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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Dear Investor,
On behalf of the Board of Directors, | am pleased to present Pakistan Capital Market Fund®s

accounts review for the period ended March 31, 2025,

Economy Review

The fiscal year commenced on a strong fooling as the government secured a stafl-level agreement
(SLA) with the IMF for a 37-month Extended Fund Facility (EFF) totaling approximately USD
7.0 billion. Over the course of the period, Pakistan demonstrated fiscal and external discipline,
successliully meeting key IMFE program targets and benchmarks, Consequently, in March 20235,
the IMF team reached an SLA with Pakistani authorities for the first review of the EFF, along
with a new 28-month Resilience and Sustainability Facility (RSF), unlocking an additional USD

1.3 billion in funding.

The country posted a current account Surplus of USD 0.7 billion in the first eight months of the
fiscal year 2025 (8MFY25) compared to a deficit of USD 1.7bn in the corresponding period last
year. The major contributor towards improving current account was the remittances inflows
which skyrocketed by 32.5% to USD 24.0bn. Trade Deficit increased by 17.4% YoY as exports
rose by 7.2% while imports increased by 11.4% from a low base. The county’s external position
improved with SBP’s foreign exchange reserves increasing to USD 10.7bn as of Mar-25 end
compared to USD 9.4bn at the end of last fiscal year. This was on account of current account
surplus and flows from IMF and multilateral sources. The local currency remained broadly stable

as the USD/PKR depreciated by (.7% to 280.2 during the period under review,

Headline inflation represented by CPI averaged 5.4% during 9MFY 25 compared to 27.2% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past one year, which led to stable food and energy prices. Additionally, the large decline in wheat

prices and base effect further contributed 1o the lower inflation higures.

The country’s GDP grew by 1.7% in the second quarter of the financial year 2024-25 as
compared to 1.7% in the corresponding period last year. Agriculture grew by 1.1%, Services
sector grew by 2.6% while industrial scctor witnessed a decline of 0.2%. Historic high interest
rates and political uncertainty were the major culprits behind the subdued industrial output. On
the fiscal side, FBR tax collections rose by 26.8% in the first nine months of FY 25, reaching PKR

2,452 billion—{falling short of the target by PER 716 hillion. The shortfall is largely attributed to
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

reduced tax collection from imports due to a slowdown in trade. sluggish growth and low

inflation.

Equity Market Review

KSE-100 Index posted a remarkable performance during the first nine months of FY23, hitting a
record high of 118,769 points. This surge was fueled by several positive developments, including
inflation falling to multi-decade lows and a 1,000-basis point rate cut by the SBP. Investor
sentiment was further buoyed by the TMF Board’s approval of a £7 billion EFF, renewed foreign
currency deposit rollovers by friendly nations, and a significant World Bank lending package
under the Country Partnership Framework, Additional support came from government efforts to
tackle circular debt and the approval of a USD 1.3 billion RSF arrangement. Despite some
volatility in late March 20235, the index closed at 117,807 points—up 39.362 points or 50.2%,
During 9MFY 25, Foreign investors were net sellers with an outflow of USD 242 0 million. The
massive selling was on account FTSE rebalancing related outflow as Pakistan was reclassified
from Secondary Emerging to Frontier market status. This selling was mainly absorbed by Mutual
Funds. Corporates and Individuals with inflow of USD 2274 million, USD 55.7 million, and
USD 38.2 mallion.

On activity front, average trading volumes for KSE-All Index improved by 40.7% to 635.7
million shares compared to about 451.7 million shares in the same period last year, While the
average trading value during the period saw an increase ol 94.8% over previous nine months to
near USD 99.2 million.

The Fertilizer, Banking, and E&P sectors were the major contributors to the index gains, adding
9,100, 8,680, and 7,840 points respectively. Attractive dividend yields amid monetary easing
gamered investor interest in the Banking and Fertilizer sectors. The E&P sector also remained in
the limelight due to a surprise 800% bonus announcement by MARI and improvements in the

liquidity position of eircular debt-linked companies.

FUND PERFORMANCE

During the period under review. the fund posted a return of 32.85% compared to the return of
43.12% posted by the benchmark and 42.77% by the old benchmark.

On the equities front, the overall allocation stood at 67.7%. The exposure was mainly held in
Commercial Banks and Cements.

On the fixed income side, the fund maintained s exposure towards cash to benefit from attractive

rates offered by banks.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

The Wet Assets of the Fund as at March 31, 2025 stood at Rs, 692 million as compared to Rs. 520
million as at June 30, 2024 registering an inerease of 33.08%:.
The Net Asset Value (NAV) per unit as at March 31, 2025 was Rs. 22.43 as compared to opening

NAV of Rs. 17.11 per unit as at June 30, 2024 showing an increase of Rs. 5.62 per unil.

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to clock around 2.5% in FY25. similar level compared to
2.5% last year. The industrial and services sectors are expected to expand by 2.5% and 2. 8%,
respectively, driven by a gradual recovery in demand and the base effect. However, agricultural
growth is likely to remain modest at 1.8%, constrained by the high base effect and flood-related
damage 1o the cotton crop.

The continuation of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increase to USD 12.5-13.0 billion
by vear end on the back of flows from friendly countries, TMF and multilateral agencies. Pakistan
15 on track to record the first annual swrplus since FY 11 on the back of rebound in exports and
remittances along with controlled imports. We expect a current account surplus of USD 1.0bn
(0.3% of GDP) in FY25 compared to deficit of USD 68 1mn (0.2% of GDP) in FY24. We are of
the view comfort on the external will keep currency relatively stable in the near term. We expect
marginal currency depreciation this year with USIVPER expected to close June 25 around 285.0.
The inflation reading has come down sharply mainly due to base effect and stable currency. The
headline inflation number in March 2025 clocked in at 0.7% compared to a high of 38.0% in May
2023. This was the lowest reading since December 1965 (0.58%). The core inflation clocked at
9.0% similar to last month. We expect some uptick in inflation from this low base by the end of
fiscal year. We anticipate CPI to average around 5. 1% in FY 25 compared to 23.4% in FY 24,
Since June 2024, the Staie Bank of Pakistan (SBP) has reduced interest rates by a cumulative
1.000 basis points, bringing the policy rate down from a peak of 22.0% to 12.0%. Recently US
has announced and implemented a series of sweeping tariffs aimed at reducing the U.5. trade
deficit and promoting domestic manufacturing which has caused global uncertainty. We expect
SBP to closely monitor these evolving dynamics and make policy decisions aimed at balancing
macroeconomic stability and growth. Despite weak inflation. Monetary Policy committee may
maintain status quo as external account continues to remain uncertain. A sustained weakness in
global commodity prices and a positive nudge in external account may open space for easing in

the later part of the calendar year.

255 PAKISTAN CAPITAL MARKET FUND




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

From the capital market perspective particularly equities, the market is still trading at cheap
valuations. Market cap to GDP ratio is at 12.6%. a discount of 30.9% from its historical average
of 18.6%. We believe a micro view of sectors and stocks will remain important and investment
selection should focus on companies, which trade at a deep discount to their intrinsic value, The
market is currently trading at a forward Price to Earnings ratio of 6.5%, while offering a dividend
yield of 8.3%. For debt holders, we expect Money Market Funds to continue to scamlessly mirror

policy rates throughout the year.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry inereased by about 44 5% during 9MFY25
to PKR 3,718bn, Total money market funds grew by about 35.2% since June 2024, Within the
money market sphere. conventional funds showed a growth of 44.4% to PKR 909bn while
Islamic funds increased by 26.8% to PKR 86lbn. In addition, the total fixed Income and Fixed
Rate funds increased by about 44.9% since June 2024 to PKR 1.393bn while Equity and related
funds increased by 86.4% to PKR 476bn.

In terms of the segment share, Money Market funds were the leader with a share of around
47.6%, followed by Income and fixed returmn funds with 37.5% and Equity and Equity related

funds having a share of 12.8% as at the end of March 2025,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and becomes
broader based, the interest in capital markets particularly equities will continue to remain strong.
Our operations remained seamless and given our competitive edge in digital aceess and online
customer experience. we are prepared to get benefits of the growing number of investors

available online.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT MARCH 31, 2025

ASSETS

Ealances wilh banks

Investments

Dividend and profil receivable

Advances, deposils and olher receivables
Receivable against sale of investmenls

Total assets

LIABILITIES
Payable lo MCB Investmenl Managemenl Limited -
Management Company
Payable to Central Deposilory Company of Pakistan Limited - Truslee
Payable to the Securilies and Exchange
Commission of Pakistan (SECP)
Payable against purchase of investiments
Payable against redemplion of unils
Accrued and olher liabilities
Total liabilities

MNET ASSETS
Unit holders’ fund {as per statement attached)

Contingencies and commitments

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

March 31, June 30,
2025 2024
{Unaudited) {Audited)
Mote (Rupees in "000) ——
4 211,425 157 443
5 477,302 365,368
9,298 2942
3,807 9,821
3,319 -
705,151 535,674
& 2,354 1,924
136 96
T 50 36
- 2 660
216 216
a 9,983 10,375
12,739 15,307
692 412 520,367
692,412 520,367
9
(Number of units) ———
a0 462 906 30, 406,586
—————- (Rupeas) ————
2273 17.11

The annexed noles from 1 to 16 form an integral part of these condensed inlerim financial stalements.

For MCB Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Hine months period ended Quarter ended
March 3, March 31,
2025 2024 2025 2024
MNote - (Rupees in '000)

INCOME
Capital gain on sale of inwestmenis - net 14,893 61,600 5,243 22 469
Dividisnd oo 35206 20,365 9490 7433
Income from govermmenl securibes - 2825 - -
Profil an bank deposils 19,176 16,854 4 BEZ 7,234
Incomea on depasi wilh NCOPL exposuing marngin 167 1492 34 47
Unrealsed apprecation’ (dirminuilion ) on re-measursmant of

irvestiveerils classified as ‘al fair value Bhrough profil or less' GG, 042 71,688 (2 548) {17,049
Total income 196,404 103,524 17,101 20,134
EXPENSES
Remunaraltion of MCB Invesimanl Managemenl

Lirmited - Managemanl Company 16,09 8 800 5,800 3448
Sincth Sales tax on remuneralion of the Managemeand Company 2414 1.274 HEG 4458
Allocaled expansas - 276 - 11
Remunesabion of Central Depository Cornpany of Pakkslan

Linited - Trusies 825 623 340 228
Sinidh sales ax on remunerstion of he lustes 138 81 51 30
Selling and markeling exporses - 858 - S0
Arnnual lee o he Secunlies and Exchange Commission of Pakislan 393 265 144 g¢
Securilies ransacton cost 1.447 1,112 219 301
Selllement and bank charges 382 3249 133 rh
Auditors' remunerabion 636 6T 253 170
Printing and related cosls 46 66 11 15
Legal and prolessional changos 189 193 B¢ 100
Total operating expenses 22 666 15444 8,033 5579
Net income for the period before taxation 173,738 158,081 9,068 14,556
Tangatbon 10 - - - -
Met income for the period after taxation (FENECR 158,081 5,060 14,556

& = & .

Allocation of nel income for the parod:

Mel income lor the perod aller Laecalion 173,738 158,081

Income alraady paid on unils redeamed (B, 406 (8,330)

165, 149, /50

Accounltng incarme available for distribudion.

- Rolating 1o capital gains 133875 126,208

- Bxcluding capital gains J1.457 23543

— 160342 149600

Earnings per unit 1

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements

For MCB Investment Management Limited
(Management Company)

P
e A A ; p
P Mega Waﬂiﬂ«

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Nine months period ended Quarter ended

March 31, March 31,
2025 2024 2025 2024
- (Rupees in "000)
Net income for the period after taxation 173,738 158,081 9,063 14 556
Other comprehensive income for the period -
Total comprehensive income for the period 173,738 158,081 9,068 14,556

The annexed notes from 1 to 16 form an inlegral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

2
F____.,--:_?_’,- ':'-‘-'.H"-" (] o
SR -Abh, Mczﬁa WwJZD«

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

Mine months period ended Mine months period ended
March 31, 2025 March 31, 2024
Undistributed Lindistribuied
1 income | . income |
Capital value | atad Tatal Capital value ¢ Jated Totai
loss) loss)
{Rupees in 000}
Net assets at the beginning of the period 339,350 81,07 520,367 311,562 21433 332 985
fssuance of 5345 340 unils (2023 6,533,367 unils).
- Capital value {al nel assel value per unll
al the baginning of U perod) 091,459 - 51,450 1,008 = 71,008
- Element of income 21,432 - 21 432 10,681 - 10,681
112,891 - 112 891 B2 679 - B2679
Redomplion of 5,289 020 unils (2023 §,755610 unils):
- Capilal value (al net assel valus par unil
al he beginning of the parod) 90,458 - a0 498 B5470 - 85,470
- Elamanl ol incoma [ (loss) 15 GB0 A 406 24 0BG A678 8,330 17,008
106,178 B.406 114,584 94 148 B,330 102478
Tolal comprabensive ncoma for tha panod - 173,138 173,738 - 158,081 158,081
Dislribulion during the perod - {12,080) {12,080)
Net assets at the end of the period F46,063 346,345 B2 412 288,014 171,183 459197

Accumulated Income brought
forward comprising of:

- Healsad gain 78,587 28 a2

- Unreatlised (loss) [ gain 102,430 {5,619)
Accumulated Incoma 181,017 21,433
MNel Income lor the perliod 165,332 149, ¢50
Undistributed income carried forward 346,349 171,183

Undistributed income carried forward comprising of:

- Realised gain 2ra 407 09,495
- Unrealised gain 66,942 71,688
MG 348 171.9

{Rupees) (Rupees)
MNel assel value par unil al the beginning of the period 1711 11.02
Nel assel value por unil al the end of tha pariod EJE Ibﬁ

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

= Gl - o
P Maigs Waﬂl?ﬂ»

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

CASH FLOWS FROM DPERATING ACTIVITIES
Net income for the period before taxation

Adjustmonts for:

Dividend income

Unrealised appreciation on re-measurement of investments classified as
‘at fair value through profit or loss

Decrease | (increase) in asscts
Investments - net

Receivable against sale of investments
Dividend and profit receivables
Advances, deposils and other receivables

Increase | (decrease) in liabilities

Fayable to MCEB Investments Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustes
Fayable to the Securifies and Exchange Commission of Pakistan (SECF)
Fayable against purchase of invesiments

Accrued and other liabilities
Dividend received
Net cash generated from operating activitics

CASH FLOWS FROM FINANCING ACTIVITIES

Receipis from issuance of units
Fayments on redempiion of units

Net cash used in financing activities

Net increase in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Nine months period ended

March 31,
2025

March 31,

2024

——{Rupeecs in "000}-———

173,738 158,081
(35.226) (20,365)
(66,942) (71,688)

71,570 66,028
{44,29z) 49,239
(3.319) (640)
{2,315) (874)
6,114 (2)
{44 512) 47.723
430 853
40 22
14 (37)
(2.660) {8,720)
(392) (28)
[2.568) {7.880)
31.185 16,015
55675 121,785
112,891 82 680
(114,584) (102,478)
- (12,080)
{1,693) (31.878)
53,082 89,907
157,443 47.311
211,425 137,218

The annexed notes from 1 to 16 form an integral part of these condensed intenm financial statements .

For MCB Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer

. il |

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

21.2

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Capital Market Fund (the Fund) was established under a Trust Deed executed between MCB Investment
Management Limited (the Company) as Management Company and Central Depository Company of Pakistan Limited
{CDC) as the Trustee. The Trust Deed was approved by the Securities and Exchange Commission of Pakistan
{SECP) vide its letter dated September 30, 2003 consequent to which the Trust Deed was executed on October 27,
2003 in accordance with the Asset Management Companies Rufes, 1985 (AMC Rules) repealed by the Non-Banking
Finance Compamics (Establishment and Regulations) Rules, 2003 (NBFC Rules). The Funds are required to be
reqistered under the "Sindh Trusts Act, 20207 (the Sindh Trust Act). Accordingly, on August 13, 2021 the Trust Deed of
the fund had beon registered under the Sindh Trust Act.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a cerlificate of registration issued
by the SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, LI
Chundrigar Road, Karachi, Pakistan.

Pakistan Capital Market Fund as a closed-end schome was authorized by the SECP on November 5, 2003. During the
yvear 2005, the Fund was converted from a closed-end scheme fo an open-end scheme. The Fund has been
categorized as "Balanced Scheme” and offers units for public subscription on confinuous basis. The units of the Fund
are transferable and can also be rnedeemed by surrendering to the Fund., The Fund is listed on the Pakistan Siock
Exchange Limited.

The Fund primarily invests in a mix of listed equity and debt securities, unlisted government securities, secured debt
securities, money market transactions and reverse re-purchase transactions.

Pakistan Credit Rafing Agency Limited (PACRA) has assigned an asset manager rating of 'AM1' dated October (4,
2024 to the Management Company .

Title to the assets of the Fund is held in the name of Ceniral Depository Company of Pakistan Limited as Trustee of
the Fund.

BASIS OF PREPARATION
Statement of compliance

This condensed interim financial statements have been preparnd in accordance with the accounting and reporting
standards as applicable in Pakistan which comprises of:

- Imternational Accounting Siandard (IAS) 34, Interim Financial Reporting, issued by the Infermational Accounting
Standards Board (l1ASB) as notified under the Companies Act, 2017 (the Act);

Provisions of and directives issued under the Companies Act, 2047 along with part VIllA of the repealed
Companies Ordinance, 1984; and

- The NBFC Rules, the Non-Banking Finance Companies and Notified Enfiiies Regulations, 2008 (the NBFC
Regulations) and the requirements of Trust Deed.

Where: provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companics
Ordinance, 1984, the NBFC mnes, the NBFC Regulations and requirements of the Trust Deed differ from the
Intemational Accounting Standard (IAS) 34, Inferim Financial Reporting, the provisions of and directives issued under
the Companies Acl, 2017, Part VIIIA of the repealed Companies Ordinance, 1384, the NBFC Rules, the NBFC
Regulations and requirements of the Trust Deed have boen followed.

This condensed internim financial information does not include all the informatfion and disclosures required for full
annual financial statements and should be read in conjunction with the financial statements for the year ended 30 June
2024. Tho comparative in the statement of assets and liabiiies presented in the condensed interim financial
information as at 31 March 2025 have been exiracted from the audited financial statements of the Fund for the year
ended 30 June 2024, where as the comparatives in the condensed interim income statement, condensed interim cash
flow statement, condensed interim distribution statement and condensed internm statement of movement in unit
holders’ funds are stated from unaudited condensed intenm financial information for the nine months ended 31 March
2024.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

213 The disclosures made in this condensed mtenm fnancial informabon have, howewer, been limiied based on the
requiremants of the Intermabonal Accounting Standard 34: “Internim Financial Reporting’. This condensed interim financial
information is unaudited.

2.1.4 In compliance with scheduie V of the NBFC Regulatons the Direcltors ol the Management Company, hereby declare thal
this condensed interim financial statement give a true and fair view of the state of alfairs of the Fund.

2.1.5 This condensed interim finandal inflormation is presented in Pak Rupees which is the funclional and presentation curmrency
of the Fund.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

The accounting policies adopled and the methods ol computation of balances used in the preparation ol these condansed
interim financial staterments are the same as those applied in the preparation of the annual financial statements of the Fund
for the year endaed June 30, 2024.

The preparation of the condensed inlenm financial stalements in conformity with accouniing and reporiing standards as
applicable in Pakistan requires management o make estimates. assumplions and use judgments that affect the application
of policies and mreported amounts of assets, labiliies, income and expenses. Estimates, assumplions and judgments are
continually evaluated and are based on historical experience and other {actors, inchuding reasonable expectations of future
avents.  Revisions o accounting estimates are mecognised prospectively commencing from the period of revision. In
preparing the condensad interim financial stalements, the significant judgments made by managemenl in applying the
Fund's accounting policies and the key sources of esiimaton and unceriainty were the same as those appbed lo the
financial staterments as al and for the year ended June 30, 2024. The Fund's inancial risk managemenl objectves and
policies ame consistent with those disclosed in the annual financial statements of the Fund for the year ended June 30,2024

31 Standards, interpretations and amendments to published accounting and reporting standards that are effective in
the current period

There are cerlain amendmenis o the accounting and reporfing standards that are mandatory for the Fund’s annual
accounting penod beginning on July 1, 2024, However. these are considered either not to be relevant or do not have any
significant impact on the Fund's operations and, therefors, have not been detailed in these condensed inlerdm financial
statermants.

32 Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

There are cerlain new standards, interprefabons and amendments o the accounfing and reporling standards that are
mandatory for the Fund's annual accounting penod beginning on July 1, 2024, However, these will not have any significant
mpact on the Fund's operations and, therefore, have not been detailed in these condensed interim financial statements.

{Un-Audited) {Audited)

March 31, Jume 30,
2025 2024
4 BALANCES WITH BANKS Note {Rupees in "000) ——
In curment accounts B. 799 2,780
In saving accounts 41 202,626 154,663
4.2 211,425 157,443

4.1 Thesea camy profit at the raies mnging from 8% o 19% per annum (June 30, 2024: 18% 1o 20.5% per annum).

4.2 These include balance of Rs. 10,298 millicn {June 30, 2024: Rs. 1.753 million} maintained with MCB Bank Limited (a

refated party).
[Un-Audited) {Audited)
March 31, June 30,
2025 2024
5 INVESTMENTS Mote (Rupees in "000) ——
Investment by category
At fair value through profit or loss
Listed equity securbes 5.1 4T T 301 365 368
477307 S60, 00
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FOR THE NINE MONTHS ENDED MARCH 31, 2025

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

Listed equity securities - "al fair value through profit or loss®
Shares of lsled companes - fully paid ordinary shares of Rs.10 each unless siated olharwisa
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

511

512

63

™ [ Yooty s m st of s e

Following shares wers pledged with Nabtional Cleanng Company of Pakistan Limited {NCCPL) as collateral against margin
for guaranbeaing setlferment ol the Fund's trades in accordance with Circolar No. 11 dated Oclober 23, 2007 issued by
Securities and Exchange Commission ol Pakistan {SECP).

March 31, Jumne 30, March 31, June 3,
b g d 2025 2024 2025 2024

— (Humber of shares) — +——— (Rupees in ‘000} ——
United Bank Lirmited - 44,000 - 11.275
Fauji Coment Company Limiled 334,000 00,000 15,501 11,455
Bank Allalah Limited 485,000 30,000 35,468 2,041
Maple Leal Cement Faclory Limited - 100,000 - 3.800
B15.000 64,000 50.968 28,571

There is no change in the status of bonus shares of the funds withheid by certain companies as reported in the
annual financial statements of the Fund for the period ended June 30, 2024

(Un-Audited) {Audited)
March 31, Juine 30,
2025 2024

————— {Rupees in "BO0D) ————-
PAYABLE TO MCE INVESTMENTS MANAGEMENT
LIMITED - MANAGEMENT COMPANY

Management mmuneration payable 61 2.048 1,328
Sindh sales lax payable on managemenl remuneratian 62 aor 173
Marketing And Selling Payable 6.4 - atits}
Allocaled expenses payable 6.3 - 34
Sale load payable 1 -
2,354 1.924

As par regulation 61 of the NBFC Regulations, 2008, the Managemen! Company of the Fund is entiled 1o a remunaration
equal o an amounl nol exceeding the maximum rala ol he management lee as disclosad in e Offering Document subject
o the lolal expenss ralio limil Keeping in view the maximum aflowabla threshold, the Mamagemenl Company has changed
ils remuneration at the rate of 3.48% (2024: 3.1% per annum) of the average daily nel assels ol the Fund during the perod
arded Decamber 31, 2024, The remuneration s payable lo the Management Company on monthly in ameans

Sindh sales lax on remunerabion ol the managemean! company has been charged al the rale ol 15% (June 30, 2024: 13%)

The SECP has allowed the Assel Managemenl Companies 1o charge allocated expenses lo the Fund on ils discretion. This
is subjec] o the condiion that the expense dhamged ramains with I the Fund's tolal expense rabio lmil, as defined under
the NBFC Regulations and not baing higher than the aciual expernses.

The Sindh Finance Acl, 2024 has introduced an amandment 1o he Sindh Sales Tax on Services Act, 201 1, whereby il is
darified thal "considesalion in maney” also incudes any amount ol reimbursable expendilum and chargad in the courss ol
provision of a service. Accordingly, during the pariod, the Fund charge sales tax on allocated expen ses in the course of
provision of service al the ate of 15% and is paid to the Management Company which acts as a collectng agenl During
the period, sales ax is al the rale of 15% (June 30, 2024° 13%).

Tha Managemean! Company has nol chamged such expenses 1o the Tund during the pariod.

The SECP has allowed the Assel Management Companies o charge seliing and markeling sxpanses (o the Fund on ils
discretion. This is subject o the condilion that the expense charged remains with in the Fund's tolal expense ratio limit, as
dafined under the NBFC Regulalions and nol being higher than the actual expenses.

The Sindh Finance Acl, 2024 has introduced an amendment to the Sindh Sales Tax on Sarvices Acl, 2091, whereby it is
clarified thal “consideralion in monay” also includes any amount of reimbursable expenditure and chamged in the course of
prowision of a service. Accordingly, during the perod, the Fund charmme sales fax on allocaled expenses in the course of
provision ol service al the rate of 15% and ks paid (o he Managemenl Company which acls as a collecting agenl. During
tha pariod, sales lax s al the rale of 15% (June 30, 2024: 13%).

The Managemeanl Company has nol charged such expensas 1o the lund during the pariod.
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7 PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

The Fund has charged SECP fee at the rate of 0.085% (June 30, 2024: 0.085%) of the average daily net assels of the
Fund which is paid on a monthly basis in arrears.

(Un-Audited)  (Audited)

March 31, June 30,
2025 2024
] ACCRUED AND OTHER LIABILITIES MNote {Rupees in ‘000)

Provision for Federal Excise Duty

- on Management fes 8.1 5872 hA72

- on sales load BA 393 343

Legal and professional charges payable 23 3G9

Auditors' remuneration payable 604 447

Dividend payable 2,784 2,783

Withholding tax payable 25 4498

Brokerage payable 208 104

Other payables 74 239

4983 10,375

8.1 Provision for Federal Excise Duty payable on Management fee

There is no change in the status of the appesl filed by the Federal Board of Revenue in the Honorahle Supreme Court of
Pakistan in respect of levy of Federal Excise Duty as reported in the annual financial statements of the Fund for the period
ended June 30, 2024. Had the provision for FED not been made, the Net Asset Value of the Fund as at March 31, 2025
would have been higher by Re 0205 (June 30, 2024: Re 0.21) per unit.

9 CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at March 31, 2025 and June 30, 2024.
10 TAXATION

The income of the Fund is exempt from mcome fax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that nol less than 90% of the accounting income for the year as reduced by capital
gains, whether realized or unrealized, is distributed amongst the unit holders as cash dividend. Furthermore, as per
Regulation 63 of the Non-Banking Finance Companies and Molified Enlites Regulations, 2008, the Fumd is required o
distribute not less than 90% of its accounting income for the year denved from sources ofther than capital gains as reduced
by such expenses as are chamgeable thereon (o the unit holders. Since the Management Company intends o distnbute at
teast 90% of the Fund's accounting income to be eamed during current year to the unit holders as reduced by capital gains
(whether realized or unrealized) to its unit holders, therefore, no provision for taxation has been made in these condensed
interim financial statements duning the penod. The Fund is also exempt from the provisions of Section 113 (minimum tax)
under clause 11A.of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

1 EARNINGS / LOSS PER UNIT

Eamings / loss per unit based on cumulative weighled average units for the period has not been disclosed as in the opinion
of the Management Company the delermination of the same is not practicable.

12 TOTAL EXPENSE RATIO
The annualised tolal expense ratio (TER) of the Fund based on the current period resulis is 4.9% (March 31, 2024: 4.95%)
which includes 0.68% (March 31, 2024: 0.56%) representing Government Levy, Sindh Worker's Welfare Fund and the
SECF Fee.
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TRANSACTIONS WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Related parties / connecled persons of the Fund include the Managemenl Company, other collective investmen! schemes
managed by the Managemenl Company, MCB Bank Limited being the Holding Company of the Management Company, the
Trustee, direclors, key management personnel and olther associaled undertakings and connecled persons. Connecled
persons also include any person beneficially owing directly or indirectly 10% or more of the unils in the issue [ net assels of
the Fund.

Transaclions with connected persons essenlially comprise sale and redemption of unils, fee on accounl of managing the
affairs of the Fund, other charges, sale and purchase of investmenls and distribulion paymenis lo connecled persons. The
transaclions with connecled persons are in the nomal course of business, al conlracled rales and al lerms detlermined in
accordance with marke! rales.

Remuneration o the Managemenl Company of lhe Fund is determined in accordance with the provisions of lhe NBFC
Requlalions and the Trust Deed.

Remuneraiion to the Trustee of the Fund is determined in accordance with (he provisions of the Trust Deed.

The detalls of transactions during the curment period and balances al period end with related parties [ connecled persons
are as foliows:

{Un-Audited)
March 31, March 31,
2025 2024
Details of transactions with connected persons are as follows: —— |Rupees in "000) —-
MCE Investment Management Limited - Management Company
Remuneration (including indirect laxes) 18,509 1,074
Allocaled expenses - 276
Selling and markeling expenses - 858
Central Depository Company of Pakistan Limited - Trustee
Remuneration for the perod (including indirect taxes) 1,064 704
Seltlement Charges 47 43
MCB Bank Limited
Bank charges 14 2]
Profit on bank deposil 232 165
(Un-Audited)
March 31, March 31,
2025 2024

—— (Rupees in "000) —
Nishat Mills Limited
Purchase of 22 500 (2024: 32 000) shares 5,625 2,331
Sale of 22,500 (2024: 32,000) shares 8,186 2,289
D.G Khan Cement Company Limited
Purchase of 18,000 (2024: 145,500) shares 1,656 7,236
Sale of 18,000 (2024: 373,500} shares 1,741 18,515
International Steel Mills
Purchase of Mil (2024: 140,000) shares 6,664 6,664
Sale of Nil (2024: 74,000) shares 5,155 5,155
Dividend income - 625
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{Un-Audited) Audited

March 31, June 30,
2025 2024
(Rupees in "000)
13.2 Balances outstanding at period / year end:
MCB Investment Management
Limited - Management Company
Femuneration payaiie 2048 1,328
Sindh sales tax payabie on management remuneration 307 173
Allccated expenses payable . 34
Marketing & Selling payable : 389
Sale ioad Payable 1
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable (including indirec! taxes) 136 96
Security deposit 300 300
Group | Associated Companies:
MCE Bank Limited
Balance with Bank 10,298 1,753

13.3 Transactions during the period with connected persons / related parties in units of the Fund:
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

141

142

GENERAL
Figures have been rounded off to the nearesl thousand Rupees unless otherwise staled.

Cerlain prior period's figures have been re-arranged | re-classified, wherever necessary, lo facilil ale comparison in the
presentation in the current period. However, there are material re-arrangements / re-classifications lo report

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement’ eslablishes a single source of guidance under IFRS for all fair value
measurements and disclosures aboul fair valug measurement where such measuremenls are required as
permilied by other IFRSs. It defines fair value as the price thal would be received lo sell an assel or paid lo
transfer a liability in an orderly transaction belween markel parlicipants at the measuremenl dale (ie. an exil
price).

Financial assets which are tradable in an open market are revalued al the markel prices prevailing on lhe close

of trading i.e., period end. The estimated fair value of all other financial assels and financial liabililies is
considerad not significantly different from book value as these are shorl lerm in nature.

The following lable shows financial instruments recognized at fair value based on:

Level 1 : quoled prices in active markeis for identical assets or liabilities;

Level 2 : those involving inpuls other than quoled prices included in Level 1 thal are observable {or the assel or
liability, either directly (as prices) or indireclly (derived from prices), and

Level 3 : those with inputs for the assel or liability thal are not based on observable market data (unobservable
inputs).

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial siatements were authorised for issue on April 21, 2025 by the Board of Directors of
the Management Company.

For MCB Invesiment Management Limited
(Management Company)

- "‘-.‘
= --'_..-:"-;:/ '?:'/,A L ‘m.,‘%]ﬂ.ﬂ, W

Chief Executive Officer Chief Financial Officer Director
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