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Mission Statement
“The basic aim of Sindh Modaraba is to seek 
Allah’s blessing for transformation of our business 
dealings in accordance with the principles 
enshrined in the Islamic Shari’ah.  And to develop 
an Islamic Institution by implementing Allah’s will in 
the line with the practices of His Prophet (P.B.U.H.) 
by meeting its stated objectives built on Trust, 
Integrity, Innovation and good governance for
meeting expectation of its stakeholders.”

“To drive profitable growth by being 
customer-centric, free from gender 
biasness relevant with the lives of 
stake-holders and society in the light 
of ESG within an ambit of Islamic 
Shariah Principles and Guidelines.”
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Directors’ Review 
 
The Board of Directors of Sindh Modaraba Management Limited, Management Company 
of Sindh Modaraba, is pleased to present the un-audited Financial Statements of Sindh 
Modaraba for the nine months’ period ended March 31, 2025.
 
Operating Results
 
During the nine months’ period under review, the Modaraba earned a profit after 
tax of Rs. 142.84 million as compared to profit after tax of Rs. 171.60 million during 
the preceding period. Although, profit before tax decreased due to significant
decrease in the SBP policy rate of about 50%. However, Modaraba has
successfully disbursed Islamic Financing Facilities of Rs. 987.91 million as
compared to Rs. 187.44 million in the same period of last year to minimize 
the impact of policy rate. Further, the Financing Portfolio has increased from
Rs. 738.913 million to Rs. 1.420 billion. During the period, Rs. 22.49 million has also been 
recovered from NPLs. This reflects a stable financial position, supported by prudent risk 
management strategies and a focus on Shariah-compliant financing.

Future Prospects 

Pakistan’s economy is showing signs of gradual recovery, with real GDP growth
projected at 2.6% in FY25, supported by robust private consumption, improved
investment climate, high remittance inflows, and increased credit to the private sector. Growth is
expected to rise to 3.2% in FY26 and 3.5% in FY27, though it will remain constrained by tight 
macroeconomic policies aimed at rebuilding fiscal and external buffers. Inflation is
forecasted to decline to 6.0% in FY25 due to favorable base effects and lower global
commodity prices, before stabilizing around 7% in the medium term. Fiscal
consolidation  efforts are yielding results with a narrowed fiscal deficit and primary 
surplus, despite continued pressure from large interest payments.

On the external front, Pakistan has maintained a current account surplus,
driven by growth in exports, strong remittances and rising foreign investment. These
factors, along with a stable exchange rate and declining inflation have
contributed to improved investor confidence, reflected in the bullish performance of the
Pakistan Stock Exchange. The Large-Scale Manufacturing (LSM) sector,
although facing a year-on-year contraction of 1.2%, has shown month-on-month
improvement, with notable growth in automobiles, textiles, and tobacco. 

The agriculture sector also remains supported by government initiatives and 
favorable weather, contributing to food security and price stability.

Global economic trends are likely to influence Pakistan’s outlook, with 
global growth projected at 3.3% in both 2025 and 2026. A decline in global
inflation is expected to reduce inflation pressures and ease Pakistan’s external
financing burden. However, trade policy uncertainties and supply chain 
reconfigurations may pose risks but also present opportunities for developing economies 
like Pakistan to capture new trade activities and investment inflow.
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For Sindh Modaraba   perspective, the  improved macroeconomic scenario offers a 
promising outlook. As cost of borrowing is declining, therefore, the demand for credit 
is increasing, the Modaraba can strategically expand its financing portfolio
accordingly, particularly in sectors showing growth such as automobiles,manufacturing, and
agriculture. Improved remittance flows and investorconfidence will likely enhance the
creditworthiness of  borrowers, while capital market growth opens aveues for new investments. 
Continued monitoring of global and domestic risks will be crucial to sustain
long-term growth and  financial stability. The management emphasizes the importance of
diversifying the portfolio within low-risk sectors. Timely recovery from customers against existing
facilities remains a key area of focus to maintain maximum yield return on Modaraba’s portfolio.

Acknowledgment
 
On behalf of the Board of Directors, I would like to thanks the Sponsors, the 
Regulators and our Shariah Advisor for their valuable guidance and support. We would also 
like to acknowledge the continued patronage of our clients and put on record the dedication 
and hard work of employees of the Modaraba to achieve the desired results.

      

___________________      
Abdul.Rauf Chandio     Karachi
Chief Executive Officer     April 29, 2025
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2025

Chairman CEO Director CFO

Un-audited  Audited 
Note

ASSETS
Current assets
Cash and bank balances 4 552,671,325     202,142,642     
Short term investments 5 -                    950,000,000     
Advances, deposits, prepayments and other receivables 6 68,394,775       38,665,098       
Morabaha finance 428,888,889     -                    
Current portion of Diminishing Musharaka 7 415,929,505     324,247,982     
Current portion of long term loan 2,371,116         1,460,208         
Total current assets 1,468,255,610  1,516,515,930  

Non - current assets
Diminishing Musharaka 7 575,578,094     414,665,176     
Long term loans and advances 5,880,155         5,085,621         
Fixed assets - in own use 8 1,799,531         1,935,562         
Total non - current assets 583,257,780     421,686,359     

TOTAL ASSETS 2,051,513,390  1,938,202,289  

LIABILITIES AND CERTIFICATE HOLDERS' EQUITY

Current liabilities
Creditors, accrued and other liabilities 9 90,508,812       61,509,524       
Provision for taxation -net 10 5,895,883         8,307,484         
Profit distribution payable 1,212,009         1,075,380         

97,616,704       70,892,388       

Non - current liabilities -                    -                    

TOTAL LIABILITIES 97,616,704       70,892,388       

CERTIFICATE HOLDERS' EQUITY

Certificate capital
Authorised certificate capital
50,000,000 (June 2024: 50,000,000) certificates of Rs. 10 each 500,000,000     500,000,000     

Issued, subscribed, and paid-up certificate capital 450,000,000     450,000,000     
Reserves 503,896,686     417,309,901     
Long term loan 11 1,000,000,000  1,000,000,000  
TOTAL CERTIFICATE HOLDERS' EQUITY 1,953,896,686  1,867,309,901  

TOTAL LIABILITIES AND CERTIFICATE HOLDERS' EQUITY 2,051,513,390  1,938,202,289  
CONTINGENCIES AND COMMITMENTS 12

For Sindh Modaraba Management Limited (Management Company -owned by Government of Sindh)

March 31,
 2025

 June 30,
2024 

The annexed notes 1 to 21 form an integral part of these condensed interim financial information.

------------------- Rupees ----------------
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Chairman CEO Director CFO

CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS ACCOUNT (Un-audited)
FOR THE NINE-MONTHS ENDED MARCH 31, 2025

Management Company's remuneration (20,168,707)  (27,181,444)  (5,841,681)     (9,375,626)    
Provision for services sales tax on the  
  Management Company's remuneration (3,025,306)    (3,533,588)    (876,252)       (1,218,832)    

Earnings per certificate - basic and diluted

For Sindh Modaraba Management Limited (Management Company -owned by Government of Sindh)

The annexed notes 1 to 21 form an integral part of these condensed interim financial information.

 March  March
2025 2025

Note

Quarter ended Nine months ended

---------------------------------------Rupees---------------------------------------

 March
2024

 March
2024

Income from:
Diminishing Musharaka 134,539,851  156,156,418  44,540,091    49,365,461    
Morabaha 15,325,531    6,737,687     14,838,826    4,752,942     
Bank deposits 49,822,880    29,570,606    17,283,415    9,287,539     
Term deposits receipts 60,233,607    114,206,986  -                40,646,176    

259,921,869  306,671,697  76,662,332    104,052,118  

Administrative and operating expenses 13 (66,371,460)  (48,835,153)  (23,384,853)   (17,624,677)  
Reversal of provision aganist Diminishing Musharaka 3,696,079     13,711,981    1,336,117      7,304,802     

(62,675,381)  (35,123,172)  (22,048,736)   (10,319,875)  

197,246,488  271,548,525  54,613,596    93,732,243    

Other income 4,440,584     265,910        3,803,219      24,010          

201,687,072  271,814,435  58,416,815    93,756,253    

Profit before taxation 178,493,059  241,099,403  51,698,882    83,161,795    

Taxation 10 (35,656,274)  (69,498,481)  (14,992,676)   (24,116,921)  

Profit for the period 142,836,785  171,600,922  36,706,206    59,044,874    

3.17              3.81              0.82              1.31              
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Chairman CEO Director CFO

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE NINE-MONTHS ENDED MARCH 31, 2025

For Sindh Modaraba Management Limited (Management Company -owned by Government of Sindh)

Profit for the period 142,836,785 171,600,922 36,706,206 59,044,874 

Other comprehensive income for the period
Items that may be reclassified to profit and loss account -                -                -              -              

-                -                -              -              

Nine months ended

-----------------------------------Rupees---------------------------------

Items that will not be reclassified to profit and loss 
    account subsequently

Quarter ended 

The annexed notes 1 to 21 form an integral part of these condensed interim financial information.

 March 2025  March 2024  March 2025  March 2024
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Chairman CEO Director CFO

CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE NINE-MONTHS ENDED MARCH 31, 2025

 March  March
2025 2024

Note

Cash and cash equivalents at the beginning of the period   246,241,251,1      062,670,288

For Sindh Modaraba Management Limited (Management Company -owned by Government of Sindh)

Nine Months Ended

The annexed notes 1 to 21 form an integral part of these condensed interim financial information.

------------------- Rupees --------------------
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation      950,394,871      304,990,142
Adjustments for non - cash and other items
Depreciation - Fixed assets - in own use 9.1             250,107             147,448
Amortization on intangible assets 9.2                 877,2               817,22
Gain on disposal of fixed assets -owned              )699,95(                     -
Income on bank deposits       )088,228,94(       )606,075,92(
Income on term deposit receipts       )706,332,06(     )689,602,411(
Reversal of provision against Diminishing Musharaka         )970,696,3(       )189,117,31(

       723,483,56        982,774,48
Working capital changes
Advances, prepayments and other receivables       )596,687,24(         )704,059,7(
Diminishing Musharaka     )263,898,842(      544,285,261
Morabaha     )988,888,824(       )000,000,08(
Long term loan         )244,507,1(         )914,652,5(
Long term advances                     -                     -
Creditors, accrued and other liabilities        882,999,82        321,810,41

    )001,082,396(        247,393,38

Income received on term deposit receipts        574,113,37      647,749,101
Income received on bank deposits        620,208,94        240,885,33
Income tax paid       )578,760,83(       )586,712,38(

    )741,058,245(snoitarepo morf detareneg/)ni desu( hsac teN      431,981,022

CASH FLOWS FROM INVESTING ACTIVITIES
Sale proceed from disposal of fixed assets -owned               000,06                     -
Purchase of fixed assets - owned 8.1            )997,765(            )724,437(

           )997,705(seitivitca gnitsevni ni desu hsac teN            )724,437(

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid       )173,311,65(       )766,689,55(

      )173,311,65(seitivitca gnicnanif ni desu hsac teN       )766,689,55(

Net (decrease)/increase in cash and cash equivalents     )713,174,995(      040,864,361

Cash and cash equivalents at the end of the period 17 552,671,325     1,045,544,300  
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Chairman CEO Director CFO

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Un-audited)
FOR THE NINE-MONTHS ENDED MARCH 31, 2025

For Sindh Modaraba Management Limited (Management Company -owned by Government of Sindh)

Statutory 
reserve

Unappropriat
ed profit Total

Issued, 
subscribed, 
and paid-up 
certificate 

capital 

Long term 
loan

-------------------------------------------------------------- Rupees ----------------------------------------------------------------

Reserves

Total equity

Balance as at July 01, 2023 450,000,000  160,416,320  111,950,892  272,367,212  1,000,000,000 1,722,367,212 

Profit for the period -                 -                 171,600,922  171,600,922  -                   171,600,922    

Transaction with Certificate Holders
Profit distribution @ Rs. 1.25 (12.50%) per certificate -                 -                 (56,250,000)   (56,250,000)   -                   (56,250,000)     

Balance as at July 01, 2024 450,000,000  200,682,424  216,627,477  417,309,901  1,000,000,000 1,867,309,901 

Profit for the period -                 -                 142,836,785  142,836,785  -                   142,836,785    

Transaction with Certificate Holders
Profit distribution @ Rs. 1.25 (12.50%) per certificate -                 -                 (56,250,000)   (56,250,000)   -                   (56,250,000)     

The annexed notes 1 to 21 form an integral part of these condensed interim financial information.

Balance as at March 31, 2024 450,000,000  160,416,320  227,301,814  387,718,134  1,000,000,000 1,837,718,134 

Balance as at March 31, 2025 450,000,000  200,682,424  303,214,262  503,896,686  1,000,000,000 1,953,896,686 
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTHS ENDED MARCH 31, 2025

1.

2. BASIS OF PREPARATION

2.1 Statement of compliance

2.2 Basis of measurement

2.3

2.4 Use of significant estimates and judgments

LEGAL STATUS AND NATURE OF BUSINESS

Sindh Modaraba (the Modaraba) has been floated under the Modaraba Companies and Modaraba (Floatation
and Control) Ordinance, 1980 and the Rules framed thereunder and is managed by Sindh Modaraba
Management Limited (the Management Company), which is a wholly owned subsidiary of Government of
Sindh. The registered office of the Modaraba is situated at 1st Floor, Imperial Court, Dr. Ziauddin Ahmed
R d K hiThe Modaraba is a perpetual, multi-purpose and multi-dimensional Modaraba and is primarily engaged in
providing Shariah compliant financing facilities to credit worthy customers. The Modaraba is listed on Pakistan
Stock Exchange Limited.

The VIS Credit Rating Company Limited has maintained long term rating of A+ and short term rating of A-1 to
the Modaraba. Outlook on the assigned rating is ‘Stable’.

The preparation of condensed interim financial information in conformity with the approved accounting
standards requires the management to make estimates, judgments and assumptions that affect the
reported amounts of assets and liabilities, income and expenses. It also requires the management to
exercise judgment in application of the Modaraba's accounting policies. The estimates, judgments and
associated assumptions are based on the management's experience and various other factors that are
believed to be reasonable under the circumstances. These estimates and assumptions are reviewed on
on-going basis.

This condensed interim financial information of the Modaraba for the nine-month ended March 31, 2025
have been prepared by the management in accordance with the International Accounting Standard (IAS)-
34 “Interim Financial Reporting’’ and Islamic Financial Accounting Standards (IFASs) issued by the
Institute of Chartered Accountants of Pakistan, the requirements of the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981,
Modaraba Regulations and the directives issued by the Securities and Exchange Commission of
Pakistan (SECP). Wherever provisions of and directives issued under the Companies Act, 2017, the
Modaraba companies & Modaraba (Floatation and Control) Ordinance, 1980, the Modaraba Companies
and Modaraba Rules, 1981, Modaraba Regulations and the Islamic Financial Accounting Standards
(IFASs) differ from the IFRS standards, the provision of and directives issues under the Companies Act,
2017, the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980, the
Modaraba Companies and Modaraba Rules, 1981,Modaraba Regulations and the Islamic Financial
Accounting Standards (IFASs) has been followed.

The disclosures made in this condensed interim financial information have, however, been limited based
on the requirements of International Accounting Standard 34; 'Interim Financial Reporting'. This
condensed interim financial information does not include all the information and disclosures required in a
full set of financial statements and should be read in conjunction with the annual published financial
statements of the Modaraba for the year ended June 30, 2024.

Functional and presentation currency

Items included in the condensed interim financial information are measured using the currency of the
primary economic environment in which the Modaraba operates. The condensed interim financial
information is presented in Pakistani Rupee, which is the Modaraba's functional and presentational
currency. Figures have been rounded off to the nearest Rupee, unless stated otherwise.

This condensed interim financial information has been prepared under the historical cost convention.

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTHS ENDED MARCH 31, 2025

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

March June
2025 2024

Un-audited Audited
4. Note

Cash in hand               50,000                       -   
Stamp paper in hand               67,700               78,200 
Balances with banks in:

- Deposit accounts 4.1 550,844,182          200,860,973 
- Current accounts 4.2          1,709,443          1,203,469 

     552,671,325      202,142,642 

4.1

4.2

March June
2025 2024

Un-audited Audited
5. SHORT TERM INVESTMENTS Note

5.1                         -      950,000,000 

5.1

March June
2025 2024

Un-audited Audited
6. Note

Advances and deposits 6.1        15,746,880               26,000 
Prepayments          3,760,524          1,289,844 
Accrued income from bank deposits 6.2          4,774,458          4,753,604 
Accrued income from term deposit receipts                       -          13,077,868 
Accrued income from Diminishing Musharaka 6.3        12,587,556        19,517,782 
Profit receivable on Morabaha Finance        31,087,170                       -   
Other receivables             438,187                       -   

       68,394,775        38,665,098 

CASH AND BANK BALANCES

The accounting policies and methods of computation adopted in the preparation of this condensed interim
financial information are the same as those applied in the preparation of audited annual financial statements of
the Modaraba for the year ended June 30, 2024.

---------------- Rupees ----------------

---------------- Rupees ----------------ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

---------------- Rupees ----------------

Nil investments as of the balance sheet date (June 30, 2024: Rs. 550 million @ 19.00% p.a and Rs. 400
million @ 20.50% p.a for 3 months each in Soneri Bank Limited - Islamic Banking)

Term deposit receipts

This includes balance of Rs. 1.71 million (June 30, 2024: Rs. 1.2 million) held with Sindh Bank Limited -
Islamic Banking Unit, related party. 

These carry profit at the rates ranging from 3.40% to 11.00% per annum. (June 30, 2024: Rs. 6.75% to
18.80% per annum). This includes balance of Rs. 0.87 million (June 30, 2024: Rs. 1.16 million)  held with 
Sindh Bank Limited - Islamic Banking Unit, a related party. 
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTHS ENDED MARCH 31, 2025

1.

2. BASIS OF PREPARATION

2.1 Statement of compliance

2.2 Basis of measurement

2.3

2.4 Use of significant estimates and judgments
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Sindh. The registered office of the Modaraba is situated at 1st Floor, Imperial Court, Dr. Ziauddin Ahmed
R d K hiThe Modaraba is a perpetual, multi-purpose and multi-dimensional Modaraba and is primarily engaged in
providing Shariah compliant financing facilities to credit worthy customers. The Modaraba is listed on Pakistan
Stock Exchange Limited.

The VIS Credit Rating Company Limited has maintained long term rating of A+ and short term rating of A-1 to
the Modaraba. Outlook on the assigned rating is ‘Stable’.

The preparation of condensed interim financial information in conformity with the approved accounting
standards requires the management to make estimates, judgments and assumptions that affect the
reported amounts of assets and liabilities, income and expenses. It also requires the management to
exercise judgment in application of the Modaraba's accounting policies. The estimates, judgments and
associated assumptions are based on the management's experience and various other factors that are
believed to be reasonable under the circumstances. These estimates and assumptions are reviewed on
on-going basis.

This condensed interim financial information of the Modaraba for the nine-month ended March 31, 2025
have been prepared by the management in accordance with the International Accounting Standard (IAS)-
34 “Interim Financial Reporting’’ and Islamic Financial Accounting Standards (IFASs) issued by the
Institute of Chartered Accountants of Pakistan, the requirements of the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981,
Modaraba Regulations and the directives issued by the Securities and Exchange Commission of
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million @ 20.50% p.a for 3 months each in Soneri Bank Limited - Islamic Banking)

Term deposit receipts

This includes balance of Rs. 1.71 million (June 30, 2024: Rs. 1.2 million) held with Sindh Bank Limited -
Islamic Banking Unit, related party. 

These carry profit at the rates ranging from 3.40% to 11.00% per annum. (June 30, 2024: Rs. 6.75% to
18.80% per annum). This includes balance of Rs. 0.87 million (June 30, 2024: Rs. 1.16 million)  held with 
Sindh Bank Limited - Islamic Banking Unit, a related party. 
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTHS ENDED MARCH 31, 2025

7.2 This includes general provision of Rs. 6.97 million (June 2024: Rs. 3.46 million) made at the rate of 0.5%
(June 2024: 0.5%) on diminishing musharaka and morabaha receivables.

6.1 This includes Rs. 12.98 million advances to vendors in respect of acquisition of assets under Diminishing
Musharaka arrangement for onward delivery to customers (June 30, 2024: Rs. Nil). 

6.2 This includes accrued income of Rs. Nil (June 30, 2024: Rs. 13,123) in deposit account, held with Sindh
Bank Limited - Islamic Banking Unit, related party.

7.1 This represents the finance provided to Individual and Corporate clients under Diminishing Musharaka
arrangements for periods ranging 3 to 20 years (June 2024: 3 to 20 years) which is secured against
mortgage of property, lien on title documents and charge on assets.

6.3 Accrued income from Diminishing Musharaka

March June
2025 2024

Un-audited Audited
Note ---------------- Rupees ----------------

Receivable        25,148,473        34,861,964 
Less: Income suspend       (12,560,917)       (15,344,182)

       12,587,556        19,517,782 

7. DIMINISHING MUSHARAKA

Receivables - secured 7.1   1,040,622,697      791,724,335 
Less: current portion     (415,929,505)     (324,247,982)
Less: provision 7.2       (49,115,098)       (52,811,177)

Long term portion      575,578,094      414,665,176 
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FOR THE NINE-MONTHS ENDED MARCH 31, 2025
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Long term portion      575,578,094      414,665,176 

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTHS ENDED MARCH 31, 2025

8. FIXED ASSETS - in own use

Tangible assets
Intangible assets

    1,799,527  1,932,780
                  4          2,782 

    1,799,531    1,935,562 

8.1
8.2

8.1 Tangible assets

Particulars

Depreciation WDV as at 
March 31, 

2025
Depreciation

Rate

Cost
As at July
 01, 2024

------------------------------------------------------------ Rupees -----------------------------------------------------------

As at March
 31, 2025

As at July
 01, 2024

Charge/(Adj.
) for the 
period

As at 
March

 31, 2025

Addition/
(Deletion)

Furniture and fixtures 1,565,217    245,100         1,810,317    1,261,708    134,783       1,396,491  413,826       10%

Computer and accessories 3,466,086    184,500         3,650,586    2,722,673    360,939       3,083,612  566,974       33.33%

20,199           181,503       
(234,668)        (234,668)      20%

Office equipment 3,440,408    2,790,880    2,737,715  3,654,877    702,693       

118,000         23,827         
(1,310,775)     (1,310,775)   20%

Vehicles 1,354,275    161,500       1,332,414    45,466       116,034       

567,799         701,052       

(1,545,443)     (1,545,443)   

As at and for the period ended
March 31, 2025

7,263,284  1,799,527    10,040,455  9,062,811    8,107,675    

1,132,927      1,145,834    
                   -                    -   

As at and for the year ended
June 30, 2024

8,907,528    10,040,455  6,961,841    8,107,675  1,932,780    

March
2025
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTHS ENDED MARCH 31, 2025
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTHS ENDED MARCH 31, 2025

9.1 This includes Rs. 168,584 (June 30, 2024: Rs. 54,000) for branch rent payable to
Sindh Bank Limited - Islamic banking, related party . 

March June
2025 2024

Un-audited Audited
8.2  Intangible assets Note

Opening net book value 2,782                             27,156 
Amortization for the period / year (2,778)                           (24,374)

Closing net book value 4                      2,782                

---------------- Rupees ----------------

As at March 31, 2025 / June 30, 2024
Cost 2,111,982                 2,111,982 
Accumulated amortization (2,111,978)               (2,109,200)

Net book value 4                                      2,782 

Annual rates of amortization 33.33% 33.33%

Creditors                6,441                 6,441 
20,168,707             34,631,681 

Accrued expenses 9.1 17,966,884             11,373,336 
3,025,306                 5,194,752 

Payable to gratuity fund - related party 1,047,087                 1,390,203 
Deferred Morabaha Income 19,682,555                            -   
Other liabilities 28,611,832               8,913,111 

      90,508,812        61,509,524 

CREDITORS, ACCRUED AND OTHER LIABILITIES

Management remuneration payable - related party

Provision for Sindh sales tax on management remuneration

March June
2025 2024

Un-audited Audited
Note

        8,307,484        10,555,612 
     (38,067,875)     (107,407,982)
      51,762,987      105,580,200 
     (16,106,713)            (420,346)
      35,656,274      105,159,854 

PROVISION FOR TAXATION -NET
Opening balance
Paid/deducted/adjusted during the period / year
Provision for the period / year
Prior period adjustment
Total provision for the period

Closing balance         5,895,883          8,307,484 

---------------- Rupees ----------------
10
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTHS ENDED MARCH 31, 2025

March June
2025 2024

Un-audited Audited
Note

11. LONG TERM LOAN - subordinated 11.1  1,000,000,000   1,000,000,000 

11.1

12. CONTINGENCIES AND COMMITMENTS

March March
2025 2024

Un-audited Un-audited
13. Note

Salaries, allowances and other benefits 13.1 47,982,452             33,323,502 
Legal and professional charges 1,491,145                 1,535,421 
Shariah advisor fee 450,000                       352,000 
Repair and maintenance 1,324,779                    968,569 
Utility services 1,479,760                 1,282,460 
Registration and subscription fee 979,806                       889,351 
Generator sharing and fuel charges 13.2 894,497                       876,004 
Entertainment 509,277                       347,835 
Advertisement and publications 359,426                       175,243 
Staff orientation and training 10,800                           23,700 
Rent, rates and taxes 13.3 529,326                       616,012 
Travelling and conveyance 6,941,736                 5,419,969 
Security services 450,000                       450,000 
Printing, stationery and photocopy 578,197                       486,113 
Postage, courier and telegraphs 140,604                       171,184 
Auditors' remuneration 230,802                       221,230 
Depreciation expense - tangible assets 9.1 701,052                       844,741 
Amortization expense - intangible assets 9.2 2,778                             22,718 
Takaful - owned assets 160,896                       135,860 
Takaful - financing assets 870,667                       551,769 
Donation 43,596                                   -   
Miscellaneous 239,864                       141,472 

      66,371,460        48,835,153 

---------------- Rupees ----------------

This represents interest free loan provided by the Management Company (related party) to the
Modaraba. The loan is sub-ordinated to senior debt and is repayable at the discretion of Modaraba. The
Modaraba has the option to issue modaraba certificates in future against this loan, subject to necessary
regulatory approvals.

---------------- Rupees ----------------

The Modaraba received a letter from the Assistant Commissioner - Sindh Revenue Board (SRB), wherein, it is
mentioned that during scrutiny of the financial statements of the Modaraba from July-2014 to March 2018 he
came to know that the Modaraba is engaged in providing / rendering taxable services which falls under the
Second Schedule of Sindh Sales Tax on Services Act, 2011 (the Act), and the sales tax on such services
mainly Ijarah/lease rentals aggregates to Rs. 27.67 million which is outstanding. Such letters were also
received by some other Modarabas and collectively, a petition against the same was filed through a common
legal counsel in the Honorable High Court of Sindh challenging levy of Services Sales Tax on Ijarah/lease
financing transactions. The Honorable High Court has granted a stay stating that no adverse order in respect
of the proposed treatment shall be made against the Petitioners.

The management of the Modaraba based on discussions with its legal counsel is of the view that the Sindh
Sales Tax is not applicable on Ijarah transactions and expect that the matter will be decided in Modarabas’
favour. Accordingly, no liability in respect of the above has been recognized in these financial statements.

ADMINISTRATIVE AND OPERATING EXPENSES
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTHS ENDED MARCH 31, 2025
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11.1

12. CONTINGENCIES AND COMMITMENTS

March March
2025 2024

Un-audited Un-audited
13. Note

Salaries, allowances and other benefits 13.1 47,982,452             33,323,502 
Legal and professional charges 1,491,145                 1,535,421 
Shariah advisor fee 450,000                       352,000 
Repair and maintenance 1,324,779                    968,569 
Utility services 1,479,760                 1,282,460 
Registration and subscription fee 979,806                       889,351 
Generator sharing and fuel charges 13.2 894,497                       876,004 
Entertainment 509,277                       347,835 
Advertisement and publications 359,426                       175,243 
Staff orientation and training 10,800                           23,700 
Rent, rates and taxes 13.3 529,326                       616,012 
Travelling and conveyance 6,941,736                 5,419,969 
Security services 450,000                       450,000 
Printing, stationery and photocopy 578,197                       486,113 
Postage, courier and telegraphs 140,604                       171,184 
Auditors' remuneration 230,802                       221,230 
Depreciation expense - tangible assets 9.1 701,052                       844,741 
Amortization expense - intangible assets 9.2 2,778                             22,718 
Takaful - owned assets 160,896                       135,860 
Takaful - financing assets 870,667                       551,769 
Donation 43,596                                   -   
Miscellaneous 239,864                       141,472 

      66,371,460        48,835,153 

---------------- Rupees ----------------

This represents interest free loan provided by the Management Company (related party) to the
Modaraba. The loan is sub-ordinated to senior debt and is repayable at the discretion of Modaraba. The
Modaraba has the option to issue modaraba certificates in future against this loan, subject to necessary
regulatory approvals.

---------------- Rupees ----------------

The Modaraba received a letter from the Assistant Commissioner - Sindh Revenue Board (SRB), wherein, it is
mentioned that during scrutiny of the financial statements of the Modaraba from July-2014 to March 2018 he
came to know that the Modaraba is engaged in providing / rendering taxable services which falls under the
Second Schedule of Sindh Sales Tax on Services Act, 2011 (the Act), and the sales tax on such services
mainly Ijarah/lease rentals aggregates to Rs. 27.67 million which is outstanding. Such letters were also
received by some other Modarabas and collectively, a petition against the same was filed through a common
legal counsel in the Honorable High Court of Sindh challenging levy of Services Sales Tax on Ijarah/lease
financing transactions. The Honorable High Court has granted a stay stating that no adverse order in respect
of the proposed treatment shall be made against the Petitioners.

The management of the Modaraba based on discussions with its legal counsel is of the view that the Sindh
Sales Tax is not applicable on Ijarah transactions and expect that the matter will be decided in Modarabas’
favour. Accordingly, no liability in respect of the above has been recognized in these financial statements.

ADMINISTRATIVE AND OPERATING EXPENSES
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTHS ENDED MARCH 31, 2025

13.1

13.2

13.3

14. SEGMENT INFORMATION

15. RELATED PARTY BALANCES AND TRANSACTIONS

March June
2025 2024

Un-audited Audited
Balances as at period end

Key Management Personnel
Long term loan 4,158,368        4,002,165         

Sindh Modaraba Employees Gratuity Fund -employee fund
Contribution payable 1,047,087        1,390,203         

This includes Rs. 379,314 (2024: 466,000) branch rent to Sindh Bank Limited, related party. 

The Modaraba is domiciled in Pakistan. All of the Modaraba’s income is from investments in entities
incorporated in Pakistan.

As per IFRS 8: "Operating Segments", segments are reported in a manner consistent with the internal
reporting used by the chief operating decision-maker. The Chief Executive Officer has been identified as the
chief operating decision-maker, who is responsible for allocating resources and assessing performance of the

ti t
The Chief Executive Officer is responsible for the Modaraba’s entire product portfolio and considers the
business to have a single operating segment. The Modaraba’s asset allocation decisions are based on a single
integrated investment strategy and the Modaraba’s performance is evaluated on an overall basis.

This includes contribution of Rs. 1.14 million (2024: Rs. 1.10 million) to provident fund and Rs. 1.05
million (2024: Rs. 0.94 million) to gratuity fund, related parties.

This includes Rs. 810,000 (2024: Rs. 810,000) against sharing of expenses with Sindh Insurance
Limited - related party.

---------------- Rupees ----------------

The details of related party transactions and balances otherwise than disclosed else where in these financial
statement are as follows:

The internal reporting provided to the Chief Executive Officer for the Modaraba’s assets, liabilities and
performance is prepared on a consistent basis with the measurement and recognition principles of approved
accounting standards as applicable in Pakistan.

The Modaraba has related party relationship with the Management Company, its associated companies and
key management personnel.
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTHS ENDED MARCH 31, 2025

March March
2025 2024

Un-audited Un-audited
Transactions for the period

Sindh Bank Limited - associated company
Income on bank deposits 70,213             416,254           
Branch rent paid 264,730          150,000           

334,943          566,254           

Dividend paid 53,057,500     53,057,500      
Management Company's remuneration accrued 20,168,707     27,181,444      
Management Company's remuneration paid 34,631,681     21,936,310      

107,857,888   102,175,254    

Sindh Insurance Limited - associated company
Takaful contribution paid 3,499,812       1,947,161        
Sharing of expenses paid 540,000          810,000           

4,039,812       2,757,161        

Key Management Personnel
Salaries, allowances and benefits paid       23,922,031       14,925,497 

        2,595,376         2,193,538 

Sindh Modaraba Employees Gratuity Fund
        1,390,203         1,041,276 

16. FAIR VALUE OF FINANCIAL INSTRUMENTS

- quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);
-

-

Contribution paid

Sindh Modaraba Management Limited - Management company

Sindh Modaraba Employees Provident Fund - employee fund

---------------- Rupees ----------------

As at the balance sheet date, there were no financial instruments which were measured at fair values in
the financial statements. 

Fair value is the amount for which an asset could be exchanged, or liability settled, between
knowledgeable willing parties in an arm's length transaction. Consequently, differences can arise between
carrying values and the fair value estimates. 

Underlying the definition of fair value is the presumption that the Modaraba is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on
adverse terms.

International Financial Reporting Standard (IFRS) 7, 'Financial Instruments: Disclosures' requires the
Modaraba to classify fair value measurements using a fair value hierarchy that reflects the significance of
the inputs used in making the measurements. The fair value hierarchy has the following levels:

Contribution paid (both employer's and employee's contribution)

inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (i.e., as prices) or indirectly (i.e., derived from prices) (level 2); and
inputs for the assets or liability that are not based on observable market data (i.e., unobservable
inputs) (level 3).
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTHS ENDED MARCH 31, 2025

March March
2025 2024

Un-audited Un-audited
Transactions for the period

Sindh Bank Limited - associated company
Income on bank deposits 70,213             416,254           
Branch rent paid 264,730          150,000           

334,943          566,254           

Dividend paid 53,057,500     53,057,500      
Management Company's remuneration accrued 20,168,707     27,181,444      
Management Company's remuneration paid 34,631,681     21,936,310      

107,857,888   102,175,254    

Sindh Insurance Limited - associated company
Takaful contribution paid 3,499,812       1,947,161        
Sharing of expenses paid 540,000          810,000           

4,039,812       2,757,161        

Key Management Personnel
Salaries, allowances and benefits paid       23,922,031       14,925,497 

        2,595,376         2,193,538 

Sindh Modaraba Employees Gratuity Fund
        1,390,203         1,041,276 

16. FAIR VALUE OF FINANCIAL INSTRUMENTS

- quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);
-

-

Contribution paid

Sindh Modaraba Management Limited - Management company

Sindh Modaraba Employees Provident Fund - employee fund

---------------- Rupees ----------------

As at the balance sheet date, there were no financial instruments which were measured at fair values in
the financial statements. 

Fair value is the amount for which an asset could be exchanged, or liability settled, between
knowledgeable willing parties in an arm's length transaction. Consequently, differences can arise between
carrying values and the fair value estimates. 

Underlying the definition of fair value is the presumption that the Modaraba is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on
adverse terms.

International Financial Reporting Standard (IFRS) 7, 'Financial Instruments: Disclosures' requires the
Modaraba to classify fair value measurements using a fair value hierarchy that reflects the significance of
the inputs used in making the measurements. The fair value hierarchy has the following levels:

Contribution paid (both employer's and employee's contribution)

inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (i.e., as prices) or indirectly (i.e., derived from prices) (level 2); and
inputs for the assets or liability that are not based on observable market data (i.e., unobservable
inputs) (level 3).
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTHS ENDED MARCH 31, 2025

Chairman CEO Director CFO

For Sindh Modaraba Management Limited (Management Company -owned by Government of Sindh)

March March
2025 2024

Un-audited Un-audited
17. CASH AND CASH EQUIVALENT Note

Cash and bank balances 4 552,671,325 245,544,300  
Short term investment 5 -                 800,000,000  

552,671,325 1,045,544,300
18. SUBSEQUENT EVENT

19. DATE OF AUTHORISATION

20. CORRESPONDING FIGURES

Corresponding figures have been re-classified, wherever necessary for the purposes of comparison.

21. GENERAL

Figures have been rounded off to the nearest rupee.

This condensed interim financial information was authorised for issue on April 29, 2025 by the Board of
Directors of the Management Company.

No subsequent events have occurred till the reporting date that may require adjustment of or disclosure in
the condensed interim financial information for the period ended March 31, 2025.

---------------- Rupees ----------------




