 296 270 148 70
Shariah advisory fee 181 288 85 137
Printing and related costs 34 50 9 25
Total expenses 388,649 56,346 294 277 39,239
Net income for the period before taxation 3510317 535170 2 878 352 851
Taxation 14 - - - -
Net income for the period after taxation 3510317 535170 2283878 352,851
Allocation of net income for the period:
MNet income for the period after taxation 3510317 535,170
Income already paid on units redeemed (743191)  (106,271)

2 767 126 428 899

Accounting income available for distribution

- Relating to capital gain 247,792 35,276

- Excluding capital gains 2,219,334 393,623
2167 126 428 BOY9

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)
d_,,.;.;:.?a,-”f:f‘,,«{ .
Pl Mﬁﬁu mwt:{,
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Half year ended Quarter ended
December 31, December 31,
2024 2023 2024 2023

(Rupees in "000)

Net income for the period after taxation 3,510,317 535,170 2,283,878 352,851

Other comprehensive income for the period

Total comprehensive income for the period 3510317 535170 2,283,878 352 851

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)
g ..-;;:.?.,-"f-:E_?‘,a{ ‘ »
e hwsu mm\ii{r
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Half year ended December 31, 2024 Half year ended December 31, 2023
. Undistri Undistributed
Capital Value s Total Capital Value | . Total
(Rupees in "000)
MNet assets at the beginning of the period (audited) 12,190,844 107,289 12298433 4226347 48,778 4275125
lzsuance of 872,579,832 units (2023: 132 422 146 units):

= Capital value (at ex-net asset value per unit at the 90,801,268 - 90,801,268 || 13,779,941 . 9,618,590

beginning of the pericd)

- Element of income 5,350,240 - 5,350,240 058,942 - 322,804
Total proceeds on issuance of units 96,151,508 96,151,508 14,768,883 - 5,941 304
Redemption of 384,987 562 wnits (2023: 81,320 831 units):

- Capital value (at ex-net asset value per unit at the {40,062,075) - (40,062,075)|| (8462,303) - (8462 30:3)

beginning of the pericd)

- Element of loss (2190,075)] (743,191} (2,933,266) (478, 156)) (106271} (584427
Total payments on redemption of units {42,252 150) (743,191) (42995,341) (8940459) (106,271} (9,046,730)
Total comprehensive income for the period - 3510317 3,510,317 - 535,170 535,170
MNet assets at the end of the period (unaudited) 66,090,202 2874715 63964917 10054771 AT7 677 10532 448
Undistributed income brought forwarnd

- Realised income 60,786 54,760
- Unrealised income / (loss) 46,803 [15,982)
107,589 48778
Accounting income available for distribution
- Relating to capital gains 54T, 702 35276
- Excluding capital gains 2219334 393,623
2. T67,126 428,899
Undistributed income camied forward 2874715 AT7 67T
Undistributed income carried forward
- Realised income 2,197,119 448,154
- Unrealised income 677 596 20523
2 B74715 AT7 67T
(Rupees) (Rupees)
Net asset value per unit at the beginning of the period 1040607 102.9884
MNet asset value per unit at the end of the period 113.8453 137265

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

|
Y

.-'""';} ra :_:ia{ "
G WW

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period before taxation

Adjustment for:
Met unrealised appreciation on re-measurement of investments
classified as financial assets at fair value through profit or loss'

Increase in assets

Investments - net

Profit receivables

Advances, deposits, prepayments and other receivables

Increase in liabilities

Payable to MCB Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Accrued expenses and other liabilities

MNet cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units
Payments against redemption and conversion of units
Net cash generated from financing activities

Met increase in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

MNote

6.6

16

Half year ended
December 31,
2024 2023
(Rupees in "000) ——--
3,510,317 535,170
(677,596) (29,523)
283271 505,647
(28,253, 422) (5,667,112)
(1,157,567 (212,753)
(64,389) 16,242
(29,475,378) (5,896,107)
96,265 19,867
4,628 490
4,011 (474)
355,365 63,512
460,269 83,395
(26,182,3588) (5,307,065)
96,151,508 14,768,883
{42 995 341) (9,046 730)
53,156,167 5722153
26,973,779 415,088
3,746,343 1,539,887
30,720,122 1,954,975

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

I .-""7
el A ‘

P P

Chief Executive Officer Chief Financial Officer

i il |

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Alhamra Islamic Income Fund (the Fund) was established through a Trust Deed executed between MCB Investment
Management Limited as the Management Company and Central Depository Company of Pakistan Limited (CDC)
as Trustee. The draft Trust Deed of the Fund was approved by the Securities and Exchange Commission of Pakistan
(SECP) vide its letter dated January 25, 2011 consequent to which Trust Deed was executed on March 07, 2011
in accordance with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by the Non-Banking
Finance Companies (Establishment and Regulations) Rules, 2003 (NEFC Rules). During the yvear ended June 30,
2021, the Trust Act, 1882 was repealed due to promulgation of Provisional Trust Act namely "Sindh Trusts Act, 20217
(the Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Fund was

registered under the Sindh Trust Act on August 13, 2021.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under the Mon-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through a certificate of
registration issued by the SECP. The registered office of the Management Company is situated at 2nd Floor,
Adamjee House, |.I. Chundrigar Road, Karachi, Pakistan.

1.3 The Fund iz an open-end collective investment scheme and is listed on the Pakistan Stock Exchange Limited. The
principal objective of the Fund is to seek to generate superior risk adjusted retums by investing in short, medium and
long-term Shariah Compliant fixed income instruments. The units of the Fund were initially offered for public
subscription at a par value of Rs 100 per unit. Thereafter, the units are being offered for public subscription on a
continuous basis. The units of the Fund are fransferable and can also be redeemed by sumendering them to the
Fund. The Fund has been categorized as a "Shariah Compliant islamic Income scheme®™ by the Board of Directors of
the Management Company in accordance with the requirements of Circular 7 of 2009 dated March 6, 2009 issued
by the SECP.

1.4 The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of "AM1" dated October
04, 2024 (June 30, 2024: "AM1" dated October 6, 2023) o the Management Company and AA-(T) as stability rating
dated August 28, 2024 (June 30, 2024: "AA-(f)" dated September 08, 2023) to the Fund. The rating reflects the
Management Company's experienced management team, structured investment process and sound quality of
systems and processes.

1.5 Title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

2 BASIS OF PRESENTATION
The transactions undertaken by the Fund are in accordance with the process prescribed under the Sharah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the

earlier referred guidelines. This practice is being followed to comply with the requirements of the accounting and
reporting standards as applicable in Pakistan.

3 BASIS OF PREPARATION

31 Statement of compliance
These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakiztan for interim financial reporting comprise of:

= International Accounting Standard (lAS) 34, 'Interim Financial Reporting’, issued by the Intemational Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

= Provisions of and directives issued under the Companies Act, 2017, along with part VIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Mon-

Banking Finance Companies and Nofified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Whera provisions ol and direclives issued under the Companies Acl, 2017, parl VIIIA ol the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
deead requiremeanls ol 1AS 34, the provisions ol and direclives issued under the Companies Acl, 2017, parl VIIIA of
the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulalions and the requirements ol the
Trust Deed have bean lollowead.

The disclosures made in these condensed inlerim financial slatemenls are limiled, based on the requirements ol IAS
34 "Interim Financial Repording’. These condensed interim financial slalemeanis do nol include all the informalion and
disclosures requirad in a full sel ol inancial statements and should be read in conjunclion with the annual published
audiled financial stalemeanis ol the Fund lor the year ended June 30, 2024,

These condensed interim linancial slatemenls are unaudited. However, a limiled scope review has been perormed
by the stalutory auditors. In compliance with Schedule V ol the NBFC Regulations, the direclors of the Managameanl
Company declare thal these condensead interim financial stalements give a true and fair view of the slate of aflairs of
the Fund as al December 31, 2024

4 MATERIAL ACCOUNTING POLICY INFORMATION, SIGNIFICANTS ACCOUNTING ESTIMATES, JUDGMENTS
AND RISK MANAGEMENT POLICIES

4.1 The maleral accounting policies adopled and the methods of computation of balances used in the preparation of
these condensead inlerim financial stalemenls are the same as thosea applied in the preparation ol the annual financial
slatements of the Fund for the year ended June 30, 2024

4.2 The preparation of these condensed inlerim linancial stalements in conlormily with the accounting and reporting
slandards as applicable in Pakislan requires the managemenl lo make aestimates, judgmenls and assumplions that
alfact the reporied amounts ol asseals, liabilities, income and expenses. Il also requiras the managemeanl lo axercisa
judgment in applicalion of ils accounting policies. The estimales, judgmenls and associaled assumplions are based
on historical experience and varous other faclors thal are believed o be reasonable under the circumslances. Thaesa
astimates and assumplions are revised on an ongoing basis. Revisions o accounting estimales are recognisad in
the perod in which the eslimale is revised il the revision allecls only thal period, or in the parod of revision and
Tuture parods il the revision alfecls both current and future perods.

The signilicant eslimates, judgments and assumplions made by the management in applying the accounling policies
and the key sources of esltimation ol uncerainty were the same as those thal were applied in the audiled annual
linancial slatemeants ol the Fund as al and lor the year anded June 30, 2024.

The linancial risk managemenl objeclives and policies are consistenl with those disclosed in the annual published
audiled Tinancial sltatemenls ol the Fund lor the year ended June 30, 2024

4.3 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current period

Ther are cerlain ameaendments lo the published accounling and reporling slandards thal are mandatory Tor the
Fund's annual accounting period beginning on July 1, 2024. However, these do nol have any signilicant impacl on
the Fund's operations and, theralora, have nol been delailed in these condensed inlerim linancial slalements.

4.4 Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

Therme are carlain new slandards and amendmeants to the published accounting and reporling slandards thal will be
applicable o the Fund lor ils annual pariods beginning on or after July 1, 2025. Howeaver, these are nol considered 1o
be relevant or did nol have any malerial elfecl on the Fund's linancial stalemeanl axcepl lor:

- The new slandard - IFRS 18 Presentation and Disclosure in the Financial statements (IFRS 18) (published in
April 2024) wilth applicability dabe of January 1, 2027 by IASB. IFRS 18 when adoplad and applicable shall impact
the presenlation of Income Slatement’ with cerlain additional disclosures in the inancial stalemenls; and

- Ameandmenls o IFRS 9 Financial Instrumenls’ which clarily the dale of recognition and derecognilion of a
hnancial assel or financial lability including setlemeant of liabilities through banking instruments and channeals
including electronic ranslers wilth aeffective dale of January 1, 2026. The amendmenl when applied may impact
the timing ol recognilion and derescognition ol linancial liabilities.

Note December 31, June 30,
2024 2024
(Un-audited) [{Audited)
5 BALAMNCES WITH BAMNKS -———- (Rupees in "000)
- In savings accounls 51 12,551,600 3,717,907
- In current accounls 5.2 5,525,248 28,436

18,076, 848 3,746,343
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

51 These carry profits at the rates ranging between 9.50% to 11.50% (June 30, 2024: 12.00% to 21.30%) per annum
and include Rs. 4,002.23 million (June 30, 2024: Rs. 1.61 million) maintained with MCB Islamic Bank Limited (a

related party).
52 These include balances held with MCE Bank Limited (a related party) of Rs. 125,12 million (June 30, 2024: Rs. 28.23
rillicn ).
Note December 31, June 30,
2024 2024
(Un-audited) {Audited)
6 INVESTMENTS (Rupees in "000)
Investments at ‘fair value through profit or loss"
Unlisted securities - Corporate sukuk certificates 6.1 2596018 498,557
Listed securities - Corporate sukuk certificates 6.2 409 555 405,987
GoP ljarah Sukuk cerificates 6.3 31,074,078 7,250,638
Bai muaijjal certificates 6.4 15,649 822 -
Certificates of musharakah 6.5 - -
49 729473 8,155 182

6.1 Unlisted securities - Corporate sukuk certificates

Certificates have a face value of Rs. 1,000,000 each.

i i s ot | Purchased Sk matwed| Msad Ealance a5 af Decamber 1, MM |hilhn:;-'-d1
Name od the securily fesue date iy, |dringhe| dringthe |December| Camying P | s :
redemptiars e ] o | i | gt |ma| i Ihu e | * L e ot

TS

—————Mumber of cerfficates ————— | ————— [Ruzees in W) ————
Commescaal banks
Dvohrai I=lamic: Bank Pakistan Atmabwity December December § manths KEOR phs ] - - n  nm 20 [28) 003 oM
Limified [AA-, VIS, raded) LM R besemledOT0%
Weeean Bank Limied At mehwity Jamery S, Jawary§, § months KBOR pis 5 - - ;o MM EAT {7.563) [41 05
(A48, W15, non fraded) ol xan base rie of 0L.00%
Meszan Bank Limisd Atmalwity December December § months KBOR phs L] - - 188 18706 9E3,75E ,54E) P [k
[A4A, W15, non fraded) 16, 16,31 besemled3Th
Telecommunication
Paiisin Moble Conmnicaions. Atmsbwily  Ociber  Apd 21, 3 Months KIBOR minus - FaRlil} - 2,100 210000 210000 - 106 M
Limiizd [AA, PACRA, non iraed) M, XS baee rale of 0.1%
Food and personal care prodects
Ismal Industries Limited AMmalwity Jme December 1 Maonths KBOR pis - 5000 5,000 - - - - = <
[+ PACRA, non traded) 10,03 10,0  basersled (2%
As 2t December 11, 12 {Unamdited) ZBIRSST 2506 (12,538
s it June 30, 2024 | Amdited) SR 488 55T 151

62 Listed securities - Corporate sukuk certificates

Certificates have a face value of Rs. 5,000 each.

Ry EWE TR IR BoarceasatDecember 21, MM | Warkel wakse a5 2 percentage of

Name o e secarity M | i :i’ P":;'" My, | dringte| dwimgte | Decemer| Caryig | Narealised | Netassets of :::
S M| pernd | opeed | M| e mpnciion | Befmd [T
e T L T [p— ] —i1—
Eremy
Paisian Enengy Sulu - | Bimshriy MayZl, MayZ, GmoibsKBORps BLID - - BN S0 B 3,558 05 e
(Urraled, baced) W XN bmemed 0%
As 2t December 31, 20 {Unandited) AGJT B 358
A at June 30, 004 { et A5 AGSET 406
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

GoP ljarah Sukuk certificates

Sald ] Halancs s ot Dacember 3 53 Market value 25 2 percentage of|
; D s Unvesise Tota market
oot il rae| Asa duty| matured
Name of the security Tenor | lesuedaie |Maurity ) 1, 204 Tﬁ- during e H Cami . safion | l:!.::n‘ ekt
periad fiminusion| nvesimens
——— Humier of ceriiiaes
(GoP §arzh Sulk Cerfificaies - 1year  December [December  19.05% 1500 SIS0 BLS0 - b b e
HL-VRR 4,03 4, M
(GoP §arsh Subuk Cerfificates - 1year  Ociober, Ociober,  MM% - 12000 12,000 - - - -
JO00 - VRR s} Fuir. |
o fareh Sunk Cerificats - 1year  Augest 16, Augustis,  MA43% - W0 M0 00 ZSMI B1Im 5 6 IET) 04
FRR.- PS3 fnote £.1) WM S
GoP forsh G Cerfficstes - 1yewr  Aupust?, Ampust],  21M4% 20 200 K120 2 E: E: =
K0 - VRR X i}
GoP jaeh ik Ceificates - 1yer  JuylZ, M1z 1430 1130 . : : =
X0i- FRR puirsd Fir ]
(GoP §arsh Sulk Cerfficaies - 1year  Mamh 5, Machi4,  1505% 905000 29400 527000 TA00 35052 36,031 m [0S [eliry
FRR - PSX fnale 6.12) AWM S
GoP foreh Sunk Cerfficates - 1y Seplember Sepember BN 2750 2750 - - - -
JO00- VRR ra v B
o forch Suni Cerfficstes - 1yewr  Seplomber Seplmber 1429 - MEDN W00 05000 BESON  OASED AT 12 18
FRR - P52 fnale 6.12) 18,204 17,205
(GioP farsh Sulik Corfificates - 1year  December December  1077% - 1,000,000 - 1000000 4549845 4581000 H A e aH
FRR - S fnale £.12) 4204 4,205
(GoP §arsh Sulk Cerfficaies - 1year  Movember Nowember  10.77% “ 50,000 - 50000 XAOM E1ES 260 034 o4r
FRR- PSX jnoke 6.32) 724 6,225
(GioP farsh Sulik Cerfificates - 1year  Ociober M, Oclober 21,  10.43% - 25,000 - 25000 114,483 15,850 1467 o7 oz
FRR - P50 fnole 6.12) WM M
GoP fareh Sukk Cerificales - 1yer  Juy?5, M3, 1654% - S0 - 05000 4BBSE 405336 13680 0r2 100
FRE- PSX jnoke 6.32) WM S
CoP farsh Subik Cerfficates - Jyears Seplember Seplmber  13.80% - EN 40 SOM  MSDT  HME 055 e 05
FRR - P52 fnole 6.12) 18,204 18,2007
(GoP §arzh Sulk Cerfificaies - Jyears  December December  16.10% 3250 N 3250 IEAE MEST 030 050 m
Y00l - FRR fnote £.1.1) 423 4,208
(GoP farsh Subk Cerfificaies - Jyears  December December  1267% 2500 G000 G000 2500 MaB3  S530% 5ra 0ar 05
KLI- VA fnoke 6:3.1) 4203 4,20%
GoP §arsh Suluk Cerfficates - Jears January M, Jenuary 4,  16.05% TS0 MO0 42400 - - - -
FRR- PSX piet} Fird)
o forsh Suik Cerfficaies - Jyears Joway®, by, 19B3% 07500 18000 - JEVADD  LASRETO 1487205 WS 2146 20
WRR - PSX [note £.32) M K
(GoP §arsh Sulk Cerfificaies - Jyears  Juneds,  Jume S, 18Ar% 5500 13000 13000 5500 SMAE G035 B LT 14
XXV - FRR [note 6.21) w3 O
GoP forch S Cerfficstes - I Seplomber Seplmber  17.3% - N0 - B0 FOOE I 3078 045 063
WRR - S [noie 6.32) 18,204 18,2007
(GoP §arzh Sulk Cerfficaies - Jyears Oclober 21, Oclober 2,  12.00% : LS00 . M50 SETE3 S0305 1822 0& 1M
FRR - PSX ootz £.12) M A
(GoP §arsh Sulk Cerfficaes - 3years Oclober 21, Oclober M,  13.60% “ 100,000 - 00000 GO3AEF 507500 428 04 102
WRR - PSX [noke £.32) plir B
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

6.3.1

Balance s ot Diecember 3. 930 Mkt vabue 55 3 percantage of
) el
ot el rate As 2t uly natured Uncealzsad Totsl market
Name of the security Teror | lesuedate (s he December
. ] 1.0 ':'H during the 11,000 |Comying vae] Market e | apprecition '::::" valte of
] Himinuom| ITPEsImERE.
 Wumber of ceribcates
(P farsh Sulnk Corfficstes - 3years  June28,  Jue 2%,  15.80% - 92,000 - BE000  GOSE L3035 B ore 108
FRR - PSX jnate 6.12) v S ]
GoP farsh Suluk Corfficates - Jyears  June28, Jue 28,  HS% - f00m - NN 515435 S0 R 0.7s 1M
VR - PEX noke 6.3.2) i S]]
(0P farsh Sulnk Corfficates - Syears  Septomber Seplember  17.40% - 2,000 - G000 HOOES  HGSTS 250 048 el
VR - PEX note .3.3) 18,2004 48,2009
(o' farsh Sulnk Corfficsies - Syears Ociober 21, Oclober 21, 1253% - dER5H - EZS00 2T L3TEMM A5, 145 i78
FRR - PSX jnate 6.12) 24 Fir.)
GoP farsh Sulk Cerfficates - Syears Oclober 21, Oclober 21,  1.59% - MERHN - GRS 2IM009  23MATS 285 145 i
VR - PEX nofe 6.3.2) IE ir. |
GoP farsh Sulnk Corffictes - Syears  June28,  Jue 28, 1500% - 5,000 - WO 512060 SIIN 45,207 01 112
P - PEX fnate 6.4.2) Mod oo
(GoP farsh Sulnk Corfficates - Syears  June8, Jue 2%, M5 BT - MED00  1EEIS 1530850 1,15 il ERL]
VRR - PSX noe 6.3.2) v S .
GoP farsh Suluk Corfficates - Syears  September Seplember  13.85% - fERDN0 4880 ST TESIE  mIR 2570 121 168
PR - PEX ot 6.4.2) 18,2004 18,2009
(o farsh Suikc Corfficates - Syears Ociber 76, Octoher 26, 14.15% - S5 S5 - - - -
XA - VR Mz i
(0P farsh Sulnk Corfficaies - Syears  Decomber Decomber  15.75% 4500 £ 0500 GelMET  1msms T 150 208
XKV - FRR jnoke 6.3.1) 4203 4,208
GoP farsh Sulnk Corfficates - Syears  Decomber Decomber  12797% 3500 - 3500 as04E 34005 1360 053 nr
XLl - VR (ot 6.31) A0 4,008
o farsh Suiik Corfficates - Syears  Ochobers, Ocioberf,  1381% 1850 15000 15250 1600 150585 1631 259 04 (k:e}
30 - VR ot 6.3.4) iy .
(GoP farsh Sulnk Corfficaten - Syears Jonuary ), Jenuary24,  1906% 247500 9000 - SHTADD  3OISET 301595 55 a4z ]
VRR - PSX noe 6.3.2) 204 v,
GoP farsh Subik Corfficates - Syears Janwary 4, lnuary4,  1S40%  H2500 380000 40000 532400 ZRSEJGE 270130 1172 1z 543
FRR- PSX inate 6.12) 20 i
(0P farsh Suikc Corfficates - Syears Ociber 26, Octoher 26, 14.15% 200 - 2000 20088 SO A% 030 i
K00 - VR (note 6.34) Mz i
(GoP farsh Sulnk Corffietes - Syears  Juy®,  JuyZ,  1800% 1430 £ 1A% MImE 0SS 7,407 108 147
X - VRR (noeE3.1) A0 Foir]
(o farsh Sulik Corfficates - 10years Septomber Seplember  13.04% - 95,500 - Ba500  MOTSIE 497500 (18} 0.z 100
FRF - PEX fnate 6.32) 18,204 18,2054
(0P farsh Sulnk Corfficates - 10years Septomber Seplember  13.04% - s - 500 1SETEIS 2047438 A8 g 297 L1z
VR - PEX note .3.3) 18,2004 48,208
(o' farsh Sulnk Corffictes - 10years  Oclober 21, Oclober 21, 14.H% : 37500 - IO W 1m0 E'] ¥ 38
VRR - PSX noe 6.3.2) 24 ik |

A 2t December 31, 2024 {Unsudited)

Total as at June 30, 224 {Audited)

The nominal value of these sukuks is Rs. 100,000 each.

6.3.2 The nominal value of these sukuks is Rs. 5,000 each.
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6.4 Bai muajjal certificates

Paced | Mat Balance as at December 31, 2004 Marrked walue & a percentage of
Profit |Asat July 1, ; Unreairsed Total market
Mame of the investes company | Issue date *::’ an | mﬂ' “‘f:ﬂ" m'm""“ Mrket vaue | appreciation "f:‘:"‘ vabue of
) diminution investments
[Rupess in 90} %
Askari Bank Liniled Oclaber  January 14955 - A4 144 - 4244 144 4244 144 -
{Ak+, PACRA) M M N5 B15 8.5
Unilisd Bank Limibed Movember  Febrary 13.004% - 1413 - 147338 14733 -
(AAA PACRA) 04, 2024 03, 20M 214 2%
Pak Brunei Invesimenl Company  November  Febnsary 1335% - 3006548 - 3006548 3006548 =
Lirmiled {AA+, VIS) 05, 204 OF, 2025 4.36 605
Unild Bank Limibed Wovember  Febrsary  13.00% - 1459141 - 1450141 1450141 -
(AAN, PACRA) 05,2024 03, 2025 212 25
Askari Bank Limiled Oclober  Jaruary 1300% - 3128208 - 128208 312808 -
(Ad=, PACRA) 26 2034 M AB 454 (]
Habiby Bank Limiled December  Febnaary  12.00% - L3 AsT - 2336451 2338450 -
(AAA VIS 2,200 M, 2005 399 4
As at Docember 31, 2024 [Unaudited) 15640822 15640822 -
Total a5 at June 30, 2024 (Audited) - . -
6.5 Certificates of musharakah
Batance as at December 31, 2024 Marks! walus a5 a percentage of
Placed | Matured
Profit |Asat July 1, ) Unrealised Total market
Masia of the bank Isciue dab ﬁﬁ faki any | Sgthe | during e m::'."“ Marked valus | appreciafion | ':ﬂ?:.‘ walue of
o perind period ndion 2P
[Rupess in D40 %
Meszan Barik Liriled Mowomber  Movernber  1350% - 4000000 4,000,000 - - -
(A4, VIS) 13,2004 22 2
Mezan Barik Liriled Mowomber  December  1315% - 5000000 5,000,000 - - -
(A, VIS) X024 9,204
Meszan Banik Lirniled Docember December 12.25% - 5000000 5,000,000 - - =
(AAA, VIS 92024 7, 20
Faysal Bank Limiled December Decamber  11.25% - 5000000 5,000,000 - - -
(AA PACRA) 15,204 27, 20
Meszn Hark Lirniled Docember  December  10.95% - 2000000 2000000 - - -
(A8A, VIS 17,2024 23, 30M
HBL lslamic Banking December Decamber  11.25% - 1500,000 1,500,000 - - -
(A4, VIS) 16,2024 20, 2024
Faysal Bank Limilsd Docembar Decamber 11.25% - 1500000 1,500,000 - - -
(AR, PACRA) 0 024 27, 0M
As at December 31, 2024 (Unaudited) : : N
Tolal as at June 30, 2024 |Audited) - - &
Note December 31, December 31,
2024 2023

(Un-audited) (Un-audited)
6.6 Met unrealised appreciation on re-measurement of investments (Rupees in "000) —--——-

classified as financial assets at "fair value through profit or loss"

Market value of investments 61,62 63&64 48729473 ToT237T
Less: Carrying value of investments 6.1,6.2,63&64 (49,051,878) (7,042,854)
677,596 20,523
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Mote December 31, June 30,
2024 2024
7 PROFIT RECEIVABLES (Un-audited) (Audited)
(Rupees in "000)
Profit receivable onc
- Savings accounts 235,237 62,914
- Corporate sukuk certificates 73,457 13,546
= GoP ljarah Sukuks certificates 1,011,762 396,030
- Bai muajjal certificates 269,201 -
1,589 657 432,090
8 ADVANCES, DEPOSITS, PREPAYMENTS AND
OTHER RECEIVABLES
Security deposits with:
- National Clearing Company of Pakistan Limited (NCCPL) 2,500 2,500
- Central Depository Company of Pakistan Limited (CDC) 100 100
Prepayments - 296
Other receivables 96,844 32,158
Advance tax 8.1 6,190 6,190
105,634 41,244

8.1 As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to
collective investment schemes (ClSs) are exempt from withholding tax under sections 151 and 150 of the Income
Tax Ordinance, 2001. Howewver, withholding tax on profit on debt securities and profit on savings accounts with banks
paid to the Fund was deducted by various withholding agents based on the interpretation issued by FBR vide letier
C. no. 1(43) DG (WHT¥2008-VOL_Il-66417-R dated May 12, 2015 which requires every withholding agent to withhold
income tax at applicable rates in case a valid exemption certificate under section 159(1) issued by the concermed
Commissioner of Inland Revenue (CIR) is not produced before him by the withholdee. The tax withheld on profit on
debt secunties and profit on savings accounts with banks amounts to Rs. 619 million {June 30, 2024: Rs. 619
million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of varnous mutual funds (including the
Funds being managed by the Management Company) had filed a petition in the Honourable Sindh High Court (SHC)
challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by the
SHC in favour of FBR. A petition was filed in the Supreme Court of Pakistan by the Funds together with other ClSs
(managed by the Management Company and other Asset Management Companies) whereby the Supreme Court
granted the petitioners leave to appeal from the initial judgment of the SHC. Pending resolution of the matter, the
amount of withholding tax deducted on profit on debt securities and profit on savings accounts with banks paid to the
Fund has been shown as Advance tax as at December 31, 2024 as, in the opinion of the management, the amount of
tax deducted at source will be refunded.

Note December 31, June 30,
2024 2024
9 PAYABLE TO MCB INVESTMENT MANAGEMENT (Un-audited) {Audited)
LIMITED - MAMAGEMENT COMPANY m—ememeeeee [Rupees in "000)
Management remuneration payable 9.1 92,110 6,536
Sindh Sales Tax payable on remuneration of
Management Company 9.2 13,817 850
Sales load payable 10,946 3,232
Allocated expenses payable 93 - 798
Sindh Sales Tax payable on allocated expenses 9.4 - -
Selling and marketing expenses payable 8.5 - 9,194
Sharnah advisory fee payable 32 30
116,905 20,640
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

9.1 ‘Az poer regulation 61 of the NBFC Regulations, 2008, the Managemenl Company is enlithed o a remuneralion egual
to an amount nol exceeding the maximum rale of the management fee as disclosed in the Offering Decument subject
o the lotal expense rabo limil. Keeping in view the maximum allowable threshold, the Managemenl Company has
charged its remuncration at the rates ranging from 0.01% 1o 7.40% poer annum of the gross carmings in the month of
July 01, 2024 and August 31, 2024 (December 31, 2023: 0.5% to 10% per annum on gross earnings). As per Lhe
amendmenlt in the offening doecument, the Managemenl company wilth effect frorm Seplember 01, 2024 has charged
management fec al the rale uplo 2.00% of Nel assels of the schomes, calculated on daily basis. From Seplember
01, 2024, the Managemenl company has charged management fee ranging from 0.95% lo 2.00% per annum ol the
daily nel assels. The remuneration is payable to the Management Company monthly in amears.

9.2 The Sindh Finance Act, 2024 has intreduced an amendment o the Sindh Sales Tax on Serices Act, 2011, whereby
the rale of sindh sales lax has increased from 13% o 15% per annum. Accordingly, dunng the period an amount of
Rs. 43.81 million (December 31, 2023: Rs. 4.05 million) has been charged on accounl of sales lax al the rale of 15%
(Decembor 31, 2023: 13%) and an amount of Rs. 30,84 million (December 31, 2023: 2.72 million) has been paid to
the Management Company which acls as a collecling agent.

9.3 In accordance with Regulalion 60 of the NBFC Regulations, the Managemenl Company s enlithed lo charge fees and
cxpenses relaled o registrar services, accounling, operation and wvalualion services, relaled o a Colleclive
Invesiment Scheme (CIS).

The Managemenl Company has charged such expenses al the rales ranging from 0.02% to 0.20% (December 31,
2023: 0.10% o 1.81%) per annum of the average annual nel assels of the Fund.

9.4 The Sindh Finance Act, 2024 has introduced an amendment to the Sindh Sales Tax on Services Act, 2011, whercby
it iz clanfed thal "consideralion in money” also includes any amount of reimbursable expendilure and charged in the
course of provision of a service. Accordingly, during the perod, an amounl of Rs. 1.35 million was charged on
accounl of sales lax on allocaled expenses being charged in the course of provision of service al the rale of 15% and
an amount of Rs. 1.35 milion has becn paid on account of sales lax on allocaled expense lo the Managemenl
Company which acls as a collecling agenl

9.5 The SECP has allowed the Asscl Management Companies lo charge selling and markeling expenses 1o all
calegories of open-end mulual funds (excepl fund of funds) subject o the condilion thal the expensc charged
remains within the Fund's tolal expense ralio imil, as defined under the NBFC Regulations and nol being higher than
the actual expenses.

The Management Company has nol charged selling and markeling expenses duning the curfenl penod.

Note December 31, June 30,
2024 2024
10 PAYABLE TO CENTRAL DEPOSITORY COMPANY (Un-audited) (Audited)
OF PAKISTAN LIMITED - TRUSTEE ———— (Rupees in "000)
Truslee remuncration payvable 101 4,760 49
Sindh Sales Tax payable on Truslee remuneration 102 714 a7
5474 B46

101 The Trustee is entithed 1o monthly remuneration for services rendered 1o the Fund under the provisions of the Trusl
Deed. The Fund has charged Tustee Fee al the rate of 0.075% (December 31, 2023: 0.075%) of average daily nel
assels of the Fund during the penod.

10.2 The Sindh Finance Act, 2024 has inlroduced an amendment o the Sindh Sales Tax on Services Act, 2011, whereby
the rale of sindh sales lax has increased from 13% o 15% per annum. Accordingly, dunng the period an amount of
Rs. 240 million (December 31, 2023: Rs. 0.27 million) has charged on accounl of sales lax al the rale of 15%
(Decembor 31, 2023: 13%) and an amounl of Rs. 1.78 million (December 31, 2023: 021 million) was paid to the
Trustee which acls as a collecling agenl.

Note Decamber 31, Juna 30,
2024 2024
11 PAYABLE TO THE SECURITIES AND EXCHANGE (Un-audited) (Audited)
COMMISSION OF PAKISTAN ——eceeeee (Rupees in "000)
Fee payable 11.1 4,160 749
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FOR THE HALF YEAR ENDED DECEMBER 31, 2024

111 In accordance with the NBFC Regulalions, a Collective Investment Scheme (CIS) is required o pay non-refundable
fee lo the Securilies and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged SECP lee
al the rale of 0.075% (December 31, 2023: 0.075%) per annum of the daily nel assels during the period.

The Fund s required Lo pay SECP fee within fiftean days of the cdose of every calendar month.

MNote December 31, June 30,
2024 2024
(Un-audited) (Audited)
12 ACCRUED EXPENSES AND OTHER LIABILITIES ———— (Rupees in "000)
Provision lor lederal excise duly payable on

- Remuneration of the Management Company 121 B.639 8,639
- Sales load . 3028 3,028
Auditors’ remuneration payable 57N 849
Printing charges payvable 70 40

Brokerage and seltlement charges payable 1,846 -
Legal and prolessional charges payable 47 739
Withholding lax payable 53,270 40,873
Other payable 341,385 23
409,556 54 191

121 The Finance Act, 2013 enlarged the scope of Federal Excise Duly (FED) on financial services lo include Assel
Management Companies (AMCs) as a resull of which FED al the rale of 16 percenl on the remuneration of the
Managemenl Company and sales load was applicable with effect from June 13, 2013, The Managemeanl Company
was of the view thal since the remuneration and sales load were already subject Lo provincial sales tax, further levy of
FED would resull in double laxalion which did nol appear to be the spiril of the law. Hence, on Seplember 4, 2013 a
conslilutional petiion was fiked with the Sindh High Court (SHC) by the Managemenl Company logether with vanous
olther assel managemenl companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institlutions dealing in
sarvicas which are subject lo provincial sales lax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order wheraby all nolices, proceedings laken or panding,
orders made, duly recovered or aclions laken under the Federal Excise Acl, 2005 in respecl of the rendering or
providing of sarvices (lo the extent as challenged in any relevant pelilion) were sel aside. In responsa to this, the
Depuly Commissionar Inland Revenue has filed a Civil Pelition for leave 1o appeal in the Supreme Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has disconlinued making further provision in respect of FED on remuneralion of the
Managemenl Company , sales load and related taxes from July 1, 2016, However, as a matler of abundant caulion
the provision for FED made for the perod from June 13, 2013 tll June 30, 2016 amounting to Rs 1.7 million {June
30, 2024: Rs. 11.7 million) is being relained in these condensed inlerim financial stalements of the Fund as the
matter iz pending bafore the Supreme Courl of Pakistan. Had the provision for FED nol been made, the Nel Assal
Value of the Fund as al December 31, 2024 would have been higher by Rs. 0.02 per unil {June 30, 2024: Rs. 0.1 per
unit}.

13 CONTINGENCIES AND COMMITMENTS
There were no conlingencies and commilmeants oulslanding as al December 31, 2024 and June 30, 2024,
14 TAXATION

The income of the Fund is exempl from income lax under Clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject o the condiion thal nol less than 90% of the accounting income for the year as
reduced by capilal gains, whather realised or unrealised, is distribuled amongst the unil holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Molified Enties Regulations, 2008,
the Fund is required lo distribute not less than 20% of its accounting income for the year derived rom sources other
than capital gains as reduced by such expenses as are chargeable thereon lo the unil holders. Since Lhe
Managemonl Company inlends lo distribule al least 90% of the Fund's accounting income for the year ending June
30, 2024 as reduced by capital gains (whelher realised or unrealised) lo its unil holders, therafore no provision for
laxalion has been made in these condensed interim linancial stalements during the period.

The Fund is also exempl from the provisions of Section 113 (minimum lax) under Clause 11(A) of Parl IV of the
Second Schedule 1o the Income Tax Ordinance, 2001.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

TOTAL EXPENSE RATIO

The annualised tolal expense ratio (TER) of the Fund based on the current period resulls is 1.82% (Decembear 31,
2023: 2.06%) which includes 0.30% (December 31, 2023: 0.23%) represanling govemment levies and SECP Feea.
The prescribed limit for the ratio is 2.50% (December 31, 2023: 2.50%) (excluding governmenl levies) under the
NBFC Regulations for a collective investment scheme categorised as an “Shanah Compliant (Income) schamea®.

Note December 31, June 30,
2024 2024
(Un-audited) {Audited)
CASH AND CASH EQUIVALENTS (Rupees in "‘000) —-—-—
Balances with banks 5 18,076, 848 3,746,343
Bai muaijjal certificates 6.4 12,643,274 -
30,720,122 3,746,343

P ————
TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Related parties / connecled persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the Holding Company of the
Managemenl Company, the Trusles, direclors, key management personnel and other associaled underakings and
conneclted persons. Connecled persons also include any person beneficially owing directly or indirectly 10% or more
of the units in the issue / nel assets of the Fund.

Transactions with connecled persons essenlially comprise of sale and redemption of unils, fee on accounl of
managing the affairs of the Fund, sales load, other charges and distribulion paymenls o connecled persons. The
transacltions with connected persons are in the normmal course of business, al contracled rates and at lerms
daelermined in accordance wilh markel rales.

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the
MNBFC Regulations.

Remuneration to the Truslee of the Fund is determined in accordance with the provisions of the Trust Deed.

Allocated expenses are charged o the Fund by the Management Company subject o the maximum prescribed Total
Expense Rabio.

Details of transactions and balances al pericd end with related parlies / connecled persons, other than those which
have been disclosed elsewhera in these condensed interim financial statements, are as follows:

Transactions during the period December 31, December 31,
2024 2023

(Un-audited) {(Un-audited)

(Rupees in "000)

MCE Investment Management Limited - Management Company

Remuneration of the Managemenl Company (including indirecl laxes) 335,876 35,243
Allocated expenses (including indirect laxes) 10,380 2,721
Selling and markeling expenses = 12,425
Shariah advisory feo 181 2BB
Units issued o unitholder on behall of the Management Company™ 1,461 -

Central Depository Company of Pakistan Limited - Trustee
Remunaration ol the Trustea 18,396 2,300
CDC settlement charges 370 34

Group | associated companies

MCEB Bank Limited - Parent of the Management Company
Bank charges 120 Fi |

MCB Islamic Bank Limited - Subsidiary of parent of the Management Company
Profit on balances with banks 180,305 47,260

* This represents amounl reimbursed by the Managemenl Company in the form of dividend o identified unil holders

of the Fund in relation to reversal ol excess amount charged against reimbursement of selling and marketing
expensas as per the direclion of Securities and Exchange Commission of Pakistan.
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17.2 Balances outstanding as at period end [ year end December 31, June 30,
2024 2024
(Un-audited) (Audited)

(Rupees in "000) ———-
MCEB Investment Management Limited

Managemenl remunaralion payabla 92 110 6,536
Sindh Sales Tax payable on remuneration of the Managemenl Company 13,817 8BS0
Allocaled exponses payable - o8
Shariah advisory fee payable 32 30
Selling and markeling expenses payable - 9,194
Sales load payablo 10,921 3232
Back end load payable 258 -
Central Depository Company of Pakistan Limited - Trustee

Trusles remunaration payable 4 760 749
Sindh Sales Tax payable on Trusles remunaralion 14 a7
Securily deposit 100 100
MCE Bank Limited

Balances with bank 125,118 28233
MCE Islamic Bank Limited

Balances with bank 4,002 226 1,611
Profil receivable on savings account 38,317 411

17.3 Transactions during the period with related parties / connected persons in units of the Fund:

Half yaar endad December 1 N2 | Un-zudited)
Asat Asat Asat
l:lillﬂ h:h Redeemed |December || July i, E Redesmed | December
R, me || mm T nom
Units [Rmpe=s in W0H)
Associated companies | undertakangs:
MCE Imvesimeant Management Limied - 10,7559 BATOME 1004533 - 1208720 96T 242  2168M
Adamiee Life Assurance Compay Limited EMBIT  ZANTED 2TNTH XNIHT 0 55319 3000 MESM 285
Hiundai Nishal Molor (Private) Limited Employees Provident Fund B N5 - TRETY 45530 35001 : BT 6
Anf Habit Securities Limibed Employees Provident Fund Trusd - 16 - 16 - 2 - 2
MCEF5L Trustee Alhamra Smar Portfdio 976,144 B39 ATS 500386 1115233 101,578 ™47 6210 125064
Adamie Insurance Cormpany Limited Window Takatul Operafions 1BIEATD  BOGTOM ABMESN AMEST 190105 01208 52050 56186
Adamjee Life Assurance Compary Limied Amaanat Fund - 2 - 2 - - - -
Adamjes Insurance Campany Limied Employees Providend Fund - METED  METE] - - IT0EE 39458 -
Security Ganaral insuranca Company Limiled Employees Prosident Fund Trust - 125913 - 125913 - 13,930 - 14,335
Adamjee Life Assurance Company Limiled - Tameen - 94370 TRAY 8420353 - 1M000rss  B0DO0 958618
Lalpir 5= Provident Fund - T2ES 196,537 76,098 - 0000 2000 8563
Key management personnel® 14728 D062967 4 E0IA 4347358 278 B1462 49968 484027
Mandate Under Discretionary Portfolio Services 1LENT30 612520 404619 3319640 T ENMm0 933 37T AS
Unit holders halding 10% or more units - - - - - - -
“This reflects the posilion of relaied party | connecled persons sielus as ai December 31, 2024
Half year ended December 3, 21 e-audited
Asat Asat Asat
:I:m ::, Redeemed |December 31| July i1, f::. Redesmed| December
iy M, plirs] o i) = - H,
Units [Repeas in 104}
Associated companies [ undertakings:
MCE Imvesimeant Management Limied 6193 - 61,93 : ] - B85 -
Adamjes Life Assurance Company Lid = Z4B0BTE 1793850  G&TO28 = 75,143 200738 BAGDE
Hiyundsi Mishat Molor (Private) Limited Employees Provident Fund - BIBED B2 B35 2 E908  B95EI 65
Anf Habib Securities Limibed Employees Provident Fund Trusd T3, - 3.2 ks 758 - 7,626 -
MCEF5L Trustee Alhamra Smarl Portfdio 08,631 TE, 068 6047  B14.550 E2.250 B,363 B,561 3,889
Adamjee Insurance Company Limiled Window Takaful Operations - 1,528,303 - 1,528,313 - 168 467 - 157 307
Mandate Under Discretionary Portfiolio Services T 1908850 08T 19686 7 M40 53384 120358
Key management personnel 27,000 GE5E85 441853 40842 m B1462 49168 14,505

Uit holders halding 10% or more units = - = = = - =
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18 FAIR VALUE MEASUREMENT
Fair value is the prce thal would be received lo sell an assel or paid 1o ransfer a liabilily in an orderly transaction
betwean markel parlicipants al the measurement date. Consequently, differences can arise between carrying values
and the fair value estimales.
Underlying the definition of fair value is the presumption that the Fund is a going concern withoul any intention or
requirement o curtail malerially the scale of ils operalions or lo undertake a transaclion on adverse lerms.
Financial assels which are radable in an open markel are revalued al the markel prices prevailing at the reporting
date. The estimaled fair value of all olher financial assels and habilibes is considerad nol o be significantly different
from the respective book values.
18.1 Fair value hierarchy
International Financial Reporting Standard 13, 'Fair value measuremenl’ requires the Fund o classily assels using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following leveals:
- Level 1: guoted prices (unadjusted) in active markets for identical assets or liabilities:
- Level 2 : inputs other than quoted prices included within level 1 that are observable for the assel or liability, either
directly (i.e. as prices) or indireclly {i.e. derived from prices); and
- Level 3 : inpuls for the assels or liability that are not based on observable market data (i.e. unobservable inpuls).
As at December 31, 2024 and June 30, 2024, the Fund holds the following financial instrument measured al &ir valua.
———————————— December 31, 2024
ASSETS Unaudited
Lavel 1 [ 1 Level 2 |1 Level 3 1] Total
Financial assets "at fair value through {Rupees in ‘000) —————————-
profit or loss®
Unlisted securities - Corporate sukuk cerfificates - 2,596,018 - 2,596,018
Listed securities - Corporate sukuk cerfificates 409,555 - - 409,555
GoP ljarah Sukuk certificates 27373416 3,700,662 - 31,074,078
Bai muajjal certificates 15,649 822 - 15,649
2}'i?32 9?1 21 maim A4 '_-'29i4 FE]
June 30, 2024
ASSETS Audited
Level 1 [ 1 Level 2 11 Level 3 1] Total
Financial assets "at fair value through {Rupees in '000) —————————-
profit or loss®
Unlisted securities - Corporate sukuk cerfificates - A28, 557 - A98 557
Listed securities - Corporate sukuk cerfificates 405,987 - - 405,987
GoP ljarah Sukuk certificates 2679451 4,571,187 - 7,250,638
3,085 438 5,069, 744 - 8, 1.:..1 182
19 GENERAL
19.1 Figures have been rounded off to the nearest thousand Rupees unless stated otherwisa.
20 DATE OF AUTHORISATION FOR ISSUE
These condensed inlerim financial stalements were authorised for issuve on February 04, 2025 by the Board of
Directors of the Management Company.
For MCB Investment Management Limited
(Management Company)
—~
. _::r- {
__‘,..-d' e P
= ’ﬂuﬁﬁ-\ ﬂuﬂﬂv—
Chief Executive Officer Chief Financial Officer Director
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