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MITCHELLS

DIRECTORS’
REPORT

The Directors of the Company are pleased to present their report on the unaudited condensed interim financial
statements for the third quarter ended March 31, 2025.

PKR Millions
31 Mar 2025 31 Mar 2024
Sales Revenue 1,988.90 2,097.91
Gross Profit 574.76 609.69
Net Profit before tax 69.51 167.63
Net Profit after tax 43.49 140.00
Earnings Per Share 1.90 6.12

Performance Overview:

After a mixed performance in the first half, the Company showed signs of strength in the third quarter. Sales
volumes improved 4.87%, driven by strong local demand during the month of Ramzan. However, overall margins
came under pressure due to subdued export performance. Encouragingly, local sales registered growth in both
volume and value ferms. The Company earned a net profit of PKR 37 million in Q3 alone, bringing the cumulative
profit after tax for the nine-month period to PKR 43.49 million.

Cost Management and Operational Efficiency:

In view of lower profitability and tight liquidity conditions, the Company continued to implement stringent cost
control measures. Efforts were made to manage raw and packing material costs effectively, while administrative
expenses remained well-contained. These efforts contributed to operational efficiencies and enabled the
Company to optimize the use of available resources.

Distribution and marketing expenses, however, increased significantly during the period, reflecting the Company’s
strategic shift toward Modern Trade channels. This included offering trade incentives and expanding the sales
force fo tap into new market segments.

On a positive note, finance costs declined in line with the State Bank of Pakistan’s reduction in the policy rate,
which is expected to continue supporting business operations in the upcoming quarter.

Strategic Review Update

The strategic review conducted by the two major shareholders, Syeda Maimanat Mohsin and Syeda Matanat
Ghaffar has concluded with M/S CCL Holdings (Private) Limited being the preferred bidder. The two major
shareholders are negotiating definitive agreements, subject to regulatory approvals aimed to facilitate the
acquisition of up to 40.63% shares held by them.

Future Outlook:

The macroeconomic environment, while still challenging, offers cautious optimism. A downward trend in inflation
and interest rates is likely o improve consumer purchasing power, thereby benefiting the FMCG sector. Stabilized
agricultural output may also contribute to better raw material availability and cost management.

For The Three-Month & Nine-Month Period Ended March 31,2025 3




DIRECTORS’
REPORT

Looking ahead, the Company remains focused on expanding export sales, securing timely procurement of
seasonal raw materials, and enhancing operational productivity. The Board is confident in the Company’s
ability to deliver improved financial results in the fourth quarter while maintaining its long-term commitment to
sustainable growth and profitability.

For and on behalf of

the Board of Directors

o Gugel s
Najom Aziz Sethi Shazad Ghaffar
Chief Executive Officer Chairman

April 28, 2025
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MITCHELLS

Condensed
Interim Statements

FOR THE THREE-MONTH & NINE-MONTH PERIOD ENDED MARCH 31, 2025



Condensed

Interim Statement of Financial Position (Un-Audited)

AS AT MARCH 31, 2025

ASSETS
NON CURRENT ASSETS

Property, plant and equipment
Intangible assets

Biological assets

Long term deposits

Current Assets

Stores and spare parts

Stock in trade

Trade debts

Advances, deposits and prepayments
Income tax recoverable - net

Cash and bank balances

TOTAL ASSETS

8 www.mitchells.com.pk

Note

March 31 June 30,
2025 2024
Rupees Rupees
Un-Audited Audited
557,207,076 578,599,878
20,656,569 24,275,170
2,578,452 2,578,452
1,224,780 1,224,780
581,666,877 606,678,280
84,277,348 59,104,872
631,937,516 497,158,148
409,298,530 267,440,260
114,217,581 111,882,599
133,364,838 111,088,598
33,079,926 58,294,718

1,406,175,739

1,104,969,195

1,987,842,616

1,711,647,475




MITCHELLS

March 31 June 30,
2025 2024
Rupees Rupees
Note Un-Audited Audited
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
40,000,000 (June 30, 2024: 40,000,000) ordinary
ordinary shares of Rs. 10 each 400,000,000 400,000,000
Issued, subscribed and paid up capital
22,875,000 (June 30, 2024: 22,875,000)
ordinary shares of Rs. 10 each 228,750,000 228,750,000
Reserves 407,409,319 363,909,406
SHAREHOLDERS' EQUITY 636,159,319 592,659,406
NON-CURRENT LIABILITIES
Deferred liabilities 176,206,975 151,865,360
CURRENT LIABILITIES
Trade and other payables 597,995,206 534,520,896
Finances under markup arrangements 363,391,547 212,585,223
Loan from related parties - unsecured 204,000,000 204,000,000
Accrued finance cost 8,176,815 14,103,836
Unclaimed dividend 1,912,754 1,912,754
1,175,476,322 967,122,709
CONTINGENCIES AND COMMITMENTS 5 - .
TOTAL EQUITY AND LIABILITIES 1,987,842,616 1,711,647,475

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

Yo Fnger] Srefler
Badar M. Khan Najam Aziz Sethi Shazad Ghaffar
Chief Financial Officer Chief Executive Officer Chairman

For The Three-Month & Nine-Month Period Ended March 31,2025 9




Condensed Interim

Statement of Profit or Loss (Un-Audited)
FOR THE THREE-MONTH & NINE-MONTH PERIOD ENDED MARCH 31, 2025

Nine-months period ended Quarter Ended
March 31 March 31 March 31 March 31
2025 2024 2025 2024
Note Rupees Rupees Rupees Rupees
Sales 8 1,988,900,201 2,097,918,460 719,297,636 692,762,049
Cost of sales 9 (1,414,139,228) (1,488,221,745)  (495,265,183)  (466,294,774)
Gross Profit 574,760,973 609,696,715 224,032,453 226,467,275
Administration expenses (152,313,950) (151,069,192) (52,484,835) (49,963,320)
Distribution and marketing
expenses 10 (293,071,482)  (227,139,245)  (106,210,079)  (78,398,602)
Other operating expenses (15,168,865) (15,663,534) (3,563,706) (8,468,966)
Other Income 17,413,914 30,948,667 3,858,068 2,495,371
Finance cost (62,100,895) (79,139,151) (19,325,019) (22,259,802)
Profit / (Loss) before Levy and
Taxation 69,519,695 167,634,260 46,306,882 69,871,956
Levy / final taxation (26,019,782) (27,632,156) (9,246,898) (8,349,268)
Profit / (Loss) before Taxation 43,499,913 140,002,104 37,059,984 61,522,688
Toxation - - R
Net Profit for the period 43,499,913 140,002,104 37,059,984 61,522,688
Earning per share - basic and diluted 1.90 6.12 1.62 2.69

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

Yo Fnger] Srefler
Badar M. Khan Najam Aziz Sethi Shazad Ghaffar
Chief Financial Officer Chief Executive Officer Chairman

10 www.mitchells.com.pk




MITCHELLS

Condensed Interim

Statement of Comprehensive Income (Un-audited)
FOR THE THREE-MONTH & NINE-MONTH PERIOD ENDED MARCH 31, 2025

Nine-months period ended Quarter Ended
March 31 March 31 March 31 March 31
2025 2024 2025 2024
Rupees Rupees Rupees Rupees
Profit for the period 43,499,913 140,002,104 37,059,984 61,522,688
Other comprehensive income:
- ltems that will not be re-classified
subsequently to profit or loss ; .
- ltems that may be re-classified ) )
subsequently to profit or loss
Total comprehensive Income for the
period 43,499,913 140,002,104 37,059,984 61,522,688

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements (un-audited).

ot b o] S ffe s
Badar M. Khan Najam Aziz Sethi Shazad Ghaffar
Chief Financial Officer Chief Executive Officer Chairman

For The Three-Month & Nine-Month Period Ended March 31,2025 11



Condensed Interim

Statement of Changes in Equity (Un-audited)
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2025

Balance as at June 30,
2023-Audited

Profit for the period
Other comprehensive
income for the period
Total comprehensive
Income for the period

Balance as at March 31,
2024 - (Un- audited)

Balance as at June 30,
2024 (Audited)

Profit for the period
Other comprehensive
income for the period
Total comprehensive
income for the period

Balance as at March 31,
2025 - (Un- audited)

Reserves
Issued, Copital
Subscribed ! R R
o:d Paild " Reserve evenue Reserve Total Total
Capital Share General Accumulated Reserves
Premium Reserve Loss
DUp
228,750,000 609,335,878 300,000 (694,639,815) (85,003,937) 143,746,063
140,002,104 || 140,002,104 || 140,002,104
140,002,104 140,002,104 140,002,104
228,750,000 609,335,878 300,000 (554,637,711) 54,998,167 283,748,167
228,750,000 609,335,878 300,000 (245,726,472) 363,909,406 592,659,406
43,499,913 43,499,913 43,499,913
43,499,913 43,499,913 43,499,913
228,750,000 609,335,878 300,000 (202,226,559) 407,409,319 636,159,319

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements (un-audited).

Badar M. Khan

Chief Financial Officer

12 www.mitchells.com.pk

Yo

Najam Aziz Sethi

Chief Executive Officer

Gue] s
Shazad Ghaffar
Chairman




Condensed Interim

Statement of Cash Flows (Un-audited)
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2025

Cash flows from operating activities

Cash generated from/(used in) operations

Finance cost paid

Taxation

Retirement benefits paid

Net cash generated from / (used in) operating activities

Cash flows from investing activities

Fixed capital expenditure

Short Term Investment

Proceeds from sale of property, plant and equipment
Net cash used in investing activities

Cash flows from financing activities

Loan repaid to shareholders

Short term borrowings - net

Net cash (used in) / generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Note

MITCHELLS

March 31 March 31
2025 2024

Rupees Rupees
(33,731,550) 313,006,297
(68,027,916) (74,984,528)
(48,296,022) (31,190,650)
(10,318,916) (24,585,938)
(160,374,404) 182,245,181
(15,646,712) (3,039,146)
- (30,000,000)
- 14,582,194
(15,646,712) (18,456,952)
- (100,000,000)
150,806,324 (44,419,869)
150,806,324 (144,419,869)
(25,214,792) 19,368,360
58,294,718 21,312,106
33,079,926 40,680,466

The annexed notes from 1 to 15 form an integral part of these financial statements.

Yo

Badar M. Khan Najam Aziz Sethi

Chief Financial Officer

Chief Executive Officer

Gue] s
Shazad Ghaffar
Chairman

For The Three-Month & Nine-Month Period Ended March 31,2025 13



Notes to and Forming Part of the

Condensed Interim Financial Statements (Un-Audited)
FOR THE THREE-MONTH & NINE-MONTH PERIOD ENDED MARCH 31, 2025

1. THE COMPANY AND ITS OPERATIONS

Mitchell’s Fruit Farms Limited (“the Company”) is a public limited Company incorporated in Pakistan. The
shares of the Company are listed on Pakistan Stock Exchange. The Company is domiciled in Pakistan
and is principally engaged in the manufacture and sale of various confectionery and grocery products.

The geographical location and address of Company’s business units, including manufacturing facility are

as under:

Business Unit Geographical Location

Head Office / Registered Office 72 - FCC Gulberg IV, Lahore

Manufacturing Facility Renala Khurd, District Okara, Pakistan

Regional Sales office Plot # 102, Street 7, Main China Road, Sector I-10/3, Islamabad
Regional Sales office Mehran VIP Il, Ground Floor, House No. 18/3, Dr. Dawood Pota

Road, Karachi
2. BASIS OF PREPARATION
2.1 Statement of Compliance

These condensed interim financial statements of the Company have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- Infernational Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of
Pakistan as are notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017
have been followed.

2.1.1 These condensed interim financial statements comprise of the condensed interim statement of financial
position of the Company, as at March 31, 2025 and the related condensed interim statement of profit
or loss, condensed interim statement of comprehensive income, condensed interim statement of changes
in equity and condensed interim statement of cash flows together with the notes forming part thereof.

2.1.2 These condensed interim financial statements do not include all of the information required for full annual
financial statements and should be read in conjunction with the audited annual financial statements for
the year ended June 30, 2024.

14 www.mitchells.com.pk




MITCHELLS

2.1.3 The comparative statement of financial position presented in these condensed interim financial statements
has been extracted from the audited annual financial statements of the Company for the year ended
June 30, 2024, whereas comparative condensed interim statement of profit or loss, condensed interim
statement of comprehensive income, condensed interim statement of changes in equity and condensed
interim statement of cash flows have been extracted from the un-audited condensed interim financial
statements for the nine months period ended March 31, 2024.

2.1.4 These condensed interim financial statements are unaudited and are being submitted to the shareholders
as required under Section 237 of the Companies Act, 2017 (“the Act”).

2.1.5 Functional and presentation currency

These condensed interim financial statements are presented in Pakistan Rupees which is the Company’s
functional currency.

3 JUDGMENTS AND ESTIMATES

The preparation of these condensed interim financial statements (un-audited) requires management
to make judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

4 SIGNIFICANT ACCOUNTING POLICIES

The Company’s accounting policies and methods of computation adopted in the preparation of these
condensed interim financial statements (un-audited) are the same as those applied in the preparation of
preceding annual financial statements of the Company for the year ended June 30, 2024.

5 CONTINGENCIES AND COMMITMENTS
5.1  Contingencies

There is no material change in the status of contingencies as reported in the financial statements of the
Company for the year ended June 30, 2024 except for the following:

(i) The Company received the notice dated January 11, 2025 and intention has been shown that sales tax
will be charged under the provisions Sales Tax Act 1990, if Company failed to submit his stance under
the provisions of law. The Company has deposited the written reply along with documentary evidence on
March 12, 2025 and show cause notice under section 11 is not received yet. The Company on the basis
of opinion of the tax advisor is hopeful of favorable outcome of the case.

(i) The Company received the notice under section 57(2) of the Punjab Sales Tax on Services Act, 2012
dated March 18, 2025 through which, Company is required to submit the reconciliation for non-
payment of sales tax withholding under the provisions of Punjab Sales Tax on Services Act, 2012 read
with Punjab Sales Tax on Services (Withholding) Rule, 2015. The Company is preparing the reconciliation
for submission on the due date. The Company on the basis of opinion of the tax advisor is hopeful of
favorable outcome of the case.

For The Three-Month & Nine-Month Period Ended March 31,2025 15



Since the Management and taxation expert of the Company believes that there are meritorious grounds
to defend the above mentioned demands relating to the respective cases, no provision has been recorded
in these financial statements with respect to the above matters.

5.2  Others

(i) Letters of guarantee on account of payment of dues amounting to Rs. 17.20 million (June 30, 2024: Rs.
17.20 million).

(ii) The Company has issued postdated cheques amounting to Rs 104.56 million (June 30, 2024: Rs 126.14
million) to the Collector of Customs Lahore Dry Port on account of taxable duty which might become
payable against Duty and Tax Remission on Export under SRO # 492 (1)/2009 dated June 13, 2009 and
SRO # 450 (1)/2001 dated June 30, 2001 under Customs Rules 2001.

5.3 Commitments

Letters of credit for purchase of raw and packing materials amounting to Rs. 22.5 million (June 30, 2024:

Rs. 0.74 million).
March 31 June 30,
2025 2024
Note (Un-audited) (Audited)
Rupees Rupees
6 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 6.1 557,207,076 572,168,335
Capital work in progress - 6,431,543
557,207,076 578,599,878
6.1 Operating fixed assets
Opening written down value 572,168,335 622,300,506
Additions during the period / year 22,078,255 9,253,099
Disposal & Adjustments during the period / year (Net Value) (973,500) (8,028,251)
593,273,090 623,525,354
Depreciation charge for the period / year (36,066,014) (51,357,019)

557,207,076 572,168,335

16 www.mitchells.com.pk




MITCHELLS

March 31 March 31
2025 2024
oot Ui
CASH GENERATED FROM OPERATIONS
Profit before tax for the period 69,519,695 167,634,260
Adjustment for:
Depreciation and amortization 39,684,615 42,950,623
Impairment of leasehold improvements - 3,165,360
Gain on disposal of fixed assets - (12,990,263)
Provision for gratuity and accumulated leaves 35,634,031 38,657,700
Provision for obsolete stocks 100,000 -
Provision for sale returns 28,755,503 29,470,406
Exchange loss / (gain) (639,066) 2,846,208
Finance cost 62,100,895 79,139,151
165,635,978 183,239,185

Profit before working capital changes 235,155,673 350,873,445
Effect on cash flow due to working capital changes:
(Increase)/decrease in stores, spares and loose fools (25,172,476) 5,830,936
(Increase)/decrease in stock-in-trade (134,879,368) 27,113,000
(Increase)/decrease in trade debts (141,858,270) (175,867,987)
(Increase)/decrease in advances, deposits & prepayments (1,695,916) (65,149,001)
Increase/(decrease) in creditors, accrued and other liabilities 34,718,807 170,205,904

(268,887,223) (37,867,148)
Cash generated from/(used in) operations (33,731,550) 313,006,297

For The Three-Month & Nine-Month Period Ended March 31,2025 17




8 REVENUE

- Local
- Export
Gross Sales

Lless: Sales tax & FED

Less:  Sales returns, trade discounts and

incentives

9 COST OF SALES

Raw and packing material

consumed

Salaries, wages and other

benefits
Boiler Expenses

Power, water & Gas

Travelling and vehicle running

Repairs and maintenance

Rent, rates and taxes

Depreciation & Amortization

Material write off

Miscellaneous expenses

10 DISTRIBUTION AND

MARKETING EXPENSES

Salaries, wages and other benefits

Freight

Travelling and vehicle running

Advertisement

Selling & distribution costs

Other expenses

Nine Months Period Ended March 31, Quarter Period Ended March 31,
2025 2024 2025 2024
Un-Audited Un-Audited Un-Audited Un-Audited
Rupees Rupees Rupees Rupees
2,173,379,252|| 2,277,791,810 789,730,904 691,384,837
498,613,029 518,271,852 209,929,567 220,586,511
2,671,992,281 2,796,063,662 999,660,471 911,971,348
(327,411,649) (319,378,142)  (157,972,395) (106,622,271)
2,344,580,632 2,476,685,520 841,688,076 805,349,077
(355,680,431) (378,767,060)  (122,390,440) (112,587,028)
1,988,900,201 2,097,918,460 719,297,636 692,762,049
1,054,905,173 || 1,158,427,314 368,330,710 350,429,293

210,650,156 176,969,279 75,003,969 64,263,906
34,021,056 29,855,418 11,995,737 12,236,304
54,603,692 69,927,821 17,931,521 21,172,310
2,722,544 3,196,489 882,449 1,128,502
4,953,391 2,940,368 1,472,561 1,120,341
3,618,470 3,265,462 1,129,673 1,132,457
31,955,723 32,959,102 10,887,518 11,140,372
4,304,357 153,029 3,779,571 16,861
12,404,666 10,527,463 3,851,474 3,654,428
1,414,139,228 1,488,221,745 495,265,183 466,294,774
61,779,190 55,449,779 19,709,196 18,107,133
53,321,991 36,346,185 17,314,199 11,655,245
14,786,480 19,112,396 4,517,422 6,174,507
2,575,374 887,442 1,812,269 707,036
148,666,030 113,045,526 58,197,475 39,679,326
11,942,417 2,297,917 4,659,518 2,075,355
293,071,482 227,139,245 106,210,079 78,398,602
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BALANCES AND TRANSACTION WITH RELATED PARTIES

Related parties comprise associated companies, directors of the Company and their close relatives and key management
personnel. The Company in the normal course of business carries out transactions with various related parties. Significant
balances and transactions with related parties are as follows:

Transactions during the period March 31,
2025 2024
Name and Percentage of Basis of Aggregate Nature of (Un-audited)  (Un-audited)
Shareholding of Related Party  Relationship  Shareholding  transaction Rupees Rupees
Mr. Najam Sethi Chief 0.006% Loan repaid - (33,000,000)
Executive
Officer Markup expense 3,478,649 10,751,454
Markup paid (3,688,668) (7,276,432)
Mr. Mehdi Mohsin Director 20.417% Purchase of goods 849,202 2,030,264
Rent Expense 3,248,271 3,149,835

Payment made on

behalf of related party 1,478,676 1,358,749

Ms. Syeda Maimanat Mohsin ~ Spouse of 20.420% Markup expense 9,662,918 -
Director
Markup paid (8,829,101) -
Ms. Syeda Matanat Ghaffar Spouse of 20.206% Markup expense 13,141,568 10,601,476
Director
Markup paid (12,031,163)  (6,911,155)
Ms. Mira Sethi Close relative  None Loan repaid - (35,000,000)
of Ch'?f Markup expense - 5,249,252
Executive
Officer Markup paid - (3,554,688)
Vanguard Books (Private) Common None Rent expense 8,847,052 11,873,882
Limited directorship
Key management personnel Remuneration 48,470,392 53,452,796
and others

For The Three-Month & Nine-Month Period Ended March 31,2025 19




March 31 June 30,

2025 2024
Outstanding Balance as at (Un-audited) (Audited)
Loan from directors / close relative - unsecured
- Mr. Najam Sethi 27,000,000 27,000,000
- Ms. Syeda Matanat Ghaffar 102,000,000 102,000,000
- Ms. Syeda Maimanat Mohsin 75,000,000 75,000,000
Accrued finance cost
- Mr. Najam Aziz Sethi 300,173 510,190
- Ms. Syeda Matanat Ghaffar 1,133,988 510,189
- Ms. Syeda Maimanat Mohsin 833,815
Security deposit - M/s. Vanguard Books (Private) Limited 2,400,000 2,400,000

All transactions with related parties have been carried out on mutually agreed terms and conditions. During the period,
the Company did not enfer into transactions or arrangements with any other related party.

12 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
Fair value is determined on the basis of objective evidence at each reporting date. The Company has not
made any changes to valuation techniques used to value financial instruments as described in annual
audited financial statements for the year ended June 30, 2024.
As of reporting date, there were no Level 1, 2 or 3 financial assets or liabilities.
13 FINANCIAL RISK MANAGEMENT
The Company’s financial risk management objectives and policies are consistent with those disclosed in
preceding audited annual financial statements for the year ended June 30, 2024.
14 AUTHORIZATION OF INTERIM FINANCIAL INFORMATION
These condensed interim financial statements (un-audited) are approved and authorized for issuance by
the Board of Directors of the Company on 28 April 2025.
15 GENERAL
Corresponding figures are rearranged for better presentation and comparison. No material re-
arrangements have been made in these condensed interim financial statements (un-audited).
PR Y
Badar M. Khan Najam Aziz Sethi Shazad Ghaffar
Chief Financial Officer Chief Executive Officer Chairman
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