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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Dear Investor,

On behalf of the Board of Directors, 1 am pleased to present MICB Pakistan Sovereign Fund’s

accounts review for the half year ended December 31, 2024,

Economy Review

The fiscal year began on a positive note with the government securing a staff-level agreement
with the IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0
billion. After Pakistan fulfilled all the required preconditions the IMF Executive Board approved
the program on September 27, 2024, Subsequently, the State Bank of Pakistan (SBP) received the
first tranche of USD 1.0 billion, bolstering foreign exchange reserves and lending support to the
the currency as the USDVPKR parity remained stable around 278.5 during the first half of the

fiscal year.

The country posted a current account Surplus of USD 1.2bn in the first six months of the fiscal
vear 2025 (1HFY25) compared to a deficit of USD 1.4bn in the corresponding period last vear,
The major contributor towards improving current account was the remittances inflows which
skyrocketed by 32.8% to USD 4.4bn. Trade Deficit increased by 12.6% YoV as exports rose by
7.2%0 while imports increased by 9.3% from a low base. The county’s external position improved
with SBP’s foreign exchange reserves increasing to USD 11.7bn as of Dec-24 end compared to
USD 9.4bn at the end of last fiscal year. This was on account of current account surplus and flows

from IMF and multilateral sources.

Headline inflation represented by CPI averaged 7.3% during 1HFY25 compared to 28.8% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past one year, which led to stable food and energy prices. Additionally, the large decline in wheat

prices and base effect further contributed to the lower inflation figures.

The country’s GDP grew by 0.9% in the first quarter of the financial year 2024-25 as compared to
2.3% in the corresponding period last year. Agriculture grew by 1.2%. Services sector grew by
1.4% while industrial sector witnessed a decline of 1.0%, Historic high interest rates and political
uncertainty were the major culprits behind the subdued industrial output. On the fiscal side, FBR
tax collection increased by 25.9% in 1HFY25 to PKR 5,623 billion. missing the target by PKR
386 billion. The shortfall is largely attributed to reduced tax collection from imports due to a

slowdown in trade, sluggish growth and low inflation,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

FUND PERFORMANCE
During the period under review, the fund generated an annualized return of 23.07% as against its
benchmark return of 16.23%. At period-end, the fund decreased its exposure in cash to 4.7% from

11.5%.

The Met Assets of the Fund as at December 31, 2024 stood at Rs. 27,682 million as compared to

Rs. 11,082 million as at June 30, 2024 registering an increase of 149.7%.

The Net Asset Value (NAV) per unit as at December 31, 2024 was Rs, 60.28 as compared to
opening NAV of Rs. 54.0600 per unit as at June 30, 2024 registering an increase of Rs. 6.22 per

unit,

Economy & Market — Future Qutlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY 235, compared to 2.5% last year. The
industrial and services sectors are expected to expand by 3.1% and 3.0%, respectively, driven by
a gradual recovery in demand and the base effect. However, agricultural growth is likely to
remain modest at 2.2%, constrained by the high base effect and flood-related damage to the

COotton crop.

The continuation of the IMF program 1s a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increase to USD 13.5bn by vear end
on the back of flows from friendly countries, IMF and multilateral agencies. Pakistan is on track
to record the first annual surplus since FY11 on the back of rebound in exports and remittances
along with controlled imports. We expect a current account surplus of USD 2.1bn {0.5% of GDP)
in FY25 compared to deficit of USD 681mn (0.2% of GDP) in F¥Y24. We are of the view that
improvement in exports and remittances and increased comfort on the external will keep currency
stable in the near term. We expect marginal currency depreciation this year with USD/PKR

expected to close June 25 around 280.5.

The inflation reading has come down sharply mainly due to base effect and stable currency. The
headline inflation number in December 2024 clocked in at 4.1% compared to a high of 38.0% in
May 2023, This was the lowest reading in the last 80 months, The core inflation also remained on
a declining trajectory, clocking at 9.2% (34 months low). We anticipate CPI to average around
6.1% in FY25 compared 1o 23.9% in FY24, The SBP has decreased interest rates by a cumulative
900bps since June-24 as interest rates have declined to 13.0% from a high of 22.0%. We believe
after an interest rate cut of further 100bps, monetary policy commitiee may pause the easing cyele

to evaluate the monetary transmission effect of the interest rate decline. In our base case, we have
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

assumed the interest rate may remained anchored at 12.0% in near term. We do not rule out
further rate cuts with lower than expected inflation along with a strong build up in Forex

Reserves.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates

throughout the yvear.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 68.1% during |HFY25
to PEKR 4.,326bn. Total money market funds grew by about 45.8% since Jun-24, Within the
money market sphere, conventional funds showed a growth of 85.9% to PKR 1,170bn while
Islamic funds increased by 8.7% to PKR 738bn. In addition, the total fixed Income and Fixed
Rate funds increased by about 96.5% since Jun-24 to PKE 1,8B89bn while Equity and related
funds increased by 80.9% to PKR 462bn.

In terms of the segment share, Money Market funds were the leader with a share of around
44, 1%, followed by Income and fixed return funds with 43.7% and Equity and Equity related

funds having a share of 10.7% as at the end of December 2024,

Mutual Fund Industry Qutlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and
becomes broader based, the interest in capital markets particularly equities will continue to
remain strong. Our operations remained seamless and given our competitive edge in digital access
and online customer experience, we are prepared to get benefits of the growing number of

investors available online,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024
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Chief Executive Officer Director
February 04, 2025 February 04, 20235
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-8, Block 'B'

S.MLC HLS,, Main Shabra-e-Falsal
Karachi - 74400, Pakistan,

Tel: (92-21) 111-111-500

Fanc (92-21) 34326021 - 23

URL: www.cdcpakistan.com

Email: infogicdopak.com

2@

1113

TRUSTEE REFORT TO THE UNIT HOLDERS
MCB PAKISTAN SOVEREIGN FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of MCB
Pakistan Sovereign Fund (the Fund) are of the opmion that MCB Investment
Management Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2024 in
accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(ii}y  The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund;

(i1) The management fee, fee pavable to Commission and other expenses paid from
the Fund during the period are in accordance with the applicable regulatory
framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Motified Entities Regulations,
2008 and the constitutive documents of the Fund.

\ﬂm
Badiuddm Akbe

Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 21, 2025
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

i

pwec " AFFERGUSON&CO.
REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE
UNIT HOLDERS
Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of
MCB Pakistan Sovereign Fund (the Fund) as at December 31, 2024 and the related condensed
interim income statement, condensed interim statement of comprehensive income, condensed interim
statement of movement in unit holders’ fund and condensed interim cash flow statement together with
the notes forming part thereof (here-in-after referred to as the ‘condensed interim financial statements’),
for the half year ended December 31, 2024. The Management Company (MCB [nvestment Management
Limited) is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting. Ourmpmm'hﬂnynmupmamnﬂmmunmﬁewndmsdmmn
financial statements based on our review. The figures included in the comdensed interim income
statement and condensed interim statement of comprehensive income for the quarters ended December
31, 2024 and December 31, 2023 have not been reviewed, as we are required to review only the
cumulative figures for the half year ended December 31, 2024.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
*Review of Interim Financial Information Performed by the Independent Auditor of the Entity™. A review
of condensed interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and npplyin;mhﬂm]andoﬂ:mmﬁmpmdmhmiewh
substantially less in than an aadit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an awdit. Accordingly, we do not express an andit opinion.

Conclusion

Based on our review, nothing has come to our attention that canses us to believe that themupgny'mg
condensed interim financial statements are not prepared, in all material respects, in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

-

AF. Ferpuson & Co.

Chartered Accountants

Engagement Partner; Junaid Mesia
Dated: February 27, 2025

Karachi

UDIN: RR20241061 1fgRNVGLOp

A, F. FERGUSON & OO, Chartered Accountants, a member firm of the PuC network
Stexte Life Building No. 1-C, LI Chundrigar Road, P.0. Box 4716, Karachi-7g000, Pakistan
Tel: +g2 (21) 324266826/ 32426711-5; Fax: +92 (21) 32415007/ 12427038/ 32424740; <uncw pue.com,/ph>

sKARACHI « LAHORE = ISLAMABAD
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2024

ASSETS

Balances with banks

Investments

Profit receivables

Receivable against sale of investments

Advances, deposits, prepayments and other receivables
Total assets

LIABILITIES

Payable to MCB Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other habilities

Total liabilities

NET ASSETS

Unit holders’ fund (as per statement attached)

Contingencies and commitments

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

Note

December 31, June 30,
2024 2024
(Un-audited) (Audited)
(Rupees in "000) ——---
1,449 372 1,653,319
28,319,322 10,768,089
709,634 430,506
269 427 1,541,304
39,008 5,871
30,786,763 14,399,089
61,477 18,924
1,730 516
2,050 623
2944 416 3,225 183
95,098 72114
3,104,771 3,317,360
27 681,992 11,081,729
27 681,992 11,081,729

(Mumber of units) ——

459,218,019 204,996,026
(Rupees)
60.28 54.086

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements .

For MCB Investment Management Limited

(Management Company)

e
.f:e""";';:;:ff ‘ . )

Chief Executive Officer Chief Financial Officer

i e

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Half year ended Quarter ended
December 31, December 31,
2024 2023 2024 2023
Note (Rupees in "000)
INCOME
Income from government securities 203911 412 641 1,332,209 308 489
Profit on savings accounts with banks 109,061 63,923 41,771 41 602
Net realised gain on sale of investments 655,120 1,31 394,437 21911
Net unrealised appreciation / (diminution) on re-measurement of
investments classified as financial assets at fair value through
profit or loss' 55 343,784 400 {314,159) 1,757
Total income 3,147 136 478,335 1,454 258 373,750
EXPEMNSES
Remuneration of MCE Investment Management Limited
- Management Company 8.1 247 BOT 29,570 179,013 26,783
Sindh Sales Tax on remuneration of the Management Company 82 ITAT 3,844 26,852 3482
Allocated expenses B3 7 587 2,588 6,371 1,411
Sindh Sales Tax on allocated expenses 8.4 1,138 - 956 -
Selling and marketing expenses B85 - 10,602 - 5,553
Remuneration of Central Depository Company of
Pakistan Limited - Trustee 91 7,689 1,202 5,239 892
Sindh Sales Tax on remuneration of the Trustee g2 1,153 156 785 116
Fee to the Securnities and Exchange Commission of Pakistan 101 10,485 1,638 7144 1,216
Auditors’ remuneration 518 342 260 17
Fees and subscription 296 271 148 128
Legal and professional charges 102 91 89 13
Brokerage and setlement charges 6,424 1,384 3,655 1,004
Bank charges 1,19 544 792 401
Printing and relaled costs 33 459 7 24
321,594 52 281 231,311 41,199
Net income for the period before taxation 2 B25 542 426 054 1 947 332 560
Taxation 13 - - -
Net income for the period after taxation 2 B25 542 426,054 1.222 947 332 560
Allocation of net income for the period
Met imcome for the period after taxation 2,825 542 426,054
Income already pakd on units redeemed (1,250 552) {177, 762)
1,574,990 248 297
Accounting income available for distribution
- Relating to capital gains 538,268 -
- Excluding capital gains 1,036,722 248,252
1,574,990 248 292

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

e
P

Chief Executive Officer

82

Chief Financial Officer

i D |

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Half year ended Quarter ended
December 31, December 31,
2024 2023 2024 2023
(Rupees in "000)
Net income for the period after taxation 2825542 426,054 1,222 947 332 560
Other comprehensive income for the period - - -
Total comprehensive income for the period 2 825 542 426 054 1,222 947 332 560

— e

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

-~

-_\Jl

Y

e

P i ‘A}h’ Mofam%ﬁr

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Met assets at the beginning of the period (audited)

lssuance of 1,008,462 517 units (2023: 362,103,539 units):

- Capital value (at ex-net asset value per unit at
the beginning of the period)
- Element of incorme
Total proceeds on issuance of units

Redemplion of 755,240,524 units (2023: 176,053,056 units):

- Capital value (at ex-net asset value per unit at
the beginning of the period)
- BElement of loss
Total payments on redemption of units

Total comprehensive income for the perod

Distribution for the period ended December 31, 2024
@ 0.06 per unit on July 1, 2024

Met income for the period less distribution

Met assets as at the end of the period (un-audited)
Accumulated losses brought forward
- Realised loss
- Unrealised income [ (loss)
Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains
Distributions made during the period
Accumulated income | (loss) camied forward

Accumulated income | (loss) carried forward
- Realised income / (loss)
- Unrealised income [ (loss)

MNet assels value per unit at the beginning of the period

MNet assets value per unit at the end of the period

Half year ended December 31, 2024 Half year ended Decamber 31, 2023
Undistributed
Capital vaiue | (losses) Total Capital valye | Undistributed| L
losses
income
(Rupees in “000)

11,746,432 (664,703) 11,081,729 1,375,200  (7041,580) 673,620
54 571,544 - 54 571,544 || 19488412 = 19,488 412
3,861,886 - 3,861,886 1.541,308 - 1,541,308
58,433 430 - 58,433,430 21,029,720 - 21,029,720
(40,828,303) - (40,828,303)|| (9475,175) - (9,475,175)
(2,567,554} (1,250,552) (3,818,106) (580, 714)| (177,762)|  (7558.476)
(43,395,857) (1,250,552) (44,646409) (10,055889) (177.762) (10,233,651)
- 2825542 | 2825542 426,054 426 054

- {12,300} {12,300} - -
- 2813242 2813242 426,054 426,054
26,784,005 BOT 987 27681992 12349031 (453,288) 11,895,743
(69T BET) (688,112)
___ 33164 13,468
(664, 703) (701,580)
538,268 =
1,036,722 248 292
1,574,990 248 292
{12,300} -
897 987 (453,288)
554 203 (453,688)
343,784 400
BOT 987 (453 288)
(Rupees) (Rupees)
54 .06 53.82
60.28 59.91

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

e
P

Chief Executive Officer

Chief Financial Officer

i D |

Director

MCB PAKISTAN SOVEREIGN FUND

84




CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the perind before taxation

Adjustment for:
Met unrealised appreciation on re-measurement of investments
investments classified as ‘financial assets at fair value through profit or loss® 55

Increase in assets

Investments - net

Profit receivables

Receivable against sale of investments

Advances, deposits, prepayments and other receivables

(Decrease) [ increase in liabilities

Payable to MCB Investment Management Limited - Management Company
Payable to Central Depaository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabilities

MNet cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units
Payments against redemption and conversion of units
Dividend paid

Net cash generated from financing activities

Net increase in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period 15

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements .

For MCB Investment Management Limited
(Management Company)

e
.f:e""";';:;:ff ‘ . )

Chief Executive Officer Chief Financial Officer

Half year ended December 31,
2024 2023
(Rupees in "000) ——
2,825,542 426,054
(343,784) {400)
2.481,758 425 b4
(16,917,311) (10,328,388)
(279,128) (201,034)
1,271,877 -
(33,137) (1,240)
(15,957 699) (10,530,662
42 553 20,864
1,214 510
1,427 523
(280,767) 1,677,045
22,984 (2,538)
(212,589) 1,696,404
(13,688,530) (8,408,604)
58,433,430 21,029,720
(44,646,409) {10,233,651)
{12,300) -
13,774,721 10,796,069
86,191 2,387 465
2,847,931 192,195
2934122 2,579,660

i e

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

=i

LEGAL STATUS AND NATURE OF BUSINESS

MCEB Pakistan Sovereign Fund (the Fund) was established through a Trust Deed executed between MCB
Investment Management Limited, as the Management Company and Central Depository Company of Pakistan
Limited (CDC) as Trustee. The draft Trust Deed of the Fund was approved by the Securities and Exchange
Commission of Pakistan (SECP) vide its letter dated December 20, 2002 consequent to which Trust Deed was
executed on January 0F, 2003 in accordance with the Asset Management Companies Rules, 1995 (AMC rules)
repedled by the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules).
Dwuring the year ended June 30, 2021, the Trust Act, 1882 was repealed due to promulgation of Provisional Trust Act
namely "Sindh Trusts Act, 2021”7 (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the
Constitution of Pakistan. The Fund was registered under the Sindh Trust Act on August 13, 2021.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Mon
Banking Finance Companies (Establishment and Regulations) Rules 2003 through certificate of registration issued
by SECF The registered office of the Management Company situated at Znd Floor, Adamjee House, 1.1. Chundrigar
Road, Karachi, Pakistan.

The Fund is an open ended mutual Fund and is listed on the Pakistan Stock Exchange Limited. MCB Pakistan
Sovereign Fund has a policy of investing in Pakistani rupee denominated debt securities issued by the Government
of Pakistan, reverse repurchase transaction in government securities and any otherwise un-invested funds in
deposits with banks and financial institutions. In addition, the Fund can also invest in sub-scheme of the Fund. The
units of the Funds are offered for public subscription on a continuous basis. Units are transferable and can be
redeemed by surrendering them to the Fund. The Fund has been categorised as ‘Income scheme’ by the Board of
Directors of Management Company in accordance with the requirements of Circular 7 of 2009 dated March 6, 2009
issued by SECP.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of "“AM1* on October 04,
2024 (June 30, 2024: 'AM1" dated October 6, 2023) to the Management Company and has maintained the stability
rating of the Fund at AA-(f) on September 6, 2024 (June 30, 2024: AA-(l) dated September 8, 2023). The raling
reflects the Management Company's experienced management team, structured investment process and sound
guality of systems and processes.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as the Trustee
of the Fund.

BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- Intemational Accounting Standard (IAS) 34, ‘Interim Financial Reporting’, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and direclives issued under the Companies Act 2017 along with part VIIIA of the repealed
Companies ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIlIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of I1AS 34 ‘Interim Financial Reporting’, the provisions of and directives issued under the Companies
Act, 2017, Part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed have been followed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

31

3.2

33

34

4.1

The disclosuras made in these condensed intenm financial slalements are limiled, based on the requirements of 1AS 34
‘Interim Financial Reporting”. These condensed interim financial statlements does nol include all the information and
disclosures required in a full selt of financial slalemants and should be read in conunclion with the annual published
audited financial stalerments of the Fund for the year ended Junea 30, 2024.

These condansad interim financial slalements are unaudiled. However, a limiled scope review has beoen pardormed by
the stalutory audilors. In compliance with Schedule WV of the NBFC Regulalions, the direclors of the Management
Company declara thatl these condensed inlerim financial stalements give a broe and fair view of the slale of affairs of
the Fund as al December 31, 2024.

MATERIAL ACCOUNTING POLICY INFORMATION, SIGNIFICANTS ACCOUNTING ESTIMATES, JUDGMENTS
AND RISK MANAGEMENT POLICIES

The materal accounting policies adopled and the methods ol computation of balances used in the preparation of thess
condensed interim financial slalements are the same as those applied in the preparation of the annual financial
slatemeants of the Fund for the year ended June 30, 2024,

The preparation of these condensed inlerim financial stalements in conformily with the accounling and reporling
slandards as applicable in Pakislan requires the management o make estimales, judgments and assumplions that
affeclt the reported amounls of asseals, liabilibes, income and expenses. I also requires the managemeant lo axarcisa
judgmant in application of ils accounting policies. The esimales, judgments and associaled assumplions are based on
hislorcal experience and varous other faclors thal are believed o be reasonable under the circumstances. Thesa
aslimales and assumplions are revised on an ongoing basis. Revisions o accounting eslimales are recognised in the
pericd in which the eslimale is revised il the revision affects only thal period, or in the padod of revision and fulure
pariods il the revision affects both curment and fulure parods.

The signiicant estimates, jpdgments and assumplions made by the management in applying the accounting policies
and the key sources of estimabion of uncerainty were the same as thosa thal were applied in the audiled annual
hinancial slalerments of the Fund as al and for the year ended Junea 30, 2024

The financial risk managemenl objectives and policies are consistent with those disclosed in the annual published
audiled linancial staterments of the Fund for the year ended Juna 30, 2024.

Standards, interpretations and amendments to published accounting and reporting standards that are effective
in the current period

There are carlain amendments o the published accounting and reporling slandards thal are mandalory for the Fund's
annual accounting period beginning on July 1, 2024, However, thesa do nol have any significant impact on the Fund's
oparalions and, theralore, have nol been delailed in these condensead interim financial slalements.

Standards, interpretations and amendments to published accounting and reporting standards that are not yet

effective

There are cerlain new slandards and amendments o the published accounting and reporting slandards that will ba

applicable to the Fund for ils annual pahods beginning on or after July 1, 2025 Howaver, these are nol considered o

ba relavant or did nol have any malterial effect on the Fund's financial slatement excepl for:

- The new slandard - IFRS 18 Presentation and Disclosure in the Financial slatemeants (IFRS 18) (published in April
2024) with applicability date of January 1, 2027 by IASB. IFRS 1B when adopled and applicable shall impact the
prasantation of "Income Slatement’ with cerlain additional disclosures in the financial slalements; and

- Amendments lo IFRS 9 "Financial Instruments’ which clarily the dale of recognilion and derecognition of a financial
assel or hinancial hability including setllemeant of habilities through banking instruments and channels including
slactronic transfers with effective date of January 1, 2026. The amendment when applied may impact tha timing of
recognilion and derecognition of inancial liabilities.

MHote December 31, June 30,
2024 2024
(Un-audited) {Audited)

BALANCES WITH BANKS (Rupees in "000) ===

- In savings accounts 4.1 1,441,928 1,653,304
- In curmant accounts 4.2 7444 15
1,448,372 1,653,319

Thease carry profit at the rate of 11.50% (June 30, 2024: 19.00% to 21.85%) per annum and include Rs. 547 million
{June 30, 2024: Rs. 5,32 million) maintained wilh MCB Bank Limiled, a relaled party, which cames profit at the rate of
11.50% (Junea 30, 2024: 20.50%) per annum.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

4.2 Thiz includez a balance of Rs. 744 million (June 30, 2024: Rs 0.01 million) maintained with MCE Bank Limited (a
related party).
MNote December 31, June 30,
2024 2024
{(Un-audited) {Audited)
5 INVESTMENTS (Rupeces in "000)
At fair value through profit or loss
Government securitics
Market Treasury Bills 5.1 9,951,858 2,498 037
Pakistan Investment bonds 52 6,577 622 2,503,802
Pakistan Investment bonds - Floating Rate Bond (FRB) 5.3 10,460,342 1,924 987
GoP ljarah Sukuks certificates 5.4 1,329,500 3,841,253
28,319, 322 10,768,089
5.1 Market Treasury Bills
Face oo BinchsaDacembaryy 2y | rrmasa
percatags of
Sald
Nams of tocusly Tenar locue dale Maurity dabe Parchasad Irezised
hs st iy, st | hestDecober] Caying iend. kol o ek
- during he dcngte | 324 & | Mk walue| apprecisfion | | ofthe | valueof
penicd sod [fimination} | Fend | wsiments
[Rapes i D00} 4
Markel Treessury Bills Imonks Moy 30204 Augesl 77 14 1000000 1,000,000 - - - -
Mol Trecgary Bl Imonhs  Juy X Oxcaber 3, 04 M0000 20,000 - - - -
Mkl Trecsury Bils Imonks  AuguslB HIM  Oclober 3, X004 B[00 X000 - - - -
Markel Trecesury Bills Imonhs  AupelZ MM November 14, XM B0 50000 - = = - - -
Meriodl Tressury Bile" Imonks  Ociober 17, 004 Jorcwyd 205 MA50000 340000 1000000 SOT3ST  9EG1R0 ({18n) 1% 157%
Mkl Tressury Bils Imonks  Ociober 5, A% Januery 23, 2005 500000 500,000 - o = B 5 -
Mol Trecgary Bl Imonks  Movemebe 14, 2024 Febnery 6, 2105 400000 4,600,000 - - - -
Markel Treessury Bills Imonks  Movemely 35 203 February X0, 2005 500000 500,000 - - - -
Markel Trecesury Bills Imonks Decomber 12 2004  bnch &, 2025 500000 500,000 = = i = = =
Merodl Trecsury Bile™ Imonhs Decomber 26, 04 March 2, 215 1000000 500,000 50,000 48TEPS 457580 (9 L% 1%
Meriodl Trecsury Bl Gmonks  Apel 4, 20 Orcber 3, 2004 £,000000 6,000,000 - - - -
Markl Treessury Bills Gmonks  May16,2004  MNovember 14, X4 2000000 2000000 - - - -
Markel Trecesury Bills Gmonths  July 1l 204 Jernaary 9, 2005 50000 250,000 = i = =
Markel Trecssury Bills Gmonks  Juy2S M ey 23 2008 H0000 250000 - - - -
Mkl Trecsury Bils Gmonks  AuguslB M Febnery B, 205 1000 0000 = - = =
Mol Trecsary Bl Gmoils  Aupel MM Februay X X025 3150000 3,150,000 - - - - - -
Markoa Trecsury Bils™ Gmonhs  Seplember 5, 004 March 6, 2035 12000000 5000000  I0OOM0 2ME416 24187 B9 08%  0a
Marked Trecesury Bills Gmonks  Oiclober 3, 200 April 3, 2005 T0000 750,000 - = i = 5 :
Mariodl Trecsury Bl Gmonks  Ociober 17, 204 Agil 17, 2005 1405000 7405000 - - - - - -
Mar Trecsury Bils™ Gmonks  Oclober 31, 204 My 2 202 1425000 3414000 Homw  0sr 10582 B 0w 004%
Mo Trecsary Bl Gmonks  Movomber 14, 2024 by 15, X005 b,7B0.000 6,730,000 - - - N a .
Mkl Trecsury Bils Gmonhs  Movember 28, 2024 May 29, 2005 500000 500,000 - - - -
Markel Trecesury Bills Gmonks  Decomber 12 2004 Jume 12, 215 500000 500,000 = = i = = =
Meriod Treceury Blls™ Gmonhs  Decomber 6, 04 June 26, 2005 500,000 - 50000 47293 4R2E6S (3 1% 16M%
Markel Trecesury Bills 2mlhe  July 13, 2073 July 11, 2024 1.200,000 - 1,200,000 - - - -
Mkl Tressury Bils 12mmlhe  Oclober 19, M2 Oclober 17, 204 3500 13100000 13,103,500 - - - -
Markel Trecesury Bills 12monlh:  Mowember 2 203 Oclober 3, 2004 17000000 17,000,000 = i = =
Markel Trecesury Bills 12months  Movember 16, 2023 Nowember 14, 2004 2100000  2900,000 & e E 5
Markl Treessury Bills 12monltes  Wovember 30, 2023 Movember 28, 2034 10000 2060000 2050000 o = . o
Mol Trecgary Bl 12monthe  Decomber 14, 003 Deember 17, 204 - HB0M0 11.500,000 = = = =
Mkl Trecsury Bils 12months  Decamber 28, 023 Devember 26, 204 a0 306H0 - - - -
Markel Trecesury Bills 2monthe  Jorwary 1, 2004 Jarweary 9, 2005 35000 35000 = i = =
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

52

Marke vahoe 25 2
Face Valee Balance as at December 1, XM ——
Sold/
Name of security Temar lssue dete Maturity date st iy B, PI':IIH mairei | s Decambr| Camying h'lﬁ Nt Tt markel
P dunng e during the 2 il Wi appoeciaion [ | ofthe |  value of
perind pisd (dminudion] | Fond | Evesiments
{Rarpess in 1| =
Mael Treasury BlE™ " L* 12monks  January 26, 20 Janary 23, 2005 G0 1000000 1,000,000 211] ] 536 k4 - -
Markel Tregsury Bl 12 monks A 4, 1M Al 3, 2025 i 500,000 ¥ 0000 2P 4541 288 LR 1.1%
Mariel Treasury Bills 12monfs  Apr 18, 21 Apri 17, 215 - 1000000 1,000,000 - - -
Mariel Treasury Bills 12 monks May2, 2024 May2, 2025 1,000,000 3EH000 4650000 - - -
Mariel Treasury Bills 12monke  May 15, 20 May 15, 2005 50000 4100000 4,600,000 - - -
Market Tregsury Bils 12monks  May 30, 20M May 25, 225 - 30000 300,000 - - -
Markel Treasury Bills 12monks  July 11, 202 July 10, 2025 6300000 6300000 F = x i & -
Markel Tregsury BiE™ ™ 12monks  July2S5, 202 Juiy M, 25 270000 2.250,000 50000 458739  4EEGA 9049 150% 166%
Markel Treasury Bills 12monfs  Augusi 8, 1M Augpeed 7, 2125 ES0000  BSO,000 - - - - - -
Markel Tregsury Bils 12monks  Aogust 22,304 Awgest M, 205 5000 5.270,000 - - -
Mariel Treasury Bills 12monfs  Seplembers, M Seplember 4, 2025 45,240,000 45,240,000 - - -
Market Tregsury Bils 12monks  Oclober 3, 20 (Oiclober 2, 1125 100000 3,030,000 - - -
Markel Treasury Bills 12monfs  Ocober 17, 1M  Ouclober 16, 2125 300,000 3,800,000 - - - - - -
Mael Treasury Bl 12monks  Ociober 31, 21 Oclober 3, 20155 DS50000  6.200,000 375000 341230 3408008 B4 23T  12M%
Markel Treasury Bills 12monfs  Mosmber 14, 20 Mosember 13, 2025 4500000 4,500,000 - - - - - -
Markel Tresury Bl 12monks  Mosember 28, 204 Mowember 27, 2025 TS0,000 5 M0 ETAT  GTEMN (1.268) 244% 239%
Markel Treasury Bills 12monfs  December 12, 024  December 11, 2025 10375000 90,375,000 - = c i i 3
s at Cecember 31, 2004 944871 9951 858 [ 1]
s at June 30, 024 LABLGME 245017 E
* This wil malure lales by January 09, 2125 camying sffecive yield rale of 13.04%.
" Thiss will malure iatesi by Manch 21, 2025 camying effecive yield raieof 11.52%.
** This wil mafure |aiest by March 6, 2025 carying effecive yield raie of 11.97%.
=" These will mahune Biest by May 2, 20025 camying efiecive yisld e of 11.91%
= This will mature liest by June 26, 2075 carying efiscive yield raie of 11.500%.
R This wil mature lalest by Jansary 23, 2025 camying effecive yisld rae of 12.26%.
== This will malure kest by Apr 3, 2025 camying effecive yisld rale of 11.38%.
"R This will makore sl by July 24, 2125 canying effecive yield mle of 11.951%
HARE These will mehre labsst by Oclober 30, 2005 camying effecie yield raie of 12.09%.
wamama Thess will maiure latesi by Movember 27, 2005 camying effecive yield rale of 12.08%.
* Kill figures are due In rounding off.
Pakistan Investment Bonds
Wbl vale as 2
Fae Nl [Edlance = al Decamber 1, 22 pR—
Name of securily Tenar I g2l Nty dae Ty Furchasad - Bsd . Unreaisad Tokal market.
] Asaly| marad Camying ; Nel zmses
1 during e dminge Cecamber na, Wizl vale| appreciaion P— il of
peind poind L |cimingd an| ‘miestTenls
[Foagezs in | —
Pakistan levestment Bonds
Paistan Imezsimenl Bonds Iyers  Seplember 20, 024 Seplember 20, M26  11.47% - 16.59% - AEI0N0 50630 - - - - - -
Pazstan Imezsimenl Bonds" Jpar  Dyd 23 Juby 4, 06 1200% 1250000 1375000 13E000 2733000 713461 Z2Z7M0 mie e THE%
Paistan Imesimenl Bonds™ Jpears  Felmsry 15,2024 Febweary 15, 2027 0% TEZ00) 500000 SEOD0 SO MEATT  SEITE nae 05 19%
Paicln Imesimenl Bonds™  Jyeare  Seplomber 20, 2024 Seplamber 2, 2007 0% - 1000 ZEMDD 4MO00 4D35ED  49E8TD 0B 15% 148%
Paislan imedmenl Bonds™™  Syears  Qcober 13,2022 Oclber 13, 20127 ] 100000 900000 WO000 000D EGTET  BE1TM HWE 3NN 1%
Pl Imedmenl Bords™™*  Syeare  Jeuay 17,2 Jamery 17, 219 4% EOO0D 4FS2000 ZE2S000 ZBETO00 27TMIN ZRUAT [N ) 193%
Pazstan Imezsmenl Bonds Syears Seplamber 20, 24 Seplember 20, 2029 140 - JES0000 3ES000 - = T # r a7
Pazstan Imezstmenl Bonds 10y Seplember 20, 1M Seplember 71, 2034 1100% - 4250000 4250000 = -
B SAN36D BTN W
s at June 30, 2034 IHNITE 2503E2 T.1T)

* These il mefure blecl by Joby &, 06 camying elfcive yisk s rnging from of 122015,
= This will medore s by Fbrusary 15, 2127 carrying efichos ik el 1231%.

2 Thesa wil meture bsleel by Seplember 20, 2037 cavying effeciive yiskd raes ranging Irom 12395,
= Thesss will maue et by Orcleber 13, 2007 carmying ellecie yid s rangig from 12.39%,
0818 Thyoe el e ke by Jaruary 17, 229 conrying elfecive yiskd el o 1238%.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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5.3 Pakistan Investment Bonds - Floating Rate Bond (FRB)

Faoa Vil ——— e
- Sad] -
Name oF secarity Tonor ks it Mariydds | e Purchazed s . Uarsisad | Netizssals| Tobdl market
[ "’;"“ duiing the ""I'. Decermber B:': Makek v | appreciaion/ | afthe | walweod
parind ':' 0 imingion] | Fand | iweshmens
{Rapess in 000} PR J———
Pakistan Investment Bonds
Pabistmn bvesimeni Bionds - FRE' Syeas  Seplembar 1, 2003 Seplewrber 71,2108 1679 - 3SE00 158000 2000000 1S6THE 1958200 19 70 RE
Polistn Ivesimnl Bondls - FRE® Sy Apei 18, 20 Apd1B 208 WITE 18000 IE000 510000 500000 4 436500 MO LT
Pistn bwesimnl Bonds - FRE™  Syeas  JunedT A4 JeedT DB LA - MESD0 MI25000 1500000 IWLME 1330 gt NER
Polistn vesiment Boneks - FRE™ Sy Ocobar 1208 Ockber] 209 1529% - TASODO0 4TOODO0 ITHONOD ZETREN  ZEAOSVS 133 9B 04T
Pkizlan bovesimeni Bonck - FRE™ Gy Seplmber 5, 2030 Sepferber 5,208 17708 - 1mE - BB 17EAE  17E3En M BT ED
Pelistan Ivesimenl Bondts - FRE™=" Wlears  July 25, 219 MyE XM N4 100000 - - MmN 45 B M5 L% 0%
Pabistn lvesimen| Bondts - FRE™™™ 10 years  Aogusl 22 2018 AugulZ2 2009 0SS 50000 - - Wm0 BE4E1 BETM mOLD% L%
s at December 31, 224 WASIOS 10060340 128
s at June 30, 2024 15068 150057 1506
* Thosse will e ksl by Seeplenrver 21, 028 caarying effechve yiekd eales ranging lom 17.44% ko 17.75%.
™ This will e e By Apel 15, 20029 caamying elfecive yiekd rafe o 15.211%.
4 T will mskors ks by Jurs 27, 2025 caxrying effaci yiskd rae of 12.80%
= Thyggz will medue ks by Ockber 3, 2070 camying effeciive yiskd reles ranging from 15.59°% ko 16.14%.
102 gz will mshores ki by Sieplemnber 5, 2029 carmying elfextive yield raizs ranging from 18.29% bo 1R.6T%
v T will e kst by July 25, 2073 camying effeciive yidd i of 21 55%
vt T will maakore bl by At 727, 029 carnying elfecive yiekd sale of L05%
5.4 GoP ljarah Sukuks certificates
W] vale &=
- Facevalue Balance as a December 3, M4 e of
Mame of security Temor hﬂlhﬁhpﬂlﬂki‘“‘ Purckased |~ Seld] ad ) wotet | Unricag | P ] Yo
% oy | Oehe | matwed |December 31 _l” B | assatsof| vabm of
peried | dwingihe | 2 A | e Fund | imveskmens
[Rupees in 900 [Ruupees in W00} %
GoP fjarsh Subuk Corfficaies. Tyear  March15, Machi15, 1855% 25000 - 25000 i & - - - -
F5X- FAR 02 025
GoP ljarsh Suluk Corfficaies. Tyesr  Juy26,  Juy25, 1E54% - 26,000 - 5000 DNE B B52 OO0 008
F5)- FAR" M 025
GoP fjarsh Subuk Corfficaies - Tyear  August?, Awpusi?, 1986% 65000 - 5000 i & - - - -
X0 - VRR 0\ M
GoP fjarsh Sukuk Corfficaies. Tyear  August 16, Augustis, 1540% - 000 50,000 f g 8 : : £
F5)-FAR 02 025
GoP fjarsh Suluk Corfficaies. 1y Seplembar Seplomber 1448% - H0000 250,000 z - g E 2 2
FEE-VRR 16,24 17, 205
GoP fjarsh Suluk Cerfficales - 1year  Seplember Seplomber 1839% 225,000 - 225,000 " - - - - -
X0V - VRR M, X0, A
GoP ljarsh Subuk Cerfficaies. {year  Ocinberd, Ocioberd, 204% 2 WO000 080,000 B d i : E :
- 000K 3 M
GoP fjarsh Sukuk Corfficaies. Tyear  Ocinber 21, Ociober 20, 11.43% £ 125000 125000 = : g - E -
F5)-FAR M 2025
GoP fjarsh Suluk Cerfficaies. 1year  November November 10.77% - H0000 250000 - . = - = -
FEN-FRR 7,204 625
GoP ljarsh Suluk Cerfficaies - 1year  December December 1988% 150,000 - 150,000 - - - - - -
¥-VRR 4,7 4
GoP fjarsh Subuk Cerfficaies.~ Tyear  Decamber December 10.72% - 0,000 500,000 f g 8 & 5 £
P51 FAR 4,24 35
GoP fjarsh Suluk Corfficales - 3years Decamber December 1619% 225000 E S00 17000 175153 1BEEM 11485 O6TE  OE8%
X00K0I - FRR™ 4,207 4 20%
GoP ljareh Suluk Carfficaies.— Jyears Jammry 4, Jauary M4, 1605% 37500 - 50 - - - - - -
FEX-FRR M 07
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Narket vale a5 2
Profi| Face value Balance a5 at December 11, 2024 o
Mame of secesity Tenor | Issve date |Matwity dafe| yield mie Punchaged | Watwred | As Net | Tokl marked
e st July 1, - Carnying Markst | Unrealised
% . during the | sold durisg |December 31 T e .. |asselsof| waleeof
period | Seperind | 2004 -+ [T P—
upees in 000 Tupees = W0 ———  p—
GoP farsh Sulkuk Cerliicales Jyoars Jomery M, Jonuay M, 21.11% 287,500 - ZET 500 - = E; 2 & 4
P5%-VRR 2024 ner
GoP farsh Suliuk Cerfiicales -  Iyears  June 2, June26, 1845% 600,000 - - G000O0 61575 654,900 WIS 2IM% 231%
XXV - FRR™ 23 paiii}
GoP farsh Suliuk Cerfificales -  Jyears  December December 2065% 200,000 - = 200,000 19875 204,300 4585 D4R 0T5%
Al -VRR™™ 4 X7 4 HE
GoP farsh Sulkuk Cerliicales Jyoars JumeZd, JuneZB, 15.80% - 73,000 15,000 - - - - - -
-PSX-FRR 224 nr
GoP* [jarsh Suluk Cerlibcales Jyeas Seplember Seplember  13.85% - 62 500 E2,500 - - - - - -
-PSX-FRR 16, 2024 1B, 2027
GoP* ljarsh Suluk Cerlificales Jyears Oclober 21, Oclober 21, 12.00% - 250000 50,000 - - = = = 3
-PSX-FRR 224 ner
GoP farsh Sulkuk Cerlibcales Iyoars  JmeZd, JuneZB, 1954% - 75,000 75,000 - N 2 - o :
P5X-VRR 4 mnar
GoP farsh Suliuk Cerlificales Jyoars Saplomber Seplember  17.32% - 62 500 E2,500 - = 1 E i u
-P5X-VRR 16, 2074 1B, 2027
GoP farsh Sulkuk Cerliicales Jyoars Oclober 21, Oclober 21, 13.55% - 250000 750,000 - = E; 2 & 4
P5X-VRR 2024 ner
GoP farsh Suliuk Cerfificales -  Syears  December December 15.75% 400,000 - 400,000 - = E; 2 & 4
JOUIV - FRR 4223 42028
GoP farsh Sukuk Cerlificales - — Syears  Jonuary 24, January M, 1549% 812,500 - E12,500 - - = = = .
PSX -FRR 204 2
GoP farsh Sulkuk Cerliicales -  Syeas  Jume 8, June 2B, 15.10% - 73,000 15,000 - - - - - o
PSX-FRR 24 0|
GoP farsh Sulkuk Cerliicales -  Syears  Seplamber Seplember  13.85% - 62,500 62,500 - = - = - -
PSX-FRR 16,2024 1B, 2029
GoP fjarsh Sukuk Cerlibcales - Syears  Oclober 21, Oclober 21, 12.53% - 32,500 2500 - - - - - -
PEX-FRR 2024 A
GoP jarsh Suluk Cerlificales -  Syears  December December 20.76% 250,000 - - 50000 250364 260,074 5720 D8d% 03%%
A -VRR™™ 42023 4228
GoP farsh Suliuk Cerfificales - Syoars  Jonuary 24, Jonuary 24, H.M% 537 500 - 537 500 - b o - = i
PEX -VRR 2024 24
GoP farsh Suliuk Cerfiicales -  Syears  JuneZ8, June 28, 1963% - 75,000 75,000 - = 1 E i u
PSX -VRR 24 09
GoP farsh Sulkuk Cerliicales - Syears  Soplomber  Seplembar 17 459% - 62 500 E2,500 - = E; 2 & 4
PEX -VRR 16,2024 1B, 2029
GoP farsh Sulkuk Cerlificales - — Syears  Oclober 21, Oclober 21, 13.75% - 2500  NM2500 - - = = = .
PSX -VAR 04 2
GoP farsh Sulkuk Cerliicales - 10pears Seplamber  Seplember  13.04% - 62,500 62,500 - - - e - -
PSX -FRR 16,2024 18, 20
GoP farsh Sulkuk Cerliicales - 10years Seplamber  Seplember  17.62% - 562500  SE2500 - = - = - -
PSX-FRR 16, 2024 1B, 2034
Tokal as at Decamber 31, 224 BT 1329500
Tokal as at June 30, 2024 1808, TS0 1841253 12503

* Thiss will maure Ealest by Juby 25, 2025 carying effecive yield e of 16.54%.
** These wil malure kst by December 4, 2026 camying effecie yield rie of 16.1%.
"% These will mature kst by June 25, 206 canying elfecive yisk rale of 15.34%.

=2 These wil mature kalest by Decerber 4, 2026 camying effecie yied rale of 20.71%.
1% These wil malure kdest by December 4, 2128 camying effocie yidd rale of 20 68%.
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December 31, Decembear 31,
55 Net unrealised appreciation on re-measurement of Mote 2024 2023
investments classified as “financial assets at fair value (Un-audited) (Un-audited)

through profit or loss’

(Rupeeas in "000) —--——

Market value of investments 51,52, 53854 28 319,322 10,840,731
Less: Carrying value of investments 51,52, 53454 (27,975,538) {10,840,331)
343,784 400
Mote December 31, June 30,
2024 2024
{Un-audited) {Audited)
6 PROFIT RECEIVABLES (Rupeas in "000) ———

Profit receivable on:

- Pakistan Investment Bonds 3582 237 153,721

- Pakistan Investment Bonds - Floating Rate Bond (FRB) 338,058 93,749

- GoP ljarah Sukuks certificates 8,371 168,753

- Savings accounts with banks 10,968 14,283
709,634 430,506

T ADVANCES, DEPOSITS, PREPAYMENTS AND
OTHER RECEIVABLES

Advance tax 7.1 14,139 4,431

Security deposits with:

- Central Depository Company of Pakistan Limited {CDC) 100 100
Prepayments 3 296
Other receivables 24, T66 1,044

39,008 5.8M

71 As por clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to
collective investment schemes (C1Ss) are exempt from withholding tax under sections 121 and 150 of the Income Tax
Ordinance, 2001. However, during prior years, withholding tax on interest on debt secunties and profit on savings
accounts with banks paid to the Fund was deducted by various withholding agents based on the interpretation issued by
FBR vide letter C. no. 1(43) DG (WHT2008-VOL.II-66417-R dated May 12, 2015 which requires every withholding
agent to withhold income tax at applicable rates in case a valid exemption certificate under section 1559(1) issued by the
concerned Commissioner of Intand Revenue (CIR) is not produced before him by the withholdee., The tax withheld on
interest on debt securities and profit on savings accounts with banks amounts to Bs. 1414 million { June 30, 2024: Rs.
443 million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of varouws mutual funds (including the
Funds being managed by the Management Company) had filed a petition in the Honourable Sindh High Court (SHC)
challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by the SHC
in favour of FBR. A petition was filed in the Supreme Court of Pakistan by the Funds together with other ClSs (managed
by the Management Company and other Asset Management Companies) whereby the Supreme Court granted the
petitioners leave to appeal from the initial judgment of the SHC. Pending resolution of the matter, the amount of
withholding tax deducted on interest on debt securitics and profit on savings accounts with bank has booen shown as
advance tax as at December 31, 2024 as, in the opinion of the management, the amount of tax deducted at source will

be refunded.
Mote December 31, June 30,
2024 2024
B PAYABLE TO MCB INVESTMENT MANAGEMENT {Un-audited) {Audited)
LIMITED - MANAGEMENT COMPANY (Rupees in "000) ——=-——
Management remuneration payable 81 53,311 9137
Sindh Sales Tax on management remuneration payable B2 7,997 1,188
Allocated expenses payable 8.3 - 664
Sindh Sales Tax on allocated expenses payable 8.4 - -
Selling and marketing expenses payable 85 - 7.215
Sales load payable 169 T20
61,477 18,924
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8.1

B.3

B.5

9.1

3.2

10

10.1

Az per regulation 61 of the NBFC Regulabions, 2008, the Managemen! Company is entitled o a remuneration equal to
an amount nol exceeding the maximum rate of the management fee as disclosed in the Offering Document subject o
the lotal expenss ratio limil. Keaping in view the maximum allowable threshold, the Managemenl Company has charged
its remuneration al the rates ranging from 1.25% to 10.00% per annum of the gross eamings in the month of July 01,
2024 and August 31, 2024 (December 31, 2023: 0.10% o 10% per annum on gross eamings). As per the amendment
in the offering document, the Management company with effect from Seplember 01, 2024 has charged management
foe al the rate upto 2.00% of Nel assels of the schemes, calculaled on daily basis. From Seplember 01, 2024, the
Managemenl company has charged management lee ranging from 0.85% o 2.00% per annum of the daily nel assels.
Ihe remunaration is payable 1o the Management Company monthly in arrears.

The Sindh Finance Act, 2024 has introduced an amendment to the Sindh Sales Tax on Services Acl, 2011, wheraby the
rale of sindh sales lax has increased from 13% to 15% per annum. Accordingly, during the period, an amount of Rs.
37AT million (December 31, 2023: Rs. 3.84 million) has been charged on account of sales lax on managemenl loe
levied through the Sindh Sales Tax on Services Act, 2011 at the rate of 15% (December 31, 2023: 13%) and an
amount of Rs. 3036 milion (December 31, 2023: Rs. 212 million) has been paid on accounl of sales tax on
management fea to the Management Company which acls as a collecling agent.

In accordance with Regulalion 60 of the NBFC Regulations, the Managemenlt Company is enlilled to charge fees and
axpansaes for registrar services, accounbing, operation and valualion services, related to a Collective Investment
Scheme (CIS).

The Managemenl Company has charged such expenses al the rales ranging from 0.02% o 0.25% (December 31,
2023: 0.15% to 1.88%) per annum of the average annual net assats of the Fund subpect to not being higher than actual
BEPENSas.

The Sindh Finance Acl, 2024 has introeduced an amendment to the Sindh Sales Tax on Services Act, 2011, whareby it
is clarified thal "consideralion in money” also includes any amount of reimbursable expendilure and charged in the
courss of provision of a service. Accordingly, during the pericd, an amount of Rs. 1.14 million was charged on account
of zales lax on allocated expenses being charged in the course of provision of service at the rate of 15% and an amount
of Rs. 1.14 million has been paid on account of sales tax on allocated expense to the Managemenl Company which
acls as a collecling agenl.

Thae SECP has allowed the Assel Management Companies o charge selling and markeling expenses to all categories

of open-end mulual funds {except fund of funds) subject lo the condition thal the expense charged remains within the
Fund's tolal expenss ralio limil, as defined under the NBFC Regulations and nol baing highar than the aclual expenses.

The Management Company has not charged selling and marketing expenses durng the current period.

MNote December 31, June 30,
2024 2024
PAYABLE TO CENTRAL DEPOSITORY COMPANY (Un-audited) {Audited)
OF PAKISTAN LIMITED - TRUSTEE (Rupees in '000) —-——
Irustes remuneralion payabla 9.1 1,504 LT
Sindh Sales Tax payable on trustes remunaration 9.2 226 59
1,730 216

The Truslee s enlitled Lo a monthly remuneration for services renderad Lo the Fund under the provisions ol the Trust
Deed al the rate of 0.055% (December 31, 2023: 0.065%) per annum of the average annual net assets of the Fund.

The Sindh Finance Act, 2024 has introduced an amendment to the Sindh Sales Tax on Services Act, 2011, wheraby the
rale of sindh sales lax has increased from 13% lo 15% per annum. Accordingly, duning the period, an amount of Rs.
1.15 million {December 31, 2023: Rs. 0,16 million) has been charged on account of sales lax on remunaration of the
Trustee levied through the Sindh Sales Tax on Services Act, 2011 al the rate of 15% (December 31, 2023: 13%) and an
amount of Rs. 0.99 million {(December 31, 2023: Rs. 0,10 million) was paid o the Trustes which acts as a collecting
ageanl.

Note December 31, June 30,
2024 2024
PAYABLE TO THE SECURITIES AND EXCHANGE (Un-audited) (Audited)

COMMISSION OF PAKISTAN {(Rupees in '000) —-——

Feea payable 101 2,050 623

In accordance with the NBFC Regulations, a Collective Investmeant Scheme (CIS) is required o pay non-refundable fee
lo the Securities and Exchange Commission of Pakistan (SECP) at the rate of 0.075% per annum of the daily net
assels of the Fund, applicable o an “Income Scheme®. Accordingly, the Fund has charged SECP fee at the rale of
0.075% (December 31, 2023: 0.075%) par annum of the daily net assets during the period.

The Fund is required to pay SECP fee within ifteen days of the dose of every calandar month.
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1"

1.1

12

13

14

Mote December 31, June 30,
2024 2024
(Un-audited) (Audited)

ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in "000) —--——

Provision for federal excise duty payable on

- Remuneration of the Management Company 1.1 29,028 29,028

- Sales load i 4170 4170
Brokerage payable 2813 289
Withholding tax payable 58,285 37,619
Auditors’ remuneration payable 518 Te0
Other payable 284 249
095,008 72115

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company was
of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would result in
double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a constitutional petition
was filed with the Sindh High Court (SHC) by the Management Company together with vanious other asset
management companies challenging the levy of FED.

With effect from July 1, 2016, FED on sefvices provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excize Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 1, 2016. However, as a matter of abundant caution the provision for FED
made for the period from June 13, 2013 till June 30, 2016 amounting to Rs. 33.198 million is being retained in the
financial statements of the Fund as the matter is pending before the Supreme Court of Pakistan. Had the provision for
FED not been recorded in the financial statements of the Fund, the net assets value of the Fund as at December 31,
2024 would have been higher by Re. 0.07 (June 30, 2024: Rs. 0.16) per unit.

CONTINGEMNCIES AND COMMITMENTS
There were no contingencies and commimtments outstanding as at December 31, 2024 and June 30, 2024,
TAXATION

The income of the Fund iz exempt from income tax under Clavse 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by capital gains, whether realised or unrealised, is distributed amongst the wnit holders as cash dividend. Furthermore,
as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is
required to distribute not less than 90% of its accounting income for the year derived from sources other than capital
gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the Management Company
intends to distribute the required minimum percentage of income eamed by the Fund for the period ending December
31, 2024 to the unit holders in the manner as explained above, accordingly no provision for taxation has been made in
these condensed interim financial statements.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11(A) of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

TOTAL EXPENSE RATIO

The annualised total expense ratio (TER) of the Fund based on the cument period results is 2.30% (December 31,
2023: 2 38%) which includes 0.36% (December 31, 2023: 0.26%) representing Government Levy and SECP Fee etc.
The prescribed limit for the ratio is 2.5% (December 31, 2023: 2.5%) (excluding government levies) under the NBFC
Regulations for a collective investment scheme categorised as an 'Income scheme'.
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15

16

16.1

16.2

MNote December 31, June 30,
2024 2024
(Un-audited) (Audited)
{Rupees in "000) -—-—-——

CASH AND CASH EQUIVAL ENTS

Balances with banks 4 1,449,372 1,653,319
Markel Treasury Bills 5.1 1,484,750 1,194,612
2,934,122 2,847,931

TRANSACTIONS AMD BALANCES OUTSTANDING WITH CONMNECTED PERSONS | OTHER RELATED PARTIES

Relaled paries / connecled persons of the Fund include the Managemenl Company, other collective investment
schemes managed by the Managemenl Company, MCB Bank Limiled being the Holding Company of the Management
Company, the Trustee, direclors, key management personnel and other associated undertakings and connected
parsons. Connecled persons also include any person beneficially owing direclly or indirectly 10% or more ol the unils in
the issue § nel asseals of the Fund.

Transactions with connecled persons essenlially comprise sale and redemplion of wnits, fee on account of managing
the affairs of the Fund, other charges, sale and purchase of investments and distribulion paymenls o connected
parsons. The ransactions with conneclted persons are in the nomal course of business, al contracled rales and al
terms delermined in accordance with markel rales.

Remuneralion o the Managemenl Company of the Fund is delermined in accordance with the provision of the NBFC
Reagulations and the Offering document.

Ramuneration lo the Trustes of the Fund is determined in accordance with the provision of the Trusl Deed.

Allocaled expenses are charged lo the Fund by the Management Company subject to the maximum prescribed Tolal
Expense Ralio.

The dalails of ransactions and balances al hall year ended wilth related parties [ connecled persons are as ollows:

Details of transactions with the related parties / connected December 31, December 31,
person are as follows: 2024 2023
(Un-audited) (Un-audited)
{Rupees in "000)

MCB - Investment Management Limited - Management Company

Ramuneration of the Managemenl Company (including indirec] laxes) 284 978 33,414
Allocaled expenses including (including indirect laxes) B, 725 2 588
Salling and marketing expansas - 10,602
Units issued to unitholder on bahalf of the Management Company™ 582 -

Central Depository Company of Pakistan Limited - Trustee
Ramuneration (including indirect taxes) B.842 1,358

Group |/ associated companies:
MCB Bank Limited - Parent of the Management Company

Profil on savings accounls wilth banks 936 B9
Bank charges 19 T
Sale of securities nil (December 31, 2023 Rs. 1,533 million) - 1,270,071

® This reprasents amount reimbursed by the Managemenl Company in the form of dividend o dentified unil holders of
the Fund in relation o reversal ol eaxcess amount charged against rmimbursement of salling and marketing expenses as
pear the direction of Securilies and Exchange Commission of Pakislan.

Balances outstanding at period | year end December 31, June 30,
2024 2024
(Unaudited) (Audited)

——- (Rupees in "000) -—--
MCEB Investment Management Limited - Management Company

Managemenl rermuneration payable 53,311 9137
Sindh Sales Tax payable on remuneration of the Managemenl Company 7.997 1.188
Allocaled expenses payable - G564
Salling and marketing expensas payable - 7.215
Sales load payable 169 T20
Central Depository Company of Pakistan Limited - Trustee

Trustes remunearation payable 1,504 45T
Sindh Sales Tax payable on trusiee remuneration 226 58
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December 31, Jume 30,
2024 2024
{Unaudited) (Audited)
-=--— (Rupees in "000) ---—
Group | associated companies:

MCEB Bank Limited - Parent of the Management Company
Balances with banks 12,911 5,324

16.3 Transactions during the pericd with connected persons [ related parties in units of the Fund:

Half year ended December 31, 2i4
Asat Asat
As &t Fssued Asat Fssued
iyt 204 | for cash Redesmed I.'Iﬂ::n July 1, ,:4 PR Redesmed D:l:;r
Unis Riupess in 000 ————
7 sated | 2
MCE Investment Management Limited 6,565,706 30,209,381 36775073 114 3M97 129 2061,718 T
Lalpir Siaff Providant Fund - 2267 540 - 227540 = 134,313 - 138496
Adamiee Lile Assurance Company Limiled Convenfional Business - BSMAGD  BASDMT 59,343 - 880 50AMe 35T
MCE Employees Prowdent Fund 16,008,714 17,887 - 16116801 870,296 066 - 87508
Adamiee Insurence Company Limited - 133808 1332808 - - 75,000 TH408 -
Nichat Mills Limiled Employess. Prowadant Fund Trust - B2EXATE} 52629753 - - 3127500 362717
Adamjes Life Assurance Company Limited - 75,546 756,546 - - 44,900 44,930 -
D.G. Khan Cement Company Limiled 9 - - 9 1 - - 1
Adamjee Life Insurance Company Limiled - Employess GrahsyFond 421,385 8230778 BJ6B1,163 - 237B0 AB3A55 504,129
Adamies Insurence Company Limiled - Employess. Grabuity Fund - 2 - 2 - 0 -
Adamies Insurance Company Limited Employees Provident Fund - 4 - 4 - ] - -
Sacurity General Insurance Comparry Limiled Employees Provident Fund Trust - a7 - A7 - 3 - 3
Adamiee Life Assurance Company Limited 13154 2] - 113,288 619 5 - B8A
Mishat Power Limited - 18263320 18283330 - - 1080910 1,091,179 -
Mandate under discreficnary portfolio services 4149701 16199464 20,303 5840 45576 IM3X3  BI0ATE 1161600 2747
Key management personnel X8 11107208 11291518 9522 15885  BE3SI6  GM.52 580
Unitholders holding 10% or more - - - - - - -
Half year anded December 31, 2023
Asat As at
As at Issued B i o Asat Issued Red il
Juiy 1, I3 for cash mﬁ' July 1, MY  forcash .
Units l-hpusllil

Associaied | group companies
D.G. Khan Cement Company Limiled 8 - - ] - - - -
MCE Imvestment Managemeni Limited - M,B07.581 23.875,M4 32 742 - 1433711 13800829 56236
Adamiee Lile Insurence Company Limited - Employees Gratuity Fund - 13510 913,910 - - 50,000 50,393 -
Adamies Life Assurance Compeny Limited - 117,568 - 117,568 - 7,000 - 7,087
Adamiee Lile Assurance Company Limiled Managed Growth Fund - 16,795 - 16,795 - 1,000 - 1m2
Adamies Lile Assurance Company Limiled Convenfionsl Business - T5MA14 7509414 - - 3206 4707 -
MCE Employees Provident Fund - 13365750 - 13,366,750 - BOOD0D - BOSTAR
Mandate under discrefionary portfolio services - 15640367 7627786 8012501 - 903229 6,122 482,000
Key management personnel - B5ETA2 1435875 5162867 - 30EM 2381 I8
Unitholders holding 10% or more 1E2594 - 3825544 - 2683 - N6AN

17 FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between camying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.
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Financial assels which are radable in an open markel are revalued al the markel prices prevailing on the slalement of
assels and liabililkes dale. The eslimaled fair value of all other financial assels and liabilities s considered nol o be
significantly different from the respaclive book valuas.

17.1  Fair value hierarchy
Inlernalional Financial Reporting Slandard IFRS 13 - “Fair Value Measuremenl™ requires the fund lo classily assels
using a fair value hierarchy thal refllecls the significance of the inpuls used in making the measurements. The fair value
hierarchy has the lollowing levals:
- Level 1: guoled prices (unadjusted) in active markels for identical assels or iabilities:

- Lewvel 2: inpuls other than quoled prices included within level 1 that are obsarvable for the assel or liabilily, either
directly (i.e. as pricas) or indireclly (i.e. derived from prices); and

- Lewvel 3: inpuls for the assels or liability thal are nol based on observable markel data (i.e. unobservable inpuls).

As al December 31, 2024 and June 30, 2024, the Fund held the lollowing financial instruments measured al fair value.

December 31, 2024
Unaudited
ASSETS Lavell || Levelz || Leveld || Tatal
(Rupees in "000)

Financial assets "at fair value through

profit or loss
Markel Treasury Bills - 9,951,858 - 9,951,858
Pakistan Inveslment bonds - 6,57 622 - 6,577 622
Pakistan Investmenl bonds - Floaling Rate Bond - 10,460,342 - 10,460, 342
GoP ljarah Sukuks cerificales 23 588 1,305,912 - 1,329 500
23,588 28,295,734 - 28,319,322
June 30, 2024
Audited
ASSETS Level1 || lLevelZ || Level3 || Total

(Rupees in “000)
Financial assets "at fair value through

profit or loss'
Markel Treasury Bills - 2498 037 - 2,498,037
Pakistan Inveslment bonds - 2,503 802 - 2,503,802
Pakislan Investment bonds - Floaling Rale Bond - 1.924 097 - 1,924 997
GolP ljarah Sukuks cerificales 1,699,127 2,142 126 - 3,841,253

1,699, 127 9,068 562 = 10,768,089

During the pericd ended December 31, 2024 and year ended June 30, 2024, there weare no lransfer batween leveal 1
and level 2 fair value measuremenls, and no transfer into and oul of level 3 fair value measurements.

18 GENERAL
18.1 Figures have beon rounded off o the nearest thousand Rupees unless olharwise staled.
19 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial slalements were authorised for isswe on February 04, 2025 by the Board of
Directors of the Managemeant Company .

For MCB Investment Management Limited
(Management Company)
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