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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Dear Investor,
On behalf of the Board of Directors, | am pleased to present Alhamra Islamic Stock Fund’s

accounts review for the period ended March 31, 2025,

Economy Review

The fiscal year commenced on a strong footing as the government secured a staff-level agreement
(SLAY with the IMF for a 37-meonth Extended Fund Facility (EFF) totaling approximately USD
7.0 billion. Over the course of the pertod, Pakistan demonsirated fiscal and external discipline,
successtully meeting key IMF program targets and benchmarks. Consequently, in March 2025,
the IMF team reached an SLA with Pakistani authorities for the first review of the EFF. along
with a new 28-month Resilience and Sustainability Facility (RSF), unlocking an additional USD
1.3 billion in funding.

The country posted a current account Surplus of USD 0.7 hillion in the first eight months of the
fiscal year 2025 (EMEFY25) compared to a deficit of USD [.7bn in the corresponding period last
year. The major contributor towards improving current account was the remittances inflows
which skyrocketed by 32.5% to USD 24.0bn. Trade Deficit increased by 17.4% YoY as exports
rose by 7.2% while imports increased by 11.4% from a low base. The county’s external position
improved with SBP's foreign exchange reserves increasing to USD 10.7bn as of Mar-25 end
compared to USD 9.4bn at the end of last fiscal vear. This was on account of current account
surplus and flows from IMF and multilateral sources. The local cwrreney remained broadly stable
as the USD/PKR depreciated by 0.7% to 280.2 during the period under review.

Headhine inflation represented by CPl averaged 5.4% during 9MFY 25 compared to 27.2% in the
corresponding period last vear. This sharp decline was driven by the currency's stahility over the
past one year, which led to stable food and energy prices. Additionally, the large decline in wheat
prices and base effect further contributed to the lower inflation figures.

The country’s GDP grew by 1.7% in the second quarter of the financial year 2024-25 as
compared to 1.7% in the corresponding period last year. Agriculture grew by 1.1%, Services
sector grew by 2.6% while industrial sector witnessed a decline of 0.2%. Historic high interest
rates and political uncertainty were the major culprits behind the subdued industrial output. On
the fiscal side, FBR tax collections rose by 26.8% in the first nine months of FY 25, reaching PKR
8.452 bilhon—falling short of the target by PKR 716 billion. The shortfall is largely attributed to
reduced tax collection from imports due to a slowdown in trade, sluggish growth and low

inflation.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Equity Market Review

KSE-100 Index posted a remarkable performance during the first nine months of FY 25, hitting a
record high of 118,769 points. This surge was fueled by several positive developments, including
inflation falling to multi-decade lows and a [.000-basis point rate cut by the SBP. Investor
sentiment was {urther buoyed by the IMF Board’s approval of a §7 billion EFF, renewed foreign
currency deposit rollovers by friendly nations, and a significant World Bank lending package
under the Country Partnership Framework. Additional support came from government efforts to
tackle circular debt and the approval of a USD 1.3 billion RSF arrangement. Despite some
volatility in late March 2025, the index closed at 117,807 points—up 39,362 points or 50.2%,
During 9MFY 25, Foreign investors were net sellers with an outflow of USD 242.0 million. The
massive selling was on aceount FTSE rebalancing related outflow as Pakistan was reclassified
from Sccondary Emerging to Frontier market status. This selling was mainly absorbed by Mutual
Funds, Corporates and Individuals with inflow of USD 2274 million, USD 55.7 million, and
LISD 382 million.

On activity front, average trading volumes for KSE-All Index improved by 40.7% to 635.7
million shares compared to about 451.7 million shares in the same period last vear. While the
averape trading value during the period saw an increase of Y4.8% over previous nine months to
near UUSD 99,2 million.

The Fertilizer, Banking, and E&P sectors were the major contributors to the index gains, adding
9,100, 8,680, and 7,840 points respectively. Attractive dividend wyields amid monetlary easing
garncred investor interest in the Banking and Fertilizer scctors, The E&P scctor also remained in
the limelight due to a surprise 800% bonus announcement by MARI and improvements in the

liguidity position of circular debt-linked companies.

FUND PERFORMANCE

During the period, ALHISF delivered a return of 49.57% as compared to benchmark return of
44 B3%. Overall eguity exposure of the fund stood at 94.3% at the end of the period. The fund
changed its investment strategy several times during the quarter to cope with various sector and
company level fundamental developments. During the period. the fund had exposures majorly in,
Commercial Banks, Cements and Oil & Gas Exploration Companies.

The Net Assets of the Fund as at March 31, 2025 stood at Rs. 6,551 million as compared to Rs.
4,080 million as at June 30, 2024 registering an increase of 60.56%,.

The Net Asset Value {NAV) per unit as at March 31, 2025 was Rs, 22.63 as compared to opening

NAV of Rs. 15,13 per unit as at June 30, 2024 registering an increase of Rs. 7.5 per unit.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to clock around 2.5% in FY25, similar level compared to
2.5% last year. The industrial and services sectors are expected 1o expand by 2.53% and 2.8%,
respectively, driven by a gradual recovery in demand and the base effect. However, agricultural
growth is likely to remain modest at 1.8%, constrained by the high base ettect and flood-related
damage to the cotton crop.

The continuation of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increase to USD 12.5-13.0 billion
by year end on the back of flows from friendly countries, IMF and multilateral agencies. Pakistan
15 on track to record the first annual surplus since FY 11 on the back of rebound in exports and
remittances along with controlled imports. We expect a current account surplus of USD 1.0bn
(0.3% of GDP) in FY25 compared to deficit of USD 681mn (0.2% of GDP} in FY24. We are of
the view comfort on the external will keep currency relatively stable in the near term. We expect
marginal currency depreciation this year with USD/PKR expected to close June 25 around 285.0,
The inflation reading has come down sharply mainly due to base effect and stable currency. The
headline inflation number in March 2025 clocked in at (L7% compared to a high of 38.0% in May
2023. This was the lowest reading since December 1965 ((.58%). The core inflation clocked at
9.0% similar to last month. We expect some uptick in inflation from this low base by the end of
fiscal year. We anticipate CPl to average around 5.1% in FY 23 compared to 23.4% in FY24.
Since June 2024, the State Bank of Pakistan (SBP} has reduced interest rates by a cumulative
1,000 basis points, bringing the policy rate down from a peak of 22.0% to 12.0%. Recently US
has announced and implemented a series of sweeping tariffs aimed at reducing the U.S. trade
deficit and promoting domestic manufacturing which has caused global uncertainty. We expect
SBP to closely monitor these evolving dynamics and make policy decisions aimed at balancing
macroeconomic stability and growth. Despite weak inflation, Monetary Policy committee may
maintain status quo as external account continues to remain uncertain, A sustained weakness in
global commuodity prices and a positive nudge in external account may open space for casing in
the later part of the calendar year.

From the capital market perspective particularly equities, the market is still trading at cheap
valuations. Market cap to GDP ratio 15 at 12.6%, a discount of 30.9% from its historical average
of 18.6%. We believe a micro view of sectors and stocks will remain important and investment

selection should focus on companies. which trade at a deep discount to their intrinsic value. The
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

market is currently trading at a forward Price to Eamings ratio of 6.53x, while offering a dividend

vield of 8.3%.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 44.5% during 9MFY 25
to PKR 3,718bn. Total money market funds grew by about 35.2% since June 2024. Within the
money market sphere, conventional funds showed a growth of 44.4% to PKR 909bn while
Islamic funds increased by 26.8% to PKR E61bn. In addition. the total fixed Income and Fixed
Rate funds increased by about 44.9% since June 2024 to PKR 1.393bn while Equity and related
funds increased by 86.4% to PKR 476bn.

In terms of the segment share, Money Market funds were the leader with a share of around
47.6%. tollowed by Income and fixed return funds with 37.5% and Equity and Equity related

funds having a share of 12.8% as at the end of March 2025,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and becomes
broader based. the interest in capital markets particularly equities will continue to remain strong.
Our operations remained seamless and given our competitive edge in digital access and online
customer experience. we are prepared to get benefits of the growing number of investors

available online.
ACKNOWLEDGMENT
The Board is thankful to the Fund’s valued investors, the Scecurities and Exchange Commission of

Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors

also appreciate the efforts put in by the management team.

On behalf of Directors,

e ”“""’5‘ Mﬁﬁ

Khawaja Khalil Shah Manzar Mushtag
Chiel Executive OfTicer Director
April 21, 2025 April 21, 2025
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2025

ASSETS

Balance with banks

Investments

Receivable against sale of investments
Dividend and markup receivables
SAdvances, deposils and other receivables
Total assets

LIABILITIES

Payable io the Management Compary

Payable to the Central Depository Company of Pakistan Limited - Trustee
Payable to the Securties and Exchange Commission of Pakistan
Payable against purchase of investiments

Accrued expenses and other liabilities

Total liabilities

NET ASSETS

Unit holders' fund (as per statement attached)

Contingencies and commitments

Number of Units In Issue

NET ASSETS VALUE PER UNIT

{Un-Audited) {Audited)
March 31, June 30,
2025 2024
Mote (Rupees in ‘000) ——e———
4 313,699 204 975
5 6,233,842 3,488 273
(o) 31,284
49,003 3213
15,908 4 610
6,612,452 4,132,305
21,449 14 562
i 454
506 304
6,365 9,494
T 32,108 27,834
61,139 52 548
6,551,313 4 079,657
6,551,313 4,079,657
8
- (Number of units) —
289,490,733 269,683 354
(RUPEES) ~——eeeemen
22.63 15.13

The annexed noles from 1 to 15 form an integral part of these condensed intenm financial siatements.

For MCB Investment Management Limited
(Management Company)

i
P i

R ol

Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

INCOME

Capital gain on salo of invesiments

Dividend income

Markup on bank deposits

Mel unreatised approeciation | (diminution] in i valee of
invesiments dassified as 'al fair value through profit or loss

Total Income

EXPENSES

Remuneration of the Managemant Company

Sindh Sales Tax on remuneration of the
Managemeni Company

Remuneration of the Central Depository Company of
Pakistan Limiled - Trustees

Sindh Sales tax on remuneration of Trustes

Secuniies and Exchange Commission of Pakistan - annual fee

Allocated expense

Saliing and marketing expenses

Brokerage Exponse

Selflement and bank chames

Fees and subscription

Legal and professional charges

Shariah advisory fee

Donation

Audiors' remunaration

Prinfing and relafed costs

Tofal expenses

Met Income for the period before taxation
Tt

Net Income for the perod after taxation
Alocation of net Income for the period:

Met Income for the ponod
Income already paid on units redeemed

Accounting income available for distribution:
- Redaling lo capial gains
- Excluding capital gains

Earnings Per Unit

The annexed notes from 1 o 15 form an ntegral part of these condensed intenm financial statements.

For MCB Investment Management Limited

10

(Management Company)

—_

o
L

Chief Executive Officer

208

Chief Financial Officer

Nine months ended Quarter ended
March 31, March 31,
2025 2024 2025 2024
{Rupees in "000)
1,121,308 589,150 154,307 177,688
242191 155,588 B3, 746 55,1846
23077 B 508 7.088 4 276
1,104,511 792,658 {26 B3} (BB.710)
2,491,087 1,545,985 256,245 168.3%0
135590 G2 402 51,212 23,932
20,339 B, 112 7.681 3,110
4,720 32T 1.718 1,050
TOE a0 258 137
3,770 2,162 1,288 TE1
- 2 572 - T
- 13,867 - 3924
20436 B.281 32T 1,482
1,544 890 522 #4325
o o o (1]
261 194 BT 1
274 3598 52 111
T.184 3,642 2402 833
BT3 B19 287 380
48 B7 13 i7
195,747 107, 02T 68,941 371440
2,295,341 1,438 967 189 308 131250
2,295,341 1,438 967 189,308 131.250
2285341 1.428, 96T
(1,050, 705) (305, D0E]
1,235,635 1,133, 052
1.200,174 1,085,293
35461 47,768
1,235,635 1,133 082

i i |

Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Nine months ended Quarter ended
March 31, March 31,
2025 2024 2025 2024
{Rupees in "000)
Net income for the period after taxation 2,295,341 1,438 367 189,308 131,750
Dither comprefensive income for the penod % . . ”
Total comprehensive income for the period 2,295,341 1,438 567 188,308 131,250

The annexed notes from 1 1o 15 form an inlegral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

oS T ,
}I(uoél—nm}iﬂv

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

Mine months ended

March 31,
225 A
{Rupees in 000}
Capital value - ! Teotal Capital value " i Totad
Mat zusets at beginning of the penod 3,558,863 518,704 4,079 657 AEEMT (R 5E) 2,478,328
isaue of 572 702 789 urds {2024: 146 234 4B unils}:
- Capital walue {al net Rsset value per unit
&l tha baginning of the panod) 8,664,983 - 8,664,903 1317 573 - 1,317,573 |
- BHement of ioss 2,501,187 - 2,501,187 G25E82 - 525,682 '|
Tokal proceeds on issuance of units 11,166,180 - 11,166,180 1,843,255 - 1,643 255
Rademphbon of 552,895 410 units {2024: 202 998 816 onits):
- Camital walus {at net asset value per urnit
al e begnning of tha period) {a.m.m:| | - (8,355,308 1820018 5 1,829, 08
- Refund | afustmeant on units &= sement of moome {3.684,262) 1,059,705 [2.624.557) 41470 05,506 47,075
Total payments on redempiion of wnits {12,048, 570) 1,054,705 {¥0,9809 664) 2270,189 305,906 2,576,095
Tokal comprehansve mosne for e penod - 2,285 341 2295341 - 1,038,067 1,438 967
Mat assets at end of the period 26,775,643 1,755429 6,551,313 2705313 480,143 3,185 455
Undeinbubed incoms browght forward
- Healized [581.427) {556, 655)
- Uneak=ad 1,001,221 {15, 254
519,704 (652, 910)
Accounting income svalabls for distebutions
- Relafing to capial gains 1,200,174 1,085,293
- Excluding capital gains 35,464 47768
1,235,635 1,133,062
Undisinbuted ioss camied foreard 1,755429 480, 143
Undisiributed income camed forwand
- Healised 650,918 (32516}
- Unreat=ad 1,104,541 T2 650
1,755,429 A%, 143
Mat aesets value per unit st begmning of the peniod 15.13 ]
Mat asseis valoe per unid st end of the panod 2263 L]

The armexed notes from 1 o 15 form an miegral past of these condensed ndenm financial stalemants.

For MCB Investment Management Limited
(Management Company)

—_

o
= ) Haaap Wl

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Mel Income lor the period bafore laxalion

Adjustments for:

Markup on balances with banks

Dividend oo

Capital gain on sale ol imvestments - net

Unmealised (approciation) in value of mvestimeaents
classified as "al fair value through profit or loss® - nel

(Increase) | Decrease in assets

Invesimenis
Advances, deposits and prepayments
Reocanvable againsl sale of investmoants

Increase | (Decrease) in liabilities

Payabile lo the Managamenl Company

Payabia 1o the Central Depository Company of Pakisian Limited - Trustes
Payable to Securites and Exchange Commission of Pakistan

Payable againsl purchase ol nvestmenls

Acorued expensas and olher liabilies

Dividend and markup received
Met cash (used in)/ generated from operating activities
CASH FLOWS FROM FINAMCING ACTIVITIES

Recaipts from issuance of uniks

Payments on redempbion ol vnils
MNet cash generated from [ (used in) from financing activities

Met Increasel (decrease) in cash and cash equivalents
during the period

Cash and cash equivalents al begnning of the panod

Cash and cash equivalents al end of the period

Nine months ended

March 31,

2025

(Rupees in "000)

2024

2,295,341 1,438,967
(23,077) (8.5348)
(242 191) (155,588)
{1.121,308) {589, 150)
{1,104 511) (792 659)
(195,747) (107 028}
{119,800) 628 225
(B,085) 258
31,284 9,940
{98,602) 636, 452
6,887 314
257 72
202 (264)
{3,129 {10,251}
4,274 (2,387}
8,491 (12.515)
216,264 150,445
{E7,592) 669,354
11,166,180 1,843 255
(10,989 BE4) (2 576.005)
176,316 {732 340)
108,724 (63,486)
204,975 120,136
313,699 56,650

The annexed notes rom 1 1o 15 lorm an inlegral parl of these condensad inlerim Enancial stalements.

For MCB Investment Management Limited
{Management Company)

o
.J:"‘F}ri;:_/-"’* Fi [l W W
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

1- LEGAL STATUS AND NATURE OF BUSINESS

11 Alhamra lslamic Stock Fund (the Fund) was established through a Trust Deed executed between MCB Imvestment
Managemen! Limited, as Mansgement Company and Central Depository Company of Palkestan Limited (CDC) as lTrustes.
Ihe draft Trust Deed of the Fund was approved by the Securiies and Exchange Commission of Pakistan (SECH) vide its
letter dated May 13, 2004 consequent to which Trust Deed was executed on May 26, 2004 in accordance with the Assel
Management Companies Hules, 1935 (AMC Rules) repealed by the Mon-Banking Finance Companies (Establishment and
Regulatons) Hules, 2003 (NBHFC Hules) During the year ended June 30, 2021, the Trust Act, 1882 was repealed due to
promulgation of Provisional Trust Act namety “Sindh Trusts Act, 2021° (the Sindh lrust Act) 88 empowered under the
Eightesnth Amendment to the Consttution of Pakistan. The Fund was registered under the Sindh Trust Act on August 12,
2021,

12 I'he Management Company of the Fund has been likcensed to act a5 an Assat Management Company under the Mon-
Banking Fingnce Companies (Establishment and Hegulations) Hules, 2003 through a cerificate of registration issued by the
SECF. The registered office of the Management Company s situated at 2nd Floor, Adampese House, LI Chundrigar Hoad,
Harachi, Pakistan.

13 The Fund ks an open ended mutual Fund and 8 isted on the Pakistsn Stock Exchange Limited. The principal actvity of the
Fund is to provide 8 high absolute netum by investing in equity secunties. Units are trapsferable and can be redeemed by
surmendernyg them to the Fund. The Fund has been categorsed as “Shariah Compliant bguity Scheme” by the Board of
Lirectors of the Management Company in accordance with the reguirements of Circular 7 of 2009 dated March 6, 2000
mauad by SECP

14 Ihe Pakistan Credit Hatng Agency Limited (PACHA) has assigned an asset manager rating of "AM1* on Cclober 04, 2024
{June 30, 2024 'AM1T° dated Ootober &, 2023) to the Managemant Company. The rating refiects the Management Company’'s
expernenced management team, structured investmant process and sound quality of systems &nd processes.

15 Iitle to the assets of the Fund 1= held in the name of Central Depository Company of Pakistan Limited (COC) as the Trustes
of the Fund.
2 BASIS OF PREPARATION

I'he transachons underaken by the Fund are in accordance with the process prescrbed wrader the Shansh guidelnes isswed
by the Shariah Advisor and are accounted for on substance rather than the form prescnbed by the earier referned
guidelmes. This pracice s being followed t© comply with the reguirements of the accountmg and reporting standends as
applicable in Pakistan,

21 STATEMENT OF COMPLIANCE

fhis Condensad imtenm financial informaton have been prepared in sccordance with the accounting and reporbing standands
as appiicable in Pakistan. The accounting and reporiing standards applicable in Fakistan comprise of:

Intematonal Accounting Standard (IAS) 34, intenm Hnmancial Reporting, issued by the Intemational Accounting
Standards Board (1AS8) as nobfied under the Companies Act, 2017 (the Act),

Provisions of and directives issued under the Comgpanies Act 2017 along wath part VLA of the repealed Companies
ordinance, 1984 | and

- Ihe NEFC Hules, the MNon-Banking Finance Companies and Motified Entibes Hegulabons, 2008 (the NBFC
Feqguiatons) ard the requirements of Trust Desd.

Where provisions of and directives issued under the Companies Act, 2017, Part VIILA of the repealed Companies Ordinance,
1884, the NBFC rules, the MNBHC Regulations and requirements of the Trust Deed differ from the Intemationsl Accounting
Standard (IAS) 34, interim Financial Reporting, the provisions of and directives issued under the Companies Act, 2017, Part
VillA of the repealed Companies Ordinance, 1884, the NBFC Hules, the NBFC Regulatons and requirements of the Trust
Dead nave been followed.

22 This condensed intenm finanocial informaton does not include all the mformaton and disclosures required for full annual
fingncial statemants and should be read m conjenction with the financial statemants for the year ended 30 June 2024, The
comparative in the siatement of assets and liabilies presented in the condensed intenm financial information as at 31 March
2025 have been extracted from the audited financial staternents of the Fund for the year ended 30 Juns 2024, where as the
comparatives in the condensed interim income statement, condensed ntenm cash flow stetement, condensed inberim
distribution statemeant and condensed interim stetermant of movement in unit holders' funds are stated from unaudited
candensed intenm financial information for the nine months ended 37 Marnch 2024

23 Ihe disclosures made in this condensed mtenm financial informabon have, however, been imited basad on the requirements
of the Internatonal Accounting Standard 34: “Intenm Financial Reporting’. This condensed intenm financial information S
unatdited.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

24 In compliance with schedule V of the NBFC Regulations the Direclors of (he Management Company, heraby declare that this
condansed intadm fmancikl statement give a frue and fir view of the state of affairs of the Fund.

25 This condensad inlerim inandal informabion ks presented in Pak Rupees which is the funclicnal and presentalion currency ol
e Fusnd.
kN SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK

MAMNAGEMENT POLICIES

31 The accounfing policies adoptod and the methods of computation of balances used in the preparation of those condensed
imenm financial statements are the same as those appbed in the preparation of the annual fimancial statemants of the Fund for
the year ended June 30, 2024.

32 The proparafion of these condensed intorim financial statements in conformity with accounting and repoding standards as
applicable in Pakistan requires managoment to make esiimaies, assumptions and use judgments that affect the application of
policies and reported amounts of assets, Habilikes, income and exponses. Estimates, assumpfions and judgments ame
confinually evaluated and are based on historical experence and other factors, including reasonable expectations of fulure
ovents. Rovisions to accountng estimales are recognized prospeciively commencing from the penod of revision. In preparing
these condensed inferim financial ststements, fhe significant judgments made by management in applying the Fund's
accounfing policies and the key sourcos of esiimation and uncertainty were the same as fhose applied to the financial
statements as at and for the year ended June 30, 2024, The Fund's financial nsk management objeclives and poficies are
consistont with those disclosed in the annual firancisl sistements of the Funds for the year ended June 30, 2024

3.3 Standards, interpretations and amendments to published accounting and reporting standards that are e fiective in the

There are certain amondments to the accounting and reporting standards that are mandatory for the Fund's annual accounting
pericd beginning on July 1, 2024, However, these are considered either not to be relevant or do not have any significant impact
on the Fund's operations and, therefore, have not been detailed in these condensed interim financial staterments.

Standards, interpretations and amendments to published accounting and reporting standards that are n ot yet effective

34
There are cerain now standards, intorprelations and amendments o the accounfing and repording standards that are
mandatory for the Fund's annual accounting period beginning on July 1, 2024, However, theso will not have any significant
impact on the Fund's operaions and, therefore; have not been detaied in these condensed intenm financial statoments.
(Un-Audited) (Audied)
March 31, June 30,
2025 2024
Note —— (Rupeas in "000) ——
4. BALANCE WITH BANKS
in saving accounts 4.1. 278,194 13711
in cumrent accounts 4.2 35,505 189 263
313,699 204 974

4.1. Thase camy markup at rates ranging beiween 8.5% to 10.10% (30 Jun 2024: 17.00% to 21_30%) per annum and include
bank balance of Rs. 198.629 (30 June 2024; Rs. 127.29) milion maintained with MCB islamic Bank Limited (a related party).
Above batances ara hold with the lslamic banks [ lslamic windows oporations of the conventional banks.

4.2 These include Rs. 21.63T (30 June 2024 Rs. 2.67) milion held with MGEB Bank Limited (a related party).
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

6.1

6.4

(Un-Audited) {Avrdited)
March 31, Juiriz 30,
2025 2024

PAYABLE TO MCE INVESTMENT MAMNAGEMENT Hote
LIMITED - MANAGEMENT COMPANY

{Rupoes in "000)

Management remunerafion payable 6.1 18,555 10,044
Sindh Sales Tax payable on remuneration of the 6.2 2 TE3 1,306
Management Company
Allipcated expenses payabls 6.3 - 266
Sefing and marketing expanses payabla 6.4 - 2816
Sales load payable 80 110
Shariah advisory fee payable | 30
21 449 14 562

— g, T—

As per regulation 61 of the NBFC Regulations, the Managament Company is entifled to a remuneration equal to an eamount not
exceading the maximum rale of managemsent fees as disclosed in the Offanng Documant subject io the lolsl expense ratio fimit.
Keeping in view the maximum allowable threshold, the Management Company has charged ils remuneration at the rate of 3 48%
(March 31, 2024: 2 00% io 3.40%:) of the average net assels of the Fund during the period endad March 31, 2025, The remuneration
is payable lo the Management Company monthly in armears.

Sindh sales tax on remunearation of the Managemeant Company has been chamged at the rate of 15% [June 30, 2024: 13%).

The SECP has allowed the Assel Mansgement Companies lo charge allocated expenses fo the Fund on iis discretion. This is subject
to the condition that the expense charged remains with in the Fund's folal expense ratio limil, as defined under the NBFC Regulations
and not being higher than the aclual expenses.

The Sindh Finance Acl, 2024 has intreduced an amendment to the Sindh Sales Tax on Services Act, 2011 , whareby il is clarified that
"consideration in money” also includes any amount of reimblursable expenditure and charged in the course of provision of a servioe.
Accordingly, during the peniod. the Fund chamge sales tax on sllocated expenses in the course of provision of service at the ate of

15% and is paid to the Management Company which acis as a collecting agent. During the penod, sales lax is at the rale of 15%
{June 30, 2024: 13%).

The SECP has allowed the Assel Mansgement Companies lo charge selling and markaling expensas (o fhe Fund on its discrefion.
This is subjact fo the condition thal the expense charged remains with in the Fund's {olal expense ratio imit, as defined under the
HNEFC Regutafions and not being hegher than the ectual expenses

The Sindh Finance Act, 2024 has infroduced an amendment to the Sindh Sales Tax on Services Act, 2011, whereby il is clasified that
"consideration in money” also includes any amount of reimblursable expenditure and charged in the course of provision ol a servioe.
Accordingly, during the period, the Fund charge sales tax on allocated sxpensas in the course of provision of service sl the ale of
15% and is paid fo the Management Company which acis as a collecting agenl During the period, sales lax is at the rate of 15%
(June 30, 2024: 137%).

The Managamenl Company has not charged such expenses lo the fund during the penod.

(Un-Audited) (Awudited)
March 31, June 30,
2025 2024
Note [{Rupees in "000)
ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Federal Excise Duly and refated tax on 71
- Management fec 5,689 5,689
- Sales load 125 125
Auditors’ remuneralion 930 s Lt
Undaimed dividends 12236 12,236
Brokerage payable 1,864 1,046
Withholding tax payable 3702 3275
Charity f donation payable 7,184 4 207
Others 377 as7

3,108 27,834
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

7.1 Federal Excise Duty and related tax payable

There i5 no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of
Pakistan in respect of levy of Federal Excise Duty, as reported in note 11.2 to the annual financial statements of the Fund
for the year ended Jume 30, 2024 Had the provision for FED nol been recorded in the condensed interim financial
statements of the Fund, the net assels value of the Fund as at March 31, 2025 would have been higher by Re.0.02 (June

2024 Re.0.02) per unit
8. CONTINGENCIES AND COMMITMENTS

There were no confingencies and commitments outstanding as al March 31, 2025 and June 30, 2024.
9.  TAXATION

The income of the Fund i exempt from income {ax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject o the condition that nol less than 90% of the accounting income for the year as reduced by
capital gains, whether realized or unrealized, is distributed amaongst the unil holders as cash dividend. Furthermore, as per
Regulation 63 of the Non-Banking Finance Companies and Nolilied Enlities Regulalions, 2008, the Fund is reguired fo
disfribute not less than 90% of its accounting income for the year derived from sources other than capital gains as reduced
by such expenses as are chargeable thereon to the unit holders. Since the Management Company inlends to distribute al
least 90% of the Fund's accounting income 1o be earned during current year to the unil holders as reduced by capilal gains
(whether realized or unrealized) o its unit holders, therefore, no provision for taxation has been made in these condensed
interim financial statements during the period. The Fund is also exempl from the provisions of Seclion 113 {minimum Lax)
under clause 11Aof Part IV of the Second Schedule 1o the Income Tax Ordinance, 2001.

10. EARNINGS PER UNIT

Eamings per unit based on cumnulative weighled average unils for the period has not been disclosed as in the opinion of
the Management Company the determination of the same is nol practicable.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

12.2 Details of transactions with the connected persons [ related parties during the period are as follows:

(Unaudited) {Unaudited)
March 31, March 31,
2025 2024
—— (Rupees in '000) —

MCE Invesiment Management Limited - Management Company

Remuneration (including indirect taxes) 155,929 70,515
Allocated expenses - 2672
Sharizh advisory fee 274 398
Selling and marketing expenses - 13,967
Units issued fo unitholder on behalf of the Management Company™ 19,702

Central Depository Company of Pakistan Limited - Trustes
Remuneraion induding indirect laxes 5428 3421
Settlerment charges including indirect taxes 535 278

Group | associated companies

MCE Bank Limited - Parent of the Management Company
Bank charges 7,184 3,642
13,584 3,035
MCB Islamic Bank Limited - Subsidiary of parent of the Management Company
Proitt on balances with bank 2,000 3,002

D.G. Khan Coment Company Limited

Purchase 180,000 {March 31, 2024: 715,000} shares 16,580 39,841
Eales of 180,000 (March 31, 2024: 2 215,000) shares 18,591 154,347
Nishat Mills Limitcd

Purchase 80,000 (March 31, 2024, 1,194,354) shares 5177 BB &08
Sales of 1,240,354 (March 31, 2024: 754, 000) shares 89,004 48.004

International Steels Limited

Purchase 1,067,500 (March 31, 2024: B70,444) shares 81,402 41,355
Sales of 1,067 500 (March 31, 20224: 430, 142) shares 94 680 30,629
Dividend Income - 3,298

Nizhat Power Limited (Note 15.4)
Purchase 3,738,358 (March 31, 2024: Nil) Shares 107,803 -
Sales of 1,913,358 (March 31, 2024 Nil) Shares 69,700 -

Lalpir Power Limited (Note 15.4)
Sales of 400,000 (March 31, 2024: Nil) Shares 6,993 -
Dividend Income 800 -

Atlas Battery Limited
Purchase 32,957 (March 31, 2024: Nil) Shares 12,220 -
Sales of 32,957 (March 31, 2024: Nil) Shares 10,512 -

* This represents amount reimbursed by the Management Company in the form of dividend to identified unit holders of the:

fund in relation to reversal of excess amount charged against reimbusement of selling and marketing expenses as per the
direction of secunties and Exchange commission of pakistan.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

{Unaudited) (Awrdited)
March 31, June 30,
2025 2024

[{Rupees in "000) —————
12.3 Amount outstanding as at period end / year end

MCE Investmenis Management Limited - Management Company

Remuneration payable 18,555 10,044
Sindh Sales Tax payable on remuneration of the Management Company 2,783 1,306
Sales load payable including related taxes 80 110
Shariah advisory fee payable | 30
Payable against allocated expense {0} 256
Payable against selling and marketing expenses [{i]] 2818

Central Depository Company of Pakistan Limited - Trustee
Remunermation payable ™ 454
Security deposit 300 300

Group | associated companies

MCB Bank Limited
Balance with bank 21,637 2678

MCBE Islamic Bank Limited
Balance with bank 198,629 127 298

Mishat Mills Limited
Mil shares (2024: 1,260,354 shares) - 88,296

Mishat Power Limited (Mote 15.4)
1,825,000 shares (2024: Nil shares) 71,905 -

Lalpir Power Limited (Note 15.4)
Mil shares (2024: 400,000 shares) - 10,168

13. GENERAL
131 Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

132 Ceriain prior penods figures have been re-amanged [ re-classified, wherever necessary, o faciliiate comparnson in
the presentation in the current penod. However, there are matenal re-arrangements / re-classifications to report.

14 FAIR YALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement” establishes a single source of guidance under IFRS for all fair value measurements
and disclosures about fair value measurement where such measurements are required as pemitied by other IFRSs. it
defines fair value as the pnce that would be received to sell an asset or paid to transfer a liability in an orderly transaction
bebween market participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading
i.e., period end. The estimated fair value of all other financial assets and financial liabiies is considered not significanthy
different from book value as thesa are short term in nature.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

The following table shows financial instruments recognized at fair value based on:

Level 1 : quoted pnces nactive markets for identical assets or liabilities;

Lewvel 2hose involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
direcily (as prices} or indirecily (denived from prices); and

Level 3 : those with inputs for the asset or liability that are not based on cbservable market dala (unobservable inpuis ).

15. DATE OF AUTHORISATION FOR ISSUE

These condensed intenm financial siatements were authonsed for issue on Aprl 21, 2025 by the Board of
Directors of the Management Company.

For MCB Invesiment Management Limited
(Management Company)

= - .-‘:‘::i:f.“: :'-".J' 1
o A e w'\ W
Chief Executive Officer Chief Financial Officer Director
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MCEB INVESTMENT MANAGEMENT LIMITED

Head Dffice: 2rdd Floor, Adamjes House, L Chundrigar Bood, Eamachi
LAM: [+92-21) 111 468 378 (111 INVEST)
LIRL: wesw mebFunds com, Emall: info@mcbfunds.com




