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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Directors of Faysal Asset Management Limited, the Management Company of the following funds
are pleased to present the half yearly report on the operations of the Funds under management along
with the condensed interim financial statements for the half year ended December 31, 2024.

Islamic Funds Conventional Funds
1. Faysal Halal Amdani Fund 1 Faysal Stock Fund
2. Faysal Islamic Cash Fund 2. Faysal Asset Allocation Fund
3. Faysal Islamic Special Income Fund 3. Faysal Financial Value Fund
4. Faysal Islamic Sovereign Fund 4. Faysal Income & Growth Fund
5. Faysal Islamic Financial Growth Fund 5. Faysal Savings Growth Fund
6. Faysal Sharia Planning Fund 6. Faysal Money Mtarket Fund
7. Faysal Islamic Financial Planning Fund 7. Faysal Financial Sector Opportunity Fund
8. Faysal Islamic Financial Planning Fund Il 8. Faysal MTS Fund
9. Faysal Islamic Pension Fund . Faysal Government Securities Fund
10. Faysal Islamic KPK Government Employees 10. Faysal Cash Fund
Pension Fund 11. Faysal Special Savings Fund
11. Faysal Islamic Mustakil Munafa Fund 12. Faysal Financial Planning Fund
12. Faysal Islamic Dedicated Equity Fund 13. Faysal Pension Fund

13. Faysal Islamic Stock Fund

14. Faysal Islamic Asset Allocation Fund
15. Faysal Islamic Savings Growth Fund
16. Faysal Islamic Asset Allocation Fund Il

ECONOMIC REVIEW:

Pakistan’s external account depicted a positive momentum during 2HCY?24, with the Current Account
Surplus clocking in at ~USD 1.21bn for 2HCY24 from a deficit of ~USD 1.39bn in the Same-Peri-
od-Last-Year (SPLY). The steep reduction in the CAD is primarily attributed to 7% YoY growth in
goods exports to ~USD 16.2bn during the period, coupled with strong remittance inflows that
increased by 32.8% YoY to ~USD 17.84bn. Going forward, FX reserves are expected to stay robust,
underpinned by likely debt rollovers, seasonal increases in remittance inflows, strong exports growth,
and a positive global commodities outlook.

The PKR to dollar parity closed second half of the calendar year 2024 at PKR 278.55 against the
USD, appreciating by ~1.1% since Dec’23 and by ~0.3% on a QoQ basis. The FX reserves during
2HCY24 rose by ~17.23% QoQ to ~USD 16.40bn on the back of strong inflows. During the end of
CY24, the reserves surged by ~29.48% YoY owing to the inflows by the IMF and friendly countries in
the GCC, as well as rollovers by China and the UAE. This implies a marked improvement in the
imports cover which now stands at ~2 months.

Headline inflation in 2nd half remained elevated, averaging ~7.3%, versus ~28.8% in 2nd half of the
preceding year. This took CY24 inflation to 13.1% against ~30.9% in SPLY. Core Inflation decreased
to ~10.7% in 2HCY24 from ~21.4 in SPLY. On YoY basis, a significant drop in food inflation owing to
lower commodity prices and an already high base from the last year cumulatively contributed to the
disinflation. Despite policy rate cuts aggregating to 1000 bps, real interest rate (RIR) continues to be
9.6%. For CY25 risks to inflation persist as demand recovery from China could drive up global
commodity prices. Moreover, the depreciation of PKR/USD presents further upside risks to domestic
inflation.

In Dec’24, tax collection clocked in at PKR 1,326bn, falling short of the PKR 1,373bn target by PKR
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47bn. However, tax collection depicted a 35% increase compared to PKR 984bn collected in SPLY.
Cumulatively, FBR collected PKR 5,623bn during 1HFY25 resulting in a shortfall of PKR 386bn
against the target amounting to PKR 6,009bn.

EQUITY MARKET REVIEW:

The outgoing quarter proved to be tumultuous, starting off on a positive note, with the index sustaining
the upwards trajectory breaking historical records. During 2HCY24, the index surged by ~46.7% from
78,445 points at the end of Jun’24 to 115,127 points at the close of CY24. Despite the immense
volatility, the index gained a tremendous ~42% QoQ, accredited to various factors such as the
culmination of a long-awaited disbursal of the USD ~1bn tranche under the EFF bailout package,
strong corporate earnings, fading inflationary readings, a current account surplus, policy rate cuts and
positive news flows with regards to FX inflows, among others.

During the outgoing 2HCY24, Foreign Institutions, Banks/DFls, Others, Brokers and Insurance were
net sellers to the tune of USD 183.2mn, USD 20.6mn, USD 17.2mn, USD 5.8mn, and 4.8mn
respectively, compared with the previous quarter. The net buyers were Mutual Funds, Companies and
Individuals with USD 182.7mn, USD 26.6mn, and USD 26.3mn respectively.

During 2HCY24 the sectors which contributed positively to the index include Oil and Gas Exploration
Companies (8,280 points), Fertilizer (7,798 points), Commercial Banks (7,227 points), Oil and Gas
Marketing Companies (2,708 points), Cement (2,208 points), Technology and Communication (1,881
points), Pharmaceutical (1,616 points), Inv. Banks / Inv. Cos. / Securities Cos. (1,403 points), Refinery
(769 points), Food and Personal Care Products (623 points) and Automobile Assembler (495 points),
whereas, sectors which contributed negatively to the index included Power Generation and Distribu-
tion (-404 points) and Automobile Parts and Accessories (-72 points).

Going forward, market sentiment is envisaged by SBP’s stance on policy rate cut, stability on the
domestic political front and improvements in the real sector, all of which are anticipated to unlock
valuation of the KSE-100 index. However, political stability will play a crucial role for the long-term
sustainability of economic decision making and stabilization of the economy.

MONEY MARKET REVIEW:

During 2HCY24, the Government borrowed ~PKR 6,127bn and ~PKR 1,028bn from Treasury Bills
and Pakistan Investment Bonds, respectively. The weighted average yields of T-bills in the last auction
of 2HCY24, clocked in at ~11.82%, ~11.93% and ~11.98% for 3M, 6M and 12M tenors, respectively
vs. ~19.99%, ~19.93% and ~18.85% in the last auction of 1HCY24. A decline in the secondary market
yields was witnessed following anticipation of policy rate cuts during the year. The bids in the last PIB
auction of 2HCY24 were accepted for the 2Y / 3Y / 5Y / 10Y tenors at weighted average yields of
~12.47% 1 ~12.41% / ~12.54% | ~12.61% vs ~16.56% / ~15.45% / 14.25% for 3Y / 5Y / 10Y bonds at
the end of THCY24.

FUND PERFORMANCE REVIEWS
SHARIAH COMPLIANT FUNDS PERFORMANCE

Faysal Halal Amdani Fund

Faysal Halal Amdani Fund (FHAF) yielded an annualized FY25 to date return of 15.77% versus its
benchmark return of 9.58%. At the period’s close, Cash allocation stood at 12.83%, whereas
exposures in Short-Term Sukuk, Placements with Banks, ljarah Sukuk and Others stood at 4.77%,
77.19%, 2.92% and 2.30%, respectively.
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Faysal Islamic Cash Fund

Faysal Islamic Cash Fund (FICF) yielded an annualized FY25 to date return of 17.27% versus its
benchmark return of 9.58%. At the period’s close, cash allocation stood at 16.35%, whereas
exposures in Short-Term Sukuk, Placements with Banks, and Others stood at 6.24%, 75.66%, and
1.75%, respectively.

Faysal Islamic Savings Growth Fund

Faysal Islamic Savings Growth Fund (FISGF) yielded an annualized FY25 to date return of 19.67%
relative to its benchmark of 9.99%. By the end of the period, Cash allocation stood at 30.67%, while
exposure in Short-term Sukuk, GOP ljara Sukuk and Other Receivables stood at 14.37%, 51.87%,
3.10% respectively.

Faysal Islamic Special Income Plan -1

Faysal Islamic Special Income Fund Plan-I (FISIP-I) significantly outpaced its benchmark return by
7.59%, in FY25 to date posting an annualized return of 17.58%. Funds were allocated in Cash
(15.47%), ljarah Sukuk (76.64%) and Others (7.89%).

Faysal Islamic Special Income Plan — Il

Faysal Islamic Special Income Fund Plan-Ill (FISIP-III) significantly outpaced its benchmark return by
6.39%, in FY25 to date posting an annualized return of 16.39%. Funds were allocated in Cash
(94.31%), and Others (5.69%).

Faysal Islamic Sovereign Plan- (FISP-I)

Faysal Islamic Sovereign Fund (FISP-I) outpaced its benchmark return by 3.93%, posting an annual-
ized return of 18.87% in FY25 to date. Funds were allocated in Cash (4.01%), ljarah Sukuks (69.67%),
Placement with Banks (23.41%), Short Term Sukuk (0.81%) and Others (2.10%).

Faysal Islamic Sovereign Plan- (FISP-II)

Faysal Islamic Sovereign Fund (FISP-II) posted an annualized return of 19.25% in FY25 to date,
versus the benchmark return of 14.95%. Funds were allocated in ljarah Sukuks (54.22%), Others
(1.34%), Short Term Sukuk (0.35%), Placement with Banks (29.90%) and Cash (14.19%).

Faysal Islamic Financial Growth Plan — (FIFGP-I)

Faysal Islamic Financial Growth Plan (FIFGP-I) posted a FY25 to date return of 18.27% (annualized)
against the benchmark return of 9.99%. Funds were held in ljara Sukuks (19.25%), Cash (24.63%),
Short Term Sukuks (16.92%), Placements with Banks (36.64%) and Others (2.56%).

Faysal Islamic Financial Growth Plan — (FIFGP-II)

Faysal Islamic Financial Growth Plan (FIFGP-II) posted a FY25 to date return of 18.33% (annualized)
against the benchmark return of 9.81%. Most of the funds were held in Cash (94.19%), Short Term
Sukuks (4.07%), and Others (1.79%).

Faysal Islamic Mustakil Munafa Fund — (FIMMF-I)

Faysal Islamic Mustakil Munafa Fund (FIMMF-I) posted a FY25 to date return of 20.67% (annualized)
against the benchmark return of 20.20%. Most of the funds were held in ljara Sukuk (97.48%).
Allocations in Cash and Others stood at 0.12% and 2.40%, respectively.

Faysal Islamic Asset Allocation Fund

During the period under review, Faysal Islamic Asset Allocation Fund (FIAAF) posted an absolute
FY25 to date return of 12.04% relative to its benchmark of 5.00%. At the end of the period, exposure in
Sukuk, ljarah Sukuk, Cash and Others stood at 48.95%, 28.82%, 20.66% and 1.57% respectively.
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Faysal Islamic Asset Allocation Fund-II

During the period under review, Faysal Islamic Asset Allocation Fund-II (FIAAF-II) posted an absolute
FY25 to date return of 29.81% relative to its benchmark of 20.81%. At the end of the period, exposure
in Equities, Cash, Sukuk and Others stood at 59.04%, 20.48%, 7.99% and 1.71%, respectively.

Faysal Islamic Stock Fund

During the period under review, the fund posted an absolute FY25 to date return of 45.26% against its
benchmark return of 40.97%. The fund’s exposure in Equities, Cash and Others stood at 85.05%,
9.71% and 5.25% of assets, respectively. During this period, an overweight stance relative to the
KMI-30 index was taken in the Pharmaceuticals and Cement sector, whereas an underweight stance
was taken in the remaining sectors.

Faysal Islamic Pension Fund

In FY25 to date, Faysal Islamic Pension Debt Sub Fund posted an annualized return of 20.16%.
Faysal Islamic Pension Debt Sub Fund allocations stood in ljara Sukuk (64.90%), Cash (25.19%) and
Other Receivables (9.91%). Faysal Islamic Pension Money Market Sub Fund posted an annualized
return of 20.15%. Faysal Islamic Pension Money Market Sub Fund allocations stood in ljara Sukuk
(69.67%), Cash (18.94%), ICPs (8.16%) and Other Receivables (3.23%). Faysal Islamic Pension
Equity Sub Fund posted an absolute return of 47.82%. Faysal Islamic Pension Equity Sub Fund
remained 86.95% invested in Equities, 11.39% in Cash and 1.65% as Other Receivables.

Faysal Islamic KPK Government Pension Fund

In FY25 to date, Faysal Islamic KPK Government Pension Debt Sub Fund posted an annualized return
of 14.40%. Faysal Islamic KPK Government Debt Sub Fund allocations stood in Cash (90.11%) and
Other Receivables (9.89%). Faysal Islamic KPK Government Pension Money Market Sub Fund posted
an annualized return of 14.85%. Faysal Islamic KPK Government Pension Money Market Sub Fund
allocations stood in Cash (94.51%) and Other Receivables (5.49%). Faysal Islamic KPK Government
Pension Equity Sub Fund posted an absolute return of 7.18%, with allocations in Cash (89.88%) and
Other Receivables (10.12%). Faysal Islamic KPK Government Pension Index Equity Sub Fund posted
an absolute return of 1.74%, with allocations in Cash (90.17%) and Others (9.83%).

CONVENTIONAL FUNDS PERFORMANCE

The management rights of conventional funds have been transferred to Alfalah Asset Management
Limited under a Transfer of Management Rights Agreement with effect from January 1, 2025.
However, since these funds were managed by the Company till December 31, 2024, its funds’
performance is presented as under:

Faysal Money Market Fund

For the period under review, Faysal Money Market Fund (FMMF) yielded an annualized FY25 to date
return of 16.19% versus the benchmark return of 16.24%. At the period’s close, allocation in Cash,
T-Bills and Other Receivables stood at 17.80%, 73.75% and 8.46%, respectively.

Faysal Cash Fund

Faysal Cash Fund (FCF) yielded an annualized FY25 to date return of 20.29%, relative to its bench-
mark of 16.24%. By the end of the period, allocations in Cash and Other Receivables stood at 52.61%
and 47.39%, respectively.

Faysal MTS Fund

Faysal MTS Fund (FMTSF) yielded an annualized FY25 to date return of 13.28% versus the bench-
mark return of 15.60%. Allocations in Cash and Other Receivables stood at 90.06%, and 9.94%,
respectively.
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Faysal Savings Growth Fund

Faysal Savings and Growth Fund (FSGF) yielded a FY25 to date annualized return of 26.97% relative
to its benchmark of 15.60%. At the close of the period, the fund’s allocation in Cash, T-Bills, PIBs, ljara
Sukuk and Other Receivables were 33.68%, 27.50%, 23.06%, 11.79%, and 3.97 % respectively.

Faysal Financial Sector Opportunity Fund

Faysal Financial Sector Opportunity Fund (FFSOF) yielded a FY25 to date annualized return of
11.93%, relative to its benchmark of 15.60%. By the end of the period, the fund manager-maintained
liquidity in Cash (60.84%), TFCs/Sukuk (30.01%), and Others (9.15%).

Faysal Government Securities Fund

Faysal Government Securities Fund (FGSF) yielded an FY25 to date annualized return of 20.23%
relative to its benchmark of 15.60%. At the period’s close, the exposure in Cash, and Others was
maintained at 90.47%, and 9.53%, respectively.

Faysal Income & Growth Fund

Faysal Income and Growth Fund (FIGF) yielded FY25 to date an annualized return of 23.99% relative
to its benchmark of 15.49%. By the end of the period, Cash allocation stood at 73.13%, while exposure
in TFCs/Sukuks and Others stood at 70.87% and -44.00%, respectively.

Faysal Asset Allocation Fund

During the period under review, Faysal Asset Allocation Fund (FAAF) posted FY25 to date an absolute
return of 43.84% against its benchmark return of 33.25%. By the end of the period, 47.30% of the
fund’s assets were allocated to Equities, 18.77% in Cash, and 33.93% in Other Receivables. During
the period, an overweight stance relative to the KSE-100 index was taken in the Pharmaceuticals and
Cement sector, whereas an underweight stance was taken in the remaining sectors.

Faysal Stock Fund

During the period under review, the fund posted an absolute return of 54.78% in FY25 to date against
its benchmark return of 46.76%. The fund’s exposure in Equities, Cash and Other Receivables stood
at 73.18%, 10.19% and 16.62% of assets, respectively. During this period, an overweight stance
relative to the KSE-100 index was taken in in the Pharmaceuticals and Cement sector, whereas an
underweight stance was taken in the remaining sectors.

Faysal Special Savings Plan - |

During FY25 to date, Faysal Special Savings Plan-I (FSSP-I) generated an absolute return of -0.29%
against its benchmark of 7.87%. The fund’s allocation in Cash and Others stood at 16.32% and
83.68%, respectively.

Faysal Special Savings Plan - I

During the period under review, Faysal Special Savings Plan-Il (FSSP-II) posted an absolute return of
1.49% (FY25 to date), against its benchmark of 7.87%. The fund’s Cash holding decreased to 36.75%,
while allocation in Other Receivables stood at 63.25%.

Faysal Special Savings Plan - I

During FY25 to date, Faysal Special Saving Plan-Ill (FSSP-IIl) posted an absolute return of 14.36%,
overperforming the benchmark yield of 6.85%. Cash exposure increased to 74.92%, while allocation in
Other Receivables stood at 25.08%.
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Faysal Pension Fund

In FY25 to date, Faysal Pension Debt Sub Fund posted an annualized return of 17.66%. Faysal
Pension Debt Sub Fund allocations stood as Cash (13.05%), PIBs (60.61%), TFC/Sukuk (6.07%),
T-Bills (19.81%), and Other Receivables (0.46%). Faysal Pension Money Market Sub Fund posted an
annualized return of 17.45%. Faysal Pension Money Market Sub Fund allocations stood in Cash
(9.30%), T-bills (88.66%) and Other Receivables (4.04%). Faysal Pension Equity Sub Fund posted an
absolute return of 45.92%, with allocations in Equities (93.63%), Cash (4.80%) and Other Receivables
(1.57%).
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