B
PtA Halding €

FORM -8

The General Manager CS/PIAHCL/PSX/3QTR-24/25
Pakistan Stock Exchange Limited

Stock Exchange Building e U,
Stock Exchange Road

Karachi.

TRANSMISSION OF QUARTERLY REPORT

FOR THE PERIOD ENDED SEPTEMBER 30, 2024

Dear Sir,
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VISKESN

To manage the entrusted responsibilities efficiently and systematically, with a
focus on strong corporate governance. We aim to make informed decisions on
financial matters and assets management, in compliance with statutory and
regulatory framework, ensuring accountability and excellence.

MISSKEN

Integration:
Integrating and managing business segments, subsidiaries, and associates

alongside their assets and liabilities.

Organizational Efficiency:

Creating a lean and efficient structure to effectively manage allocated shares,
liabilities, including restructured debt stock, SOE payables and subsidiary
proceeds.

Asset Management:
Maintaining and disposing off properties in line with the established procedures.

Shared-services Provision:
Providing shared and value-added services to third parties.
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DIRECTORS’ REPORT
FOR THE NINTH MONTHS PERIOD ENDED SEPTEMBER 30, 2024

On behalf of the Board of Directors of PIA Holding Company Limited (PIAHCL), we are pleased to present
the performance report along with the financial statements for the period May 01, 2024, till September
30, 2024.

During this five-month period, the Company generated revenue of PKR 185 million. Reported expenses
stood at PKR 1,804 million, primarily comprising operational costs of the Precision Engineering Complex
(PEC) and retirement benefits disbursed to former employees of Pakistan International Airines
Corporation Limited (PIACL). Additionally, the finance cost of PKR 7,694 million represents interest
accrued on government loans. As a result, the Company recorded a net loss of PKR 9,312 million for the
period. These liabilities, assumed under the approved Scheme of Arrangement (SOA), are being
supported through financial assistance from the Government of Pakistan.

The creation of PIAHCL signifies a forward-looking governance approach, aimed at maximizing long-term
value for stakeholders, enhancing financial resilience, and enabling a more agile response to evolving
market conditions and customer expectations in a competitive landscape.

For the period ended September 2024, the PIA Investments Limited, a major subsidiary of PIAHCL
reported profit before interest and taxation of PKR 11,912 million, while the PIACL has reported a profit
before interest and taxation of PKR 6,613 million.

Looking ahead, PIAHCL's management is focused on strengthening revenue generation through leasing
its real estate portfolio, eaming dividend income, and charging management fees from its subsidiaries.
Additionally, efforts are underway to retire outstanding liabilities through proceeds from the privatization
of PIACL and monetization of other assets.
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Asad Rasool Tariq.Bajwa
Chief Executive Officer Chairman
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PlA HOLDING COMPANY LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT 30 SEPTEMBER 2024

ASSETS

NON-CURRENT ASSETS
Propeny, plant and equipment
Investment property
Long-term investments
Long-term loan 1o subsidiaries

CURRENT ASSETS

Stores and spares

Trade debts

Advances

Trade deposits and shad-ierm prepayments
Other receivables

Bank balances - current account

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Share capital :
Reserves

NON CURRENT LIABILITIES
Long-term financing
Long-term advance from subsidiaries

CURRENT LIABILITIES

Trade and other payables

Accrued interest

Short-term borrowings

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES

Note {Rupees in "000)

6 109,642
7 8,682 707
8 56,805,865
8 3,910,769
70,608 983
13 154 445
10 =
1.3 23,330
1.3 1,678
11 11,383,118
4,521
11,567,083
82,176,076
12 52,345121
(662, 840,815)
(610,485 694)
13 377,393,154
14 11,345,198
388,738,353
15 213,776,674
16 73,141,744
17 17,000,000
303,818 417
82,161,078
18

The annexed notes from 1 to 24 form an integral part of these unconsolidated condensed interim financial statements,
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Chief Executive Officer

Director
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Chief Financial Officer
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PIA HOLDING COMPANY LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 SEPTEMEER 2024

Note {Rupees in '000)
General and administrative expenses 19 {1,803,808)
Other income 185,821
Finance costs - net 20 (7.6594 490)
Loss hefore taxation (8,312,478)
Taxation
Net loss for the period (8,312 478)

The annexed notes from 1 to 24 form an integral part of these unconsolidated condensed interim financial statements.
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PlA HOLDING COMPANY LIMITED
UNCONSOLIDATED CONDENSED INTERM STATEMENT OF COMPREHENSIVE INCOME {UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 SEPTEMBER 2024

(Rupees in "000)
Net loss for the period (8,312,478)
Other comprehensive income .
Total comprehensive loss for the period i9.31 2;1-?5;_!

The annexed nates from 1 to 24 form an integral part of these unconsolidated condensed interim financial statements

——n. " behs

Chief Executive Officer Director Chief Financial Officer

PIAHC
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FAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (U N-AUDHTED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 SEPTEMBER 2024

Reserves
) Damenger Accumulated 2
Share capital e lan Total reserves Tetal equity
(Rupees in "000)

Ordinary shares under the Scheme (note 1 3) 52,345,121 - . - 52345121
Resarve under the Schame (note 1.3} (853,528,337) - (653,528,337 (653,528,337)
Tatal comprehensive loss for the period - - (5,312.478) {8.312.478) {8,312 478)

52,345 121 (653 528,337) 9.312,478) (662,840,815) {610,405 604
Balance as at 30 September 2024 52 345 121 5553 .SEE.SJ?t {9,312 478) iEEEIMD,NS:I SE‘H:I 495 BE4I

The annexed notes from 1 to 24 form an integral part of these unconsolidated condensed interim financial statemants
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PIA HOLDING COMPANY LIMITED
UNCONSOLIDATED CONDENSED INTERM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 SEPTEMBER 2024

{Rupees in '000)

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before laxabion (9.312,478)
Adjustments for;
Depreciation 145,983
Finance costs 7.684,480
(1,472,005)
Working Capital Changes:
Other receivables (185,821)
Trade and other payables 1,620,878
- 1,435,057
Decrease in cash and cash equivalents during the penod (36,948)
Cash and cash equivalents acguired under the Scheme 41,470
Cash and cash equivalents at end of the period 4 522

The annexed notes fram 1 to 24 form an integral part of these unconsolidated condensed interim financial statements
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PIA HOLDING COMPANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 SEPTEMBER 2024

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Pla Holding Company Limited (the Company) was incorporated in Pakistan under the Company's Act, 2017 (the
Act) as a public limited company on 21 March 2024 and listed on Pakistan Stock Exchange on 27 May 2024 The
registerad office of the Company is situated at PIA Building, 49-AKM Fazal-e-Haq Road, Blue Area, Islamabad.
The principal activity of the Company is to act as the holding company of its subsidiaries and associates.

1.2 During the penod, the Company incurred a net loss of Rs, 9.312.477 million and as of the reporting date, the
curmmant Habiliies of the Company excesaded ils currenl assets by Rs. 292 366.324 milion. However, the
managament has made an assassment of the Company's ability 1o continue as a going concern and believes that
the sustainability of the future operations of the Company is dependent on the suppont of the Government of
Pakistan (GoP) therefore, no matarial uncertainty exists and going concern basis of accounting is appropriate.
Accordingly, these unconsolidated condensed interim financial statements are prepared on & going concem
basis.

1.3 In sccordance with the Scheme of Arangement (SOA), Pakistan Intemational Airines Corporation Limited
{PIACL) completed a business restructuring exercise after obtaining approval from the Privatization Commission
(PC), along with legal and regulatory approvals. The effective date of the SOA was 30 April 2024 and with effect
from the said date the entire shareholding of PIACL was transferred to the Company and PIACL became the
wholly owned subsidiary of the Company. As a result of the restructuring of the PIACL's business, cerlain assets
and liabilities were transferred to the Company. The details of assats and liabilities transferred to the Company
and its consequential effect on the reserves of the Company as of 30 April 2024 are as follows:

(Rupees in "000)

R L roousrery reror 2o« T

ASSETS
Property, plant and equipment 7,606,304
Investmeant property 2332027
Long-term investments 4 560,744
Long-term loan to subsidiaries 3,910,769
Siores and spares 154 445
Trade debts -
Advances 23.330
Trade deposits and short-term prepayments 1,679
Other receivables 1,555,049
Bank balances 41,470
20,185,816
LIABILITIES
Long-term financing {328,075,995)
Long-term advance from subsidiaries (11,345,199)
Trade and other payables (193,634,950)
Accrued interest (82,835,218)
Short-term borrowings (47.722,791)
(673,714,153)
MET ASSETS (transferred to reserves under the Scheme) T (653,528,337)

Further, in accordance with S0A, the share capital of PIACL was extinguished and transferred to the Company.
The sama has been treated as investmant in PIACL in the books of accounts of the Company.



PIA HOLDING COMPANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 SEPTEMBER 2024

2 STATEMENT OF COMPLIANCE

These unconsolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting slandards applicable in Pakistan for interim financial reporting comprise of Intermational Accounting
Standard (1AS) - 34 'Interim Financial Reporting’, issued by the International Accounting Standards Board (|ASE)
as notified under the Act and provisions of and directives issued under the Act. Where the provisions of and
directives issued under the Act differ with the requirements of IAS 34, the provisions of and directives issued
under the Act have been followed.

3 BASIS OF PREPARATION

31 These unconsolidated condensed interim financial statements do not include all the information and disclosures
required in annual financial statements.

32 Thesa unconsclidated condensad intarim financial statements are presented in Pakistan Rupees which is also
the Company’s functional currency and all financial information presented has been rounded off to the nearest
thousand rupees, unless otherwise stated.

3a These are separate unconsolidaled condensed interim financial statements of the Company in which investment
in subsidiaries and associales are camied at cost less accumulated impairment loss, if any.

4 SIGNIFICANT ACCOUNTING ESTIMATES AND JUDEMENTS

The preparation of unconsolidated condensed intenm financial statements in conformity with approved
accounting standards requires the use of cerain critical accounting estimates. It also requires managemeant fo
exarcisa its judgements in the process of applying the Company's accounting policies. Estimates and judgements
are continually evaluated and are based on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances. Revisions to accounting estimates are
recognized in the year in which the estimates is revised and in any fulure years effective. Significant accounting
esltimates and judgements are disciosed in the relevant notes to these unconsolidated condensed interim
financial statements.

5 MATERIAL ACCOUNTING POLICIES

During the peried, the Company has adopted the following accounting policies for the praparation of these
financial statements.

51 Property, plant and equipment
Operating fixed assets

Land classified as 'others” are staled at cost, whereas buildings classified as ‘others’ are stated at cost less
accumulated depreciation and accumulated impairment losses, if any. Leasehold land and buildings thereon are
initially recognized at cost and are subsequently measured at revalued amounts less accumulated depreciation
and impairment losses, if any. Other lems of property, plant and equipment are stated at cost less accumulated
depreciation and impairment losses, if any.

Depreciation is charged fo the statement of profit or loss, applying the straight-line method. Depreciation on
additions is charged from the month in which the asset is available for use and on disposals up to the month
preceding the disposal. The useful lives of buildings at revaluation model are determined by the management
based on the appraisal of an independent valuer. The assets’ residual values, useful lives and methods of
depreciation are reviewed, and adjusted. if appropriate, at the end of each reporting period.

An item of property, plant and equipment is derecognized upon disposal or when na future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceads and the camying amount of the asset) is included in the statement
of profit or loss in the year the assel is derecognized, When revalued assels are sold or retired from operation,
the relevant remaining surplus is transferred to statement of profit or loss and to retained eamings, respectively.

PIAHCL I



PlA HOLDING COMPANY LIMITED
HNOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 SEFTEMEER 2024

5.2

5.3

54

55

5.6

57

| H.L meoauseryreporr 2oz IR

Impairment
The carrying values of property, plant and equipment are reviewed at each reporing date for impairment when
events or changes in circumstances indicate that the camying values may not be recoverable. If such indication

exists and where the carrying values exceed the estimated recovarable amounts, the assets are written down to
their recoverable amounts,

Capital work-in-progress

These are stated at cost less accumulated impairment losses, if any.

Investment property
Property held for rental earming or capital appreciation or both, is classified as investment property. These are
measured initially at cost, including related transaction costs directly attributable to acquisition and subsequently

carried al their fair values based on market value determined by professional independent valuers on a
continuing basis. Gain or loss ariging as a result of fair valuation is recorded to statement of profit or loss.

Investments in subsidiaries and associates
These are stated at cost less accumulated impairment losses, if any.
Trade debts and other receivables

These are recognised initially at fair value plus directly attributable transaction costs and subsequently measured
at amortized cost less provision for impairment.

Cash and cash equivalents
These are stated at cost.
Trade and other payables

Liabilities for trade creditors and other amounts payable are recognised initially at fair value plus directly
attributable transaction cosls and subsequently measured al amortised cost.

Loans and borrowings

These are initially recognised at fair value of the consideration received less directly attributable transaction costs
and subsequently measured at amortised cost using the effective interest mathod.

The Company recognises the borrowing costs as an expense in the year in which these costs are incurmed,
except the borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset
(i.e., an asset that necesszarily takes a substantial yearof time to get ready for ils intended use or sale) are
capitalised as part of the cost of that asset,




PlA HOLDING COMPANY LIMITED
MOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 SEPTEMBER 2024

5.8

59

510

51

Financial instruments
Financial assets and financial liabilities

The particular recognition methods adopted for significant financial assets and financial liabilities are disclosed in
the individual policy stalements associated with them. Financial assets are de-recognized when the contractual
right to future cash flows from the asset expires or is transferred along with the risk and reward of the asset.
Financial liabilites are de-recognized when obligation specified in the contract is discharged, cancelled or
expired. Any gain or loss on de-recognition of the financial assets and liabilities is included in thie statement profit
or loss of the current period.

Off-setting of financial assets and financial liabilities

A financial asset and a financial Hability is offsat and the net amount is reported in the financial staterments if the
Company has a legally enforcaable right to set-off the transaction and also intends either to settie on a net basis
or to realize the asset and settbe the liability simultaneously.

Taxation

Current

The charge for current taxation is based on taxable income at the curment rates in accordance with Income Tax
Ordinance, 2001. Since tha Company has not earned any revenue during the period, no tax charge is required in
these financial statements.

Deferred tax is provided in full using the baiance sheet liability method on all temporary differences arising at the
reporting date, between the tax bases of the assels and the liabilities and their camying amounts. Deferred tax
liabilities are recognized for all taxable temporary differences and deferred tax assels are recognized for all
deductible temporary differences, unused tax losses and unused tax credits to the extent that it is probable that
future taxable profits will be available against which these can be ufilized. Deferred tax is calculated at the rates
that are expected to apply to the period when differences reverse, based on tax rates that have been enacted or
substantively enacted by the reporting period.

Provisions

Provisions are recognized when the Company has a legal or constructive obligation as a result of a past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
a reliable estimate can be made of the amount of cbligation. Provisions are reviewed at each reporting date and
adjusted o reflect current best estimate.

Foreign currency transactions

Foreign currency transactions are recorded at the exchange rates approximating those ruling on the date of the

transactions. Monetary assefs and liabilities in foreign currencies are franslated at the rates using the average

spot rate on the reporting date. Gains and losses on translation are taken to the statement of profit or loss. Non-
monetary items that are measured in terms of historical cost in a foreign currency are translated using the

exchange rales as al the dates of the initial transactions. Non-monelary ilems, measured al fair value in a foreign

cumency, are translated using the exchange rates at the date when the fair value was determined.

PIA
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PIA HOLDING COMPANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD FROM 01 MAY 2024 TO 30 SEPTEMBER 2024

71

B.2

INVESTMENT PROPERTY
Land
Buildings

Transferred from PIACL
Transferred from property, plant and equipment

LONG-TERM INVESTMENTS
Subsidiaries
Associate

Other
al FVOCI

Subsidiaries

Pakistan International Airfines Corporation Limited
PIA Investments Limited

Skyrooms (Private) Limited

Midway House (Private) Limited

Sabre Travel Network Pakistan (Private) Limited
Less: Provision for diminution in value of investments
Transferrad from PIACL

Investments during the penod

Investments written off during the perod

LONG-TERM LOAN TO SUBSIDIARIES

Considered good
PlA Investments Limited

Considered doubtful
Less: Provision for impairmeant

[t

13
6.1

8.1

1.3

30 September
2024

(Rupees in '000)

7,631,585
2,051,122
9.682,707

2332027
7,350,680

9,682,707

56,760,833
398
56,761,231
144,634
56,905,865

52,345,121
4415.712

40,000
28,520

2

68,522
(68.522)
56,760,833

4,560,744
52,345,121

56,905,865

3,910,769

118,518
(119,518)

3.910.7689

PIAHCL I



PlA HOLDING COMPANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 SEPTEMBER 2024

10

1"

12

121

Pl

e e L

30 September
2024
Note {Rupees in "000)
TRADE DEBTS
Considered doubtful 6,167,182
Less: Allowance for ECL (6,167 182)
OTHER RECEIVABLES
Considered good
PIA Investments Limited - related parties 1.219.778
Financial Institutions 9,643,007
Cthers 520,334
11,383,119
Considered doubtful 583,972
Less: Provision for impairment (583,872)
11 11383119
Transferred from PIACL 13 1,555,049
Additions during the period 9,828,070
Provison for impairment -
1 1|333 119
SHARE CAPITAL
(No. of shares) (Rupees in "000)
Authorized capital
Ordinary share capital
"A’ class shares of Rs. 10/- each 5.349.250,000 53,492 500
‘B’ class shares of Rs. 5/- each 1,500,000 7,500
5,350,750,000 53,500,000
Issued, subscribed and paid-up share capital
'A' class shares of Rs. 10/- each 5.233.762,118 52,337 621
‘B’ class shares of Rs. 5/- each 1,499,999 7,500
§ 235 262 117 52 345 11

As al 30 September 2024, GoP held 5,023 608,577 ‘A’ class ordinary shares and 1,462 515 'B° class ordinary
shares respactively representing 96% holding.
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PIA HOLDING COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD FROM 01 MAY 2024 TO 30 SEFTEMBER 2024

13 LONG-TERM FINANCING

Financial institutions - secured
Government of Pakistan - unsecured

131 Financial institutions
MNational Bank of Pakistan
JS Bank Limited
Sonen Bank Limited
Askar Bank Limited
Habib Bank Limited
The Bank of Punjab
Pak Oman Microfinance Bank Limted
Al Baraka Bank Limitad
Faysal Bank Limited
Bank Islami Limited
Meazan Bank Limited
Syndicated financing (HEL & NBP)
Bank Makramah Limited

30 September
2024
Note (Rupees in "000)

1341 268,439,853
13.2 108,853,301

133 377,393,154

47 535,380
21,906,163
1,077,158
35,533,555
30,790,453
61,818,623
783 B63
7,220.450
22621564
5,861,280
a01,737
27,010,174
5379427

13141 268,439 853

13.11 These carry mark-up rate at the lower of 1 year KIBOR or 12% per annum and are secured by exclusive
hypaothecation charge over all locally held present and fulure current and fixed assets of the Company.

13.2  This carries mark-up of 10% to 17.5% per annum,

133 Transferred from PIACL
Reclassified from accrued interest
Reclassified from short term bormowings

14 LONG-TERM ADVANCE FROM SUBSIDIARIES

PIA Investiments Limited
Sabre Travel Network Pakistan (Private) Limited

15 TRADE AND OTHER PAYABLES

Related parties

Pakistan International Airines Corporation Limited
Pakistan Civil Aviation Authority

Pakistan State Cil Company Limited

National Insurance Corporation Lirmited

Pakistan International Airlines Corporation Limited Provident Fund

Others
Retirement benafits pavable
Others

30 September
2024
Note {Rupees in "000)

1.3 328,075,995
16.1 18,594,370
171 30,722,791

377,393,156

11,170,199
175,000

bt

10,961,649
131,793 647
23,762 400
1,135,010

5
176,546,299

15.1 35,261,881
1,968,494
37,230,375

213,776,674

151 In accordance with SoA, pension and medical obligations of the employees of PIACL who were relired on or

before 30 September 2023 have been transferred to the Company.

PIAHCL I



PIA HOLDING COMPANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 SEFTEMBER 2024

30 September
2024
Note {Rupees in '000)
18 ACCRUED INTEREST
Long term financing 69,230,744
Loan from PLAIL 3.911,000
16.1 73,141,744
16.1  Transferred from P1ACL 92,935,218
Reclassified to long term financing 133 {18,584,370)
Reclassified to trade and other payables 15 (8.803,503)
Charge for the penod 7,684,490
?311411?44
7 SHORT TERM BORROWINGS - secured
Bridge financing facility from PCAA 171 1?!DUI:I.DW
17.1  Transferred from PIACL 47,722,791
Reclassified lo long term financing 133 {30,722,791)
1?muium
18 CONTINGENCIES
Claims not acknowledged by the Company are as follows:
Pakistan Civil Aviation Autharity 72,549,280
Mational Insurance Corporation Limited 1,810,802
Pakistan State Qil Company Limited 2,550,844
76,919,926
19 GENERAL AND ADMINISTRATIVE EXPENSES
Salaries and other benefits 158,496
Ratirement benafits 1.174.608
Legal and professional 19.1 215,964
Dapraciation 145,982
Others 108,758
1,803,809

19.1 Persuant to the article 22.5 of Scheme of Arrangement all cost required to give effect to this Scheme shall be

borne by PIACL.

20 FINANCE COSTS - nat

Mark-up on leng term financing
Government of Pakistan
Financial insttutions

7.694,450
24,244,269

31,938,758

Less: Reimbursament of finance costs 201

R L mrooussrery reror 2o« T
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PlA HOLDING COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 01 MAY 2024 TO 30 SEPTEMBER 2024

21 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of subsidiaries, associates, profit oriented siate-controlled entities and key
management personnel. The transactions with related parties, other than those disclosed elsewhere in thesa
condesed interim financial statements, are as follows:

For the period from
01 May 2024 to 30
September 2024

Name of Related Parties Mature of Transaction (Rupees in "000)
Pakistan International Airlines Payments made o commercial banks 9,643,007
Corporation Limited Pensions Payments 703,605

Medical Reimbursemenis 471,002

Others payments 144 034

Rent Recevable 34,300

-

Minhal France S.A Management fee 2038
Government of Pakistan Finamce Cost 7,694 490
Mational Bank of Pakistan (NBFP) Finance Cost 6,378,220
Mational Insurance Corporation Limited Insurance premium 5,859
Key management parsonnal Salaries and ather benefits 5,000

22 FINANCIAL RISK MANAGEMENT

The Company's aclivities expose it to a variety of financial risks. The Company's overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on
the Company's financial performance. The Company's senior management carries oul financial risk management
under governance approved by the Board of Directors

221 Market risk

Markel risk is the risk that the fair value of future cash flows will fluctuate because of changes in market variables
such as inferest rates. foreign exchange rales and equity price. The Company s not exposed to any foreign
cufrency or equity price risk. However, it is mainly exposed to interest rate risk in respect of financing from GoP,

22.2  Credit risk

Credit risk represents the risk of financial loss being caused if counter parties fail to discharge an obligation. As of
the reporting date, the Company is not materially exposed fo such risk.

223 Liquidity risk

Liquidity risk is the risk that the Company may encounter difficulty in meeting obligations associaled with financial
liabilties that are settled by delivering cash or other financial asset. The Company manages ils liquidity risk
through support of GOP either in the form of capital / lcans or in the form of guarantee 1o obtain financing from
lenders.

23 GENERAL
Being the first accounting period of the Company, there are no comparative figures 1o report.
24 AUTHORISATION OF FINANCIAL STATEMENTS

These financial statements were autharized for issue by the Board of Directors in its meeting held on

- T

1Birector Chief Financial Officer
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PIA HOLDING COMPANY LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT SEPTEMBER 30, 2024

Note - (Rs in "000) —-

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 4 304,923,565
Investment property 10,290,166
Intangibles 8,200,931
Long-term investments 5 251,082
Receivable in respect of Cantre Hotal 2,087,803
Long-term deposits and prepayments 6,657,356

333421013
CURRENT ASSETS
Stores and spares 4,493,767
Trade debls - 12,197,149
Advances 7,685,687
Trade deposits and short-term prepayments 9232230
Other receivables 17,266,708
Cash and bank balances 15,854 602

66,830 443

TOTAL ASSETS 400,251,456 \
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up share capital 52,345 121
Reserves (757,005,281)
Surplus on revaluation of property. plant
and eguipment - net 138,317,140
Attributable to the Holding Company's shareholders (565,343,020)
Man-controliing interest 5,964,805

(559,378,115)
NON-CURRENT LIABILITIES

Long-term financing 420,709,215
Lease liabilities 15,598,870
Long-term advances and deposits 117,720
Defered taxation 39,159,163
Deferred liabilities 32,375,700

507 960,768
CURRENT LIABILITIES
Trade and other payables 339,978,025
Accrued interest T3.822 822
Provision for taxation - net 5,348,959
Shori-term barrowings 24 000,000
Current matunties 8,518,957

451 668 803
TOTAL EQUITY AND LIABILITIES 400,251,456
COMNTINGENCIES AND COMMITMENTS &
The annexed notes from 1 to 12 form an integral part of these conscolidated financial statements -~

7% }‘%

Ch ive Officer Chinf Flnlnciai ﬂfﬁcur

Cc ecutive Officer Director / Chief Flnanclaiﬁ

PIA
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PIA HOLDING COMPANY LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2024

Note (Rs in "000)
Revenue - net T 183,499, 889
Cost of senvices {144,621 985)
Gross Profit 38 677904
Diistribution costs (6,835,283)
Administrative expenses (17 648,204)
Other provisions and ad;ustments 459,883
Other income 3,348,104
(20,664 ,450)
Profit from operations 17913414
Exchange loss - net . (1,717 B0G)
Loss before interest and taxation 16,195,608
Finance costs (21,360 891)
Unrealized loss on Investment Property -
Share of profit in an associate -
Loss before taxation (5.165.383)
Taxation (2,309,988)
Loss for the year (7,475 373)
Attributable to
Equity holders of the Holding Company (7.669,275)
Non-controfling interest 193,802
(7,475,373

The annexed notes from 1 to 12 form an integral part of these consolidated financial statements

Ch"ﬁ( Executive Officer Chief Financia
‘Chigf'Executive Officer - I:I%rec:t;r - Chief Fmanr.lal ﬂ'ir.ar
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PlA HOLDING COMPANY LIMITED

COMNSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-Audited)

FOR THE NINE MONTHSE PERIOD ENDED SEPTEMBER 30, 2024

Loss for the period

Other comprehensive income ! (loss)
Incame / (loss) on re-measurement of denvative - net of tax
Exchange differences on translation of foreign operations

Unrealised gain on re-measurement of investments

Surplus on revaluation of property, plant and
equipment - net of tax ==

Remeasurement of post retirement defined
benefits obligation - net of tax
Total comprehensive loss for the period

Attnbutabile to:
Equity holders of the Holding Company
Mon-controlling interest

--- (Rs in ‘000) —--

(7.475.373)

(302)
2,347 B61
2,347 359

{30,549)

(554,067)
(5,712.630)

(5.766,769)
54,139
(5.712,830)

The annexed notes from 1 to 12 form an integral part of these consolidated financial statements.

Executive Officer

/ /_L :
s Chief Fhmn:ia; Officer

rd -




PIA HOLDING COMPANY LIMITED

CONSOLIDATED GONDENSED INTERIM STATEMENT OF CASH FLOWS {Un-Audited)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations
Profit on bank deposits received
Finance costs paid
Taxes paid
Staff retirement benefits paid
Long-term deposits and prepayments - net
MNet cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment

Purchase of intangittes
Restricted Cash

Marketable Securities

Proceeds from sale of property, plant and equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Long-term Financing - Net .

Proceeds of short term loan
Repayments of lease liabilities
Met cash generated from financing activities

{Decrease) | increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Effects of exchange rate changes on cash and cash eguivalents

Cash and cash equivalents at end of the period

Cash and cash equivalents

Cash and bank balances

The annexed notes from 1 to 12 farm an integral part of these consolidated financial statements

Chiéf Executive Officer

Note

i

—— (Rs in "000) -

21,040,211
59,755
(5,092,460)
(66,438)
(1,454,056}
(772,660)

13,714,352

(250,263)

3,083,259

2,288,097
3.546

5,124,639

(10,736,325)
7,000,000
(6,056,910)

(9,793.235)

8,045.756

6,918,724
(9,878)

15,954 602

15,954,602

15,954 602

£

‘Chief Executive Officer Director

Chief Financial Officér

Chief Financial Offider
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PlA HOLDING COMPANY LIMITED
NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2024

1 LEGAL STATUS AND NATURE OF BUSINESS

11 The 'Group’ consists of PIA Holding Company Limited, i.e. the Holding Company, its subsidiaries and an
associate

PIA Holding Company Limited (the “"Holding Company™)

P1A Holding Company Limited (the Company) was incorporated in Pakistan under the Companies Act, 2017
({the Act) as a public limited company on 21 March 2024 and listed on Pakistan Slock Exchange on 27 May
2024

The principal activity of the Company is to act as the holding company of its subsidiaries and associates.

1.2 The Business Units of the Holding Company includes the follows:

Business Unit Geographical Location
Head Office PlA Building, 49-AKM Fazal-e-Haq Road, Blua Area, |slamabad
Subsidiaries

Pakistan Intermational Airlines Corporation Limited (the Company) was incorporated on January 10, 1955
under the Pakistan International Airines Company Ordinance, 1955 and the Company is now governed
under the Companies Act, 2017 (the Act). In accordance with the Scheme of Arrangement (S0A), Pakistan
Intermational Airlines Corporation Limited (PIACL) completed a business restructuring exaercise after
obtaining approval from the Privatization Commission (PC), along with legal and regulatory approvals. The
effective date of the SOA was 30 April 2024. The Drafi Resiructuring Repori and Legal Segregation Plan
along with the S0A proposes the formation of a new Holding Company, which will be owned by the same
shareholders. Certain assets and liabilities of the Company, identified as “non-core” will be transferred to
the Holding Company. Accordingly, the Company will only hold assets and liabilities relating to its core
aviation business. The Holding Company's controdling interest in PIACL is 100% as at Septamber 30, 2024,

PIA Investments Limited (PIAIL) was incorporated on September 10, 1977 in Sharjah, United Arab Emirates
as a limited liability Holding Company under a decrea issued by H. H., The Ruler of Sharjah. During 1986,
PIAIL was registered in British Virgin Islands under International Business Companies Ordinance, 1984
{now BVI Business Companies (Amendment) Act, 2012) as a Holding Company limited by shares.The
principal activity of PLAIL is to carry on business as promoters of and inveslors in projects related to
construction, development and operation of hotels, motels and restaurants throughout the world. The
Holding Company's controlling interest in PIAIL is 100% (2023: 0%). The registered office of PIAIL is
siluated at Citco Building, Wickham Cay, Road Town, Tortola, British Virgin lslands.

Skyrooms (Private) Limited (SRL) was incorporated on May 20, 1975 in Pakistan as a private limited Holding
Company under the Companies Act, 1913 (now Companies Act, 2017). SRL owns and manages Airport
Hotel, Karachi. SRL is a wholly ownad subsidiary of the Holding Company. SRL has been consolidated on
the basis of its unaudited management accounts for the year ended September 30, 2024 as the same is not
considered to be material to these consolidated financial statements.. The Holding Company's controlling
interest in SRL is 100% as at September 30, 2024,

COH_L mrooussrery reror 2o« T



Sabre Travel Network Pakistan (Private) Limited (Sabre) was incorporated in Pakistan on October 12, 2004
as a private Holding Company limited by shares, under the repealed Companies Ordinance, 1984 (now
Companies Act, 2017). The principal activity of Sabre is to market and distributes a computer reservation
system to subscribers in Pakistan. The Holding Company controlling interest in Sabre is 70%. as at
September 30, 2024.

The other subsidiaries of the Holding Company, PlA Holding (Private) Limited, Midway House (Private)
Limited, P1A Shaver Poullry Breeding Farms (Private) Limited and PIA Hotels Limited, had applied under the
‘Easy Exit Scheme' announced by the Securities and Exchange Commission of Pakistan (the SECP) for
valuntary winding up. Assets and liabilities of these subsidiaries were laken over by the Holding Company,
and, accordingly, have not been consolidated in these consolidated financial statements.

2 Basis of Consolidation

2.1 These consolidated financial statements comprise the financial statements of the Holding Company and its
subsidiaries and its associate as at and for the period ended September 30, 2024,

2.2 The condensed interim financial statements of the subsidiary companies have been consolidated on a line
by line basis. The camying value of investments held by the Holding Company is eliminated against the
subsidiaries’ share capital and pre-acquisition resarves.

2.3 Non-controlling interest has been presented as a separate item in these consolidated condensed interim
financial statements. All material intercompany balances and transactions have been eliminated.

PIA
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3 BASIS OF PREPERATION

31 Statement of Compliance

These consolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting
and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standards (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

s Provisions of and directives issued under the Companies Act, 2017 and SOE Act 2023

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of 1AS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.,

4 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assels:
- owned

- right of use assat
Capital work-in-progress

5 LONG - TERM INVESTMENTS

Investment in related party

Unquoted - at cost
Associate

Other
Al fair value through OCI

| H.L meoauseryreporr 2o« T

September 30,
2024

—= (R in "000) —

284,297 452
20,061,845
564.268

304,923,565

146,458

104 634
251,092




71

72

CONTINGENCIES AND COMMITMENTS

There has been no material changes in the status of the contingencies as disclosed in the
consolidated financial statements of PIACL for the year ended December 31,2023

SEGMENT REPORTING

A business segment is a group of assets and operations engaged in providing products that are
subject to risk and returns that are different from those of other business segments.

Type of segments MNature of business

Aviation This part of business is mainly engaged in the provision of commercial
air transportation, engineering and allied services.

Hotel Services This part of business is primarily engaged in operations relating to the
Hotels, Restaurants and related services.

Others It includes management of investmants and also provision of
reservation system services.

Information regarding the Group's operating segment is as follows:

September 30,
2024

REVENUE - NET --- (Rs in "000) ----
Aviation 157,989 465
Hotel Services 26,308,651
Others 576,300
Adjustments and eliminations due to inter-segment balances (1.,384,526)

183,499 889
COST OF SERVICES
Aviation 140,884 9495
Hotel Services 5,349,831
Others 71,686
Adjustments and eliminations due to inter-segment balances {1,384, 526)

144,921,985

PIAHC

ik g Comparw Lid




September 30,

2024
(Rs in '000)
] OPERATING AND FINANCING CASH FLOWS
Loss before taxation (5,165,383)
Adjustments for:
e 11,801,276
Gain on disposal of property, plant and equipment - net (3,548)
Unrealised exchange loss (630,673)
Amaortisation | adjustment of intangibles 68,285
Provigion for impairment against doubtful debts 469,893
Provision for staff retirement benefits 9960 467
Finance cost 21,360,991
Provigion for redelivery cost 4,560
Share of profit from associates "
Profit on bank deposits 50,755
31,234 624

Working capital changes
(Increase) / decrease in stores and spares (376,252)
Decrease in trade debts 4046 498
{Increase) / decrease in short-term loans and advances 103,612
Decrease / (increase) in trade deposits and short term prepayments (453 ,46T)
(Increase) in other receivables (10,751,854)
Decrease [ (increase) in trade and other payables (2,762,951)

(10,194, 413)
Cash generated from operations 21.040.211

a FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks including market risk, currency risk, interest rate
risk, other price risk, credit risk and liquidity risk.

These consolidated condensed interim financial statements do not include all financial risk management
information and disclosures which are reguired in the annual consolidated financial statements and should be
read in conjunction with the Company's annual consolidated financial statements as at December 31, 2023,
There have been na changes in any risk management policies since the year end.
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101

11

12

TRANSACTIONS WITH RELATED PARTY

The related parties comprise subsidiaries, associated companies, related group companies, key
management personnel (KMP) / directors of the Group, companies in which directors are interested, staff
retiremeant benefits and close members of the family of KMP. The Group, in the normal course of business,
carries out transactions with various related parties on mutually agreed terms.

September 30,
2024
{Un-Audited)
Name of Related Parties and relationship with the Company ~{Rs in 000} --
Name of Related Parties Mature of transactions
Associate Company
Minhal France 5.4 Management Fee 2,038
GENERAL

All figures have been rounded off to the nearest thousand Pakistan Rupees unless otherwise stated
Being the first accounting period-of the Company, there are no comparative figures to report

AUTHORISATION OF CONSOLIDATED FINANCIAL STATEMENTS

These consolidated financial statements were authorised for issue by the Board of Directors of the Holding
Company in their meeting held on __ April 24, 2025

Ghief Executive Officer " " Chief Financial Officer

- L /-’ M
ehief Executive Officer Director L Chief Financial Officer

PIA
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www.piahcl.com.pk

REGISTERED ADDRESS

Company Secretary - PIAHCL
4th Floor, PIA Building,
49-AKM Fazal-e-Hag Road,
Blue Area, Islamabad, Pakistan

LIAISON OFFICE ADDRESS

Company Secretary - PIAHCL
1st Floor, Executive Corridor,
PIA Head Office,
Karachi-Airport
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