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DEWAN FAROOQUE SPINNING MILLS LIMITED DIRECTORS REPORT

IN THE NAME OF ALLAH; THE MOST GRACIOUS AND THE MERCIFUL
IF YE GIVE THANKS, | WILL GIVE YOU MORE (HOLY QURAN)

Dear Shareholder(s),
Assalam-o-Alykum!

The Board of Directors of your Company is pleased to present unaudited condensed
interim financial statements for the nine months and third quarter ended on 31, March
2025 in compliance with the requirements of section 237 of the Companies Act, 2017
and code of corporate governance issued by Securities and Exchange Commission
of Pakistan (SECP).

Economic & Industrial Overview

Due to ongoing economic pressures, challenges faced by Pakistan's economy
confinued impacting the Pakistan industry performance during FY 2024-25. The
prevailing political and economic conditions in the country have made the business
outlook very challenging, particularly for the textile sector, which is struggling to revive
companies with old machine setups. The textile sector continues to be one of the
backbone industries of Pakistan’s economy however is currently encountering
significant challenges. Higher taxation levels have been cited as a factor affecting
competitiveness in the global market. One of the constraints includes a noticeable
decline in local cotton production, along with issues related to quality deterioration.
Another major challenge currently being faced by the spinning industry is a substantial
increase in yarn imports from China. The availability of imported yarn in the local
market has affected the demand and prices for local yarn, which hampers the ability
of spinning mills to recover their production costs. Hence, a large number of factories
closed due to adverse conditions. Another key issue facing the textile industry is the
high cost and limited availability of energy sources, particularly gas and electricity.
The sharp rise in energy prices has created an unsustainable financial burden for
textile manufacturers, especially those in the spinning sector. Addressing these
challenges through policy reforms and strategic initiatives will be crucial for sustaining
and enhancing the textile sector's contribution to Pakistan's economy. The sector
requires regionally competitive electricity and gas tariffs to better compete with
countries like India, Bangladesh, and Vietnam in export markets. On a positive note,
the exchange rate remains stable, and inflation is relatively low.

Operating results and performance

Company's net revenue for nine months remained to Rs. 141.424 million as compared
to net revenue of Rs. 333.424 milion of the corresponding period of last year.
Company has suffered gross loss of Rs. 217.021 million as compared to the gross loss of
Rs. 321.115 milion of comparable period, whereas operating expenses of the
company have decreased by Rs. 7.392 million. Further, due to working capital
constraints, the company contfinued the production of yarn on conversion basis to
keep the company operational.
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Company has approached its lenders for further restructuring of its liabilities without
markup, which is in process. Management is hopeful that such revision will be finalized
soon. Further, sponsors also provide the support as and when required to meet the
working capital requirements of the company.

Future Outlook

It must be noted that fears of recession around the globe triggered by the ongoing
trade war and uncertainty about future tariffs, could negatively impact the
performance of the textile industry as a whole. The country’s long-term economic
stability would largely dependent on several factors, including political stability, the
implementation of a proactive & prudent monetary policy, a sound & rationalized
policy of the government for taxes, constant supply of utilities at affordable tariff and
availability of cost-effective borrowing facilities. In this context, it is important to
recognize the criticality of facilitating the export industries including textile which result
in net inflow of dollars and foster economic stability. We hope that the government
and relevant stakeholders will implement appropriate measures to support the
spinning sector through favorable policies that can improve business confidence
levels and our international and domestic competitiveness. These measures may
include reducing energy tariffs, restricting the import of yarn to protect local industries,
rationalizing taxes, and facilitating exports etc.

Conclusion

With grace of Allah Almighty, the management of the company will put its best
endeavors to bring better results in forthcoming half year. In conclusion, we bow beg
and pray to Almighty Allah, Rahman-o-Rahim, in the name of our beloved Prophet
Muhammad (Peace be upon him) for the continued showering of his blessings,
Guidance, strength, health and prosperity to us, our company, country and nation,
and also pray to Almighty Allah to bestow peace, Harmony, brotherhood and unity in
true Islamic spirit to whole of Muslim Ummah; Ameen: Summa Ameen

LO-MY LORD IS INDEED HEARER OF PRAYER (HOLY QURAN)

By and under Authority of the Board of Directors

Syed Magbool Ali Mehmood-ul-Hassan Asghar
Chief Executive Officer & Director Chairman - Board of Directors

Dated: April 28, 2025
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DEWAN FAROOQUE SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 31ST MARCH 2025

Un-Audited Audited
March 31, June 30,
2025 2024
Notes ~  ----------m-- (Rupees)--------------
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
100,000,000 (2024: 100,000,000 ) Ordinary shares of Rs.10/- each 1,000,000,000 1,000,000,000
Issued, subscribed and paid-up capital 977,507,260 977,507,260
Revenue reserve - accumulated loss (2,162,049,050) (1,994,916,593)
Capital reserve - revaluation surplus on property, plant and equipment 2,122,414,897 2,164,136,379
937,873,107 1,146,727,046
NON-CURRENT LIABILITIES
Long term loan 3,984,375 7,968,750
Deferred taxation 215,875,750 232,916,919
Deferred liability for staff gratuity 28,175,109 29,718,553
CURRENT LIABILITIES
Trade and other payables 669,128,084 547,702,240
Accrued mark-up 390,303,597 390,303,597
Short term borrowings 412,864,219 412,864,355
Current & overdue portion of long term liabilities 445,994,050 445,994,050
Provision for taxation - -
1,918,289,950 1,796,864,242
CONTINGENCIES AND COMMITMENTS 6 - -
3,104,198,291 3,214,195,510
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 7 2,902,317,189 2,991,200,860
Long term deposits 48,270,516 38,787,516
CURRENT ASSETS
Stores & spares 24,667,534 25,328,156
Stock in trade 15,516,540 15,516,540
Trade debts- unsecured, considered good 10,701,568 33,111,105
Loans and advances - unsecured, considered good 3,940,034 5,374,903
Trade deposits and other receivables - considered good 43,705,183 49,547,677
Taxes recoverable 41,922,834 39,662,554
Cash and bank balances 8 13,156,893 15,666,199
153,610,586 184,207,134
3,104,198,291 3,214,195,510
The annexed notes form an integral part of these condensed interim financial statements.
¢ ::z.."ﬂ"{“‘ -
2 :
Syed Magbool Ali Muhammad Irfan Ali Mehmood-ul-Hassan Asghar
Chief Executive Officer & Director Chief Financial Officer Chairman Board of Directors
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DEWAN FAROOQUE SPINNING MILLS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31ST MARCH 2025

Sales / Revenue - Net

Cost of sales / revenue

Gross (loss)

Operating expenses

Administrative expenses

Selling and distribution expenses
Reversal of Provision for doubtful debts
Operating (loss)

Other income

Finance cost

(Loss) before taxation

Levies
Loss before income tax

Taxation - Net
(Loss) after taxation

(Loss) per share - basic and diluted

Nine Months Ended

Quarter Ended

March 31, March 31, March 31, March 31,
2025 2024 2025 2024
(Rupees)

141,423,500 333,424,125 65,088,450 172,880,100
(358,444,178) (654,539,246) (119,657,318) (325,181,291)
(217,020,678) (321,115,121) (54,568,868) (152,301,191)

(18,622,535) (24,282,230) (5,271,655) (8,773,285)

(7,433,458) (9,165,395) (527,879) (3,013,447)

17,308,143 40,429,000 - -
(8,747,850) 6,981,375 (5,799,534) (11,786,732)
(225,768,528) (314,133,746) (60,368,402) (164,087,923)

1,757,989 - - -
(224,010,539) (314,133,746) (60,368,402) (164,087,923)
(116,775) (157,173) (56,060) (66,372)
(224,127,314) (314,290,919) (60,424,462) (164,154,295)
(1,767,794) (4,167,802) (813,606) (2,161,002)
(225,895,108) (318,458,721) (61,238,068) (166,315,297)
17,041,169 18,909,627 5,680,389 6,303,209
(208,853,939) (299,549,094) (55,557,679) (160,012,088)
(2.14) (3.06) (0.57) (1.64)

The annexed notes form an integral part of these condensed interim financial statements.

\

Syed Magbool Ali
Chief Executive Officer & Director

== E‘;'f.{;.." -
b

Muhammad irfan Ali
Chief Financial Officer

Mehmood-ul-Hassan Asghar
Chairman Board of Directors

06 I 3RD QUARTER 2025 |




DEWAN FAROOQUE SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31ST MARCH 2025

Nine Monts Ended Quarter Ended
March 31, March 31, March 31, March 31,
2025 2024 2025 2024
(Rupees)

(Loss) after taxation (208,853,939) (299,549,094) (55,557,679) (160,012,088)
Items that will not be subsequently reclassified to profit or loss:
Other Comprehensive Income - - - -
Total comprehensive income / (loss) for the period (208,853,939) (299,549,094) (55,557,679) (160,012,088)

The annexed notes form an integral part of these condensed interim financial statements.

Iﬂ‘ -

¢ ™ e,
- ._._-_,-l'

— ;,
Syed Magbool Ali Muhammad Irfan Ali Mehmood-ul-Hassan Asghar
Chief Executive Officer & Director Chief Financial Officer Chairman Board of Directors
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DEWAN FAROOQUE SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31ST MARCH 2025

March 31, March 31,
2025 2024
Notes (Rupees)
CASH FLOW FROM OPERATING ACTIVITIES
(Loss) before taxation (224,127,314) (314,290,919)
Adjustments for non cash and other items:
Gain on sale of fixed assets (1,757,989) -
Depreciation 92,373,660 99,478,247
Financial charges 116,775 157,173
(Reversal) / Provision for doubtful debts (17,308,143) -
Provision for gratuity 9,939,192 10,465,722
Cash flow before working capital changes (140,763,819) (204,189,777)
Working Capital changes
(Increase) / Decrease in current assets:
Stores & spares 660,622 5,040,879
Trade debts 39,717,680 20,878,198
Loans & advances 1,434,869 1,418,309
Trade deposits & other receivables 5,842,494 (709,247)
Increase / (Decrease) in current liabilities:
Trade and other payables 121,425,844 201,560,052
Cash generated from / (used in) operations 28,317,690 23,998,414
Payments for:
Taxes paid (4,028,074) (9,924,373)
Gratuity paid (11,482,636) (1,444,890)
Financial charges paid (116,775) (157,173)
12,690,205 12,471,978
CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure incurred (7,492,000) (580,840)
Sale proceeds on disposal of fixed assets 5,760,000 -
Long term deposits (9,483,000) (379,600)
Net cash outflow from investing activities (11,215,000) (960,440)
CASH FLOW FROM FINANCING ACTIVITIES
Long term loan (3,984,511) (2,031,250)
Net cash inflow / (out flow) from financing activities (3,984,511) (2,031,250)
Net increase / (decrease) in cash and cash equivalents (2,509,306) 6,643,670
Cash and Cash equivalents at the beginning of the period 15,666,199 2,799,314
Cash and Cash equivalents at the end of the period 8 13,156,893 9,442,984
The annexed notes form an integral part of these condensed financial statements.
fm="" :)
Syed Magbool Ali Muhammad Irfan Ali Mehmood-ul-Hassan Asghar
Chief Executive Officer & Director Chief Financial Officer Chairman Board of Directors
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DEWAN FAROOQUE SPINNING MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE NINE MONTHS ENDED 31ST MARCH 2025

Balance as at July 01, 2023

Total comprehensive loss for the period
(Loss) for the period
Other comprehensive income

Transfer to accumulated loss
in respect of incremental depreciation - net of tax

Balance as at March 31, 2024
Balance as at July 01, 2024
Total comprehensive loss for the period

(Loss) for the period

Other comprehensive income
Transfer to accumulated loss

in respect of incremental depreciation - net of tax

Balance as at March 31, 2025

Revenue Reserve

Capital Reserve

Issued, Revaluation surplus
subscribed and P Total
. . Accumulated loss on property, plant
Paid-up Capital ;
& equipment
(Rupees)
977,507,260 (1,679,052,587) 2,225,864,355 1,524,319,028
- (299,549,094) - (299,549,094)
- (299,549,094) - (299,549,094)
-- 46,295,982 (46,295,982) --
977,507,260 (1,932,305,699) 2,179,568,373 1,224,769,934
977,507,260 (1,994,916,593) 2,164,136,379 1,146,727,046
- (208,853,939) - (208,853,939)
- (208,853,939) - (208,853,939)
- 41,721,482 (41,721,482) -
977,507,260 (2,162,049,050) 2,122,414,897 937,873,107

The annexed notes form an integral part of these condensed financial statements.

\

Syed Magbool Ali
Chief Executive Officer & Director

09 | 3RD QUARTER 2025

(= 5‘;".{.”." u
2

Muhammad Irfan Ali
Chief Financial Officer

Mehmood-ul-Hassan Asghar
Chairman Board of Directors




DEWAN FAROOQUE SPINNING MILLS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31ST MARCH 2025

1 THE COMPANY AND ITS OPERATIONS
Dewan Farooque Spinning Mills Limited is incorporated in Pakistan on December 22, 2003 as public limited company, under the
Companies Ordinance, 1984. The shares of the company are listed on the Pakistan Stock Exchange Limited. The registered office
of the company is located at Dewan Centre, 3-A, Lalazar Beach Hotel, Road, Karachi, Pakistan; while its manufacturing facilities
are located at 54 km Multan Road, near the Phool Nagar By-pass, District Kasur, near the city of Lahore in Pakistan. The principal
activity of the company is manufacturing and sale of quality yarn. Company also manufactures yarn on contract basis.

2 GOING CONCERN ASSUMPTION
The condensed interim financial statements for the nine months ended March 31, 2025 reflect that company sustained net loss after
taxation of Rs. 208.854 million (2024: Rs. 383.059 million) and as of that date it has negative reserves of Rs. 2,162.049 million
and its current liabilities exceeded its current assets by Rs. 1,764.679 million (2024: 1,612.657 million). Furthermore, the short
term facilities of the company have expired and not been renewed by banks and it had defaulted in repayment of restructured
liabilities. Following course, the company is facing litigations with its lenders. These conditions indicate the existence of material
uncertainty, which may cast significant doubt about Company's ability to continue as going concern.

These condensed interim financial statements have been prepared on going concern assumption as the Company approached its
lenders for further restructuring of its liabilities and is confident that the Company's restructuring proposals without markup will be
accepted by the financial institutions / banks. Further, sponsors also provide the support as and when required to meet the working
capital requirments of the company and accordingly, the preparation of these condensed interim financial statements using going
concern assumption is justified

3 BASIS OF PREPARATION

3.1 These condensed interim financial statements of the Company for the nine months ended 31, March 2025 have been
prepared in accordance with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards applicable in Pakistan for interim financial reporting comprise of
International Accounting Standard (IAS) 34, "Interim Financial Reporting”, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 and provisions of and directives issued under the
Companies Act, 2017. Where provisions of and directives issued under the Companies Act, 2017 differ from the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

3.2 These condensed interim financial statements do not include all the information and disclosures required in the annual
audited financial statements, and should be read in conjunction with the Company's annual audited financial statements
for the year ended 30 June 2024.

4  SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES
4.1 The accounting policies and methods of computation adopted and applied in the preparation of these condensed interim
financial statements are consistent with those followed in the preparation of the Company's annual financial statements for
the year ended 30 June 2024.

4.2 Application of new and revised International Financial Reporting Standards

4.2.1 Standards, amendments to standards and interpretations becoming effective during the period

There are certain new standards, amendments to existing standards and new interpretations on approved accounting
standards that became effective during the period and are mandatory for accounting periods of the Company beginning on
or after July 01, 2024 but are considered not to be relevant or not to have any material effect on the Company's operations
and are, therefore, not disclosed in these condensed interim financial statements.

4.2.2 Standards, amendments to standards and interpretations becoming effective in future periods
There are certain new standards, amendments to standards and interpretations that will became effective in future
accounting periods but are considered not to be relevant or not to have any material effect on the Company's operations
and are, therefore, not disclosed in these condensed interim financial statements.
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5

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT
5.1 The preparation of these condensed interim financial information in conformity with approved accounting standards
requires management to make estimates, assumptions and use judgments that affect the application of policies and reported
amounts of assets and liabilities and income and expenses. Estimates, assumptions and judgments are continually
evaluated and are based on historical experience and other factors, including reasonable expectations of future events,
revision to accounting estimates are recognized prospectively commencing from the period of revision.

5.2 Judgements and estimates made by management in the preparation of these condensed interim financial informations are
the same as those that were applied to the financial statements as at and for the year ended June 30, 2024.

5.3 The Company's financial risk management objectives and policies are consistent with those objectives and policies which
were disclosed in the financial statements of the Company for the year ended June 30, 2024.

Un-Audited Audited
March 31, Jun 30,
2025 2024
Rupees

CONTINGENCIES AND COMMITMENTS
There has been no significant change in the contingencies and commitments since the last audited financial statements for the year
ended June 30, 2024.

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 7.1 2,902,317,189 2,920,320,860
Capital work in progress - 70,880,000
2,902,317,189 2,991,200,860
7.1 Operating fixed assets
Opening balance - WDV 2,920,320,860 3,050,959,357
Additions / Transfer during the period 7.2 78,372,000 2,123,680
Deletion during the period (4,002,011) -
Depreciation during the period (92,373,660) (132,762,177)
Closing balance 2,902,317,189 2,920,320,860
7.2 Additions/ Transfer from CWIP
Plant & Machinery 78,084,000 2,037,180
Electric Installation - -
Computer Equiptment 288,000 86,500
78,372,000 2,123,680
Un-Audited Un-Audited
March 31, March 30,
2025 2024
8 CASH AND CASH EQUIVALENTS Rupees
Cash and bank balances 13,156,893 9,442,984

FINANCE COST

The Company has not made the provision of markup for the period amounting to Rs. 55.812 million (up to June 30, 2024:
Rs.243.499 million) in respect of bank borrowings. The management has approached its lenders for restructuring of its debts and is
confident that the Company's restructuring proposals without markup will be accepted by the financial institutions / banks. Had the
provision been made the loss for the period would have been higher by Rs.55.812 million and accrued markup would have been
higher and shareholders' equity would have been lower by Rs.299.311 million.

Un-Audited Un-Audited
March 31, March 30,
2025 2024
Rupees —
10 BASIC EARNINGS PER SHARE
Loss after taxation 208,853,939 (299,549,094)
Weighted average number of ordinary shares 97,750,726 97,750,726
Basic loss per share (2.14) (3.06)

No figure for diluted earning per share has been presented as the company has not yet issued any instruments which would have an

impact on basic earning per share when exercised.
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11 RELATED PARTY TRANSACTIONS
Provident Fund 1,387,600 1,325,956

12 CORRESPONDING FIGURES
In order to comply with the requirements of International Accounting Standard 34 "Interim Financial Reporting”, statement of
financial position has been compared with the balances of annual financial statements, whereas statement of profit or loss,
statement of comprehensive income, statement of cash flows and statement of changes in equity have been compared with the
balances of comparable period of immediately preceding financial year.

13 DATE OF AUTHORISATION FOR ISSUE
This condensed interim financial information has been authorized for issue on April 28, 2025 by the Board of Directors of the
company.

r \
¢ .;;rfl‘z. T

2

Syed Magbool Ali Muhammad Irfan Ali Mehmood-ul-Hassan Asghar
Chief Executive Officer & Director Chief Financial Officer Chairman Board of Directors
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