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VISION

Enable a net zero future )
across the energy value chain.

MISSION

To be a trusted platform for investors and
facilitating sustainable investments that
create value for all stakeholders while
accelerating the transition to clean
energy through innovative solutions for
corporations, communities, and
individuals.
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DIRECTORS'
REPORT

for the Half Year Ended December 31, 2024
Burj Clean Energy Modaraba

To the Certificate Holders,

Burj Management Modaraba Company (Pvt.) Limited, the management company of
Burj Clean Energy Modaraba is pleased to present the Directors' Report on unaudited
condensed interim financial statements of Burj Clean Energy Modaraba (“the Modara-
ba or BCEM”) and consolidated financial statements with its wholly owned subsidiary
for the half year ended December 31, 2024.

1. Brief Information

In October 2024, the Modaraba was listed on the Growth Enterprise Market (GEM)
Board of the Pakistan Stock Exchange (PSX), marking a pivotal moment as Pakistan's
first Shariah-compliant green energy fund with the paid-up capital of PKR 1 billion.
This listing underscores Modaraba's commitment to advancing sustainable energy
solutions and offering Shariah-compliant investment opportunities. The initial offering
comprised 10 million certificates at a fixed price of Rs. 10 per certificate, successfully
raising Rs. 100 million.

The Modaraba’s mission is to lead in sustainable energy finance by providing
Shariah-compliant financial solutions for renewable energy projects. The Modaraba
focuses on investments in solar, wind, energy storage, and energy efficiency solutions,
aiming to reduce Pakistan's reliance on conventional fuel sources and alleviate the
financial burden of high electricity costs on consumers. BCEM is supported by estee-
med partners and investors, including Meezan Bank Limited, Habib Bank Limited, and
Arif Habib Corporation Limited, all committed to promoting the use of renewable
energy in Pakistan.

2. Financial Performance

BCEM commenced its operations in December 2024. During the period ended
December 31, 2024, the Modaraba achieved a net profit before tax of PKR 3.20 million
and PKR 2.3 million after tax. This performance was driven by revenue from bank profit
of PKR 4.99 million and administration expenses and management fee of PKR 1.79
million.

On a consolidated basis, the Modaraba achieved a net profit after tax of PKR 37.98
million driving earnings of Rs. 0.38 per share. The subsidiary net profit after tax was
PKR 28.54 million driving earnings per share of Rs. 1.24.
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3. Operational Highlights

During the half-year ended December 31, 2024, BCEM remained committed to its core
objective of promoting clean and renewable energy solutions. Key operational
achievements during the period include:

Strategic Acquisitions:

e Burj Solar Energy (Pvt.) Limited (BSEL): BCEM successfully acquired a 100%
stake in BSEL, which manages a 7 MW solar power plant on a rental basis. BSEL
has a paid-up capital of PKR 190.38 million, divided into 19.04 million shares of
PKR 10 each, with a shareholders’ equity of PKR 230.99 million as of June 30,
2024.

JPL Holding Pte. Limited (JPLH): BCEM acquired a 5.07% stake in JPLH, a
company incorporated in Singapore. JPLH holds 100% ownership of Jhimpir
Power (Pvt.) Limited (JPL), a Pakistan-based company engaged in electricity
generation and supply under a long-term Energy Purchase Agreement with the
Central Power Purchasing Agency (Guarantee) Limited. JPL operates a 49.735
MW wind energy project on a build, operate, and own (BOO) basis in Jhimpir,
Sindh.

These acquisitions were completed through the issuance of BCEM’s certificates,
based on a swap ratio determined by EY Ford Rhodes, Chartered Accountants.

New Project Development:

BCEM continued to expand its renewable energy portfolio through strategic
collaborations. In May 2024, Burj Solar, a subsidiary of BCEM, partnered with Power
Cement Limited to develop and finance a 6.5 MW distributed wind power project. This
project has now been officially recorded in the books of the Modaraba, further
strengthening BCEM’s commitment to sustainable energy solutions.

4. Future Outlook
Looking ahead, the Modaraba is well-positioned to capitalize on the growing demand
for clean energy solutions. Key focus areas for the upcoming period include:

Capacity Expansion: Further development of renewable energy projects to enhance
the Modaraba's portfolio.

e Technological Advancements: Adoption of innovative technologies to improve
efficiency and reduce costs.

Stakeholder Engagement: Strengthening relationships with stakeholders to
ensure sustainable growth.

BURJ CLEAN ENERGY MODARABA | (B




BUR]

7 B CLEAN ENERGY
MODARABA

The Board of Directors remains confident in the Modaraba's ability to deliver long-term
value to its certificate holders and contribute to Pakistan's clean energy transition.

5. Change of Chief Executive

Mr. Nabeel Anjum Malik is appointed as Chief Executive of Burj Modaraba
Management Company (Pvt.) Limited in place of Mr. Aamer Nasim Chishti. The Board
extends a warm welcome to Mr. Malik and express its sincere appreciation to Mr.
Chishti for his valuation contributions and dedicated service to the Modaraba.

6. Acknowledgments

The Board wishes to place on record its sincere appreciation to the Registrar
Modaraba, Securities & Exchange Commission of Pakistan and Pakistan Stock
Exchange, Partners, Consultants and Underwriter for their cooperations, support and
guidance during the floatation of the Modaraba.

The Board of Directors would also like to express its gratitude to the certificate
holders, who have shown their confidence in the Burj Group and have participated in
the initial public offering, management team, and employees for their continued
support and dedication.

On behalf of the Board of Directors,

b Tk

Chairman of the meeting Chief Executive Officer
Burj Modaraba Management Company (Pvt.) Limited Burj Modaraba Management Company (Pvt.) Limited
(Management Company of Burj Clean Energy Modaraba)  (Management Company of Burj Clean Energy Modaraba)

Date: February 26, 2025
Location: Karachi
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INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE CERTIFICATE HOLDERS OF M/S. BURJ CLEAN ENERGY MODARABA

Report on Review of Condensed Interim Unconsolidated Financial Statements

Introduction
We have reviewed the accompanying condensed interim unconsolidated statement of financial position
ufMFs.BurjMMMMMMMM”}HHMHrJhWMMMM
condensed interim unconsolidated statement of profit or loss, condensed interim wnconsolidated
ﬂmnlmﬁummmﬂimwmmﬁwhqtﬂm
i nodes thereto for the six-month period
then ended (here-in-after referred to as the “uncomsolidsted interim financial statements”). Management
hmummwmwmdmmmmmmnmmuu
accordance with accounting and reporting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is 1o express o conclusion on these unconsolidated interim financial
statements based on our review,

Seope of review

We canducted our review in accordance with the Infemational Standard on Review Engagements 2410,
Review of Interim Financial Information Performed by the Independens Auditor of the Entity, A review
of interim financial statements consists of making inquiries, primarily of persons responsible for financial
and sccounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in sccordance with the Infernational Standards on Auditing. and
mm&,dmmaﬂkwhohhmmﬂmwmﬂbm“mﬂflﬂﬁ@iﬁwu
matters that might be identified in an sudit, Accordingly, we do not express an audit opinion,

As part of our engagement, we were only required to review the cumulative figures for the six-manth
period ended December 31, 2024, mm.wmmmmﬂmhmm
inserim unconsolidated statement of profit or loss and the condensed interim unconsolidated statement of
comprehensive income fior the three-month period ended December 31, 2004,

Conclasion

Based on our mﬁ,ﬂﬁuhﬂmhwﬂnﬁm&nm“m believe that the accompanying
unconsolidated interim financial statements are not prepared, in all material respects, in accordance with
the accounting and reporting standards as applicable in Pskistan for iterim financial reporting.

The engagement partner on the review resulling in this independent suditor's review report is
Mr. Muhammad Raflg Dosanl.

F&%ﬁmmﬁ

Chartered Accountants

Karachi
Date:  February 27, 2025
UDIN: RR20241021070gY1BIGU

A by ol
Russell Badford International
& phebeal mrfori of rdpuaion sccessmanay (i,
Btk otealts el spormie kopal s,
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UN-CONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT DECEMBER 31, 2024

December 31,
2024

Rupees
ASSETS

Non Current Assets

Property, plant and equipment 411,420
Long term investments 791,119,600
Preliminary expenses and floatation costs 45,854,151
Long term deposit 600,000
837,985,171

Current Assets
Other receivables 2,268,129
Cash and bank balances 191,670,358

193,938,487

Total Assets 1,031,923,658

EQUITY AND LIABILITIES

Certificates Holders' Equity
Certificate capital 1,000,000,000
Unappropriated profits 2,270,412
1,002,270,412

Current Liabilities
Due to Management Company 27,333,774
Trade and other payables 2,319,472

29,653,246

Contingencies and Commitments

Total Equity and Liabilities 1,031,923,658

The annexed notes 1 to 26 form an integral part of these financial statements.

[k Mo My o

Chief Executive Officer Director Director Chief Financial Officer
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UN-CONSOLIDATED CONDENSED INTERIM
STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

FOR THE PERIOD FROM DECEMBER 2, 2024 TO DECEMBER 31, 2024

For the period from
December 2, 2024 to
December 31, 2024

Rupees

Profit on bank balances 4,989,423

Administrative expenses (1,363,841)

Profit before charging Management Company's remuneration 3,625,582
Management Company's remuneration (362,558)

Provision for Worker's Welfare Funds (65,260)

Profit before taxation 3,197,763

Taxation (927,351)

Profit after taxation 2,270,412

Earnings per certificate - basic and diluted 0.023

The annexed notes 1 to 26 form an integral part of these financial statements.

Ther Ml e gl

Chief Executive Officer Director Director Chief Financial Officer
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UN-CONSOLIDATED CONDENSED INTERIM
STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE PERIOD FROM DECEMBER 2, 2024 TO DECEMBER 31, 2024

For the period from
December 2, 2024 to
December 31, 2024

Rupees
Profit After Taxation 2,270,412

Other comprehensive income

Total comprehensive income for the period 2,270,412

The annexed notes 1 to 26 form an integral part of these financial statements.

Ther Ml e gl

Chief Executive Officer Director Director Chief Financial Officer
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UN-CONSOLIDATED CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE PERIOD FROM DECEMBER 2, 2024 TO DECEMBER 31, 2024

Revenue reserve

Issued,
subscribed Unappropriated
and paid up profits
capital

Rupees
Balance as at December 2, 2024
(date of commencemence)

- Issued of ordinary certificate
during the period 1,000,000,000 1,000,000,000

Total comprehensive income for the period 2,270,412 2,270,412

Balance as at December 31, 2024 1,000,000,000 2,270,412 1,002,270,412

The annexed notes 1 to 26 form an integral part of these financial statements.

(her Ml e gl

Chief Executive Officer Director Director Chief Financial Officer
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UN-CONSOLIDATED CONDENSED INTERIM
STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE PERIOD FROM DECEMBER 2, 2024 TO DECEMBER 31, 2024

For the period from
December 2, 2024 to
December 31, 2024

Rupees
CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 2,270,412
2,270,412

Operating profit before working capital changes

Working capital changes:
(Increase) / decrease in current assets:
Other receivables (2,268,129)

Increase/ (decrease) in current liabilities
Due to related parties 27,333,774

Trade and other payables 2,319,472
27,385,117

Cash generated from operations 29,655,529
Taxes paid -
Cash generated from operations 29,655,529

CASH FLOWS FROM INVESTING ACTIVITIES
Addition in Modaraba pre-commencement expenditure (45,854,151)
Additions to capital work-in-progress (411,420)
)
)

Security deposit paid (600,000
Net cash used in investing activities (46,865,571

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from modaraba certificates 208,880,400

Net cash generated from financing activities 208,880,400

Net increase in cash and cash equivalents 191,670,358
Cash and cash equivalents at the beginning of the period -
Cash and cash equivalents at the end of the period 191,670,358

The annexed notes 1 to 26 form an integral part of these financial statements.

(her Ml e gl

Chief Executive Officer Director Director Chief Financial Officer
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NOTES TO THE UN-CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD FROM DECEMBER 2, 2024 TO DECEMBER 31, 2024

18

STATUS AND NATURE OF BUSINESS

Burj Clean Energy Modaraba (the Modaraba) is a multipurpose and perpetual modaraba
formed under the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance, 1980 and the Rules framed thereunder and is managed by Burj Modaraba
Management Company (Private) Limited (the Modaraba Management Company). The
Modaraba Management Company is incorporated in Pakistan under the Companies
Ordinance, 1984 (now the Companies Act, 2017) and is registered with the Registrar of
Modaraba Companies and Modaraba under the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980. The Modaraba is formally listed on October 10,
2024 on Growth Enterprise Market Board (GEM Board) of Pakistan Stock Exchange
Limited. After receiving the certificate of minimum subscription the Modaraba
commenced its operations with effect from December 2, 2024. The Registered Office is
situated at Office 202, 11-C, Al Murtaza Commercial Lane 2, DHA Phase 8, Karachi,
Pakistan.

The Modaraba is a multi-purpose and perpetual entity primarily focused on developing
and operating distributed renewable energy projects in Pakistan. Supplying energy
services to commercial, industrial, utility, government, and residential clients through
Power Purchase Agreements. Its activities include leasing renewable energy equipment,
investing in clean energy projects, and providing energy storage solutions. Additionally,
the Modaraba engages in trading alternative energy products, conducting research and
development for sustainable technologies, and offering consultancy services on energy
efficiency. The Modaraba also aims to facilitate the trading of carbon credits and
international renewable energy certificates (I-REC) while exploring new business
opportunities to strengthen Pakistan's renewable energy sector.

BASIS OF PREPARATION OF CONDENSED INTERIM FINANCIAL STATEMENTS

Statement of compliance with the applicable accounting and reporting standards

These un-consolidated condensed interim financial statements of the Modaraba for the
period from December 2, 2024 to December 31, 2024 has been prepared in accordance
with the requirements of the International Accounting Standard 34 - "Interim Financial
Reporting" and provisions of and directives issued under the Modaraba Companies and
Modarabas (Floatation and Control) Ordinance, 1980, the Modaraba Companies and
Modaraba Rules, 1981 and Prudential Regulations for Modarabas.. The accounting and
reporting standards as applicable in Pakistan comprise of the following:

(@ International Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Board (IASB) and such other reporting standards [including
Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan (ICAP)) as notified by the Securities and Exchange
Commission of Pakistan (SECP) under section 225(1) of the Companies Act, 2017
(here-in-after collectively referred to as the ‘'applicable financial reporting
standards'); and

BURJ CLEAN ENERGY MODARABA




BUR]

—
CLEAN ENERGY
MODARARA

NOTES TO THE UN-CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD FROM DECEMBER 2, 2024 TO DECEMBER 31, 2024

(b) The legal provisions of the (i) Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980, (i) Modaraba Companies and Modaraba Rules, 1981, (iii)
Prudential Regulations for Modarabas as well as the notifications, circulars or
directives issued thereunder by the SECP from time to time (here-in-after collectively
referred to as the 'applicable laws and regulations').

Wherever the requirements of the applicable financial reporting standards differ from the
requirements of the applicable laws and regulations, the latter shall prevail.

These un-consolidated condensed interim financial statements comprise of un-consolidated
condensed interim statement of financial position as at December 31, 2024 and the related
un-consolidated condensed interim statement of profit and loss account, un-consolidated
condensed interim statement of comprehensive income, un-consolidated condensed
interim statement of cash flows, un-consolidated condensed interim statement of changes
in equity and notes thereto, for the period from December 2, 2024 to December 31, 2024.

Basis of measurement

These un-consolidated condensed interim financial statements have been prepared under
the historical cost convention as modified by remeasurement of certain financial assets and
financial liabilities which are measured at fair value.

Functional and presentation currency

ltems included in these un-consolidated condensed interim financial statements are
measured using the currency of the primary economic environment in which the Modaraba
operates. These un-consolidated condensed interim financial statements are presented in
Pak Rupees which is the Modaraba'’s functional and presentation currency.

Use of estimates and judgements

The preparation of un-consolidated condensed interim financial statements in conformity
with approved accounting standards, as applicable in Pakistan, requires management to
make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the result of which
form the basis of making judgments about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

BURJ CLEAN ENERGY MODARABA | @E)
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NOTES TO THE UN-CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD FROM DECEMBER 2, 2024 TO DECEMBER 31, 2024
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2.5 New accounting pronouncements

Standards, interpretations and amendments to the published accounting and
reporting standards that are effective in the current year:

There are certain amendments to the standards and new interpretations that are
mandatory for the Modaraba’s accounting periods beginning on July 1, 2022 but are
considered not to be relevant or do not have any significant effect on the Company's
operations and are, therefore, not detailed in these un-consolidated condensed interim
financial statements.

Standards, interpretations and amendments to the published accounting and
reporting standards that are not yet effective:

The following amendments with respect to the accounting and reporting standards would
be effective from the dates mentioned below against the respective amendments:

Effective date
(accounting periods
Amendments beginning on or after)

-IAS1 - 'Presentation of financial statements' January 1, 2023 & January 1, 2024
(amendments)

-1AS 8 'Accounting policies, changes in accounting January 1, 2023
estimates and errors' (amendments)

- IFRS 16 'Leases' (amendments) January 1, 2024

- 1AS 12 'Income taxes' (amendments) January 1, 2023

MATERIAL ACCOUNTING POLICIES INFORMATION

The material accounting policies adopted in the preparation of these un-consolidated
condensed interim financial statements are set out below. The accounting policies set out
below have been applied consistently to all periods presented in these un-consolidated
condensed interim financial statements.

Property, plant and equipment
Operating assets
Operating assets, are stated at cost less accumulated depreciation and accumulated

impairment losses, if any. Cost includes expenditure that is directly attributable to the
acquisition of the asset.
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Disposal of assets is recognized when significant risks and rewards incidental to
ownership have been transferred to the buyer. Gains and losses on disposal of an item of
property, plant and equipment are determined by comparing the proceeds from disposal
with the carrying amount of property, plant and equipment and are recognized in profit
and loss.

Major components of an item of property, plant and equipment having different useful
lives are accounted for as separate items of property, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Modaraba and the cost of the item can be measured reliably.
All other repairs and maintenance are recognized in un-consolidated condensed interim
statement of profit or loss and un-consolidated condensed interim comprehensive
income as and when incurred. Major renewals and improvements are capitalised.

Assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is
recognized for the amount by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value less costs of
disposal and value in use. For the purposes of assessing impairment, assets are grouped
at the lowest levels for which there are separately identifiable cash flows.

Maintenance and repairs are charged to income in the un-consolidated condensed
interim statement of profit or loss and un-consolidated condensed interim comprehensive
income as and when incurred. Major renewals and improvements arecapitalised.

Gains and losses on disposal are recognized in the un-consolidated condensed interim
statement of profit or loss and un-consolidated condensed interim comprehensive
income in the period in which these arise.

Capital work-in-progress

These are stated at cost less accumulated impairment losses, if any. All expenditures
incurred during installation and construction period, connected with specific assets, are
carried in capital work-in-progress. These are transferred to specific assets as and when
these assets are available for use.

Trade debts, contract assets and other receivables

Trade debts and other receivables are recognized initially at the amount of consideration
that is unconditional, unless they contain significant financing component in which case
such are recognized at fair value. The Modaraba holds trade debts with the objective of
collecting the contractual cash flows and, therefore, measures the trade debts
subsequently at amortised cost using the effective interest method.

A contract asset is recognized for the Modaraba’s right to consideration in exchange for
goods or services that it has transferred to a customer. If the Modaraba performs by
transferring goods or services to a customer before the customer pays consideration or
before payment is due, the Modaraba presents the amount as a contract asset, excluding
any amounts presented as a receivable.
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Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, deposits maintained with banks and
short-term highly liquid investments with original maturity of three months or less from the
date of acquisition. Running finance facilities availed by the Modaraba, if any, which are
repayable on demand and form an integral part of the Modaraba's cash management
cycle are included as a part of cash and cash equivalents for the purpose of the
un-consolidated condensed interim statement of cash flows.

Modaraba certificates

Modaraba certificates are classified as equity and recognized at their face value.
Incremental costs directly attributable to the issue of new certificates or options are
shown in equity as a deduction, net of tax, from the proceeds.

Investment in subsidiaries and associates

In subsidiary entities

Subsidiaries are entities controlled by the Modaraba. The Modaraba controls an entity
when it is exposed to, or has right to, variable returns from its involvement with the entity
and has the ability to affect those returns through its power over the entity. Investment in
subsidiary is initially recognized at cost, which is the fair value of the consideration paid

on acquisition of the subsidiary. At subsequent reporting date, recoverable amounts are
estimated to determine the extent of impairment loss, if any, and carrying amount of
investment is adjusted accordingly. Impairment losses are recognized as an expense in
profit or loss. Where impairment loss subsequently reverses, the carrying amount of
investment is increased to its revised recoverable amount but limited to the extent of initial
cost of investment. Reversal of impairment losses are recognized in the un-consolidated
condensed interim statement of profit or loss.

The profits and losses of subsidiaries are carried forward in their financial statements and
not dealt within these un-consolidated condensed interim financial statements except to
the extent of dividend declared by the subsidiaries which are recognized in other income.
Gains and losses on disposal of investment is included in other income, if any. When the
disposal of investment in subsidiary resulted in loss of control such that it becomes an
associate, the retained investment is carried at cost.

In associate entities

Associates are entities in which the Modaraba has significant influence but not control
over the financial and operating policies. Investments in associates are initially recognized
at cost. At subsequent reporting date, the recoverable amounts are estimated to
determine the extent of impairment losses, if any, and carrying amounts of investments
are adjusted accordingly. Impairment losses are recognized as expense in the profit or
loss. Where impairment losses subsequently reverse, the carrying amounts of the
investments are increased to the revised recoverable amounts but limited to the extent of
initial cost of investments. A reversal of impairment loss is recognized in the profit or loss.

The profits and losses of associates are carried forward in their financial statements and
not dealt within these financial statements except to the extent of dividend declared by
the associates which are recognized in other income. Gains and losses on disposal of
investment is included in other income.
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3.6

Borrowings

Borrowings are recognized initially at fair value net of attributable transaction costs
incurred and are subsequently stated at amortized cost. Any difference between the
proceeds (net of transaction costs) and the redemption value is recognized in the
un-consolidated condensed interim statement of profit or loss and un-consolidated
condensed interim comprehensive income over the period of the borrowings using the
effective interest method.

Borrowings are classified as current liabilities unless the Modaraba has an unconditional
right to defer settlement of the liability for at least 12 months after the reporting date.

Staff retirement benefit

The Modaraba operates an un-approved / unfunded defined benefit gratuity scheme for
all permanent employees who have completed the minimum qualifying period of service
of one year. The Modaraba's net obligation in respect of unfunded gratuity scheme is
calculated by estimating the amount of future benefits the employees have earned in
return for their service in the current and prior periods. That benefit is discounted to
determine its present value. The calculation is performed annually by a qualified actuary
using the Projected Unit Credit method. Remeasurement gains / losses are recognized in
un-consolidated condensed interim comprehensive income.

Trade and other payables

These are recognized initially at fair value and subsequently measured at amortised cost
using the effective interest method. Exchange gains and losses arising in respect of
liabilities denominated in foreign currencies are adjusted against the carrying amounts of
the respective liabilities.

Provisions

Provisions are recognised when the Modaraba has a present, legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of obligation. Provisions are not recognised for future operating
losses. Provisions are reviewed at each reporting date and adjusted to reflect current best
estimate.

Taxation

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.
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3.11 Financial instruments
3.11.1 Financial assets

The Modaraba classifies its financial assets in the following measurement categories in
accordance with IFRS 9 based on the Modaraba’s business model for managing the
financial assets and the contractual terms of the cash flows:

(i) At amortised cost

Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost.
Interest income from these financial assets, impairment losses, foreign exchange
gains and losses, and gain or loss arising on derecognition are recognised directly in
profit or loss.

Fair value through other comprehensive income

Financial assets at fair value through un-consolidated condensed interim
comprehensive income are held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

Fair value through profit or loss

Assets that do not meet the criteria for amortised cost or fair value through
un-consolidated condensed interim comprehensive income or assets that are
designated at fair value through un-consolidated condensed interim statement of
profit or loss using fair value option, are measured at fair value through profit or loss.
A gain or loss on debt investment that is subsequently measured at fair value through
un-consolidated condensed interim statement of profit or loss is recognised in profit
or loss in the period in which it arises.

Equity instrument financial assets are measured at fair value at and subsequent to
initial recognition. Changes in fair value of these financial assets are normally
recognised in un-consolidated condensed interim statement of profit or loss.
Dividends from such investments continue to be recognised in un-consolidated
condensed interim statement of profit or loss when the Modaraba's right to receive
payment is established. Where an election is made to present fair value gains and
losses on equity instruments in un-consolidated condensed interim comprehensive
income there is no subsequent reclassification of fair value gains and losses to
un-consolidated condensed interim statement of profit or loss following the
derecognition of the investment.

Regular way purchases and sales of financial assets are recognised on trade-date, the
date on which the Modaraba commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows from the financial assets have expired
or have been transferred and the Modaraba has transferred substantially all the risks and
rewards of ownership. At initial recognition, the Modaraba measures a financial asset at
its fair value plus, in the case of a financial asset not at fair value through profit or loss
(FVPL), transaction costs that are directly attributable to the acquisition of the financial
asset. Transaction costs of financial assets carried at FVPL are expensed in the
un-consolidated condensed interim statement of profit or loss.
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3.11.2 Financial liabilities

Financial liabilities are recognised at the time when the Modaraba becomes a party to the
contractual provisions of the instrument. Financial liabilities at amortised cost are initially
measured at fair value less transaction costs. Financial liabilities at fair value through
un-consolidated condensed interim statement of profit or loss are initially recognised at
fair value and transaction costs are expensed on un-consolidated condensed interim
statement of profit or loss. Financial liabilities, other than those at fair value through
un-consolidated condensed interim statement of profit or loss, are subsequently
measured at amortised cost using the effective interest method.

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expired. Where an existing financial liability is replaced by another from the
same lender or substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange and modification is treated as a derecognition
of the original liability and the recognition of a new liability, and the difference in respective
carrying amounts is recognised in un-consolidated condensed interim statement of
profit or loss.

3.11.3 Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount reported in the
un-consolidated condensed interim statement of financial position when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle either
on a net basis, or realise the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the
normal course of business and in the event of default, insolvency or bankruptcy of the
Modaraba or the counterparty.

Impairment

Impairment of non-financial assets

The carrying amounts of non-financial assets are assessed at each reporting date to
ascertain whether there is any indication of impairment. If such an indication exists, the
asset's recoverable amount is estimated to determine the extent of impairment loss, if
any. An impairment loss is recognised as an expense in the un-consolidated condensed
interim statement of profit or loss and un-consolidated condensed interim statement of
comprehensive income. The recoverable amount is the higher of an asset's fair value less
cost of disposal and value-in-use. Value-in-use is ascertained through discounting of the
estimated future cash flows using a discount rate that reflects current market
assessments of the time value of money and the risk specific to the assets. For the
purpose of assessing impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash flows (cash-generating units).

An impairment loss is reversed if there is a change in estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset's
carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortization, if no impairment loss had been recognised.

3.12.2 Impairment of financial assets

The Modaraba recognises a loss allowance for expected credit losses in respect of
financial assets measured at amortised cost.
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For financial assets other than trade debts, the Modaraba recognises lifetime ECL when
there has been a significant increase in credit risk since initial recognition. However, if the
credit risk on the financial assets has not increased significantly since initial recognition,
the Modaraba measures the loss allowance for that financial asset at an amount equal to
12-month ECL under IFRS 9.

The Modaraba measures expected credit losses on financial assets in a way that reflects
an unbiased and probability-weighted amount, time value of money and reasonable and
supportable information at the reporting date about the past events, current conditions and
forecast of future economic conditions. The Modaraba recognises in profit or loss, as an
impairment loss, the amount of expected credit losses (or reversal) that is required to adjust
the loss allowance at the reporting date.

The amount of ECL is updated at each reporting date to reflect changes in credit risk since
initial recognition of the respective financial assets.

Contingencies

The assessment of contingencies inherently involves the exercise of significant judgement
as the outcome of future events cannot be predicted with certainty. The Modaraba, based
on availability of latest information, estimates the value of contingent liabilities, which may
differ on the occurrence / non-occurrence of uncertain future event(s).

Revenue recognition

Revenue from sales of goods or services is recognized when the goods have been
delivered and services are performed i.e. when the Modaraba has satisfied its performance
obligation under the contract.

Other income

Return on bank deposits and short term investments is recognized on a time proportion
basis on the principal amount outstanding and at the rate applicable.

Borrowing costs

Borrowing costs are recognised as an expense in the period in which these are incurred,
except, where such costs are directly attributable to the acquisition, construction or
production of a qualifying asset in which case such costs are capitalised as part of the cost
of that asset. Borrowing costs include exchange differences arising from foreign currency
borrowings to the extent these are regarded as an adjustment to borrowing costs.

Foreign currency transactions and translation

Transactions in foreign currencies are translated into Pak Rupees at the rates of exchange
prevailing on the date of transactions. Monetary assets and liabilities denominated in
foreign currencies are translated into Pak Rupee equivalents using the exchange rates at
the reporting date. Non-monetary assets and liabilities are stated using exchange rates
that existed when the values were determined. Exchange differences on foreign currency
transactions and translations are included in the un-consolidated condensed interim
statement of profit or loss and un-consolidated condensed interim statement of
comprehensive income.
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3.18 Transactions with related parties

Sales, purchases, services and other transactions with related parties are carried out on
terms and conditions agreed between the parties.

December 31,
2024

Rupees
PROPERTY, PLANT AND EQUIPMENT

Capital work-in-progress . 411,420

Capital work-in-progress

Additions during the period 411,420
Transfers to operating fixed assets -
Closing balance 411,420

LONG TERM INVESTMENTS
Investments held at cost

In subsidiary companies (Unquoted)
Burj Solar Energy (Private) Limited - BSEPL . 218,939,600

In associated company (Unquoted)
JPL Holding PTE Limited - JPLH . 572,180,000

791,119,600

Investment in BSEPL - at cost

The Modaraba owns 100% certificates of Burj Solar Energy (Private) Limited (the
"Subsidiary"), a Company incorporated in Islamic Republic of Pakistan, as a private limited
company under the Repealed Companies’ Ordinance 1984 (now Companies Act, 2017).
The principal activities of the Company is to design, finance, construct, commission and
operate renewable energy systems for generation and supply of electricity to commercial,
industrial, institutional and residential clients under long term power purchase and
equipment rental agreements. The Company commenced its commercial operations in
August 2022.

Investment in BSEPL - at cost

JPL Holding Pte Ltd (the "Associated"), a Company incorporated and domiciled in the
Republic of Singapore. The registered office and principal place of business of the
Company is located at 9 Straits View # 06-07, Marina One West Tower, Singapore 018937.
The principal activity of the Company is that of investment holding.
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December 31,
2024

Rupees
PREMILINARY EXPENSES AND FLOATATION COSTS
Additions during the period . 46,594,557

Amortization Charge for the period (740,406)
45,854,151

This represents expenses incurred in respect of issue of the Modaraba certificates to the
public and includes cost of organization and floatation of the Modaraba, cost of printing,
publication and distribution of the prospectus, underwriting expenses, commission to the
bankers to the issue and brokerage and other ancillary cost. Preliminary expneses and
floatation costs are being amortized on prorata basis over the period of five years as
required by the Third Schedule of Modaraba Companies and Modaraba Rules, 1981.

December 31,
2024

Rupees
LONG TERM DEPOSIT

Security deposit 600,000

OTHER RECEIVABLES

Sales tax refundable 603,952
Profit on bank receivable 1,664,177
2,268,129

CASH AND BANK BALANCES

Cash at bank
- Saving accounts - local currency . 164,400,618
- Current accounts - local currency 27,269,740
191,670,358

Represents local currency deposits carrying return at the average rate of 10% per annum.
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10. CERTIFICATES CAPITAL

Authorized certificates capital

December 31, 2024 December 31, 2024

—Number of Certificates— —— Rupees —

100,000,000 Modaraba certificates of Rs. 10 each 1,000,000,000

10.1 As at December 31, 2024, the Certificates holders, including its nominees, held the entire
issued, subscribed and paid-up capital of the Modaraba.

Issued, subscribed and paid-up capital

December 31, 2024 December 31, 2024

—Number of Certificates— —— Rupees —

79,111,960 Modaraba certificates of Rs. 10 each - other than cash 791,119,600
20,888,040 Modaraba certificates of Rs. 10 each - fully paid in cash 208,880,400
100,000,000 1,000,000,000

10.2 Each certificate carries one voting right and right to dividend.

December 31,
2024
Rupees

DUE TO MANAGEMENT COMPANY
Burj Modaraba Management Company (Private) Limited 111 26,971,216

Management Company's remuneration 362,558
27,333,774

11.1 These represent unsecured and interest-free balances with related parties, paid for
meeting expenses, and are repayable on demand and/or convertible to Issued, subscribed
and paid-up share certificates.
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December 31,
2024
Rupees

TRADE AND OTHER PAYABLES

Accrued expenses 1,326,860
Sindh Workers' Welfare Fund . 65,260
Income tax payable 927,351

2,319,472

This represents the provision for Sindh Workers' Welfare Fund recognized in the respective
of financial period. The provision has been computed at the rate of 2% of declared taxable
income or accounting profit, whichever is higher, as notified under the Sindh Workers'
Welfare Fund Act, 2014 promulgated in June 2015.

CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments as at December 31, 2024

For the period
ended from
December 2, 2024 to
Note December 31, 2024
Rupees

PROFIT ON BANK BALANCES

Profit on bank deposits 4,989,423

ADMINISTRATIVE EXPENSES

Advertisement and publicity 137,275
Auditors' remuneration . 300,000
Legal And Professional Fee 150,000
Fee And Subscription 35,000
Amortization of deffered costs 740,406
Bank charges 1,160

1,363,841

Auditors' remuneration

Audit fee 200,000
Half yearly review 100,000
Review of corporate governance

300,000
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For the period
ended from
December 2, 2024 to
December 31, 2024
Rupees

MANAGEMENT COMPANY'S REMUNERATION

Management Company's remuneration 362,558
362,558

The Modaraba Management Company is entitled to a remuneration for services rendered
to the Modaraba under the provisions of the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980 up to a maximum of 10% per annum of the net
annual profits of the Modaraba.

For the period
ended from
December 2, 2024 to
Note December 31, 2024
Rupees

TAXATION

Current 927,351
Deferred

927,351

As of the reporting date there were no material temporary differences, therefore, no
deferred tax has been recognized in these financial statements.

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT

The Board of Directors of the Modaraba Management Company has overall responsibility
for the establishment and oversight of the Modaraba's risk management framework. The
Modaraba has exposure to the following risks from its use of financial instruments:
- Credit risk

- Liquidity risk

- Market risk

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation.
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A financial asset is regarded as credit impaired as and when it falls under the definition of
a 'defaulted' financial asset. For the Modaraba’s internal credit management purposes, a
financial asset is considered as defaulted when it is past due for 90 days or more.

The Modaraba writes off a defaulted financial asset when there remains no reasonable
probability of recovering the carrying amount of the asset through available means.

(i) Exposure to credit risk

The carrying amount of financial assets represent the maximum credit exposure.
Credit risk of the Company arises principally from the trade debts, deposits, other
receivables bank balances and instruments in hand, if any. The maximum exposure
to credit risk at the reporting date was:

December 31,
2024
Rupees
Carrying Maximun
amount exposure

Other recievables 2,268,129 2,268,129
Cash and bank balances 191,670,358 191,670,358
193,938,487 193,938,487

Bank balances

The Modaraba limits its exposure to credit risk by maintaining bank accounts only
with counterparties that have a good credit rating. Given these high credit ratings,
management does not expect any counterparty to fail to meet its obligations. There
are no indicators of impairment as the counter parties have reasonably high credit
ratings as mentioned below:

Name of bank / financial institutions Rating agency [ Rating |

Short-term Long-term

Bank Islami Pakistan Limited Al AA-
Meezan Bank Limited Al+ AAA

18.2 Liquidity risk

Liquidity risk is the risk that the Modaraba will not be able to meet its financial obligations
as they fall due. Prudent liquidity risk management implies maintaining sufficient cash and
marketable securities and the availability of adequate funds through committed credit
facilities. The Modaraba finances its operations through equity and borrowings with a view
to maintaining an appropriate mix between various sources of finance to minimize risk.
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The following are the contractual maturities of financial liabilities, including estimated
interest payments:

Contractual Within Between Later than

31 December 2024 cashflows 1 year 1to 5 years 5 years Total

Trade and other payables 2,319,472 2,319,472 - 2,319,472
2,319471 2,319,472 - 2,319,472

Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of
changes in market interest rates or the market price due to change in credit rating of the
issuer or the instrument, change in market sentiments, speculative activities, supply and
demand of securities and liquidity in the market. The Modaraba incurs financial liabilities to
manage its market risk. All such activities are carried out with the approval of the Board.

Market risk management is further analysed in three categories:

(@) Interest rate risk management
(b) Currency risk management
(c) Price risk management

a) Interest rate risk management

The interest rate risk is the risk that the fair value of the financial instrument will
fluctuate due to the changes in the market interest rates. Sensitivity to the interest rate
risk arises from mismatch of financial assets and liabilities that mature in a given
period.

Profile

At the reporting date the interest rate profile of the Company’s interest-bearing
financial instruments was as follows:

Carrying Interest rate
amount (per annum)

December 31, 2024

Rupees %

Variable rate instruments at carrying amount
Financial assets
Bank balances - local currency 191,670,358
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Sensitivity analysis

The Modaraba does not account for any fixed rate financial assets and liabilities at fair
value through profit or loss. Therefore, a change in interest rate will not affect the carrying
amount of any financial instrument.

The following information summarizes the estimated effects of 1% hypothetical increases
and decreases in interest rates on cash flows from financial assets and financial liabilities
that are subject to interest rate risk. It is assumed that the changes occur immediately and
uniformly to each category of instrument containing interest rate risk. The hypothetical
changes in market rates do not reflect what could be deemed best or worst case
scenarios. Variations in market interest rates could produce significant changes at the time
of early repayments. For these reasons, actual results might differ from those reflected in
the details specified below. The analysis assumes that all other variables remain constant.

December 31,
2024

Rupees
FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets as per statement of financial position:
- At amortized cost
Deposits and other receivables 2,268,129

Cash and bank balances 191,670,358
193,938,487

Financial liabilities as per statement of financial position:

- At amortized cost

Trade and other payables 2,319,472
2,319,472

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

As at December 31, 2024, the fair values of all assets and liabilities reflected in the financial
statements approximate their carrying amounts.
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NOTES TO THE UN-CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD FROM DECEMBER 2, 2024 TO DECEMBER 31, 2024

21.

CAPITAL RISK MANAGEMENT

The Modaraba's objective when managing capital, is to safeguard the Modaraba's ability
to provide return to shareholders and benefits for other stakeholders, and to maintain a
strong capital base to support the sustained development of its business. The Board
regularly monitors the capital structure of the Modaraba by ensuring that appropriate
capital is injected and manages its capital structure by monitoring return on net assets and
makes adjustments to it in the light of changes in economic conditions. There were no
changes to the Modaraba's approach to capital management during the year and the
Modaraba is not subject to externally imposed capital requirements.

The Modaraba manages its capital structure by making adjustments to it in the light of
changes in economic conditions. To manage its capital structure, the Modaraba may issue
shares or use dividend policy to influence the retention rate.

The management closely monitors the return on capital along with the level of distribution
to certificate holders. Following is the quantitative analysis of what the Modaraba
managers as capital:

December 31,
2024

Rupees

Certificate holders' equity

- issued, subscribed and paid up capital 1,000,000,000
- Reserves 2,270,412
Total capital managed by the Modaraba 1,002,270,412

EARNING PER CERTIFICATE - Basic and diluted
Basic earning per certificate

Profit after taxation 2,270,412

—— Numbers ——

Weighted average number of certificates outstanding 100,000,000

Rupees

Earning per certificate - basic 0.023
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THE PERIOD FROM DECEMBER 2, 2024 TO DECEMBER 31, 2024

Diluted earnings per certificate

There is no diluted effect on the basic earnings per certificate of the Modaraba, since there
were no potential certificates in issue as at December 31, 2024.

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of Parent Company, holding companies, ultimate Parent
Company, associated companies, directors, key management personnel, entities with
common directors and entities over which directors are able to exercise influence.

Details of transactions with related parties, other than those which have been disclosed
elsewhere in these financial statements, are as follows:

For the period
ended from
December 2, 2024 to
December 31, 2024
Rupees

Transactions with:

Modaraba Management Company

Burj Modaraba Management Company (Private) Limited

Expenses paid on behalf of the Modaraba 37,340,220

Repayments / settled by the Modaraba (87,340,220)
Advance for expenses 26,971,216

Transactions with related parties are carried out on agreed terms and conditions.

COMPARATIVES

There are no comparative figures as this the Modaraba's first set of financial statements
since its incorporation on December 2, 2024.

ROUNDING OFF
Figures have been rounded off to the nearest Pakistan Rupees unless otherwise stated.
DATE OF APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved for issue by the Board of Directors of the
Modaraba Management Company in their meeting held on February 26, 2025.
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CONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT DECEMBER 31, 2024

ASSETS

Non-current assets

Plant and equipment

Long Term Investments

Premilinary expenses and floatation costs
Right of use assets

Current assets

Trade receivables

Due from a related party
Other receivables
Taxation - net

Short term investments
Bank balances

Total assets
EQUITY AND LIABILITIES

Share capital and reserves
Authorized capital

Issued, subscribed and paid-up capital
Unappropriated profits

Non Current liabilities

Long term financing - secured
Lease liability

Security deposit

Current Liabilities

Current maturity of Long term financing - secured
Current maturity of lease liabilities

Due to related parties

Trade and other payables

Contingencies and commitments
Total equity and liabilities

The annexed notes 1 to 34 form an integral part of these financial statements.

fikohe

T ueke

Note

%M/

December 31,
2024

Rupees

637,093,933
572,180,000
45,854,151
6,720,513

1,261,848,597

16,099,225
1,232,560
37,065,494
1,312,193
65,334,624
208,735,036

329,779,132

1,691,627,729

1,000,000,000

1,000,000,000
37,984,274

1,037,984,274

381,651,217
992,010
32,801,694

415,444,921

61,064,200
2,186,744
70,559,560
4,388,030

138,198,534

1,591,627,729
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STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

FOR THE PERIOD FROM JULY 1, 2024 TO DECEMBER 31, 2024

For the period from
July 1, 2024 to
December 31, 2024

Rupees

Revenue

Service revenue 74,216,308
Income from investment in mutual funds 5,097,677
Profit on bank deposits 5,735,127

85,049,112

Operating expenses

Adminsitrative expenses (32,523,645)
Financial charges (24,309,542)
(56,833,187)

Operating profit 28,215,925

Management Company Remuneration (862,558)
Provison for Worker's Welfare Fund (65,260)
Other income 19,807,085

Profit before levies and taxation 47,595,192

Levies (8,683,567)

Profit before taxation 38,911,625

Taxation (927,351)

Profit after taxation 37,984,274

Earning per certificate 0.38

The annexed notes 1 to 34 form an integral part of these financial statements.
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CONSOLIDATED CONDENSED INTERIM
STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE PERIOD FROM JULY 1, 2024 TO DECEMBER 31, 2024

For the period from
July 1, 2024 to
December 31, 2024

Rupees
Profit after taxation 37,984,274

Other comprehensive income

Total comprehensive income for the period 37,984,274

The annexed notes 1 to 34 form an integral part of these financial statements.
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MODARABA
CONSOLIDATED CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE PERIOD FROM JULY 1, 2024 TO DECEMBER 31, 2024

Revenue reserve

Issued,
subscribed Unappropriated
and paid up profits
capital

Rupees

- Issued of ordinary certificate
during the period 1,000,000,000 1,000,000,000

Total comprehensive income for the period 37,984,274 37,984,274

Balance as at December 31, 2024 (Un-Audited) 1,000,000,000 37,984,274 1,037,984,274

The annexed notes 1 to 34 form an integral part of these financial statements.
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CONSOLIDATED CONDENSED INTERIM
STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE PERIOD FROM JULY 1, 2024 TO DECEMBER 31, 2024

For the period from
July 1, 2024 to
December 31, 2024

Rupees

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before levies and taxation 47,595,192

Adjustments for:

- Depreciation on operating fixed assets 16,828,741
- Ammortization on Deffered costs 740,406
- Depreciation on leased assets 1,598,835
- Finance charges on lease 600,944
- Finance cost 23,708,598

- Gain on bargain purchase (12,051,685)

31,425,839

Operating profit before working capital changes 79,021,031

Working capital changes

(Increase) / decrease in current assets
Trade receivables 15,210,727
Due from a related party (1,175,309)
Other receivables 6,407,221

Increase/(decrease) in current liabilities
Due to related parties 39,723,471
Trade and other payables (2,566,526)

57,599,584

Cash generated from operations 136,620,615

Taxes paid (10,433,985)
Finance cost paid (23,708,598)
Net cash generated from operating activities 102,478,032
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FOR THE PERIOD FROM JULY 1, 2024 TO DECEMBER 31, 2024

For the period from
July1,2024 to
December 31, 2024

Rupees

CASH FLOWS FROM INVESTING ACTIVITIES

Development cost (16,013,033

)
Addition in Modaraba pre-commencement expenditure (46,594,557)
)

Investments made during the year - net (20,670,748

Additions to operating fixed assets (403,614)

Net cash used in investing activities (83,681,952)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from modaraba certificates 208,880,400

Long term financing repaid (30,532,092)

Lease rentals paid (1,569,629)

Net cash generated from financing activities 176,778,679

Net increase in cash and cash equivalents 195,574,759

Cash and cash equivalents at the beginning of the period 13,160,277

Cash and cash equivalents at the end of the period 208,735,036

The annexed notes 1 to 34 form an integral part of these financial statements.
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FOR THE PERIOD FROM JULY 1, 2024 TO DECEMBER 31, 2024

STATUS AND NATURE OF BUSINESS

Burj Clean Energy Modaraba (the Modaraba) is a multipurpose and perpetual modaraba
formed under the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance, 1980 and the Rules framed thereunder and is managed by Burj Modaraba
Management Compan (Private) Limited (the Modaraba Management Company). The
Modaraba Management Company is incorporated in Pakistan under the Companies
Ordinance, 1984 (now the Companies Act, 2017) and is registered with the Registrar of
Modaraba Companies and Modaraba under the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980. The Modaraba is formally listed on October 10,
2024 on Growth Enterprise Market Board (GEM Board) of Pakistan Stock Exchange
Limited. The Registered Office is situated at Office 202, 11-C, Al Murtaza Commercial
Lane 2, DHA Phase 8, Karachi, Pakistan.

The Modaraba is a multi-purpose and perpetual entity primarily focused on developing
and operating distributed renewable energy projects in Pakistan. Supplying energy
services to commercial, industrial, utility, government, and residential clients through
Power Purchase Agreements. Its activities include leasing renewable energy equipment,
investing in clean energy projects, and providing energy storage solutions. Additionally,
the Modaraba engages in trading alternative energy products, conducting research and
development for sustainable technologies, and offering consultancy services on energy
efficiency. The Modaraba also aims to facilitate the trading of carbon credits and
international renewable energy certificates (I-REC) while exploring new business
opportunities to strengthen Pakistan's renewable energy sector.

The Group consists of Burj Clean Energy Modaraba (the "Holding Company or
Modaraba"), Burj Solar Energy (Private) Limited ("the Subsidiary") and JPL Holding PTE
LTD - Singapore (the Associates").

Subsidiary

Burj Solar Energy (Private) Limited ("the Subsidiary") was incorporated in Pakistan on July
08, 2015 as a private limited company under the Repealed Companies’ Ordinance 1984
(now Companies Act, 2017). The principal activities of the Subsidiary is to design,
finance, construct, commission and operate renewable energy systems for generation
and supply of electricity to commercial, industrial, institutional and residential clients
under long term power purchase and equipment rental agreements. The Subsidiary
commenced its commercial operations in August 2022.

The registered office of the Subsidiary is situated at 202, 11-C, Al -Murtaza Commercial
Lane 2, DHA Phase 8, Karachi, Pakistan. The solar power plant has been setup at
‘Nooriabad Industrial Area, Kalo Kohar, District Jamshoro, Sindh.
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2. BASIS OF PREPARATION OF CONDENSED INTERIM FINANCIAL STATEMENTS
2.1 Statement of compliance with the applicable accounting and reporting standards

These consolidated condensed interim financial statements of the Modaraba for the period
from July 1, 2024 to December 31, 2024 has been prepared in accordance with the
requirements of the International Accounting Standard 34 - "Interim Financial Reporting"
and provisions of and directives issued under the Modaraba Companies and Modarabas
(Floatation and Control) Ordinance, 1980, the Modaraba Companies and Modaraba Rules,
1981 and Prudential Regulations for Modarabas.. The accounting and reporting standards
as applicable in Pakistan comprise of the following:

(@ International Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Board (IASB) and such other reporting standards [including
Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan (ICAP)) as notified by the Securities and Exchange
Commission of Pakistan (SECP) under section 225(1) of the Companies Act, 2017
(here-in-after collectively referred to as the 'applicable financial reporting standards');
and

The legal provisions of the (i) Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980, (i) Modaraba Companies and Modaraba Rules, 1981, (iii)
Prudential Regulations for Modarabas as well as the notifications, circulars or
directives issued thereunder by the SECP from time to time (here-in-after collectively
referred to as the 'applicable laws and regulations').

Wherever the requirements of the applicable financial reporting standards differ from the
requirements of the applicable laws and regulations, the latter shall prevail.

These consolidated condensed interim financial statements comprise of consolidated
condensed interim statement of financial position as at December 31, 2024 and the related
consolidated condensed interim statement of profit or loss, consolidated condensed interim
statement of comprehensive income, consolidated condensed interim statement of cash
flows, consolidated condensed interim statement of changes in equity and notes thereto, for
the period from July 1, 2024 to December 31, 2024.

Basis of measurement

These consolidated condensed interim financial statements have been prepared under the
historical cost convention as modified by remeasurement of certain financial assets and
financial liabilities which are measured at fair value.

Functional and presentation currency

Iltems included in these consolidated condensed interim financial statements are measured
using the currency of the primary economic environment in which the Modaraba operates.
These consolidated condensed interim financial statements are presented in Pak Rupees
which is the Modaraba’s functional and presentation currency.
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FOR THE PERIOD FROM JULY 1, 2024 TO DECEMBER 31, 2024

2.4 Critical accounting estimates, assumptions and judgments

The preparation of the consolidated condensed interim financial statements in conformity
with accounting and reporting standards as applicable in Pakistan requires the use of
certain critical accounting estimates. It also requires the management to exercise its
judgement in the process of applying the Modaraba's accounting policies. The areas
involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the financial statements are disclosed in note 3.

Estimates, assumptions and judgments are continually evaluated and are based on
historical experience and other factors, including reasonable expectations of future events
that are believed to be reasonable under the circumstances. The Modaraba makes
estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. Revisions to accounting estimates
are recognized prospectively commencing from the period of revision.

Initial application of a standard, amendment or an interpretation to an existing standard

Standards, interpretations and amendments to the published accounting and
reporting standards that are effective in the current year:

There are certain amendments to the standards and new interpretations that are
mandatory for the Modaraba's accounting periods beginning on July 1, 2022 but are
considered not to be relevant or do not have any significant effect on the Modaraba's
operations and are, therefore, not detailed in these consolidated condensed interim
financial statements.

Standards, interpretations and amendments to the published accounting and
reporting standards that are not yet effective:

The following amendments with respect to the accounting and reporting standards would
be effective from the dates mentioned below against the respective amendments:

Effective date
(accounting periods
Amendments beginning on or after)

-1AS1 - 'Presentation of financial statements' January 1, 2023 & January 1, 2024
(amendments)

-1AS 8 'Accounting policies, changes in accounting January 1, 2023
estimates and errors' (amendments)

- IFRS 16 'Leases' (amendments) January 1, 2024

-1AS 12 'Income taxes' (amendments) January 1, 2023
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3.

SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies used in the preparation of these consolidated condensed
interim financial statements are set out below:

Basis of consolidation
Subsidiaries

Subsidiaries are all entities over which the Group has the power to govern the financial and
operating policies generally accompanying a shareholding of more than one half of the
voting rights. The existence and effect of potential voting rights that are currently
exercisable or convertible are considered when assessing whether the Group controls
another entity. Further, the Group also considers whether:

- it has power to direct the relevant activities of the subsidiaries;
- is exposed to variable returns from the subsidiaries; and
- decision making power allows the Group to aect its variable returns from the subsidiaries

All business combinations are accounted for using the acquisition method. The cost of an
acquisition is measured at the fair value of the assets given and liabilities incurred or
assumed at the date of exchange plus costs directly attributable to the acquisition.
Identifiable assets acquired and liabilities assumed in a business combination (including
contingent liabilities) are measured initially at their fair values at the acquisition date,
irrespective of the extent of any non-controlling interest. The excess of the cost of
acquisition over the fair values of the holding company’s share of identifiable net assets
acquired is recorded as goodwill.

The consolidated condensed interim financial statements of the Modaraba include the
financial statements of the Holding Company or Modaraba and its Subsidiaries. The
financial statements of the subsidiaries are prepared for the same reporting period as the
holding company, using consistent accounting policies.

The assets and liabilities of the subsidiaries have been consolidated on a line-by-line basis
and the carrying value of investment held by the holding company is eliminated against the
subsidiaries’ share capital and pre-acquisition reserves in the consolidated condensed
interim financial statements. Material intra-group balances and transactions are eliminated,
if any.

A change in the ownership interest of the subsidiaries, without a change of control, is
accounted for as an equity transaction.

The subsidiary companies are consolidated from the date on which more than 50% voting
rights are transferred to the holding company or power to govern the financial and
operating policies of the subsidiaries are established and are excluded from consolidation
from the date of disposal or cessation of control.

Associates

Associates are all entities over which the Group has significant influence but not control.
Investment in associates are accounted for using equity method, whereby the investment
is initially recorded at cost and adjusted thereafter for the post acquisition change in the
Group's share of net assets of the associates
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3.2 Property, plant and equipment
Operating assets

Operating assets, are stated at cost less accumulated depreciation and accumulated
impairment losses, if any. Cost includes expenditure that is directly attributable to the
acquisition of the asset.

Disposal of assets is recognized when significant risks and rewards incidental to ownership
have been transferred to the buyer. Gains and losses on disposal of an item of property,
plant and equipment are determined by comparing the proceeds from disposal with the
carrying amount of property, plant and equipment and are recognized in profit and loss.

Major components of an item of property, plant and equipment having different useful lives
are accounted for as separate items of property, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Modaraba and the cost of the item can be measured reliably.
All other repairs and maintenance are recognized in consolidated condensed interim
statement of profit or loss and consolidated condensed interim statement of
comprehensive income as and when incurred. Major renewals and improvements are
capitalised.

Assets are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An impairment loss is recognized for the
amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs of disposal and value in
use. For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows.

Maintenance and repairs are charged to income in the consolidated condensed interim
statement of profit or loss and consolidated condensed interim statement of
comprehensive income as and when incurred. Major renewals and improvements are
capitalised.

Gains and losses on disposal are recognized in the consolidated condensed interim
statement of profit or loss and consolidated condensed interim statement of
comprehensive income in the period in which these arise.

Capital work-in-progress

These are stated at cost less accumulated impairment losses, if any. All expenditures
incurred during installation and construction period, connected with specific assets, are
carried in capital work-in-progress. These are transferred to specific assets as and when
these assets are available for use.
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3.2

Intangible assets and amortisation
Goodwill

Goodwill represents the excess of the cost of acquisition over the fair value of the holding
company’s share of the net identifiable assets of the acquired subsidiary at the date of
acquisition. Goodwill is tested for impairment annually and whenever there is an indication
that the value may be impaired is carried at cost less accumulated impairment losses, if
any. Impairment losses on goodwill are not reversed.

Other intangible assets

These are stated at cost less accumulated amortisation and impairment losses, if any.
Amortisation is computed using the straight-line method over the estimated useful lives of
the assets at the rate disclosed in these consolidated condensed interim financial
statements.

Trade debts, contract assets and other receivables

Trade debts and other receivables are recognized initially at the amount of consideration
that is unconditional, unless they contain significant financing component in which case
such are recognized at fair value. The Modaraba holds trade debts with the objective of
collecting the contractual cash flows and, therefore, measures the trade debts
subsequently at amortised cost using the effective interest method.

A contract asset is recognized for the Modaraba’s right to consideration in exchange for
goods or services that it has transferred to a customer. If the Modaraba performs by
transferring goods or services to a customer before the customer pays consideration or
before payment is due, the Modaraba presents the amount as a contract asset, excluding
any amounts presented as a receivable.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, deposits maintained with banks and
short-term highly liquid investments with original maturity of three months or less from the
date of acquisition. Running finance facilities availed by the Modaraba, if any, which are
repayable on demand and form an integral part of the Modaraba's cash management cycle
are included as a part of cash and cash equivalents for the purpose of the consolidated
condensed interim statement of cash flows.

Modaraba certificates
Modaraba certificates are classified as equity and recognized at their face value.

Incremental costs directly attributable to the issue of new certificates or options are shown
in equity as a deduction, net of tax, from the proceeds.
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3.6

50

Investments
Investment in subsidiary

"Subsidiaries are entities controlled by the Modaraba. The Modaraba controls an entity
when it is exposed to, or has right to, variable returns from its involvement with the entity
and has the ability to affect those returns through its power over the entity. Investment in
subsidiary is initially recognized at cost, which is the fair value of the consideration paid on
acquisition of the subsidiary. At subsequent reporting date, recoverable amounts are
estimated to determine the extent of impairment loss, if any, and carrying amount of
investment is adjusted accordingly. Impairment losses are recognized as an expense in
profit or loss. Where impairment loss subsequently reverses, the carrying amount of
investment is increased to its revised recoverable amount but limited to the extent of initial
cost of investment. Reversal of impairment losses are recognized in the profit or loss.

The profits and losses of subsidiaries are carried forward in their financial statements and
not dealt within these consolidated condensed interim financial statements except to the
extent of dividend declared by the subsidiaries which are recognized in other income.
Gains and losses on disposal of investment is included in other income, if any. When the
disposal of investment in subsidiary resulted in loss of control such that it becomes an
associate, the retained investment is carried at cost."

Investment in associate

"Associates are entities in which the Modaraba has significant influence but not control
over the financial and operating policies. Investments in associates are initially recognized
at cost. At subsequent reporting date, the recoverable amounts are estimated to determine
the extent of impairment losses, if any, and carrying amounts of investments are adjusted
accordingly. Impairment losses are recognized as expense in the profit or loss. Where
impairment losses subsequently reverse, the carrying amounts of the investments are
increased to the revised recoverable amounts but limited to the extent of initial cost of
investments. A reversal of impairment loss is recognized in the profit or loss.

The profits and losses of associates are carried forward in their financial statements and
not dealt within these consolidated condensed interim financial statements except to the
extent of dividend declared by the associates which are recognized in other income. Gains
and losses on disposal of investment is included in other income."

Borrowings

Borrowings are recognized initially at fair value net of attributable transaction costs
incurred and are subsequently stated at amortized cost. Any difference between the
proceeds (net of transaction costs) and the redemption value is recognized in the
consolidated condensed interim statement of profit or loss and consolidated condensed
interim statement of comprehensive income over the period of the borrowings using the
effective interest method.

Borrowings are classified as current liabilities unless the Modaraba has an unconditional
right to defer settlement of the liability for at least 12 months after the reporting date.
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3.8

Staff retirement benefit

The Modaraba operates an un-approved / unfunded defined benefit gratuity scheme for all
permanent employees who have completed the minimum qualifying period of service of
one year. The Modaraba's net obligation in respect of unfunded gratuity scheme is
calculated by estimating the amount of future benefits the employees have earned in return
for their service in the current and prior periods. That benefit is discounted to determine its
present value. The calculation is performed annually by a qualified actuary using the
Projected Unit Credit method. Remeasurement gains / losses are recognized in
consolidated condensed interim satement of comprehensive income.

Trade and other payables

These are recognized initially at fair value and subsequently measured at amortised cost
using the effective interest method. Exchange gains and losses arising in respect of
liabilities denominated in foreign currencies are adjusted against the carrying amounts of
the respective liabilities.

Provisions

Provisions are recognised when the Modaraba has a present, legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of obligation. Provisions are not recognised for future operating
losses. Provisions are reviewed at each reporting date and adjusted to reflect current best
estimate.

Taxation

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.

Financial instruments

Financial assets

The Modaraba classifies its financial assets in the following measurement categories in
accordance with IFRS 9 based on the Modaraba’s business model for managing the
financial assets and the contractual terms of the cash flows:

(i) At amortised cost

Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost.
Interest income from these financial assets, impairment losses, foreign exchange gains
and losses, and gain or loss arising on derecognition are recognised directly in
consolidated condensed interim statement of profit or loss.
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(ii) Fair value through other comprehensive income

Financial assets at fair value through consolidated condensed interim statement of
comprehensive income are held within a business model whose objective is achieved
by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Fair value through profit or loss

Assets that do not meet the criteria for amortised cost or fair value through
consolidated condensed interim statement of comprehensive income or assets that
are designated at fair value through consolidated condensed interim statemenr of
profit or loss using fair value option, are measured at fair value through consolidated
condensed interim statement of profit or loss. A gain or loss on debt investment that is
subsequently measured at fair value through consolidated condensed interim
statement of profit or loss is recognised in profit or loss in the period in which it arises.

Equity instrument financial assets are measured at fair value at and subsequent to
initial recognition. Changes in fair value of these financial assets are normally
recognised in consolidated condensed interim statement of profit or loss. Dividends
from such investments continue to be recognised in consolidated condensed interim
statement of profit or loss when the Modaraba's right to receive payment is
established. Where an election is made to present fair value gains and losses on equity
instruments in consolidated condensed interim statement of comprehensive income
there is no subsequent reclassification of fair value gains and losses to consolidated
condensed interim statement of profit or loss following the derecognition of the
investment.

Regular way purchases and sales of financial assets are recognised on trade-date, the date
on which the Modaraba commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows from the financial assets have expired
or have been transferred and the Modaraba has transferred substantially all the risks and
rewards of ownership. At initial recognition, the Modaraba measures a financial asset at its
fair value plus, in the case of a financial asset not at fair value through profit or loss (FVPL),
transaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at FVPL are expensed in the consolidated
condensed interim statement of profit or loss.

Financial liabilities

Financial liabilities are recognised at the time when the Modaraba becomes a party to the
contractual provisions of the instrument. Financial liabilities at amortised cost are initially
measured at fair value less transaction costs. Financial liabilities at fair value through
consolidated condensed interim statement of profit or loss are initially recognised at fair
value and transaction costs are expensed in consolidated condensed interim statement of
profit or loss. Financial liabilities, other than those at fair value through profit or loss, are
subsequently measured at amortised cost using the effective interest method.

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expired. Where an existing financial liability is replaced by another from the
same lender or substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange and modification is treated as a derecognition of
the original liability and the recognition of a new liability, and the difference in respective
carrying amounts is recognised in consolidated condensed interim statement of profit or loss.
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Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount reported in the consolidated
condensed interim statement of financial position when there is a legally enforceable right
to offset the recognised amounts and there is an intention to settle either on a net basis, or
realise the asset and settle the liability simultaneously. The legally enforceable right must
not be contingent on future events and must be enforceable in the normal course of
business and in the event of default, insolvency or bankruptcy of the Modaraba or the
counterparty.

Impairment
Impairment of non-financial assets

The carrying amounts of non-financial assets are assessed at each reporting date to
ascertain whether there is any indication of impairment. If such an indication exists, the
asset's recoverable amount is estimated to determine the extent of impairment loss, if any.
An impairment loss is recognised as an expense in the consolidated condensed interim
statement of profit or loss and consolidated condensed interim statement of
comprehensive income. The recoverable amount is the higher of an asset's fair value less
cost of disposal and value-in-use. Value-in-use is ascertained through discounting of the
estimated future cash flows using a discount rate that reflects current market assessments
of the time value of money and the risk specific to the assets. For the purpose of assessing
impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units).

An impairment loss is reversed if there is a change in estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset's
carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortization, if no impairment loss had been recognised.

Impairment of financial assets

The Modaraba recognises a loss allowance for expected credit losses in respect of
financial assets measured at amortised cost.

For financial assets other than trade debts, the Modaraba recognises lifetime ECL when
there has been a significant increase in credit risk since initial recognition. However, if the
credit risk on the financial assets has not increased significantly since initial recognition,
the Modaraba measures the loss allowance for that financial asset at an amount equal to
12-month ECL under IFRS 9.

The Modaraba measures expected credit losses on financial assets in a way that reflects
an unbiased and probability-weighted amount, time value of money and reasonable and
supportable information at the reporting date about the past events, current conditions and
forecast of future economic conditions. The Modaraba recognises in profit or loss, as an
impairment loss, the amount of expected credit losses (or reversal) that is required to adjust
the loss allowance at the reporting date.

The amount of ECL is updated at each reporting date to reflect changes in credit risk since

initial recognition of the respective financial assets. BURJ GLEAN ENERGY MODARABA
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3.14 Contingencies

The assessment of contingencies inherently involves the exercise of significant judgement
as the outcome of future events cannot be predicted with certainty. The Modaraba, based
on availability of latest information, estimates the value of contingent liabilities, which may
differ on the occurrence / non-occurrence of uncertain future event(s).

Revenue recognition

Revenue from sales of goods or services is recognized when the goods have been
delivered and services are performed i.e. when the Modaraba has satisfied its performance
obligation under the contract.

Other income

Return on bank deposits and short term investments is recognized on a time proportion
basis on the principal amount outstanding and at the rate applicable.

Borrowing costs

Borrowing costs are recognised as an expense in the period in which these are incurred,
except, where such costs are directly attributable to the acquisition, construction or
production of a qualifying asset in which case such costs are capitalised as part of the cost
of that asset. Borrowing costs include exchange differences arising from foreign currency
borrowings to the extent these are regarded as an adjustment to borrowing costs.

Foreign currency transactions and translation

Transactions in foreign currencies are translated into Pak Rupees at the rates of exchange
prevailing on the date of transactions. Monetary assets and liabilities denominated in
foreign currencies are translated into Pak Rupee equivalents using the exchange rates at
the reporting date. Non-monetary assets and liabilities are stated using exchange rates
that existed when the values were determined. Exchange differences on foreign currency
transactions and translations are included in the consolidated condensed interim
statement of profit or loss and consolidated condensed interim statement of
comprehensive income.

Transactions with related parties

Sales, purchases, services and other transactions with related parties are carried out on

terms and conditions agreed between the parties. December 31,

Note 2024
Rupees

PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets . 574,955,165

Capital work-in-progress . 62,138,768
637,093,933
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4.1 Operating Fixed Assets
Dec 31 2024

Plant & Furniture & IT Office

Machinery Fixtures Equipment Equipment Total

Net book value as at July 1,2024 589,814,746 983,563 8,637 573,346 591,380,292
Additions duirng the period - - 403,614 - 403,614
Depreciation for the period (16,308,242) (282,953) (56,362) (181,184) (16,828,741)
Net book value as at December 31, 2024 573,506,504 700,610 355,889 392,162 574,955,165

Balance as at July 1,2024

Cost 652,329,673 2,263,625 2,994,385 1,449,471 659,037,154
Accumulated depreciation (78,823,169) (1,563,015) (2,638,496) (1,057,309) (84,081,989)
Balance as at December 31, 2024 573,506,504 700,610 355,889 392,162 574,955,165

Rate of depreciation per annum 5% 25% 33% 25%

Capital Work in progress

As at July 1, Additions As at December 31,
2024 2024
Rupees
Project development 38,960,157 16,013,033 54,973,190
Office renovation 7,165,578 - 7,165,578
46,125,735 16,013,033 62,138,768

Project Development

Travelling, hotel and legal 1,384,201 - 1,384,201
Project staff salaries and others 33,561,963 15,613,033 49,174,996
Agency fees 2,255,000 400,000 2,655,000
Other administration cost 1,758,993 - 1,758,993
38,960,157 16,013,033 54,973,190

December 31,
2024
Rupees

LONG TERM INVESTMENTS
Investments held at cost

In associated company (Unquoted)
JPL Holding PTE Limited - JPLH . 572,180,000
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5.1 Investment in JPLH - at cost

JPL Holding Pte Ltd (the "Associated"), a Company incorporated and domiciled in the
Republic of Singapore. The registered office and principal place of business of the
Company is located at 9 Straits View #06-07, Marina One West Tower, Singapore 018937.
The principal activity of the Company is that of investment holding.

December 31,
2024

Rupees
PREMILINARY EXPENSES AND FLOATATION COSTS
Additions during the period 46,594,557

Amortization Charge for the period (740,406)
45,854,151

RIGHT OF USE ASSETS

Opening written down value 8,319,348

Depreciation charged during the period (1,598,835)
Balance as at December 31 6,720,513

Depreciation rates 20% - 33%

OTHER RECIEVABLES

Sales tax refundable 35,054,067
Staff loan 297,250
Bid fee 50,000
Accrued Income 1,664,177

37,065,494

TAXATION - NET

Balance as at July 1, 2024 489,126
Withholding income tax 10,433,985
Tax charge for the period (9,610,918)
Balance as at December 31, 2024 1,312,193
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10. SHORT TERM INVESTMENTS

Investment in mutual funds - at fair value

December 31, 2024 December 31, 2024

Cost Fair value
— (Number of units) — Rupees

480,699 Meezan Rozana Amdani Fund 17,000,000 42,730,337
424,578 Meezan Daily Income Fund 17,000,000 22,604,287
34,000,000 65,334,624

December 31,
2024

Rupees
11. CASH AND BANK BALANCES

Cash at bank

- Saving accounts - local currency 180,183,890

- Current accounts - local currency . 28,551,146
208,735,036

11.1 Represents local currency deposits carrying return at the average rate of 10% per annum.

12. CERTIFICATES CAPITAL

Authorized certificates capital

December 31, 2024 December 31, 2024

—Number of Certificates— —— Rupees —

100,000,000 Modaraba certificates of Rs. 10 each 1,000,000,000

12.1 As at December 31, 2024, the Certificates holders, including its nominees, held the entire
issued, subscribed and paid-up capital of the Modaraba.

Issued, subscribed and paid-up capital

December 31, 2024 December 31, 2024

—Number of Certificates— —— Rupees —

79,111,960 Modaraba certificates of Rs. 10 each - other than cash 791,119,600
20,888,040 Modaraba certificates of Rs. 10 each - fully paid in cash 208,880,400
100,000,000 1,000,000,000

12.2 Each certificate carries one voting right and right to dividend.
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58

LONG TERM FINANCING - SECURED

During the year 2022, the Subsidiary availed long term financing facilities under two
separate agreements for setting up 5 MW and 2 MW solar power plants, amounting to
Rs. 407 million and Rs. 173 million respectively, from M/s. Meezan Bank Limited and Pak
Kuwait Investment Company Limited. The facilities are secured by way of hypothecation of
5 MW and 2 MW solar plants and machinery, assignment of rights, benefits and receivables
under the project insurance/takaful, exclusive lien and rights of set off over the project
accounts, pledge of Company's shares and personal guarantees of directors.

The common principal terms and conditions of the facilities are as follows:

a) The tenure of each tranche of both facilities is 10 years (including six months grace
period commencing from the date of the disbursement of funds)

b) Each tranche of the loan is to be repaid in 38 equal quarterly instalments, starting from
December 2022.

Profit (rental) is repayable on quarterly basis from the next quarter of draw down.

December 31,
2024

Rupees
5 MW Plant

Balance at July 1 332,045,964
Less: Repayment during the period (21,422,320)
Balance at 31 December 310,623,644
Less: Current portion of long term loan (42,844,640)

267,779,004

The 5 MW facility has been availed under State Bank of Pakistan (SBP's) Financing
Scheme for Renewable Energy notified vide IH & SMEFD Circular No. 12 of 2019 dated July
26, 2019, and carries fixed profit rate of 5.88% per annum.

2 MW Plant

Balance at July 1 141,201,553
Less: Repayment during the period (9,109,780)
Balance at 31 December 132,091,773
Less: Current portion of long term loan (18,219,560)

113,872,213

The 2 MW facility carries profit at base rate of 3 month KIBOR plus 2% per annum.
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December 31,
2024

Rupees
LEASE LIABILITY

Opening balance 4,147,439
Interest on unwinding of the liability 600,944
Repayments during the period (1,569,629)
3,178,754

Less: current maturity shown under current liabilities (2,186,744)
992,010

LONG TERM DEPOSIT

Security deposit . 32,801,694
32,801,694

This represent security deposit obtained from PCL equivalent 3 (three) months' expected
electricity revenue to be generated from the project in accordance with SBP guidelines and
deposit made for fleet fuel cards.

DUE TO RELATED PARTIES

Burj Modaraba Management Company (Private) Limited 16.1 48,977,991
Burj Wind Energy (Private) Limited 21,219,011
Management Company's remuneration 21 362,558

70,559,560

These represent unsecured and interest-free balances with related parties, paid for
meeting expenses, and are repayable on demand and/or convertible to Issued, subscribed
and paid-up share certificates.

TRADE AND OTHER PAYABLES

Accrued expenses 3,021,215
Other payables 1,301,555
Sindh Workers' Welfare Fund . 65,260

4,388,030

This represents the provision for Sindh Workers' Welfare Fund recognized in the respective
of financial period. The provision has been computed at the rate of 2% of declared taxable
income or accounting profit of the Modaraba, whichever is higher, as notified under the
Sindh Workers' Welfare Fund Act, 2014 promulgated in June 2015.
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CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments as at December 31, 2024

REVENUE

Service revenue
Sales tax on services

ADMINISTRATIVE EXPENSES

Depreciation

Ammortization

Salaries and allowances
Insurance

Petrol and diesel

Office expense

Medical expense

Water and electricity expenses
Advertisement and publicity
Auditors' remuneration

Legal and professional fee
Fee and subscription

Bank charges

Building maintenance charges
Printing and stationary

Repair and maintenance
Travelling and conveyance

Auditors' remuneration

Audit fee
Half yearly review

MANAGEMENT COMPANY'S REMUNERATION

Management Company's remuneration

@@ | BURJ CLEAN ENERGY MODARABA

Note

For the period
from
July 1, 2024 to

December 31, 2024

Rupees

85,348,757
(11,132,449)

74,216,308

18,427,576
740,406
6,356,789
2,245,800
314,220
1,336,029
47,291
869,331
513,715
462,500
150,000
214,030
8,060
421,770
100,530
221,738
93,860

32,523,645

362,500
100,000

462,500
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The Modaraba Management Company is entitled to a remuneration for services rendered
to the Modaraba only under the provisions of the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980 up to a maximum of 10% per annum of the net
annual profits of the Modaraba.

For the period
from
July 1, 2024 to
December 31, 2024
Rupees
FINANCIAL CHARGES

Markup on long term finance 23,708,598
Finance charges on lease 600,944
24,309,542

OTHER INCOME

Other income 7,755,400
Bargain purchase on acquisation . 12,051,685
19,807,085

Bargain Purchase on acquisation

Fair value of consideration paid 218,939,600
Fair Value of Non-Control Interest -

Total Assets 779,578,580
Total Liabilities (548,587,295)
Goodwill generated (12,051,685)

In accordance with accounting standards The Modaraba has Concluded a Bargain
Purchase from the acquisition of Burj Solar Energy (Private) Limited ("the Subsidiary"),
which occurs when the fair value of net identifiable assets exceeds the purchase price, this
has been recorded as an immediate gain in the income statement, impacting our financial
performance for the period.

LEVIES

Minimum tax under Income Tax Ordinance, 2001. 8,683,567

TAXATION

Current 927,351
Deferred 25.1

927,351

As of the reporting date there were no material temporary differences, therefore, no
deferred tax has been recognized in these consolidated condensed interim financial
statements.
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62

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT

The Board of Directors of the Modaraba Management Company has overall responsibility
for the establishment and oversight of the Modaraba's risk management framework. The
Modaraba has exposure to the following risks from its use of financial instruments:

- Credit risk

- Liquidity risk
- Market risk
Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation.

A financial asset is regarded as credit impaired as and when it falls under the definition of
a 'defaulted' financial asset. For the Modaraba’s internal credit management purposes, a
financial asset is considered as defaulted when it is past due for 90 days or more.

The Modaraba writes off a defaulted financial asset when there remains no reasonable
probability of recovering the carrying amount of the asset through available means.

(i) Exposure to credit risk

The carrying amount of financial assets represent the maximum credit exposure. Credit
risk of the Company arises principally from the trade debts, deposits, other receivables
bank balances and instruments in hand, if any. The maximum exposure to credit risk
at the reporting date was:

December 31,
2024

Rupees

Trade receivables 16,099,225
Due from a related party 1,232,560
Other receivables 37,065,494
Short term investments 65,334,624
Bank balances 208,735,036

328,466,939

BURJ CLEAN ENERGY MODARABA




BUR]

—
CLEAN ENERGY
MODARARA

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD FROM JULY 1, 2024 TO DECEMBER 31, 2024

Bank balances

The Modaraba limits its exposure to credit risk by maintaining bank accounts only with
counterparties that have a good credit rating. Given these high credit ratings, management
does not expect any counterparty to fail to meet its obligations. There are no indicators of
impairment as the counter parties have reasonably high credit ratings as mentioned below:

Name of bank / financial institutions Rating agency | Ratng = |

Short-term Long-term

Bank Islami Pakistan Limited Al AA-
Meezan Bank Limited Al+ AAA

Liquidity risk

Liquidity risk is the risk that the Modaraba will not be able to meet its financial obligations
as they fall due. Prudent liquidity risk management implies maintaining sufficient cash and
marketable securities and the availability of adequate funds through committed credit
facilities. The Modaraba finances its operations through equity and borrowings with a view
to maintaining an appropriate mix between various sources of finance to minimize risk.

The following are the contractual maturities of financial liabilities, including estimated
interest payments:

Contractual Within Between Later than

31 December 2024 cashflows 1 year 1to 5 years 5 years Total

Long term financing - secured 442,115,417 61,064,200 244,256,784 137,394,433 42,1547
Lease liability 3,178,754 2,186,744 992,010 - 3,178,754
Security deposit 32,801,694 - - 32,801,694 32,801,694
Due to related parties 70,559,560 70,559,560 - - 70,559,560
Trade and other payables 4,388,030 4,388,030 - - 4,388,030

553,643,455 138,198,534 245,248,794 170,196,127 553,643,455

Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of
changes in market interest rates or the market price due to change in credit rating of the
issuer or the instrument, change in market sentiments, speculative activities, supply and
demand of securities and liquidity in the market. The Modaraba incurs financial liabilities to
manage its market risk. All such activities are carried out with the approval of the Board.

Market risk management is further analysed in three categories:
) Interest rate risk management

(a
(b) Currency risk management
(c) Price risk management
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(a) Interest rate risk management

The interest rate risk is the risk that the fair value of the financial instrument will fluctuate
due to the changes in the market interest rates. Sensitivity to the interest rate risk arises
from mismatch of financial assets and liabilities that mature in a given period.

Profile

At the reporting date the interest rate profile of the Company’s interest-bearing financial
instruments was as follows:

Carrying Interest rate
amount (per annum)

December 31, 2024

Rupees %

Variable rate instruments at carrying amount
Financial assets

Bank balances - local currency 208,735,036 4% - 10%

Financial liabilities
Long term financing - secured 442,715,417  5.88% - 23.99%

Sensitivity analysis

The Modaraba does not account for any fixed rate financial assets and liabilities at fair
value through profit or loss. Therefore, a change in interest rate will not affect the carrying
amount of any financial instrument.

The following information summarizes the estimated effects of 1% hypothetical increases
and decreases in interest rates on cash flows from financial assets and financial liabilities
that are subject to interest rate risk. It is assumed that the changes occur immediately and
uniformly to each category of instrument containing interest rate risk. The hypothetical
changes in market rates do not reflect what could be deemed best or worst case
scenarios. Variations in market interest rates could produce significant changes at the time
of early repayments. For these reasons, actual results might differ from those reflected in
the details specified below. The analysis assumes that all other variables remain constant.
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December 31,
2024

Rupees
FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets as per statement of financial position:
- At amortized cost

Trade receivables 16,099,225
Due from a related party 1,232,560
Other receivables 37,065,494
Short term investments 65,334,624
Bank balances 208,735,036

328,466,939

Financial liabilities as per statement of financial position:
- At amortized cost

Long term financing - secured 442,715,417
Lease liability 3,178,754
Security deposit 32,801,694
Due to related parties 70,559,560
Trade and other payables 4,388,030

553,643,455

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

As at December 31, 2024, the fair values of all assets and liabilities reflected in the financial
statements approximate their carrying amounts.

CAPITAL RISK MANAGEMENT

The Modaraba's objective when managing capital, is to safeguard the Modaraba's ability
to provide return to shareholders and benefits for other stakeholders, and to maintain a
strong capital base to support the sustained development of its business. The Board
regularly monitors the capital structure of the Modaraba by ensuring that appropriate
capital is injected and manages its capital structure by monitoring return on net assets and
makes adjustments to it in the light of changes in economic conditions. There were no
changes to the Modaraba's approach to capital management during the year and the
Modaraba is not subject to externally imposed capital requirements.
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The Modaraba manages its capital structure by making adjustments to it in the light of
changes in economic conditions. To manage its capital structure, the Modaraba may issue
shares or use dividend policy to influence the retention rate.

The management closely monitors the return on capital along with the level of distribution
to certificate holders. Following is the quantitative analysis of what the Modaraba
managers as capital:

December 31,
2024

Rupees
Certificate holders' equity

- issued, subscribed and paid up capital 1,000,000,000
Total capital managed by the Modaraba 1,000,000,000

Chief Financial Officer

EARNING PER CERTIFICATE - Basic and diluted
Basic earning per certificate

Profit after taxation 37,984,274

—— Numbers ——

Weighted average number of certificates outstanding 100,000,000

Rupees

Earning per certificate - basic 0.38

Diluted earnings per certificate

There is no diluted effect on the basic earnings per certificate of the Modaraba, since there
were no potential certificates in issue as at December 31, 2024.

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of Parent Company, holding companies, ultimate Parent
Company, associated companies, directors, key management personnel, entities with
common directors and entities over which directors are able to exercise influence.

BURJ CLEAN ENERGY MODARABA
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31.1 Details of transactions with related parties, other than those which have been disclosed
elsewhere in these financial statements, are as follows:

December 31,
2024
Rupees

Transactions with:

Burj Modaraba Management Company (Private) Limited

Expenses paid on behalf of the group 61,021,092
Repayments / settled (44,730,660)
Advance for expenses 26,971,216
Burj Wind Energy (Private) Limited

Expenses paid on behalf of 110,625
Repayments / settled 4,011,360

Transactions with related parties are carried out on agreed terms and conditions.
COMPARATIVES

Corresponding figures of the subsidiary have been rearranged and reclassified, wherever
necessary, for the purpose of comparison, the effects of which are not material.

ROUNDING OFF
Figures have been rounded off to the nearest Pakistan Rupees unless otherwise stated.
DATE OF APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved for issue by the Board of Directors of the
Modaraba Management Company in their meeting held on February 26, 2025.

Ther Ml e gl

Chief Executive Officer Director Director Chief Financial Officer
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