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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Dear Investor,
On behalf of the Board of Directors, 1 am pleased to present MCB Pakistan Sovereign Fund’s

accounts review for the period ended March 31, 2025,

Economy Review

The fiscal year commenced on a strong footing as the government secured a staff-level agreement
(SLA} with the IMF for a 37-meonth Extended Fund Facility (EFF) totaling approximately USD
7.0 billion. Over the course of the perod, Pakistan demonsirated fiscal and external discipline,
successtully meeting key IMF program targets and benchmarks. Consequently, in March 2025,
the IMF team reached an SLA with Pakistani authorities for the first review of the EFF, along
with a new 28-month Resilience and Sustainability Facility (RSF), unlocking an additional USD

1.3 billion in funding.

The country posted a current account Surplus of USD 0.7 hillion in the first eight months of the
fiscal year 2025 (EMIEY25) compared to a deficit of USD [.7bn in the corresponding period last
year. The major contributor towards improving current account was the remittances inflows
which skyrocketed by 32.5% to USD 24.0bn. Trade Deficit increased by 17.4% YoY as exports
rose by 7.2% while imports increased by 11.4% from a low base. The county’s external position
improved with SBP's foreign exchange reserves increasing to USD 10.7bn as of Mar-25 end
compared to USD 9.4bn at the end of last fiscal vear. This was on account of current account
surplus and flows from IMF and multilateral sources. The local cwreney remained broadly stable

as the USD/PKR depreciated by 0.7% to 280.2 during the period under review.

Headhline inflation represented by CPl averaged 5.4% during 9MFY 25 compared to 27.2% in the
corresponding period last vear. This sharp decline was driven by the currency's stahility over the
past one yvear, which led to stable food and energy prices. Additionally, the large decline in wheat

prices and base effect further contributed to the lower inflation figures.

The country’s GDP grew by 1.7% in the second quarter of the financial year 2024-25 as
compared to 1.7% in the corresponding period last year. Agriculture grew by 1.1%, Services
sector grew by 2.6% while industrial sector witnessed a decline of 0.2%. Historic high interest
rates and political uncertainty were the major culprits behind the subdued industrial output. On
the fiscal side, FBR tax collections rose by 26.8% in the first nine months of FY 25, reaching PKR
8.452 billion—falling short of the target by PKR 716 billion. The shortfall is largely attributed to
reduced tax collection from imports due to a slowdown in trade, sluggish growth and low

inflation. -
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

FUND PERFORMANCE

Dring the period under review, the fund generated an annualized return of 19.14%, as agaimnst its
benchmark return of 14.35% and old benchmark return of 15.12%. At period-end, the fund
exposure towards cash was 13.6%,

The Net Assets of the Fund as at March 31, 2025 stood at Rs. 24,034 million as compared to Rs.
11,082 million as at June 30, 2024 registering an increase of 116.87%.

The Net Asset Value (NAV) per unit as at March 31, 2025 was Rs: 61.76 as compared to opening

NAYV of Rs. 54.0600 per unit as at Junc 30, 2024 registering an increase of Rs. 7.7 per unit.

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to clock around 2.5% in FY25, similar level compared to
2.5% last year. The industrial and services sectors are expected to expand by 2.5% and 2.8%,
respectively, driven by a gradual recovery in demand and the base effect. However. agricultural
growth is likely to remain modest at 1.8%, constrained by the high base effect and flood-related

damage to the cotton crop.

The continuation of the IMF program is a key positive as it will allow vs to tap funding from
bilateral and multilateral sources. We expect SBP reserves to inerease to USID 12.5-13.0 billion
by vear end on the back of flows from friendly countries, IMF and multilateral agencies. Pakistan
is on track to record the first annual surplus since FY 11 on the back of rebound in exports and
remittances along with controlled imports. We expect a current account surplus of USD 1.0bn
(0.3% of GDP) in FY 25 compared to deficit of USD 681mn (0.2% of GDP) in FY24. We are of
the view comfort on the external will keep currency relatively stable in the near term. We expect

marginal currency depreciation this year with USD/PKR expected to close June 25 around 285.0.

The inflation reading has come down sharply mainly due to base effect and stable curency. The
headline inflation number in March 20235 clocked in at 0.7% compared 1o a high of 3%8.0% in May
2023, This was the lowest reading since December 1965 ((0.58%). The core inflation clocked at
9.0% similar to last month. We expect some uptick in inflation from this low base by the end of

fiscal vear. We anticipate CPI to average around 5.1% in FY 25 compared to 23.4% in FY 24,

Since June 2024, the State Bank of Pakistan (SBP) has reduced interest rates by a cumulative
1.000) basis points, bringing the policy rate down from a peak of 22.0% to 12.0%. Recently US
has announced and implemented a series of sweeping tariffs aimed at reducing the U.S. trade

deficit and promoting domestic manufacturing which has caused global uncertainty. We expect
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

SBP to closely monitor these evolving dynamics and make policy decisions aimed at balancing
macroeconomic stability and growth, Despite weak inflation, Monctary Policy commitiee may
maintain status quo as external account continues to remain uncertain, A sustained weakness in
global commodity prices and a positive nudge in external account may open space for easing in

the later part of the calendar vear.

For debt holders, we expect Money Market Funds (o continue (o seamlessly mirror policy rates

throughout the year.
Mutual Fund Industry Review

The Met Assets of the open-end mutual funds industry increased by about 44.5% during 9MFY 25
to PKR 3,718bn. Total money market funds grew by about 35.2% since June 2024, Within the
money market sphere, conventional funds showed a growth of 44.4% to PKR 909bn while
Islamic funds increased by 26.8% 1o PKR 861bn. In addition, the total lixed Income and Fixed
Rate funds increased by about 44.9% since June 2024 to PKR [,393bn while Equity and related

funds increased by 86.4% 10 PER 476bn.

In terms of the segment share, Money Market funds were the leader with a share of around
47.6%, followed by Income and fixed return funds with 37.5% and Equity and Equity related

funds having a share of 12.8% as at the end of March 2025.
Mutual Fund Industry Qutlook

Money market funds should benefit from higher ligmdity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and becomes
broader based. the interest in capital markets particularly equities will continue to remain strong.
Our operations remained scamless and given our competitive edge in digital access and online
customer experience. we are prepared to get benefits of the growing number of investors

available online.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2025

ASSETS

Bank balances

Investmenis

Profit recenable

Receivable against sale of investments
Advances, prepayments and other receivabies
Total assets

LIABILITIES

Payable to MCB Investment Management Limited — Management Company
Payabie to the Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other kabilities
Total liabilities

NET ASSETS

UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED)

CONTINGEMCIES AND COMMITMENTS

NUMBER OF UNITS IN ISSUE

NET ASSETS VALUE PER UNIT

(Un-Audited) (Audited)
Mar 31, June 30,
2025 2024
Mote {Rupees in "000)
4 3,284,008 1,653,319
5 20,374,581 10,768,089
483,708 430,506
z 1,541,304
46,941 58M
24,189,238 14,399,089
6 32,100 18,924
1,549 516
1,836 623
- 3,225,183
8 120,000 72,114
155,484 3,317,360
24,033,753 11,081,729
24,033,753 11,081,729
9
~—— (Mumber of units) —-—
389,136,649 204,996 026
{Rupees)
61.76 54.06

The annexed notes from 1 1o 17 form an integral part of this condensed intesim financial informaltion.

For MCB Investment Management Limited
(Management Company)

i il |

Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

INCOME

Iriczsrme from govemimoent secunlios

Captal Gairdf (loss) on sale of inveslments - mirl

Profil on bank deposits

Incomé fram NCCPL doposil against Exposare margin

Unrealised appreciation fdiminution) in G vahoee of
investments classified “al fair valuo hrough profit or loss” - nal

Total income

EXPENSES

Remuneralion ol the Managemenl Company
Sindh Sales Tax on remuneralion ol the Management Company
Remunearatbon ol the Cenlral Deposilory Company ol
Pakistan Limited - Trusioo
Sindh Sales Tax on remuneration of Trustes
Socurities and Exchango Commission of Pakistan - annual foo
Allocaled oxpenses
Marketing and seling expenses
Brokerago oxponses
Legal and prolessional exponses
Auditors’ romuneration
Oilher exponses
Total expenses

Mot income from operating activities
Taxation
Mot income for the period
Allocation of net income for the period:
Mot incemo for tho porod
Income already paid on units redeomed
Accounting income available for distribution:

- Relating to capital gains
- Excluding cagpilal gaans

Eamings por unit

1

Ther annexed mxles from 1 0 17 form an miogral part of this condensed interm financial information.

For MCB Investment Management Limited
(Management Company)

~7
o
- J'__"‘,I{

Chief Executive Officer
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Chief Financial Officer

Mine months ended Quarter ended
March 31, March 31,
2025 2024 2025 2024
{(Rupees in "000)

2950887 934 201 911,716 521 660
BOS5 457 {62 _385) 150,337 (63,756}
156,141 o3 622 47 08D 29699

1,427 1,427
102,739 17,107 (241,045) 17,307

4,016,652 SH3. 146 869,516 504 811

358,002 56 967 110,195 24387
53,700 fAlG 16,529 3,561
11,793 2715 4104 1,673

1,769 361 616 A
16,0860 3.7/84 5,595 2146
8,725 5 AT 1] 2789
- 24 6186 - 14,014
8,645 2148 2221 fe4
188 184 BE 43
769 723 251 381
2,546 1.378 1,026 514

462 1B 106,716 140,624 53435

3,554 434 BiT.430 728,891 451.3F5

3,554 434 BrT.430 728,891 451375

3,554,434 81430

{2,104,341) {30.029)

1,450,094 B4T 400
224 803 c

1,225.291 B4 5 ADO

1,450,094 B4 7 400

B By

Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Nine months ended Quarter ended
March 31, Mar 31,
2025 2024 2025 2024
(Rupees in "000)
MNet income for the period after taxation 3,954,434 877430 728891 451,375

Other comprehensive income for the perod

Total comprehensive income for the period 3,954,434 877430 728891 451,375

The annexed notes from 1 to 17 form an integral part of this condensed intenm financial informakon.

For MCB Investment Management Limited
(Management Company)

-

s P ﬂﬂ i g Mol

\\!l

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

Hing maanihes cnded Bar 314,

235 I0Z4
(Rupees im "00)
Capdtal Valoe S Todal Capitd Viaskie | Aooumuialcd loss Rotal
Not assots at boginning of the ponod 11,746,432 (664, 703} 11,081,728 1,375,200 (701,560} B7 3,630
Issue of wnids 1,188,263, 785 {2024: 425,706,587 unils)c
Capital value {al nel assel value ger wnil ol 64,238.946 - | 84, 738 046 22,911,520 22.911.520
thes besgarmning of e yesw)
Elesnemnd of incorme: 5,081,743 - 5,061,743 1,283,788 1,583,768
60,300 669 : 60,300 660 24805317 24,835 317
Rdempiion of wnis 1,004, 143,162 {2024 201,445 838 uniks )
Capilal vahee (al net assel value ger wni st the (53,661.815) {53.681,615)| | (15,560 6595) {15, 580,655)
begimning of the pem)
Arnount pasd oul of elesmed of incorme netafing o nel
income Tor (he period aiter Locrtion {B,3713.325)| (2,104.341) (6,208, 985) |:1.T-|E_?'ﬂ1]i {30,028y (1,718, I?E}J
(61,995,140} {2,104,341)  (59,890.799) | {7,328,0086) [30.028) (17.298,867)
Tl cormprehessive noome for e pecod 3,554 434 3,554 434 . BY7 430 77 430
Distritation dunng the period @& 0.06 per wl on July 01, 2024 [12.300) (12,3009
Mot assots as af the end of te period 19,051,561 77309 24 033,753 B.94 1621 145,820 9,147,500

Unefislzityulest hoss Brougist Torwsed

Recifized (697 BET) (E88,112)
Urresalfrsed 33 164 {13.468)
{664, 703) (701, 580)

Accouniing incorme avasable for distribulion

Retaling o capild grens 224, 803 :'

Eachsding copibsl gains 1,225291 | 1 BAT 40D
S oL | e

1,450,004 BAT 4D0D

Dastritmidion durimng e period (12,3007
Undisiributed loss carried forsard TT3.08 145 B0

Unefi=tribuled koss comed forwsard

Readi=ed 670 351 128113
Unresised a2 738 17T
773,08 145 820
— (Rupees) — — (Rupoes) -—
Nl sl warlue peir wndl s sl beginning of e persiod S4.06 5362
Ml s svsie ol pesr wondl s 2 ened of (b period 61.786 B2 37

Thes asmmesaed muokes. oo 1 ko 17 Tonm aninlegesl parl of this oondenssd nbesdm fnancal miommastion.

For MCB Investment Management Limited

(Management Company)
o ;r:i,-{
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Mel income for the penod before laxation

Adjustments for:

Capilal boss/ {gain) on sale on investmonis-nel

Unrealsed dirmnuton [ (appreciabion) on [air value of investmaonls
dassified ‘al fair value through profil or loss' - nel

(Increasa) | decrease in assels

Investments

Profil recenable

Recoivable against sale of mvestmonts
Advances and prepayments

Increase | ([decrease) in liabilities

Payable 1o the Managemont Company

Payabilae 1o the Central Depository Comparny of Pakistan Limited - Trustos
Payable 1o the Securilios and Exchange Commission of Pakistan
Payable againsl purchase ol nvesimenls

Dividend payable

Accrued expenses and olher kabtlilies

Mel cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipls from issuance of unils

Paymenis on redemplion ol unils

Dhstrbulron durnng the pernod

Mel cash (used in) financing actlivities

Mel increase in cash and cash equivalents
during the period

Cash and cash equivalenis al beginmng of the penod

Cash and cash equivalents at end of the period

Nine months ended

March 31,
2025 2024
Mote -—— (Rupees in "000) ————
3,554 434 8F7F 430
{B05.457) 62,385
{102,739) (17,707)
2,646 237 922 108
{6,B50,415) {10,598,951)
(53.202) (220.963)
1,541,304 -
{41,070) (175)
{5,403,382) (10,820, 0859)
13,176 23 367
1,033 508
1,213 522
{3,225,183) 2,953,185
47 886 {3.429)
{3,161,875) 2,974,156
(5.919,020) {6,823 825)
69,300 689 24 B95 317
{59,890, 799) (17,208 A6 7)
(12,300}
9,397 590 f.596 450
3,478,570 B72 625
1,653,319 162 185
13 5,131,889 BE4, 820

Tho annexed notes from 1 o 17 foom an mitegral part of ths condensoed intornm financial nlormmastion.

For MCB Investment Management Limited
(Management Company)

~7
o
- J'__"‘,I{

B By

Chief Executive Officer Chief Financial Officer

71

Director

MCB PAKISTAN SOVEREIGN FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

1. LEGAL STATUS AND NATURE OF BUSINESS

MCE Pakistan Sovereign Fund (the Fund) was established through a Trust Deed executed between MCB Investment Management Limited, as the
Management Comgany and Central Depository Company of Pakistan Limited (CDC) as Trustee. The draft Trust Deed of the Fund was approved by
the Securities and Exchange Commission of Pakistan (SECFP) vide its lefter dated December 20, 2002 consequent io which Trust Deed was
executed on January 07, 2003 in accordance with the Asset Management Companies Rules, 1595 [AMC rules) repealed by the Non-Banking
Finance Companies (Establishment and Regulations) Rules, 2003 {the NBFC Rules). During the year ended June 30, 2021, the Trust Act, 1882
was repealed due to promuigation of Provisional Trust Act namely “Sindh Trusts Act, 2021 {the Sindh Trust Act) as empowered under the
Eighteenth Amendment to the Constiiuion of Pakistan. The Fund was registered under the Sindh Trust Act on August 13, 2021.

The Management Company of the Fund has been licensed fo act a3 an Asset Management Company under the Non Banking Finance Companies
(Esiabiishmenet and Regulations) Rules 2003 through cerfificate of registration issued by SECP. The registered office of the Management Company
situated at 2nd Floor, Adamjes House, |1 Chundrigar Road, Karachi, Pakistan,

The Fund is an open ended mistual Fund and is listed on the Pakistan Stock Exchange Limited. MCB Pakisian Soversign Fund has a poficy of
investing in Pakistani rupee denominated debt securities issued by the Govemment of Pakistan, reverse repurchase fransaction in government
securifies and any ofherwise un-mvested funds in deposits with banks and financial institutions. in addition, the Fund can also invest in sub-scheme
of the Fund. The units of the Funds are offered for public subscripfion on a continuous basis. Units are transferable and can be redesmed by
surrendering fo the Fund. The Fund has been categorised a5 'Income scheme' by the Board of Directors of Management Company in accondance
with the requirements of Circular 7 of 2009 daled March 6, 2000 issued by SECP.

The Pakistan Credit Rating Agency Limited {PACRA) has assigned an assat manager rating of 'AM1' on O ctober 04, 2024 (June 30, 2024: ‘AMY'
dated October 6, 2023) to the Management Company and has maintained the stabiiity rating of the Fund at AA-f) on September 6, 2024 (June 30,
2024: AA-{f) dated September 8, 2023). The rating reflects the Management Company's experienced management team, struclured investment
process and sound quality of systems and processes,

Title to the assets of the Fund is heid in the name of Central Depository Company of Pakistan Limited as the Trustee of the Fund.

L1 BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakisian for intenm financial reporting. The accounting and reporting standands as applicabie in Pakistan for inferim financial reporting comprise of.

- International Accounting Standand (IAS) 34, Inferim Financial Reporting, issued by the Intemational Accounfing Standands Board (LASB) as
nofified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act 2017 along with part VIlIA of the repealed Companies Ordinance, 1984; and

- The Non-Banking Finance Companies Establishment and Reguiation) Rules, 2003 (the NEFC Rutes), the Non- Banking Finance Companies
and Motified Entities Riegulations, 2008 (the NBFC Regulations) and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIlIA of the repealed Companies Ordinance, 1984, the NEFC
Rules, the NBFC Regulations and the requirements of the Trust Deed differ with the requirements of 1AS 34, the provisions of and directives issued
under the Companies Act, 2017, part VIIA of the repesled Companies Ordinance, 1884, the NBFC Rules, the NBFC Requiations and the
requiraments of the Trust Deed have been foliowed

[£- MCB PAKISTAN SOVEREIGN FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

21

22

i3

2.4

This condensed ntenm financial information does not include all the information and disclosures required for full anaual financial statements and
should be read in conjunchion with the financial statemonts for the year ended 30 June 2024. The comparaiive in the statoment of assets and
liabifities presented in the condensed inferim financial information as at 31 March 2025 have been exiracted from the audited inancial stalements of
the Fund for the year ended 30 June 2024, whare a3 the comparatives in the condensed inbonm income statement, condensad interim cash fiow
siatement, condensed interim distribufion sfatement and condensed mtenim statement of movement in unil hodders” funds are siatod from unadsdited
condansed interim financial information for the nine months ended 31 March 2024,

The disciosures made in this condensed infeam financial information have, however, been imifed based on the requirements of the Infernatonal
Accounting Standard 34 'interim Financial Reporting’. This condensad interim financial informabion is unawditad.

In compliance with schodule V of the NEFC Regulafions the Dineclors of the Management Company, hereby declare that this condensed inlenm
financial statement give a tnue and fair view of fhe state of affairs of the Fund.

This condensed interim financial information is presenied in Pak Rupoes which iz the functionat and presentation curmency of the Fund.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK MANAGEMENT POLI CIES

The accounting poficies adopled and the methods of computabon of balances used in the preparation of these condensed infenm financial
stalemonts are the same a8 those applied in the preparation of the annual financial statements of the Fund for the year ended June 30, 2024,

The preparation of these condensed interim fimancial statemants in conformity with accounfing and roporfing standards: as applicable in Pakistan
requines management to make estimales, assumplions and use judgments thal affect the application of policies and reporied amounts of asseds,
fiabilites, income and expenses. Eslimates assumplbons and judgments ane confinually evalusted and are based on histoncal expenence and other
factors, including reasonable expeciafions of fulure ovents. Revisions 1o accounting estimalos are recognized prospectively commencing from the
pancd of revision. in preparnng these condensed indenm financial statements, the significant judgments made by management in applying the Fund's
accouniing policies and the key sources of esfimafion and unceriainty were tha same as those appied 1o the financial siatements as at and for the
year ended June 30, 2024, The Fund's financial nsk mansgement chjectives and policies are consistent with those dsclosed in the annoal financial
siatements of the Funds for e year ended June 30, 2024.

Standards. mterpretations and amendments io published accounting and reporfing standards thal are effective in the current pertod
Thernz are cerain amendments fo the accownting and reporting standards that are mandatory for the Fund's anmual accounting period beginning an

July 1, 2024 Howewer, these are considered oither not 1o be rolevant or do not have any significant impact on the Fund's oporations and, therefore,
have not been detailed i these condensed interim financial statements.

Biandards, interpretations and amendments to published accounting and reporting standards that are not yet effective

There are ceriain now standards, interprotations and amendments o the accounBing and reporting standards ihal are mandatory for the Fund's

annual accounting period beginning on July 1, 2024, Howover, these will not have any significent impact on the Fund's operafions and, therofore,
have not been detailed in these condensed indenm financial statements.

(Un-Audited)  (Audited)

March 31, June 30,
2025 2024
BANK BALANCES Hote —— [Rupees in 000 ——
- I savings accounts 4.1 3,195,384 1,653,304
- i current accounts 42 88,625 15
3,264,008 1,653,319

These carry mark-up-at raies ranging between 85.00% fo 21.10% (June 30, 2024: 19.00% to 21.85% ) per annum and include bank balance of Rs.
6.5475 millicn {June 30, 2024 Rs. 5.32 million) maintzined with MCE Bank Limited (a refated party) which camies profit rate 8.00% (June 30, 2024:
20.50%) por angm .

Thesa inclide 2 batance of Re. 58,61 milion (June 30, 2023 Rs. 209 milion) hekd with MCB Bank Limited (a refated party).

[ MCB PAKISTAN SOVEREIGN FUND
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

6.1

PAYABLE TO MCE INVESTMENT MAMAGEMENT Hote March 31, dune 30,
LIMITED — MANAGEMENT COMPANY 2025 2024
Management remuneration payable 61 27,859 9,137
Sale load Payable 62 T20
Sindh Sales Tad on managemeant remuneration payable 6.2 4179 1,188
Payable against allocated expenses 6.3 - GE4
Payable against marketing and sslling expensaes 6.4 o 7215
32,100 18,924

As per regulation 61 of the NBFC Regulations, 2008, the Management Company is entitted fo a remuneraton equal to an
amount not excesding the maximum rate of the management fee as disclosed in the Offering Document subject to the total
expaense ratio limit. Keeping in view the maxmum allowable threshold, the Management Company has charged its
remunaration at the rates ranging from 125% 1o 10.00% per annum of the gross eamings in the month of July 01, 2024 and
August 31, 2024 (December 31, 2023: 0.10% to 10%: per annum on gross eamings ). As per the ameandment in the offering
document, the Management company with effect from September (1, 2024 has charged management fee at the rate upio
2.00% of Met assets of the schemes, calculated on daily basis. From September 01, 2024, the Managemen! company has
charged management fee ranging from 0.85% to 2.00% per annum of the daily net assets. The remuneraton s payable to the
Management Company monthly in armears.

Sindh sales tax on remuneration of the Management Company has been charged at the rate of 19% (June 30, 2024: 13%).

e SECP has allowed the Asset Management Companies ta charge allocated expenses 1o the Fund on its discretion. This is
subject to the condition that the expense chamnged remains with in the Fund's total expense rato imit, as defined under the
NBFC Regulations and nol being higher than the actual expensas.

The Simdh Finance Act, 2024 has introduced an amendment to the Sindh Sales Tax on Services Act, 2011 , whareby itis
ciarified that "consideration in money® also includes any amount of reimbursable expanditure and charged in the course of
provision of a service. Accordingly, during the penod, the Fund charge sales tax on allocated expen ses in the course of
provision of sendce at the rate of 15% and is paid to the Management Company which acts as a collecting agent. During the
period, sales tax is at the rate of 15% (June 30, 2024 13%).

e SECP has allowed the Asset Management Companies to charge selling and marketing expensas to the Fund on its
discretion. This is subject to the conditton that the expense charged remains with in the Fund's total expense ratio imit, as
deafined under the NBFC Regulaticons and not baing higher than the aciual expenses.

The Sindh Finance Act, 2024 has introduced an amendment o the Sindh Sales Tax on Services Act, 201 1, whereby itis
darified that "consideration in money® also includes amy amount of reimbursable expenditure and charged in the course of
provision of a service. Accordingly, during the penod, the Fund charge sales tax on allocated expenses in the course of
provision of service at the rate of 15% and is paid to the Managament Company which acts as a collecting agent. During the
period, sales tax is at the rate of 15% (June 30, 2024: 13%).

The Management Company has not charged such expenssaes to the fund during the pericd.
PAYABLE TO THE SECURITIES AND EXCHAMGE COMMISSION OF PAKISTAM (SECP)

The Fund has charged SECP fee at the rate of 0.075% (Juna 30, 2024: 0.075%) of the average daily net assets of the Fund
which is paid on & monthly basis in arrearns.

[(Un-Audited) {Audied)
March 31, Jure 30,
2025 2024
Mote (Rupsees in "000)

ACCRUED EXPFENSES AND OTHER LIABILITIES
Provision for Federal Excise Duty and related tax on 8.1
- Management fae 29,028 20028
- Sales load 4,170 4,170
Withhalding tax payabla 83,615 3re19
Auditors’ remuneration payable T TEO
Brokerage payable 1,402 289
Payabla to legal advisor 188 -
Oihars 826 249

120,000 72115
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

Federal Excise Duty {(FED) and related tax payable

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Courl of
Pakiztan in respect of levy of Federal Excise Duty as reported in the annual financial statements of the Fund for the year
ended June 30, 2024, Had the said provision for FED nat been recorded in the condensed interim financial information of the
Fund, the net assel value of the Fund as at March 31, 2025 would have been higher by Re. 0.085 per unit {June 30, 2024. Re.
016 per unit).

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at March 31, 2025 and June 30, 2024
TAXATION

The income of the Fund is exempl from income lax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital
gains, whether realized or unrealized, is distributed amongst the unit holders as cash dividend. Funthermore, as poe
Regulation 63 of the Mon-Banking Finance Companbes and Notified Enfiies Regulations, 2008, the Fund is reqguired lo
distribute not kess than 90% of its accounting income for the year derivied from sowrces other than capital gains as reduced by
such expenses as are chargeable theroon o the unit holders. Since the Management Company mtends to distribute at keast
S0% of the Fund's accouniing income o be eamed during current year o the unil holders as reduced by capital gains
(whether realized or unrealized) to its unit holders, therefore, no provision for Exation has been made in these condensed
interim financial statements during the perod. The Fund is also exempd from the provisions of Section 113 {minimum t&ax)
under clause 11A of Parl IV of the Second Schedule to the Income Tax Ordinance, 2001

EARNINGS PER UNIT

Earmings per unil basod on cumulative welghtod average unils for the penod has nol been disclosed & in the opinion of thae
Management Company, the determinaiion of the same is not practicable.

TOTAL EXPENSE RATIO

The annualised total expense ratio (TER) of the Fund based an the curent period results s 2. 16% (March 31, 2024: 2 09%)
and this indudes 0.34% (March 31, 2024: 0_23%) representing Governiment Levy.

March 31, March 31,
2025 2024
CASH AND CASH EQUIVALENTS e [Rupees in "000) —————
Bank batance - 3,284,008 570,315
Market Treasury Bills 1,847,880 294 505
5131 889 864 820

TRANSACTIONS WITH CONNECTED PERSONS

Felated parties ( connected persons of the Fund include MCB Investment Managemont Limited (being the Management
Company) and its relaled entities, the Central Depository Company of Pakistan Limited {(being the Trusiee of the Fund), other
collective inviestment schomes and pension schemes managed by the Management Company, any person of st bensficially
owning (directly or indirectly) ten percent or more of the capital of the Management Company or the net assets of the Fund
and direciors, key management personngl and officers of the Management Compsany.

Transactions with related parties | connectod persons are in the normal course of business, al contracted rates and terms
determined in accordance with market rates.

Remuneration o the Managemenl Company and Trusiee are delermined in accordance with the provisions of the NBFC
Regukations and the Trust Depd of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

14.2 Details of transactions with the connected persons [ related parties during the period are as follows:

143

MCB Investment Management Limited - "Management Company

Remuneration of the Management Company mcluding indirect taxes

Expenses allecated by the Management Company
Marketing And Selling expenses

Central Depository Company of Pakistan Limited - Trustee
Remuneration including indirect laxes

MCE Bank Limited
Mark-up on bank deposils
Bank charges
Purchase of securities - face value Nil {2024: 20m)
Sell of securilies - face value Nil (2024: 2.408 bn)

Balances outstanding at period / year end:

MCB Investment Management Limited - "Management Company
Remuneralion payable lo Management Company
Sales tax payable on remuneration to Management Company
Sale load payable

Selling and marketing payable
Expenses allocated by Management Company

MCE Bank Limited
Bank batance

Central Depository Company of Pakistan Limited - Trustee

Remunerafion payable o Trustee
Sales tax payable on remuneration to Truslee

82

(Unaudited) (Unaudited)

Mar 31, Mar 31,
2025 2024
—— (Rupees in "000) —-

411,702 64,372
8,725 5377
- 24 516
13,562 3,136
993 13
32 13
- 16,878
- 2,104 974

(Unaudited)  {Audded)

Mar 31, June 30,
2025 2024

—— (Rupees in "000) —-
27,859 9137
4,179 1,168
B2 720
0 T.215
- G4
95,156 5,324
1,347 457
202 ]
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

15. FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - "Fair Value Measurement' establishes a single source of guidance under IFRS for all fair valoe measurements and
disclosures about fair value measurement whene such measurements are required as pemmitted by othor IFRSs. It defines faw
value as the price that would be received to sell an asset or paid to transfer a liability in an orderty fransachon betwoen market
participants at the measurement date (i.e. an exit price).

Financial assats which are fradable in an open market are revalued at the market prices prevailing on the cose of trading Le.,
period ond. The esiimated fair value of all ofher financial assots and financial Eabilifies is considered not significantly different
from book value as these are short term in nature.

The following table shows financial instruments recognized at fair value based on:
Level 1 : quoted prices in active markets for identical assets or kabiltios;

Level 2 : those involving inputs other than quoled prices included in Level 1 that are obeervable for the asset or liabifity, cither
directly (as prices} or indirecty (derived from prices); and

Level 3 : those with inputs for the asset or Bability that are not based on obzervable market dala (unobservable inputs).

16. CORRESPONDING FIGURES

16.1. Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.

16.2. Cerain prnor penod’s figures have been re-amanged [ re-classified, wherever necossary, o facilitsie comparison in the
presantation in the cument penod. However, thero are matenal re-arrangements. | re-classifications to report

17. DATE OF AUTHORISATION FOR ISSUE

These condensed intorim financial mformafion wone authonsed for issus on April 21, 2025 by the Board of Directors of
the Management Company.

For MCB Investment Management Limited
(Management Company)

o
;f:-‘-"}'?}#‘f %A ' a I%f' H UFE'!

Chief Executive Officer Chief Financial Officer Director
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