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Director’s Report 

 

The Board of Directors of Zahur Cotton Mills Limited (the "Company") is pleased to 

present the First Post-Merger Condensed Interim Financial Statements for the nine-

month period ended March 31, 2025. 

By the Grace of Almighty Allah, after a prolonged period of non-operations, the 

Company has successfully reported positive financial results following the completion 

of its merger with Itanz Technology (Private) Limited. 

For the nine-month period ended March 31, 2025, the Company recorded a net profit 

of PKR 91.191 million, as compared to a net loss of PKR (0.57) million during the 

corresponding period of the previous year. The revenue for the period stood at PKR 

247.745 million, demonstrating a significant improvement over nil revenue recorded in 

the same period last year. 

This positive performance has translated into earnings per share (EPS) of PKR 9.25 

for the nine months ended March 31, 2025, compared to a loss per share of PKR 

(0.06) for the corresponding period of the previous year. 

The Board believes that these results reflect the early success of the Company’s 

strategic transformation and its repositioning into the information technology sector. 

Moving forward, the Company remains committed to strengthening its operational 

foundations, driving sustainable growth, and maximizing value for its shareholders. 

 

Future Prospect: 

Once again, the Board of Directors of Zahur Cotton Mills Ltd. are pleased to announce 

that the Honorable Lahore High Court has approved the merger between Itanz 

Technology (Private) Limited and Zahur Cotton Mills Limited through its order dated 

March 17, 2025 (C.O. No. 13792 of 2024). 

As part of this strategic consolidation and to better reflect our new technological focus, 

the Company will undergo a Corporate re-identification process. Following all 

necessary approvals, our corporate name will change from Zahur Cotton Mills Ltd. to 

Itanz Technologies Ltd. The corporate shifts will include the change of company name, 

change of principle line of business, increase of authorized capital, issuance of Paid-

Capital to the Sponsor of Itanz Technology Private Limited, CDC eligibility and shifting 

of Company to regular counters of PSX Inshallah. These changes will be implemented 

in compliance with all regulatory requirements. 

This merger marks a pivotal transformation as we evolve into a technology-driven 

enterprise, combining with Itanz Technology's IT expertise to create a stronger, more 

competitive entity positioned for growth in Pakistan's digital economy. 

We trust, this will significantly enhance our market position and create substantial long-

term value for our shareholders. The Board is confident that the merged entity, 

operating as Itanz Technologies Ltd., is well-positioned to capitalize on growth 



opportunities in Pakistan's expanding IT sector, with strong potential for revenue 

growth and operational synergies. 

 

Acknowledgement:  

We extend our sincere appreciation to our valued shareholders for their continued trust 

and support during this transformative period. The Board remains committed to 

maintaining the highest standards of corporate governance, transparency, and value 

creation as we embark on this exciting new chapter.  

The Board also extends its sincere appreciation to regulatory authorities, our legal-

council, financial consultants and all other stakeholders for their continued support and 

confidence during this pivotal phase in the Company’s journey. 
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1 LEGAL STATUS AND OPERATIONS

2 AMALGAMATION UNDER SCHEME OF ARRANGEMENT

3 BASIS OF PREPARATION

3.1 Statement of compliance

-

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS for SMEs, the provisions of and

directives issued under the Companies Act, 2017 have been followed.

As consideration for the merger, the Company will issue 97,961,500 fully paid ordinary shares to the shareholders of ITANZ.

Following the issuance, the Company's paid-up share capital will increase to 107,821,500 ordinary shares. The valuation and share

exchange ratio were determined based on a valuation report issued by an independent valuer, Aamir Salman Rizwan Chartered

Accountants, using fair value assessments of both entities.

Post-merger, the business activities previously carried out by ITANZ continued as an integral part of the Company's operations,

under the name and platform of the Company, without any disruption. Therefore, consequent to approval of scheme of

arrangement, the principal line of business will be amended to include rendering/providing consultancy services in the field of

Information Technology (IT) and IT enables services including software development, installation and implementation and other IT

related supplies and services.

These interim financial statements are un-audited and have been presented in condensed form and do not include all information

as is required to be provided in a full set of annual financial statements. These interim financial statements should be read in

conjunction with the annual audited financial statements of the Company for the year ended 30 June 2024.

The comparative condensed interim statement of financial position as at 30 June 2024 and the related notes to the interim financial

statements are based on audited financial statements. The comparative condensed interim statement of profit or loss, condensed

interim statement of comprehensive income, condensed interim statement of changes in equity, condensed interim statement of

cash flows and related notes to the condensed interim financial statements for the nine-month period ended 31 March 2025 are

based on unaudited, reviewed interim financial statements. The condensed interim statement of profit or loss and condensed

interim statement of comprehensive income for the three-month period ended 31 March 2025 and 31 March 2024 are neither

audited nor reviewed.

These interim financial statements have been prepared in accordance with the accounting and reporting standards as applicable in

Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial

reporting comprises of:

International Accounting Standard 34 - Interim Financial Reporting, issued by International Accounting Standards Board [IASB]

as notified under the Companies Act, 2017; and

ZAHUR COTTON MILLS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE NINE MONTHS PERIOD ENDED 31 MARCH 2025

Zahur Cotton Mills Limited ['the Company'] was incorporated under the repealed Companies Act, 1913Ordinance, 1984 on 21 April

1990. The Company is a 'Public Company Limited by Shares' and is listed on Pakistan Stock Exchange Limited. The registered

office of the Company is situated at 623-B, PCSIR, Phase II, Lahore, Pakistan. The principal activity of the Company is

manufacturing and sale of greige fabric. Consequent to approval of scheme of arrangement as discussed in note 2, the principal

line of business will be amended to include rendering/providing consultancy services in the field of Information Technology (IT) and

IT enables services including software development, installation and implementation and other IT related supplies and services.

The Honourable Lahore High Court ['LHC'] vide its order dated 24 March 2025, has approved the Scheme of Arrangement for

merger of the Company and ITANZ Technology (Private) Limited ['ITANZ'], wherein it was proposed to merge ITANZ with and into

the Company with effect from 01 October 2023. Consequently, all assets, liabilities, contracts, licenses, obligations, and

undertakings of ITANZ stand transferred to and vested in the Company as at the effective date against allotment and issue of

ordinary shares in the Company to shareholders of ITANZ with ITANZ dissolved without winding up. The merger is a reverse

acquisition in terms of paragraph B19 of IFRS 3 Business Combinations. Accordingly, ITANZ is the accounting acquirer (legal

acquiree) while the Company is the accounting acquiree (legal acquirer)

In accordance with the scheme, the authorized share capital of the Company will be increased from Rs. 200 million comprising

20,000,000 ordinary shares of Rs. 10 each to Rs. 1,200 million, comprising 120,000,000 ordinary shares of Rs. 10 each, to

accommodate the shares to be issued under the share swap arrangement.



ZAHUR COTTON MILLS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE NINE MONTHS PERIOD ENDED 31 MARCH 2025

3.2 Basis of measurement

Items Measurement basis

Financial liabilities Amortized cost

Financial assets Fair value/amortized cost

3.3 Critical accounting judgements and key sources of estimation uncertainty

3.4 Presentation currency

3.5 Date of authorization for issue

4 MATERIAL ACCOUNTING POLICIES

5 AUTHORIZED SHARE CAPITAL

31-Mar-25 30-Jun-24 Note 31-Mar-25 30-Jun-24

Shares Shares Rupees Rupees

20,000,000     20,000,000     Ordinary shares of Rs. 10 each 5.1 200,000,000    200,000,000    

20,000,000     20,000,000     200,000,000    200,000,000    

5.1

6 ISSUED ORDINARY SHARE CAPITAL

31-Mar-25 30-Jun-24 Note 31-Mar-25 30-Jun-24

Shares Shares Rupees Rupees

Ordinary shares

9,860,000       9,860,000       Issued for cash 6.1 98,600,000     98,600,000     

9,860,000       9,860,000       98,600,000     98,600,000     

6.1

7 SHARES TO BE ISSUED UNDER SCHEME OF ARRANGEMENT

These interim financial statements have been approved by the Board of Directors of the Company and authorized for issue on 30

April 2025.

The accounting policies adopted in the preparation of these interim financial statements are the same as those applied in the

preparation of preceding annual financial statements of the Company for the year ended 30 June 2024.

As explained in note 2, in accordance with the scheme, the authorized share capital of the Company will be increased from Rs. 200

million comprising 20,000,000 ordinary shares of Rs. 10 each to Rs. 1,200 million, comprising 120,000,000 ordinary shares of Rs.

10 each, to accommodate the shares to be issued under the share swap arrangement. The Company is the process of increasing

its authorized capital and the same is expected to be completed in due course.

As explained in note 2, as consideration for the merger, the Company will issue 97,961,500 fully paid ordinary shares to

shareholders of ITANZ. The process of issuance of shares will commence once the authorized capital of the Company has

increased as explained in note 5.1.

These represent shares to be issued under the scheme of arrangement. As explained in note 2, as consideration for the merger,

the Company will issue 97,961,500 fully paid ordinary shares to shareholders of ITANZ. The process of issuance of shares will

commence once the authorized capital of the Company has increased as explained in note 5.1.

These financial statements have been prepared on the historical cost basis except for the following items, which are measured on

an alternative basis as at the reporting date.

The preparation of interim financial statements requires management to make judgments, estimates and assumptions that affect

the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. The estimates and

associated assumptions and judgments are based on historical experience and various other factors that are believed to be

reasonable under the circumstances, the result of which forms the basis of making judgments about carrying values of assets and

liabilities that are not readily apparent from other sources. Subsequently, actual results may differ from these estimates. Estimates

and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in

which the estimate is revised and in any future periods affected. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the

period in which the estimate is revised and in any future periods affected.

These interim financial statements have been prepared in Pak Rupees which is the Company's functional currency. The amounts

reported in these interim financial statements have been rounded to the nearest Rupees unless specified otherwise.






