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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Dear Investor,
On behalf of the Board of Directors, | am pleased to present MCB Pakistan Asset Allocation

Fund’s accounts review for the period ended March 31, 2025,

Economy Review

The fiscal year commenced on a strong footing as the government secured a staff-level agreement
(SLAY with the IMF for a 37-menth Extended Fund Facility (EFF) totaling approximately USD
7.0 billion. Over the course of the pertod, Pakistan demonsirated fiscal and external discipline.,
successtully meeting key IMF program targets and benchmarks. Consequently, in March 2025,
the IMF team reached an SLA with Pakistani authorities for the first review of the EFF. along
with a new 28-month Resilience and Sustainability Facility (RSF), unlocking an additional USD
1.3 billion in funding.

The country posted a current account Surplus of USD 0.7 billion in the first eight months of the
fiscal year 2025 (EMEY25) compared to a deficit of USD [.7bn in the corresponding period last
year. The major contributor towards improving current account was the remittances inflows
which skyrocketed by 32.5% to USD 24.0bn. Trade Deficit increased by 17.4% YoY as exports
rose by 7.2% while imports increased by 11.4% from a low base. The county’s external position
improved with SBP’s foreign exchange reserves increasing to USD 10.7bn as of Mar-25 end
compared to USD 9.4bn at the end of last fiscal vear. This was on account of current account
surplus and flows from IMF and multilateral sources. The local cwreney remained broadly stable
as the USD/PKR. depreciated by 0.7% to 280.2 during the period under review.

Headhine inflation represented by CPl averaged 5.4% during 9MFY 25 compared to 27.2% in the
corresponding period last vear. This sharp decline was driven by the currency's stahility over the
past one year, which led to stable food and energy prices. Additionally, the large decline in wheat
prices and base effect further contributed to the lower inflation figures.

The country’s GDP grew by 1.7% in the second quarter of the financial year 2024-25 as
compared to 1.7% in the corresponding period last year. Agriculture grew by 1.1%, Services
sector grew by 2.6% while industrial sector witnessed a decline of 0.2%. Historic high interest
rates and political uncertainty were the major culprits behind the subdued industrial output. On
the fiscal side, FBR tax collections rose by 26.8% in the first ninge months of FY 25, reaching PKR
8.452 bilhon—falling short of the target by PKR 716 billion. The shortfall is largely attributed to
reduced tax collection from imports due to a slowdown in trade, sluggish growth and low

inflation.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Equity Market Review

KSE-100 Index posted a remarkable performance during the first nine months of FY 25, hitting a
record high of 118,769 points. This surge was fueled by several positive developments, including
inflation falling to multi-decade lows and a |, 000-basis point rate cut by the S5BP. Investor
sentiment was further buoyed by the IMF Board’s approval of a $7 billion EFF, renewed foreign
currency deposit rollovers by friendly nations, and a significant World Bank lending package
under the Country Partnership Framework. Additional support came from government efforts to
tackle circular debt and the approval of a USD 1.3 billlon RSF arrangement. Despite some
volatility in late March 2025, the index closed at 117,807 points—up 39.362 points ar 50.2%.
During 9MFY 25, Foreign investors were net sellers with an outflow of USD 242.0 million. The
massive selling was on accouni FTSE rebalancing related outflow as Palistan was reclassified
from Secondary Emerging to Frontier market status, This selling was mainly absorbed by Mutual
Funds, Corporates and Individuals with inflow of USD 227.4 million, USD 55.7 million, and
USD 38.2 million.

On activity front, average trading volumes for KSE-All Index improved by 40.7% to 635.7
million shares compared to about 451.7 million shares in the same period last year. While the
averape trading value during the period saw an increase of 94.8% over previous nine months to
near USD 99,2 million.

The Fertilizer, Banking, and E&P sectors were the major contributors to the index gains, adding
9,100, 8,680, and 7.840 points respectively. Attractive dividend yields amid monetary casing
garnered investor interest in the Banking and Fertilizer sectors, The E&P sector also remained in
the limelight due to a surprise 800% bonus announcement by MARI and improvements in the

liguidity position of circular debt-linked companies.

FUND PERFORMANCE

The fund posted a return of 45.33% during the period under review against the benchmark return
of 44.07% and old benchmark return of 44.04%. The fund has gradually decreased exposure in
equities which reached to 84.2% by the end of March 31, 2025 and at the same time 1t increased
the exposure in cash to 13.5% by March 31, 2025,

On the eguity side. the fund was mainly invested in Commercial Banks and Cement.

The Net Assets of the Fund as at March 31, 2025 stood at Rs. 694 million as compared o Rs. 672
million as at June 30, 2024 registering a increase of 3.27%. The Net Asset Value (NAV) per unit
as at March 31, 2025 was Rs. 174.0610 as compared to opening NAY of Rs. 119.7708 per unit as

at June 30, 2024 registering an increase of 34,2902 per unit.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to clock around 2.3% in FY25. similar level compared to
2.5% last year, The indusirial and services sectors are expected to expand by 2.53% and 2.8%,
respectively, driven by a gradual recovery in demand and the base effect. However, agnicultural
growth is likely to remain modest at 1.8%. constrained by the high base effect and flood-related
damage to the cotton crop.

The continuation of the IMF program is a kev positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increase to USD 12.5-13.0 billion
by vear end on the back of flows from friendly countries, IMF and multilateral agencies. Pakistan
is on track to record the first annual surplus since FY 11 on the back of rebound in exports and
remittances along with controlled imports, We expect a current account surplus of USD 1.0bn
(0.3% of GDP) in FY25 compared to deficit of USD 681mn (0.2% of GDP) in FY 24, We are of
the view comfort on the external will keep currency relatively stable in the near term. We expect
marginal currency depreciation this vear with USDVPKR expected to close June 25 around 285.0.
The inflation reading has come down sharply mainly due to base effect and stable currency. The
headline inflation number in March 2025 clocked m at 0.7% compared to a high of 38.0% in May
2023, This was the lowest reading since December 1965 (0.58%). The core inflation clocked at
9.0% similar to last month. We expect some uptick in inflation from this low base by the end of
[1scal year. We anticipate CPI to average around 5.1% in FY 25 compared to 23.4% in FY 24,
Since June 2024, the State Bank of Pakistan (SBP) has reduced interest rates by a cumulative
1,000 basis points, bringing the pelicy rate down from a peak of 22.0% to 12.0%. Recently US
has announced and implemented a series of sweeping tariffs aimed at reducing the U.S. trade
deficit and promoting domestic manufacturing which has cauvsed global uncertainty. We expect
SBP to closely monitor these evolving dynamics and make policy decisions aimed at balancing
macrocconomic stability and growth, Despite weak inflation, Monetary Policy committee may
maintain status quo as external account continues to remain uncertain. A sustained weakness in
global commodity prices and a positive nudge in external account may open space for easing in
the later part of the calendar yvear.

From the capital market perspective particularly equities, the market is still trading at cheap
valuations. Market cap to GDP ratio is at 12.6%. a discount of 30.9% from its historical average
of 18.6%. We believe a micro view of sectors and stocks will remain important and investment
selection should focus on companies, which trade at a deep discount to their intrinsic value. The

market 1s currently trading at a forward Price to Eamings ratio of 6.5x, while offering a dividend
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

yield of 8.3%. For debt holders, we expect Money Market Funds to continue to seamlessly mirror

policy rates throughout the vear.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 44.5% during 9MFY 25
to PKR 3,718bn. Total money market funds grew by about 35.2% since June 2024, Within the
money market sphere, conventional funds showed a growth of 44.4% to PKR 909bn while
Islamic funds increased by 26.8% to PKR E61bn. In addition. the total fixed Income and Fixed
Rate funds increased by about 44.9% since June 2024 to PKR 1.393bn while Equity and related
funds increased by 86.4% to PKR 476bn.

In terms of the segment share, Money Market funds were the leader with a share of around
47.6%. tollowed by Income and fixed return funds with 37.5% and Equity and Equity related

funds having a share of 12.8% as at the end of March 2025,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As cconomic recovery gains further traction and becomes
broader based. the interest in capital markets particularly equities will continue to remain strong.
Our operations remained seamless and given our competitive edge in digital access and online
customer experience. we are prepared to get benefits of the growing number of investors

available online.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT MARCH 31, 2025

ASSETS

Bank balances “
Investments 5
Receivable against sale of investments

Advances, deposits, prepayments and other recewables

Total assets

LIABILITIES

Payable to MCB Investment Management Limited - Management Company fi
Payable to Central Depository Company of Pakistan Limited - Trustee

Payahle to Securities and Exchange Commission of Pakistan T
Payable against redemption of units

Payable aganst purchase of investments
Accrued expenses and other liabilities 8

Total liabilities
NET ASSETS

UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS g

NUMBER OF UNITS IN ISSUE

MNET ASSET VALUE PER UNIT

The annexed notes 1 to 17 form an integral part of this condensed intenm financial information.

For MCB Investment Management Limited
(Management Company)

= “____:;-;:.?",-"-i’:_,{ H
- J“u-" .,,r
Chief Executive Officer Chief Financial Officer

(Un-audited) (Audited)

March 31, June 30,
2025 2024
{Rupees in "000) ———
99,020 88 6809
617,744 611,865
3313 8.2
13,762 9677
733,839 718,572
2464 2522
141 124
58 52
k| 3
- 706
37,305 36,800
39,999 46 644
693,840 671,928
693,840 671,928
{Number of units)
3,986,187 5.610,114
————— [Rupees) ~————-
174.0610 1197708

t oy

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

INCOME

Capétal gain /[boss) on sale of imestments - net

Profit on bank deposits

Unreaftsed Appreciation | {Diminution) in far value of
mvastmenis dassified as fair value through Profil end Loss -Nel

Dther income

Total income

EXPEMNSES

Remuneration of MCB Imesiment Management Lamited -
Management Company

Sindh Sales Tax on remuneration of Mansgement Company

Allocated expenses

Remuneration of Cenfral Deposilory Company of Pakrsten Limiled - Trustee

Sindh Sales Tax on remuneration of Trustes

Annual fee o Secunties and Exchange Commission of Pakisian

Selling and Marketing Expensas

Brokerage and settiement charges

Legal and professional charges

Auditors” remuneralion

Other expenses

Total expensas

Met income from operating expenses

Tauation

Ket income for the period after taxation

Allocation of net income for the period

Mat income for the penod after taxsion
Income alresdy paid on units redeemsad

Accounting income available for distribution

Relatng fo capstal gains
Exchuding captal gains

Esrnimgs per unil

Mine months ended Quarter ended
March 31, March 31,
Hote 2025 20174 2025 ET]
(Rupees in '000)
z 2575 z 200
144,165 112,818 19,927 3060
46 167 40,610 11,481 13,568
1,547 12874 28 5411
£5,550 122,413 {17,021 (24,063
133 ] 164 48 [2.521)
767,562 2971251 72T 30 A8
B4 16,183 14,867 6,209 4700
2429 1933 43 &11
- 418 - 153
1,817 50 361 315
153 123 5 M
AB4 £50 172 149
z 1,178 z 74
4,008 2338 285 BE
189 176 &7 a2
a0 TAE % 235
astr arr (264) {264}
25TT 23556 8,782 7542
241,865 267 505 8402 =2 506
10 = = - 5
241,865 267695 8492 FZBOG
241 865 267 595
{45,390 {40,851
106 ABG 226,704
166,313 9,106
29,554 27 5568
106,466 226,704

"

The annexed notes 1 o 17 form an integral part of this condensed interim finencial information.

For MCB Investment Management Limited
(Management Company)

= af"':-:-’::?/'-‘:c:"{
P 4

Chief Executive Officer Chief Financial Officer

t oy

Director

237 MCB PAKISTAN ASSET ALLOCATION FUND




CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Nine months ended Quarter ended
March 31, March 31,
2025 2024 2025 2024
(Rupees in 000) —————
MNet income for the period after taxation 241,865 267,695 B.492 22 806
Other comprehensive income - - - -
Total comprehensive income for the period 241,865 267695 8,482 22 B8

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

A
,.-hﬁ_,r"'::-';}-:xi-ﬁl";‘ 22 1 n
Pl i 4
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

For Nine months ended March 31,

2025 2024
(Rupees in "000)
Capital | Accumulated Capitai Accumulated
Walue Losses Tl Walue Lossas Tl
Met assets at beginning of the period 1,653,021 (581,093} 671,928 1,789,783 (1,189.133) 610,651
isswa of 4,259 G50 units (2024:397_332 units)
- Capital value (at net asset value per unit at 554,057 - 594,057 30,433 - 30,433
the beginning of the parsod)
- Elemant of incoeme 214,978 - 214,978 13473 - 13473
Bi06.035 B BDG,035 43 006 - 43,906
Redampton of 6,583,877 units (2024:2 979664 wnits]
- Capital value (at net asset value per unit at the {ra8,556) - {T86.556) (Z28,220) - (228,220}
baginning of the period)
- Element of income {195, 033) (45.309)|  [(240,432) {10,501) (40991) (51,582
(983,580) (45,309) (1,028.988) (23Z.811) (40.991)  (279.802)
Total comprehensive Lozs for the period - 241,865 241,865 - 267 695 267 695
Met assets at end of the period 1,478 46T (784,627) 693,840 1,604,878 [062.420)  BAZASD
Undistributed loss brought forward
- Realised {1,139, 274) (1,770, 235)
- Unrealised 158,181 (98,Ba8)
{581,093) [1.168,133)
Accounting incoma available for distribulion
- Ralating o capilal gains 168,913 185,106
- Excluding capilal gains 29,554 27,598
126,468 236,704
Undistributed loss carried forward (784,627) [BEZ ATT)
S —
Undistributed loss carried forward
- Realised (BSD,ATT) (4,084, B4Z)
- Unrealised 65,550 122413
(784 627) [9E2 429)
| L}
{Rupees) [Pl
Nerl assels vabee por wiil al beginning of the period 1187708 TE.5925
A A
MNel assels value par unit at end of the perod 1740610 119.1846

Tha annexad notes 1 1o 17 form an integral part of this condensed mnlanm lnancal information.

For MCB Investment Management Limited
(Management Company)

o ﬂ"'-.:;::fff-iff’{ H 2
P ol 4

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income for the peniod before taxation

Adjustments for non cash and other items:
Urnrealized diminution/{appreciation) in fair value of investmenis

classified as "at fair value through profit or loss’ - net
Dividend Income

Decreaso in assets

Investments

Receivable against sale of investments

Advances, deposits, prepayments and other receivables

Decrease in liabilities

Payable io MCB Investment Management Limited - Management Company
Payable io Ceniral Depository Company of Pakistan Limiled - Trustes
Payable o Secunties and Exchange Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabilities

Dividend recevad
Nel cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of unifs
Payments against redemption of unifs
Nel cash used in financing activities

Nel increase in cash and cash equivalents during the period

Cash and cash eguivalenis at beginning of the peniod

Cash and cash equivalents al end of the period

The annexed notes 1 to 17 form an inlegral part of this condensed intenm financial information.

For MCB Investment Management Limited
(Management Company)

o “____:;-;:.?",-"-i’:_,{ i
e
Chief Executive Officer Chief Financial Officer

13

Mine Months ended

March 31,

2025

2024

(Rupees in "000) --———

241,865 267,695
{65,550) (122,413)
{46,187) {40,610}
130,128 104,672

59,672 99,514
4,908 4485
1,535 (7.089)

66,115 96,890

(58) 735

17 8

& {a3)
{7.0186) (15,177)
406 (248)
(6,645) (14,775)
40,567 41,122
230,165 227,909
809,035 43,906
{1,028,988) {279,802}
{219,953) (235,896)

10,212 (7.887)

88,809 97 614

99,020 89,627

t oy

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

s

LEGAL STATUS AND NATURE OF BUSINESS

MCE Pakistan Asset Allocation Fund {the Fund) was established through a Trust Deed executed between MCB Investment Management Limited | as
the Management Company and Central Depository Company of Pakiztan Limited (CDC) as Trustos. The draft Trust Deed of fhe Fund wes approved
by the Securifies and Exchange Commission of Pakistan {SECP) wide its letter dated January 17, 2008 consequent to which Trust Deed was
capcuied on Movember 22, 2007 in accordance with the Assel Management Companies Rules, 1995 (AMC Rules) repealed by the Non-Banking
Finance Companies (Establishment and Requiations] Rules, 2003 (MBFC Rules). During the year ended June 30, 2024, the Trust Act, 1882 was
repealed due to promulgation of Provisional Trust Act namely "Sindh Trusts Act, 20217 (the Sindh Trust Act) zs empowered under the Eighieenth
Amendment to the Constitution of Pakistan. The Fund was required to bo registered under the Sindh Trust Act on August 12, 2021

Thi Managemant Comparny of the Fund has boon licensed fo act as an Asset Management Company under the Non Banking Finance Companias
(Establichmont and Regquiations) Rules 2003 through a certificate of registration isswed by the SECE Tho megistered office of the Management
Company is siluated at 2nd Floor, Adamijee House, 11 Chundrigar Road, Karachi, Pakistan,

The Furd i an open-ended mubel fund and i Bsted on the Pakistan Stock Exchange Limided. The poncipal activity of the Fund & 1o make
imvestments in securifies of instruments both inside and outside Pakistan. Units are offered for poblic subscripfion on a conBinuous basis. The units
are transferable and can be redeemeod by surrendenng them fo the Fund. The Fund has been categonsed as an "Asset Allocabion™ scheme by the
Board of Directors of the Asset Management Comparny in accordance with the requirements of Circular 7 of 2009 dated March 08, 2009 issued by
tha SECP.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of 'AMT on Cctobor 04, 2024 (Juno 30, 2024: "AM1'

dated October 6, 2023) o the Management Company. The rating reflects the Management Company’s expenanced managemaent team, sfructred
imvestment process and sound quality of sysiems and processes.

Title: to the: assets of the Fund is hold in the name of Central Depositery Company of Pakistan Limited as the Tnestee of the Fund.
2. BASIS OF PREPARATION

21 Statement of compliance

This condensed interim financial statements have been prepared in accordance with the accounting and reporiing standards as applicable in
Pakistan for interim fimancial reporing. The accounting amd reporting standands applicable in Pakistan for interim financial reporting comiprise of:

Intemational Accounting Standard {IAS) 34, Inferim Financial Reporting, ssued by the Intemational Accounting Standards Board (ASB} as
notfied under the Companios Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017, along with part VIILA of the repealed Companies Ordinance, 1564, and

the Mon-Banking Finance Companies (Establishment and Reguiation) Rules, 2003, (the NBFC Rules), the Mon-Banking Fimance Companics
and Notified Entifies Regulsons, 2008 (the NBFC Regulations) and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealad Companies Ordinance, 1384, the NBFC rues,
the NBFC Reguiations and requirements of the Trust Decd diffier from the Infemational Accounting Standard {IAS) 34, Interim Financial Reparting,
the provisions of and directives issued under the Companies Act, 2017, Part VIIA of the repeaied Companies Ordinance, 1984, the NBFC Rulos,
the NBFC Reguiations and requirements of the Trust Deed have been followed.

22 The disclosures made in this condensed interim fnancil information have, howower, beon limited based on the requiremnents of the Intermational
Accounting Standard 34 "Inferim Financial Reporiing’. This condensed inlerim financial information is unaudited

23 In compliance with schodule V of the NBFC Regulations the Directors of the Management Company, hereby declane that this condensed intarim
financial stalement give a true and Eair view of the state of affairs of the Fund,

24 This condensed interim financial infoematon is presentad in Pak Rupees which s the functional and presentation curmency of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK MANAGEMENT
POLICIES

The maleral accounting polices adopled and e melhods of compuiabon ol balances used in he preparalion of these condensed mienm financial
slalements are the same as those applied in the preparalion of the annual irencal slalements of the Fund for the yeasr ended June 30, 2024,

The preparalion of these condensed inlerm fnanceal slatements in conformity wilh sccounding and reporting standards as applicable m Pakislan
requires managemenl o make estimaies, assumplons and wse pdgments thal affect he appication of pobicies and reported amounds of assels
liabilies, ncome and expenses_ Esbmales, assumplions and judgments am conlnually evaluaded and are based on histoncal expenence and other
laciors, incheding reasonable expectations of lulure events. Revisions o accounling eslimales am recognized prospechvely commencing [rom fhe
perod of revision. [n prepaning thess condensed interim (nancial slatements, the significant judgments made by management in applying the Fud's
accounting policies and the key sources ol estimatlion and uncertamly were the same as those appled lo he insncial stalements a5 al and Tor the
year ended June 30, 2024 The Fund's flinancal rsk managemend objediives and poficies are consisten] with those discliosed in e annual Tmancial
slalements of the Funds for the year ended June 30, 2024,

Standards, interpretations and amendments to published accounting and reporting standards that are effective in the
current period

Then are cerain amendments to the accounting and mpording standards that are mandatory for the Fund's annual accounting
penod beginning on July 1, 2024, However, these are considened either not io be relevant or do not have any significant impact on
the Fund's operafions and, therefore, have not been detailed in these condensed interim financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK MANAGEMENT
POLICIES

Then are cerain amendments to the accounting and mpording standards that are mandatory for the Fund's annual accounting
penod beginning on July 1, 2024, However, these are considened either not io be relevant or do not have any significant impact on
the Fund's operaticns and, therefore, have not been detaded in these condensed inlenm fnancial statements.

{Un-audited) {Audited)
March 31, June 30,
2025 2024
MNoto — (Rupees in "000) -—
BANK BALANCES

Savings accounts 4.1 88,601 B3 663
Cuoment accounts 47 10,419 3,146
99,020 88 809

These camy mark-up at rates ranging between 16.00% to B.75% per annum (June 2024: 19.00% to 20.5% per annum).

These include balances of Rs. 10418 million (June 2024: Rs. 5.14 millicn) maintained with MCB Bank Limited {a rofated party).

{Un-audited) {Audited)
March 31, June 30,
2025 2024
Noto e (RUPEES i "DO0) e
INVESTMENTS
Financial assots "at fair value through profit or loss’
Listed equity securiies - Ordinary Shares 511 603,027 580,245
Listed equity securiies - Preforence Shares 5113 14,717 22 620
617,744 611,865
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

{Un-audited) (Audited)
March 31, 30 Juna
2025 024
(Rupees in "000)
B. PAYABLE TO MCB INVESTMENT MANAGEMENT LIMITED - MANAGEMENT COMPANY
Management remuneration payable 6.1 2,142 1,722
Sindh sales tsx payable on management remuneration 652 321 224
Sales load payable 1 =
Payable against allocated expenses 6.3 = A4
Marketing & Selling payabla 6.4 - 532
2464 2522
6.1 Ag piet regulaiion 67 of e NBFC Regulalions, 2008, the: Mascgpemvisnl Cosmipsnny is enlilled o8 reriuredlion egual o an smounl nol exceeding D

meEndnm rabe of e management Tee a3 diociossed in e Offadng Documend subjescl i B lolal expenses ralio hmil Keeping in wiew the maximom
alliasabile reshold, U Mansdgerenl Compeny hes chamed S remonesalion ol he rale of 3.48% peiannuim of e averahe dEily el assels ol e
Fuind during the period ended March 31, 2025, The remureration is gayabie o he Mansgermend Compsamy moniily in amears

62 Sirndh sakes Eam on rermunesaihon of e Managemenl Company s been changed i he rale of 15% (June 30, 2024 13%)

6.3 The SECP haas Slicnwed e Agsed Mansgement Compsanies o oisige allocsled expenses 1o e Fund on ks discretion. This is subject lo s
oandilbon Hal e egpenne clanged remains wilh o e Fund's okl expesnse alio liol, a5 delined uoder Bee NBFC Regulalions and ool beding highesr
g The Sclusl Expenses

"The Shixih Finance Act, 2024 has infroduced sn dmendmastl 1o e Sodl Sales Tax on Services AGL, 2011, wherebny il is clasified Dl “considersalon
in mmersey” also includes ary armound of reimiburssble eopenditure amd changed in e Course ol provision of & servicoes. Accondingly, during Be petod,

= Fund clarge sahis Lo on albodaled expemies i e course off provision of serveie al he rate of 15% and = paid I e Managemern] Company
which acls as & collecling agenl. During he pedod, sales LEx is al e rale of 15% (Juee 30, 2024; 13%).

T Managpsisant Compeany has ol changed sech sopienses o e fund during e perod.

6.4 Thi: SECP hais allowesd The: Assed Marspement Compeimes b chonge sedfling and markelng expenses o e Fund on s discrelion. This s sulijecl o
s condition e the expense damged remans wilh in be Fund’s iolal expense salio imil, as delined onder the NBFC Regulalions and mol being
higher Ihan [he aclad experses.

Thee Sinih Finmrice Acl, 2004 fas introducsd Sn imendment o he St Sales Tie on Services Act, 2011, whiesteby il is chailied thal “considetation
in meveey” also incheles any amount of reinbursable expmemlibre amd charged in e course of provisian of a service, Accordingly, during e period,
e Furd change sahes b on albocaled xpesss i e course of provision of seniee al the ke of 15% sl & paid ts e Mansgement Com gy
which scls a5 2 collecling sgenl. During e pertod, sales L boal fhe e of 15% (Juse 30, 2024 13%).

T Marsagpesinenl Compsany s nol chaiged st expenses o e Tund doiiig e o,
7 PAYABLE TO THE SECURITIES AND EXCHAMNGE COMMISSION OF PAKISTAN [SECP)

The Fund has charged SECP fee st the rate of 0.095% (June 30, 2024: 0.095% ) of the average daily nel assets of the Fund which
is paid on a8 monthly basis n arrears.

(Un-gudited) {Audited)
March 31, June 30,
2025 2024
MNote {Rupees in "D00)
B ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Federal Excise Duty and related tax on B.1

- Management fee 19,027 19,027
- Sales load 16,173 16,173
Withholding Tax Payahble 860 B03
Auditors’ remuneration payable m TRD
Brokerage paysble 271 152
Legal and professional charges payabie 25 39
Printing charges payable 75 42
Others 103 103
37,305 26,809
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

Federal Excise Duty on remuneration to the Management Company

Ther is no changs in (he stalus of he appeal led by the Federal Board of Revenus in the Honorable Supreme Courl of Pakistan in
respact of vy of Fedaral Excise Duly as reported in the annual inancial statements ol the Fund for the year endod June 30, 2024,
Had the said provision for FED nol been recorded in the condensed inlenm Inancial information of the Fund, the nel assel value of
the Fund as al March 31, 2025 would have boan higher by Re. 8.83 per unit {June 30, 2024: Re. 6.27 per unil).

CONTINGEMNCIES AND COMMITMENTS

Thare were no conlingendes and commilments as al March 31, 2025 (June 30, 2024: Nil).

TAXATION

The incomea of the Fund = exempl rom income lax wwder Clause 99 of Part | of e Second Schedule Lo the Income Tax Ordinance,
2001 suhjec! to the condition that nol less than 830% of the accounting moome for the year as reduced by capilal gains, whether
realized or unmealized, is distibuled amongs] the unil holders as cash dividerd. Furlhenmore, as per Begulalion 63 of the Non-
Banking Finsnce Companies and Molified Enlilies Regulations, 2008, the Fund is reguired o distribute nol less han 90% of is
accounting income for the year derived from sources olher than capilal gains as reduced by such expenses as are chargeable
fhereon lo the unil holders. Sincs he Managomeanl Company intends o distiibube al least 90% of the Fund's accounling income o
be samed dunng current year o the wnil holders as reduced by capital gains (whelher realized or unrealized ) lo s unil boldens
tharelore, no provisson lor Exation has been mada in these condensed mdenm nancial sialemants during the penod. The Fund &
abso exempl from the provisions of Seclion 113 (minimurn ax) under clause 114 of Parl IV of the Seco nd Schedule to the Income
Tax Crdinance, 201,

EARNINGS PER LINIT

Earnings per wnil based on cemulaive weighled average unils for the: perod has nol been disclosed a5 in the: opinion of the
Management Company, the delerminabion of the same is nol practicable.

EXPENSE RATIO

The annualized lolal expense ratio (TER) of the Fund based on the currenl period resulls = 5.05% (March 31, 2024: 4.95% ) which
mchudes 0.69% (March 31, 2024: 0.57%) representing Government Levy, Smdh Worker's Wellare Fund and SECP Fea.

March 31, June 30,
2025 2024
{Un audited) {Audited)
CASH AND CASH EQUIVALENTS {Rupees in '000) ——
Balances with hanks 4 89,020 BA,809
5.0:0 B8,804

TRANSACTIONS WITH RELATED PARTIES | CONNECTED PERSONS

Related parties § connected persons of the Fund incude the Managemenl Company, other collochve investment schemes managed
by tha Managemasil Campany, MCB Bank Liniled being the Holding Company of the Managemenl Company, the Trusles, direchrs,
hey managemsan] personnel and olher associaled underfakings and comnecled persons. Connecled  persons also include amy
parson benaficially owing direclly or indirecily 10% or mora of the unils in Lhe issue | nel assels of the Fund.

Transactons wilh connecied persons essentially comprse sake and redempbion of unils, fee on account of managng the alfairs of
lhe Fund, ofher charges, sale and purchase of inveslments and dislribulion payments o connecled persons. The ransaclions with
connacled persons are n the normal course of business, al contracled rales and at lwms delermined in accordance with market
rales.

Remunaration lo the Management Company ol the Fund & delermined in accordance wilh the provisions ol the NBFC Regulabons
and the Trust Deed ! Offeming Docurnant.

Remuneration to the Trustee of the Fund iz determined in accordance with the provisions of the Trust Deed J/ Offerring Document.

The details of transactions during the current period and balances at period end with related parties [ connected persons are as
follows:
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

142 Details of transactions with the related parties | connecled persons during the period are as follows:

{Un-audited) {Un-audited)
March 31, March 31,
2025 2024
—— (Rupees in 000} ——

MCE Investment Management Limited - Management Company
Remuncratioen of the Management Company (including indirect taxes)
Mipestod copenses

Selling and Markeling Expenses

Central Depository Company of Pakistan Limited - Trustec

Remuneration of the Trustes (including indirect laxes)
CDC soltlement charges

MCE Bank Limitod - holding company of tho Managomon! Company

Profit on bank balances
Bank charges

D. G. Khan Cement Company Limited
Purchase of shares 123,000 (2024. 164,500)
Sale of shares 123 000 [(2024: 597 500)

Nishat Power Limited
Purchase of shares 250,000 (2024:Nil)
Sale of shares 150,000 (2024:Nif)
Dividend

Mizshat Mills Limited
Purchase of shares Nil [2024:178,000)
Sale of shares Wil [2024:178.000)

International Stecls Limited
Purchase of shares Nil (2024:182 782)
Sale of shares Nil (202491, 782)
Dividend incoma

Lalpir Powor Limited
Purchase of shares Nil (2024-60 000)

18,622

1,470
124

12,342
13,318

6,250

o0

16,800
418
1,178

1,073
[

4= B2

33,155

11,832
12,070

914

{Un-audited) {Aucited)
March 31, June 30,

143 Amount outstanding as at period ond [ year ond 2025 2024
{Rupees in "000) ——

MCEB Investmont Management Limited - Management Company
Management remuneration payable
Sindh sales tax payablo on managemaent remuneration
Sales load payable
Payable against allocaled expenses
Marketing & Solling payable

Central Depository Company of Pakistan Limited - Trustee
Trustes remuneration payable
Sindh Sales Tax payable on trusibe remuneration
Securily deposits

MCE Bank Limited - Parent of the Managemeont Company
Bank balances

Mishat Power Limited
Shares Held 100,000 (2024; Nil)

2,142
I
1

-

123

100

10,418

3840

1,722
224

5,155
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

15  FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received io sell an asset or paid lo ransier a labilily in an orderdy ransaction betwesn market parlicipants al
the measurement date. Conseguendly, differences can anse between carmying values and the lair value esimales.

Underiying the defindon of fair value s the presumphion that the Fund is a gong concem without any intention or requrement o curail matenally
the scala ol ds operations or lo undertake a ransachon on adverse terms.

Financial assets which are fradeabls in an open marke] are revalued af markel prices prevailing on the stalement of assels and iabiliies date. Tha
eshimated fair value of all other financial assets and Eabifiles s considernsd nol fo be significantly difierenl from the respective book values.

Fair value hisrarchy

Intermational Financal Reporting Standard IFRS 13 - "Fair Value Measurement’ requires the Fund to classify assets using a air vaklue hiermrchy that
reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the iollowng levels:

Lewel1: guoled prices (unadpsied) in active markels for identical assels or kabilibes;

Lewel 2: inputs other than quoled prces included within level 1 thal are observable for the assel or fiabidity, either direclly [Le. a5 prices) or
indirectly (Le. derived from prices); and

Leweld 3: inputs for the assets or kzbility that are not based on chservable marke! data [Le. unobserable inputs).

16  GENERAL

161 Fagures have been nounded off o the nearesl thousand Rupees unless otherwise staled.

16.2 Cerlain prior period's figures have been ne-armanged / re-classified, wherever necessary, fo faciitate comparison in the presentation in the cument
penod. However, there were no maleral redassifications 1o reporl

17  DATE OF AUTHORISATION FOR ISSUE

These condenrsed mferm inancal stalements were authonzed for issue on Apnl 21, 2025 by the Board of Direclors of the Management
Company.

For MCB Invesiment Management Limited
(Management Company)

7
e ' -
— - ¥ '
LA Mﬂgﬂm%

Chief Executive Officer Chief Financial Officer Director
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