. MCB FUNDS
Investments for Life

QUARTERLY | YAt
REPORT | 2029

Funds Under Management of
MCB INVESTMENT MANAGEMENT LIMITED




Vision
“To be the most coveted Savings and Investment company,

while leading the effort to make the saving
population and industry grow™

Mission
“To be the preferred Savings and Investment Manager in Pakistan

by being best in class in customer services
and maximizing stakcholders’ value™

Core Values

HONESTY
We ensure to build trust through responsible actions and honest
relationships with our colleagues, customers and stakcholders

INTEGRITY
We work with mtegrity in everything we do, and embody our principles
when working with stakeholders as well as internal and external customers.
We assure to promote the integrity for the ultimate benefit for everyone

ETHICS
As a trusted custodian of customer funds, we are commitied to
conforming to the highest level of ethical standards in the workplace
that involves putting customer interest first and maintaining
our stakcholders trust in the Company

PROFESSIONALISM
We value everyone and treat our external and internal
customers and our stakeholders with respect, dignity and professionalism
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Dear Investor,
On behall of the Board of Directors, 1 am pleased to present MCB DCF Income Fund's

accounts review for the period ended March 31, 2025,

Economy Review

The fiscal year commenced on a strong footing as the government secured a staff-level agreement
(SLA} with the IMF for a 37-menth Extended Fund Facility (EFF) totaling approximately USD
7.0 billion. Over the course of the perod, Pakistan demonsirated fiscal and external discipline,
successtully meeting key IMF program targets and benchmarks. Consequently, in March 2025,
the IMF team reached an SLA with Pakistani authorities for the first review of the EFF, along
with a new 28-month Resilience and Sustainability Facility (RSF), unlocking an additional USD

1.3 billion in funding.

The country posted a current account Surplus of USD 0.7 hillion in the first eight months of the
fiscal year 2025 (EMEY25) compared to a deficit of USD [.7bn in the corresponding period last
year. The major contributor towards improving current account was the remittances inflows
which skyrocketed by 32.5% to USD 24.0bn. Trade Deficit increased by 17.4% YoY as exports
rose by 7.2% while imports increased by 11.4% from a low base. The county’s external position
improved with SBP's foreign exchange reserves increasing to USD 10.7bn as of Mar-25 end
compared to USD 9.4bn at the end of last fiscal vear. This was on account of current account
surplus and flows from IMF and multilateral sources. The local cwreney remained broadly stable

as the USD/PKR depreciated by 0.7% to 280.2 during the period under review.,

Headhine inflation represented by CPl averaged 5.4% during 9MFY 25 compared to 27.2% in the
corresponding period last vear. This sharp decline was driven by the currency's stahility over the
past one yvear, which led to stable food and energy prices. Additionally, the large decline in wheat

prices and base effect further contributed to the lower inflation figures.

The country’s GDP grew by 1.7% in the second quarter of the financial year 2024-25 as
compared to 1.7% in the corresponding period last year. Agriculture grew by 1.1%, Services
sector grew by 2.6% while industrial sector witnessed a decline of 0.2%. Historic high interest
rates and political uncertainty were the major culprits behind the subdued industrial output. On
the fiscal side, FBR tax collections rose by 26.8% in the first nine months of FY 25, reaching PKR
8.452 bilhon—{falling short of the target by PKR 716 billion. The shortfall is largely attributed to
reduced tax collection from imports due to a slowdown in trade, sluggish growth and low

inflation.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 17.17% as against its
benchmark return of 14.65% and old benchmark return of 15.44%. The WAM of the fund
decreased to 2 years. The fund allocation remained notably in T-Bills, PIB's and GOP [jara
Sukuk at the end of the period under review. At period-end, the fund was invested 31.4% in P1B s
Bills, 24.0% in GOP ljara Sukuk and 17.9% in T-Bills. The Net Assets of the Fund as at March
31, 2025 stood at Rs. 21809 million as compared to Rs. 16,312 million as at June 30, 2024
registering an increase of 33 . 7%,

The Net Asset Value (NAV) per unit as at March 31, 2025 was Rs. 123,1446 as compared to
opening NAV of Rs. 109.0852 per unit as at June 30, 2024 registering an increase of Rs. 14.0594

per unit,

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to clock around 2.5% in FY23. similar level compared to
2.5% last year. The industrial and services sectors are expected to expand by 2.5% and 2.8%,
respectively, driven by a gradual recovery in demand and the base effect. However, agricultural
growth is likely to remain modest at 1.8%, constrained by the high base effect and flood-related

damage to the cotton crop.

The continuation of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increase to USD 12.5-13.0 billion
by vear end on the back of flows from friendly countries, IMF and multilateral agencies. Pakistan
is on track to record the first annual surplus since FY 11 on the back of rebound in exports and
remittances along with controlled imports, We expect a current account surplus of USD 1.0bn
(0.3% of GDP) in FY25 compared to deficit of USD 681 mn (0.2% of GDP) in FY24. We are of
the view comfort on the external will keep currency relatively stable in the near term. We expect

marginal currency depreciation this vear with USD/PKR expected to close June 25 around 285.0.

The inflation reading has come down sharply mainly due to base effect and stable currency. The
headline inflation number in March 2025 clocked in at 0.7% compared to a high of 2B.0% in May
2023, This was the lowest reading since December 1965 (0.58%). The core inflation clocked at
9.0% similar to last month, We expect some uptick in inflation from this low base by the end of

fizcal year. We anticipaie CPI to average around 5.1% in FY 25 compared to 23.4%, in FY 24,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Since June 2024, the State Bank of Pakistan (SBP) has reduced interest rates by a cumulative
1,000 basis points, bringing the policy rate down from a peak of 22.0% to 12.0%. Recently US
has announced and implemented a series of sweeping tariffs aimed at reducing the ULS. trade
deficit and promoting domestic manufacturing which has caused global uncertainty. We expect
SBP to closely monitor these evolving dynamics and make policy decisions aimed at balancing
macroeconomic stability and growth, Despite weak inflation, Monetary Policy committee may
miaintain status quo as external account continues to remain uncertain. A sustained weakness in
global commeoedity prices and a positive nudge in external account may open space for easing in

the later part of the calendar year.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates

throughout the vear.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 44.5% during 9MFY 25
to PKR 3.718bn. Total money market funds grew by about 35.2% since June 2024, Within the
money market sphere, conventional funds showed a growth of 44.4% o0 PER 909bn while
Islamic funds increased by 26.8% to PKR 861bn. In addition. the total fixed Income and Fixed
Rate funds increased by about 44.9% since June 2024 to PKR 1.393bn while Equity and related
funds increased by 86.4% to PEKR 476bn.

In terms of the segment share, Money Market funds were the leader with a share of around
47.6%, followed by Income and fixed return funds with 37.5% and Equity and Equity related

funds having a share of 12.8% as at the end of March 2025,
Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and becomes
broader based, the interest in capital markets particularly equities will continue to remain strong,
Or operations remained seamless and given our competitive edge in digital access and online
customer experience. we are prepared to get benefits of the growing number of investors

available online.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2025

March 31, June 30,
2025 2024
(Un-Audited) {Audited)
Note {Rupees in "000) ——
ASSETS
Balances with banks 4 4 208,893 2073415
Investments 5 17474217 20,129,603
Profit receivable 477 33T 467 325
Receivable againsi sale of invesiments - 2,935 630
Advarnces, deposiis and prepayments 44 093 41,095
Total assets 22,148 540 25 647 068
LIABILITIES
Payable to MCB Investmenl Management Limited - Management
Company 6 46 419 47 BTT
Payabile to Central Depository Company of Pakistan Limited - Trustee 1,713 1.0689
Fayable to the Securities and Exchange Commission of Pakistan 1489 945
Payable againsl purchase of investments - 8,418,542
Accneed and other liabilities 7 290,725 866, 606
Total liabilities 340,346 9,335 440
MET ASSETS 21,809,194 16,311,628
Unit holders’ fund (as per statement attached) 21,809,154 16,311,628
Contingencies and commitments 8
e (M UMbEr of UNIES) ———
NUMBER OF UNITS IN ISSUE 177,102,313 149 530 987
{Rupees)
NET ASSETS VALUE PER UNIT 123.1446 109.0853

The annexed notes from 1 to 16 form an integral part of these condensed inlerim financial slalements.

For MCB Investment Management Limited
(Management Company)

5

i
,,..-""'H:;./- -_-;f_t'. . 5
e J’lu,gﬁu ﬂmﬂfﬁ‘
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

INCOME

Mel gain [ (loss) on sale ol invesimeanis

Profit on bank deposits and term doposi recaipls

Income from govaermmeanl sacurilies

Income from Lerm finance cartiicatas and sukuk cerdificaies

Unrealised diminulion on fo-measurement of investments classlied as

" financial assels al Tar valua through profil or loss” - mel
Other moosme
Total income

EXPENSES

Remunaration of the Managemenl Company

Sirdh Sates ax on remuneration of the Managemeant Comparny
Expanses allocaled by the Managemenl Company
Remunaration of the Truslea

Sindh Sales Tax on lrustee fee

Salling and markeling exponses

Annua! lee lo Securities and Exchange Commission of Pakistan
Biokerage, satlement and bank charges

Audilors” remuneration

Legal and professional charges

Mhars

Total operating expenses

Met income for the period before taxation
Taxation

Met income for the period after laxation

Allocation ol nel income for the pariod:
Mat income lor the period alter laxation
Income already paid on unils mdeamed

Accounting miorme avalable for distrbietion:
- Helating o capilal gains
- BExcluding capilal gains

Eamings per unit

Nine months ended Quarter ended
March 31, March 31,
2025 2024 2025 2024
{Rupees in "000)
348,251 (102,737) 25,143 (B0 630)
Ir 237 222 GBB 30,584 62,872
2 082 5386 1475510 B41.793 576,231
181100 203,368 58,885 G660
{10, 364) (29,734) {44, B50) {27,372}
3 334 2248 B50 —
2 T2 DBS 1,771,283 T2 616 617773
266 BOG 124,515 102,323 50429
40,021 16,187 15,348 6,558
3,908 7,304 - 3,256
11,145 6,226 4,306 2533
1.672 B9 646 327
- 45,567 - 18,580
11,144 6,226 4,305 2,022
T.o7ra 5431 1,654 1.588
B2 812 280 265
189 1894 ar 100
81 i} 173 167
M3 572 214 024 128,132 84 310
2378493 1,557,260 583 484 533 464
2378483 B3 484 533 464

1,557 260
j—

2,378.493 1,557 260
(515.838) (32,534)
1,862,655 1,524,326
242 569 =
1,619,785 1,524,321'
1,862,655

1,024 326

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)

a— ” i

P i

5

A

Chief Executive Officer

15

Chief Financial Officer

S ok

Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Hine months ended Quarter endad
March 31, March 31,
2025 2024 2025 2024
{Rupees in "000)
Net income for the period after taxation 2.378.493 1,557,260 583,484 533 464
Other comprehensive Income for the penod:
Total comprehensive income for the period 2378493 1,657 260 583 484 H33 464

The annexed notes from 1 o 16 form an inlegral part of these condensed intenim financial stalements.

For MCB Investment Management Limited
(Management Company)

e L - )
el i r Ly
i '

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

Mine Monghs ended March 31, 3025 Hine Months cnded March 31, 2024
|Ropees m ‘0004
Undistr-buied Undistri-burted
Capital valoe Total Capital vaiue Total
Het assels ai beginning of the period 15,771,430 S0 158 e 1628 7254 536 #51,833 7706, 468
lzsimnce af 111464, 112 unils {2024 17,056,333 undls)
Capitsad vailues [l nel assel waihies per onil
al Bie begrining of e pesriod) 12,158,055 12,159,006 9736 211 - o9, 7¥%, 211
- Elemenl of income 912208 Bz, 208 665,270 665,270
13,071,306 = 13071, 308 10400 451 - 10,401,481
Resdemplion of 83,892, 7BS urds (2024 11,237 444 wnils)
~ Capilsl varlies [l el ol wahie pres umil
al B beginning of he pedod) (3,151 470} (Bistammf | §5.709,559) (5,109, 558)
“Chesresesiol ol iorme (=84, 324 ) (515838} (800, 751y (41T ATT) (32 834) 450411
(3436354} (515,839} {0952 287 {5.527.0G6) 22.534) {5.553.970)
Taalist coommpgorestimsnasives e fo W et - 2376405 2,378,493 - 1,557,260 1,557,260 |
2, 37B A4S 2378493 = 1,557 260 1,557,260
et assets 2t end of the period 19,406,342 ZANZA53 AB0EIM V21l 1,976,158 .105.241
Undistributed income browght forevard comprising of-
- Realized g=n 523 682 87707
- Wiz bogs 1E516 (35874}
540158 451,833
Mo iing income avaskistee ki disiilnaion
- Pedalig 1o copilal gain 242 860
- Exvluafieny coipbad gsies 1,E12.7ES 1,524 326
1,862 655 1524 326
Casty disdribedion dusing De: pesriod -
Undistribtubed irsome corricd forwed 2A02 853 1,976,158
Undisiritited income cortied forward comprising of
- Redised gan 2413247 2005553
= Uiniesfised boeas (1030 (29,794
2402 853 1,976,158
TR
{Rupees) [Rupees)
el il vt per wnill o besiniing ol he period 1090853 108.0027
D T T R R
Wa] ol o prest el o esincd o thee pesriod 123. 1846 12352714
—_—— o —

The annexed notes om 1 o 16 form an integral parl of These condensed mlerim inancial slatemenis.

For MCB Investment Management Limited
(Management Company)

-~

A . Haagps ”"17;}

Chief Executive Officer Chief Financial Officer Director

5

A
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Mel income for the period belore laxation

Adjustments for:

MNet unrealised loss on revaluation of investments
‘al fair value through profit or loss - held-for-trading’

Decrease [ (increase) in assets
Investments

Receivable against sale of invesimenis
Mark-up, dividend and olher receivables
Advances, deposils and prepaymeanls

Increase | (Decrease) in liabilities

Payable to MCB Investment Limited - Managemenl Company
Payable to Central Depository Company of Pakistan Limited - Truslee
Annual fes payable lo SECP

Payable against purchase of investments

Accrued and other liabilities

Net cash generated from / (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units (excluding additional units)

Payments on redemption of unils
Dividend paid
MNet cash generated from financing activities

Net increase in cash and cash equivalents during the period
Cash and cash equivalents al beginning of the period

Cash and cash equivalents at end of the period

Nine Months ended
Mote March 31, March 31,
2025 2024
- (Rupees in "000) ———
2.378,4493 1,557,260
10,3594 29 794
2,388 887 1,587,054
3840175 (13,462 .832)
2935630 -
44 GR8 1,056,532
(2.998) 46,431
6,817 7495 (12,3559 969)
(1.458) 22 536
644 473
543 (310)
(8418942 5,944 329
{575,881) 140,071
(8,995,094) 6,107 100
211,588 (4.665,816)
13,071,306 10,401,481
(9,952 232) (5.559,970)
3119074 484151
3,330,662 175,695
2073415 3829019
10 5404077 4104715

The: annexad noles from 1 1o 16 form an integral parl of these condensed inlerim financial stalements.

For MCB Investment Management Limited

(Management Company)

- ’}.J_

5

A

_____...:i_-n/.-"
T *"":_:/ #
-

Chief Executive Officer Chief Financial Officer
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2141

LEGAL STATUS AND MATURE OF BUSINESS

MCB DCF Income Fund (the Fund) was established under a Trust Deed dated November 20, 2006 executed bebween
Arif Habib Investments Limited (now MCB Investments Managment Limited) as the Management Company and Central
Depository Company of Pakislan Limited as the Trustee. The Trust Deed was approved by the Securities and Exchange
Commission of Pakistan (SECP) as a Collective Investment Scheme vide its letter dated on Novamber 7, 2006
consegquant to which the trust deed was executed on November 10, 2006 in accordance with the Assel Management
Companies Rules, 1985 (AMC Rules) repealed by Non-Banking Finance Companies {(Establishment and Regulations)
Rulas, 2003 (NBFC Rules). On August 13, 2021 the Trust Deed has been registered under the Sindh Trust Act, 2020 as
required.

The Management Company of the Fund has been licensed o acl as an Assel Managemant Company under the NBFC
Rules through a cerificate of registralion issued by the SECP. The registered office of the Management Company is
situated al 2nd Floor, Adamjee House, LI Chundrigar Road, Karachi, Pakistan.

The Fund is an open ended mutual fund and has been categorised as “lIncome Scheme™ and offers units for public
subscription an a continuous basis. The units of the Fund are transferable and can also be redeemed by surrendering o
the Fund. The units are listed on the Pakislan Stock Exchange Limited.

The Fund primarily invesis in money market and other instruments which includes corporate debt and government
securifies, repurchase agreements and spread fransactions. The Fund may also invest a portion of the funds in medium
term asseis in order to provide higher returmn to the unil holdars.

Pakislan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of "AM1" dated Cclobar 04, 2024
to the Management Company and a stability rating of "AA-{) dated Seplember 09, 2024 fo the Fund.

Tile to the assels of the Fund is held in the nams of Central Depository Company of Pakistan Limited as Trustee of the
Fund.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

This condensed interim financial siatemeants have been prepared in accordance with the accounting and reporting
slandards as applicable in Pakistan which comprises ol

-  Intemational Accounting Standard (AS) 34, Inlerm Financial Reporting, issued by the Intermational Accounting
Standards Board {(lIASB) as nolified under the Companies Act, 2017 (the Act),

-  Provisions of and direclives issued under the Companiegs Act, 2017 along with part VIILA of the repealed Companies
Ordinance, 1984; and

- The NBFC Rules, the MNon-Banking Finance Companies and Molified Enfities Regulations, 2008 (the NBFC
Regulations}) and the reguirements of Trust Deed.

Wheare provisions of and directives ssued under the Companies Acl, 2017, Pard VA of the repealed Companies
Ordinance, 18984, the MBFC mules, the NBFC Regulations and requirements of fhe Trust Deed differ from the
Intermational Accounting Standard (lAS) 34, Interm Financial Repaorfing, the provisions of and directives issued under
the Companies Act 2017, Part VIIA of the repealed Companies Omlinance, 1384, the NMBFC Rules, the NBFC
Regulations and requirements of the Trust Deed have been followed.

This condensed inlerim financial informabion does not include all the information and disclosures required for full anmual
financial statements and should be read in conjunclion with the financial statements for the year ended 30 June 2024.
The comparative in the sistement of assets and liabilities presented in the condensad interim financial information as at
31 March 2025 have been exiracied from the audited financial statements of the Fund for the year endad 30 June 2024,
where as the comparatives in the condensed interim income statement, condensed inlerim cash flow statement,
condensed inferim distribution stalement and condensed interim siatemant of movement in unit holders” funds are stated
from unaudited condensed interim financial information for the nine months ended 31 March 2024,

The disclosures made in this condensed interim fnancial mformation have, however, bean limided based on the
requirements of the Intemational Accounfing Stendard 34: "Interim Financial Reporting”. This condensed interim financial
information s unaudited.

In compliance with schedule V of the NBFC Regulations the Direclors of the Managemenl Company, hereby declare thal
this condensead interim financial statemeant give a true and fair view of the stale of affairs of the Fund.

This condensed interim financial information is presented in Pak Rupees which is the lunctional and preseniation
currency of the Fund
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

ol

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS.

31 The accounting policies adopbed and the methods of computation of balances used in the preparaon of those
condensed intenm financial statemoents are the same as thoso applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2024,

3z The preparation of the condensed inlerim financial statements in conformily with accounling and reporting standards as
applicable in Pakistan reguires management to make estimatles, assumplons and use judgments thal affect the
applicabon of polickes and reported amounts of assetls, labiities, income and expenses. Estimates, assumptions and
judgmenls are conlinually evaluated and are based on hislorncal experience and olher faclors, including reasonable
axpectations of fulure ovents. Revisions to accounting estimales aro recognisad prospectively commencing from the
perod of revision. In preparing the condensed inlerime financial statements, the significant judgmonts made by
management in applying the Fund's accounling policles and the key sources of estimalion and uncorainty were the
same as thoso applied o the financial statements as al and for the year ended June 30, 2024 The Fund's financial risk
managemont objectives and policies are consistent with those disclosed in the annual financial statements of the Funds
for the year ended June 30, 2024

3.3 Standards, interpretations and amendments to published accounting and reporting standards that are effective
in the current perod

There are certain amendments to the accounting and reporting standards that are mandatory for the Fund's annual
accounting period boeginning on July 1, 2024 Howovor, these are considered oither not (o be relevant or do not have any
significant impact on the Fund's oporations and, therefore, have not beon detailed in these condonsed interim financial
statements.

34 Standards, inlerpretations and amendments o published accounting and reporting standards thal are not yet
affoctive

There are cortain new standards, interpretatons and amendments o the accounting and reporting standards that are
mandatory for the Fund's annual accounting penod boginning on July 1, 2024, Howovoer, these will nol havo any
significant impact on the Fund's operations and, therefore, have nol been detalled in these condensed interim financial

statomants.
March 31, June 30,
2025 2024

(Un-audited) {Audited)

MNote e Rupees in "000)———-——
4 BALANCES WITH BANKS

Current accounts 126,372 228 572
Savings accounts 4.1 4 082 521 1,844 843

4.2 4,208 803 2073415

4.1 These carry profil al rales ranging from 11.50% io 13.5% per annum (June 30, 2024° 19% o 22% per annum).

4.2 Those includes balances with relatod parties of Rs. 126 882 million (Jung 30, 2024: Rs. 20.69 milkon) maintainod with
MCB Bank Limited and Rs. 2 297 million (June 30, 2023: Rs._277 milion) maintained with MCB lslamic Bank Limbled

March 31, June 30,
2025 2024
5 INVESTMENTS Note (Un-audited) {Audited)

—————{Rupees in "000)

51 Al fair value through profit or loss

Governmenl securities 511 16,232 656 18,897,066
Listed debl securities 512 1,241 561 -
Unlisted debl securities 513 - 1,232 547

17,474,217 20,129,603

20 MCB DCF INCOME FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
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Government securities - "at fair value through profit or loss - held-for-trading’
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5.1.2 Listed debt securities - term finance certificates of Rs.5,000 each (unless stated otherwise) - "at fair value
through profit or loss’
Number of cerfificales Az o March 31, 2025 Matket vakio
B A Sold Market value asa
Hame of mvesiee company Bt July [ ) matred |As at March . Unrealised percentage of inkal|
12024 :lu!gi'e i tha| 21,2025 Camying valus| Market value gain  flose) percentage of | . i
period _I et assets
period
— e BT ——
Financial Services
Saud Pak Leasing Company Limited *** 10,000 101, 000
Housahold goods
M i Elecoracs inchssiries: Privaie Limind - My 5, 20007 10,400 10,400 21583 (21,363
Mz Ml Eieerics inchrsaries Prvai i - Joby 7, 0 Sk 112,000 - - 112,000 35,063 {35,063
Total as at March 31, 2025 57,046 {57,046} =

Tots =5 at June 30, 2024

*+* Saudi Pak Leasing Company Limited (SPLCL) had defaulled on its payments and was fully provided in accordance
wilh Circular No. 33 of 2012. Following several discussions with SPLCL, it was mutually agreed thal an amount of Rs.
13.773 millkon would be accepled as full and final seftlement of the cutslanding exposure and the amount was received

in the currenl peniod.
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513 Unlisted debt securities - term finance and sukuk certificates of Rs.5,000 sach (unless stated otherwise) - at fair

value through profit or loss’
———— Worpe o T ————— s March 3, B2
i e Mt e &5 2
e 0 [Pl Ty Poctas | DCispossd s | e el
hi;:“ duingte | Msied g h:;nm. Exmgue Bk e [hng | et
mied | twpend L
—  Ree=nt——
Commercial Banks
Mhskan Bank Limied™ 50 50 43750 45 708 48 0#3% 028%
Sarba bank [imited” 850 E50 B4 B8 B4 Be4 6 [139% 0.45%
Meszzan Bank Limiied™ 145 145 144774 145,000 &6 (166% 083%
Bank Al Habib Limited™" &2 000 82,000 MIAS  ARIES 185% 231%
The Bank of Punjab™ 500 500 49 (56 48115 i 023% 025%
Energy
Pakistan Energy Sukuk (May 21 2020)™ 10,00 100,000 500,600 508,500 8900 2% 207%
Tokal as at March 31, 2024 1232332 1,24561 9230
Tolal a5 at June 30, X024 1,167,856 1,150,781 {17,075)

" Womind el of b sk radice b Rs 00000 pr carific e
™ Womima! e of s ssiuk oot 5 R 1,000 007 perrarilice.
™" Momre!l e of e ik coficale & Ra.5 000 por coviicaln.

544 Details of non-compliant investment with the investment criteria as specified by the securities and exchange

commission of Pakistan

5141 In accordance with clause (v) of the investment criteria laid down for fncome scheme’ in Circular No_ 7 of 2008, the Fund is
required to invest in any security having rating not lower than the investment grade (cradit rating of BBB and above). The Fund is
non-compliant with the above mentioned requirement in respect of the following investmenis, The securities were in compliance
with the drcular {iLe. investment grade) at the Eme of purchase and were subsequenlly downgraded lo non invesiment grade by
MUFAP on default by the respective isswer al the time of repayment of coupon due on the respective dates.

Valie of . Vakia of
Name of non-comsEant rvestment Tyne af investment invesiment M‘_]“'T' Evesmant P*:"‘“"r W”
elare provision 4| sfier provision B ey i
Unlisted debt sacurities.
New Alied Eieciranics Indusirios (Prevate] Limited TFC 730 P19 - .
Mew Alied Elecironics Indusiries (Private) Limiled Sukuk 5063 [A5083) - = =

5142 Dwing to confinuots defaull on repayment of coupon by the issuer, the Fund had classified the said investment as non-
porforming. The Fund has recogrised full provision against outstanding principal in accordance with applicable provisioning
circular issued by the Securies and Exchange Commission of Pakistan and provisioning policy of the Fund duly approved by
the: Board of Diveclors of the Managemenl Company. The Fund has suspended further accrual of mark-up there againsL
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61

March 31, Jume 30,
2025 zoz4
PAYABLE TO MCB INVESTMENT {Un-audited) {Audited)
LIMITED - MANAGEMENT COMPANY ———{Rupees in "000j——

Remuneration payable 33,765 18,926
Sindh sales tax on management fea 5,065 2460
Allocated expenses payable - 1.000
Saelling and marketing expenses paysbls - 11432
Sales load payablha 580 14,050
16,119 Arars

The managemaeant company amend lhe oflering documenl and with effect Irom Seplember 01, 2024 has
charged management lea al the rale up o 2% ol Nel Assels ol the Fund, calculated on a daily basis.
Previously, the fund has charged manageamenl lee al the rale up lo 1.5% of Nel Assels of the Fund,
calculaled on a daily basis. The remunearation is paid to the Managemenl Company on a monthly basis in
arrears.

Sindh sales lax on remuneration ol lhe Managemenl Company has beaen charged at lhe rate of 15% (June
30, 2024: 13%)-

The SECPF has allowed the Assel Managemeanl Companias o charge allocaled expenses o the Fund on its
discrebion. This is subjact lo the condition thal the expense charged remains wilth in the Fund's total
aexponsa ralio limil, as defined under Lhae NBFC RHegulalions and nol baing higher than the aclual exponsea:s.

Tha Sindh Finance Acl, 2024 has introduced an amendment 1o the Sindh Sales Tax on Services Act, 2011
whereby it is clanfied thal "consideration in money” also includes any amount ol reimbursable expendilure
and charged in the course ol provision of a service. Accordingly, during the period, the Fund charge sales
lax on allocated expenses in the course of provision of service al the ralte ol 15% and s paid o the
Managemenl Company which acls as a collecling agenl. During the period, sales tax is al the rale of 15%
(June 30, 2024: 13%).

The SECP has allowed the Asset Managemeanl Companies lo charge selling and markeling expanses o
hié Fund on is discrelion. This is subject lo the condilion that the expense charged remains with in the
Fund's lolal expense ralio limil, as defined under the NBFC Regulabions and nol baing higher than the
aclual expanseas.

"The Sindh Finance Acl, 2024 has introduced an amendmenl o the Sindh Sales Tax on Sendces Act,
2011, wheaereby il 15 clanfied thal “consideralion in money” also ncludes any amount of remmbursatbe
expondilura and charged in the course ol provision ol a service. Accordingly, during the penod, the Fund
charge sales lax on allocated expenses in the course of provision ol service at lhe rate of 15% and is paid
lo the Managaemeaenl Company which acls as a collecling agenl. During the period, sales tax is al the rale ol
15% (June 30, 2024: 13%).

The Managemenl Company has not charged such expensas o the Tund during the period.

March 31, Jdumne 30,
2025 2024
{Un-Audited) {Audited)
ACCRUED AND OTHER LIABILITIES Mote —— (Rupees in 000) —
Federal Excise Duty on remuneration to the
Managemeant Company A o9, 060 (50
Federal Excise Duty and related taxes payable on sales load 27,933 27,933
Auditors” remuneration B26 Fra |
Withholding tax payable 11,528 17.580
Brokerage payabile S23 461
Dthars 154,054 a0 842
200,725 BG6. 587

Federal Excise Duty and related tax payable

There is no chanage in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of
Pakistan in respect of levy of Federal Excise Duty as reported in the annual financial statements of the Fund for the year
ended June 30, 2024. Had the said provision for FED not been recorded in the condensed interim financial information
of the Fund, the net asset value of the Fund as at March 31, 2025 would have been higher by Rse. 0.72 per unit {June
30, 2024: Ra. 0.85 per unit).
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=
-

CONTINGENCIES AND COMMITMENTS
Contingencles

On December 01, 2021, MCB DCF Income Fund (DCFIF) received a notice of tax demand for the Tax Year 2017 from
Additional Commissioner {inland) Revenue (ACIR), whereby ACIR ralsed objections on claiming of “provision against
debt secunties” amounting o s, 7.943 million and adjustment of the “"Elemeant of loss and capital loeses™ amounting o
Rs. 151140 millicn while amiving at the declared accounting income of the Fund and has challenged the distribution of
9 percent of Income and the Fund's eligibility for exemption from tax The ACIK raised a tax demand of Rs. 138.821
millkon. The Management Company on behalt of the Fund filed Appeal and stay Application in front of Commissioner
Appeals (CIRA)L

On March 31, 2022, a favorable Appellate Order was passed by Commissioner Appeals whereby it was directed that the
bensfit of element of loss should be allowed 1o the Fund.

On Jume 14, 2022, FBR being aggrieved with said Order filed Appeal with Appellate Trbunal Intand Revenue.
Management Company, in consultation with its advisor, anticipates a favorable outcoms of the case.

Commitments
There were no commitments outstanding as at March 31, 2025 and June 30, 2024
TAXATION

The income of the Fund is exempt from income tax under Clause 9% of Part | of the Second Schedule to the Incoms Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by
capital gains, whether realized or unrealized, is distributed amongst the unit holders as cash dividend. Furthermore, as
per Regulation 63 of the Non-Banking Finance Companies and Motified Entities Regulations, 2008, the Fund s required
io distribute not less than 20% of s acoounting income for the year derived from sources other than capital gains as
reduced by such expenses as are chargeable thereon to the unit holders. Since the Management Company intends 1o
distribute at least 90% of the Fund's accounting income to be samed during curmrent year o the unit holders as reduced
by capital gains (whether realized or unrealized) to its unit holders, therefore, no provision for taxation has been made in
these condensad interim financial statements during the period. The Fund is also exempt from the provisions of Section
113 (minimum tax) under clavse 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001

March 34, March 31,
CASH AND CASH EQUIVALENTS 2025 2024
(Un-Aurdited) {Auwd ited)
—— (Rupees In ‘000) ——
Bank Balances 4,208, 8093 4,104,715
Traasury bills maturing within 3 months 1,185,184
5 A04,077 4,104,715

EARMNINGS PER UNIT

Eamings per unit based on cumulative weighted average units for the pericd has not been disclosed as in the opinion of
the Managemeant Company, the determination of the same |s not practicable.

TOTAL EXPENSE RATIO

The annualised total expense ratio (TER) of the Fund based on the cumment penod results = 2.32% as on Mamch 31,
2025 (March 31, 2024: 2.57%) and this includes 0.37% (March 31, 2024: 0_28%) representing Government Levy, Sindbh
Workers' Welfare Fund (SWWF) and SECP fee.

TRANSACTIONS AND BAl AMCES OUTSTANDING WITH CONNECTED PERSONS | OTHER RELATED PARTIES

Related parties [ connected persons of the Fund include the Managemant Company, other collective investment
schemes managed by the Management Company, MCEB Bank Limited being the Holding Company of the Management
Company, the Trustes, directors, key management personnel and other associated undertakings and connected
persons. Connected persons alzo include any person beneficially owing directly or indirectly 10% or mone of the units in
the lssue / net assata of the Fund.

Transactions with connected persons essentially comprse sale and redemption of units, fee on account of managing the
affairs of the Fund, other charges, sale and purchase of investments and distnbution payments to connected persons.
The transactions with connected persons are in the normal course of business, at contracted rates and at terms
determined in accordance with market rates.

Remuneration to the Management Company of the Fund i determined in accordance with the provisions of the NBFC
Regulationa and the Trust Deed / Offerming Document.

Remuneration to the Trustee of the Fund s determined in accordance with the provisions of the Trust Dead / Offeming
Document.

The details of transactions during the current perod and balances at period end with relasted parties [ connected persons
are as follows:
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Details of the transactions with connected persons | related parties are as follows:
(Un-Audited)
March 31, March 31,
2025 2024
{Rupees in "000)
13.2 Transactions during the penod:

MCB Investment Management Limited
Management Company
Remuneralion (including indirect laxes) 306,827 140, Fo2
Markolng and Salling Expersa - 45 657
Exponse aliocated by the Managemaeanl 3,908 7.304
Units issued fo unitholder on behall of the Managemeanl Comparny® 4 625 -
Central Depository Company of Pakistan Limited - Trustee
Remuneration (including indirect laxes) 12,816 7,036
Sellement charges 152 98
MCB Bank Limited
Mark-up on deposil accounis 283 85
Purchase of securilios face value Rs. Nil million (2024: Sale 4,500 ) - 4296 059
Sala of securtios face value Rs 207 565 milion (2024: Sale Rs. 4,000 million) 209.241 34895 002
Bank charges 59 60

* This represents amount reimbursed by the Management Company in the form of dividend to identified
unit holders of the fund in relation to reversal of excess amount charged against reimbusement of selling
and marketing expenses as per the direction of securities and Exchange commission of pakistan.
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(Un-Audited) (Audited)
March 31, Juree 30
2025 2024

(Rupees in "0O0)

13.3 Balances outstanding at period end:

MCHB Investment Management Limited—
Management Company

Remuneration payable 33.765 18,926
Sindh sales tax payable on remuneration payable 5065 2460
Allocated expenses payable - 1,009
Selling amd marketing expenses payabie - 11,432
Sales load payabba 4,510 12,340
Backend knad payablke 3.080 1,710
Central Depository Company of Pakistan Limited - Trustes
Secunty deposit 200 20
Hemuneration payable (including indirect taxes) 1.713 1,069
MCE Bank Limited
Balances with Bank 126.882 249,249
MCH islamic Bank Limited
Balances with bank 2,297 318 227
4. GENERAL

14.1. Fgures have been rounded off to the nearest thousand rupees, unless otherwise epecified.

14.2. Comesponding figures have been reclassified and reamanged in these condensed intenm financial statements, wherever
necessary, for the purpose of better presentation. However, no significant rearangements or reclassifications were
made in these condensed intenm financial statements 1o report

15 FAIR VALUE OF FINAMNCIAL INSTRUMENTS

IFRS 13 - "Fair Value Measuramenl' eslablishes a single source ol guidance under IFRS lor all fair value
measurements and disclosures aboul lair value measurement where such measurements are required as
pammilled by other IFRS5s. It delines [air value as the price thal would be received o sell an assel or paid o
transfer a liability in an orderly transaclion botweaen markel paricipants al the measuremenl dale (i.e. an
exil price)

Financial assels which ame radable in an open markel are revalued al the markel prices prevailing on the
close ol rading i.e., pariod end. The estimaled fair value ol all olher financial assels and inancial liabililies
is consideraed not signilicantly diferanl from book value as lhese are shorl lerm in nakure.

The ollowing tabla shows Tinancial instruments recognized at air value based on:
Level 1 : guoled prices in aclive markels for identical assels or liabilities;

Level Z : those involving inpuls other than quoled prices included in Leval 1 thal are observable lor the
asset or liabililty, eilher direclly (a3 prices) or indireclly (derived rom prces); and

Level 3 : lhose wilh inpuls for the assel or abilily that are nol based on observable market dala
{unobservable inputs).

16. DATE OF AUTHORISATION
I nese condensad mterm financial statements were authonsed for ssue on Aprl 21, 2025 by the Board of Drectors of
the Management Company.

For MCB Investment Management Limited

{Management Company)
’,..a-::r/,-"'.}?.nt . )
PP T )ﬂueba« ’Ma&i?a—
Chief Executive Officer Chief Financial Officer Director

28 MCB DCF INCOME FUND




MCB INVESTMENT MANAGEMENT LIMITED
Head Ofices 2nd Floor, Adamjee House, LI Chundrigar Road, Earachi
UAMN: [+82-21) 111 A58 378 (111 INVEST)

WAL www mchfunds. com;, Email; infof@mcbfunds.com




