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PROGRESSIVE INSURANCE COMPANY LTD.

VISION STATEMENT

To grow as a professional and trusted business entity with the objective to play a leading role
in progress of insurance industry and safeguard interest of the policy holders, shareholders,

re-insurance, business associate’s partners as a whole.

MISSION STATEMENT

** To strengthen the roots of the company, lifting it way past other Companies to
standout and emerge as one of the leading Insurance Companies of Pakistan.

** To restore trust among shareholders and policyholders.

** To increase wealth of shareholders by procuring quality business and introducing
new products with competitive edge over others.

** To Progress through good governance, recognized corporate and insurance practices

and highly skilled marketing and office staff.

QUALITY POLICY

Progressive Insurance Company Limited believes in providing high quality solutions to

risk exposures to the satisfaction of its, customers through:

% Developing and maintaining the best quality culture;
¢ Developing capabilities of employees of the Company;
% Continuous improvement and teamwork spirit;

¢ Updating business knowledge and techniques for betterment of each concern;

+** Efficient utilization of resources and manpower of the Company; and

0
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Introducing high standards of professionalism globally.
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Progressive Insurance Company Limited, at Company’s Head Office, Karachi.

SHAREHOLDER INFORMATION
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verification of transfer deeds and share
transfer should be directed to contact our
registered office 505-507, 5t Floor, Japan
Plaza, M.A Jinnah Road, Karachi.

Tel: 021-32712551-52.
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Thirty-Eight Annual General Meeting of Progressive Insurance
Company Limited will be held at Office No. 505-507, 5% Floor, Japan Plaza, M. A. Jinnah Road, Karachi
on August 12, 2025 at 10:00 A.M to transact the following business:

Ordinary Business:

1. To confirm the Minutes of the last Annual General Meeting of the Company held on
September 20, 2024.

2. To receive, consider and adopt the Audited Accounts for the years ended December 31,
2024, together with the Directors’ and Auditors’ reports thereon.

3. Enhancement of Paid-up-capital by way of other than right.

4. To appoint Auditors and fix their remuneration for the year ended December 31, 2025.

5. To transact any other business with the permission of the Chair.

Following Business to be passed

Special Business:

“"Resolved” that Enhancement of Paid up capital by way of other than right.
The existing paid up capital of the company of Rs 161,500,000 to be enhanced by the way of further
issue share capital other than right to the extent of Rs. 200,000,000.

“Further Resolved” To consider and if thought fit, increase the Authorized Capital of the Company
be and is hereby increased from 200,000,000/- (Rupees Two Hundred Million) to Rs. 2,500,000,000/-
(Rupees Two Billion Five Hundred Million) divided into 250,000,000 Ordinary shares of Rupees 10/-
each and to pass the following Special Resolution with and without modification.

“FURTHER RESOLVED" that Clause V of the Memorandum of Association and Article 4 of the
Articles of Association of the Company be and are hereby amended to be read as under:

“Further Resolved that right shares will be issued at Rs.1.25 @ a discount of Rs. 8.75 subject to
approval of S.E.C.P.

Clause.

The Capital of the Company is Rupees Two Billion Five Hundred Million (Rs. 2,500,000,000/-) divided
into Two Hundred Fifty Million (250,000,000) Ordinary shares of Rupees Ten (Rs.10/-) each with the
rights, privileges and conditions attaching thereto as are provided by regulations of the banking
company for the time being with powers to increase or reduce the capital and to sub- divide the
shares in the capital for the time being into several classes, however, various classes of ordinary
shares, if any, as to profit, and other benefits shall be strictly proportionate to the paid up value of
shares.

Article

The Authorized Capital of the Company is Rs. 2,500,000,000/- divided into 250,000,000 Ordinary
shares of Rs. 10/- each.
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“Further resolved that necessary formalities in this regard shall be completed by company
secretary with the approval by board of directors of the company or as directed by the board
in this regard.

Karachi: By Order of the Board

e

Dated: 23 July, 2025

Abdul Wahab
Company Secretary

NOTES:

The Share Transfer Book of the Company closed from August 06, 2025 to August 12, 2025
(both days inclusive).

A member entitled to attend and vote at this meeting may appoint another member as
his/her Proxies in order to be received at the Registered Office of the Company not less
the 48 hours before the time of Meetings.

For attending the meetings and appointing proxies CDC Account holders will further have
to follow the guidelines as laid in circular 1 dated January 26, 2000 issued by the Securities
and Exchange Commission of Pakistan.

Shareholders are required to inform the Company of any change in their address
immediately.
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CHAIRMAN REPORT

Dear Respected, Shareholders,

With great pleasure I welcome, all of you on behalf of the Board of Directors to the 38"
Annual General Meeting of Progressive Insurance Co Ltd, and to present before you the
Chairman Report, along with the audited financial statements as on 31st December 2024, for
your kind consideration.

There are no doubts about the Company’s ability to continue as a going concern (In are
opinion a company can only go into winding up only if it is unable to pay its debts) whereas
the company has no debts.

Despite our continuous payment of Annual Supervision Fees since 2017, we have been
receiving claims from SECP office. As per requirements, we maintain records for 10 years (or
6 years for tax-related matters). Our records show timely payments since 2017. Notably,
SECP invoices only reflect current period charges without mentioning any arrears or previous
dues.

We requested SECP to consider condoning fees claimed prior to 2015 and settle the issue
once and for all.

Pakistan Political Situation is very volatile, changes in government policies is affecting
economic condition, people are migrating, there is uncertainty, the insurance industry is
suffering, the investors confidences is shattered, Pakistan economy is in doldrums, no foreign
direct investment is coming in fact most of the foreign multinational companies have exited
from Pakistan Economic performance directly impacts the consumer.

I thank you for your gratitude and for your presence for the Shareholders meeting.
Regulatory Authority:

We thank the SECP Chairman, Commissioner and the Insurance Division for helping and
giving a positive response in the revival of the company.

Karachi:

Date: July 23, 2025

Chairman
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Date: July 23, 2025

Chairman
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DIRECTOR’S REPORT

We Bow our heads in solid gratitude to Al Mighty Allah, The Powerful, the Beneficial, the
Merciful, and the Provider to all Mankind, and all human beings for his Blessings.

By the Grace Of Allah The Board Of Directors Of Progressive Insurance Company Ltd, are
pleased to present the Financial Report for the year 2024.

Insurance Industry remains encouraging and performed well despite the downward economic
growth, soaring inflation, and political uncertainty, and external pressures.

Business is suspended by S.E.C.P, All The Expenses of the Company are met, thanks to the
continuing Interest free Loan by the Directors who have committed to give Loans to the
Company as and when required and the company is fulfilling’s its obligations, The Company
has had several meetings, and requested many times and written several letters to SECP
inform PSX to open the trading of shares of the company.

So that the company can issue right shares, to their shareholders who are willing and have
shown keen interest in subscribing and buying the shares, of the company, this will enhance
the Capital of the company to more than Rupees Five Hundred Million.

The Directors have also given consent to convert the Loan given to the company and have
sought permission from SECP which is awaited.

The Company has appointed a seasoned and Professional CEO, Mr. G.M. Shahid.

Progressive Insurance Company Limited is committed to maintain high standards of
corporate governance without any exception.

Net Loss

Total comprehensive loss by company is Rs.12,333,385 /- during the Financial year
2024.(Loss per Share Rs. 0.76)

Loan from Director/Sponsor

An amount of Rs. 8,340,290/- has been obtained by the company during the year from the
director to meet the misc expenditures of the company, the sponsor/directors of the
company are continuously giving loan, as interest free, and payable to the directors as and
when available with the company.

Remuneration of Directors & Chief Executive.

The Directors and other Executives, have been performing voluntary services and no
remuneration has been paid to them.

Corporate and Financial Reporting Framework

The Director confirm that:-

A. The Financial Statements prepared by the Management of the company present fairly
the state of Affairs and the result of its operations.
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B. The Company has maintained proper books of Accounts.

C. In Preparations of Financial Statements, appropriate accounting policies have been
consistently applied and accounting estimates are based on reasonable and prudent
Judgments.

D. In preparations of Financial Statements International Accounting Standards as
applicable in Pakistan have been followed and non -applicability, if any, has been
adequately disclosed.

E. The existing system of internal control and other procedures have been continuously
reviewed by internal Auditor. The process of review will continue and any weakness
in controls will have immediate attention of the management.

F. International financial reporting standards as applicable in Pakistan and the
requirements of Companies act 2017 have been followed in preparation of the financial
statements, and any departure thereof has been adequately disclosed and explained.

G. The system of internal control is sound in design and has been effectively implemented
and monitored.

H. There are no significant doubts upon the company’s ability to continue as a going
concern.

I. There has been no material departure from the best practices of corporate
governance, as detailed in the listing regulations.

J. During the year at least one Board of Directors meeting was held and attended by
each director was as follows:

Board of Directors No of Meeting
Om Parkash
Syed Sabur Rehman
Abdul Haleem
Ziauddin Abdus Shaafi
Mr.Asim Anwer
Muhammad Abdul Wahab
Muhammad Haroon

Pattern of Shareholding

The pattern of shareholding of the Company is annexed to this report.

KEY OPERATING AND FINANCIAL DATA

NDRANDDMDAPRE

Following is the summary of key operating and financial data for the last 6 years:-

2024 2023 2022 2021 2020 2019
Reserves and Retained Earnings (17.56) (16.42)  (13.91) (57.57) (48.01) (46.73)
Investment Income 0.87 0.49 0.21 (0.12) (0.29) (0.30)

Direct Premium

Retained Premium

Net Claims Paid & Outstanding - - - - - -
loss before Tax (12.333) (8.745)  (10.03) (9.487) (0.175) (0.178)
Divided declared — Cash - - - -
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Remuneration Policy of Non-Executive Directors

The fee of Non-Executive and independent directors for attending the board and committee
meetings of the company is determined by the board from time to time.

External Auditors

M/s Mahboob Sheikh & Company, Chartered Accountants have completed their assignments
for the year 2024 and retire at the conclusion of the 38" Annual general Meeting.

Being eligible, they have offered themselves for the reappointment and pursuant to
recommendation of Board Audit Committee.

Board of Directors has enclosed and recommended same for shareholders’ approval.

Principal Risk and Political Uncertainty

a) Increase input costs due to rising inflation and devaluation in currency.
b) Macroeconomic uncertainties leading to lower GDP and economic activities which might affect
demand.

Response to Auditor Observation

We are fully aware of the challenges, including recurring losses however the sponsors will
convert the loan into equity. The sponsors have committed to keep on injecting the money
into the company.

The sponsors are already in process to raise the capital of the company as required by the
SECP.

While these efforts have been temporarily delayed due to the pending winding-up petition
by SECP, we are actively contesting this in court, with confidence in favorable outcome.
Additionally we are committed to providing interest-free funds to support the Company’s
working capital needs. We are also prioritizing compliance with SECP and PSX regulation,
aiming to restore the Company’s status and remove its shares from default counter.

The financial statements are prepared on a going concern basis, reflecting the director’s belief
in the Company recovery.

Future Outlook

We continue to have a positive outlook on the long term growth potential of the business,
however we foresee certain headwinds in the short term in the form of Pak Rupees
depreciation, higher inflation. This might have an impact on the overall future result.

Acknowledgements:

We take this opportunity to thank our valued shareholders, employees, clients, customer,
who have trust in us and continue to provide sustained support in ensuring the progress of
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the company. Our staff is the greatest strength, our shareholders have been loyal and have
always given us the confidence and helped us in reviving the company.

Our shareholders are the ones who gave us the strength in confidence building measures
and have always supported us no matter what for which the sponsors are indebted to them.
Our shareholders are fundamental to everything we do, particularly in times of the significant
change inside and outside our company.

Karachi: For and on behalf of the
Date: July 23, 2025 Board of Directors
&) °\7/ )
s O
G.M.Shahid

Chief Executive Officer
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Karachi: For and on behalf of the
Date: July 23, 2025 Board of Directors

Lo i

G.M.Shahid

Chief Executive Officer
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MAHBOOB SHEIKH & Co.
CHARTERED ACCOUNTANTS
KARACHI| OFFICE:

Dar-ul-Salam, B-6, Block-20, Railway Society
Gulistan-e-Jauhar, Karachi (75290)

Tel: 021-34612680, Mobile: 0335-1251393
Emaill: asgharimamkhalid@gmail.com

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF PROGRESSIVE INSURANCE COMPANY LIMITED
ON THE AUDIT OF THE FINANCIAL STATEMENTS OF DECEMBER 31, 2024

OPINION

We have audited the annexed financial statements of Progressive Insurance Company Limited (the
Company) which comprise the statement of financial position as at December 31, 2024, the statement
of profit or loss and other comprehensive Income, the statement of changes in equity, the statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information and we state that we have obtained all
the information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit

In our opinion and lo the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss and comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof, conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 and the insurance Ordinance, 2000, in the manner so
required and respectively give a true and fair view of the state of Company's affairs as of December, 31
2024, the statement of profit or loss and other comprehensive income. the statement of changes in
equity the statement of cash flows for the year then ended.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

MATERIAL UNCERTAINTY RELATING TO GOING CONCERN

We draw attention to note 2 to these financial statements which disclose that the Company has not
generated any revenue and is reporting recurring losses, and the loss for the year ended on December

31, 2024, amounted to Rs. 12.333 million (Dec 2023. Rs. 8.745 million). Additionally, it describes the

matters relating to non-compliances by the Company with the minimum paid-up capital required of Rs.%w

Page 1 of 5

HEAD OFFICE: Near Auto Plaza, Dera Adda, L.M.Q. Road, Multan (Pakistan)
Tel: 061-4515248-4589205 Fax: 061-4588410 E-mail: mahboobsheikh@hotmail.com
Other Offices: Peshawar, Islamabad, Lahore, Faisalabad, Gujranwala and Sialkot



PROGRESSIVE INSURANCE COMPANY LTD.

500 million as per the Insurance Rule 2017, as a result The insurance license of the Company has been
suspended, many years ago. Moreover, the Company has not complied with the Companies Act 2017
requirement for submission of quarterly and half-year financial statements and statement of compliance
and regulatory returns with applicable law. Further, the trading of shares of the Company was
suspended since June 22. 2009 and the Company's shares were placed on the default counter of
Pakistan Stock Exchange (PSX) according to the PSX regulation 5.11 1(b) in this regard

In the prior year's audit report, the auditor had mentioned, quote “The Company has undertaken
several steps that include changing the business activity from "General Insurance" to "General Trading
and Agriculture application for cancellation of insurance license, proposing to change to the name to
"Progressive Trading and Agriculture Company Limited, changing the year end from December to June,
intend to increase the authorize share capital and incorporating these changes in the Memorandum and
Articles of the Company. But these efforts of the Company are on-hold by the SECP because of winding
up petition by the SECP is pending in the High Court for not complying with minimum share capital
requirements and other matters. The Company has engaged an advocate to contest the case and he has
assured that this is a winning case” unquote. However, at present, this decision is totally changed and
the Board intends to revive the company and starts its business as well as commercial activities as and
when the Insurance license is renewed which is suspended by SECP and application to this effect if filed

before SECP.

Currently, the Company in the process of complying with all of the SECP and PSX regulations and is
actively pursuing for obtaining necessary approvals from relevant authorities for removal of its shares
from the default counter of the PSX. Additionally, the Directors of the Company have also agreed to
provide Interest-free funds to finance the working capital requirements of the Company as and when
needed. The Board has appointed a new Chief Executive Officer for taking necessary steps for the revival
of business activities. Furthermore, the company has no major liability, except the annual supervision
fee which is in dispute with SECP. The Management has committed and confirmed that once this fee is
settled, the company will pay it immediately and the management is also planning to convene a Board
meeting followed by an Extraordinary General Meeting (EOGM) to seek approval for converting the
Director's loan into equity, on completion of all the requirements of SECP. On the basis of the above
steps, the Financial Statements are prepared on going concern.

The company has not involved in any business activity since long and also during the year and the
company is suspended in Sales Tax and is Inactive in Active Taxpayers’ List (Income) issued by Federal
Board of Revenue (FBR) which shows the company has not been filing its Tax Returns timely, the
expenses incurred for the purpose of maintaining the company in existence are borne by the Director
and is credited to loan from directors, hence in this position, we are unable to offer any comments and
our audit opinion is modified on the financial statements presented to us for the Audit.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters M
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INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR'S REPORT THEREON

Management is responsible for the other information The other information comprises the information
included in the annual report but does not include the financial statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements, or our knowledge obtained in the audit or otherwise appears to be materially
misctated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information we are required to report that fact We have nothing to report in this regard

RESPONSIBILITIES OF MANAGEMENT AND BOARD OF DIRECTORS FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan and the requirements of
insurance Ordinance, 2000 and. Companies Act. 2017 (XIX of 2017 and for such internal control as
management determines is necessary to enable the preparation of financial staternents that are free
from material misstatement whether due to fraud or error

In preparing the financial statements, management is responsible for assessing the Company's ability 1o
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Board of Directors is responsible for overseeing the Company's financial reporting process.
AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with BAS OS applicable in Pakistan will always detect a material
misstatement when it exists.

iMlisstatements can arise from fraud or error and are considered material it, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan we exercise professional Judgment
and maintain professional skepticism throughout the audit

We also:

» Identify and assess the risks of rnaterial misstatement of the financial statements whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain \0
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audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from error is higher than for one resulting from
error, as fraud may involve collusion, forgery. intentional omissions, misrepresentations, or the
override of internal control

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern both of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on The Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or if such
disclosures are inadequate. to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report.

= Evaluate the overall presentation, structure and content of the financial statements, Including
the disclosures, and whether the financial statement represent the underlying transactions and
events in a manner that achieves lair presentation

We communicate with the board of directors regarding, among other matters, also that we are not on
the approved list of auditors of State Bank of Pakistan as well as Audit Oversight Board, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identity during our audit

We also provide the board of directors with a statement that we have complied with relevant athical
requirements regarding independence and to communicate with them alt relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the board of directors, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, we further report that in our opinion

a) proper books of account have been kept by the Company as required by the Companies Act. 2017 (XIX
of 2017) and the Insurance Ordinance 2000: andw
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b) the statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity. the statement of cash flows for the year then ended, and notes to
the financial statement thereon have been drawn up in conformity with the Companies Act, 2017 (XX1
of 2017] and the Insurance Ordinance. 2000. and are in agreement with the books of account and

c¢) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the company's business and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980)

In the prior year, the financial statements for the year ended on December 31, 2023 were audited by
M/S S. M. Suhail & Co., Chartered Accountants and Mr. S. M. Suhail, F. C. A. was the Engagement

Partner.

The engagement partner on the audit resulting in this independent auditor's report is Mr. Asghar Imam

Khalid, F. C. A.
Mo b bao) 3‘\@'\&@(@,
AHBOOB SHEIKH & CO. r——/_:?—"'

Chartered Accountants
Karachi

Dated:

UDIN:
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MAHBOOB SHEIKH & Co.

CHARTERED ACCOUNTANTS
KARACHI OFFICE:

Dar-ul-Salam, B-6, Block-20, Railway Society
Gulistan-e-Jauhar, Karachi (75290)

Tel: 021-34612680, Mobile: 0335-1251393
Email: asgharimamkhalid@gmail.com

INDEPENDENT AUDITORS’ REVIEW REPORT TO THE MEMBERS OF

PROGRESSIVE INSURANCE COMPANY LIMITED

ON THE STATEMENT OF COMPLIANCE WITH CODE OF CORPORATE GOVERNANCE FOR INSURERS. 2016
AND LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019 FOR THE YEAR
ENDED DECEMBER 31, 2024

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2019 and the Code of Corporate Governance for Insurers, 2016 prepared by
the Board of Directors of Progressive Insurance Company Limited (the Company) for the year ended
December 31, 2024, in accordance with the requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Code is that of the Board Directors of the Company Our
responsibility is to review, to the extent where such compliance can be objectively verified, whether the
Statement of Compliance reflects the status of the Company's compliance with the provisions of the
Code and report if it does not and to highlight any non-compliance with the requirement of the Code. A
review is limited primarily to inquire of the Company's personnel and review of the various documents
prepared by the Company to comply with the Code.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors statement on internal control
covers all risk and controls or to form an opinion on the effectiveness of such internal controls, the
Company's corporate governance procedure and risks.

The Regulations require the Company to place before the Audit Committee and upon recommendation
of the Audit Committee place before the Board of Directors for their review and approval, its related
party transactions and also ensure compliance with the requirements of section 208 of Companies Act.
2017. We are only required and have ensured compliance of this requirement to the extent of the
approval of the related party transactions by the Board of Directors upon recommendation of the Audit
Committee. We have not carried out procedures to assess and determine the Company's process for
identification of related parties and that whether the related party transactions were undertaken at

arm's length price of not.

We have highlighted the instances of non-compliances with the Regulations below as reflected in the
corresponding paragraph reference in the Statement of Compliance. These instances of non-
compliances are primarily due to the fact that the Company is not in operation due to suspension of

license by the Securities Exchange Commission of Pakistan (SECP). \M/
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MAHBOOB SHEIKH & Co.

CHARTERED ACCOUNTANTS
KARACHI OFFICE:

Dar-ul-Salam, B-6, Block-20, Railway Society
Gulistan-e-Jauhar, Karachi (75290)

Tel: 021-34612680, Mobile: 0335-1251393
Email: asgharimamkhalid@gmail.com

Reference Description
1 No Annual Statement of compliance with Section 11 & 12 of the Insurance
Ordinance 2000 was submitted by the management as per requirement (ixxviii)
& (ixxix) of the Code of Corporate governance for Insurer 2016 (The "Code") for
the year ended December 31, 2024.
2 No female director is appointed at the board as required by regulation 7 of The
regulations.
3 No Independent director is being appointed on the board as required by
regulation 6(1) of the Code.
4 The complete records of statutory books and of particulars of the significant
policies along with their date of approval or updating is not being maintained by
the company.
5 The Company has not prepared a code of conduct as required by the Regulation
10(3) () of the Code.
6 The Company has not established a sound system of internal control as required
by the regulation 10(3) (1) of the Code
7 The Company has not arranged the Director's training program as required by
the regulation 18 of the regulations
8 The Company has not established Underwriting Committee, Claim Statement
Committee, Reinsurance and Co-Insurance Committee, HR & Remuneration
Committee, Nomination Committee. Ethics Committee and Risk Management
Committee

9 The quarterly and half yearly meetings were not held due to the non-existence
of the committees stipulated in point 8. Further, the Audit Committee only
convened four meetings in order to fulfill the regulatory requirement of holding
the last quarterly meeting as per regulation 27 (2)(l) of the Code

10 The Company has not established an effective internal audit function as per the

requirements of regulation of Regulation 31(1) of the Code

11 The Company has not appointed an Actuary as per the requirement (IXXIll) of
the Code

12 The Company has not prepared an Investment Policy as per the requirement of
the Code .|

13 The Company has not established a Risk Management Department as per the
requirement of the Code

14 The Company has not set up a Grievance Function as per the requirement of the

Code

I\
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MAHBOOB SHEIKH & Co.

CHARTERED ACCOUNTANTS
KARACHI OFFICE:

Dar-ul-Salam, B-6, Block-20, Railway Society
Gulistan-a-Jauhar, Karachi (75290)

Tel: 021-34612680, Mobile: 0335-1251393
Email: asgharimamkhalid@qgmail com

Based on our review, the above instances of non-compliances with the Regulations nothing has come to
our attention which causes us to believe that the Statement of Compliance does not appropriately
reflect the Company's compliance in all material respects, with the requirements contained in the
Regulations as applicable to the Company for the year ended December 31, 2024,

M Nd! ba! S’he»\“ky(c),

{MAHBOOB SHEIKH & CO.
Chartered Accountants
Karachi
Dated:

UDIN:
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Progressive Insurance Company Limited

Statement of Financial Position
As at December 31, 2024

ASSETS

Non-current assets

Property and equipment

Current assets

Investments

Long Term Deposits

Advance, deposits and other receivables
Cash and bank balances

Non Current Asset held for sale
Total assets

EQUITY AND LIABILITIES

Share capital and reserves
Authorized capital

20,000,000 (2023: 20,000,000)
ordinary shares of Rs. 10/- each

Issued, subscribed and paid-up capital
Revenue reserves

OCI Reserve

Accumulated Losses

Loan from director

Current liabilities

Other Payables
Unclaimed Divided

Advance against Non-Current Asset held for sale

Contingencies and commitments

Total equity and liabilities

Chief Executive

Nole

o e N

1

13

14

15

2024 2023
Rupees
20,714,684 21,786,991
20,714,684 21,786,991
3,838,740 3,724,902
1,000,000 1,000,000
2,847,962 6,367,962
19,800 13,109
111,500,000 111,500,000
119,206,502 122,605,973
139,921,186 144,392,964
200!000!000 200,000,000
161,500,000 161,500,000
1,756,482 1,642,644
(90,518,697) (78,185,312)
72,731,785 84,957,332
62,851,223 54,510,933
135,589,008 139,468,265
931,423 1,523,943
300,755 300,755
3,100,000 3,100,000
4,332,178 4,924,698
139.921,186 144,392,963

M

Chier Financial Officer
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Progressive Insurance Company Limited

Statement of Profit and Loss
For the year ended December 31, 2024

Note
Net insurance premium
Net incusrance claims
Net commission expense

Insurance claims and acquisition expenses

Management expenses 16
Underwriting results

Investment Income 17
Other Income 18

Results from operating activities

Finance costs 19
Loss before tax

Taxation
Loss after taxation

Loss per share - basic and diluted

The annexed notes from 1 w\ﬁ rm an integral part of these financial statements.

Chief Executive Di

2024 2023
Rupees
(12,875,843) (8,791,694)
(12,875,843) (8,791,694)
87,677 49,945
492,520 -
580,197 49,945
(12,295,646) (8,741,749)
(37,739) (3,507)
(12,333,385) (8,745,256)
(12,333,385) (8,745,256)
(0.76) (0.34)
Moz .
or Chief Financial Officer
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Progressive Insurance Company Limited

Statement of Comprehensive Income
For the year ended December 31, 2024

2024 2023
Rupees

Loss after taxation (12,333,385) (8,745,256)
Other comprehensive income
Unrealized gain / (loss) on NIT units 69,300 215,600
Unrealized gain / (loss) on Equity Investments 44,538 35,987

113,838 251,587
Total comprehensive loss for the year (12,219,547) (8,493.669)

The annexed notes from 1 to 27 form an integral part of these financial statementsw

Mo

Uehier Eﬂ7(live i r Chief Financial Officer
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Progressive Insurance Company Limited

Statement of Changes in Equity
For the year ended December 31, 2024

Issued,
subberibed and Lesn B Um(tll::;‘o': " Unappropriated Total
paid up capital Director Investments i
Rupees
Balance as at December 31, 2022 161,500,000 24,818,384 1,391,057 (69,440 056) 118269385
Total comprehensive income for the
wear ended December 31, 2023
Profit / (loss) after taxation . . - (8.745,256) (8,745,256
Other comprehensive income / (loss) - a 251,587 , 251 587
- - 251,587 (8,745,256) (8,493 669)
Transaction with owners
Loan received from director
during the year 29,692,549 - - 29692549
Balance as at December 31, 2023 161,500,000 54,510,933 1,642,644 (78,185312) 139.468.265
Balance as at December 31, 2023 161,500,000 54,510,933 1,642,644 (78,185,312) 139,468,265
Total comprehensive income for the
half year ended December 31, 2024
Profit / (loss) afier taxation - 3 3 (12,333,385) (12,333.385)
Other comprehensive income / (loss) - . 113,838 S 113,838
- - 113,838 (12,333,385) (12,219,347)
Transaction with owners
during the year
Loan received from director - 11,465,290 - - 11,465,290
Loan repaid to director - (3,125,000) - - (3.125.000)
Balance as at December 31, 2024 , 161,500,000 62,851,223 1,756,482 (90,518,697) 135,589,008
a
The annexed notes fi jntegral part of these financial statements.

Mo~

U Chief Exk cutive Di Chief Financial Office r
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Progressive Insurance Company Limited

Statement of Cash Flows
For the year ended December 31,2024

CASH FLOWS FROM OPERATING ACTIVITIES Ve

OPERATING CASHFLOWS

2) Underwriting activities

Insurance premium received

Remsurance premium paid

Clavens pand

Remsurance and other recoveries received
Commission paid

Commssion received

Management expenses paid

Net cash flow genernted from underwriting activities

) Other aperating activities
Income tax pmd

General management expenses pard

Other operatmg pavments

Fmance costs

Setlement discount

Other aperating receipts

Other pavment on operating assets

Orther receiplts on operating asscls

Net cash flow used in other operating activities
Towl cash flow generated from all operating activitics

CASH FLOWS FROM INVESTING ACTIVITIES

Profitretum received

Dividend received

Rentals receved

Payment for investments / investment properties
Proceeds from investments / investment propertics
Fixed capital expenditures

Total cash flow generated from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Loans d/repaid to director - net
Total cash flow used in financing activities

INet cash flow (used in) / generaled from all activitics
Cash and cash equivalents at the beginning of year
Cash and cash equivalents ut the end of year 9

Reconciliation o profit and loss account

Operating cash flows

Depreciation expense

Increase/(Decrease) in asscts other than cash
(IncreaseyDecrease in habilities other than director's loan
Markup on deposits

Dividend income

Loss after taxation

The annexed notes fi

[

11027 @éﬂusml part of these fi W

Mecember 31, December 31,
mu 2073
Rapees
(12,357 057) (7,234 .406)
37,739 (3.507)
492,520 ‘
3,520,000 ‘
s (131,494,
(8,382,276) (7.369.407)
(8,382,276) (7.369.407)
- 3.395
87677 46,350 |
(39,000) -
48,677 49,945
$.340.290 2.127.549
8,340,290 2,127,349
6,691 (191,913)
13,109 205,022
19,500 13,109
(w:.!"b) (736240
(LI 307) (L171,02T
(3,520,000) 128,543
§92,50 (383,010)
% 3,393
87,077 40,350
(12,333,386) (8.743,.256)

Ao .

Chie f Financial Officer
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progressive Insurance Company Limited

Notes to the Financial Statements
For the vear ended December 31, 2024

13

INTRODUCTION
Legal status of the company

Progressive Insurance Company Limited (‘the Company') was incorporated in Pakistan as a public limited
company in 1987 under the repealed Companics Ordinance, 1984 (now Companics Act 2017). The Company's
shares are quoted on Pakistan Stock Exchange.

Location of the registered office

Particular Location Address

“o!fﬁc: Karachi Room 505-507, 5th Floor, Japan Plaza, M.A. Jinnah Road, Karachi.
Principal business activity

The principal activity of the Company is to provide non-life insurance services for fire, marine, motor, and
miscellaneous classes.

Material Uncertainity relating to Going Concern

The Company cannot undertzke any new insurance business as the Company does not meet the minimum paid-up
capital required of Rs. 500 million nct off any discount offered on issue of shares as required under clause 11 of
the Insurance Rule 2017. As a result of this, the insurance license of the Company has been suspended, many years
ago.

Further, the trading of shares of the Company was suspended and the Company's shares were placed on the default
counter of Pakistan Stock Exchange ("PSX"), according to the PSX regulation 5.11.1(b) in this regard.

The Company has not generated any revenue and is reporting recurring losses and the loss for the year ended on
December 31, 2024, amounted to Rs. 12.333 million (Dec 2023: Rs. 8.745 million).

The above-stated conditions indicate the existence of material uncertainty which may cast significant doubt about
the Company's ability 1o continue as a going concem.

However, the management of the company is striving to improve the posititon of the company. The Company, has
undertaken several steps that include complete regulatory compliance.

Since the license of the company has not been canceled, and the Court order dated 12th November 2015 as quoted
as the petitioner M/s. Progressive Insurance Company Limited has made an application to this court under order
No. 39 rules 1/2 read 151 C.P.C (C.M.A 245/2015) praying to direct respondent (SECP) to allow petitioner
continue business as per business plan and also direct the respondent (SECP) not to disturb smooth work/business
of the petitioner unquoted” depicts and clarify that the Company can do business but since the license is suspended
the Management decided not (o underwrite any business till the suspension is lifted/restored and the Company has
already filed a contempt proceeding against SECP and decision is pending with SECP and the Court. The
Company is a "Going Concern” as all the expenses including salaries, overheads, annual supervision fee. the PSX
fee, CDC fee, and all other running expenses are being met through the spansor interest free loan for several years.
As long as all the payment are made and there is no liabilities at all, &s the Company is fulfilling all obligations,
therefore, in our opinion the Company is a Going Concern.

Currently, the Company is in the process of complying with all of the SECP and PSX regulations and is actively
pursuing for obtaining necessary approvals from relevant authorities for removal of its shares from default counter
of the PSX. Additionally, the Directors has been graciously supporting the Company by extending loans o meet
recurring loans (o meet recurring payments, ensuring the Company's continuity and operations. On the basis of
above steps, financial statements is prepared on Going Concern
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BASIS OF PREPARATION

These financial statements have been prepared in line with the format of financial statements issued by the
Securities and Exchange Commission of Pakistan (SECP) through Securities and Commission (Insurance) Rules,
2002 [SEC (Insurance) Rules, 2002), vide S R O 038 dated December 12, 2002, with appropriate modifications
based on the advice of the Shariah Board of the Company Furthermore, the guidelines issued by the Institute of
Chartered Accountants of Pakistan (TCAP) vide its circular no. 3/ 2017 dated February 7, 2017 in respect of
companties that are not considered going concern for recognition and measurement of assets and liabilities, have
also been applicd

These financial statements reflect the financial position and results of operations of both, the Company, and the
PTF. in a manner that the assets, linbilities, income and expenses of the Company, and of PTF, remain separately
dentifiable. For this purpose, any receivables and payables between the Company and, the PTF have been
climinated

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS)
issued by the International Accounting Standards Board and Islamic Financial Accounting Standards (IFASs)
issued by the Institute of Chartered Accountants of Pakistan (ICAP) as are notified under the Companies Act,
2017, provisions of and directives issucd under the Companies Act, 2017, the Insurance Ordinance, 2000,
Insurance Rules, 2017 and Insurance Accounting Regulations, 2017. In case requirements differ, the provisions or
directives of the Companies Act, 2017, Insurance Ordinance, 2000, Insurance Rules, 2017 and Insurance
Accounting Regulations, 2017, 2002 have been prevailed.

Use of estimates and judgements

The preparation of financial statements in conformity with approved accounting standards as applicable in
Pakistan, requires management to make judgments, estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that arc believed to be reasonable under
the circumstances, the result of which form the basis of making the judgments about carrying values of the assets
and liabilities that are not readily apparent, from the other sources. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed, on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision afTects both current and future periods.

Basis of measurement

The financial statements have been prepared under the historical cost bases except for the available-for-sale
investments that have been measured at fair value.

Functional and presentation currency

These financial statements have been prepared and presented in Pakistani Rupees, which is the Company's
functional and presentation currency.

Standards, interpretations und amendments to published approved accounting standards that are effective
in the current year

There are certain new and amended standards, interpretations and amendments that are mandatory for the
Company’s accounting periods beginning on or after January 1, 2022 but are considered not to be relevant or do
not have any significant effect on the Company's operations and therefore, have not been stated in these financial
statements.

Summary of Significant Accounting Policies

The significant accounting policies adopted in preparation of these financial statements are set out below. These
policies have been applied consistently to all the years presented, unless othenwise stated changes in the relevan

financial statements. \XV
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Operating asscls
These are stated at cost less accumulated depreciation and accumulated impairment losses, if any. Depreciation is

charged over the estimated uscful life of the asset on a systematic basis to income applying the reducing balance
method at the rates specified in note 7 to the financial statements, after taking mto account residual value

Depreciation on additions is charged from the month in which the asset is put to use whereas no depreciation 15
charged in the month the asset is disposed off

Subsequent costs are included in the assets' carrying amount or recognized 0s a separate asset, as appropriate, only
when it is possible that the future econonie benefits associated with the items will flow to the company and the
cost of the 1tem can be od reliably. M and normal repairs are charged to the statement of profit
and loss currently.

An ttem of tangible asset is derecognized upon disposal or when no future economic benefits are expected from its
use or disposal. Any gamn or loss arising on de-recognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss in the year
the asset 1s derecognized.

An asset's carmying amount is written down immediately to its recoverable amount if the assel's carrying amount is
greater than its estimated recoverable amount.

Impairment

The carrying amount of assets are reviewed at each reporting period to determine whether there is any indication
of impairment of any assets of group of assets. If any such indication exists, the recoverable amount of such assets
is estimated and impairment losses are recognized immediately in the financial statements. The resulting
impairment loss is taken 1o statement of profit and loss except for impairment loss on revalued assets, which is
adjusted against related revaluation surplus to the extent that the impairment loss does not exceed the surplus on
revaluation of that asset.

An impairment loss is reversed (except for impairment loss relating to goodwill), if there has been a change in the
estimate used to determine the recoverable amount. Such reversals are only made to the extent that the asset’'s
carrying amount does not exceed the amount the would have been determined if no impairment loss had been

recognized.

In accordance with the Company’s policy, an allowance for doubtful accounts is established to account for the
potential impairment of receivables. The provision for impairment is recognized based on an assessment of the
likelihood of recovery of the outstanding balance. In cases where the Company determines that it is improbable
that the receivable will be collected, the allowance for impairment is written off as an expense.

Financial instruments

Financial assets and financial liabilities are recognized at the time when the Company becomes a party to the
contractual provisions of the instrument. Financial assets are de-recognized when the contractual night to recene
future cash flows from the asset expire or is transferred along with the risk and reward of the asset. Financial
liabilities are de-recognized when obligation specified in the contact is discharged, cancelled or expirad. Any gain
or loss on de-recognition of the financial asset and liabilities is recognized in the statement of profit and loss of
current year.
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lavestments

AR investments are initially recogmzed at cost heing the fanr value of the consideration given and melide
transaction o0sts. exoept for held for trading investments i which case transaction costs are charged to statement
of profit and loss

All imvestments are mitially recognized st cost bemg the faer value of the consideration given and include
transaction costs, excopt for held for trading investments 1 which case transaction costs are charged 1o statement
of profit and lose

Investments are recognired and classified as follows
« Investments 8t ‘fanur value through profit or lose’
- Held 1o maturity

- Loans and receivables
- Available for sale
Property and equipment
Peinds Office Furniture and Air Motor
Equipment Fintures Conditioner Vehicles Toral
Note (Rupees)

Asw ) Jeumy 2003
Ces 1895 1.497,0% 324860 2642053 5499780
Accormdped depreamnar (1.186,388) (1.379.680) (312.265) (2628.429) (5,506,762)
Nethool value 249383 17415 12,595 1361 393018
Agdvoes Gurmg the vexr 22.550.000 15,000 - - - 22,565,000

22 550,000 264383 117415 12,595 13.624 2958018
Deprecumon charge (1.127.500) (26.439) (11,742) (1.259) (4.087) (1,171,027
Closmng 0t book value 21,422 500 237944 105,674 11,336 9,537 21,786,991
As 81 31 December 2023
Cox 22,550,000 1450771 1,497,0% 324,860 2,642,053 28,464,730
Ascumlzed deprecianoe (1,127.500) (1212.827) (1,391,422) (313,524) (2.632.516) (6,577.789)

21,422,500 237,944 105,674 11,336 9.537 21,786,591
Movemer: dunng the year

ended December 31, 2024
Openmg et book valae 21,422,500 237944 105,674 11,336 9537 21,736,991
Adduons duning the year - 139,000 - - 39,000
Dreprecimon for the year (1,07,125) (23,794) (12,39) (1,13%) (2.861) (L1307
aclassificatan
pr | |
Inopenal
- (P R | -
Ooning set bovk value 20,151,375 m‘uo 132,282 10,201 6,676 20,714,684
As ot Decemiber 31,2024
Comt 22,550 00 1450771 1,536,0% N0 264208 28,403,750
Necamiied depreciabon (2,198 425) (1236621) (1403814 (314,689 (263537 (7,789,096
Poet bech val e 20,351,378 14,150 32,281 10,201 6,676 20,714,654
——
Dspreciation raies (% per annum) s 10 10 10 30
December 31, December 31,
2024 2023
Note Rupees
Investments
Investment in quoted securitics 6! 210,49 165,932
Investment in NIT Units 62 2,378,250 2,308,950
Investment in Term Deposits 63 1250,000 1,250,000
Total Investment 3,838,740 3,724,902
-_———
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Investment in quoted sccuritics

. Number of Shares Market Value per Share |  Total Market Value
s s SITN LD O] TV LT
Sui Southern Gas Company Limited 297 291 48 96 1133 14,541 3,365
SAMBA Bank Ltd " i 92§ 10 59 685 8
Rank of Punjab Limited 2,103 2,103 10 81 618 22,133 13,627
K Flectricity Corporation Limited 477 m 56 $.26 167 2509
Surag Cotton Limited 17 1 137 58 124 8% 2,339 2123
OLP Modaraba 359 159 162} 1211 58N 1383
HRL growth fund - Class A 00 $00 |1 43 848 §.715 1,240)
HBL growth fund - Class B segment 00 §0 11887 19.10 17440 9519
DG Khan Cement Limited 373 k1A 10492 1140 39,345 29,025
Nirala MSR Foods Limited 2,000 2,000 0 P v 2
Ghani Global Limited 165 165 16.13 1121 2,760 1.850
Ghani Chemical Industries Limited 306 306 1864 1166 3,7M 3568
Sitk Bank Limited 8.673 8673 102 109 8,816 9,451
Saudi Pk Leasing Company Limited 2,000 2,000 0 - - :
Treet Corporation Limited 1,000 1,000 14.36 1862 14,360 18620
Excort Investment Bank 3,000 3,000 505 472 15,150 14,160
Engro Power Gen Qadirpur 1,000 1,000 26.12 3192 26,720 31920
|Ghandhara Tyre And Rubber Co.Ltd 500 500 513 33.55 25,650 16,775
TOTAL 23,346 23,346 210,49 165,952
The increase/decrease in Market value of Share scripts has been mentioned OC| Reserve
tuvestment in NIT Units
: Number of Units Market Value per Share Total Market Value
Mtest Pands Catepory 2024 0 04 FI7%] 2004 05
INIT Units 35,000 35,000 67.95 6597 2378250 | 2.308.950
35,000 35,000 2,378,250 2,308,950
The increase/decrease in Markel value of Sharc scripts has been mentioned OCI Reserve,
Investment in Term Deposits 2024 2023
Bank of Khyber Limited 631 250,000 250.000
United Bank Limited 1,000,000 1,000,000
1250000 ___1.250.000
The term deposits carry markup at rates ranging from 10% - 12%.
Long Term Deposits
Statutory deposil in State Bank of Pakistan 1,000,000 1,000,000
Advance, deposits and other receivables 2024 2023
Advance Tax 526,748 320,748
Accrued Investment Income 194,026 194,020
Advance to employces 44,000 64,000
Advances 81 2,012,000 5,312,000
Other Receivables 3,694 3.6
Prepaid Insurance 67,49M4 67,494
2,847,962 6,367,902
Advances

This represents an amount of Rs. § 512 million (Dec 2023) given as advances against the purchase of propertics.
However, the deals not yet materialized and the parties refunded Rs. 3.5 million during the current year an

remaining amount is outstanding from the partics.
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9. Cash and bank balances 2024 2023
Cash in hand . 11.288
Cash at bank 19,800 1.821
19.800 13.109
10. Non Current Asset held for sale
Lawer of:
Description of Non-Cerreat Assets Carrying Value Fair Value Less Costto Sell « Carrying Value, OR
« Fair Vot Jess Codt 1 Sell
Proper (Ve 1 1) 111,300 00 190000000 111,500,000
Total Noa-Current Assets held for Sale 111,500 o)

101, On December 23, 2020, the Company entered into a contractual agreement with Mr. Ghulam Nabi Gandro, an
individual party, for the sale of its property located at Mirpur Sakro, Thatta. The property spans 999 acres and was
sold for a total consideration of Rs. 120 million, whereas its carrying value was recorded at Rs. 111.5 million. The
payment terms stipulated in the agreement allowed for the total consideration to be received over a period of two
years. However, due to unforeseen circumstances, the Company has only received a partial payment of Rs. 3.1
million to date. The Company expects to receive the remaining balance in the next financial year

2024 2023
Rupees
n. Issued, subscribed and paid-up capital
5,000,000 Ordinary Shares of Rs. 10/- each fully paid in cash 50,000,000 50,000,000
11.150.000 Ordinary Shares of Rs. 10/- each fully paid in kind 111,500,000 111.500.000
161,500,000 161.500.000
L F 5 Loan from director
Interest free loan (unsecured) 12.1 62,851,223 54.510.933

121 The loan represeats funds received from the director, Mr. S. Sabur Rehman, in the form of both cash and in-kind
contributions, provided to support the company’s day-to-day operational expenditures.

In accordance with the guidance issued by the Institute of Chartered Accountants of Pakistan (ICAP) through a
Technical Release i.e. TR-32, where a loan from a director is repayable at the discretion of the entity, such an
amangement does not meet the definition of a financial liability. Accordingly, the amount has been classified as
equity at face value, and is not subject to subsequent remeasurement.

Any future decision by the company 1o repay this amount through cash or other financial assets will be accounted
for as a direct debit to equity.

The company, subjcct to the approval of the Securitics and Exchange Commission of Pakistan (SECP), intends to
settle this amount through the issuance of shares to Mr. Sabur Rehman, other than by way of rights issue.

2024 2023
Note Rupees
3. Other Payables
Accrued Expenses 153,050 153,050
Audit Fee Payable 400,000 594,000
Professional Fee Payable - 308,520
Other Creditors - Controller Insurance 378,373 3783713

931423 1,523.94




PROGRESSIVE INSURANCE COMPANY LTD.

Advance against Non-Current Asset held for sale

4.
Advance against sale of property 11 3,100,000 3,100.000

The Company received an advance of Rs 3.1 million from Mr Ghulam Nabi Ghandaro against the proposed sale
of its property located in Thatta However, the buyer failed to fulfill the remaming payment obligations, and the
transaction 1§ yet to proceed to completion

141

The deal is currently under mutual discussion for formal closure and settlement of the advance received  The
amount is recorded as a hability until final resolution

18 CONTINGENCIES AND COMMITMENTS

In addition to the litigations as disclosed in Note 2 to the financial statements, following are the Contingent Assets

of the company

2024 2023
Note  ceeeeemmmmeeecs RUPEEY coovmaminaanans
Contingent Asset 151 200,000,000 -
151
This Contingent Assct Pertains to a property bearing No. Plot No. 26-D East, situated at civic centre Jinnah
Avenue F-6, G/6, Blue Area Islamabad, owned by Progressive Insurance Co. Ltd is under litigation
16. Management expenses 2024 2023
Note  weewemsmeemeeeaee Rupees
Salaries, allownaces and benefits 5373.340 2,108,751
Utilitics and Communication 421,174 317,532
Auditors' remuncration 16.1 400,000 393,825
Advertiscment - 13,294
Depreciation 1,111,306 1,171,026
Conveyance 1,094,240 115,350
Repair and maintenance 253,130 1,065.280
Website maintenance - 50.000
Legal and professional charges 927,360 886,365
Printing and stationery 7990 42384
Entertainment 220,899 246,498
Security charges - 213,000
Travelling 1,841,013 957,370
Fuel 759,495 963,277
Intemet charges - 32922
Donation 10,200 10.000
Miscellancous 160,260 138,331
Insurance - 46,269
Postage and Courier Charges 45436 .
Fees and Subscription 250,000 -
12875843 8,791,694
204 2023
Note Rup
et Auditors’ remuneration
Annual Audit Fee 200,000 250,000
Interim Review Fee 130,000 95,000
Out of Pocket Expenses 40,000 21,225
Sindh Sales Tax @ 15% 30,000 22,600
400,000 391,825
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The Chuef Executive. Directors and other Executives, have been performing voluntary services and no

remenerabon has been pand 1o them in current and previous year.

Related Party Transactions

Relemed partics comprise related group companics, associates, Directors, stafl retirement funds, and key
mamagemen: personncl. The Company i the normal course of the business carried out transactions with various
relmted parties. During the year ended on December 31, 2024, there were no related party transactions, except as

&sciosad below.

Name of the related party Particulars

Transactions during the year
Loan repayment during the year
Loan obtained during the year
Property acquired

Balances as at the year end
Loan payable

Mr € Ssbor Rebman
(Coaef executive)

Transactions during the year
Loan recovered during the year
Peard Asr Limmtcd
(Associzicd Company )
Balances as at the year end
Loan reccivable

2024 2023
Rupees
3,125,000 -
8,575,900 7,142,549
$ 22,550,000
62,851,223 54510933
3,500,000 )
2,012,000 5,512,000
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Management Of Insurance And Financial Risk

The Company s exposed to various msutance and financial risks as part of its operations However, given ity
relatively short time in business, these risks have not yet materialized o mitigate any potentinl negative impact
on the Company's financial performance, its risk management program focuses solely on relevant financinl
markets The risks arising from the Company's financinl assets and liahilities are also limited  The Company
consistently mannges its financial expasure in & manner consistent with previous periods, as described i the notes
below

The Board of Directors bears ultimate responsibility for establishing and averseeing the Company’s risk
management framework This includes developing policies aimed at managmg risk effectively

Insurance Risk

The Company tssues insurance contract which are classified in the following segments
- Fire and property damage

- Marine, svintion and transporn

« Motor

- Miscellaneous

The basic risk that the company faces under these contracts is that the actual claims payments or timing thereof,
differs from expectation. This 1s influenced by the frequency of claims, severity of claims and subsequent
development of claims. However, as explained in Note 2, the company cannot undertake any insurance business as
the Company does not meet the minimum paid-up capital requirement, therefore, the insurance risk is currently

Nil
Financial Risk

The Board of Director of the company has overall responsibility for the establishment and oversight of the
Company's risk management framework. The Company has exposure (o the following risks from use of financial
nstruments

- Liquidity risk

- Credit nisk

- Market risk

Liquiduty Risk

Liquidity risk refers 1o the potential that a company may experience challenges in meeting its financial obligations
as they become due. Effective liquidity risk management praclices necessitale maintaining adequate cash and
marketable securities, as well as ensuring access to adequate funds through committed credit facilities. To
minimize risk, the company finances its operations through equity and working capital while preserving an

The management is committed to implementing an effective cash mnnagefﬁcnt system, which facilitates the
company's ability to maintain adequate liquidity levels. By monitoring cash flows, identifying potential liquidity
challenges, and taking proactive steps to mitigate risks, the company aims to safeguard its ability to meet financial
obligations as they arise.

Credit Risk

Credit risk is a significant risk factor that arises when one party involved in a financial instrument fals to meet
their obligation, potentially causing financial losses for the other party. The Company recognizes the importance
of managing credit risk effectively and employs several strategies to mitigate it, including closely monitoring
credit exposure, conducting transactions with a diversified pool of counterparties across various sectors, and
continuously evaluating the creditworthiness of counterparties (o ensure they meet the established standards. By
implementing these measures, the Company aims to maintain a robust credit risk management framework that
mitigates polential losses and enables it 10 continue conducting business operations with confidence.

Concentration of credit risk arises when several counterparties share similar business activities, and any change i
economic, political, or other conditions could affeet their ability to meet contractual obligations in the same way
The Company recognizes this risk and tukes proactive steps 1o manage its credit risk exposure effectively. The
Company's credit risk exposure is not significantly different from that rellected in its financial statements. The
management monitors and limits the Company’s exposure to concentration of credit risk and maintains
conservative estimates of provisions for doubtful assets, if any. Based on its assessment, the management believes
that the Company's financial assets are adequately diversified smong entities of sound financial standing, covering
various industrial sectors, as noted in note 6, and that it is not exposed to significant concentration of credit risk.&
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22.2.3  Market Risk

25.

Market risk refers to the possibility that the value of financial mstruments held by an organization may experience
fluctuntions due 1o changes in market prices These Muctoations may arise from factors specific to ndividual
securities or issuers, of from general market trends affecting all iraded secunities The organization under
consideration 1s exposed to equity price risk, which arises from changes in the levels of the PSX-Index and the
value of individunl shares

FAIR VALUE OF ASSETS AND LIABILITIES

Fair value is the price that would be received to sell an asset or paid to transfer a liability i an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
nnd the fair value estimates

The Company measures fair value of its assets and liabilities using the following fair value hierarchy that reflects
the signtficance of the inputs used in making the measurements

Level 1 : Quoted market price (unadjusted) in an active markel.
Level 2 : Valuation techniques based on observable inputs.

Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where
the valuation technique includes inputs not based on observable data.

Fair values of financial assets that are traded in active markets are based on quoted market prices. As of the
reporting date, the Company did not have any other financial instruments that required any valuation technique for
their measurement.

The table below analyses assets measured at fair value at the end of the reporting period by the level in the fair
value hierarchy into which the fair value measurement is categorized:

June 30, 2024 Level 1 Level 2 Level 3 Total
Rupees

Financial assets measured at fair value

Short term investments 3,838,740 - - 3,838,740
June 30, 2023 Level | Level 2 Level 3 Total

Rupees
Financial assets measured at fair value
Short term investments 3,724,902 - - 3,724,902
NUMBER OF EMPLOYEES 2024 2023

Number

Total employees of the Company at the year end 9 7
Average employees of the Company during the year 8 7
CORRESPONDING FIGURES

Corresponding figures have been re-arranged or reclassified wherever necessary for better presentation and
disclosure. There is no material reclassification to report in the financial statements.

GENERAL

Figures have been rounded off to the nearest of a Pakistani Rupee.

DATE OF AUTHO

sttellBoy/s

/

\aye been authorized for issue by the Board of Directors meeting held on M

Chief Financial Olicer

Chief Executive i
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PATTERN OF SHARE HOLDING AS AT 31-03-2024

NUMBER OF TOTAL
SHARE HOLDER SHARE HOLDINGS SHARE HELD
151 1 100 13,572
200 101 500 87,900
158 501 1000 155,895
249 1001 5000 745,800
69 5001 10000 558,250
29 10001 15000 364,883
14 15001 20000 261,000
10 20001 25000 244,000
5 25001 30000 138,800
3 30001 35000 99,500
7 35001 40000 269,500
1 40001 45000 42,000
1 55001 60000 57,000
1 60001 65000 64,500
2 65001 70000 132,700
1 95001 100000 100,000
1 120001 125000 125,000
1 135001 140000 140,000
1 145001 150000 150,000
1 165001 170000 166,400
1 180001 185000 185,000
1 500001 505000 505,000
1 975001 980000 978,000
1 2900001 2905000 2,902,000
1 7660001 7665000 7,663,300
914 16,150,000
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PROGRESSIVE INSURANCE COMPANY LIMITED

CATEGORIES OF SHARE CERTIFICATE HOLDING AS ON 31-12-2024

NO. OF
SHARE
HOLDING

A\SSOCIATED COMPANIES
'NDERTAK SLATED PARTIES i

1ES & COMMERCIAL LEASING COMPANY LTD

PAK

A 1EIR EAND CHILL 7
Jr. Abdul Haleem 500
riaudding Abdus Shaafi 500
Jr. Asim Anwer 500
Juhammad Abdul Wahab 500
Juhammad Haroon 500
ym Parash 500
“hief Exccutive Officer/Director
;YED SABUR REHMAN 10,050,300

ANK 1 TAL INSTITUTIONS

JON BANKING FINANCIAL INSTITUTIONS, INSURANCE
“OMPANIES, MODARABAS & MUTUAL FUNDS 3
3ank AL-Falah Ltd. 6,500
sirst Dawood Investmetn Bank Ltd. 3,000
:scort Investment Bank Ltd. 20,000

JHAREHOLDING TEN PERCENT OR MORE VOTING
NTEREST IN THE LISTED COMPANIES

dR. SABUR REHMAN
NDIVIDUAL 879
JTHER CORPORATE SHAREHOLDERS 24

914

NO OF SHARE PERCENTAG
HOLDERS E %

978,000 6.06%

10,053,300 62.25%
29,500 0.18%
3,876,700 24.00%
1,212,500 7.51%
16,150,000 100%
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FORM OF PROXY
I/We
Of Being
a shareholder of Progressive Insurance Company Limited do hereby appoint
of also a share

holder of the said Company, to be my proxy and to vote for me at the Annual General
Meeting of the Company to be held on the April 28, 2023 and at any adjournment thereof in
the same manner as I/We myself/ourselves would vote if personally present at such
meeting.

As witness my/our hand this day of 2024.

Signature

CNIC No:

Number of shares held
Folio No/ Id No:

Witness:

Name:

Address:

Important Note:

1 This form of Proxy, duly completed, must be deposited with registered office 505-507,
5th Floor, Japan Plaza, M.A Jinnah Road Karachi.

2 CDC Shareholders and their Proxies are each requested to attach attested photocopy
of their National Identity Card or Passport with this proxy from before submission to
the Company.

3 No person shall act as proxy unless he/she is a member of the Company.

4 CDC Shareholders or their Proxies are requested to bring with them their original
National Identity Card or Passport along with the Participant’s ID number and their
account number at the time of attending the Annual General Meeting in order to
facilitate their identification.
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Office No. 505-507, 5t Floor, Japan Plaza M. A Jinnah Road Karachi
Tel: 021-32712551



