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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Dear Investor,

On behalf of the Board of Directors, | am pleased to present Alhamra Islamic Stock Fund’s

accounts review for the half year ended December 31, 2024,

Economy Review

The fiscal year began on a positive note with the government securing a staff-level agreement
with the IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0
billion. After Pakistan fulfilled all the required preconditions the IMF Executive Board approved
the program on September 27, 2024, Subsequently, the State Bank of Pakistan (SBP) received the
first tranche of USD 1.0 billion, bolstering foreign exchange reserves and lending support to the
the currency as the USD/PKR parity remained stable around 278.5 during the first half of the

fiscal year.

The country posted a current account Surplus of USD 1.2bn in the first six months of the fiscal
year 2025 (1HFY25) compared to a deficit of USD 1.4bn in the corresponding period last year.
The major contributor towards improving current account was the remittances inflows which
skyrocketed by 32.8% to USD 4.4bn. Trade Deficit increased by 12.6% YoY as exports rose by
7.2% while imports increased by 9.3% from a low base. The county’s external position improved
with SBP’s foreign exchange reserves increasing to USD 11.7bn as of Dec-24 end compared to
USD 9.4bn at the end of last fiscal year. This was on account of current account surplus and flows

from IMF and multilateral sources.

Headline inflation represented by CPI averaged 7.3% during 1HFY25 compared to 28.8% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past one yvear, which led to stable food and energy prices. Additionally, the large decline in wheat

prices and base effect further contributed to the lower inflation figures.

The country’s GDP grew by 0.9% in the first quarter of the financial vear 2024-25 as compared to
2.3% in the corresponding period last yvear. Agriculture grew by 1.2%, Services sector grew by
I.4% while industrial sector witnessed a decline of 1.0%. Historic high interest rates and political
uncertainty were the major culprits behind the subdued industrial output. On the fiscal side, FBR
tax collection increased by 25.9% in ITHFY25 to PKR 5,623 billion, missing the target by PKR
386 billion. The shortfall is largely attributed to reduced tax collection from imports due to a

slowdown in trade, sluggish growth and low inflation.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Equity Market Review

K.SE-100 Index delivered a stellar performance in the first half of the fiscal yvear. reaching a new
all-time high of 116,169 points. The performance was driven by multiple catalysts, including
inflation figures falling to a 80-month low and 900bps interest rate cut by the State Bank of
Pakistan (SBP). Additionally, the IMF Board’s approval of the USD 7 billion Extended Fund
Facility (EFF) provided clarity on the external front and bolstered investor confidence.
Furthermore, the foreign currency deposits rollover by friendly countries and consecutive
monthly current account surplus provided additional impetus to the rally. Some market volatility
was observed in the month of December 24, causing the index to settle at 115,126 points, an

increase of 36,682 points or 46.8%.

During 1HFY 25, Foreign investors were net sellers with an outflow of USD 186.8 million. The
massive selling was on account FTSE rebalancing related outflow as Pakistan was reclassified
from Secondary Emerging to Frontier market status, This selling was mainly absorbed by Mutual
Funds, Corporates and Individuals with inflow of USD 182.7 million, USD 26.7 million, and
USD 26.3 million.

On activity front, average trading volumes for KSE-All Index improved by 54.8% to 686.3
million shares compared to about 443.3 million shares in the preceding half. While the average
trading value during the period saw an increase of 65.6% over previous half to near USD 99

million.

E&P, Fertilizer, and Banking sector were the major contributors to the index gain adding
8,280/7,798/7,227 points, respectively. Attractive dividend yield amid monetary easing garner
investors interest in Banking & Fertilizer sector. While E&P sector also remained in the limelight
due to surprise B00% bonus announcement by MARI and improvement in the liguidity position of
circular debt linked companies. On the other hand, the power sector contributed a negative 404
points as the government has renegotiated or terminated contracts with Independent Power

Producers (IPPs).

FUND PERFORMANCE

During the period, ALHISF delivered a return of 44,94% as compared to benchmark return of
41.30%. Overall equity exposure of the fund stood at 92.6% at the end of the period. The fund

changed its investment strategy several times during the quarter to cope with various sector and
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

company level fundamental developments. During the period, the fund had exposures majorly in

Cement, Commercial Banks and Fertilizer Companies.

The Net Assets of the Fund as at December 31, 2024 stood at Rs. 6,137 million as compared to

Rs. 4,080 million as at June 30, 2024 registering an increase of 50.45%.

The Net Asset Value (NAV) per unit as at December 31, 2024 was Rs. 21.93 as compared to

opening NAV of Rs. 15.13 per unit as at June 30, 2024 registering an increase of Rs. 6.8 per unit.

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY 25, compared to 2.5% last year. The
industrial and services sectors are expected to expand by 3.1% and 3.0%, respectively, driven by
a gradual recovery in demand and the base effect, However, agricultural growth is likely to
remain modest at 2.2%, constrained by the high base effect and flood-related damage to the

COtton crop.

The continuation of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increase to USD 13.5bn by year end
on the back of flows from friendly countries, IMF and multilateral agencies. Pakistan is on track
to record the first annual surplus since FY'11 on the back of rebound in exports and remittances
along with controlled imports. We expect a current account surplus of USD 2.1bn (0.5% of GDP)
in FY25 compared to deficit of USD 681mn (0.2% of GDP) in FY24. We are of the view that
improvement in exports and remittances and increased comfort on the external will keep currency
stable in the near term. We expect marginal currency depreciation this year with USD/PKR

expected to close June 25 around 280.5.

The inflation reading has come down sharply mainly due to base effect and stable currency. The
headline inflation number in December 2024 clocked in at 4.1% compared to a high of 38.0% in
May 2023, This was the lowest reading in the last 80 months. The core inflation also remained on
a declining trajectory, clocking at 9.2% (34 months low). We anticipate CPI to average around
6.1% in FY25 compared to 23.9% in FY24. The SBP has decreased interest rates by a cumulative
900bps since June-24 as interest rates have declined to 13.0% from a high of 22.0%. We believe
after an interest rate cut of further 100bps, monetary policy committee may pause the easing cvcle
to evaluate the monetary transmission effect of the interest rate decline. In our base case, we have

r

assumed the interest rate may remained anchored at 12.0% in near term. We do not rule out
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

further rate cuts with lower than expected inflation along with a strong build up in Forex

Reserves.

From the capital market perspective particularly equities, the market is still trading at cheap
valuations. Market cap to GDP ratio is at 13.3%, a discount of 28.4% from its historical average
of 18.6%. We believe a micro view of sectors and stocks will remain important and investment
selection should focus on companies, which trade at a deep discount to their intrinsic value, The
market is currently trading at a forward Price to Earnings ratio of 6.9x, while offering a dividend

yield of 8.2%.

Mutual Fund Indusiry Review

The Net Assets of the open-end mutual funds industry increased by about 68.1% during 1HFY 25
to PKR 4.326bn. Total money market funds grew by about 45.8% since Jun-24., Within the
money market sphere, conventional funds showed a growth of 85.9% to PKR 1,170bn while
Islamic funds increased by H.7% to PKR 738bn. In addition. the total fixed Income and Fixed
Rate funds increased by about 96.5% since Jun-24 to PKR | ,889bn while Equity and related
funds increased by 80.9% to PKR 462bn.

In terms of the segment share, Money Market funds were the leader with a share of around
44, 1%, followed by Income and fixed return funds with 43.7% and Equity and Equity related

funds having a share of 10.7% as at the end of December 2024,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and
becomes more broad based, the interest in capital markets particularly equities will continue to
remain strong. Our operations remained seamless and given our competitive edge in digital access
and online customer experience, we are prepared to get benefits of the growing number of

investors available online.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED
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TRUSTEE REPORT TO THE UNIT HOLDERS
ALHAMRA ISLAMIC STOCK FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Alhamra
Islamic Stock Fund (the Fund) are of the opinion that MCB Investment Management
Limited being the Management Company of the Fund has in all material respects

managed the Fund during the six months period ended December 31, 2024 in accordance
with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(i) The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund;

(iti}  The management fee, fee payable to Commission and other expenses paid from
the Fund during the period are in accordance with the applicable regulatory
framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companics and Notified Entitics Regulations,
2008 and the constitutive documents of the Fund.

\\N‘: m‘[

Badiuddin Akbe
Chief Executive Officer
Central Depository Company of Pakistan Limited

Kaorachi: February 21, 2025
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

i

pwc AFFERGUSON&CO.

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE
UNIT HOLDERS

Introduction

We have reviewed the accompanying condemsed interim statement of assets and liabilities of
Alhamra Islamic Stock Fund (the Fund) a5 at December 31, 2004 and the related condensed interim
income statement, condensed interim statement of comprehensive income, condensed interim statement
of movement in unit holders” fund and condensed interim cash flow statement together with the notes
forming part thereof (here-in-after referred to as the ‘condensed interim financial statements’), for the
half year ended December 31, 2024. The Management Company (MCB Investment Management Limited)
is responsible for the preparation and presentation of these condensed interim financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan for interim financial
reparting. Our responsibility is to express a conclusion on these condensed interim financial statements
based on our review. The figures included in the condensed interim income statement and condensed
interim statement of comprehensive income for the quarters ended December 51, 2024 and December 31,
2023 have not been reviewed, as we are required to review only the eumulative figures for the half year
ended December 31, 2024.

Scope af Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Anditor of the Entity”™. A review
of condensed interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an sudit conducted in sccordance with International Standards on
Anditing and consequently does not enable us to obtain assuramce that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an andit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with the
sccounting and reporting standards as applicable in Pakistan for interim financial reporting.

pan Bl

AF. Ferguson & Co.

Chartered Accountants

Engagement Partner: Junaid Mesia
Dated: February 27, 200585

Karachi

UDIN: RRZ024106115M]szXKPD

!t A F. FERGUSON & 00., Chartered Accountants, a member firm of the PuwC netuwork
Srate Life Building Mo, 1-C, LI Chundrigar Road, P.O. Box 476, Korachi-rqo00, Pakistan
Tel: +o2 (1) 32420682-6/32426711-5; Fax: +92 (21} 32415007,/32427938/32424790; <untwpue.com/pk>

= BARACHI » LiHORE = ISLAMABAD
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2024

Note December 31, June 30,
2024 2024
(Un-audited) (Audited)
(Rupees in "000) ————--

ASSETS
Balances with banks 5 442 239 204,974
Investments 6 5,794, 810 3,888,224
Advances, deposits and other receivables T 18,629 7,823
Receivable against sale of investments - 31,284
Total assets 6,255,678 4 132,305
LIABILITIES
Fayable to MCB Investment Management Limited - Management Company 8 19,790 14,562
Fayable to Central Depository Company of Pakistan Limited - Trustee 9 719 454
Payable to the Secunties and Exchange Commission of Pakistan 10 513 304
Payable against purchase of investments 40,326 9,494
Accrued expenses and other liabilities " a7.,826 27,834
Total liabilities 119,174 52,648
NET ASSETS 6,136,504 4 079,657
Unit holders® fund (as per statement attached) 6,136,504 4 079,657
Contingencies and commitments 12
=== (Number of units) =——
NUMEBER OF UNITS IN ISSUE 279,833,399 269,683,354
== (RUPCEE ) —mmmmm——m
NET ASSET VALUE PER UNIT 21.93 15.13
The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.
For MCB Investment Management Limited
(Management Company)
- -"";::r.-"-’#:-'-ﬁ/.-"{

e ' ﬂ“ﬁi"‘mjiﬁ
- -~
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

MNote Half year ended Quarter ended
December 31, December 31,
2024 2023 2024 2023
{Rupees in "000)

INCOME
Profil on bank deposils 15,989 4,372 BG83 2 BEB
Dividend income 158,445 100,402 108,362 70,773
Mel reslised gain on sale of investments 927,001 411,462 896 873 359,729
MNel unrealised appradialion on re-measurement of investments

classified as financial assels "al fair value through profit or loss' 6.2 1,131,404 BG1,369 1,031,925 717,815
Total income 2,232 839 1,377,605 2,046,843 1,151,185
EXPEMSES
Remuneralion of MCB Invesimenl Managemant Limiled -

Managemenl Company 8.1 84,378 384T0 49,843 24,520
Sindh Sales Tax on remuneralion of the Managemenl Company 82 12 657 5,001 TATT 3,188
Allocaled expenses 8.3 - 1,885 - 568
Selling and markeling expensas B.4 - 10,043 - 2,225
Remuneralion of Central Depository Company of Pakistan Limited - Truslee 9.1 3,002 1977 1,757 1.045
Sindh Sales Tax on remunaralion of the Truslesa a2 450 257 263 136
Fees o the Securilies and Exchange Commission of Pakistan 10 2372 1,401 1,429 754
Audilors’ remuneration 586 439 293 245
Securilies ransaction cost 17,165 6,799 13,531 4 401
Sellernant and bank charges 1,022 465 735 108
Legal and professional charges 174 a3 a7 14
Shariah advisory fee 182 287 96 136
Printing and relaled costs a5 50 10 25
Charily axpense 4,782 2,708 2985 2447
Total expenses 126,805 69 BBE TB.916 Ja|iz
Met income for the period before taxation 2,106,034 1,307,718 1,967,927 1,111,373
Taxalion 13 - - - -
Met income for the pericd after taxation 2,106,034 1,307,718 1,967,927 1,111,373
Allocation of net income for the period after taxation
- Mel income for the pericd 2,106,034 1,307,718
- Income already paid on unils redeamed (B55,093) (184 800)

1,246,941 1,122,919
Accounting income available for distribution:
- Ralaling lo capilal gains 1,233,320 1,094,648
- Excluding capilal gains 13,621 28271

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)
- ""'.:-':::r--"-’#:ﬁ_.?-"q{ ¥
= Hadzps MEF
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Half year ended Quarter ended
December 31, December 31,

2024 2023 2024 2023
(Rupees in '000) —————-e———-

Net income for the period 2106034 1,307,719 1967927 1,111,373

Other comprehensive income for the period -

Total comprehensive income for the period 2,106,034 1,307,719 1,967 927 1,111,373

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

- ..--;:—-’_.f#‘;t__?,_.‘{ ‘
P e MEMMEF

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Half year ended December 31, 2024 Half year ended December 31, 2023
Undistributed
Undistributed .
Capital value - Total Capital value .lluss] I Total
income
{Rupees in D)
Met assets at the beginning of the period (audited) 3,559,863 519,794 4079657 3132247 (652,919) 2479328
Issuance of 404,337,301 (2023: 93,362,943) units:
- Capital value (at net asset value per unit at the
beginning of the period) 6,117,623 - 6,117,623 B41,200 - B41,200
- BElement of income 1,362,052 - 1,362,052 252 175 - 252175
Total proceeds on issuance of units 7479 6BTS - 7479 675 1,083 375 - 1,083 375
Redemption of 394,187 256 (2023: 128,600,713) wnits:
- Capital value (at net asset value per unit at the
beginning of the period) (5,964,053) - (5,564,053)| | (1,158,692) - (1,158,692)
- Element of loss (705,716)| (859,083)| (1,564,809) (173,183) (184,8B00) (357,983)
Total payments on redemption of units (6,669,769) (859,093) (7,528862) (1,331,875) (184,800) (1,516,675)
Total comprehensive income for the pericd = 2106034 2,106,034 - 1,307,719 1,307,719
Met assets at the end of the period (unaudited) 4,369,768 1,766,735 6,136,504 2,803,747 470,000 3363747
Undistributed income brought forwand
- Realised loss (581,427) (556, 655)
- Unrealised income f (loss) 1,101,221 (96,264 )
515,794 (652,919)
Accounting income available for distribution:
- Relating fo capital gains 1,233,320 1,094,648
- Excluding capital gains 13,621 28,271
1,246,941 1,122,919
Undistributed income camied forward 1,766,735 470,000
Undistributed income / (loss) carried forward
- Realised income [ (loss) 635,331 (391,369)
- Unrealised income 1,131,404 BE1,369
(Rupees) (Rupees)
Met asset value per unit at the beginning of the perod 1543 80
Met asset value per unit at the end of the parod 21.93 14.02

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)
- ""'.:-':::r--"-’#:ﬁ_.?-"q{ ¥
= Hadzps MEF
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

MNote Half year ended
December 31,
2024 2023
(Rupees in "000) ~——

CASH FLOWS FROM OPERATING ACTIVITIES

Met income for the period before taxation 2,106,034 1,307,719
Adjustments for:
Dividend income (158,445) (100,402)
Met unrealised appreciation on re-measurement of investments
classified as financial assets "at fair value through profit or loss' 6.2 {1,131,404) (861,369)
816,185 345,948

Increase in assets

Investments - net (775,182) (3,179)
Receivable against sale of investments 31,284 (10,274)
Advances, deposits and other receivable (10,806) {2,697T)
(754, 704) (16,150)
Increase | (decrease) in liabilities
Payable to MCB Investment Management Limited - Management Company 5,228 (486)
Payable to Central Depository Company of Pakistan Limited - Trustee 265 109
Payable to the Securities and Exchange Commission of Pakistan 209 (234)
Payable against purchase of investments 30,832 (24.,401)
Accrued expenses and other liabilities 29992 493
66,526 (24,519)
Dividend received 158,445 100,402
Met cash gencrated from operating activitics 286,452 405,681

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units TA4T9 675 1,093,375
Payments against redemption and conversion of units (7,528,862) (1,516,675)
Met cash used in financing activities (49,187) (423,300)
Met increase | (decrease) in cash and cash equivalents during the period 237 265 (17,619)
Cash and cash equivalents at the beginning of the period 204 974 120,136
Cash and cash equivalents at the end of the period 5 442 239 102,517

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)
o ._..-;::'_.f";f_,__?,_.a{ ‘
i Magpn MFF
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

—

]

[F]

LEGAL STATUS AND NATURE OF BUSINESS

Alhamra Islamic Stock Fund (the Fund) was established through a Trust Deed executed between MCB Investment
Management Limited, as Management Company and Central Depository Company of Pakistan Limited (CDC) as
Trustee. The draft Trust Deed of the Fund was approved by the Securities and Exchange Commission of Pakistan
(SECP) vide its letter dated May 13, 2004 consequent to which Trust Deed was executed on May 26, 2004 in
accordance with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by the Mon-Banking Finance
Companies (Establishment and Regulations) Rules, 2003 (NBFC Ruleg). During the year ended June 30, 2021, the
Trust Act, 1882 was repealed due to promulgation of Provisional Trust Act namely "Sindh Trusts Act, 20217 (the
Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Fund was
registered under the Sindh Trust Act on August 12, 2021.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non-
Banking Finance Companies (Establishment and Regulations) Rules, 2003 through a certificate of registration issued
by the SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, L1
Chundrigar Road, Karachi, Pakistan.

The Fund is an open ended mutual Fund and is listed on the Pakistan Stock Exchange Limited. The principal activity
of the Fund is to provide a high absolute return by investing in equity securities. Units are transferable and can be
redecmed by surrendering them to the Fund. The Fund has been categorised as "Shariah Compliant Equity Scheme®
by the Board of Directors of the Management Company in accordance with the requirements of Circular 7 of 2009
dated March &, 2009 issued by SECP.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of "AM1" on October 04,
2024 (June 30, 2024: "AM1' dated October 6, 2023) to the Management Company. The rating reflects the
Management Company's experienced management team, structured investment process and sound quality of
systems and processes.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited (CDC) as the
Trustee of the Fund.

BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the
earlier referred guidelines. This practice is being followed to comply with the requirements of the accounting and
reporting standards as applicable in Pakistan.

BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for inteim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- Intemational Accounting Standard (LAS) 34, 'Interim Financial Reporing', issued by the Intemational Accounting
Standards Board (LASE) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

= the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003, the Mon-Banking Finance
Companies and Motified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust
Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of IAS 34 'Interim Financial Reporting’, the provisions of and directives issued under the Companics
Act, 2017, Part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed have been followed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

The disclosures made in these condensed interim financial statements are limited, based on the requirements of IAS
34 “Interim Financial Reporting”. These condensed interim financial statements does not include all the information
and disclosures required in a full set of financial statements and should be read in conjunction with the annual
published audited financial statements of the Fund for the year ended June 30, 2024

These condensed interim financial statements are unaudited. However, a limited scope review has been performed
by the statubtory auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the state of affairs of
the Fund as at December 31, 2024.

4 MATERIAL ACCOUNTING POLICY INFORMATION, SIGNIFICANT ACCOUNTING ESTIMATES, JUDGMENTS
AND RISK MAMNAGEMENT POLICIES

4.1 The materal accounting policies adopted and the methods of computation of balances used in the preparation of
these condensad interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2024.

4.2 The preparation of these condensed interim financial statements in conformity with the accounting and reporting
standards as applicable in Pakistan requires the management to make estimates, assumptions and use judgments
that affect the reported amounts of assets, liabiliies, income and expenses. It also requires the management to
exarcise judgment in application of its accounting policies. The estimates, judgments and associated assumptions
are based on historical experience and warious other factors that are believed to be masonable under the
circumstances. These estimates and assumptlions are revised on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that perod, or in the
parod of revision and fulure perods if the revision affects both current and future periods.

The significant estimates, judgments and assumptions made by the management in applying the accounting policies
and the key sources of estimation of uncertainty were the same as those that were applied in the audited annual
financial statements of the Fund as at and for the year ended June 30, 2024.

The financial risk management objectives and policies are consistent with those disclosed in the annual published
audited financial statements of the Fund for the year ended June 30, 2024.

4.3 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current period

There are certain amendments to the published accounting and reporting standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2024. However, these do not have any material impact on the
Fund's financial statements and, therefore, have not been detailed in these condensed interim financial statements.

d4.4 Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective
There are certain new standards and amendments to the published accounting and reporting standards that will ba

applicable to the Fund for its annual pericds beginning on or after July 1, 2025. However, these are not considered to
ba relevant or did not have any material effect on the Fund's financial staterment except for:

- The new standard - IFRS 18 Presentation and Disclosure in the Financial statements (IFRS 18) (published in
April 2024 ) with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact
the presentation of "Income Statement’ with certain additional disclosures in the financial statements; and

- Amendments to IFRS 9 'Financial Instruments’ which clarify the date of recognition and derecognition of a
financial asset or financial liability including setflement of liabilities through banking instruments and channels
including electronic transfers with effective date of January 1, 2026. The amendment when applied may impact
the timing of recognition and derecognition of financial liabilities.

HNote December 31, June 30,
2024 2024
(Un-audited) {Audited)
5 BALAMCES WITH BANKS (Rupees in "000) ——
- In current accounts 5.1 a7 430 16,711
- In savings accounts 52 404,809 189,263

442 239 204,974

51 These include a balance of Rs. 24 68 million (June 30, 2024: Rs. 2.67 million) maintained with MCB Bank Limited, a
related party.

52 These camry profit at the rates ranging from 9.50% to 10.10% (June 30, 2024: 17.00% to 21.30%) per annum. Thesa
include a balance of Rs. 148.52 million (June 30, 2024: Rs. 127.29 million) maintained with MCB Islamic Bank
Limited, a related party.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Note December 31, June 30,
2024 2024
(Un-audited) ({Audited)
5] INVESTMENTS (Rupees in "000) ——
6.1 Investments at fair value through profit or loss
Lisled equily securilies 6.1.1 5,794,810 3,888,224

6.1.1 Listed equity securities
Shares of listed companies - fully paid ordinary shares of Rs.10 each unless slaled otherwise.

[
Mrmibes of Shares Balance i o December 31, 200 Paic-up wabee ol
ptatge sl sharis bskd 25
Puschased | Seld | percentage of ot
Kasme of It Iresdes Company PRI P Boms right| g | e Carying | ke el P L L R —
WM | dering he “:."" during e M;: value e | | Fun i“' the investee
perad esiad pefiod e — Compary
— (Rapess in WH) %
AUTOMOBILE ASSEMELER
Sargar Engineesing Works Limiled - 5000 - - e6ooo | 7Eraz] vasa] @ew| 1m0 127 ] (X |
7672 TiE3 2918) 12 17 [E]
AUTOMOBILE PARTS & ACCESSORIES
Allas Bafery Limiled” - 2057 - - wast| 1Zzo| 12se 8 020 0z [T
Esicle Pakistan Limiled - 3,000 - - 3000| 2520|2404 (18] [T:"] oM M
Paniher Tyres Lid. - 1587837 - 87937 1300000 51620| 602 9,003 o] 105 [y
66360  TSSM [FI 123 1: [T7]
CABLE AND ELECTRICAL GOODS
Fast Cabies Limitid 905, 864 - - 905,854 - - - - - - -
PPk Elektron Limited IETS000 4075000 - A7S0000 3000000 7E285| 13150 55,765 214 277 035
TE2B5 131,550 55,265 214 277 035
CEMENT
Chesat Cement Comysany Limied - 785,135 - 97000 EBE135| 147pes| 18833 40,348 ET) 3z 035
.. Khan Cament Company Limied™ - 130,000 - 180,000 - - - - - - -
Faugi Cement Company Limibed 8540000 7355000 - BAB3O0D 7M2000| 138550| 282105 83,446 450 [T o3
Gharitwal Cement Limilied - 3’5000 - 375,000 - - - - - - -
Luscky Cesnent Limibed™ 433682 PESA3 - 203301 405812 | I45640| MEST 71,043 728 ™ 014
{noge6.1.1.1)
Mhapile Leal Cement Factory Limited 4580000 - - 4,580,000 - - - -
Pionesr Cament Limited 485000  1Z7.000 - 612,000 - - - -
THI96 W73 195737 a5 15.83 [T]
CHEMICAL
Aschicera IPaistan Limiled 37,500 - - 37,500 - - - -
Dynea Pakistan Limied™ 88,600 - - 88,500 - - - -
Iehad Chemicats Limited - 17250 - 17.250 - - - -
Latte Chemical Pakistan Limied - amsses - A71588 - - - - - - -
Luscky Core Indusiries, Limied 45,325 - - nE B2 25| 239 3,260 0m 041 e
Sitara Chemical Indusiries Limiled 50,000 - - - 50000 17AT| 15T (1466} 025 0.7 073
T 1,704 [T 068 [T
COMMERCIAL BANKS:
Biankistami Pakistan Limited - 5,585560 - - 5585569 125506 128301 2715 2m 2 s
Faysal Bank Limiled 2580000 6074029 - 084079 GEO0D| 3F025| ZAIR (5663 S27 558 044
Mheezan Eari Limiled 1E5000 2259447 - DETAT] 2206090 657.322| TOOSED 13658 .42 2.0 016
1041943 1,152.643 10,700 T8 0 11
ENGINEERNG
Intemational Steets Limiled” - SET500 - 25350 7000 S3E08| ERAN 15,182 112 113 016
Mhagha Iron & Steed Industries Liited 187,200 2570504 - 936,700 24094 | 167308 | 707 3303 278 285 053
mAT R 18,585 im [T (5]
FERTILIZER
Engro Cofporation Limied - 85,000 - 85,000 - - - - - -
Engro Ferfiizers Limited - 1604068 - 472058 1132000 217004 231143 14,048 am im s
Fatima Festiizer Company Limied - 55864 - 1AMETD 4004744 | ZFSE1| 321319 81,738 524 554 0
Faul Festizer Company Limied (noe 6.1.1.3) - Z:TER - - D0mee| 37oes| B4SS 45,546 138 145 e
Faugi Ferfizer Bin Casim Limiled fnale 6.1.13) 4058995 90,000 - 4143916 - - - - - - -
BAEE  BIEIT 142333 LT 0s [E7]

* These represent irarsactions in shanes of refaled parties
™ These have a face walue of Rs. 5 per shase

= These represent pledge securties

248 ALHAMRA ISLAMIC STOCK FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

[T— Paidup vale of
Munber of shares Buslace s al Decessber 31, 2034 e ez v
Purchased | Sl | pertenlge of Lol
Mame of Lhe | rvessles Company e o ity . ?_5“"# Asal - ier u-u.ﬂal HﬂJH-ﬂﬂ i gl of
B | during the | 00| e | DR | e | vawe | OOOCSCiSEORL) o Fung | U ] e ievestee
the pericd H, A [disinuios) ireslrments
period period Compasy
[— L %
FOOD AND PERSONAL CARE PRODUCTS
Al-Tahur Limiled BE2. 509 - - 832,508 E - E - - - -
Mol Fooats Limiled™ WEDOO 318,000 - 38000 SBEOO00| 10GTH | 109308 8585 1.78 1m 024
The Organic: Ml Comnpeany Limiled 400,000 - - 400,000 E - - - - - -
WOTH 109,396 8585 178 188 024
GLASS AMD CERAMICS
Ghani Glass Limiled - 500000 - - sapu| 1588a] 16200 3B [F] 0.28 005
Shiabbir Tikes & Ceoramics Limiled™ 3,400,000 - - ZI0000 3130000 45385 50362 4877 082 L) 13
Tarky Glass Indusiries Limded 130747 329236 - 21863 438000| s2A19|  emcee 16,543 1.13 120 035
4068 135924 21,836 in 235 161
DL AND GAS EXPLORATION COMPANIES
Mari Prdrrensin Comgeany Limiled™ W|OO0 14080 136720 6 wps | 4sea|  1oia2 5548 (KT o7 -
ke 6.1.1.2)
Ol & Gas Development Company Limied™ 1,288,000 1,411,000 - B00000 1500000 2B7451| 431784| 144343 M 745
(el 6.1.1.1) o
Pakistan Pelroleum Liviled 1,250,000 2,410,000 - 1460000 2Z00000| 26TATS| 4a7mw| e03ss T30 773 008
558510 889736 326 M50 1535 [XF]
OIL AND GAS MARKETING COMPAMIES
Aliock Pelroleum Limited - 1mEpz - 77512 15500 55276 64038 8,762 14 1 008 |
Pakistan Stale Ol Compeny Liviled - 9700 - 419000 488000 134268 505 80,789 350 3T 010
Suil Narher Gas Pipeines Liniled B45,000 1,124,000 - 1A7ADOD  45000| 38436 | S5m0 15,964 080 0.6 008
ZWITD  IMS05 105535 545 578 027
PAPER AND BOARD
Cenlury Paper & Beord Mils Limied - 50,000 - 50,000 E - E - - - -
Packages Limiled 156,861 - - 3T 1Z215T| 65405 72748 7344 118 126 014
Symlhelic Products Enlerprises Limiled™ 862 B72 - 9EZET2 . - - - - - x
65405 7748 7344 118 126 014
PHARMACEUTICALS
AGP Limiled 101000 191,35 - 120235 - - - -
(il Phearma . 2450000 180,000 - 2530,000 E - . - - - -
Fertznns Laborslories Limild IMIHE 243393 - 254505 9p00| 65582 7E7ES 1,213 15 133 053
GlasnSmilhiine Pakistn Limiled S13022  37ROTE - TETOOD 48000 73S| 19448 12124 03z 03 00z
Hallern Piakiskan Limiled 343,100 - - F3Ms  E8185| 205M| S5ATD 35305 0 088 006
Highnoon Laboralories Limied BFM7 34,388 - 101,435 - - - - - - -
The: Secarke Cerruany Limiesd - 1,530,000 - 1,580,000 . - - - - - -
93481 152173 56,542 248 263 061
POWER GENERATION AND INSTRIBUTION
Lasipir Prower Limilec 400,000 - - 200,000 - - - - - - -
Mishesl Chunian Powes Limiled 2A15000 1,559,500 - - 414500 | 121818| HOEsE| (1121 180 13 112
Mishal Powes Limile" - 333358 - 181335 1425000| 38637T| S0.388 10,751 082 L) 040
The: Hub Power Company Limiled 2158336 325,000 - 2483736 . - - - - - x
161456 161,086 {370) 2563 7] 152
REFINERY
Allck Riefinery Limiled 100000 305500 - 5000 oosm| S69er]  B4aid| TAW]|  105] 111 0,08
SEBET  B4.374 TAN 105 1m 008
TECHMOLOGY AND COMMUNICATION
Syslems Limiled EIS000 106665 - 206665 515000 [ 221561] co047]  9B4BE] 592 552 | 018
756 04T 98,485 52 552 w18
TEXTILE COMPOSITE
Irilestoop Limilerd 1829783 1,997 BES - 1s3zes zaea3es| 163174 163853 E79 FI 283 017
Mishal Ml Limilleet” 1260354 B0,000 - 1340354 - - - - - - -
163174 163853 E79 267 28 w7
MISCELL ANEDUS
Shila Infernalionsl Hospilals Limiled BI0G0 225000 - 152646 313384 | 62005( 1247|620 | 20z | 2| |
62005 124228 62,224 FIT] FXT] .50
Total as al Decesmber 31, 2024 {unawdited) 4663406 5794500 1131404
Total as al June 30, 2024 (sudiled) ITETZ 3EEEZIA 1M1

* These nepresent iransachions in shares of etaled parkes:

" These hawe a face value o Rs. 5 per shane

" These represeni pledye securilies
" These represend lresse satrilies
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

6.1.1.1 Investments include Mil shares (June 30, 2024: 500,000 shares) of The Hub Power Company Limited having market
wvalue of Mil as at December 31, 2024 (June 30, 2024: Rs. 81.540 million), 700,000 shares (June 30, 2024: 700,000
shares) of Oil & Gas Development Company Limited having market value of Rs. 159.08 million as at December 31,
2024 (June 30, 2024: Rs. 94 76 million), 63,000 shares (June 30, 2024: Nil shares) of Lucky Cement Limited having
market value of Rs. 69.33 million as at December 31, 2024 (June 30, 2024: Nil), which have been pledged with
Mational Clearing Company of Pakistan Limited for guaranteeing settlement of Fund's trades in accordance with
Circular No. 11 dated October 23, 2007 issued by the SECP.

December 31, June 30, December 31, June 30,
Mersa of security 2024 2024 2024 2024
{Un-audited) ({Audited) {(Un-audited) [Audited)
—— [MNumber of shares) —- -—— (Rupees in "000) —
The Hub Power Company Limited - 500,000 - B1.540
Oil and Gas Development Company Limited T00,000 700,000 159,082 84 THI
Lucky Cement Limited 63,000 - 69,331 -
763,000 1,200,000 228.413 176,209

6.1.1.2 The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies
were liable to withhold five percent of the bonus shares to be issued. The shares so withheld were only to be
released if the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund
including bonus shares withheld, determined on the basis of day-end price on the first day of closure of books of the
issUing company.

In this regard, a constitutional petition had been filed by Collective Investment Schemes (Cl5s) through their Trustees
in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares received by
Cl5s. The petition was based on the fact that because ClSs are exempt from deduction of income tax under Clause
99 Part | to the Second Schedule of the Income Tax Ordinance 2001, the withholding tax provision should also not be
applicable on bonus shares received by ClSs. A stay order had baen granted by the Honourable High Court of Sindh
in favour of ClSs.

Dwring the year ended June 30, 2018, the Supreme Court of Pakistan passed a judgement on June 27, 2018
whereby the suits which are already pending or shall be filed in future must only be continued / entertained on the
condition that a minimum of 50% of the tax calculated by the tax authorities is deposited with the authorities.
Accordingly, the ClISs were required to pay minimum 50% of the tax calculated by the tax authorties for the case to
remain continued. The ClISs failed to deposit the minimum 50% of the tax liability and accordingly the stay got
vacated automatically. During the year ended June 30, 2020, the CI5s have filed a fresh constitutional petition via CP
4553 dated July 11, 2019. In this regard, on July 15, 2019, the Honourable High Court of Sindh has issued notices to
the relevant parties and has ordered that no third party interest on bonus shares issued to the Funds in ieu of their
investments be created in the meantimea. The matter is still pending adjudication and the Funds have recorded thesa
bonus shares as "Advance tax” in the condensed interim financial statements.

The Finance Act, 2018, effective from July 1, 2018, has omitted Section 236M of Income Tax Ordinance, 2001
requiring every company quoted on stock exchange issuing bonus shares to the shareholders of the company, to
withhold five percent of the bonus shares to be issued. Therefore, bonus shares issued to the Fund since July 1,
2018 were not withheld by the investee companies.

As at December 31, 2024, the bonus shares of the Fund withheld by certain companies at the time of declaration of
bonus shares amounted to Rs.10.18 million (June 30, 2024: Rs. 0.03 million).

The Finance Act, 2024 has introduced Section 236Z of the Income Tax Ordinance, 2001 (ITO) effective from July 1,
2023, which inter alia requires evary company, issuing bonus shares to the shareholders of the company, to withhold
10% of the bonus shares to be issued. In this regard, a petition has been submitted by the Collective Investment
Schemes (CI15s) through their Trustees in the High Court of Sindh, where it has been submitted that the CISs are
axampt from levy of any sort of income tax in terms of 99 of Part-l of the 2nd Schedule to the ITO. Further, the Court
was pleased to direct the companies to retain additional 10% of the bonus shares being issued to the funds wntil
further orders by the Court whereas they shall not deduct or pay any tax to the relevant tax authorities in terms of
Seclion 236Z of the ITO.

6.1.1.3 During the period, Fauji Fertilizer Bin Qasim Limited (FFBL) has bean merged with and into Fauji Fertilizer Company
Limited (FFC), upon sanction by the Honourable Lahore High Court, Rawalpindi Bench. In accordance with the
Scheme of Arrangement, and in consideration for the merger in terms thereof, FFCL will allot and issue an aggregate
of 150,870,449 ordinary shares of FFCL (FFCL Shares) to the FFBL Shareholders (being the members of FFBL,
other than FFCL and its nomineas, if any), based on a swap ratio of | (one) FFCL Share for every 429 ordinary
shares of FFBL held by each FFBL Shareholder (subject to the adjustment of fractional shares), in the manner
detailed in the Scheme.
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As resull of above arrangement, the Fund received 230,769 shares of Fauji Fertilizer Company Limiled (FEC) in licu
of 989, 999 shares of Fauji Fertilizer Bin Gasim Limited (FFBL).

On December 30, 2024, Pakislan Stock Exchange (PSX) issued a nolice no PSX/N-1286 regarding Lhe
recomposition exercise carmed oul by PSX on KMI All Share Index. In the stated nolice, FFCL and FFBL were
declared as non-compliant of the Index and hence are considered lo be the non-complianl investmenlts as al
December 31, 2024, AL the time of investment, the shares of Fauji Ferlizer Bin Qasim Limited (FFBL) were
compliant as por PSX-KMI All Shares Index which were laler converled to the shares of FFCL pursuant to the
scheme ol arrangement. The Fund is required lo disclose the non-compliant investmenls according lo clause 4. 2.3 of
Circular No 18 of 2024

Value of G larkntﬂlm::ﬂptm:md
Hame of Non-compliant investment . Typa of g i e investment
investment hﬂfum held, if any after provision| Metassets | Gross assets
[nCAA of the Fund | of the Fund
—————— (Rupees in 000) %
Fauji Ferilizer Company Limited Equity 84,535 - 84,535 1.38 1.35
Note December 31, December 31,
Net unrealised appreciation on re-measurement 2024 2023
of investments classified as financial assets (Un-audited) (Un-audited)
“at fair value through profit or loss’ (Rupees in "000)
Markel value of investmenis 6.1.1 5,794 B10 3,262 558
Less: Carrying value of investmenls 6.1.1 {4,663 406) (2,401,189)
1,131,404 B61,369
Note December 31, June 30,
2024 2024
(Un-audited) {Audited)
ADVANCES, DEPOSITS AND OTHER RECEIVABLES (Rupees in "000) ———-
Advance Lax f1 6,792 474
Profil receivable on savings accounls with banks 3,999 3,213
Securily deposil with:
- National Clearing Company of Pakistan Limited (NCCPL) 2,500 2,500
- Central Deposilory Company of Pakistan Limited (CDC) 300 300
Olher receivables 5,038 1,336

18,629 7.823

As per Clause 47(B) of Part IV of the Second Schedule o the Income Tax Ordinance, 2001, payments made to
Collective Investment Schemes (ClSs) are exempl from withholding lax under sections 151 and 150 of the Income
Tax Ordinance, 2001. However, withhalding tax on payment of dividend and profit on savings accounts with banks to
the Fund has been deducled by various withholding agents based on the interpretation issued by FBR vide lelter
C.no. 1(43) DG (WHT2008-VOL.II-66417-R daled May 12, 2015 which requires every withholding agent 1o withhold
income lax al applicable rales in case a valid exemplion coriicale under section 159(1) issued by the concerned
Commissioner of Inland Revenue (CIR) is nol produced before him by the withholdes. The lax withheld on dividends
and profil on savings accounts with banks amounted lo Rs 6.79 million (June 30, 2024: Rs 0.47 million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behall of vanous mutual funds (including the
Funds being managed by the Managemenl Company) had filed a petition in the Honourable Sindh High Court (SHC)
challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by the
SHC in favour of FBR. A pelition was filed in the Supreme Courl of Pakistan by the Funds logether with other ClSs
{managed by the Managemenl Company and olher Asscl Managemenl Companics) whereby the Supreme Court
granted the peliioners leave lo appeal from the initial judgment of the SHC. Pending resolution of the maltter, the
amounl of withholding tax deducled on dividends and profil on savings accounts with banks has been shown as
Advance tax, in the opinion of the management, the amount of lax deducled al source will be refunded.
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Note December 31, June 30,
2024 2024
B PAYABLE TO MCB INVESTMENT MANAGEMENT {Un-audited) {Audited)

LIMITED - MANAGEMENT COMPANY

(Rupees in "000)

Managemenl remuneralion payable 8.1 16,271 10,044
Sindh Sales Tax payable on remunaration of the 8.2 2,440 1,306
Managemeant Company

Allocaled expenses payable 83 - 256
Selling and marketing expenses payable 8.4 = 2 816
Sales load payable 1,046 110
Shariah advisory lee payable 33 30

189,790 14,562

B.A As per regulation 61 of the NBFC Regulations, the Management Company is enlitied to a remuneration egual o an
amount nol exceeding the maximum rate of managemenl fee as disclosed in the Offering Docurmeant subject o the
Wlal expansea ratio limil. Keeping in view the maximum allowabla threshold, the Management Company has charged
ils remuneration at the rale of 3. 48% (December 31, 2023: 2.00% to 3.40%) of the average nel assels of the Fund
during the period ended December 31, 2024, The remuneration is payable o the Management Company monthly in
arrears.

8.2 The Sindh Finance Acl, 2024 has intreduced an amendmeant o the Sindh Sales Tax on Services Act, 2011, whearaby
the rate of sindh sales lax has increased from 13% o 15% per annum. Accordingly, during the period an amount of
Hs. 1266 million {December 31, 2023: Rs. 500 million) has been charged on account of sales tax al the rate of 15%
{Decembear 31, 2023: 13%) and an amount of Rs. 3084 million (December 31, 2023: 2.72 million) has bean paid to
the Management Company which acls as a collecling agent.

8.3 In accordance with Regulation 60 of the NBFC Regulations, the Management Company is enlitled o charge lees and
axpenses related o registrar services, accounting, operalion and wvalualion services, related to a Colleclive
Invastment Scheme (CIS).

The Managemenl Company has nol charged such expenses during the curment parod.

B.4 The SECP has allowed the Assel Managemenlt Companies o charge selling and markeling expenses o all
categones of open-end mulual funds (except fund of funds) subject o the condition thal the expense charged
remains within the Fund's lolal expense ralio limil, as defined under the NBFC Regulations and nol being higher than
the aclual expensas.

The Managemenl Company has nol charged selling and markeling expenses during the current period.

Mote December 31, June 30,
2024 2024
9 PAYABLE TO CENTRAL DEPOSITORY (Un-audited) (Audited)
COMPANY OF PAKISTAN LIMITED - TRUSTEE (Rupees in "000)
Trustee remuneration payable 9.1 625 402
Sindh Sales Tax payable on rustes remunaration 9.2 94 52
719 454
9.1 The Trustee is entitled o a monthly remuneration for services rendered to the Fund under the provisions of the Trust

Deed and Offering Document as per the tarill specified therein, based on the average daily net assels ol the Fund
during the period. The lanfl struclure applicable 1o the Fund in respect of rustes fee is as follows:

Average net asset value Tariff per annum

Up to Rs. 1,000 million Rs. 0.7 million or 0.20% per annum of nel assels whichaver is higher.

Amount exceading Hs. 1,000 million Rs. 2.0 million plus 0.10% p.a. of nel assets exceading Rs.1 billion.
9.2 The Sindh Finance Acl, 2024 has inlreduced an amendment o the Sindh Sales Tax on Semvices Acl, 2011, wharaby

the rate of sindh sales lax has increased from 13% o 15% per annum. Accordingly, during the periocd an amount of
Hs. 0.45 million (December 31, 2023: Rs. 0.26 million) has been charged on account of sales lax atl the rate of 15%
{Decembar 31, 2023: 13%) and an amount of Rs. 041 million (December 31, 2023: 0.24 million) was paid to the
Trustes which acls as a collecting agent.
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Note December 31, June 30,
2024 2024
PAYABLE TO THE SECURITIES AND EXCHANGE {Un-audited) {Audited)

COMMISSION OF PAKISTAN

{Rupees in "000) ——

Fee payable 10.1 513 304

In accordance with the NBFC Regulalions, a Colleclive Investment Scheme (CIS5) is required o pay non-refundable
fee o the Securilies and Exchange Commission of Pakislan (SECP). Accordingly, the Fund has charged SECP lee
al the rale of 0.095% (December 31, 2023: 0.095% ) per annum of the daily nel asseals during the parnod.

The Fund is required o pay SECP fee within fifteen days of the close of every calendar month.

December 31, June 30,
2024 2024

(Un-audited) (Audited)
ACCRUED EXPENSES AMD OTHER LIABILITIES Note (Rupees in "000) ——
Provision for Federal Excise Duly and relaled lax payable on:
- Remuneration of the Managemenl Company 111 5,689 5,689
- Sales load 125 125
Unclaimed dividends 12,236 12,236
Brokerage payable 10,513 1,046
Audilors’ remuneration payable 543 B99
Wilthholding lax payable 23,442 3,275
Charity payable 4,782 4,207
Other payables 396 as7

57 826 27,834

The Finance Act, 2013 enlarged the scope of Federal Excise Duly (FED) on hnancial services o include Assel
Managemenl Companies (AMCs) as a resull of which FED al the rale of 16% on the remuneration of the
Management Company and sales load was applicable with effeclt from June 13, 2013. The Management Company
was of the view thal since the remuneralion and sales lnad were already subjecl o provincial sales lax, further levy of
FED would result in double laxation which did nol appear to be the spiril of the law. Hence, on Seplember 4, 2013 a
conslilutional petilion was filed with the Sindh High Court (SHC) by the Managemenl Company logether with various
other assel managemenl companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking hinancial institulions dealing in
sarvices which are subject lo provincial sales lax has beaen wilhdrawn by the Finance Acl, 2016.

During the year ended June 30, 2017, the SHC passed an order wheraby all nolices, proceedings laken or pending,
orders made, duly recovered or aclions laken under the Federal Excise Act, 2005 in respecl of the rendering or
providing of services (lo the exient as challenged in any relevant petilion) were sel aside. In response o this, the
Depuly Commissionar Inland Revaenue has filed a Civil Peliion for leave o appeal in the Supreme Court of Pakistan
which is pending adjudication.

In view of the abowve, the Fund has discontinued making further provision in respect of FED on remuneration of the
Managemenlt Company, sales load and relaled laxes with effect from July 1, 2016. However, as a matler of abundant
caution the provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting o Rs 581 million
i= being relained in these condensed intenm financial statements of the Fund as the maller is pending belfora the
Supreme Courl of Pakistan. Had the provision for FED nol been made, the Mel Assel Value of the Fund as al
December 31, 2024 would have beean higher by Re 0.02 per unil {(June 30, 2024: Re 0.02 per unil).

CONTINGENCIES AND COMMITMENTS
There were no conlingencies and commilmeanis outstanding as al December 31, 2024 and June 30, 2024.
TAXATION

The incomea of the Fund is exempl from income lax under Clause 99 of Parl | of the Second Schedule o the Income
Tax Ordinance, 2001 subject to the condition thal nol less than 90% of the accounling income for the year as
reduced by capilal gains, whether realised or unrealised, s distribuled amongst the unil holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Enlilies Regulations, 2008,
the Fund is required o distribute nol less than 90% of ils accounting income for the year derived from sources obther
than capilal gains as reduced by such exponses as are chargeable therson o the wnil holders. Since the
Managemenlt Company inlends lo distribule the required minimum percentage of income eamead by the Fund for the
yedar ending June 30, 2025 to the unil holders in the manner as explained above, accordingly no provision for laxation
has been made in these condensed inberim financial stalemenls.
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The Fund is also exempl from the provisions ol Saction 113 (minimum lax) under Clause 11(A) ol Parl IV of tha
Second Schedule to the Income Tax Ordinance, 2001.

14 TOTAL EXPENSE RATIO

The annualised Tolal Expense Ralio (TER) ol the Fund based on the currenl period resulls is 5.08% (Decamber 31,
Decambear 31, 2023 4.72%) which includes 0.71% (Decambear 31, 2023: 0.49%) represenling Governmenl Levy and
SECP Fee. The prescnbed limil for the ratio s 4. 50% (Decembear 31, 2023: 4.50%) (excluding governmeanl lavias)
under the NBFC Regulalions for a collective invesimeanl scheme calegorsed as a "Shanah Compliant Islamic Equily
Scheme”.

15 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS /| OTHER RELATED PARTIES

Related parties / connecled persons ol the Fund include the Managemenl Company, other colleclive investment
schames managed by the Managemenl Company, MCB Bank Limiled being the Holding Company of the
Managemenl Company, MCEB Islamic Bank Limiled (being 100% subsidiary of the Holding Company), the Trusleea,
diraclors, key managemenl personnel and other associaled underlakings and connecled persons. Connecled
parsons also include any person beneficially owing direclly or indirectly 10% or more of the wunils in the issue / nel
assels ol the Fund.

Transactions with conneclted persons essentially comprise sale and redemplion ol unils, lee on account of managing
the affairs of the Fund, other charges, sale and purchase ol investimenls and distribution paymenls o connecled
parsons. Tha lransactions with connecled persons are in the normal course ol business, al contracled rates and al
terms determined in accordance wilh markel rates.

Remunearalion payable 1o the Managemeanl Company of the Fund is determined in accordance with the provisions ol
the NBFC Regulations and conslitutive documents of the Fund respectively.

Remunaration of the Trustesae of the Fund is delermined in accordance with the provisions ol the Trusl Deed.

Details ol lransachions and balances al period end wilth relaled parties [/ conneclted persons, other than thoseae which
hawve been disclosed elsewhera in these condensed inlerm financial slalemenls, are as lollows:

15.1 Transactions during the period December 31, December 31,
2024 2023
——{Un-audited)—-

————- [Rupees in "000) ——--—-
MCB Investment Management Limited - Management Company

Remunearation of the Managemenl Company including indirect taxes 857,035 43,471
Shariah advisory lea 182 28T
Saling and markeling axpenses - 10,043
Allocaled expensas - 1.885
Unils issued o unitholder on behall of the Managemeanl Company™ 19,702 -

Central Depository Company of Pakistan Limited - Trustee
Remunaration of the Trusleea including indirecl laxaes 3.452 2234
Cantral Deposilory Sarvice charges 54 203

Group |/ associated companies

MCB Bank Limited - Parent of the Management Company
Bank charges 22 1

MCB Islamic Bank Limited - Subsidiary of parent of the Management Company
Profil on balances with bank 10,445 955

D.G. Khan Cement Company Limited
Purchase 180,000 (December 31, 2023: 715,000) shares 16,580 39,841
Sales ol 180,000 (December 31, 2023: 2 215,000) shares 18,591 154,347

Nishat Mills Limited

Purchasea 80,000 (December 31, 2023: 1,120,000) shares 5177 B0 843
Sales ol 1,340,354 (December 31, 2023: 650,000) shares 89,004 39,995
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Transactions during the period December 31, December 31,
2024 2023
—-—{Un-audited)-—-

(Rupees in "000) —--—-
International Steels Limited

Purchase 967,500 (December 31, 2023: 870,444 ) shares 72,643 41 355
Sales of 253,500 (Decamber 31, 2023: 187 444) shares 22 464 13,525
Dividend Income - 2158

Nishat Power Limited (Mote 15.4)

Purchase 3,338,358 (Decamber 31, 2023: 1,120,000) shares 892 858 -
Sales of 1,913,358 (December 31, 2023: 650,000) shares 69,700 -
Dividend Income 6,277 -

Lalpir Power Limited (Mote 15.4)
Sales of 400,000 (2023: Nil) sharas 6,993 -
Dividend Income 800 -

* This reprasents amount reimbursed by the Managemenl Company in the form of dividend o idenltiied unil holders
of the Fund in relation lo reversal of excess amounl charged againsl reimbursement of selling and markeling
aexpensas as per the direcltion of Securities and Exchange Commission of Pakistan.

15.2 Balances outstanding as at period end ! year end December 31, June 30,
2024 2024
(Un-audited) (Audited)

(Rupees in "000)
MCEB Investment Management Limited - Management Company

Remuneralion payable 16,271 10,044
Sindh Sales Tax payable on remuneration of the Management Company 2,440 1,306
Sales load payable including relaled laxes 1,046 110
Shariah advisory fea payable a3 30
Payable againsl allocaled expeansa - 256
Payable againsl selling and markeling expenses - 2816

Central Depository Company of Pakistan Limited - Trustee

Remuneralion payable G625 402
Sindh Sales Tax payable on remuneralion B4 a2
Sacurily deposil 300 300

Group / associated companies

MCEB Bank Limited
Balance with bank 24 676 2678

MCEB Islamic Bank Limited
Balance wilh bank 148,522 127,288

Nishat Mills Limited
Mil shares (2024: 1,260,354 shares) - B9 206

Atlas Battery Limited
32,957 shares (June 30, 2024: Nil sharas) 12,548 -

International Steels Limited
714,000 (June 30, 2024: Nil shares) 68,801 -

Nishat Power Limited (Note 15.4)
1,425,000 shares (2024: Nil shares) 50,388 -

Lalpir Power Limited (Note 15.4)
Mil shares (2024: 400,000 shares) - 10,168
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15.3 Transactions during the period with related parties | connected persons in units of the Fund:

MCE Investment Management Limilsd - Management Company

Group | associaled companies | undertakings
Mizhal Ml Limited

.G, Khan Cement Company Limited Employess Provident Fund Trust
Adamies Lite Assurance Company Limiled - IMF

Adamiee Lile Assurance Company Limiled Amsanat Fund
Adamies Lite Assurance Company Limiled - Mazaat

Hyundssl Misheat Molor (Privali) Limiled Emgloyees Provident Fund
MCEFEL Trustee Ahamrs Smarl Porfolo

Adamies Lile Assurance Campany Limiled Menaged Growth Fund
Adamjes Lile Assurance Company Limiled Corventiona Businis:
Adamies Life Assurance Campany Limiled - NUIL Fund

Adamjes Lile Assurance Company Limiled

Kapoo Emgicyees Pension Fund

Direclors And Key Management Personmel

Mandale under discrelionary portlolio services

Uniil holders holding 10%. or more unils

MCB Investment Maragement Limiled - Managemenl Comparny

Group | associsled companies | underlakings
Mighal Ml Limited

D.G. Khan Cement Compeany Livited Employess Provident Fund Trust
Adamjes Lile Assurance Company Limiled - IMF

Adamjes Lile Assurance Company Liniled - Amsanat Fund

Adamjes Lile Assurance Company Limiled - Mazaal

Hyunisl Mishest Molor [Privae) Limiled Ergioyees Provident Fund
MCBFSL Trusiee Alhamra Smarl Portiolio

Directors And Koy Management Personnel

Mandate under discretionary portlolio services

Unil holders holding 10% or more unils

Half year ended December 11, 2004 [Un-audited)

As Al As sl
M| o | metemen | oot || S [EENH] tetemed | et
N, N 3 3, 204

[Mumiser of units) [Rapees in D)) ——————
= 4,703 = 4,703 100 = 103
1,248,100 3154 = 1252254 16,809 BT = 27 AR2
= 1,430 = 1,530 = a2 = M
120,941 615 308604 84755106 36406003 1BFEBAT 65D 1715000 500,353
6,553,173 sk R T 4,838,603 58,150 1,145 .500 106,133
22 618,314 Me0E2 92017 13515203 M2 2463 180000 206,383
1,584 508 445,060 473386 1.55TAT2 39T 6,607 B,900 M55
2.201,164 EZT.236 BE1.8T4 21126,526 MEES 12352 17,325 44,442
188,323 40,803 86,207 142919 2,849 610 1,300 3,134
- 121m102 10,780,135 1,308 967 - M4 ZM.00D 30,679
9415 = ATS 2 - 208
- 17,0807 15684918 2045880 - B98N 46 44, B85
9439 921 228 144 142 5
THT 30 9962245 B ZE26I5 1,697,550 109811 1r2886 1682013 7z
129354892 1,173585 5,381,606 B, 72T AT 155408 Z2EG083 2 1/B.567 191,383
30,667,981 107,828 = 30,775,809 464,007 2288 = 674,913

Hall year ended December 31, 2123 [Un-audited)

As al As al

P | o | et | ot || | Redemed | et
H, N3 ) 3,203

[Muiriser of units) (Rapees in D00 ————

10,045,750 10,045,750 100000 1AHATT

1121 410 - 1121410 156,574 = = 15,122
462 336 452,335 - BEZ.3zT - - -
141,108,001 21, 256456 119,852,545 378,080 = 4,702 1,680,333
9,108,298 2,186,352 6,942 846 4207 = 273,500 97,340
253,907,727 JAE553  Z2 447198 10205 = ZT000 314,640
1,613,687 430,721 450,013 1,584,385 3,349 = 43,000 2.3
29305,771 BT 2 2208450 BT 4500 5450 30,863
1210382 4B496M 4642358 1418294 10811 106810 113488 19,584
17248544  T5E7.5TD 10,801,681 14,034,423 155408 MG0B3 1TRS6T 196,763

These were not classified as related parties during the prior perod / year.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
betwean market participants at the measurement date. Consequently, differences can arise between carrying values

and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concem without any intention or
requirament to curtail materally the scale of its opemations or to undertake a transaction on adverse terms.
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Financial assets which are tradeable in an open market are revalued at market prices prevailing on the statement of
assets and liabilities date. The estimated fair value of all other financial assets and liabiliies is considered not to be
significantly different from the respective book values.

16.1 Fair value hierarchy
Intermnational Financial Reporting Standard IFRS 13 - "Fair Value Measurement™ requires the fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair
value hierarchy has the following levels:
- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

= Lewvel 2 : inputs other than quoted prices induded within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly {i.e. derived from prices); and

- Lewvel 3 : inputs for the assets or liability that are not based on observable market data (i.e. unobservable inputs).

As at December 31, 2024 and June 30, 2024, the Fund held the following financial instruments measured at fair
value.

December 31, 2024
Unaudited
ASSETS Level1 || Levelz || Lewel3d || Total
{Rupees in "000)

Financial assets "at fair value through

profit or loss"
Listed Equity Securities 5,794 810 - - 5,794 810
June 30, 2024
Audited
ASSETS Level 1 |1 Level 2 [ Level 3 [ 1 Total

{Rupees in "000)
Financial azsets "at fair value through

profit or loss"

Listed Equity Securities 3,888,224 - - 3,888,224

During the period ended December 31, 2024 and year ended June 30, 2024, there were no fransfers between level 1
and level 2 fair value measurements, and no transfer into and out of level 3 fair value measurements.

17 GENERAL
17.1 Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.
18 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on February 04, 2025 by the Board of
Directors of the Management Company.

For MCB Investment Management Limited

(Management Company)
o ._..-;::'_.f";f_,__?,_.a{ ‘
Chief Executive Officer Chief Financial Officer Director
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