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MSC METROPOLITAN STEEL CORPORATION LIMITED

DIRECTORS’ REPORT TO THE MEMBERS FOR
THE QUARTER ENDED ON MARCH 31, 2025

The Board of Directors of the Company present thar Report and the condensed imterim [ramcial
statements of the Company for the quarter ended March 31, 2025

Your Company reported Net Sales Rs. 21.893 million with a Net loss of Rs, 4.376 million before tax in
ihe gquarter ended March 31, 2025,

Key fimancial highlights af the Company are as follows:

——————— Rs. "000° ------=
March 31 March 31
2025 2024
Net Snles 211,803 32476
Ciross (Loss) |/ Profit {1.247) 1120
Operating Loss {5, 1.0} i 1,801
Loss before lux i4,376) i 1.004)
Loss afler lax 4,189} 19306)
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The Board expresses iis gratitude to all the valued stakeholders meluding respected sharcholders, valued
customers, financial mstitutions and supplers for their confidence and support. The Board would also like
to thank the management and employees for their sincere contributions and tireless efforts in driving the
Company on the path of growth.

For and on behall of the Board of Dircctors
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MSC METROPOLITAN STEEL CORPORATION LIMITED

METROPOLITAN STEEL CORPORATION LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSTTTON {UN-ALTITED)
AN AT MARCH 38, 2023

[rzeAaeedited Andited
Mar 21, 2025 June 30, 2024
ASSETS Naoide - == - Rupes in 000" - - - -
Mon-Current Asscis
PProperty, plant and equrprment 5 T54,. 9640 T 04t
Right-nf-use assels Ll 10 133
Long term deposits 320 3,208
758,275 THRITE
Current Assels
Stores, spare parts und loose wols 13,007 (ER i
Stock in trade [ 5712 48 702
Trade debis 7 26,831 28222
Addvanees and other receivahles 15, T9d 230
Short termn Investments ] H714 J4
Tax refunds due froim govermmen! - ned g 15,417 13,758
Interest recoivable 132 230
Cash and bunk balnnees L] 10,657 3,430
10046, 264 120,681
Total Assets Hind 539 R0
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorized Capltal
50,000,000 Crdinary shares of Rs, 10 sach Sl SO0 (MK
Izsued, subscribed smd paid-up capitel 09776 3D .776
Revenue Reserves
Ciemeral reserve RS0 A0, 51K
Avceumulated losses (1 22.2006:) (105.512)
40, Ty (25,012
Revaluation surplus on property, plant and equipment h] 526,593 5205982
Th4, 663 H14,746
Non-Current Linbilitics
e fierred Timbilities 12 6437 27821
Current Linbilitiss
Fende nnd other puyables 13 17,051 1 7.667
Markup scorucd 1. 7458 3745
Short term borrowings 14 168 3587
Limelammed dividends 1,272 | 273
Oiwverdue portion of lease linhilities K] 21,212 Z1.232
43,439 A7 At
Contingencles and Conimitmcents Ia
Totnl Equity and Linbilitics 3.15-15!5_19 O Gl

The annexed notes from | ta 22 form an integral pant of these eondensed mterim financial statements.
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MSC METROPOLITAN STEEL CORPORATION LIMITED

METROPOLITAN STEEL CORPORATION LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER
COMPERHENSIVE INCOME (UN-AUDITED)

FOR THE QUARTER ENDED ON MARCH 31, 2125

(Muarter ended Nine Months Ended
Muarch 31, March 31,
2023 2024 2025 2024

7 R ] T Y ——

males - net 17 21,893 32479 74,280 5 607
Cost of zales (23.1411) (3] 358 (H5,008) (1 1%.486)
Gross (loss) | Profit (1,247 [, 124 (110, 728) (32.789]
Administrative expenscs 14 {3,873) (2,759) (11,523} (7.221)
Selling wnd distribution costs (1) (162 {19) (442
{3,RR3) (2921 (11,842) (7.663]
Operating loss (5,130) (1.801)  (22,570)  (40.452)
Finonee cost (1L} (58] (198) i 159
Other income 765 55 2,230 31,506
Loss before income inx (4,376) i 1004 (20,538) (37.135)
Income Tax 19 187 R 455 [.T&8]
Loss after income taxstion {4,1849) (936) (20,081} [35,354)

Other comprehensive incomeg = - - -

Total comprehensive loss for the period {4,189 {936 (20,0083) (35.354)
Loss per share - basic and diluted [Re.) 20 (00135 (00003 (000648 (OOL141)
—_— - e = —

The annexed notes from 1 1o 22 form an imegral par of these condenscd interim fimanoial statements
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MSC METROPOLITAN STEEL CORPORATION LIMITED

METROPOLITAN STEEL CORPORATION LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED )
FOR THE QUARTER ENDED ON MARCH 31, 2025

Revenne Keserves

Fxped, Revaluation
sudiscribed -
el Gonerdl Accurintaiza TGN Total
and paid-up s Fas Frapere,
capital et G plani wed
eifaifpmie s
———————————————————— Rupews in 0" - - - - - - - - oo e oo -
Balunce ax at July 1,2023 09,776 &0,500 {86,926) 534,738 HIR.OES
Lioss for the yvear - - (23,342) - {23.342)
Other comprehensive income = = - = =
Total comprehensive income for
the period - - {23,342} - (23.342)
Imnsfer  from  revalintion  surplus on
property,  plant anad  equipmieni o
unapproprialed I'rru:'ll o acoouml ol
ineremenial depreciation - nel (noke 11 - - 4 750 {4, 756) -
Balance as af june 30,2024 309,776 B0.500 (105.512) 529,982 814,744
Ralance as ar Suly 12024 309,776 K, 500 (105,512) 229952 H14,746
Lass for the period - - {20,083) - (20,0837
Oither comprehensive imcome - - - - -
Total comprehensive income for
the period - = (20,083) - (20,083)
Trunsfer from  revalustion  surplus oo
property,  plant wial equipmeni o
urapproprisied  profit on atcoum of
tiersmeintal depreciativn - et ooke 1) - - 3389 {3389) -
Balance ay af Mar 31,2025 309,776 §0,500 (122.206) 526,593 704,603

* Revenue reserves can be utilized for mecting any contingencies and for distnbution of profit by way of dividend,

The anmexed notes from | 1o 22 form an miegral part of these condensed interim financial statements.
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MSC METROPOLITAN STEEL CORPORATION LIMITED

METROPHITAN STEEL CORPORATION LIMITED
CONDENSED INTERIM STATEMENT (0F CASH FLEOWS (UN-ALIMNTED)
FOR THE QUARTER ENDED ON MARCH 11, 2025

T A eilliterd Lin=aAuditoed
Mar 3{, 2025 Mar 31, 2024
Nefe - === Rupees in W - - - -

CASH FLOWS FROM OPERATING ACTIVITIES

(Lasss) { profit before taxation {20,538} 5,128
Adjusimient fior
Diepreciation 5z 11103 LA T, 5
Finnnce cost 198 58
Interest on spvings accounts il {854
Titerest on THIR 2013 -
Audjustment - L
Casly (eesest] in) O penermted from eperabion before working capitisl clumges {70135 14,721
Woaorking capital changes
{Inerease) | decrease in curreni asseis
Stwck i tmie fh BRI T597
Imde dizbis 7 1,391 (20040 )
Advances & other receivables (25.564) 42
Short term deposits - 22923
Sales tox - net HAll (10137
17,317 {674
Decrease in current labilities
Trade and sthier payables i3 TR LUK ny ] [ 1343)
Cash generated from / (used in) operations after
working capital changes 16,655 (110019
Met cash generated from operating activities Dhd2 3,702
A CASH FLOWS FROM OPERATING ACTIVITIES
Cash used in operations after working capital changes 9641 3,702
Finonce cost pand [ 198) (58]
Fiasxes peid - e {1416) [1,004)
Met eash gencrated from operating netivities TAI1H 2.634
B, CASH FLOWS FROM INVESTING ACTIVITIES
Shorl tenm investmenis - nel S 4, i [T 200y
Addvanees {2,007y 24
Interest income received 2,224 Had
St cash generated from / (osed in) investing activities 3617 (6321
O CASH FLOWYS FROM FINANUING ACTIVITIES
Recempts of short term bormowing 335 415)
Repayiment of shorl term horrwings {3, 753) -
Mot cash nsed in financing activities (A A1H) {415)
Mot ipercase In cush und cosh cguivalents T.227 (4, 1)
Cash and eash cquivalent af the beginning of the vear R R 4,251
Cush and cash egulvalent ot the end of the vear 10,657 147

The annexed notes from | o 22 form an imtegral part of these condensed mterim financinl statements.

Ot = .4[15.1 LU W
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MSC METROPOLITAN STEEL CORPORATION LIMITED

METROPOLITAN STEEL CORPORATION LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED ON MARCH 31, 2025

I LEGAL STATUS ANDY OPERATIONS

L1

1.2

Metropolitan Steel Corporation Limited (the Company) was incorporated on August 24, 1935 as o
Publie Limited Company. The shares of the Company are quoted on Pakistan Stock Exchonge Linited,
The Company is a manufbeturer of steel products such as, mild and high carbon steel wires. The
registered office of the Company is situated @t Landhi Industrial Arvea, Plot # HE;1/2, Karochi,

The geographical location and addresses of business unifs are as under:

Location Ailifresy
Registered office and Mamutacturig facility Londhi Industrinl Area, Plot & HE: /2

During the Quarter ended Murch 31, 2023, the Company has incurred o gross loss of Rs. 1.247 million
(March 31, 2024: pross profit of Rs. 1,120 million) and has incorred operating loss amounting o Rs,
5.130 million (March 31, 2024: opemting loss Rs. 1.801 million) and its accumulated losses stood at
Rs. 122,206 million { June 340, 2024: Rs. 0103312 million,

These conditions indicate the existence of material uncerininty that may cast significant doubt about the
Company's ability o continue 83 a going coneern.

However, the management of the Company has prepared these condensed interim financial statements
on going concern basis due 1o the following reasons:

aj The Company is rying to maintain and improve its business and production activities with the focus
on strict control on cost of sales, exploring new wayvs of production with the reduced cost,
improvisation of production fawlitie, increase in sale volume'sale prices by offormg s products 1o
various projectsreipil companies. The management believes thal mismatch between cost and sales is
temporary and is likely to reverse as econgimic and business environment of the country s improving
and the Company will generate sulTicient revenues and will be profitable in the subsequent years.

Bj The Company has no bank liability and sponsors dircetors are commilted to support the company, in
shape of interest free loan, in case of working capital requirement arises.

I BASIS OF PREPARATION

2.1

L2

These condensed interim financial statements of the Company have been prepared in accordance with
the requirements of the International Accounting Standard 34 - 'Interim Financial Reporting’ and
provisions of and directives issued under the Companies Act 2017 (The Act). In case where
requiremenis difTer, the provisions of or dircclives issued under the Act have been followed.

These condensed interim financial sttements do not include all of the information and disclosures
required in the financial statements, and should be read in conjunction with the Company’s annual




MSC METROPOLITAN STEEL CORPORATION LIMITED

fimaninl statements for the veor ended Jone 30, 2024,
2.3 These condensed interim financial statements have been preparcd under historical cost convention.

2.4 These condensed interim financial statements are presented in Pakistani Rupees. which is also the
Company's Tunctional currency. Figures in these condensed inlerim [inancinl sttements have heen
rounded off to the nearest rupee.

25 The comparative condensed interim statement of financial position presented hos heen extracted from
annual fmancial statements for the year ended June 30, 2024, whereas the comparative condenscd
interim statement of profit or joss and other comprehensive income, condensed interim statement of
changes 0 cquity ond condensed intenim statement of cosh ows hove been extrocted from the
condenzed interim financial stotements for the Quarter ended March 31, 2024,

3 MATERIAL ACCOUNTING POLICIES INFORMATION

The accounting policies and the methods of computation adopted m the preparation of these condensed interim
finoncial statements are the same as those applied in the preparation of the financial statements for the vear
ended June 30, 2024,

Certarn standards, amendments ond interpretations to the approved asccounting standards are effective for
accounting periods beginning on or atter July 1, 2024 but are considered not to be relevant or have any
significant effect on the Company's operation and are therefore not detsiled in these condensed interim
financial statemens.

4 ESTIMATES

The preparation of these condensed interim financinl statements in conformity with approved accounting
stndards requires management 0 make estimaltes, assumptions and use judgments that affect the apphication of
policics and reported amounts of asscts, labilitics, income and cxpenses. Estmates, assumptions and
judgments are continually evaluated and are bosed on historical experience and other factors, including
reasonable expectations of future events. Revisions to accounnng estimates are recognized prospectively
commencing from the period of revision

In preparing these condensed interim fnuncial sttements, the significant judgments made by manogement in
applying the Company's occounting policies and the key sources of estimation and unceniainty were the same
as those that applied o the financinl sustements as ol and for the vear ended June 30, 2024,

The Compuny’s financinl sk managemeni objectives and policies are consistent with those disclosed in the
finnocial statements os at and for the vear endied June 30, 2024,
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MSC METROPOLITAN STEEL CORPORATION LIMITED

Uit=A tidited Awelired
Mar 31 Mg 3600
2023 2124
Nefg smm=- Rupees in G001 == -- -
5.2 Property, plant and equipmens
Depreciation charge for the period 11,103 13,998
i STOCK-IN-TRADE
Ruwe moaferialy
- in hand 5712 31,870
Finivled poods - 16,922
5,712 A%, 792
7 TRADE DERTS
Congldered poad 2,755 4,146
Considered doubtfil A | 14076 24076
16,831 28322

T8 This represents amount receivable n respect of supply amounting (o R, 4.52 million (June 30, 2024; ks
4.52 million) supplicd w Mulinn Electric Power Compuny Limited besring exccution no 20020 snd Rs,
19.55 million (June 30, 2024; Hs. 1955 million) receivable from WAPDA beonng suil no 10582014, As
per the legal advisor in both of these maters there s no apporent thremt of further litigation and the
favomble outcome 5 expected. Accondingly, the Company has not made any provision i respect of the
artsuns in these financial stolements,

{'n-Auwlired Avnetired
Muar 31 Jeerre 300,
2025 2024
Vg ===== Ruprees in 000" =« - - -
& SHORT TERM INVESTMENTS
At fair value - through prafii ov foss
Units of mutual funds 14 14
At irmartized cose
T &1 B 700 13,0800
K714 13,0114

&1 This includes THDR smounting to Rs. § million having matonty of within o year cames markop at the rte
of 18% (Junc 20, 2024: 18%) per annum and is deposited o the bonk os margin aganst bank guinmice
issued in favor of Sui Southern Gas Company Limited by the bank. Interest G the cut of T dote is booked in

(hese fnancial stolements.




MSC METROPOLITAN STEEL CORPORATION LIMITED

Uln-Awelited Avealitedd
Mr 31 Suwe 30,
2025 224
Yate ~ - Rupess in "N == - ==
§ TAX REFUNDS DUE FROM GOVERNMENT - NET
[mconmee tax - ned 15417 [T
T CASH AND BANK BALANCES
Casky i ol kL -
Cash af bank
- In current account 2,514 145
- In suvings account Tt HSi0s 3 3RS
liG19 340
1L6ST 3410

.1 These corry masrkup at the rotes rangmyg betwoen 5% bo 5.75% (Jung 30, 2024: 3% 0 4%) per annum. The
deposits are placed with bank under Islamic hanking arangemenis,

Lin-Andited Aweatiredd
Mar 31 Suwe I,
2025 2024
T Rupews in 00" - - - - -
1] REVALUATION SURPLUS ON PROPERTY, PLANT AND EQUIPMENT
Cpening halance
Revaluation surplus during the yeor - nel 557,803 34,502
Buifdings on teavehold fand and plone and machinery
Tranafernad o unappropriated profit in respect of
incremental deprociation - set of defemed o {3,389 {4, 756)
Related deferred tox linbility i(1.384) {1.943)
{4.773) 6, (99)
Ratance ax af period end SR3.030 557,803
Refuted deferred tox fabilin 1.1 i26,437) (27.821)
Balance ay af period end = wet of deferred bix 516,591 519,982
FI.T Mavemenr in deferred o Habilin
(pening balonce 27,821 16,764
Teansferred o unapproprated profit in
respuct of incrementil depreciation (1,384) {1,943y
Balance us af period end 26 437 2T 82|

@




MSC METROPOLITAN STEEL CORPORATION LIMITED

L= A ilited Al il
Mar 31 Jure 31,
2025 2024
Note — === Rupeees i 000" = « ===
17 DEFERRED LIARILITY
Dreferred tax linbality - net 121 26,437 27831
12,0 Beferred tax Habilioe - net
fredwerible temporary differences

Prowisions. for stores, spares and loose lools (9.032) (9,032)
Provisions for ekaims recoverable (57,998) (537,994
[Linbtlities agamst assets subject o fimance leasc (6,154) {6, 154)
Husiness losses (29,3001 ( 2E M)
Unahsorbed ax depreciation {204,385) (203,587)

(306,929) (303,767)
Taxable tesmiporary differences

Accelernted tax depreciation 31,581 13,202
Deferred tax asset - net (275,344) (272.563)
Dieferred mx osset not recognized 122 275348 2568

Taxable emiporary differences
Revaluation surplus on property, plant and equipment 26,437 27821

22 Deforred 1ax nsset as at March 31, 2025 1o the extent of Rs. 275348 million (June 30, 2024: Rs. 27256
million) hos not been recognized as the Company does not expect to generate suflicient mxable profits in
foreseeahle furure apainst which such henefits can be urnilized.

Un=A wdited Andited

Mar 31 Sutire 30,
225 2024
Note «mw e w Ruppees in OO0 = ceaa
I3 TRADE ANDOTHER PAYARLES
Trade creditors P ]| LR
Accrued liabilities Fii 14,056 17277
Withhalding tax paynble il T3
Cnhers 13 233
17,031 | 7,607

LT Includes director's remuneration payable amounting 1o Rs L043 millien (Tune 30, 2024: Rs.6.43 million ) .

®




MSC METROPOLITAN STEEL CORPORATION LIMITED

{'n=Andited Anclited
Mar 31 Jame 340,
2025 2024
Note — ----- Rupees in 000" - - - - -
14 SHORT TERM BORROWINGS
From director - unsecured 168 3,587

f4.1 Represents interest free loan obtmined from director of the Company to meet the working capital
reguirenients and i pavahle on demand.

Un=Andited Auclited

Mar 31 Sy 316,
2025 nx
Nuote «maw s Rupees o GO0 - e . e
I3 OVER DUE PORTION OF LEASE LIABILITIES
Civer due portion of lense linbilites 21,222 21,282

150 Lbilitics agoinst asscils subject fo Anance least represent habilioes for vehicles acguired under finance

lease ggreements. Financing rates ranging from 14% 1o 22% (June 30, 2024: 14% © 22%) per annum have
been used oy discounting Metors,

16 CONTINGENCIES AND COMMITMENTS

6 f Comtingencies

I8, 1.1 The contingencies to which the Company s expased are discussed in note 7.1 1o these Anancial siatements.

64,3 Guarantee in fovor of Sul Solhem Gas Company Limited issued by the Bank on behalf of the Company
gmounted e Ry, B million (June 300 2024 Ry, & mdllion) .

6.2 Comrmirments
There were no commitments binding on the Company as on the reporting date.

L= welfired U= ielived
(udrter ended Nine Maonths Ended
Mar-25 Nlaar-24 Mar-25 Mar-24

I7 SALESN - NET

Sales 15,834 40,737 87,650 100,265
Less: sales tax {3941} (8, 25%8) {13,370 (14.56%)
21.8493 3247 74,280 25,607

®




MSC METROPOLITAN STEEL CORPORATION LIMITED

{rp= A alived L =A millived
Quarter Ended Nirte Manths Ended
Mar-25 Mir-24 Mar-25 Mar-24
------------ Rupees in "M== ccccccaaaa
I8 ADMINISTRATIVE EXPENSER
Solories, wages and other benefits Ri0 T2 2.499 2 154
Chief executive officer and directors” remune 1.971 1063 4.2717 3.140
Llities 49 22 136 173
Depreciotion 39 a7 121 112
Iravellmg dnd conveyance k¥l 21 03 Bl
Legal and Professional charpes 428 703 3,606 BRG
Emertainment 2 3 2 3
Donations i 131 458 280
Advertisemant 25 - 100 37
Avditors' remuneration - - 132 132
Fees and subscriplion 6l - 138 LY
Repair and mamtenance - - 42 -
hiscellamneois 11% 51 27 1445
3873 2,754 11.823 7.221
19 TAXNATION
WA imd i tax {274) (406) (929) (LT
Prior - - - -
Deferred 461 474 1.384 2,852
461 474 1.384 2852
i87 6l 455 [,781
2t EARNING PER SHARE
- Basic and Ditured
{Loss)  profir for the period R, (=4, TR (%36) {20,083) {35,354y
Weighted average
number of ordinary shares 07754 0577554 077,554 30,977,554
{Loss) [ carning per share
- basic and diluted Hs. (D0014) (R (0, 00645) (000014

©




MSC METROPOLITAN STEEL CORPORATION LIMITED

21 TRANSACTIONS WITH RELATED PARTIES
Relmed purties include mayor shorcholders, pssocimied underakings, key management personnel and their close
farmily mcmbers. Period end balances of related T'i.l.l.l'l'i'!,:h ore diselosid in relevant nodes 1o these condensed interim

Finaneiad stwements. Following tmnsactivns oceurred during the period:

Um-Aadited  Un-Awifited

Mar 31 Mar 3/
2025 24
----- Rupess dn 000" - ----

Mr. Mehmowd AlF Mehkri

Short term borrowings repoid during the year 3,753 -

Short term borrowings obtained during the period 335 7
Mr. Umar Mehikari

Amount pavable in respect of salury - 7461

22 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for jssue on 24 April 2025 by the board
of directors af the Conpany.
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