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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Dear Investor,

On behalf of the Board of Directors, 1 am pleased to present MCB Pakistan Asset Allocation

Fund®s accounts review for the half yvear ended December 31, 2024,

Economy Review

The fiscal year began on a positive note with the government securing a staff-level agreement
with the IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0
billion. After Pakistan fulfilled all the required preconditions the IMF Executive Board approved
the program on September 27, 2024, Subsequently, the State Bank of Pakistan (SBP) received the
first tranche of USD 1.0 billion, bolstering foreign exchange reserves and lending support to the
the currency as the USD/PKR parity remained stable around 278.5 during the first half of the

fiscal year.

The country posted a current account Surplus of USD 1.2bn in the first six months of the fiscal
year 2025 (1HFY25) compared to a deficit of USD | .4bn in the corresponding period last vear,
The major contributor towards improving current account was the remittances inflows which
skyrocketed by 32.8% to USD 4.4bn. Trade Deficit increased by 12.6% YoY as exports rose by
7.2% while imports increased by 9.3% from a low base. The county’s external position improwved
with SBP's foreign exchange reserves increasing to USD 11.7bn as of Dec-24 end compared to
USD 9.4bn at the end of last fiscal year. This was on account of current account surplus and flows

from IMF and multilateral sources.

Headline inflation represented by CPl averaged 7.3% during 1HFY25 compared to 28.8% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past one year, which led to stable food and energy prices. Additionally, the large decline in wheat

prices and base effect further contributed to the lower inflation figures.

The country’s GDP grew by 0.9% in the first quarter of the financial year 2024-25 as compared to
2.3% in the corresponding period last year. Agriculture grew by 1.2%, Services sector grew by
1.4% while industrial sector witnessed a decline of 1.0%. Historic high interest rates and political
uncertainty were the major culprits behind the subdued industrial output. On the fiscal side, FBR
tax collection increased by 25.9% in 1HFY25 to PKR 5,623 billion, missing the target by PKR
386 billion. The shortfall is largely attributed to reduced tax collection from imports due to a

slowdown in trade, sluggish growth and low inflation.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Equity Market Review

KSE-100 Index delivered a stellar performance in the first half of the fiscal year, reaching a new
all-time high of 116,169 points. The performance was driven by multiple catalysts, including
inflation figures falling to a 80-month low and 900bps interest rate cut by the State Bank of
Pakistan (SBP). Additionally, the IMF Board’s approval of the USD 7 billion Extended Fund
Facility (EFF) provided clarity on the external front and bolstered investor confidence.
Furthermore, the foreign currency deposits rollover by friendly countries and consecutive
monthly current account surplus provided additional impetus to the rally. Some market volatility
was observed in the month of December 24, causing the index to settle at 115,126 points, an

increase of 36,682 points or 46.8%,,

During 1HFY 25, Foreign investors were net sellers with an outflow of USD 186.8 million. The
massive selling was on account FTSE rebalancing related outflow as Pakistan was reclassified
from Secondary Emerging to Frontier market status. This selling was mainly absorbed by Mutual
Funds, Corporates and Individuals with inflow of USD 182.7 million, USD 26.7 million, and
USD 26.3 million.

On activity front, average trading volumes for KSE-All Index improved by 54 8% to 686.3
million shares compared to about 443.3 million shares in the preceding half. While the average
trading value during the period saw an increase of 65.6% over previous half to near USD 99

million.

E&P, Fertilizer, and Banking sector were the major contributors to the index gain adding
B.280/7,798/7,227 points, respectively. Attractive dividend yield amid monetary easing garner
investors interest in Banking & Fertilizer sector. While E&P sector also remained in the limelight
due to surprise 800% bonus announcement by MARI and improvement in the ligquidity position of
circular debt linked companies. On the other hand, the power sector contributed a negative 404
points as the government has renegotiated or terminated contracts with Independent Power

Producers (IPPs).

FUND PERFORMANCE

The fund posted a return of 43.78% during the period under review against the benchmark return
of 40.63%. The fund has gradually decreased exposure in equities which reached to 77.6% by the
end of December 31, 2024 and at the same time it increased the exposure in cash to 20.8% by

December 31, 2024,

262 MCB PAKISTAN ASSET ALLOCATION FUND




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

On the equity side, the fund was mainly invested in Commercial Banks and Cement,

The Net Assets of the Fund as at December 31, 2024 stood at Rs. 766 million as compared to Rs.
672 million as at June 30, 2024 registering a increase of 13.98%. The Net Asset Value (NAV) per
unit as at December 31, 2024 was Rs. 172.2095 as compared to opening NAY of Rs. 119.7708

per unit as at June 30, 2024 registering an increase of 52,4387 per unit,

Economy & Market — Future Outlook

r

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last year. The
industrial and services sectors are expected to expand by 3.1% and 3.0%, respectively, driven by
a gradual recovery in demand and the base effect. However, agricultural growth is likely to
remain modest at 2.2%, constrained by the high base effect and flood-related damage to the

cotton crop.

The continuation of the IMF program is a kev positive as it will allow us to tap funding from
bilateral and multilateral sources., We expect SBP reserves to increase to USD 13.5bn by year end
on the back of flows from friendly countries, IMF and multilateral agencies. Pakistan is on track
to record the first annual surplus since FY 11 on the back of rebound in exports and remittances
along with controlled imports. We expect a current account surplus of USD 2. 1bn (0.5% of GDP}
in FY25 compared to deficit of USD 681mn (0.2% of GDP) in FY24. We are of the view that
improvement in exports and remittances and increased comfort on the external will keep currency
stable in the near term. We expect marginal currency depreciation this vear with USD/PEKR

expected to close June 25 around 280.8.

The inflation reading has come down sharply mainly due to base effect and stable currency. The
headline inflation number in December 2024 clocked in at 4.1% compared to a high of 38.0% in
May 2023, This was the lowest reading in the last 80 months. The core inflation also remained on
a declining trajectory, clocking at 9.2% (34 months low). We anticipate CPI to average around
6.1% in FY 235 compared to 23.9% in FY24. The SBP has decreased interest rates by a cumulative
Q00bps since June-24 as interest rates have declined to 13.0% from a high of 22.0%. We believe
after an interest rate cut of further 100bps, monetary policy committee may pause the easing cycle
to evaluate the monetary transmission effect of the interest rate decline. In our base case, we have
assumed the interest rate may remained anchored at 12.0% in near term. We do not rule out
further rate cuts with lower than expected inflation along with a strong build up in Forex

Reserves,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

From the capital market perspective particularly equities, the market is still trading at cheap
valuations. Market cap to GDP ratio is at 13.3%, a discount of 28.4% from its historical average
of 18.6%, We believe a micro view of sectors and stocks will remain important and investment
selection should focus on companies, which trade at a deep discount to their intrinsic value. The
market is currently trading at a forward Price to Earnings ratio of 6.9x, while offering a dividend
vield of 8.2%. For debt holders, we expect Money Market Funds to continue to seamlessly mirror

policy rates throughout the year.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 68.1% during 1HFY 25
to PKR 4.326bn. Total money market funds grew by about 45.8% since Jun-24. Within the
money market sphere, conventional funds showed a growth of 85.9% to PKR 1,170bn while
Islamic funds increased by 8.7% to PKR 738bn. In addition, the total fixed Income and Fixed
Rate funds increased by about 96.5% since Jun-24 to PKR 1,889bn while Equity and related
funds increased by 80.9% o PKR 462bn.

In terms of the segment share, Money Market funds were the leader with a share of around
44.1%, followed by Income and fixed return funds with 43.7% and Equity and Equity related

funds having a share of 10.7% as at the end of December 2024,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and
becomes more broad based, the interest in capital markets particularly equities will continue to
remain strong. Our operations remained seamless and given our competitive edge in digital access
and online customer experience, we are prepared to get benefits of the growing number of

investors available online.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, #59-8, Block B

5.M.C HS., Main Shahra-e-Faizal
Earachi - 74400, Pakistan.

Ted : {92-21) 111-111-500

Fam: {(92-21) 34326021 - 23

URL: weww.cdopakistan.com

Email: infodhcdepalocom

KAKC?
e 1133

TRUSTEE REFORT TO THE UNIT HOLDERS
MCB PAKISTAN ASSET ALLOCATION FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of MCB
Pakistan Asset Allocation Fund (the Fund) are of the opinion that MCB Investment
Management Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2024 in
accordance with the provisions of the lpllowing:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund:

(i} The pricing, issuance and redemption of units are carried oul m accordance with
the requirements of the constitutive documents of the Fund;

(iii)  The managemenl [k, fec payable to Commission and other expenses paid from
the Fund during the period are in accordance with the applicable regulatory
framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constilutive documents of the Fund.

Badiuddin Akh

Chief Executive Officer
Central Depository Company ol Pakistan Limited

Karachi: February 21, 2025
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

|

pwec AFFERGUSON&CO.
REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE
UNIT HOLDERS
Introduction

We have reviewed the sccompanying condensed interim statement of assets and liabilities of
Pakistan Asset Allocation Fund (the Fund) as at December 31, 2024 and the related condensed
interim income statement, condensed interim statement of comprehensive income, condensed interim
statement of movement in unit holders’ fund and condensed interim cash flow statement together with
the notes forming part thereof (here-in-after referred to as the ‘condensed interim financial statements’),
for the half year ended December 31, 2024. The Management Company (MCB Investment Management
Limited) is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with the secounting and reporting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on condensed interim
financial statements based on our review. The figures included in the condensed interim income
statement and condensed interim statement of comprehensive income for the quarters ended December
a1, 2024 and December 31, 2023 have not been reviewed, as we are required to review only the
cumulative figores for the half vear ended December 31, 2024,

Scope of Review

We conducted our review in sccordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity™. A review
of condensed interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than am audit conducted in accordance with International Standards on
Aunditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an andit. Accordingly, we do not express an andit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

wes B4

AF.F & Co,

Chartered Accountants

Engagement Partner; Junaid Mesia
Dated: February 27, 2025

Karachi

UDIN: RR202410611F6{17mq%%k

A. F. FERGUSON & 00, Chartered Acoountants, o memnber firm of the PusC network
State Life Building No. 1-C, LI, Chundrigar Road, P.0. Bax 4716, Korachi-py000, Pokistan
Tel: +ou (21) 33426882-8/ 32426 713-5; Fax: +92 (21) 32415007/ 32427938/ 32424740; <wune.pwe.com,/pk>

sKARACH| s LAHDRE = |ISLAMABAD
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2024

MNote December 31, June 30,
2024 2024
(Un-audited) (Audited)
(Rupees in "000) ——-

ASSETS
Balances with banks 4 168,596 B8.809
Investments 5 627,177 611,865
Advances, deposits and other receivables 6 12,408 Q677
Receivable against sale of investments - 8,211
Total assets 808,781 718572
LIABILITIES
Payable to MCB Investment Management Limited - Management Company 7 3773 2,522
Payable to Central Depository Company of Pakistan Limited - Trustee 8 147 124
FPayable to the Secunties and Exchange Commission of Pakistan 9 &1 52
Payable against redemption of units 32 3
Payable against purchase of investments - 7,016
Accrued expenses and other liabilities 10 38,987 36,899
Total liabilities 43 000 45,644
NET ASSETS 765 781 671,928
Unit holders® fund (as per statement attached) 765,781 671,928
Contingencies and commitments 1

(Mumber of units) -——
NUMEBER OF UNITS IN ISSUE 4446 799 5,610,114

(Rupees)

MET ASSET VALUE PER UNIT 1722095 119.7708

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)

R o
i ‘.-*"' o A '

Chief Executive Officer Chief Financial Officer

i e |

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

MNote Half year ended Quarter ended
December 31, December 31,
2024 2023 2024 2023
(Rupees in "000)

INCOME
Met realised gain on sale of investments 124 238 76,858 133,153 64,042
Loss on government securities - (418) - {2,653)
Dividend income 34 706 27,042 12,092 14,055
Profit on savings accounts with banks 8,708 7,263 4 337 4430
Net unrealized appreciation in fair value of investments

claszified as financial assets at 'fair value through profit or loss' 52 82,571 147,376 72281 116,890
Other income 85 2682 32 2630
Total income 250,308 260,803 221,895 199,394
EXPENSES
Remuneration of MCB Investment Management Limited

- Management Company 71 9,904 10,167 4 452 4,794
Sindh Sales Tax on remuneration of the Management Company 7.2 1,486 1,322 G668 624
Allocated expenses 73 - 265 - 102
Selling and marketing expenses 74 - 404 - 404
Remuneration of Central Depository Company of Pakistan Limited -

Trustes 8.1 656 635 343 309
Sindh Sales Tax on remuneration of Trustee 8.2 98 83 5 40
Fee to the Securities and Exchange Commission of Pakistan 91 3z 301 163 147
Brokerage expenses 3,119 1,492 2332 674
Legal and professional charges 102 94 102 a4
Auditors’ remuneration 637 511 3ra 264
Other expenses 621 640 505 519
Total expenszes 16,935 15914 8,994 7971
Met income for the period before taxation 233,373 244 889 212901 191,423
Taxation 12 - 5 g -
Net income for the period after taxation 233,373 244 889 212,901 191,423
Allocation of net income for the period
Net income for the period after taxation 233,373 244 8R9
Income already paid on units redeemed {38,724) {35,296)

154 649 209,593
Accounting income available for distribution
- Relating to capital gains: 170,126 193,321
- Excluding capital gains 24,523 16,272
154,649 209,593

The annexed noles 1 to 17 form an inlegral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)
o ’f’f-;:";i .
e ﬂu,ag-\ Mh‘y
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Half year ended Quarter ended
December 31, December 31,

2024 2023 2024 2023
{Rupees in "000) e

Net income for the period after taxation 233,373 244 B89 212,901 191,423

Other comprehensive income for the period -

Total comprehensive income for the period 233,373 244 889 212,901 191,423

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

> i i ﬂnwéa-\ Mﬂy

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Half year ended December 31, 2024 Half year ended December 31, 2023
Capital |Accumulated Capital | Accumilated
Valug loss Taial Valug loss Yo
(Rupees in "000)
Met assets at the beginning of the period (audited) 1,653,021 (981,093) 671,928 1,799,783 (1,189,133) 610,650
lssuance of 4,368 937 units (2023: 244 563 units)
- Capital value (at net azsel value per unit at
the beginning of the period) 523 271 - 523271 18,732 - 18,732
- Element of income 185 484 - 185 484 T 686 - 7,686
708,755 - 708,755 26,418 - 26418
Redemption of 5,532 252 units (2023: 2,659,210 units)
- Capital value (at net azset value per unit at the
beginning of the pericd) (662 602) - (662 602)| (203,676) - (203,676)
- Element of loss {146,949) [38,724)| (185673) (4.000)  (35296) (39.296)
(B809,551) (38,724) (848,275) (207676)  (35296) (2424972)
Total comprehensive income for the period - 233373 233373 - 244 BBS 244 BRO
Met assets at the end of the period (unaudited) 1552225 (T86444) 765,781 1618525 (979.540) 638985
Accumiulated loss brought forward
- Realised loss (1.,139,274) (1,170,235)
- Unrealised income [ (loss) 158,181 {18,898)
(981,093) (1,189,133)
Accounting income available for distribution
- Relating to capital gains 170,126 193,321
- Excluding capital gains 24 523 16,272
194,649 209,593
Accumulated loss carried forward (786 444) (979,540)
Accumulated loss carried forward
- Realised loss (869,015) (1,126,916)
- Unrealised income 82,571 147,376
(786 444) (979.540)
(Rupees) (Rupees)
Net asset value per unit at the beginning of the period 119.7708 765925
Net asset value per unit at the end of the period 1722095 114 9654

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)
i .P;:;:?f’g__i,ai :
g gl ha%f-\ wﬂﬁ“ﬂy
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period before taxation

Adjustments for non cash and other items:
Met unrealised appreciation in fair value of investments

classified as "financial assets at fair value through profit or loss’
Dividend income

Decrease in assets

Investments - net

Receivable against sale of investments
Advances, deposits and other receivables

Decrease in liabilities

Payable to MCB Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabilities

Dividend received

Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units
Payments against redemption and conversion of units
Net cash used in financing activities

Net increase [ (decrease) in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

Note

52

For MCB Investment Management Limited

(Management Company)

— .-"'-'7
o A

I“_/_-:_'.:':F'.}J-d-:..:""HF‘IF <

Chief Executive Officer Chief Financial Officer

Half year ended
December 31,
2024 2023
(Rupees in "000)
233,373 244 889
(82,571) (147,376)
(34,706) (27,042)
116,096 70,471
66,659 72,584
8221 213
(1,965) 236
72915 73,033
1,251 381
23 12
9 (92)
(7,018) (16,743)
2,088 {138)
(3,645) (16,580)
33,941 26,085
219,307 153,009
708,755 26,418
(B48,275) (242,972)
(139,520) (216,554)
79,787 (63,545)
88,809 155,195
168,596 91,650

i e |

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

—

LEGAL STATUS AND NATURE OF BEUSINESS

1.4 MCB Pakistan Asset Allocation Fund (the Fund) was established through a Trust Deed executed between MCB Investment
Management Limited, as the Management Company and Central Depository Company of Pakistan Limited (CDC) as Trustee.
The draft Trust Deed of the Fund was approved by the Securities and Exchange Commission of Pakistan (SECP) vide its
letter dated Movember 12, 2007 consequent to which Trust Deed was executed on November 22, 2007 in accordance with
the Asset Management Companies Rules, 1995 (AMC Rules) repealed by the Non-Banking Finance Companies
{Establishment and Regulations) Rules, 2003 (NBFC Rules). During the year ended June 30, 2021, the Trust Act, 1882 was
repealed due to promulgation of Provisional Trust Act namely "Sindh Trusts Act, 20217 (the Sindh Trust Act) as empowered
under the Eighteenth Amendment to the Consfitution of Pakistan. The Fund was registered under the Sindh Trust Act on
August 12, 2021.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration issued
by thie SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, LI
Chundrigar Road, Karachi, Pakistan.

1.3 The Fund is an open-ended mutual fund and is listed on the Pakistan Stock Exchange Limited. The principal activity
of the Fund is to make investments in securities or instruments both inside and outside Pakistan. Units are offered
for public subscription on a continuous basis. The units are transferable and can be redeemed by surmrendering them
to the Fund. The Fund has been categorised as an "Asset Allocation™ scheme by the Board of Directors of the Asset
Management Company in accordance with the requirements of Circular 7 of 2009 dated March 06, 2009 issued by
the SECP.

1.4 The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of "AM1" on October 04,
2024 (June 30, 2024: 'AM1' dated October 6, 2023) to the Management Company. The rating reflects the
Management Company’s experienced management team, structured invesiment process and sound quality of
systems and processes.

1.5 Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as the Trustee
of the Fund.

2 BASIS OF PREPARATION
21 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for intedim financial reporting. The accounting and reporting standards as
applicable in Pakistan for inferim financial reporting comprise of:

- Intemational Accounting Standard (IAS) 34, 'Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

= the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003, {the NBFC Rules), the Non-
Banking Finance Companies and Notified Enfifies Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the reguirements of the Trust Deed differ from the
requirements of 1AS 34 "Interim Financial Reporting', the provisions of and directives issued under the Companies
Act, 2017, Part VIIlA of the repealed Companies Ordinance 1984, the NBFC Rules, the NEFC Regulations and the
requirements of the Trust Deed have been followed.

The disclosures made in these condensed interim financial statements are limited, based on the requirements of IAS
34 "Interim Financial Reporting’. These condensed interim financial statements do not include all the information and
disclosures required in a full set of financial statements and should be read in conjunction with the annual published
audited financial statements of the Fund for the year ended June 30, 2024.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

These condensed interim financial statements are unaudited. However, a limited scope review has been performed by
the statutory auditors. In compliance with Schedule WV of the NBFC Regulations, the directors of the Management
Company declare that these condensed imterim financial statements give a true and fair view of the state of affairs of
the Fund as at December 31, 2024.

3 MATERIAL ACCOUNTING POLICY INFORMATION, SIGNIFICANT ACCOUNTING ESTIMATES, JUDGMENTS
AND RISK MAMAGEMENT POLICIES

31 The material accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statemnents of the Fund for the year ended June 30, 2024.

32 The preparation of these condensed interinn financial statements in conformity with the accounting and reporting
standards as applicable in Pakistan requires the management to make estimates, assumptions and use jugdments
that affect the reported amounts of assets, liabilites, income and expenses. It also requires the management to
exercise judgment in application of its accounting policies. The estimates, judgments and associated assumptions are
based on historical experience and various other factors that are believed to be reasonable under the circumstances.
These estimates and assumptions are revised on an ongoing basis. Revisions to accounting estimates are recognised
in the perod in which the estimate is revised if the revision affects only that period, or in the perod of revision and
future periods if the revision affects both current and future periods.

The significant estimates, judgments and assumptions made by the management in applying the accounting policies
and the key sources of estimation of uncertainty were the same as those that were applied in the audited annual
financial staterments of the Fund as at and for the year ended June 30, 2024.

The financial risk management ocbjectives and policies are consistent with those disclosed in the annual published
audited financial statements of the Fund for the year ended June 30, 2024.

33 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current period

There are certain amendments to the published accounting and reporting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2024. Howewver, these do not have any significant impact on the Fund's
operations and, therefore, have not been detailed in these condensed interim financial statements.

34 Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

There are certain new standards and amendments to the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2025 However, these are not considered to
be relevant or did not have any material effect on the Fund's financial statement except for:

-  The new standard - IFRS 18 Presentation and Disclosure in the Financial statements (IFRS 18) (published in April
2024) with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact the
presentation of ‘Income Statement’ with certain additional disclosures in the financial statements; and

- Amendments to IFRS 9 ‘Financial Instruments’ which clarify the date of recognition and derecognition of a financial
asset or financial liability including setdement of liabilities through banking instruments and channels including
electronic transfers with effective date of January 1, 2026. The amendment when applied may impact the timing of
recognition and derecognition of financial liabilites.

Mote December 31, June 30,
2024 2024
(Un-audited) {(Audited)
a4 BALAMNCES WITH BANKS — (Rupees in "000) —
- In savings accounts 4.1 163,132 83,663
- In current accounts 4.2 5 A6 5, 146
168, 596 88,509

a1 These carry profit at the rate of 11.50% (June 30, 2024: 19.00% to 20.50%) per annum and include Rs. 0.013 million
(June 30, 2024: R=s. 0.012 million) maintained with MCE Bank Limited {a related party) which camies profit at the rate of
11.50% (June 30, 2024: 20.50%) per annum.

a2 These include a balance of Rs. 545 million (June 30, 2024: Rs. 514 million) maintained with MCB Bank Limited (a

related party).
MNobe December 31, June 30,
2024 2024
5 INVESTMENTS (Un-audited) (Audited)
(Rupees in "000) ——
51 Investments “at fair value through profit or loss®
Listed equity securities - ordinary shares 511 612,673 L89,245
Listed equity securities - preference shares Ho1.2 15,104 22,620
G627, 777 611,865
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

5.1.1 Listed equity securities - ordinary shares
Shares of listed companies - fully paid ordinary shares of Rs. 10 sach unless slated otherwise

Markst value as 2
Woumber of shares Balance a5 at Discomber 31, M4 7 e atren
) Total | percentags of iedal
Mo of e imvestee company st Juy Modt | earying e b market | paid-up capitl of
1,304 ';::'H' A ""'"“'!i_ ! 'Ff: veueol | fhe investee
myastment |
(Rpees in D) [
Automobibe ssembler
Sargar Engineering Worls Limited - 11,000 - - npon| woem] 2| | e 1] [Ty |
1| 1230 16 196
Autamobibe Parts and Accessories
Agriau Indusiries |imitad™ 02,25 - - WED 5125 OE=] T wm| om [T} 015
Panther Tyres Lismited ADDO0 GASM) - - i85 a7 s S| 0EE 0&i il 3
Esie Pakistn Limitad - T4 - i 4T 1067 aTM {1z 049 06 (il 3
Thal Limited* 4,000 : - 24,000 : - - E - -
Wow wia TH 18 135
Cable and Electrical Goods
Pk Elekciron Limited X000 925000 - 70000 45000 pam| rpss| swT] 2w sl s |
Y R T ] 53 13 FT=)
Cemant
[, Khan Cament Company Limited* - fZ - IR0 20,000 2007 e al| o0& =)
Pioneer Cement Limited 000 15500 - 85 500 : - E I 2 - E
Lucky Cement Limited AN 20500 - TEE W2 WIS BIE 18] 438 531 o
Fauji Cament Company Limited fnofe 5.1.1.1) W0,000 1,196,930 - G0 50| Wi 208s | m am e
Cherat Cament Company Limited - WA - 343 TITET| wBns| 200w 1174|284 iz oM
Mzple Leaf Cement Factory Limited (note'5.1.1.1) 88,000 - - SR - - - - - - -
T OBIE A i am 21
Chemicals
Archeome Paistan Lid 13,700 - C 13700 ; : E 2 2 - E
Lotte Chemical Pakistan Lid - X500 - XS0 - - - - - - -
¥chad Chemical Limited /500 186,182 - oMWA. ETEMm 1605  S080 148  0se 081 E
Lucky Core Industries Limited 6,000 - - 6,000 - - - : - - -
Nimir Indu=4rial Chemicals Limied w000 61,000 - IO 300 AFTE|  AEE 5] 064 07 a1
7881 9585 w130 15
Commencial Banks
Meeran Bank Limied nos0 93280 - 10S0 03| MMT| M ] EE] EES an
Bank Afalsh | imited {nofe 5.1.1.1) BIG000  E7S740 - TETI0 TTS000|  SE2ST|  eAsE x| maa| W= s
Habiby Bank Limited FRO00 156900 - 20 IERODD|  MEW| 3R 65| 415 505 am
Habib Metsopolian Bank Limitad 365,000 z - NTEZ HTANR a082| 10215 218 13 163 an
Mafional Bank Limited JA000 302000 - MEW0 2S00 MS5E| 1B mm| 240 2m an
United Biank Limied (note 5.1.1.1) B3.000  E5500 - SS0 M00)  159%|  1BTH | aa5|  am -
WATES  1BRETT FET T T )
Engineering -
Wugtal iron & Siesl Industries | imited S 1 - 2ame 2500 W]  taEM] [ET I T [T |
T Y] G im
Fertilizer
Erigro Ferflizers Limied - Imm - om0 | ma| s = R S o
Fauji Fertiizer Company Limited 22778 - - MR - - - : : - -
Fafima Fartiizer Company Limied - 4300 - 00000 3M0D|  MM3I|  ME igal 416 e
Fauj Fertiizer Bin Casim Limied 200,000 - - 200 - - - - - -
BIM T3 [ LT [
Food & Persanal Care Products
Mafional Foods Limited** ETOO0 55000 - 1200 -] - R | N T | | - |
Glass. & Ceramics
Shahbir Thes & Caramics Limied™ 520,000 - - S0 - - - - - - -
Cbani Glass Limitad - 150000 - BOO00  BO,000 236 e 0] oM 041 (il
FE T ) il o o
Insurance
Jubliee General Insurance Limited - 125000 ST T Y] T El I T ]|
L 6 056 [T
Balance carried foreard AT wam LA

*These represent transaction in shares of relaed parties.
*These haw a face value of Rs. 5 per share
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Member cf shares Balance as al December 31, 24
) Bomus |
Warme o S imees e company Asat duy Purchased rght s | Sod g Asat - Uerealised
1 am | g the dabgtn hwm—u \yg | Mt value| appreciaion
' el ™™ ,me {mimutios)
[Number of shares {Rupess in ) %
Balance brought forward I|WIHs 380379 2454
Miscallaneaus
Shifa Irlemationl Hospitals Limiled - 25,000 - 15000 10,000 241 3,564 1408 052 0E3 [T
Pakistan Holets Developers Limiled - 16,000 - 16,000 - - - - . . :
24M 3,964 1493 052 063
Oil and Gas Exploration Companies
0dl & Gas Development Company Limiled -z - 53000 185000 MM0| 42043 I B.70
Pakistan Patroleum Limiled - 115000 - 0000 750000  1290| 15286 3g76| 199 243
45600 57,308 nEm 748 8.13
0il and Gas Marketing Companies
Pakistan Stale Od Company Limiled (nolke 5.1.1.1) 40000 14,500 - Ms0  Gopoo| 15562 2644 10879 345 4 ]
Aok Pelraleum Limiled - 18,500 - 0000 BS00 44| 43 M3| 062 075 il
Sui Morthemn Gas Pipafines Limited - 155000 - 13000 25000 219 279 B00| 037 0.45 -
zM N 02 4 541
Paper And Board
Synihetic Products Enfarprises Limiled™ 73,000 - - 73,000 - - - - - - -
Packages Limikd AAw® 7500 - 156 231000  13180| 13,757 5i7T] 180 219 om
13180 13,757 T ] 218
Pharmaceuticats
Hakon Pakistn Limied 41450 - 41450 - - - - -
Highnoon Laboratories Limiled 11,000 - - 11,000 - - - - - - .
AGP Limited 124500 48,000 - 140500 32000 I6M| 5443 177 on 0.7 0o
Cili Phiarma Limiled 395,500 - - 3550 - - - - -
The Searks Company Limiled - 100,000 - 100,000 - - - - -
Abbal Laborstories (Pakistan] Limiled 7000 3800 - 10,800 - - - - -
GhaSmilhKling Pakistan Limiled 45000 75050 - S0 18500 2m 7,343 4642 096 117 0o
Femesons Laboratories Limiled M50 30500 - 0000 27000 Il 90 1.340] 118 14 006
14085 21840 7155 285 148
Power Generation and Distribution
The Hub Power Comgsany Limiled (noke 5.1.1.1) 133,000 115,000 - 248000 - - - - - - -
Nishad Power Limiled® - 20 - 150,000 100,000 2500 3508 1006 046 0.5 L]
Nishal Churian Power Limiled 380,000 344,000 - AHE00 225000 (il 6,068 {53 079 0.97 .06
91H 9,604 #3125 1.5
Refinery
Atock Refinery Limiled 0,000 33000 - 45,000 - - - - | - |
Technology and Communication
Syslems Limited (ot 5.1.1.1) 55500 37000 - S50 1po0| 17EsE| 20504 2850 268 K] [T
Pakistan Talecommunication Company Limiled - BES000 - 500,000 165,000 IEM) 4500 BTE| 059 072 -
482 25008 i5% 17 398
Taxtile Composits
Gul Ahmed Teodle Mils Limited 460424 925000 - 8604 Ssp00|  13080] 13284 ne| 174 212 [
rikerionp Limied I50062 465000 - S0gE2 Ms000| 1785|1636 {428 220 pl 00
Nishal Chusian Limiled 565000 635399 - TRSE MTO00|  15307T| 15663 WE| 208 250 0.19
45652 45807 1% 59 .30
Tobacca
Pakistan Tabacon Company Limiled 15800 4157 - 410 15807 83n|  nos2 FXET] IR oo |
1#/3H Ma 21 215 135
Total as at December 31, 2024 530,088 612,673 2,585

Total as at Juna 30, 2024

*Therse rapresent Iransachion in shanes of relaled parfes.

" Theses hiae a faca wakie of Rs. 5 per shara

AP96E4  SHI MG 159,561
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

5.1.1.1 Investments include Mil shares (June 30, 2024: 12,000 shares) of The Hub Power Company Limiled, 515,000 shares. (June 30, 2024: Nil shares)
of Bank Alfalah Limiled having markel value of Rs. 49.92 milion as al December 31, 2024 (June 30, 2024: Rs. Nil million), Nil shares (June 30,
2024: 300,000 shares) of Maple Leal Cement Faclory Limiled having market value of Rs. Nil million as al December 31, 2024 (June 30, 20:24:
Rs. 11.4 million), 30,000 shares (June 30, 2024: Nil shares) of Pakislan Slale Oil Company Limiled having markel value of Rs. 13.22 million as
al December 31, 2024 (June 30, 2024: Rs. Nil million), 500,000 shares (June 30, 2024: 500,000) of Fauji Cement Company Limiled having
marked value of Rs. 1829 milkon as al December 31, 2024 (June 30, 2024: Rs. 11.46 million), 4,500 shares [June 30, 2024: 4,500) of Syslems
Limiled having markel value of Rs. 2.80 million as al December 31, 2024 (June 30, 2024: Rs. 1.B8 million) and 29,000 shares (June 30, 2024:
95,000) of Uniled Bank Limiled having markel value of Rs. 11.09 milion as al December 31, 2024 (Juna 30, 2024: Rs. 24234 million) which hawve
been pledged wilh Malional Clearning Company of Pakislan Limiled for guaranlesing sellement of the Fund's trades in accordance with
Circular no. 11 dated Odober 23, 2007 isswed by the Securilies and Exchange Commission of Pakistan. The delails of shares which have been

pladged are as follows:
Masns of socurily December June 30, December June 30,
31, 2024 L2024 31, 2024 | 2024
—_ {Humher of shares shares) — -———— (Rupees in "000) ——
The Hub Power Company Limited - 12,000 - 1,857
Bank Alfalah Limited 515,000 - 42 915 -
Maple Leaf Cement Factory Limited - 300, 00 - 11,400
Pakistan State Ol Company Limited 30,000 - 13,221 -
Fauji Cement Company Limited 500,000 500,000 18,290 11,455
Systems Limited 4 500 4 500 2,797 1.882
United Bank Limited 29,000 95,000 11,085 24,343

1,078 500 911,500 88,308 51,037
5.1.1.2 The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies
weare liable to withhold five percent of the bonus shares to be issued. The shares so withheld were only to be released
if the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund including bonus
shares withheld, determined on the basis of day-end price on the first day of closure of books of the issuing company.

In this regard, a constitutional petition had been filed by Collective Investment Schemes (CI5s) through their Trustees
in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares received by
CI5s. The petition was based on the fact that because CISs are exempt from deduction of income tax under Clause 99
Part | to the Second Schedule of the Income Tax Ordinance 2001, the withholding tax provision should also not be
applicable on bonus shares received by ClSs. A stay order had been granted by the Honourable High Court of Sindh in
favour of ClSs.

Dwring the year ended June 30, 2018, the Supreme Court of Pakistan passed a judgement on June 27, 2018 whereby
the suits which are almady pending or shall be filed in future must only be continued / entertained on the condition that
a minimum of 50 percent of the tax calculated by the tax authorities is deposited with the authorties. Accordingly, the
Cl5s ware required to pay minimum 50% of the tax calculated by the tax authorties for the case to remain continued.
The ClSs failed to deposit the minimum 50% of the tax liability and accordingly the stay got vacated automatically.
Dwring the year ended June 30, 2020, the Cl5s have filed a fresh constitutional petition via CP 4653 dated July 11,
2019. In this regard, on July 15, 2019, the Honourable High Court of Sindh has issued notices to the relevant parties
and has ordered that no third party interest on bonus shares issued to the Funds in lieu of their investments be created
in the meantime. The matter is still pending adjudication and the Funds have recorded these bonus shares as "Other
recaivables’ in these condensed interim financial statements.

The Finance Act, 2018, effective from July 1, 2018, has omitted Section 236M of Incoma Tax Ordinance, 2001
requiring every company quobted on stock exchange issuing bonus shares to the shameholders of the company, to
withhold five percent of the bonus shares to be issued. Therefore, bonus shares issued to the Fund since July 1, 2018
ware not withheld by the investee companies.

As at December 31, 2024, the bonus shares of the Fund withheld by certain companies at the time of declaration of
bonus shares amounted to Rs. 1.86 million (June 30, 2024: Rs. 1.89 million).

5.1.2 Listed equity securities - Preference shares

Number of shares As at December 31, 2004 Market value as percentage | Far value as

Bonus | of percentage of

Name of investes company Asat July 1, Pu_ .“ right issue M?H“ fnat Camrying | Market | Usweslised Met Total market | issued capital

a4 ""m"_' during the :‘_:‘ D"‘"""“ g | T | e | dminuion ‘h“:‘ walve of | of the invessee

nd ; . ]
[Rupees in 904) (]

Engro Polymer and Cheamicals Limited 2,000,000 - - BELMT 1336653 1518 151 (14} 147 241 0.45
Total as &t December 31, 224 15,118 15104 14
Total &s at June 30, 2024 24000 22620 {1,380}

These shares camy dividend at the rale of & manths KIBOR + 3.5% per anoum an cummulative basis. The rate prevaling on December 31, 2024 and June 30, 2024 have baen

considered.
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Mote December 31, December 31,
2024 2023
52 Met unrealised appreciation on re-measurement of {Un-audited) (Un-audited)

investments classified as ‘financial assets at fair value
through profit or loss"

(Rupees in "000) ————

Market value of investments 51.1&512 G27. 777 572,514
Less: Carrying value of investments 5811&512 (545,206) {425.138)
&215?1 M?IETB
December 31, June 30,
2024 2024

(Un-audited) {Audited)

6 ADVANCES, DEFOSITS AND OTHER RECEIVAELES (Rupees in "000) ———

Dividend receivable 3,268 2,492

Profit receivable on savings accounts 3,838 1,645

Receivable from Mational Clearing Company of Pakistan Limited (WCCPL) 1,134 1.134

Other receivables 1,124 1.093
Security deposits with:

- Mational Clearing Company of Pakistan Limited (MCCPL) 2,500 2,500

- Central Depository Company of Pakistan Limited (CDC) 100 100

Advance tax 6.1 454 713

12,408 9677

6.1 As per Clause 47(B) of Part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to
Collective Investment Schemes (Cl5s) are exempt from withholding tax under sections 151 and 150 of the Income Ta:
Ordinance, 2001. However, withholding tax on profit on saving accounts with banks and payemnt dividend to the Fund
has been deducted by various withholding agents based on the interpretation issued by FBR vide letter C. no. 1(43)
DG (WHTW2008-VOL11-66417-R dated May 12, 2015 which requires every withholding agent to withhold income tax at
applicable rates in case a valid exemplion certiicate under section 159(1) issued by the concemed Commissioner of
Inland Revenus (CIR) is not produced before him by the withholder. The tax withheld on dividends, profit on saving
accounts with banks and sale of shares amounted to Rs. 0.454 million (June 30, 2024: Rs. 0.713 million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including the
Funds being managed by the Management Company) had filed a petition in the Honourable Sindh High Court (SHC)
challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by the SHC
in favour of FBR. A petition was filed in the Supreme Court of Pakistan by the Funds together with other ClSs
(managed by the Management Company and other Asset Management Companies) whereby the Supreme Court
granted the petitioners leave to appeal from the initial judgment of the SHC. Pending resolution of the matter, the
amount of withholding tax deducted on dividends received by the Fund, profit on savings accounis with banks and sale
of shares has been shown as Advance tax, in the opinion of the management, the amount of tax deducted at source
will be refunded.

Mote December 31, June 30,
2024 2024
T PAYABLE TO MCB INVESTMENT MANAGEMENT {(Un-audited) ({Audited)
LIMITED - MAMAGEMENT COMPANY {(Rupees in "000) ———-
Management remuneration payable 71 1.032 1,722
Sindh Sales Tax payable on remuneration of the
Management Company 7.2 165 224
Allocated expenses payable T3 - A4
Selling and marketing expenses payable T4 - 532
Sales load payable 2,586 -
3773 2 522

T TR

71 As per regulation 61 of the NBFC Regulations, 2008, the Management Company is entitted to a remuneration equal to
an amount not exceeding the maximum rate of the management fee as disclosed in the Offering Document subject to
the total expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company has
charged its remuneration at the ate of 3.48% (December 31, 2023: 2.95% to 3.40%) per annum of the average daily
net assets of the Fund during the period ended December 31, 2024. The remuneration is payable to the Management
Company monthly in amears.

T.2 The Sindh Finance Act, 2024 has intreduced an amendment to the Sindh Sales Tax on Services Act, 2011, whereby
the rate of sindh sales tax has increased from 13% to 15% per annum. Accordingly. during the perod, an amount of
Rs. 1.49 million (December 31, 2023: Rs. 1.32 million) has been charged on account of sales tax on management fee
levied through the Sindh Sales Tax on Services Act, 2011 at the ate of 15%: (June 30, 2024: 13%) and an amount of
Rs. 1.56 million (December 31, 2023: Rs. 1.33 million) has been paid to the Management Company which acts as a
collecting agent.
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T3 In accordance with regulation 60 of the NBFC Regulations, the Managemenl Company is enlitled to charge lees and
expenses relaled lo registrar services, accounting, operation and valualion services, relaled lo a Collective Invesiment
Scheme (CIS).

The Managemenl Company has nol charged such exponses during the curmant pariod.

7.4 The SECP has allowed the Assel Managemenl Companies lo charge selling and markeling expenses Lo all calegories
of epen-end mulual funds (excepl fund of funds) subject 1o the condition that the expense charged remains within the
Fund's tolal expense ratio limil, as defined under the NBFC Regulalions and nol being higher than the aclual

The Managemenl Company has nol charged selling and markeling expenses during the current period.

MNote Deacember 31, June 30,
2024 2024
8 PAYABLE TO CENTRAL DEPOSITORY {(Un-audited) {Audited)
COMPANY OF PAKISTAN LIMITED - TRUSTEE -—— (Rupees in "000) ——
Trusles remuneralion payable 81 128 110
Sindh Sales Tax payable on rustes remunaeration g2 19 14
147 124

8.1 The Trustes s enliled to a monthly remunaration for services renderaed o the Fund under the provisions of the Trust
Deed as par the lanll specified therain, based on the average daily nel assels of the Fund during the period. The lariff
struclure applicable lo the Fund in respect of truslee remuneration is as follows:

Average net assets value Tariff per annum

- Up to Rs. 1,000 million 0.20% per annum of nel assels

- Amounl exceading Rs. 1,000 million Rs. 2.0 million plus 0.10% p.a. of nel assels on amounl exceading
Rs.1 billion.

B.2 The Sindh Finance Act, 2024 has introduced an amandment lo the Sindh Sales Tax on Services Act, 2011, wheraby
the rale of sindh sales lax has increased from 13% o 15% per annum. Accordingly, during the perod, an amount of
Rs. 0.08 million (December 31, 2023: Rs. 0.08 milion) has been charged on account of sales lax on remuneration of
the Truslee levied through the Sindh Sales Tax on Services Acl, 2011 al the rale of 15% (December 31, 2023: 13%)
and an amount of Rs. 0.09 million {December 31, 2023 Rs. 0.08 millicn) was paid 1o the Truslee which acls as a

MNote December 31, June 30,
2024 2024
9 PAYABLE TO THE SECURITIES AND EXCHANGE (Un-audited) {Audited)
COMMISSION OF PAKISTAN ———— (Rupees in "000) -——-
Fea Payable 91 61 52

9.1 In accordance with the NBFC Regulalions, a Collective Invesiment Scheme (CIS) is required o pay non-refundable
fee 1o the Securilies and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged SECP fea al
the rate of 0.095% (December 31, 2023: 0.095%) per annum of the daily nel assels during the period.

The Fund is required 1o pay SECP lee within fifteen days of the close of every calendar month.

MNote Deacember 31, Juine 30,
2024 2024
(Un-audited) {Audited)

10 ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in "000) ——-

Provision for Federal Excise Duly and relaled lax payable on:

- Remuneration of the Managemenl Company 101 19,027 19,027
- Sales load . 16,173 16,173
Withholding lax payable B43 603
Audilors’ remunearation payable 518 60
Brokerage payable 2207 152
Legal and professional charges payable 47 39
Printing and relaled charges payable Fii} 42
Other payables 102 103

38987 36,899
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10.1 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company was
of the view that since the remuneration and sales load were already subject to provincial sales tax, further levy of FED
would result in double taxation which did not appear to be the spirt of the law. Hence, on September 4, 2013 a
constitutional petition was filed with the Sindh High Court (SHC) by the Management Company together with varous
other asset management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

Dwring the year ended June 30, 2017, the SHC passed an order whereby all nofices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendenng or
providing of services (fo the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company and sales load with effect from July 1, 2016. However, as a matter of abundant caution the
provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 35.2 million is being
retained in these condensed interim finandal statements of the Fund as the matter is pending before the Supreme
Court of Pakistan. Had the provision for FED not been made, the Met Asset Value of the Fund as at December 31,
2024 would have been higher by Rs. 7.92 per unit (June 30, 2024: Rs. 6.27 per unit).

1" CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2024 and June 30, 2024,
12 TAXATION

The Fund's income is exempt from income tax as per Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the NBFC Regulations, the Fund is required to distribute not less than 90 percent
of its accounting income for the year derived from sources other than capital gains as reduced by such expenses as
are chargeable thercon fo the unit holders. Since the Management Company has distributed the reguired minimum
percentage of income eamed by the Fund for the pericd ended December 31, 2024 to the unit holders in a manner as
explained above, no provision for taxation has been made in these financial statements during the period.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11(A) of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

13 TOTAL EXPENSE RATIO

The annualised Total Expense Ratio (TER) of the Fund as at December 31, 2024 is 5.16% (December 31, 2023:
5.01%) which includes 0.70% (December 31, 2023: 0.59%) representing govemment levies on the Fund such as sales
taxes, fee to the SECP, eic. The prescribed limit for the ratio is 4.5% (December 31, 2023: 4.5%) (excluding
government levies) under the NBFC Regulations for a collective investment scheme categorsed as an "Asset
Allocation" scheme.

14 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

14.1 Related parties / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the Holding Company of the Management
Company, the Trustee, directors, key management personnel and other associated undertakings and connected
persons. Connected persons also include any person beneficially owing directly or indirectly 10% or more of the units
in the issue / net assets of the Fund.

14.2 Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, sales load, other charges and distribution payments to connected persons. The transactions
with connected persons are also in the normal course of business, at contracted rates and at terms determined in
accordance with market rates.
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14.3 Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the NEFC
Regulations, 2008 and the Trust Deed.

14.4 Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

14.5 Details of transactions and balances at year end with related parties / connected persons, other than those which have
been disclosed elsewhere in these financial statements, are as follows:

14.6 Details of transactions with the related parties | connected December 31, December 31,
person are as follows: 2024 2023

(Un-audited) (Un-audited)

(Rupees in "000) —————-

MCEB Investment Management Limited - Management Company

Remuneration of the Management Company (including indirect taxes) 11,380 11,489
Allocated expenses - 265
Selling and marketing expenses - 404

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee (including indirect taxes) 754 718
CDC settlement charges 70 67

Group | Associated Companies:

MCB Bank Limited
Profit on savings accounts with banks 1 1
Bank charges 3 3

D. G. Khan Cement Company Limited
Purchase of 123,000 shares (2023: 164,500) 12,342 9. 258
Sale of 103,500 shares (2023: 597 ,500) 11,264 33,159

International Steel Limited

Furchase of Nil shares (2023: 182,782) - 9,095
Sale of Nil shares (2023: 42 782) - 3,251
Dividend income - 429

Lalpir Power Limited
Furchase of Nil shares (2023: 60,000) - 914

Nishat Power Limited

Furchase of shares 250,000 (2023:-Nil) 6,250 -
Sale of shares 150,000 (2023:Nil) 5,469 -
Dividend Income 500 -

Mishat Mills Limited
Furchase of Nil shares (2023: 178,000) - 11,832
Sale of Nil shares (2023 100,000) - 6,411
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14.7 Balances outstanding at period | year end Dacaember 31, June 30,
2024 2024

{Un-audited) (Audited)
(Rupeaes in "000) —

MCE Investment Management Limited - Management Company

Management remuneration payable 1,032 1,722
Sindh Sales Tax payable on remuneration of the Management Company 155 224
Sales load payable 2,586 -
Payable against allocated expenses - 44
Marketing and selling payable - 532
Central Depository Company of Pakistan Limited - Trustee

Trustee remuneration payable 128 110
Sindh Sales Tax on remuneration of Trustee 19 14
Security deposits 100 100

Group | associated companies:

MCB Bank Limited
Balances with banks 5,465 5,155

D.G. Khan Cement Company Limited
Shares held 20,000 (June 30, 2024:Nil) 2,098 -

Nizshat Power Limited
Shares held 100,000 (June 2024: MNil) 3,536 =

148 Transactions during the period with connected persons / related parties in units of the Fund:

Half year ended December 31, 2024 ll.ln-il.li_'hd]
Asat As at
"’:.;”" “';f"Jm December ":"::’ h;m Redesmed | December
, M2d = _ 3, N4
Units [Rupses in 0]
Associated companies | undertakings
Adamjes Life Assurance Company
Limiled - Invesiment Muliiplier Fund 2 862 876 - 1B4ES53T 1016279 342880 - 250000 175013
Mandale Under Discretionary Portfolio Services 27T mo 4,068 52126 228,953 7B 14437 7700 39428
Half year ended December 31, 2023 {U
Asat As at
M:.;'“‘ hn::fu Redeemed | Diecembser M::.J;r h::“lhi—dm
M, M3 ks 3, N3
Units [Rupees in "000)
Associated companies | undertakings
Adamjee Life Assurance Company
Limiled - Invesiment Mubiiplier Fund 187876 7 45432 2532B44 464504 - B5000 337176
DUG. Khan Camenl Company Limiled Employees Provident
Fund Trust 2 - 368,272 = 4225 - 3039 -
Mandale Under Discretionary Portfolio Services 28T, T48 - 10,738  Z7T,0n0 22038 - 1120 3847

15 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderdy transaction
between market participants at the measurement date. Conseguently, differences can arise between camying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradeable in an open market are revalued at market prices prevailing on the staterment of

assels and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to be
significantly different from the respective book values.
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15.1 Fair value hierarchy
Imternational Financial Reporting Standard IFRS 13 - "Fair Value Measurement' reguires the Fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:
- Level 1 : quoted prices (unadjusted) in active markets for identical assets or liabilities;

- Level 2 ; inputs other than quoted prices included within level 1 that are observable for the asset or hability, either
directly (i.e. as prices) or indireclly (i.e. derived from prices); and

- Level 3 : inputs for the assets or liability that are not based on observable market data (i.e. unobservable inputs).

As at December 31, 2024 and June 30, 2024, the Fund held the following financial instruments measured at fair value.

December 31, 2024
Unaudited
ASSETS Level1 || Level2 [[ Lewel3 ] Total
T L IR 111 e —
Financial assets ‘at fair value through profit
or loss’
Listed equity securities - Ordinary Shares 612673 - - 612,673
Listed equity securities - Preference Shares 15,104 - - 15,104
B27 777 B B 627,777
June 30, 2024
Audited
ASSETS Level! ||  Level2 || |Leveld || Total
[ [ [ —
Financial assets 'at fair value through profit
or loss’
Listed equity securities - Ordinary Shares 589 245 - - 580,245
Listed equity securities - Preference Shares 22 620 - - 22 620
611,865 - - 611,865

Dwring the period ended December 31, 2024 and year ended June 30, 2024, there were no transfers between level 1
and level 2 fair value measurements, and no transfer into and out of level 3 fair value measurements.

16 GENERAL
161 Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.
17 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authonsed for issue on February 04, 2025 by the Board of
Directors of the Management Company.

For MCE Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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