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SELECTED EXPLANATORY NOTES TO THE CONDENSED 
INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the Half Year Ended June 30, 2025
1.	 Status and Activities

1.1	 Ibrahim Fibres Limited (the Company) was incorporated in Pakistan as a public limited company 
and is listed on Pakistan Stock Exchange. The principal business of the Company is manufacture 
and sale of polyester staple fibre and textile yarns. The registered office of the Company is 
located at 1 - Ahmad Block, New Garden Town, Lahore. The manufacturing units are located at 
Faisalabad - Sheikhupura Road, in the Province of Punjab. 

1.2	 Pursuant to scheme of arrangement approved by the Honourable Lahore High Court, Lahore, assets, 
liabilities and reserves of Ibrahim Textile Mills Limited, A. A. Textiles Limited, Zainab Textile Mills 
Limited and Ibrahim Energy Limited were merged with the assets, liabilities and reserves of the 
Company with effect from October 01, 2000.	

	
1.3	 Ibrahim Holdings (Private) Limited is the parent company and its registered office is in Pakistan.
	
1.4	 These condensed interim financial statements are presented in Pak Rupee, which is the Company’s 

functional and presentation currency. 
	

2.	 Material Accounting Policy Information	

2.1	 Statement of compliance	

	 These condensed interim financial statements have been prepared in accordance with the accounting 
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and 
reporting standards applicable in Pakistan for interim financial reporting comprise of:	

	
–	 International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the 

International Accounting Standards Board as notified under the Companies Act, 2017 (the Act); 
and	

–	 Provisions of and directives issued under the Act.	
	
	 Where provisions of and directives issued under the Act differ with the requirements of IAS 34, the 

provisions of and directives issued under the Act have been followed.	
	
2.2	 Application of new and revised International Financial Reporting Standards	
	

2.2.1	Standards, amendments to standards and interpretations becoming effective during the 
period

	 There were certain new standards, amendments to the approved accounting standards and 
interpretations which became effective during the period and are mandatory for accounting 
periods of the Company beginning on or after January 01, 2025 but are considered not to be 
relevant or not to have any significant effect on the Company’s operations and are, therefore, 
not disclosed in these condensed interim financial statements.

2.2.2	Standards, amendments to standards and interpretations becoming effective in future 
periods

	 There are certain new standards, amendments to the approved accounting standards and 
interpretations that will become effective in future accounting periods but are considered not 
to be relevant or are not expected to have any significant effect on the Company’s operations 
and are, therefore, not disclosed in these condensed interim financial statements except for the 
“IFRS 18 - Presentation and Disclosure in the Financial Statements” for which the management 
will ascertain its applicability and impact for implementation.

2.3	 Basis of preparation	

	 These condensed interim financial statements have been prepared under the “historical cost 
convention” except staff retirement gratuity carried at present value. These condensed interim 
financial statements do not include all the information required for complete set of financial 
statements and should be read in conjunction with the Company’s published audited financial 
statements for the year ended December 31, 2024.	
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SELECTED EXPLANATORY NOTES TO THE CONDENSED 
INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the Half Year Ended June 30, 2025

2.4	 Accounting policies and methods of computation	

	 The accounting policies and methods of computation followed in the preparation of these condensed 
interim financial statements are the same as those applied in the preparation of the published 
audited financial statements for the year ended December 31, 2024. During preparation of these 
condensed interim financial statements, the significant judgments made by the management 
in applying the Company’s accounting policies and the key sources of estimation were the same 
as those that applied in the preceding published audited financial statements for the year ended 
December 31, 2024.

2.5	 Impact of change in accounting policy made during the year ended December 31, 2024	

	 During the year ended December 31, 2024, the Company changed its accounting policy of taxation 
and levy in accordance with “IAS 12 Application Guidance on Accounting for Minimum Taxes and 
Final Taxes” issued by the Institute of Chartered Accountants of Pakistan through circular 7/2024.

	 This change in accounting policy was applied retrospectively in the financial statements of the 
Company for the year ended December 31, 2024.

	 Accordingly, following reclassifications are made in corresponding figures of condensed interim 
statement of profit or loss:

				    Current	 Previous
				    Classification	 Classification
			    	  Rupees 	  Rupees

	 For the quarter ended June 30, 2024	

	    Levy		   (36,553,992)	  –   
	    Provision for taxation		   477,222,914 	  440,668,922 

			    440,668,922 	  440,668,922 
	
	 For the half year ended June 30, 2024	

	    Levy		   81,574,307 	  –   
	    Provision for taxation		   787,016,274 	  868,590,581 

			    868,590,581 	  868,590,581 
	
	 The related changes to the condensed interim statement of cash flows with respect to the amount of 

profit before levy and taxation have been made as well. There is no impact on profit for the period and 
earnings per share - basic and diluted and statement of financial position.

2.6	 Financial risk management	

	 The Company’s risk management objectives and policies are consistent with those objectives 
and policies which were disclosed in financial statements of the Company for the year ended 
December 31, 2024.	

 				    Unaudited 	 Audited
				     June 30, 	  December 31, 
				    2025	 2024
			    	  Rupees 	  Rupees

3.	 Property, Plant and Equipment	

	 Operating assets		   35,661,316,073 	  36,792,236,450 
	 Capital work in progress		   6,143,725,762 	  1,063,998,568 

			    41,805,041,835 	 37,856,235,018 
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SELECTED EXPLANATORY NOTES TO THE CONDENSED 
INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the Half Year Ended June 30, 2025
		  Half Year Ended June 30, 2025	 Half Year Ended June 30, 2024
		  Acquisitions /	 Disposals /	 Acquisitions /	 Disposals /
		  Transfers	 Transfers	 Transfers	 Transfers
	  	 Rupees 	  Rupees 	  Rupees 	  Rupees 

3.1	 Acquisitions and disposals
		  including transfers - at cost	

	 Operating assets	

		  Freehold land	  21,209,336 	  3,640,805 	  19,183,720 	  –   
		  Building on freehold land	  –   	  –   	  102,895,723 	  –   
		  Plant and machinery	  390,641,657 	  3,224,857 	  142,120,953 	  –   
		  Furniture and fixture	  21,594,651 	  11,042 	  56,295,677 	  3,143,677 
		  Office equipment	  69,378,680 	  14,789,219 	  71,017,267 	  11,688,657 
		  Vehicles	  186,887,804 	  36,295,144 	  49,698,006 	  27,973,755 
	
	 Capital work in progress	

		  Building on freehold land	  644,326,282 	  61,815,237 	  61,295,879 	  102,895,723 
		  Plant and machinery	  5,147,232,979 	  645,020,363 	  108,937,469 	  116,148,502 
		  Other	  67,679,840 	  72,676,307 	  159,254,344 	  42,167,679 

			    6,548,951,229 	  837,472,974 	  770,699,038 	  304,017,993

 
 				    Unaudited 	 Audited
				    June 30,	 December 31,
				    2025	 2024
			    	  Rupees 	  Rupees

4.	 Other Deferred Liabilities	

	 Staff retirement gratuity		   2,198,337,776 	  2,040,537,042 
	 Deferred government grant		   343,974,303 	  407,529,971 

			    2,542,312,079 	  2,448,067,013 

5.	 Contingencies and Commitments	

5.1	 Contingencies	

	 There is no change in contingent liabilities since the date of published audited financial statements 
for the year ended December 31, 2024 except the following:	

	
(i)	 Bank guarantees issued in favour of Sui Northern Gas Pipelines Limited against supply of gas 

as mentioned in Note 20.1.1 (i) to the above referred financial statements have been increased 
to Rs. 944.994 million.	

	
(ii)	 Bank guarantees issued in favour of The Director, Excise and Taxation, Karachi against 

imposition of infrastructure cess as mentioned in Note 20.1.1 (ii) to the above referred financial 
statements have been increased to Rs. 3,550.000 million.	

	
(iii)	 The Deputy Commissioner Inland Revenue (DCIR) passed an order disallowing input sales tax 

under section 8 of the Sales Tax Act, 1990 dated November 10, 2021 for the period July 2018 
to December 2018 as mentioned in Note 20.1.22 to the above referred financial statements. 
The Company filed an appeal against the order before Commissioner Inland Revenue - Appeals 
(CIR-A) dated January 03, 2022. CIR-A passed an order dated August 30, 2022 and decided 
the case partially against the Company and partially remanded back to assessing officer. 
The Company filed appeal before Appellate Tribunal Inland Revenue on October 27, 2022. 
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SELECTED EXPLANATORY NOTES TO THE CONDENSED 
INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the Half Year Ended June 30, 2025

During the period, hearing conducted before DCIR dated May 26, 2025 against remanded back 
amount. DCIR passed order dated June 18, 2025 after remand back proceedings and decided 
the case partially in favour of the Company and partially against the Company by reducing the 
amount to Rs. 2.242 million.	

	
 				    Unaudited 	 Audited
				     June 30,	 December 31, 
				    2025	 2024
			    	  Rupees in million 	  Rupees in million

5.2	 Commitments	

5.2.1	Under contracts for capital expenditure:	

	 Land and building		   415.817 	  712.553 
	 Plant and machinery		   23.668 	  173.749 
	
5.2.2	Under letters of credit for:	

	 Plant and machinery		   2,072.608 	  4,269.933 
	 Raw materials, stores and spare parts		   4,120.431 	  4,475.511

		  Quarter Ended June 30,	 Half Year Ended June 30,
		  2025	 2024	 2025	 2024
	  	 Rupees 	  Rupees 	  Rupees 	  Rupees 

 6.	 Cost of Goods Sold	

	 Raw materials consumed 	  16,108,369,245 	  22,826,998,406 	  35,274,802,362 	  45,805,511,149 
	 Packing materials 	  210,879,446 	  287,415,260 	  464,997,947 	  573,707,040 
	 Salaries, wages and benefits	  770,540,114 	  845,117,839 	  1,511,875,988 	  1,561,171,603 
	 Staff retirement benefits	  59,414,958 	  55,737,124 	  118,829,988 	  111,474,247 
	 Stores and spare parts	  835,392,025 	  809,079,096 	  1,523,042,835 	  1,720,486,099 
	 Fuel and power	  2,669,597,951 	  3,678,372,999 	  5,890,983,581 	  7,056,417,887 
	 Insurance	  42,169,498 	  49,316,161 	  84,236,347 	  98,632,489 
	 Depreciation of property, plant 
		  and equipment	  801,512,356 	  861,115,365 	  1,597,942,325 	  1,718,595,905 
	 Amortisation of intangible assets	  3,293,088 	  3,293,088 	  6,586,177 	  6,415,467 
	 Other	  279,403,660 	  283,264,317 	  652,142,094 	  627,649,277 

			    21,780,572,341 	  29,699,709,655 	  47,125,439,644 	  59,280,061,163 
	 Work in process 	
		  Opening stock	  1,009,419,121 	  1,178,089,384 	  1,108,365,514 	  1,172,092,521 
		  Closing stock	  (855,509,883)	  (1,173,163,151)	  (855,509,883)	  (1,173,163,151)

			    153,909,238 	  4,926,233 	  252,855,631 	  (1,070,630)

	 Cost of goods manufactured	  21,934,481,579 	  29,704,635,888 	  47,378,295,275 	  59,278,990,533 
	 Finished goods 	
		  Opening stock	  9,602,587,219 	  5,268,036,806 	  8,789,437,746 	  7,265,008,932 
		  Closing stock	  (7,859,569,827)	  (7,330,871,207)	  (7,859,569,827)	  (7,330,871,207)

			    1,743,017,392 	  (2,062,834,401)	  929,867,919 	  (65,862,275)

			    23,677,498,971 	  27,641,801,487 	  48,308,163,194 	  59,213,128,258 
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SELECTED EXPLANATORY NOTES TO THE CONDENSED 
INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the Half Year Ended June 30, 2025
	  Half Year Ended June 30,
				    2025	 2024
			    	  Rupees 	  Rupees

7.	 Operating Cash Flows Before Working 
		  Capital Changes	

	 Profit before levy and taxation		   2,248,412,309 	  2,012,876,218 
	 Adjustments for:	
		  Depreciation / amortisation of property, 	
		     plant and equipment		   1,786,532,706 	  1,895,893,093 
		  Amortisation of intangible assets		   23,295,770 	  21,776,987 
		  Provision for staff retirement gratuity		   184,048,460 	  172,307,594 
		  Balance written off		   436,968,192 	  –   
		  (Gain) / loss on disposal of property, plant 
		     and equipment		   (10,723,223)	  9,085,337 
		  Profit on deposits		   (378,380)	  (2,526,968)
		  Finance cost 		   553,887,194 	  973,999,316 

				     5,222,043,028 	  5,083,411,577 

	
	  As at June 30,
				    2025	 2024
			    	  Rupees 	  Rupees

8.	 Cash and Cash Equivalents	

	 Cash and bank balances		   100,672,841 	  175,609,785 
	 Short term bank borrowings		   (4,601,141,486)	  (3,676,678,928)

				     (4,500,468,645)	  (3,501,069,143)
	

9.	 Aggregate Transactions with Related Parties	

	 The Company in the normal course of business carries out transactions with various related parties which 
comprise of associated undertakings and key management personnel. Significant transactions with related 
parties are as under:

				    Unaudited 	 Audited
				    June 30,	 December 31,
				    2025	 2024
		  Relationship and nature of transaction	  	  Rupees 	  Rupees

	 Associated undertakings	

		  Short term bank borrowings payable		   8,709,592 	  22,288,445 
		  Mark up / interest payable on short term bank borrowings	  858,911 	  9,868,575 
		  Unretired letters of credit		   129,081,988 	  276,746,006 
		  Bills payable		   –   	  617,451,978 
		  Claims		   –   	  585,302,689 
		  Bank balance		   856,938 	  878,614 
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SELECTED EXPLANATORY NOTES TO THE CONDENSED 
INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the Half Year Ended June 30, 2025
	  Half Year Ended June 30,
				    2025	 2024
		  Relationship and nature of transaction	  	  Rupees 	  Rupees

	 Associated undertakings	

		  Rent charged	  	 5,941,848 	  5,865,318 
		  Mark up / interest charged on short term bank borrowings	  2,116,299 	  207,187,256 
		  Profit on deposits		   93,369 	  29,712 
		  Bank charges and commission		   747,818 	  1,900,980 
		  Rental income		   6,000 	  6,000 
		  Sales		   –   	  31,138,137 
		  Purchases		   733,731,015 	  15,457,042,374 
	
	 Key management personnel	

		  Remuneration		   66,600,000 	  66,600,000 
		  Reimbursable expenses		   3,611,741 	  4,662,474 
	
	 Reconciliation of bank accounts including running
		  finance maintained with associated company:	

		  Opening balance		   (21,409,831)	  29,086,464 
		  Transfers in during the period		   38,795,200,393 	  40,537,729,852 
		  Transfers out during the period		   (38,781,643,216)	  (40,611,419,400)

		  Closing balance		   (7,852,654)	  (44,603,084)
	

	 Following are the related parties with whom the Company has entered into transactions or have 
arrangements / agreements in place.

		  Country of			   Aggregate % of
	 Name 	 Incorporation	 Basis of relationship 	 Note	 shareholding

	
	 Ibrahim Holdings (Private) Limited	 Pakistan	 Parent company	 9.1	 91.8134%
	 Allied Bank Limited	 Pakistan	 Common directorship		   – 
	 Ibrahim Agencies (Private) Limited	 Pakistan	 Common directorship		   – 
	 Wickford International Pte. Ltd.	 Singapore	 Common directorship		   –   
	 Sheikh Mukhtar Ahmad		  Key management personnel		  0.0008%
	 Mohammad Naeem Mukhtar		  Key management personnel		  0.0008%
	 Muhammad Waseem Mukhtar		  Key management personnel		  0.0008%
	 Sarah Naeem		  Key management personnel		  0.0002%
	 Abdul Hameed Bhutta		  Key management personnel		  0.0003%

	
9.1	 Ibrahim Holdings (Private) Limited acquired 28,767 shares of the Company during the period.
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