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THEME

Al OLP, we believe inclusion is more than a value,
it is the driving force behind suskinable growth
and meaningful impact. By embracing diverse
perspectives, empowering underserved
communities, and foslering equal opportunities,
we position ourselves as a catalyst of indusion in
the financial secior.

This theme reflects how OLP is not only providing
access fo financial services but also creafing
pathways for broader parficipation in the
economy. Whether through supporfing SMEs,
enabling entrepreneurs, or ensuring accessibility
of our services across regions. We are commitied
to being a positive force that bridges gaps and
drives colledlive progress.

Being a Catalyst of Incdlusion means fransforming
barriers info opportunities ensuring that growth is
shared and progress is indusive.




A T T

i "
8 i <=l
o I ..

pRa—.

oty

llllllllllllllllllllllllllllllllllll

|

4

rr

)|

T

—

D=l

]

CEEEEEENE -

In.

|

Ly_Jig (e,
T 1 Y

__.,,
]
.y

[

Wi

]

b id '
H:II



TABLE OF CONTENT

Vision and Mission

Core Values

Strafegic Objectives

Code of Business Ethics

Company Profile

Company Information

Meet the Team

Chairman’s Message

Chairman’s Message (Urdu)

Directors’ Report

Direclors’ Report (Urdu)

Review Report on the Stafement of Compliance
Statement of Compliance with the Code of Corporate Governance
Nofice of Annual General Meeting

Six Years' Financial Summary

Six Years' Vertical Analysis

Six Years' Horizontal Analysis
Skafement of Value Addition

Shariah Advisors’ Report

Auditors’ Report fo the Members on Unconsolidaled Financial Siotement

Unconsolidated Skalement of Financial Posifion
Unconsolidated Statement of Profit or Loss

03 | OtP Finoncinl Seivices Pokision Limited

05

07

09

10

11

13

15

16



Unconsolidated Sialement of Profit or Loss and other

Comprehensive Income 67
Unconsolidated Skafement of Cash Flow 68
Unconsolidated Statement of Changes in Equity 69
Notes fo and Forming Part of the Unconsclidated Financial Stolements 70
Direciors Report on Consolidated Financial Skalements 154
Directors Report on Consolidated Financial Stalements (Urdu) 155
Consolidated Verfical Analysis 157
Consolidated Horizontal Analysis 158
Auditors’ Report fo the Members on Consolidated Financial Statements 159
Consolidated Stalement of Financial Position 165
Consolidated Statement of Profit or Loss 166
Consolidated Statement of Profit or Loss and other Comprehensive Income 167
Consolidated Statement of Cash Flow 168
Consolidated Statement of Changes in Equity 169
Notes to and Forming Part of the Consolidated Financial Sialements 170
Patlern of Shareholdings 265
Proxy Form 268
Proxy Form (Urdu) 269

Anrwol Repod 202504



VISION

Excellence in pioneering cealive
and flexible financial services for a
diverse market with parficular
emphasis on serving the needs of
SME secior in Pakisian.

MISSION

A corporale  culiuvre and
environment that aliracs and
fosters the best available talent,
inspires  frust of customers,
promoles innovation in producds
and services, creaies value for dll
siokeholders and is indusive of
support fo the less privileged by
improving their access fo finance.
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CORE VALUES

-5

We sesk confinuous improvement and encourage credfivity

We prolect the inierests of the Company as if it is our own business

We work fogether fo create synergies

We promote honesty and faimess in all our acfions

We respect each others’ feelings and opinions

We are becouse of our customers and our success lies in their satisfoction

Anvwal Repor 2025106



STRATEGIC OBJECTIVES

Enhance OLP brand image in the market as a leading diverse non-banking financial institution
with strong brand loyalty.

Be a role model for the indusiry with high sandards of governance and risk assessment
framework.

Be recognized as making meaningful contribution to the economy and the society with a focus on
micro and middle-tier segments.

Maintain the highest credit ratings in the non-banking financial sector of Pakistan to provide
maximum securily fo our depositors and lenders.

Mest varying and diverse demands of customers through innovation and differenfiation in our
producis.

Take personalized cusiomer service o next level through a highly trained and mulii-skilled
workforee,

Become an employer of choice by creafing a fair and conducive work environment that fosters

growith and rewards talent,

Bring transparency and conirol in all spheres of business and operations by infroducing
well-defined policies and procedures and fraining staff accordingly.

Identify and capitolize on opporiunities for generaling suskoinable sources of income fo secure the
future interests of all siakeholders.

Maximize return to shareholders by steadily increasing ROE and ROA,
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CODE OF BUSINESS ETHICS

It is vital to the financial success of OLP that we conduct our business in cnmpham:e with the rules and rmuhzliﬂris
applicable 1o and laid down by the Company. Our Code of Conduct sefs out the fundamental standards 1o be
followed by employees in their everyday actions.

Acting in the best inferests of the Company by ensuring thal personal interests do not influence
decision-making ability.

Protecting OLP's proprielary and sensifive informafion by maintaining the highest level of
confidentiality, both within and outside the Company.

Compliance with applicable laws, rules and regulations in lefter and spirit. Refrain from engaging in
any illegal or unethical transaction.

Mainlaining a conducive working envirenment by respecting human rights and ireating each other
with respect, faimess and dignity.

Exercising due care and acling within the scope of one’s own authority.

Maintaining a respectful and reverential aifitude foward customers and cenduding curselves al all
times to meet customers’ needs.

Considering values that serve to support and advance societal inferests and harmeny and conducdiing
our business activities in a manner that promotes harmony with social and environmental issues.

Commitfing fo a secure and safe work environment and striving fo maintain uninferrupted business
confinuity.

Reporiing the discovery of any illegal or unethical condudt and prohibiting any reprisal against or
unfavorable treatment of OLP personnel who come forward in good faith to report issues.
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COMPANY PROFILE

Completing 38 years is a great achievement for us. We have come a long way since our humble
beginning. From building a diverse porifolio 1o having internafional invesiments, we have
achieved a lot over the years. We take pride in the success we have shared, both with our
customers and employses. We take pride in enabling our customers fo grow, leaps and bounds,
truly changing lives.

OLP Financial Services Pakistan Limited ("formerly ORIX Lleasing Pakistan Limited"] was
established in July 1986 as a joint venture belween ORIX Corporation, Japan and local investors.
The Company is listed on the Pakistan Stock Exchange.

OLP is headquartered in Karachi and has 31 branches situated in 27 cities. Its major shareholder
is ORIX Corporation having 49.6% shareholding. Established in 1964, ORIX Corporation is one
of Japan's leading integrated financial services groups with operations in 28 couniries worldwide.
The group has experience of more than 60 years of operations and has a total base of Yen (¥)
17,000 billion and equity of Yen (¥) 4,223 billion as at June 30, 2025, which equates to US$
117 billion and US$ 29 billion respectively.

OLP offers valve-added financial products and innovative customized services to a wide array of
customers throughout Pakistan. The blend of international experience and local expertise
acquired over the last 38 years provides OLP a dislinctive competitive edge. OLP itakes pride in
the fact that it has played a major role towards the economic development of the Country by
supporting the Small and Medium Enterprises (SME) Sector and in doing so, has helped grow
numerous small and medium businesses into larger enterprises and created thousands of jobs
both direcily and indirectly. Today, OLP is the largest SME focused Non-Banking Finance
Company in Pakistan.
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PARENT SUBSIDIARIES &
ASSOCIATES

PARENT COMPANY

ORIX Corporation

Tokyo Headquariers, World Trode Center Building, 2-4- 1, Homomatsu-cho Minato-ku, Tokyo 1056135, Japan
Tel:(81)-3-3435-3145
Fax:{B1}-3-3435-3163

W, orik.co. jp

SUBSIDIARIES
OLP Modaraba

Office 601, éth Hoor, Syedna Tahir Saifuddin Memarial Trust Building Civil Lines, Begumont Rood,
Karachi, Pakisian

Tel: (021) 35930000

www olpmodaroba.com

OLP Services Pakistan (Private) Limited
[ Office 601, &th Hoor, Syedna Tahir Saifuddin Memarial Trust Building Civil Lines, Beaumont Road, Karachi, Pﬂ!dsﬁm}

Tel: (027) 35930000

ASSOCIATED COMPANIES

Yanal Finance Company SAMA Finance SAE
3612, Prince Fawoz Bin Abdul Aziz, Postal code 5th Floor, Cairo Center Building, 2, Abd Bl Koder
12813, Riyadh 7997, Kingdom of Soudi Arabia Hamza Siveel, Garden City, Cairo 11441, Egypt
Tel: (9661) 2997777 Tel: (202) 27922757-9
www.yanal com Fax: [202) 27922760

wwrw. samafinance.com
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COMPANY INFORMATION

BOARD OF DIRECTORS

Mr. Khalid Aziz Mirzo Mr. Anwar Monsoor Khan

Chairman Independani
and MNon-Executive Direchor Mor-Executive Director

Mr. Rashid Ahmed Jlofer

Independant
Mon-Executive Direcior

Mr. Yoshioki Matsuoka Ms. Keiko Watanabe*
MNon-Execufive Direcior Mor-Executve Direchor

Ms. Kazuhiio Inove
Mon-Executive Direclor

Mr. Ramon Alfrey Mr. Shaheen Amin
Nan-Exorutive Diredor Chief Exerufive Officar

* Resigned on September 25, 2025, Ms. Yoke Miura s nominaiad for oppoiniment in place of
Ms. Keiko Walanabe, subject lo necessary process and reguloiory opproval,
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Audit and Rizk Commitiea
Mr. Rashid Ahmed Jofer - Chairman
Ms. Keiko Woonoba®

Ms. Kazuhito Inouve
Mr. Romen Alfrey

Humaon Resource, Nomination
ond Remuneraofion Committea

Mr. Anwar Monsoor Khan - Chairman
Mr; Khalid Aziz Mirzo

Mr. Yoshiaki Motsuoko

Mr. Shoheen Amin

Credit Commiifea

Mr. Yashioki Matsuoka - Chairman
Mr. Roman Alfrey

Mr. Shoheen Amin

Compensoiion Commiitee

Mr. Rashid Ahmed Jafer - Chairmian
Mr. Kholid Aziz Mirza

Mr. Yoshioki Motsuoka

Chief Financial Officer

Mr. Abid Hussain Awan

Company Secretary

Mr. Salman Ali

Head of Internal Audit and
Secrefary fo Audit Committea

Mr. Asad Al

Head of Compliance
Mr. Rashid Ahmed
Credit Rofing by VIS

Long ferm entity rafing AA&A
Short term enlity rofing Al+

Credit Rating by PACRA

Long lerm entity rafing AA+
Shost lerm enfity rofing Al+

Legol Advisors
M/s Mchsin Tayebaly & Co,
Externol Audifors

KPME Taseer Hodi & Co

Chartered Accountants

Sheikh Sulton Trust Building, Ground No.2
Esaumoni Rood, Civil Lines, Karachi

Regisirar ond Share Transfer Offica

FAMCDO Shore Regisiration Sarvices [Pv.] Limited
B-F, Near Hotel Faran, Mursery, Block-5,

P.E C. H. 5., Shohro-e-Faisal, Korochi.

Tel: (92-21) 34380101-5, 34384621-3

Sharich Adwvisor

Al Hamd Shariah Advisory Services
(Pt Limited

Banks and Lending Institulions

Allied Bank Limited

Askori Bank Limiled

Bank Al Habib Limied

Bank Alfolah Limited

Faysal Bank Limited

Habib Bank Limited

Habib Mefropdlitan Bank Limited

15 Bank Limited

Karondooz Pakiston

. MCB Bank Limited

11. Meazan Bank Limited

12. SCB {Pakistan) Limited

13. BEasypaisa Bank Limited

14. United Bank Limited

15. Pak China Investment Company Limifed
16, Pokiston Kuwait Invesiment Company (Privaiz) Limited.

N N R

Registered and Heod Office

CiP Building, Plot M. 16, Sedor No.24,
Korangi Industrial Arsa, Karachi-74900,
Fakistan.

* Hasigred on Sepmber 25, 2025, Me Yoko Miura i nominated for appaintment in phoce of

Mo K=tho Walanobe, sibjad o nemsssory process and regulstorny approval,
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MEET THE TEAM

Mr. Shaheen Amin Mion Faysal Riaz Mr. Abid Hussain Awun
Chief Execufive Officer Chief Operafing Officer Chief Financial Officer

Mr. Imtiaz Ahmed Chaudhry Mr. Wagaos Ahmed Khwaja Mr. Shafig Ur Rehmon
Group General Manager Head of Markating Head - Corpornie Division

Mr. Fahad Shohzad Memon Mr. Adnan Ishag Ms. Aseya Qasim Mr. Hamood Ahmed

Heod - Consumer Heod - Commerdal Heod - Term Finance & Heod - Credit Risk
Aulo Division Vehicle Division Agri Business Management
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Mr. Umair Alam Zio Mr. Solmaon Al Mr. Shahzod Rono Younus
Head - Business Confral Company Secrefary Head - Informafion Systems

Mr. lkrema Mehmood Mr. Muhommod Aslom Mr. Muhaommad lkram
Haad - Human Recources Head - Special Head - IT Transformation
Assal Managemen!

Mr. Nadeem Amir Ali Mr. Asad Ali Mr. Mamoan Ishog Mr. Rashid Ahmed
Haad - Enterprise-Risk Munagemen Head - Internal Audil Head - Administration Heod - Compliance
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CHAIRMAN'S MESSAGE

On behall of the Board of Direciors, it is my privilege lo present the Annual Report of OLP Financiol Services Pakistan
Limited for the year ended June 30, 2025,

The past year has marked o turning point for Pokistan's economy. Signs of recovery are evident since growth has
stabilized, infiotion hos remained under control, and the: couniry has recorded its first current occount surplus in
fourteen years. With monetary policy easing and renewed Investor confidence, the boundations for sustainable growth
are being loid. For OIP, these positive shifts hove underscored the importance of maintaining resilience while

preparing lo caplure emerging opporiunities.

Guided by prudence, OLP pursued o caufious originafion strotegy while strengthening portfolic quality, New
disbursemenis reached Rs. 20.57 billion, up from Bs. 16.04 billion last yeor, reflecting our expanding owireach to
SMEs. Tolol assets grew by 10.8% to Rs. 35.41 billion, supported by strong recoveries and effeciive porifolio
managemen!. These efforts reduced delinquent accounts, underscoring our commitment to disiplined risk oversighl.

Profit before tox stood af Rs. 2,012 million, a 12.41% decline from the previous year, while profit ofter fox wos Rs.
1,225 million, down 12.02%. Thesa results mirmor the impact of lower inferest rates on refums from the aquity-funded
baok. Nevertheless, the strength of our fundamentals was affirmed by VIS which assigned credif rating of “AAA" (long
tlerm) and “Al+" (short lerm). PACRA also moinfoined our credit rafings of "AA+" long-term and “Al+" shori-lerm,
being highes! in the private NBF secior.

As we look farward, OLP remaoins commitied 1o its role as a Cafalyst of Inclusion. Qur mission goes beyond financial
intermediation: it is aboul empowering underserved communifies, expanding SME access, and ensuring that grawth
translates into shared prosperity. This vision is anchored in our people, the driving force behind every achievemsnt
and in the instifutional sirengths we hove buill over three decodes: sound governanee, robust risk manogement, and
sustainable growth proclices.

On behalf of the Board, | extend my deepest appreciation fo our employess, custemers, regulators, and stokeholders

for their trust and parfership. Together, we will continue fo position OLP as a resilient, innovative, and inclusive
financial insfitulion, ready fo meet the challenges and opporturities of the years chead.

(-\\e =

KRHALID AZIZ MIRZA
Chairmaon
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DIRECTORS’ REPORT

On behalf of the Board of Directors, we are pleased fo present the thirty ninth annual report of OLP Financial Services Pakisian
Limited (OLP/ the Company)} logether with the Unconsolidated Financial Stofements for the year ended June 30, 2025.

The Company

The Company was esfoblished in 1986 as o joint veniure between ORIX Corparafion, Jopan (ORIX) and local investors.
Licensed by the Securifies and Exchange Commission of Pakistan [SECP) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003, OLP operales as an Invesiment Finance Sesvices provides. OIP cofers 1o the
diversa financial needs of corporoie and individual cients. With o focus on empowering the Small and Medium Enterprise
{SME] sedor, OLP delivers cuslomized financial wolufions fo support business growth and development.

Ovarview of the Economy

Pakistan's economy witnessad a turnaround in FY2025 despite structural challenges. Pokision's real GDP recorded a growth
of 2.68 percent in FY2025, underpinned by broad based sabilimtion across key mocroeconomic indicaiors. The real, fiscal,
financial ond exiemal sedors exhibiled susioined resilience and confinued signs of recovery. Fiscal consolidation efforis
confinued in Y2025, sirengthening discipline through higher revenues and more effidient spending.

This is refiecied in noloble year-on-yeor growth in cutomobile soles, ferilizer offtake, credit to private secfor, imports of
miermeadiote goads and macdhinery ond purchosing monoger's indes in recent months. This improvement in high-frequency
inclicoloes has now also sarfed o reflect in Lorge Scale Manufoeturing dato, which showed yearon-year inoeass of 2.3% n
the fourih quarier after five months of conirodion. Supported by easing financiol condifions, positive business senfiments and
a grodually sirengihening mocrosconomic environmenl, real GOP growh is projedied fo rise fo 3.25 - 3.6 % ihis y=or from the
provisional esfimate of 2.7 % in FY25. Inflafion averaged 4.5% for FY 2025, o subsionfiol reduction from 19.6% during the
same period lost yeor. Standard and Poor (5&P) has upgroded Pakistan rafing fo (B-) due o implementafion of reforms and
reduction in sovereign defoull risk

The Iollowing graphical preseniations illushmie the key indicalors of ihe couniry’s economic perfformance:

GDP Inflation rate
7.00 35.0%
6.0% 30.0%
$.0% 75.0%
£ 10.0%
3.0%
15 0%
3 (9%
10,0%
1%
£ 0%
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| 0.6
LO% 1?23 Joed JealS und6 Jan2Y  Fin23  Jam24  Rin2S  Jane26
{Est) (Ext))
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The State Bank of Pakistan, in its lafest monetary palicy committee meefing, has projected infiotion to stobilize around
7.5% for the year ending June 30, 2026. Progressive rate culs during the yeor coincide with a significant easing of
inflation. The benchmark policy rate is expecied to remain aligned with inflation in the upcoming calendar year. The
policy rote and KIBOR movement during the last few years follows:

mPolicy Rote: @ 3M KIBOR  m éM KIBOR

20005
15005
= M | [RIK
o inmm
D00
Jur-2F Jur23 Jun-24 Sap-t4 Oac-24 Mar-25 Jur-Z5
B Folicy Rats 1375% 2 OFs 20 50% P50 13.00% 1Z2.00% 11 00=
N 2N KIBOR 15169 2 ei% ). 245% 5 135 12 145 12.18% 11.41%
B &M KIBDR 1535% 2 OrE 40145 15.20% 12 16% 17 13% 1144%

Pakistan's budget for FY2026 was announced in June-2025. Projected total outlays are Rs. 17.6 trillion after nefting
off pravincial share of Bs. B trillion, reflecting decreass of 7E compared o the budgeled oullay of FY2025. Gross
revenue receipls are expecied af Re19.3 frillion, with Federal Board of Revenue [FBR) tax collection is anvisaged at Rs,
14,13 rrillion; nearly 9% higher than the oulgeing fiscal year, The FY2026 budget has set an ambitious headline deficit
target of 3,9% of GDP,

Business Review

Pakishan’s economy is expected lo mainkain its recovery kajectory in FY2026, supported by improved mocroeconomic
fundamentals and rising investor confidence. Banefiling from these conditions, OLP execuled a comprehensive sirolegy
aimed at susfoining business operalions, oplimizing costs, and enhancing operational efficiency.

In line with improved economic activity, OLP achieved new disbursements of Rs. 19.11 billion, reflecting o growth of
32% compared 1o Hs. 14.56 billion in the previous year. The Company's vehicle leasing and financing segment, which
comprises commercial vehicles and salvon cars, remained the maojor contribulor, accounting for 84% of lolal
disbursements during the year. As of June 30, 2025, OLF < inance and lease porifolio slood at Rs. 29.0 billien; 14%
higher than the porffolio of Rs, 25.5 billion in the prior year.

OLP's extensive footprint, with 33 bronches across Pakistan, enables the Company to serve a diverse customer base
while effectively managing concentrafion risk. As of June 30, 2025, the largest single customsr exposure represented
just 0.9% of the portfolio, refleciing strong diversificafion, By assat type, vehicles accounted for B5.1% of the finance
and lease porifelio, followed by plant and machinery at 12.8%.

During the year, the Company further strengthened its portfolio quality, achieving o notoble reduction in delinguency
levet, This improvement was driven by prudent origination proctices with o strong emphosis on risk and guality,
affective porifolio management and clase monitoring of overdue accounts. In parallel, OLP pursued out-of-court
saftfements with long-outsionding overdue customers while inlensifying efforts lo address newly delinquent accounts.
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OUP Services Pokiston {Privafe] Limited {OSPL), o wholly owned subsidiary of OLP, initiated automobile service
operafions to assess the dynamics of the outomobile service sector with o view to potential future infegration with CLP's
openating business segmenis. Receivables from OSPL represant expenses incurred on behalf of the subsidiary for these
operofions. During the year, however, the automobile service business wos suspended due 1o o non-compelitive

marka! environment and the dominance of the informal seclor. Consequently, the receivable of Rs. 97 million has been
charged off under ather provisions.

In addition, an impairment of Rs. 87 million has been recognized against the investment in OPP (Private) Limited,
owing to limited availability of finoncial information, os the maiter remains under litigolion for winding up.

Yanal Finance Company, OLP's associaled company operaling in the Kingdom of Saudi Arobia, showed improved
profit. OLP's share in profit from its asociale amounted o Bs. 154 million [FY 2024: Rs. 139 million); o 10.7%
increase over the preceding yeor.

OLP Modoroba [OLPM) reporied net profit of Rs. 174 million for the year; 10% higher than the previous yeor's profit
of Rs. 158 million. Total assets at Rs. 8,873 million were 1 5% higher than last yeor June 30, 2024: Rs. 7,738 million).
OLPM declared a cash dividend 25% for the year.

Financial Performaonce

OLF's financial resulis are summarized below:

Profit before faxation 2.012,384,635 2,290,853,975
Taxafion 786,913,599 897,943,253
Profit for the year affer foxation 1,225 471,036 1,392,910,722
Appropriations: transher to statutory resesve 61,273,552 69.645.536
Interim dividend 350,815,294 350,815,294
Final dividend 513,926,755 524,229.94]
064,742,059 946,683,771 |
Eamings per shore — basic and diluted 6.99 7.94

OIP recorded o pre-fo profit of Rs. 2.01 billion in FY2025 compared 1o Rs. 2.29 billion in FY2024, reflecting o
decline of 12%. Profit alter tax stood af Rs. 1.22 billion (FY2024; Rs. 1.39 billion); 12% lower than the previous year
lower profit is primarily aliribuioble do o dedlining interest role environmeni, which reduced samings on the
Company’s equity-funded porifolic.

Dividend
The Direclors are pleased lo recommend a final cash dividend of 35% for the year ended June 30, 2025, This is in

addifion to interim cash dividend of 20%, paid during the year which brings the lokal dividend for the yeor lo 55%
[2024: total cosh dividend of 50%),
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Revanue

The Company reporfed annual revenue of Rs. 6,964 million; 13% lower than Bs. 7,984 million eamed in the previous
yBOr.

Income from the lease and laan porifolio decraased by 14.7% o Rs. 5,892 million compared to Rs, 6,885 million in
FY2024, The reduction was primarily due fo o lowsr inferest rale environment, as consistent downward KIBOR
repricing confributed to reduced portfolio yields. However, the overoll impact was parfially offset by o 14% growth in
the Company’s lease / loan portfolio.

Onher income for the year decreased by 4. 4% to Rz, 917 milllon from Rs. 959 million in FY2024. This was supporied
by a diversified mix of income streams, including returns on Government securifies, gains from premature conlract
cancellafions, documentafion fees from new business and miscellaneous other incomes. In line with prudent risk
managemenl, OLP maintained excess liquidity in Government securifies, ensuring stability.

Expenses

Tolul expenszes for the yeor, excluding provision for polential lease and loan losses, were Bs. 4 868 million; 11.8%
lower than last year's Rs, 5,519 miflion. A breakup of expenses follows:

. Finance cost for the year decreased by 18.5% to Rs. 3,158 million (FY2024: Rs: 3,876 million). Notably, lokal
berrowings increased to Rs. 21.5 billion as of June 30, 2025 {FY2024: Rs. 18.2 billion). OLFs bank borrowings
are priced on a varioble- rate basis, accordingly, finonce costy declined due o the easing interest rate frend during
FY2025. The cost ot the Company's Cerfificates of Depasit (COD) porifolio olso decreased with the issuance of new
CODs in line with declining inlerest rae.

. Adminisirafive and generol expenses increased 3.7% from Rs. 1,615 million to Rs. 1,675 million driven primarily
by a 6.2% increase In siaff costs. The increass was partly mitigoted by o 3.4% redudion in tolal staff numbers from
494 1o 476. Notably, other expenses wers conirolled.

*  Direch cost increase by 24.5% to Rs. 34 million (FY2024: Rs. 27 million) during the current year. Direct cost mainly
comprise of slamp duly on new business, expenses associated with porifolio, life insurance for refail dients and
ofher expensas.

Expected Credit Loss / Provision for leczs ond loons

OLP's non-performing portfolio {over 90 days past due) stood at Rs. 655 million as of June 30, 2025 [FY2024: Rs.
641 million), The Company recorded o reversal of provision charge of Rs. 143 million in FY2025 compared to
reversal of Rs: 42 million in FY2024.

Provisions for potentiol lease and loan losses are maintained in line with on Expeciad Credit Loss (ECL) modal under
accounfing sfondard IFRS 9, supplemented by subjective provisions as manogemen! overlays which is allowed by the
standard. The accumulated provision for polential lease and loan losses slood at Rs. 668 million, providing 100%
coveroge against all accounts over 90 days past due (FY2024: 119%)

Taxation

Tax expense of Rs, 787 million was recorded for the year; 15% lower than the lax expense of Rs. B98 million, which
includes super tax of 10%.
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Funding ond Liquidity

The Company's borrowings comprise o diversitied mix of funding sourees, including bank loans, Ceriificate of Depaosit
(COD) and Privately Placed Term Finance Certificates (PFTFC). The Company has established strong relationships with
ten financial insfitufions, securing secured loan focilifies in the form of long-term loans and overdrafls of compelitive
markat rates. Addifionally, OLP issues CODs, which are unsecured bomowings from individual and institufional

investors,

A breakup of OLP's borrowings follows:

Borrowing Mix

7368

it 10 484 11,001
4 E70 5337
25N
. 1875 L S5
=
Frzi Y24 YIS

m Banks mCODs m FPTRC

The Company’s debl o equily rafio as of June 30, 2025 was 2.0 [June 30, 2024: 1,74} while Capital Adequacy Rafio
(CAR) was 27.40% (June 30, 2024; 30.23%) which is well above the regulatory requirement of |0, This s indicative

of the Company’s strong capital posifion.
Rizk Manogementi

OLP has esioblished o comprehensive risk manogement framework, which is crucial to the Company's success. This
fromework encbles proadive identificotion and management of pofential risks flirough:

= Owvegsight by the Board and commiftees

- Mulii-fier supervision by depariment heads and manogemen! commilfess
- Effective policies and procedures

- Strang control mechanisms

- Rebust 1T syslems

The fromewark is regulorly updated o reflect chongses in business dynamics, regulalory requiremsants, and overall
business siralegies.

The Board's Audit & Risk Committee (BASRC), comprising four direclors and chaired by an Independent Direclor,

enhances governance and implementalion of risk monogemen! policies. The Manogemen! Committee oversees and
executes Board-opproved guidelines, while day-to-day risk management adlivifies are delegoied across various levals.
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OIP has implemented an Enterprise Risk Manogement (ERM) framework, which applies to all fenclions, ensuring o
consistent approach fo risk management. This framework enables the Board fo comprehensively review risks across
operations and segments, providing guidelines for mitipation while aligning with sirategic objectives.

Our proadiive risk manoegement sirafegy, underpinned by regulor menitoring and reparding, dllows us fo monage
unceriointies, posifioning OLP for long-ferm success while upholding the inlerests of our stakeholders. The following
section outlines fhe risk monogement measures adopted by the Company lo address mojor risks.

Cradil Rizk

OLP has Boord-opproved Credit Risk Policies that provide guidelines for exdending credit lo vaorious economic segments
and produd lines. These policies enable the Company lo manoge and conirol credit risk by seffing exposure fimils,
monitoring adherence, and confinuously reviewing guidelines lo oddress evolving marke! dynomics.

The Risk Management Department (RMD) oversess cradil risk policy adherence and repors lo the Board's Credit
Committes. OLP emphasizes portfolio monitoring, early risk identification and implements tools to support business
growlh while manoging credit risks.

The Company uses o scorecord opproach Io assess carpoerole customer credit risk af inceplion and reporfing dates,
monitoring for ony deferioration. RMD dosely monitors high-risk sectors, escolates concerns fo management and
collaboraies with the Markefing Department io manoge existing portiolio exposure.

OLlP's robust credit risk monogemenl opprooch has resulled in a well-diversified porifolio with a consisient low
non-performing leans rofic.

Liquidity Risk & Marke! Risk

OLP's Board-approved Asset Liability Manogement Policy cutlines the Company's risk appefite for liquidity and marke!
risks, overseen by the Asset Liohility Manogement Commifies [ALCO). ALCO meets monthly bo review economic and
market condifions’ impact on profitability, liquidity, and fund manogament. The commitiee monifors ALM rafios, current
and fulure cosh flow posifion and manages liquidity risk by divessifying funding sources, securing credit fines, and
balancing lending and borrawing: OLP's funding sources include bank bomrowings, cerfificates of depasit, and privately
ploced ferm finance cerfificates, ensuring a diversified mix of lenders.

A liquidity confingency plan ensures allernalive funding strategies and mainiains liquidily reserves in liquid Govermment
securifies, besides liquid securities which are also held for compliance with stafulory requirements. ALCO also manages
market risk from inferest rafe fluctuations by formulafing pricing siralegies, monitoring markel interes! rafes, and
matching lending and borrowing portfolios.

The Comparry limits interas! rate risk by ensuring o substantial porfion of its lease/loan porifolio’s interest rate profile
maiches financial obligations, with acceplable limits, OLP can repasifion ossets and liabilities or execule inlerest rofe
swaps if necessary. A sufficient profit margin is charged to cover ropid rofe fluciuaiions.
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Operational Risk

OLP has estoblished policies and procedures to manoge operational risks systemafically and consistently, with regular
reviews lo ensure relevance in the evolving operafional landscope. Operafional risks ore mitigoted through o confrol
framework, proadive moniforing, ond oddressing polential risks. To minimize operational risks, OLP has sirengthened
its Internal Audit, Risk Managemen!, ond Compliance functions, which ensure policy adherence and moniler key risk
indicators, operational disruplions, and polential failures. A comprehensive regulatory risk management process is in
ploce, with the Compliance Funcfion ensuring the effectiveness of controls around regulaiony requirements on an ongoing
basis.

Particular focus is maintained on high-risk areas such as system failures, breaches of inlermnal conirols, and instonces of
fraud or orgary. To miligale these, OLP confinuously enhances IT security, clearly defines individual responsibilities, and
works o improve operafional efficiency and effedfiveness through boih automafion and human resource development.
Crientation and fraining are regularly provided fo new ond exisfing staff on the Company’s Code of Condudi,
Anfi-Money Laundesing, Anti-Froud, and Whistteblowing Policies to reinforce ethical standards and prevent miscondud.

Sustainability in Adion

At OLP, Envitonmental, Secial, and Govemance (ESG) considerafions form an infegral part of cur corporate ethos.
During the yeor, we developed o comprehensive ESG policy thal provides a strotegic fromework for embedding
respansible practices across all aspects of our business. This policy ensures alignment with standards and reinforcas our
commiiment fo crealing long-term value for stoksholders while addressing snvironmentol and sociol challenges
responsibly.

To sirengthen oversight, the Board Audit & Risk Commitiee (BARRC) has been empowered through enhanced Terms of
Reference, enabling effective enforcemant of sustainability procfices ocross the company.

Building an our ESG framewark, OLP has formally incorporoted ESG considerations inho ifs investiment and financing
decisions. Depending on the nafurs of ESG risks associated wilh a borrower or cusiomer’s operalions, a correciive ocfion
plan may be developed with defined timelines for implementing appropriate mitigation measures lo ensure compliance
with OLP's ESG requirements. These plans are designed lo reduce polential ESG risks to an acceplable level in the context
of each trunsaction and are foilored 1o the specific risks identified during ESG due diligence or subsequent monitoring.

Notably, a significant part of the Company’s energy requirements af the Head Office and selected branches are met
through renewoble sources, reflecting OLF's role as an eorly adopler of clean energy within the NBFC secior.

In fine with this commitment, OLP s olready financing solar power for its cuslomers and is now working towards
developing it into o dedicated produd. Alongside this, the Company confinues fo explore additional gresn opporiunifies
while assessing the impact of dimate-reloted risks and opperiunities on its business, siralegy, and financial planning
across shor!, medium, and long-fesm horizons. These initiotives nof only sirengthen the: resilience of OLF's siralegic
direcfion but olso reinforce its role as a catalyst of inclusion, extending the benefils of susiainable finance 1o individuals,

businesses, communities and the environment,

Corporate Socal Responsibility

While ESG and sustainability guide our business and operational practices, OLP's CSR initiatives reflect our direct
commitment to the communities we serve. Qur commiiment to Corporaie Sociol Responsibility (C5R) is demonsirafed

through susioined support for institufions that provide healthcare and educalion to underprivileged communifies and
individuals.
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During the ysar, OLP broadened s philanthropic outreach by extending financial assistance fo several deserving
segments of society. In healthcare, the Company confinued ifs frodifion of supporfing leading institutions, confribufing to
renowned haspitals such as LRET, Indus Haospitol, Lady Dufferin Hospital, Shoukal Khanum Memorial Trusi, and The
Kidney Centre, amarig others. Additional contribufions wera mode o organizofions including Friends of Burns Center
and Marie Adelaide leprosy Center, which play a vital role in providing specidlized medical care.

in the field of education, OLP supported instifutions dedicoted 1o delivering quality educafion to underserved populations,
including The Citizens Foundafion, Family Education Services Foundation and Behbud Association. The Company also
contribuled to tha [BP School of Special Education, promoting the welfore and development of differently-abled children.

In addifion, OLP extended suppori fo various NGOs warking for the welfore of marginalized communifies, thereby
reinforzing its dedicafion lo inclusive growth and social uplift.

Murturing Toleni, Culture ond Purpose

People remain OLF s greatest sirength. The Company is commitied io leadership developmen! and employes growth os
central pillars of its Human Capitol Development strolegy. A shruciured suecession plonning process idenfifies and
nurfures fulure leaders, while leaming progroms, spanning policy awareness, soft skills, and targeted upskilling, equip
employess o mest evalving business challenges.

OLP fosters o motivating workploce cullure through recognilion inifiatives such as annual awards, performance-based
bonuses, and commemorafive memenios. These efforts reinforce our belief that celebrating employes coniributions is
essenfial lo sustaining engogement and high performance.

Colloboration ocross business unifs, geogrophies, and funciions is of fhe core of our operations, sirengthening feam
cohesion and aligning outcomes with corporate Purpose. By nurturing fairness, growth, and recegnition, OLP ensures o
supportive and inclusive environmenl! whare employess are empowerad lo thrive.

Diversity, inclusion ond equality

Diversity and inclusion remain o comesstone of OLPs strategic vision. During the year, o comprehensive DEl policy was
introduced, grounded in industry benchmarks and globol best practices. This framework drives meosurable outcomes
and fosters an equitable warkplace.

For the yeor ended June 30, 2025, the Company reperied a Mean Gender Pay Gop of 33.2% and a Median Gender
Pay Gap of 24 4%, primarily dus lo the higher concenirafion of female stoff in poroprofessional roles. We acknowledge
the nesd for confinved progress and remain commifted to reducing these gops by enobling equal opporfunities for
growth and leadership.

As part of embedding DE principles into our culture, OLP offered intarnship opporiunities fo a record number of female
candidaies enfering the finantial indusiry, further reinforcing our commitment fo building an equitable and representative
workploce. Addifionally, the Company has Prolection Against Harassment Policy in line with the prevalling lows and
regulafions, strengihening safeguands ogainst discrimination and haressment, and reinforcing o sofe and respeciful work
environmant,
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Corporate Govarnance, Internal Conirel and Compliance

A sitong corporate governance structure plays an imporfont role in the success of a company, especially in volotile
business condifions. OLF's governonce framework, which includes well-established policies, dearly defined roles and
sirong internal condrols, is instrumental in the success of the Company. This framework places o strong emphasis on
transparency, accountability, and adherence lo regulafions.

The Board of Directors heads OLP's governance strucure. The Board comprised of 2 independent direciors, 3 nomines
directors, 2 non-execufive direclors ond | executive director (chief execufive as deemed diredior], To discharge their
dufies more sffectively, the Board has constiluted The following sub-committees:

L Board Humon Resource, Nominalion and Remunerotion Commiftze [BHRNERC)
i, Board Audit & Risk Commitiee (BASRC)

jil. Board Credit Commities [BCC)

iv. Board Compensafion Committee:

Apart from the Board Commilfess, the Company has monogement commitiess with clear responsibilifies ond Terms of
References [TOR). These commitiess include the Manogement Committes, Credit Commiffes, Asset Liakility Management
Commilfee, and IT Steering Commitiee. Each of thess commitfees odds value o the governance process by involving
senjor sioff members who contribute their exfensive experfise in devising sirolegies, formulafing business plans, and
overseeing operafions.

The Internal Audit ond Complionee deparimenis mainioin o direct reporfing line o the Board via the Audit & Risk
Commiftes [BAZRC). At the beginning of each year, the inlenal audit depariment Formulales an gudit plon based on risk
assessment, which is reviewed by the BARRC. During the year, the BASRC assesses the progress of infernal ouwdits and
offers insights fo management for refining confrels in line with the audit suggestions.

The internal audif depariment’s role exiends bayond merely evaluafing adherence to pelicies; procedures, ond requlatory
mandates; it alse includes advisary support for improving policies to olign with industry benchmarks and best procices.

The Company ploces significant emphasis on adhering %o all regulatory requirements to foster o culture of compliance
across all orgonizafional levels. OLP s fully aligned with the Country's regulatory framework and also strives fo align with
best indusiry praciices. The Company's compliance funclion is responsible for ensuring confarmity with prevailing
regulations pertaining fo the Company’s operafions. Given the heighlened regulatory focus, porficularly concemning
anfi-money loundering and counter-erroris! financing, the Company has also increased its oversight mieasures.

In addifion ho its lending activities, OLP manoges a considerable portfolio of certificate of deposit, A robust compliance
framework is imperative for the success of this product, The Company has token numerous measures fo guarantee full
compliance with regulatory mondates, including sonctions screening as per UN/NACTA requirements, rigorous
Cusiomer Due Diligence (CDD) and Know Your Cusiomer (KYC] procedures. Regular AML/CFT compliarice oudils of
business funclions are conducted by the complionce department fo verify odherence 1o all relevant regulofions.

Moreaver, the complionce depariment conduels training sessions on Anti-Monsy Laundering [AML) and Counlering
Financing of Terrorism (CFT) regulafions. These sessions aim fo educate staff about AML/CFT projocols and ensure
alignment with the corresponding regulatory mandates.

Board of Directors and Board Committeas

The composifion of the Board of Direciors and ifs sub-commitiees are given in the Sintement of Compliance al poge no. 41.
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Evaluotion of the Performance of the Board

OLP follows a struclured procedure for assessing the performance of its Board of Direciors and commitfess, as sfipulated by
the Listed Companies (Code of Corporate Gevernance) Regulations, 2019. This evaluation is conducted annually; in-house
for two years and by an indapendent exiermol consullant in the third year

During fhe year, the evalualion exercised for yeor ended June 30, 2025 was conducled in-house. Within this evoluofion
process, assessmen! questionnaires were disseminated fo Board members, who submitied fheir responses directly lo the
Company Secreiary while maintgining confidentiality of the process, The compilafion of these responses were aversesn by the
Compaony Secretary and was then presented fo the Board Human Resource Nomination and Remuneration Cammiltes for
review. The final report wos then subsequently shared during o Board Mesfing ond areos for improvement were highlighisd.

Board's Remuneration Policy

The Company has o well-defined Boord of Direciors Remunerafion Policy in ploce, which oullines the framework for
delermining compensation for direchors parficipating in Board and seb-commifies meefings. In occordance with The policy,
independent and non-exacutive direciors, subject o Board approval, are entifled o receive remunarafion for their aflendance
al these meelings. Addifionally, direcior= are eligible for reimbursement of expenses incurred in connediion with their
parficipation, ensuring iransparency and faimess in the compensation process.

Disclosure with regards fo remuneration of each director and chief execufive officer is given in note 38 of unconsolidated
financial skatements.

Compliance with Pakistan Stack Exchange Limited [PSX) Regulations

in compliance with ruke 56,1 and 5.6.4 of the PSX Regulofions in resped of disssmination of price-sensitive information
refafing fo the business and mandaotory disclosure to PSX on buying and selling of shares by Directors, CEO, substanfial
shareholders ond executives, the Board has sat the following threshold for the ferm "Execufive”:

Chief Executive Officer
Deputy Chief Executive Officer
Group Genesol Manoger
Chief Financial Officer
Company Secrekary

Heod of Internal Audit
Deparimenial Heads

Direciors’ Decloration

1. The finoncial statements of the Compony Fairly represent iis financial stole of affoirs, the resulls of ils operafions, cash
fiows and changes in equity. '

2 Proper books of accounts of the Company have been maintained.

3. Appropriote accounting policies have been consislently applied in the preparafion of financial siafements, and
gecounfing esfimates are bosed on recsonable and pruden! judgment.

4 Infernational Financiol Reporiing Standards as applicable in Pakision have been followed in the preparafion of
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5. Thesysiem of infernal confrol is sound in design and hos been effectively implemented and monitored.
&.  There is no reason to doubl the Company’s obility to confinue as a going concem,

7. Defails of significant deviofions in the Company’s operating results during the year ended June 30, 2025, are staed
within the Directors’ Report.

8. Key operoling and financiol dato for the last sk years in a summarizad form is given ol page no. 51

9. There are no siaiulory payments on account of faxes, dufies, levies and chorges outstanding as on June 30, 2025,
except for those disclesed in the financial siofements.

10,  The value of invesiments of the recognized provident fund as af June 30, 2025, was PKR 942 million (unaudited), and
as at June 30, 2024, was PKR 847 million (oudited).

11,  The volve of invesiments of the Company’s recognized graivity fund as af June 30, 2025, was PKR 371 million
{uncixcdited), and as ot June 30, 2024, was 332.8 million (audited),

12, Six [06] out of sight (08) directors of the Company, induding the CEQ os o deemed direcior, hove certificafion /
exemplion under the Directors Training Program [DTP) ond one direcior having besn recently appoirted, will compleie
the Direclor Training. Program [D1P) within the sfipuloted fime as required under the Listed Companies (Code of
Corporate Governance) Regulations, 2019. The independent direclor, Mr. Amwar Mansoor Khan, is a disfinguished
senior lowyer dasignated os “Senior Advocale” by the Supreme Court of Pokistan. He has served os the Afiomey
General of Pakistan, Advacate General for the Province of Sindh and Judge of the High Court of Sindh. With over 43
years of distinguished service and experfise in corporole: legol prochice ond governance, his knowledge and

ienc are considered fo be af a level that affectively mests and axceeds fhe objectives of the Direciors’ Training
Progrom.

13, During the year, 07 meetings of the Board of Direciors, 07 mesfings of the Board Audit & Risk Commifiee, 02 mestings
of the Boord Human Resource Mominafion and Remuneration Committee and (1 meseting of the Boord Credit
Commities were held.

Composition of the Boord

The Board comprises of 08 directors including seven |7) moles and one (1) female divector. The compasition of the Board
is as follows:

Independeant Direclors Mr. Rashid Ahmed Jofer
Mr. Anwar Mansoor Khan

MNon-Executive Direciors Mr. Khalid Aziz Mirza
Mr. Ramon Alfrey

Mr, Yoshinki Matsuoka
Mr. Kazuhilo Inoue

Executive Direcors® Mr. Shahean Amin

*Sesving o5 desmed direclor under section 188 of the Companies Act, 2017
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Boord of Direciors” Mashings

The altendonce at the meefings of the Boord of Direciors s given below:

Nome of Diredior Meatings Mome of Diredlor Mealings
Atiendad Attended

Mr. Khalid Aziz Mirzo i Mr. Yashioki Matsuoka F
(Non-resident]

Mr. Rashid Ahmed Jafer i Ms. Keiko Wailanobe 7
{Non-residani)

Mr. Anwor Mansoor Khan & Ms. Mika Takedo]1] 4
(Mot-resident)

Mr. Ramon Alfrey 7 Mr. Kozuhito Inouef2] 2
{Noa-resident)

Mr. Shoheen Amin 7

[1] Resigned os Direclor with affect from February 14, 2025,
[2] Appointed as Director on February 14, 2025. Atended Board meslings via invilafion

Audit and Risk Committea’s Meatings

Nomea of Diredor Name of Diredor

Mr. Rashid Ahmed Jafer 7 Mr. Ramon Alfrey 7
Ms. Keiko Walonabe Ms. Mika Tokeda[1]
[(Nan-resident) 7 (Non-resident) 3

Mr. Kazuhito Inove] 2]
[Mor-residant) 2

[1] Resigned as Direclor with effect from February 14, 2025
[2] Appointed as Direclor on February 14, 2025, Aftended Commiites mestings via invitalion.

Humaon Resource Nomination and Remuneration Commitiee’s Meetings

MNome of Director Meetings Name of Director Meetings
Attended Afended
Mr. Anwor Manscor Khan 2 Mr. Yeshiaki Malsuoko
INon-resident) 2
Mr. Shobesn Amin 2 Mr. Khalid Azizr Mirza 2
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Credit Committee’s Meeting

MNome of Diredor Nome of Direcior

Mr. Yoshiaki Matsuoko I Mr. Shaheen Amin 1
{Mon-residant)
Mr. Ramon Alfrey 1

Boord Chaonges

During the year, following changes were made in the Board:

1} Mr. Kazuhilo Inoue was appointed es a non-executive direclor on February 14, 2025 in ploce of Ms. Mika
Tokada. His approvol from SECP was recaived on July 10, 2025.

Z)  Ms. Mika Takeda resigned as Director with effect from February 14, 2025.

The Board of Direclors ploces en record its oppreciaiion for services rendered by Ms. Mika Takeda. Further, the Board
welcomes Mr. Kazuhito Inoue os direcior on the Board of OLP.

Credit Roting

The V15 Credit Rating Company [V15) issued credit rating of AAA (Triple A} for long term and AT+ (A oneplus) for shor
term on seplember 11, 2025, While the Pakiston Credit Rafing Agancy Limited (PACRA) mainimined the Company's long
term rafing of AA+ (Double A plus) and short ferm rafing of Al+ (A one plus) on February 28, 2025, These are among
the highest rafings in the Non-Banking Financial Secior.

Major Shareholdar

ORIX Corporation, Jopun hold 49.58% of the Company’s shareholding.

Patiern of Shareholding

The pattern of shareholding os at June 30, 2025 is given al page no. 265,

Auditors

M/s. KPMG Taseer Hadi & Co., Charered Accountanis were appainied as auditors for the year ending June 30, 2025,
The Board of Directors endorses the recommendation of the Board Audit and Risk Commities for the oppointment of M/s
KPMG Toseer Hadi & Co. Charlered Accouniants, as avdilors of the Company for The year ending June 30, 2024.

Fulure Outloock
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The IMF has projected GDP growth of 3.6% for FY2024. While the overall business environment is expecied to remain
challenging due lo increasing competition in the financial secior, there are also signs of cautious opfimism. With inflaticn
rending downward will ense borrowing cosls and encourage: new invesiment aciivity. In an economy experiencing
sieady but modes! growth, volatility in the financial secior is likely 1o persist, and relurns from the exisfing customer basa
moy moderale compared o previous years.

The recent floods in Pakiston add uncerfainty, with impoad assessment =fill underwary. OLP will maintain o caufious
approach through risk evaluation of affected regions while also supporfing rehabilitation efferts.

Lowsr inferest rofes are expecied lo support capital formafion and sfimulate demand in the SME secior, while the rising
preference for lslamic finance provides odditional avenues for expansion. As a calalysi of inclusion, OLP remains
commified o navigafing these dynamics by broadening atcess o financial solufions, despening its engogement with
underserved secors and levernging innovative offerings 1o strengthen resilience and crecte long-term volue for all
stokehotders.

Acknawledgement

The Board places on record its appreciafion of the guidance and support provided by fhe regulaiony authorities. We
would also like to thank our bankers, business associates, and all stokeholders for their assisionce and collaboration in
the Company’s achievements. We alse extend our oppreciation o our customers and depositors for their ongoing faith
and frust, and to our employess whose commitment and dedicofion confinue o drive the success of the Company.

On behalf of the Board
W
™~/
\J
L
SHAHEEN AMIN RASHID AHMED JAFER
Chief Exaculive Officer Director

September 25, 2025
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KPMG

KPME Tasear Hadl & Ca,

Chartered Accountanis

Sheikh Sullan Trust Bullding No. 2, Beaumont Read
Karachl 75530 Pakistan

+82 (21) 37131800, Fax +82 (21) 35685085

INDEPENDENT AUDITOR'S REVIEW REPORT
To the members of OLP Financial Services Pakistan Limited

Review Report on the Statement of Compliance contained in Listed Companies (Code of
Corporals Govemnance) Rogulations, 2018

We have reviewed the enclosad Statement of Compliance with the Listed Companies (Code of Corporgie
Governance) Reguiations, 2018 (the Regufations) prapared by the Buard of Directors of QL2 Financial
sefvices Pakistan Limiled ('the Company’) far the year ended 30 June 2025 in sccordance with the
requirsrnents of Regulition Na. 38 of the Reguiations

The respansibifity for campliance with the Regulations is thal of the Board of Directons of the Campsny

Our responaibility i lo review whethar the Statement of Compliance reflodts the statug of the Compsny's

comphiance with the provisions of the Regulations and report If it does not and to highlight any nen-

complisnce with the requiremants of the Regulationz. A review is limiled primarily 1o inquines of the

gamr:ﬂny's personnel and review of various doasuments prepared by the Comeany to comply with tha
eguiatons.

As 3 part of eur sudit of the financis! statsmanle we 2re required to obtain an understanding of the
sccountitg and interngl cantral systems stifficiant to plan the audit and develop an effective sudit
approach. We are nol required to consider whether the Board of Directors' statament an imternal control
covers 2l fisks and confrols or to form &n opinion on the offectivensss of such internat eontrels, the
Company's corporate govermance procedures and rigks

The Regulations require the Company (o place before the Audit Committes, and upon recommendation

of tha Audit Commitlee, place bafore tha Board of Directors for their revisw and approval, its related party

tansactions. We are only w and have ensured compliance of this reguiremant io the extan of the

Eppml_?lmnﬂf the related party iransactions by the Board of Directars upan recommendation of the Audit
ammittes.

Based on our review, nething has come to our attention which causes us 1o bofievs that the Statsrmant af
Compliance dees ot appropriately raflect the Company's compllance, in all material respects, with the
E‘%ggmmnta cafitamed i the Regulations as appiioableto the Company for the yesr ended 30 June

NM}}?“ et ﬂ;,é’,,;

KPMG Taseer Hadi & Co
Chartered Accountants

Date; 30 September 2025
UDIN: CR2Z02510088ZqBwS5IKY
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STATEMENT OF COMPLIANCE

WITH THE LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019
FOR THE YEAR ENDED JUNE 30, 2025

OAP Financiol Services Pokisem Limited (the Compamy) hos complisd with the requiremanh of the Listed Companiies |Cods of Corporgls Governianos}
Regulafians, 2017 [ “the Eegulaiom:®] m ihe following mammer

1. The total ruvnber of Diredors i Eight {08) ar given below:

Mals* Seven (07}
Famale One {01]

"im:hﬁng CE), whoe s g Deemed Diretor omder sechon 188 of lﬂa&m{n‘&aﬁd1 T

z The composition of e Board of Ciredec b o3 follows:

Indepandent Diredors tr. Roshid Ahmad lofer
| M. Amwar Mansoor Khan
Miwn-Eaeruthes Diiecior Mr. Xhalid Arz Mirze
Mr. Bamon Alfrey

Mr. Yoshiaki Mohuekn
Mr. Kozuhito ncus

Micn-Execufive Femals Dimcos Mz Keike Welnnobe
Execulive Direckon® Mr. Shoheen Amin
“Seriing o desmed dirscror ynoersechion 153 of FeComponiss S0 S07T

3 The Dizzdors hove confimed that nons of fam i senang o2 @ disecior on more Shan s=ven {(7] ifed comporss, mduding the Company;

A The Campony lis prepsorsd & Tads of Condied” ard haseniwred thal apprioiote sops howe bean isten o dissaming= i firughioul ik Compony along with &
spporfing pobries ond procedures;

5 The Beard hes approved o vision / mizon dofsmenl, ovmall corporate sl end syl polices of the Company. The Boord hos ensired that complefe recd
of pormdes of sgiiconi pofices dong with fher doiss of opproval or Indaiing s mainioined by the Company;

& All e powes of e Boord has been duly aerised, ond dedisions o relewant matkers hove been Yoken by e Beand [ Sharehalites, m empovsrad by theredevant
previsions of fhe Compames Ad, 2017 [“fe Ad”| ond e Regulohons;

7. The'messmngs of the Boord wem presided over by the Chafrmom of the Boond. The-Baard ke complisd with the requiremenh of the A1 ard e Replobom with respoct
iz frequency, recording and arodohing mavse of mesfng of the Boord;

8 TheBodrs hove o formal policy and romporent procedirs T remmanaton of the dircion In cooordancewith the At ond the Ragidofiors;
e Npﬂﬂ,ﬁm&#fmmﬂﬁmdehﬂmﬁﬁhfmqﬁmwﬁh&m:ﬁtﬁigﬁwm,

10, The Eoand opproved the cppomiment of Chigt Fmancal (e, Company Secstory and Heod of Ifesnal Aodit incheding fhesy momumsmiion and ferma ond condifiors
ot smpioyment ard complied with relerond requirees of e Regadotions,

1" The Chisd Fmanoal (e ond the Chiel Bxeaitne Offese duly endorsed the fnonool sctements before cpprovnl of e Soand,

TheBodrs b the lellowing Commilless = of Juine 30, 2025, compriing of the members given bilow:

MNome of Commiitess Nome of members and Chairmomn

Audit and Righ Cotmmithes Mr. Roshid Ahmisd Jofer Chairmon
Mr. Baman Alfeey Fhmemiber
Ma Ko Waknmahe Merribser
Mir. Kozuhite Inous Miemiber
Humon Besmrcs, Momimofion and Mr. Anwar Monmsoor Khon Chairman
Remunerstion Commilss M. Khalld A Miren L
M. Yoshiak Mabucho Miember
Me. Shahean Amin Mizmbee
Creclit Cormmifies M- Yoshiaks Matsuoho Chairman
Me. Shahiean Amin Mumbes
Mr. Romon Alfrey Mambeer
Companzation Commitiee M. Roshid Ahmed jafer Chalrmen
Mr. Khalid Aziz Mirzo Miarrber
M. Yochiaki Mabucko Member
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13

T4,

15

14

17

18.

1.

The term of seferenca of the aforesaid Committes: have been lormed, documented and odvized o the Committess for compliarcs.
Tha feequancy of mesfings of the Board Commifises were as follows:

Audit and Risk Commises ~ Seven meetings were hald during fhe year, of least one mesting was hald m soch quarier of the year.
Huimon Eesource. Momnmtion nnd Remumernfion Commities — Two mesfings were hold during the year.

Cradit Commitise — One mesing wen hald during the year.

Compamafon Commities — Na mesfng was held during the year

The Bocrd has s=t up an effective intaral audil lundion. The Infemal Audilors am conversamt with the polides and procsduires of the Company ond

The Siehory Audibors of the Comporny kave aorifirmed that they bhares been given a sofishociony mbing unds the quality eorirol revieer program of
tha Instituls of Chariered Accounionty of Pakison ond regisersd with the Audit Oversight Beard of Paldsian, that they and ol thair pariners ars in
complinnoswith fhe infermoficoad Federnfion of Accounioni (IFAC] guideline: on cod= of shics @ adopied by the ingtites of Charersd Accoumiont:
of Pakision uﬁ"dhruﬂﬂupu'h'—:ﬂfﬂnﬁlmiwd!dhﬂumﬂtmrﬂnthnrﬂnﬂnhﬂuﬂ,mﬂ,iﬁpmdﬂnﬂrmw

The Sicéuiony Aadiors or fhe persem axoomisd wifh them hove oot been mopoinied o provde ofher services exepl m amordoes with he A, e

"W conbm that all regurirement of remlofioa 3, 4, 7,8, 27, 32, 31, and 34 of the Reguloiiomn hawe been complisd with.

fn relofion to Regulafion & of the (055, it may be noted that fwe mdapsndant direciors are on fhe Beard of the Compony os of Jues 30, 2025 Geven
hm&hbmﬂlhﬁmﬂumﬂiﬁiﬁhbﬂuﬂhﬂHmmimrpmﬁmmdhﬂuhuﬁwmlh&ndiﬁzrﬂaﬁﬁm
The corrent Boord of Diredon ar o sound mix of independent, female ond non-sssculive dimeioh enabling the Board & sffectivaly guide the

Company o octiye is srisge objediver.

by rbestion b Bagulafion 104, of the (05, the Boord hon amigred addifional reponsdalfii=s bo Boord Acdit & Bak Commitize e incorporting
provisionm: reloiad io divesiy equity and inchosion ([DEEI) and ssninabilite reloted risks Accordingly, Commitises lermi of referencs hos been

sxpmrated

hmhﬁhbﬁgﬂdhi ﬁuﬂﬂﬂdhlﬂ,ﬁfh&rﬂ&mnﬂnmﬂﬂhmlﬂrﬂpﬂhﬂﬁhhfﬁmmm
and Remunerotion Commitiee and functon of rish monogement commites are being perormad by thie Audit & Risk Cammities. Tharsfiors, separste
oormifiess are ol neaded,

hmtmﬂhllﬂllihﬂ:ﬂ- hmb{;ﬁqﬂhﬂﬂmﬂmhmumm nl.u,"'llCm‘qxrqu'n:
upleasdad limited information In this respect on s website. Howessr, the Company s considering plasing ey slemsenh of olher polices on ik webaiis.

Explanaicn for as to mpadimant in ifs complionoe with requinements as recuired by Regulation 2, ofher then 3, &, 7, 8, 27, 32, 33, and 36 of the

o Diredors Troiming (regulation 19)

T independent direcior, Mr. Arwar Mmoo Fhan, & o difmguished semoe bewyer desymoied o “Semor Advoros” by e Suprems Cont of
Pﬁﬁrl Hhmﬁmhm&ﬁdw Mmﬁﬂnﬁhhﬁmm-fMGd Jﬂ#ﬂn’hﬂ@ﬂmﬂfw With

EﬂﬂuHiﬂiﬁdeﬂhnﬂmﬂlh:‘:ﬂdﬁsﬂ the Direcion” Troming Pregom.

% e,

SJ-EAHEE'I AMIH NHALID AZIT MIRZA
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NOTICE OF ANNUAL
GENERAL MEETING

Motice is hereby given that the 3%th Annual General Mesling (the AGM) of OLP Financial Services Pakistan Limited
{the Company] will be held on Friday, October 24, 2025, of 10:30 a.m. ot the Insfitute of Chariered Accounlants of
Pakistan, Chartered Accountants Avenue, Karochi and through video link (Zoom application), fo fransact the following
businesses:

Members are encouraged o atfend the AGM through a video conference facility managed by the Company (please
see the notes section for delails)

ORDINARY BUSINESS

1. To receive, consider ond odopt the Audited Finoncial Stalements (Consolidoted and Unconsolidated) of the
Company for the year ended June 30, 2025, together with the Audilor’s Repart and the Direclors” Repart therson
and Chairman’s Review Report.

In occordance with Section 22316) of the Companies Act 2017 ("the Act”}, ond pursuant fo the SRO 3891) /2023
dated March 21, 2023, the Financial Statements of the Compony can be accessed through the following web link
and/or QR enabled code:

2. To dedare and approve, as recommended by the Directors, final cosh dividend of PKR 3.5 per share ie. 35% for
the year ended June 30, 2025. This is in addilion lo the interim cash dividends of PKR 2 per share, 1.2 20%,

already paid.

3. To appoint Auditars for the year ending June 30, 2026, and fix their remumeration. The present auditors Massrs.
KPMC Toseer Hodi & Co., Charfered Accountonis refire and being eligible, hove offered themselves for

regppoiniment.

4 To transoct ony ofher ordinary business of the Coampany wilh ihe permission of the Chairman.

Karachi BY ORDER OF THE BOARD
Friday, Oclober 03, 2025 SALMAN ALl
Company Secretury
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NOTES

3.2

33

34

PROHIBITION ON GRANT OF GIFTS TO SHAREHOLDERS

The Securities and Exchange Commission of Pakistan (the *SECP"), through its Circulor 2 of 2018, dated February
9, 2018, has sinicly pmohibited companies from providing gifts or incenfives, in liew of gifls
{tokens /coupens/lunches/ takeaway / pockoges) in any form or manner, to shareholders af or in connection with
general meetings. Under Section 185 of the Adt, any viclation of this directive is considered an offense, and
companies foiling to comply may face penalfies.

PARTICIPATION IN ANNUAL GENERAL MEETING (AGM) THROUGH ELECTRONIC MEANS:

To attend and pariicipate in the AGM through vides link focility, members ore requesied fo register themsalves by
providing following pariiculars with the Company Secretary by emailing lo agm@elphinance.com ot least 48 hours
before the fima of AGM.

CNIC |  Folio No./ CDC

Name of Shareholder No. A ' Na. Mabile No. Email Address:

Video link deinils and login credentials [ZOOM opplication) will be shared with those shareholders who have shown
their infent lo atfend the mesting confaining oll the parficulars os menficned above.

BOOK CLOSURE

The Members” Register shall remain dosed from Cclober 17, 2025 1o Ocdober 24, 2025 (both days inclusive).
Transfers in good order received at the office of the Company’s Share Regisirar before the dose of the business on
Ociober 16, 2025, will be treated in fime fo alfend the AGM and enfilement of the dividend, Address of the
Company’s Share Regisiror is as follows:

FAMCO Share Registration Services [Private) Limited
8-F, Near Holel Famn, Nursery Black-6, PECHS
Main Shohra-eFaisal, Karochi-74400, Pakiztan
Phone: +92 (021) 34380101-105

Email: info.shores@®famcosrs.com

All Shareholders are enfitled fo atiend, speck and vote at the AGMW. A Shareholder may appoint a proxy fo afiend,
speak and vole on behalf of the Sharchelder. The proxy needs to be o Member of the Company. A proxy, fo be
effective, must be received at the office of the Company”s Share Regisirar not less than 48 hours before the fime of
AGM.

The Shareholdars and their proxies are required o produce their Computerized National Identity Card (CNIC) or
passport for idenfification purpose, ol the fime of oifending the AGM. The Prosty Form must be submitted o the
Company within the sipulaled time, duly wiinessed by iwo persons whosa names, addresses ond CNIC numbers must
be menfiohed an the Proxy Form, along with affested copies of the CNICs or passports of the beneficial owner and
the proxy. In case of corporate entify, the resolufion of the Board of Direclors or power of olfomey with specimen
signaiure of the nominee shall be produced af fhe fime of AGM. The Praxy Form is available on the Company’s
website [hitps: / /www alpfinance com/investor-relafions),

Members are requesied fo infimate any chonge in address immediately to the Company’s Share Regisirar,

Annual Repss) 2025148



35 (CDC account holders will further have fo follow the under mentioned guidslines os laid down by the SECP.
4. ELECTRONIC TRANSMISSION OF ANNUAL REPORT 2025

In compliance with seclion 223(6) of the Adl ond pursuant to the S.R.O. 3891} /2023 dated March 21, 2023, ihe
Company has gectronically transmitted the Annval Repord 2025 through weblink, GR enabled code and through
email fo Members whose email oddresses ane ovailable with the Company’s Share Regisirar, M/'s. FAMCO Share
Regisiration Services (Privale) Limited. However, in coses, where email oddresses ae nol ovailable with the
Company’s Shore Registror, prinfed copies of fhe nofices of AGM along-with the QR enobled code/weblink to
download the Annual Report 2025 (containing the financial siofements), have been dispatched.

Additionatly, if o Shareholder requests for a hard copy of the Annual Audited Financial Statements, the same will be
provided frea of oost within seven working days of receipl of such request. For fhe Shareholders’ convenience, a
"Standard Request Form for Provision of Annival Audited Financial Accounts’ hos also besn made availoble on the
Company's websile.

5. AVAILABILITY OF AUDITED FINANCIAL STATEMENTS ON THE WEBSITE

The Financial Slaiements for the year ended June 30, 2025, along with the Auditor’s and Direciors” Report thereon
are ovoilable on the Company’s website (hifps: / /www.clpfinance.com finvestor-refations) in addifion fo the quarferly
financial stofements.

6. SUBMISSION OF COPIES OF CNIC/NTN

Pursuant to the directives of the SECP, the dividends of Members whose valid CNIC or NTN (in cose of corporate
enfities] are ot aovoilable with the Share Registrar would be withhald. Members are therefore, requested 1o submit o
capy of their valid CNIC or NTN (if not already provided) o the Company’s Share Registror, M/s. FAMCO Share
Registration Services (Private] Limited.

7. PAYMENT OF CASH DIVIDEND THROUGH HLECTRONIC MODE

As per Section 242 of the Adl, a listed company shall pay cash dividend fo its shareholders only through eledranic
mode directly into the bank occount designated by the enfifled shareholder. Therefore, the physical dividend worramis
will not be issued to the Company’s Shareholders. In order fo receive dividend info respeciive banks accounts, the
Shareholders are requested {if not olready provided) o fill in the Dividend Mandate Form for Blectronic Credit of Cash
Dividend, availnble on tha Company’s websiie and send the duly signed form, along with a copy of CNIC fo the
Comparny’s Shore Registrar in case of physicol shares. In cose shares are held in the: CDC/Brokeroge House,
Dividend Mandate Ferm must be direclly submified to the CDC inveslor occount services/respective parficipant
accounts. In case of non-recaip! of information, the Campany will be obliged o withhold payment of dividend to such
shareholders.

8. DEDUCTION OF INCOME TAX FROM DIVIDEND UNDER THE SECTION 150 OF THE INCOME TAX ORDINANCE
2001

8.1 According fo the provisions of ihe Finance Act 2025 effedive from July 2025, the rate of deduction of the Income Tax
ﬁmdi'\ﬁmdpﬂwnﬂﬁhm been as follows:

The Rateof Income Tax dedudion for filers of the Income Tax refums is 15%
The Role-of Income Tax dedudtion for non-filers of income tox refurns is 302
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8.4

9.

10.

1.

The Sharsholders whose names ore not entered info the Adive Tax-payers List (ATL) available on FBR's website,
despile the foct that they have filed their refurns, are advised o ensure that thelr nomes be enterad in ATL Otherwise,
the 1ax an thelr cosh dividend will be deducted @ 30% instead of 1 5%

Withholding Tax exempfion from the dividend income shall only be allowed if a capy of the valid lax exemption
cerfificale is made availobls to the Company’s Share Regisiror by the first day of the book closure.

Wiihhalding tax will be delermined: separately on ‘Filer/Non-iler’ salus. of principal shareholder os well o3
joint-holdersis} bosed on their shareholding proparfions. In this regard, the Sharehaldess who hold the Company's
shares jointly are requested fo provide shareholding proparfions of the principal shareholder and joint-holderls) in
respect of shares held by them (if not already provided) to the Company’s Share Registrar in writing, within ten (10)
days of this nofice. Otherwise, it will be assumed that the shares are equally held by the principal shareholder and
joint-holderls).

The Corporaie Sharsholders hoving (IDC occounts are required Io have their NTN updaled with their respective
participants, ond the corpomte physical sharsholders are requested 1o send a copy of their NTN cardificate o the
Company's Shore Regisirar. The Shareholders while sending NTN or NTN carfificales, os the case may be, mus
guole the company’s name and their respective falio numbers,

VIDEQ CONFERENCE FACILITY

In pursuance fo the SECP's dircular No. 10/2014, dafed May 21, 2014, and the Secion 134(1){b) of the Adt, the
Membsers can also avail video conference facility ot places ofher than Karachi [since the AGM is scheduled fo be held
in Karachi); provided that the Company shall receive consent from members holding in oggregate 10% or mose
shareholding, residing at a geographical location, lo parficipate in the meeting through video conference at least 10
days prior 1o the AGM. The Company will arrange o video conference focility in the city subjed! to availability of such
facility in that city. In this regard, the Shareholders are requested to send duly signed Form of Viden Conference
Facility, evailable on Company’s website to the Company’s Share Regisirar.

UNCLAIMED DIVIDEND AND UNDELIVERED SHARE CERTIFICATES

The Company has previowsly discharged s responsibility under Section 244 of the Ad, wherby the Company
approached the shareholders to cloim their unclaimed dividends and undslivered share cerfificates in accordance
with the low.

Shareholders, whose dividends stll remaim undoimed and/or undelivered shore cerfificofes are availoble with the
Compary, are hereby once ogain requesied o approach the Company lo claim their outsionding dividend emounts
and/or undelivered shore cerfificates.

CONVERSION OF PHYSICAL SHARES INTO CDC ACCOUNT

The SECP through its lefter No, CSD/ED/Misc/201 6- 639-640 dafed March 26, 2021 has odvised listed companies
to adhere o provisions of Section 72 of the Acl, by replacing physical shares issved by them into book enity form.

The Shareholders having physical shareholding are requesied fo convert their physical shares info elecironic form os
required under Section 72{2] of the Act, which siotes that “Evary exisfing company shall be required to replace its
physical shares with book-eniry form in @ manner as may be specified and from the date nofified by SECP, within a
period notexceading four years from the commencement of the Ad”.

The Compary also reminded s Shareholders vide newspaper publication dated December 20, 2024 for conversion
of fheir physical shares info book-eniry form and to daim unclaimed shares and dividends that were lying in its
cusindy.
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SIX YEARS' FINANCIAL SUMMARY

ETNETEETEE TR ETE

Operating Results Rupees in million|

Total disbursement L 1677 17,539 16357 Ler S
Revenues 6964 7984 6796 44 3£81 4438
Financs cos 315 3,676 313 1,794 1,193 1,845
Provisions / [revecsals) 4 174 137 129 i18} 24
E*CE"'I‘W'EBFF_'E_‘:"'EEWE" 2,012 2391 2427 L7 1,284 ¥73
Profit for fae period afer foaion 1225 L 12 862 915 702
Praposed dridand P65 &7 702 ma 702 426
Shatement of Finandal Position {Rupees in million)

Partholio 29005 AT 25575 24992 21,589 8942
Praparéy and egupment 1,340 1243 | 264 1289 1.3% 1737
Investmant in assaciates 1774 74 {719 1,208 214 944
Tokal Assebs ™44 31,954 395 29730 24704 22999
Total Borrowing 21463 1823 18479 18,020 140723 12862
Long term debits |) 487 7,975 9812 1A 7319 7209
Tonl Linbilifes 24,519 21,483 219 26,616 16,241 14745
Shareholders' squity 10,897 10,471 9794 8914 8405 8734
PERFORMANCE INDICATORS

Profitability

Profit hefors tmofion over rreenes 2R E9E 2R.47% 29.84% 30.67% 34.88% 21.94%
Gross mread 30395 4B 70% 50.44% K 45% 63.57% 3755
Raturn on squity 11475 ia7s 12.94% iz 1072% BA4E
Retorn on assats 384T 4380 393% 3248 38 2ATE
Income [ expenss rofic 143 1.4% 147 1.43 1.52 1]
Liguiclity

Current rafic 145 i3 1.33 1.50 137 142
Cosh o qurrent fiabilifie 002 003 a0l 0.10 003 003
Imvesiment [ Market

Price 0. hn-c-'l k rafic 042 0.45 0.33 041 0.53 047
r.mdmd ;_-.a{d 14.30% 18.06% 21.93% 19.05% 13.53% 16135
Dipvidend poyout 7RISR 62 FEE SF9TR fPS7% T3 ER.ITE
Eoming per share (R &% 774 8.50 EE] 522 = ADO
Price earming rafio 230 347 L1o4 Ald 494 1L
Mﬂf’ﬂ"ﬂhuﬂf share [Rs | B 768 1524 a0 B75 2335
Froposed divdend _ SS00K S0.00% 4000k 2 4000 2 4000% 2 V50K
:::d:: / Equity ratic 197 174 L9 102 1.45 156
Book volie per share (Rs.} &2.13 5949 55,64 5082 4840 4929
Iterest cover rmiio 165 154 &7 173 204 170
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Portfolio Disbursements

{Rs. in millian] [Rs. in milfion)

74992 25 678

2020 2021 2022 2023 2024 025
Revenues Profit before tax
s i fnilrlnni [Rs. m Tmunml

2,029

02 2021 i 2023 2074 2025 HHM 2 2022 2073 W14 2025
Shareholders' equity Dividends

10,897

10,471

2020 2021 2027 F. 24 15 020 H2 vy ik 024 2025
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SIX YEARS' VERTICAL ANALYSIS
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SIX YEARS' HORIZONTAL ANALYSIS
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STATEMENT OF VALUE ADDITION
==

Revenues from operalions

Ofher income

Share of profit of equity occounled underiokings

Finance cost

Direct cost

Value Added

Distributed as follows:

Remunerafion

Profit on Certificales of Deposit
Depreciation

Taxes

Cash dividend

Profit refained

Shotulory reserve

55| CAP Fircmcial Sewvices Pakison timied

5,808,677 323
917,024,395
154,255, 506

6,879,957 225

2,485,772.701

419,955,950

2,905,728,651

3,974.228,574

6,710,475,634
959,316,240
139,598,202

7.809.390,076

2,979,280 689
77,19

3,372,052 408

4437 397,668

1,202101,892 302%  1,170,794,939  26.4%
672403923 169% 896822420 202%
87,338,124 2.2% 78,966,234  1.8%
786,913,509 198% 897943253 20.2%
064,742,059 243% 877,038,235  198%
199,455,425  5.0% 446226950  10.1%
61,273,552 1.5% 69,645,536  1.4%
3974229574  100%  44372337,667  100%




Distribution of Value Addition - 2025

W 24.3%

W 30.2%

B 19.8%

W27 | 16.9%

Distribution of Value Addition - 2024

miox

W 26.4%

W 20.2%

B Remuneration

B Profit on Certificales of Deposit

B Depreciation

B Taxes

B Cash dividend
Profit rekained

B Stotutory reserve

M Remuneration

B Profit on Certificales of Deposit
& Depreciation

ll Toxes

W Cash dividend

M Prolit relained

Statulory reserve
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Shariah Advisor's Report
Far the period ended June 30, 2025

OLP Financial Services Pakistan Limited (Formerly ©RIX Leasing Pakistan Limited) embarked on
Ite Journey into lslamic Fnancing in April 2011, Under gur consultation, OLP meticulously
designed and initially infroduced the following Sharlah-compliant finandal product:

Diminishing Musharakah

OLP Financial Services Pakistan Limited has sarnestly adhered to the niles and regulations of
Shariah in the implementation of Diminishing Musharakah throughout this year.

We hereby affirm that the freasury funclion and acounting freatment of Diminishing
Miusharakah transactions align seamiessly with the stringent requirements of Shariah.

We wiould like to take this opportunity to offer praise t© Almighty Allah and seek His Guidanes
andBlessings.and to express our best wishes for further progress, development, and prosperity
of OLP Financial Services Pakistan Limited and lslamic Finance.

1t o
MUFTT MUHAMMAD |IBRAHIM ESSA
For and on behalf of

Alhamd Shariah Advisory Services Private Limited (ASAS)
Date: September 27, 2025

| 2923722671857 | B wew allamdshaurchastvborn mtn | & infn@alhamedthariabhadvizory tam
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UNCONSOLIDATED STATEMENT
OF FINANCIAL POSITION
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KPMG Tasaer Hadl & Co.

Chartered Aocountants

Shelkh Sultan Trust Buliding Ne. 2, Beaumont Road
Kargch| 75530 Pakistan

+82 (21) 37131000, Fax +92 (21) 35885085

INDEPENDENT AUDITOR'S REPORT
To the members of OLF Financial Services Pakistan Limited
Report on the Audit of the Unconsolidated Financial Statements
Opinion

We have audited the annexed unconsalidatad financial statements of OLP Financial Services
Pakistan Limited (the Company), which comprise the unconsolidated statement of financial
position as at 30 June 2025, and the unconsolidated stalement of profit er [oss, uncansalidated
statement of comprehensiva Income, the unconselldated statement of changes in eauity. the
unconsolidated statement of cash flows for thie year than ended, and notes ta the unconsolidated
financial staternants, Incliding maleral accounting paliey infermaiien and other expianatory
Infermation, and we stale {hal we have obtained all the Information and explanations which, 1o
the best of our knowledge and balief. ware nacessary fer the purposes of the audit

In our apinlon @nd Lo the basl of our Informatien and according to the explanations given le us,
the uncansolidated statement of financial position, unconsolidated statemant of profit or loss, the
uncansolideted statement of comprahensive income, the unconsplidated statemant of changes in
aquity and the unconsoldaled statemant of cash flows togalhear with the notes forming part
therenf canform with the aceounting and rmporting standards as applicable in Pakislan and give
the information required by the Companias Act, 2017 (XEX of 2017}, in the manner so required
and respectively glve a true and falr view of the siate of the Company's affairs as at 30 June
2025 and of the profit and ather comprehensive inceme, the changes in squity and s cash flows
for the year then ended, o

Basis for Opinian

Vile conduoted our audit in accordance with Intermational Standards on Auditing (15As) a8
applicable in Paxistan. Qur responsibiliies under those standards are further described in the
Auditer's Respansibiiities far the Audil of the Firancial Statemenis settion of our raporl. We are
Independant of the Company in accordance with the IMemstional Ethics Standards Board for
Accountants’ Code of Ethics for Professionsl Accountants as adepted by the Institute of
Chartered Accountants of Paklatan {the Code} and we have fulllled our other ethlcal
respansibilities in socordance with the Code. We beliave thal the audit evidence we have
obtained 15 sufficlent and appropriate to provide a basis for our ooinion

Key Audit Matter

Key audit matters are those matters that, in our professional judgement, were of mast
significance in our aldit of the financial statements of the current perind. These matlers wers
addressed in the context of our audit of the urconsol/dated firancia stetements a2 a whole, and
in farming our apinién therson, and we do not provide & separate oplnlon on Ihese matters.

) i

e R e e e b sl e .T1] i
Trr e P el AR - B T | e e
S dabin a8l K VT e — L e § e P e
LT L R —
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KPMG Tasear Hadl & Co,

Following Is tha Key Audit Matter:
S.No. Kay Audit Matter

1 Expectad credit loss against net
Investment in finance lease, loans and
finances
(Refer notes 3.3, 3.8, 7,8, 13, 14 and 36
to the unconsolidated financial
slatements)

As at 30 June 2025, the Comparny
maintained expacted credit loss (ECL) of

Rs 883 21 millon under the requirements

of accounting and reporting standards as  »
applicable In Pakistan against net
Imvastmant in finance leass, loans and
finanoes and has reqognized a gross

charge of Rs 202 64 millon and gross
revarsal of Rs 345.28 mllfon during the

year,

The Company recognises ECL apainst
leases and leans under the requiremant of
IFRS 8.

The simplified approach s used to
determine ECL on net investmant in

finance lease. Undar th's approsch,

lifetimn ECL Is measured by grouping
financial assets aocording to the number

of days they are pas: dile. Tho ganerai
approach 1§ usad to determina ECL on

lzans and finances. Under this approach,

a lifetime ECL is racognized for loans and
financas thal have axperienced a

significanl increase in cradil risk (SICR)
since [nitial recognition. as well as for .
those that are eradit-impaired as of the
reparting date. A 12-month ECL Is

a”

How the matier was addressed In our audit

Our audil procsdures in this area included |
among others:

Assassing the design and implementation
of key conlrols established by the Company
over measurament of ECL

We invelved our in-houss specialist to
aszist us In the following:

- asseasing the appropriateness of the
ECL mesthodologies for compliznce with
accounting and raporting standarcs as
applicable In Pakistan;

- assassing Ihe reasonableness of macro-
aeonamic varable and economic
forecasts by comparing thesa to external
sourned data extracted; and

parforming lesling of tha ECL allowance
on a sampls basis.

Assessing tha relevance and compistenass
cf the key inputs into the ECL calculations,

Checking mathematical aceuracy of the
models,

Annl Bepst 2025 |40



KPMG!

KPMG Tasear Hadi & Co,

S5.No. Key Audit Matter How the matter was addressed |n our audit

recognized for loans and firances that = Assassing the appropristenase of SICR
have not experienceq a SICR and are not critera applisc by the Campany by
considsred credil-impalred as of the svaluating the consislancy of SICK critera
raparfing dale and staging methodology with accounting
and raporing slandards as applicable In
The estimation of ECL involves signiicant Pakistan. '
judgament. The key areas which are
subject to management judgement inthe  »  Evaluatng the adequacy of the financial

astimation of ECL are: siatement disclosures around ECL as
required by the accounting and reporting
- determination of slaging of loans standards as applicabls in Pakistan

including determining whether the
credit risk has increasad significantly
and cradit impairmant evens have
ocourred: and

- the delermination of key parameters
used in the ECL model including
probability of default (FD), loss givien
default (LGD), and forward-lacking
information

Due fo the significancs of ECL and the
significant judgements and estimation
exercised by management in estimating
ECL. we considered the area of ECL as a
key audit matier.

information Other than the Unconsolidated and Consalidated Financlal Statements and
Auditor’s Reports Theroon

Managament is responsible for the other infarmation, The other infermation comprises of
Chairman's Review Repor, Directors' Report, Six Years' Financial Summiary and Six Years' Vertical
Analysis included in the annual repart but does nat include the uncansolidated and consolidated
financial stalements and our auditor's reports thereon

Dur opinian on the unconsolidated financial statements doss rnot oover the othar infarmallon gnd
we do not express any form of assurance conclusion thereon,

- h"‘x
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In connection with our audit of tha unconsoiidated financial statemants. our responsibility s 1o
read the other information and, in doing so, consider whether the othér information is materially
Incansistent with the unconsolidated financial statements or our knowledge obtained in tha audit;
or otherwlse appears to be materially misstated If, based an the work we have performed, we
conclude that there is a material misstatement of this othsr infarmation. we are raquirad lo repor
that fact. We have nothing to report in this regard.

Responsihbilities of Manazgement and the Board of Directors for the Unconsolidated
Financial Statoments

Management is respansible for Ihe preparation and falr presentation of the unconsolidated
financial statements in accordance with the accounting and reporting standards as appllcable In
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such internal control
a8 managemant determines iz necessary o enable the preparation of uncansalidatad financial
statements that are fres from matarial misstatement, whather due to fraud or error,

In preparing the unconsolidated financial statements. managamaent is responsible for assessing
the Company's ability {o continue 2z a going concarn, disclosing, as applicable, matters relgted
to going concem and using the gaing concern basis of accounting unless managamant either
Intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
80,

The Beard of directors is responsible for oversesing the Company's financial reparling process.
Auditor's Responsibilities for the Audit of the Unconsolidated Financial Statements

Our abjectives are Io oblain reasonable assurance about whether the unconsolidated financial
statemenits as a whole are free from material misstatemeant, whether due to fraud or error, and to
18sue an auditor's report that includes our opinion. Reasonabis assuranca |s a high level of
assurance, but Is not a guarantee that an audit conducted in sccordance with |SAs as applicable
in Pakistan will aiways detect a material misstatement when it exists. Misstataments can arise
from fraud or esror and are considered material if, individually or in the agaregate, they could
reasonably be expected to influence the econamic decisions of usere taken on the basis of hesa
unconsolidated financial statements

As part of an audit in accordance with 1SAs as applicable in Pakistan, wa sxercise professional
judgement ard maintain professional skepticism throughout the audit. We also:

a) [dentify and assess he risks of material misstalemant of the unconsolidated financlal
stalemants, whather due to fraud or error, design and pedorm audit praceduras responsive (o
those risks, and obtain audil evidence that is sufficient and aporopriate to provide & basis for
our opinion. The risk of not celecting a material misstatement resulting from fraud Is higher
than for one resulting from error, as fraud may involve eallusion, forgery, inlentional
omissions, misrapresentations, or the override of imternal control.

Nl
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b) Obtain an undarstanding of internal cantrol relevant to the audit in order to design audit
procedures that are appropriate In the circumslances, but not for the purpose of expressing
an epinion on the effectiveness of the Company’s internal contral.

¢} Evaluate the appropriateness of accounting pa'icies used and the reasonableness of
accounting eslimates and related disciosures made by management:

d) Conclude on the appropristeness of managemant's use of the gaing concern basls of
accounting and, based on the audit evidence obtained, whether a2 material uncartainty exists
refated to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern, If we conclude that a material uncarainty exists. we are
required to draw altention in our auditor's repert o the relatec disclosures in the
uncensalidated financial statements or, f such disclosures are inadequate, to modify sur
opinion. Our canclusions are based on the audit evidance obtainad up to the date of our
auditor's report. However, future events or conditions may cause the Campany (o cease to
continue as a gaing concern

g} Evaiuate Ihe overall presentation, struclure and contert of the unconsolidated financial
statements, Including Ihe disclosures, and whathar the unconsolidated financial statements
represent the underdying transactions and everis in @ manner that ackisves fair prasentation.

We communicate with the Board of Diractars regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including eny significant deficiencies in
Internal canirol that we ldentify during our audit '

We aiso provideto the Board of Directars wilh a statsment that we have complied with relavant
ethical requirements reganding independence: and ‘e eommunicate with them all raiationships
and other matiers that may reasonably be thought to bear en our ndepandence. and where
applicable. related safsguards.

From the matiers communicated with the Board of Directors, we determine those matters that
were of most significance in the audit of the uncorsclidated financial statements of the current
penod and ara therefore the key audit matters. We descrbe thase matiers In aur auditor's repor
unless law or regulation precludes pubtic disclosure aboul the mattsr or when, in edtremely rane
cireumstances, we detenmine that a matter shauld not be communicated in our repart becausa
the adverse conseguences of doing so.would reasanably be expected to outwaigh the public
interest benafits of such communication.

Report on Other Legal and Regufatory Requirements
Based on our audit, wa further report thal in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2007);

A
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b) the unconsolidated statement of financial pasition, the unconsolidated siatement of profit or
loss, the unconsolidatad statement of comprehensive income, the unconsolidaled atatament of
changes in aquity and the uncansolidated statement of cash flows togsether with the notes
thareon have bean drawn up in conformity with the Companies Acl, 2017 (XIX of 2017} ard
are in agreement with the books of account and raturns,

g} Investments made, expenditure Incurred and guaraniees extended during the year were for
the purpose of the Company’s business: and

d} zakat deductible at scurce under the Zakat and Ushr Ordinance, 1980 (XVII| of 1980}, was
deducted by the Company and deposited in the Central Zakat Fund established under section
7 of that Ordinance.

Other matiar

The uncensolidated financial statements of the Company as at and for the year endad 30 June
2024, were audlted by another auditor who expressed an unmodified opinion an those
statements on 30 Seplembper 2024,

Hﬁ engsgement pariner on the audit resulting in this indepandant auditor’s report fs Mr. Amyn
alik.

oG e et (Ul

Karachi KPMG Taseer Hadi & Co.
Date: 30 Septombar 2025 Chartered Accountants
UDIN: ARZ02510096dYN2nTyel
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UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at June 30, 2025

ASSETS

Mon-current osset

Propery oid-souipsmen
Iimrgihls oo

Mt st jn fsonce oo
L oyt battrs ond Brmncss
freemsiEreT i dsidiones
Irreesimmint o amncedn
Long-ierm inveskmens
Loyt ity
Diefinnd bossol plon osss

Camremi mssets

St fromose

Current moRrily of oo ozseh
Sharsm imvesimann
Advances-ond gy

Cither vl

Comh aned bank boinmess

Agpets dlossfod on hedd for sole

Tobel musaty
ECUITY AND LIABRITIES

Share copit] and ressrves
Authormned s ol
50,000, D00 (2074 350,000,000} ordirory shores of Be-10 sach

fesond | stbecribad mnd poid-op mpio!

Comlied resrves

Sorphn on reveluoion of lemshetd lahd ond office Buildicg
Chiher mssres

Hmm

Nem-corent kubdities
[otg-dem oo

Lory-teemr cerificss of desost
Cither kgt BakviEs
Camrramd babilifine
Acrroed cad offior |iohilgies
Ureciovimead e

Shertiamm bormwing
Shert-tm certifices of depesi
Temcfinn - rut
Cigrramyt gty of nen-cormet linksifies

Total equity and liahilfies
Confingenoies and wommitments

Thes connemesd et 1 0c 52 e am irviegral poort of fleess wnoonsnlidsd fnancinl sk

e
s
Shahesn Amin
Chief Executive Officer
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UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the Year Ended June 30, 2025

INCOME
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The annesed notes 1 1o 53 form an infegrol part of these unmonsslidated financial skalemends.

Shahespn Amin
Chief Executive Officer

1,806,382 690 2,783,923.586
A DR 027,358 4.100,835,822
5,.802.410,048 4,884 750,408
917,024,396 $59,316,240
154.255,506 139 598,202
1071,279.902  1,098,914,442
4,943 680,950 7983673 850
(3.158,176,624) [3,876,103,109)
(1,675.224.161) [1,614.993321)
|34.171 805) |27.439.671)

(4847 572.590)  [5518,536,101]
2 006,117,360 2,465,137 749
142,643 835 42214771
1226376 560) [216 498 545)
|83732,725) (174 283 774)
2012384435 2.290.853,975
|20.353,100) (16,665,451)
1,992,031,535 2.274.188,524
(786, 550.499) (881,277 802
1,225 471 036 1,392910,722
46.99 794

am™
(T
Ahbid Hussain Awan

Chief Financial Officer
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UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

For the Year Ended June 30, 2025

o
Bl 1

Profit for the year ofier loxotion 1,225471,036 1,392,910,722
ltems theat will be reclassified fo the unconsolidafed
statement of profit or loss
- Bichange goim / [loss) arising on translation of o foreign associoie 10.1.3 36,120,045 [48 891 B4d]
- Deferred toxt on exchonge gain [ [loss) arsing on iranslofion
of forsign aszociotes [14,084.818) 19,067 827
22,033,237 [29.824,037]

ltemsz that will not be subsequently reclassified to the
vnconsolidated stetement of profit or loss

- Fair valuz chonges on remeasirament of finonciol assets dossified of FVTOC 1101 23718,250 (1,183,539]
- Deferred tox on foirvoles chonges on remeosorement of iinonciol assets {9,250,118]) 441,580
14,468,132 [721,959]

Femegsurement gain on defined benefil abligalion 12.4 42 515,007 15,672,147
- Share of other comprehensive income from on aswciale 10.1.3 [g827%3) 207,150
- Deferred tox on share of citver comprehensive income from an ossociaia 344,780 (BO,7RY]
[538,50:4) 136,361

Tokal comprehensive income for the yoar 1,303 %48 988 1,378,163,234

The annaxed notes 1 o 53 form on'integral port of ihese vnconsolidated finondol sioiements.

oy

Kl/kr /“V(Q\M
Shahesn Amin Abid Hussain Awan

Chief Execulive Officer Director Chief Financial Officer
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UNCONSOLIDATED STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2025

s Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Cperafing profit bafore working copital changes Al 47331 ﬂ,_m 3732305725
Decrease | [nawass| in cperafing ossels
drrvasknaid in finonce lecss - ried ,.236,056,619 2747191725
b, eancd Bicarciss - ik (4 544 854 547) |2 454 755 024)
Shorf-m fmomes 28,050,346 10,239,720
Long-term depesits 173,686 {81,003}
Mdvances and 41,507 318 [38.927 &31)
Difhar recsivobles (442 V67 5400 [11.504, 768]
[3,800,035,914) 54,162,822
Cifser Jong term botslifes - ot [B5% 307 .571] {825, 875,157)
Actrued and ofher linbifities [67 B53 244) 345 554 899
{927 342 B15] 480,320, 240)
5760,001 5,306,046, 457
Pyt agoinst shet refmeasnt benelis {20,301 B0u) [21,835.9937)
Finance ool F:;d :zwg,&m,an;z} |3,{}?3,865,9‘1:1j
Mef cash |used in] / generated frem oparafing achvitisz &394 466, [ 1, 23023 B
CASH FLOWS FROM INVESTING ACTIVITIES
Capifal aq:m\:ﬁﬁ.lluhmmd-npmuﬁrqlmm‘difu‘nﬁuﬂeh
and inkongible gusts (168 523 Ba2] 70,360, 460)
Procesds fram disposal of propasty ond eqeipment - cwn use 54 992.285 ¥ 6742599
Wwidiiinly - padl 511,240,511 231 843,944
Dividend recsjved 133,606,774 117,103,004
ilaras) cocmivact 347,113,940 429 068,592
Hut cash generated frem invesing ociviies 878 029 458 707,349 381
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The mnared notes | o 53 form on integrol port of thess uneansolidated Fnonciol siofemenie
w2

Shahespn Amin
Chief Executive Officer

(@)

Abid Hussain Awan
Chief Financial Officer
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UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the Year Ended June 30, 2025
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Chief Execulive Officer
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NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

1

2.1

22

LEGAL STATUS AND OPERATIONS

OLP Financial Services Pakistan Limited ["the Company") was incorporated in Pokistan s a private limited
company on July 01, 1986 under the repealed Compaonies Crdinance, 1984 {now the Companies Act, 2017)
and was converted into a public limited company on December 23, 1987. The Company is listed on the
Pakistan Slock Exchange Limiled and is licensed o corry oul Invesimen! Finance Services as a Nen-Barking
Finance Company [NBFC) under the Non-Banking Finance Companies (Establishment and Regulation) Rules,
2003 issued by the Securities and Exchange Commission of Pakistan [SECP),

The registered office of the Company iz situated af CLP Building, Pial No. 16, Seclor No. 24, Korangi
Indusirial Area, Karachi.

The Pakistan Credit Raoting Agency Limited (PACRA) has assigned a long-term rofing of AA+ (2024: AA4) and
a shart-term rafing of Al+ (2024: Al+} lo the Company on February 28, 2025 (2024: March 01, 2024),

BASIS OF PREPARATION
Statement of compliance

These unconsolidaled fnancial sialements have been prepared in accordance with the occounting and
reparfing stondards as applicable in Pakistan. The accounting and reperiing standards applicable in Pakistan
comprise of:

Internationol Financial Reporting Standards (IFRSs) issued by the Internotional Accounting Standards
Board (IASB} as are notified under the Companies Ad, 2017;

- lslamic Financial Accounting Standards. (IFAS] issued by fhe Institule of Charfered Accountants of
Pokiston gs are nofified under the Companies Adt, 2017;

Provisions of and directives issued under the Companies Act, 2017; and

- Provisions of and direciives issued under the Non-Banking Finance Componies (Eslablishment and
Regulation] Rules, 2003 (the NBFC Rules) and the Nen-Banking Finance Companies and MNofified
Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of and directives issued under the Companies Act, 2017, the [FAS, the NBFC Rules or the
NBFC Regulations differ from the IFRS, the provisions of ond direcfives issued under the Companies Act,
2017, the IFAS, the NBFC Rules or the NBFC Regulations have been followed.

Islamic Financial Accounting Standard {IFAS) 2 ‘ljoroh’ issued by the Institute of Charfered Accounfants of

Pakistan was adopted by the SECP vide SRO 431(1)/ 2007 dated May 22, 2007. Under IFAS 2, the ljarah
fransactions are accounted for in the following manner:
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NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

23

24

2.5

Mu'ir |Lessors] presents the assets subject to ljarah in their stotement of financial position according to
the nature of the assel. The Mustajir is required to distinguish these ljorah ossets from the assels in own
use.

- Costs, including depreciation an the assets given on ljarah, incurred in eaming the ljarch income are
recognisad as expenses.

ljarah income is recognised in income on an accrual basis as ond when the rental becomes due, unless
another syslematic basis is more represeniative of the time pattern in which the benelit of the use darived
from the leasad asset is diminished.

Basis of measurement

These unconsolidated financial stalements hove bean prepared under the historical cost convention excep! for
the following:

= leasehold land and office building are stuted at revalued omounts;
- Cerftain invesiments are sioted at fair valuz; and
Obligotion in respect of slaff grotuity is measured af present volue of the defined benefit abligation.

Functional and presentation currency

These unconsclidoted financial sfatements are presented in Pakistan Rupee, which is the Company's functional
currency.

Use of Judgment and Estimates

The preparation of unconsolidated financial siolements in conformity with the accounting and reparting
stundards as applicable in Pakistan requires the monogemenl o moke esfimoles, judgmants and assumplions
that affect the reported amounts of assels and liabilifies, income and expenses. The ssfimales, judgmen's and
associaled assumptions are based on the management's experience and various other factors that are
believed 1o be reasonable under the dircumstances. These esfimales and assumptions are reviewed on an
on-going bosis. Revisions to occounting estimates ore recognised in the year in which the eslimaofes are
revised if the revision affecis only thal year, or in the year of revision and ufure years if the revision affecls
both the current ond future years.

The areas where various assumplions and estimates are significant to the Company's financial statements or
where judgments were exercised in the opplication of accountfing policies are os follows:

{a] determination of the residual values and useful lives of property and equipment [nates 3.1 and 5);

{b) delermination of expected credit loss / provision against leases, loans ond finances (notes 3.8.5 and 34);
{c} determination of classification, valuation and impairment of financial ossels (noles 3.8, 15, 36 and 37);
{d} classification of investment in subsidiary and investmen! in associate (note 2.2 and 10.1.1);

{el clossification and veluafion of assets classified as held for sale notes 3.4 and 19);

(fi recognition of taxation ond deferred tax [notes 3.12, 39 and 24);

lg) accounting for defined benefit obligotion [notes 3.13 and 12); and

(h) impairment of non-financial assets (riote 3.7).
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NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

2.6

2.6.1

2.7

2.7

Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the curren! year:

There are ceriain omendments o the published accounting and reporiing slendards that are mandatory for
the Company's annual accounting period beginning on July 1, 2024. However, these are not consideread fo
be relevant or do not have any material effect on the Company's financial statements and hence, therefore,
have not been disclosed in these unconsolidated financial statements.

Standards, interpretations and amendments to the published accounting and reporting standards that are
not yet effective:

The following accounfing and reparfing standards as applicable in Pokiston and the omendments and
inlerpretations thereio will be effective for accounling periods beginning on or after July 1, 2025:

il

ii)

iii)

Sale or Coniribution of Assets batween an Invesior and ils Associate or loinl Venture [Amendments to
IFRS 10 and |AS 28) amend occounting treatment on loss of control of business or assefs. The
amendments also infroduce new occounting for less frequent transaction that involves neither cost nor
full step-up of certain refained interests in assels that are not businesses. The effective date for these
chonges hos heen deferred indefinitely until the complelion of a broader review. Early adoplion
confinues fo be permified.

Lock of Exchangeability [amendments fo LAS 21) clarify:
- when a currency is exchangeable info another currency; and
- how a Company estimates o spot rate when a currency lacks exchangeability.

Furiher, companies will nesd to provide new disclosurss to help users ossess the impaoct of using on
estimated exchange rate on the financial stolements, These disclosures might include:

- the nature ond financial impacts of the currency not being exchangeable;
- the spot exchange raoie used;

= the estimation process; and

- risks to the Company because the currency is no! exchongeable.

The amendments apply for annual reparfing periods beginning on or after Janvary 1, 2025. Earlier
application Is permitted,

Amendments to the Classification and Measurement of Financial Insiruments — Amendments 1o IFRS 9
Financiol Instruments and IFRS 7 Financial Instruments: Disclosures:

Financial Assets with ESG-Linked Features:
Under IFRS 9, it was unclear whether the confractual cash flows of some financial assets with

ESG-linked features represented SPPIL. This could hove resulted in finoncial assefs with ESG-linked
features being measured at fair value through profit or loss.
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NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

Although lhe new amendments are more permissive, they apply o all contingent features, not just
ESG-inked features. While the amendments may ollow certain financiol assets with contingent features

to meet the SPPI crilerion, companies may need to perdform odditional work 1o prove this, Judgemen!
will be required in delermining whether the new test is met.

The amendments infroduce on additional SPP test for finoncial assets with confingent features that are
not related direclly lo a change in basic lending risks or cosis —e.g., where fhe cosh llows change
depending on whether the borrower mests an E5G lorge! specified in the loan confract.

The amendments also include additional disclosures for oll financial assets ond financial liabilities that
have certain confingent features that are:

not related directly to a change in basic lending risks or costs; and
- are-nol measured at foir value through profit or loss.

The amendments apply for reporfing periods beginning on or ofier Janvary 1, 2024, Companies can
choose to sarly-odopt these amendments {including the associated disclosure requirements), separaiely
fram the omendments for the recognition and derecagnifion of finoncial ossets and financial liobilities.

Recognition / Derecognilion requirements of Financial Assets / liabilities by Elecironic Paymanis:

The amendments to IFRS 2 clarify when o financial assel or a finoncial liability = recognized and
derecognized and provide on exception for certain financial liohilifies settled using anelecironic
payment system. Companies generally derecognize their frode payobles on the setlement date (ie.,
when the payment is completed). However, the omendments provide on exception for the derecognition
of finoncial liabilities. The exceplion ollows the Company fo derecognize its frade payable before the
setifement date, when it uses an elecironic paymen! sysiem thal meets all of the following criteria:

- no practical ability to withdraw, stop or cancal the payment instruction;

- no proctical ability fo aocess the cash to be used for sattlement as a resull of the payment instruction;
and

= the sefilement risk associated with the elacironic payment sysiem is insignificont.

The amendments apply for reporfing periods beginning on or after Janvary 1, 2024, Earlier
application is parmitted,

Other related amendmeants:

Contractually linked instruments (Clls) and non-recourse features:

The amendments clarify ihe key charocteristics of Clls and how they differ from financial assels with
non-recourse features. The amendments also include factors that o Company needs to consider when
assassing the cash flows underlying o financial asset with non-recourse features (the: ‘look through' test).

Disclosures on invesimenis in aquily insfruments:

The amendments require additional disclosures for invesiments in equity insfruments that are measured
at foir volue with gains or losses presented in other comprehensive income (FVOCH),
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The amendments apply for reperting periods beginning an or after 1 January 2026. Earlier application
is permifted

Annual Improvemenis to IFRS Accounfing Standards — Amendments to:

= IFRS 1 First-time Adopticn of International Financiol Reporfing Stondards;

- IFRS 7 Finoncial Instruments: Disclosures and its Grouping Guidance on implementing IFRS 7;
- IFRS 9 Finoncial Instromenis:

- |FRS 10 Consclidated Financial Stalements; and

- |AS 7 Statement of Cash lows '

The amendments to [FRS @ oddr=ss a conflict betwean IFRS 9 and IFRS 15 Revenue from Controcts with

Customers over the initiol megsvrement of rade receivables:

- Under IFRS 15, @ trode recaivable may be recognized of on amount that differs from the fransaciion
price — e.9. when the transaclion price is varioble. Conversely, IFRS 9 requires thal companies
initially measure trade receivables without o significant financing component at the fransaction
price. The 1ASB has amended [FRS 9 to require companies to inifially measure a trade receivable
without a significant financing component at the amount determined by applying IFRS 15; and

- how a lessee accounis for the derecognition of o lease liability under poragroph 23 of IFRS 9:

When |ease liabilifies are derecognized under IFRS 9, the difference between the carrying amount and
the consideraticn paid is recognized in profit or loss:

The amendment on trode receivables may require some companies lo change their accounting policy.

The amendments apply for annual reporting pericds beginning on or affer | January 2026. Earlier
application is permitted.

The amendmeni on derecognition of lease liohililies applies only o lease liobilities axtinguished on or
after the beginning of the annual reporiing period in which the amendment is first applied.

IFRS 18 - Presentation and Disclesurs in Finoncial Stotemenils

The new standard - IFRS 18 Presentation and Disclosure in Financial Stafements {IFRS 18} |published in
April 2024) with applicability. date of January 1, 2027 by IASE. IFRS 18 is yel lo be adopted in
Pakistan. IFRS 18 when odopted and applicable shall impac! the presentation of 'Stofement of Profit ar
loss' with ceriain addifional disclosures in the unconsolidated financial sinlements.

[FRS 7, ‘Financial Instruments: Disclosures’

SECP vide 3.R.0. 742 (1)/2025 (dated April 16, 2025] nolified thot Internotional Financiol Reporting
Standard (IFRS}-7, ‘Finoncial Instruments: Disclosures” sholl be followed by Mon-Banking Finance
Companies engaged in investment finance services, discounting services, ond housing finance services
for the preparatien of financial statements from the annual reporting periods beginning on or after July
1, 2025.
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The aomendmenis highlighted above may impact the unconsolidated financial statements of the Cempany on
application. The monagemen! is currently in the process of assessing the impact of these amendments on the
unconsolidated financial stolements of the Company.

3 MATERIAL ACCOUNTING POLICY INFORMATION

The materiol accounting policies applied in the preparation of these unconsolidofed financial statements are
st oul below. These polices have besn consistenily applied 1o all the years presented in these unconsolidated

financial slatements

3.1  Property and equipment

3.1.1 Own use and capital work in progress
Recognition and meosuramant

Items of property ond equipment [excep! fand and office building) are measured of cost less accumulated
depreciofion and any occumuloted impairment losses. leasehold land and office building are corried ot
revolued amounts less accumulated depreciation and subsequent impairment losses, if any. Cosl includes
axpendifure that is direcily atiributable fo the acquisition of the assel.

Subsequent expenditure

Subsequent expenditure is copitolised only it it is probable that the future economic benefis associoted with
the expenditure will low lo the Company and the cost of the item can be measured reliably.

Depreciation

Depreciation is caleulated to write off the cost of ltems of property and equipment less their estimated
residual volues under the straight-line method over their estimated vseful lives specified in note 5.1, and is
recognised in-stotement of profif or loss. The carrying volue of leasehold land Is depreciated over ils leass
term. Depreciation on additions during the yeor is charged from the dofe on which the assel is pul 1o uss,
whereas no depreciation is charged from the dale the asse! is disposed off.

Accounfing treatment and presentation of revaluation of property and equipment is In conformity with 1AS
16 'Property, Plant and Equipment’. Revaluation surplus on Property and equipment is presented in the
unconsolidated siatement of finoncial position and unconsolidated statement of changes in equily os a
capital reserve.
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3.1.2

Revoluotion surplus

An increase arising on ravoluation is credited 1o the surplus on revoluation of leasehold lond and office
building. A decrease arising on revalualion of leasehold land and office building is odjusled ogainst the
surplus of that asse! or, if no surplus exisls, is charged fo the unconsolidaled stalement of profit or loss as an
impairment of the asset, A surplus arising subsequently on an impaired assel is reversed through the
unconsolidated stotemant of profit or loss up 1o the extent of the original impairment. Each year, the
difterence between depreciafion based on the revalued carrying emount of the asssl chomed o the
unconsolidated statement of profit or loss and depreciotion based on the osset’s original cos!, ne! of deferred
tfaxation, is reclossified from reveluation surplus on leasehald land and office building to unapproprioted
profit,

An assef's carrying amount is written down immediately to ifs recoverable amount if the carrying omount is
greater than its eslimated recoverable amount.

Disposal

Gains / losses on disposal of property and equipment, if any, are laken 1o the unconsolidaled stotement of
profit or loss in the year in which these arise except that the relgted surplus on revaluation of leasehold lond
and cffice building [net of deferred taxation) is transkerrad direcily to unappropriated profit.

Uszefule life / Reciduol valuas

Depreciation methods, useful lives and residual values are reviewed at each reperfing dafe and odjusted if
appropriaie;

Caopital work-in-progress

Capital work-in-progress is staled af cost less impairment less, if any and consists of expenditure incurred
{including any borrowing cost, if opplicable) and advances made in the course of their construction ond
nstallation. Transfers ore made to relevont asset category os and when ossais are available for intended use.

ljarah assels

Rental from ljorah arrangements are recognised in the unconsolidoted siolement of profit or loss on an
accrual bosis as and when renfals become dus. Costs, including depreciotion, incurred in egming the ljarah
income are recognised as an expensa. Initial direct costs incurred specifically to earn revenues from ljarah
are recognised as an expense in the unconsolidated stotement of profit or loss in the year in which these ame
incurred. The fjorah assets are depreciated over the yeor of ijarah finance on a siraight line basis over the
underlying term of the controct as staled in note 5.2,
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3.1.3 leases

As g lessee

The Company enlers into agreements fo lease premises for cerfain branches. Rental conlracts are typically
for o period of 3 years and may have renewal options. At inception of a confroct, the Company assesses
whether a conlracl is, or contains, a lease. A confract is; or conlains, a leosa il the controct conveys the right
o conirol the use of an idenfified asset for a period of fime in exchonge for considerafion.

Al commencemen! or on modification of a controct thal contains a lease compenent, the Company allocates
fhe considerofion in the controd to each legse component on the basis of its relative stand-alone prices.
However, for the lecses of properfy the Company has elected not fo separate non-lease components and
account for the lease and non-leass components as a single lease companent.

The Company recognises o righi-of-use aszset and o lease liability at the lease commencemen! dafe. The
right-of-use assel is inifially measured at cost, which comprises the inifial amount of the lease liability
adjusted for any lease payments mode ol or before the commencemant date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying
assal or the site on which il is located, less ony lease incentives recaived.

The right-of-uze assat is subsequenily depreciated under the siraighi-line method from the commencement
dale I the end of ihe lease term, unless the lease transfers ownership of the underlying assel to the Company
by the end of the lease term or the cost of the right-of-use osset reflects that the Company will exercise o
purchase opfion. In that case the right-of-use asset will be depreciated over the useful life of the underlying
assef, which is defermined on the same baosis as those of propery ond eguipment. In addition, the
right-of-use asset Is periodically reduced by impairment losses, if any, ond adjusted for ceriain
remeasurements of the lease liability.

The lease ligbility is inifially measured of the present value of the lease payments that are nol paid at the
commencement date, discounted using incremental barrowing raie.

The Company determinés iis incremental borrowing rate by obiaining interesi rates from varicus external
financing sources,

Lease payments included in the megsurement of the lease liability comprise the following:

fixed payments, including in-substance fixed poymenis;
variable lease payments that depend on on index or o rate, initially measured using the index or rate
as af the commencement dale;

- amounts expecled lo be payohble under a residual value guaranies; and

- fhe exercise price under a purchase option that the Company is recsonably certain lo exerciss, lease
payments in an optional renewal period it the Company is reasonably cerfain lo exarcise an extension
option, ond penallies for early ermination of a lease unless the Company is reasonably cartain not to
lerminate sarly.
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3.2

The lease liobility is measured ot amortised cost under the effective interest methad. It is remeasured when
there is a change in future lease paymenis arising from a chonge in an index or rate, if there is o change in
the Company’s estimale of the amount expecled lo be payable under o residual value guaranies, if the
Company changes its assessment of whether it will exercise a purchase, extension or lermination oplion or
if there is o revised in-substonce fixed lease payment.

When the lease liability is remeasured in this way, o corresponding adjusiment is made o the carrying
amount of the right-of-use asset or is recorded in unconsolidated sialement of profit or loss if the carrying
amouni of the right-of-use aszal has been reduced lo nil.

Short-term leases and leases of low-volue assets

The Company has elecied not to recognise right-of-use asseis and lease liahilifies for leoses of low-value
assels and short-lzrm leases. The Company recognises the lease paymenis associated with these leasss oz on
expense on a sraighi-line basis over the lease term.

Intangible assets
Recognition ond meosuremeant

il  Reseorch and development
- Expenditure on research activities is recognised in profit or loss as incurred.

- Daevelopment expenditure is capilalised only il the expenditure coan be meosured reliably, the
praduct or process is fechnically and commercially feasible, future economic benefits are probable
and the Company intends lo and hos sufficient resources o complele development and fo use or sell
the assel, Otherwise, if is recognised in profit or loss as incurred. Subsequent to initial recognition,
development expenditure is measured at cost less accymulated amorfisation and any accumulated
impairment losses.

i) Other infongible aszals

Intangible assets thal are acquired by the Company and have finite uselul lives are measured of cost
less accumulated amorfisation and any accumuloted impairment losses

Subssqguent expendifure

Subsequen! expendilure is capifnlised only when it increases the fulure econamic benefits embodied in the
specific asset to which it relates, All other expenditure is recognised in slatement of profit or loss as incurred.

Amortisation
Amortisation is calculated lo wrile off the cos! of inlangible assats less their estimated residual values under
the stroight-line method over their estimoted useful lives, and is recognised in unconsclidated stalement of

profit or loss. Amorfisation on addifions during the year is charged from the dote on which the assel is put
to use, whereas no amorfisation is charged from the date the asset is disposed off.
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Amaortisation methods, usaful lives and residual volues are reviewed ot each reporting daote ond adjusted if
appropriaie.

Gains / losses on disposal of intangible assels, if any, ore taken to the uncensolidated stotement of profit or
loss in the year in which these arise.

3.3 Mot invesiment in finance lease

Leases in which the Company tronsfers subslantfially all the risks and rewards incidental to ownership of an
assef fo the lessee are clossified os finance |leases. Upon commencemenl, a lease recaivable s recognised ot
an amount equal to fhe net invesiment in the lease, which comprizses present volue of the lease payments and
any unguarantesd residual value accruing o the lessor. The presenl value is caleulated by discounting the
leose payments ond any unguaraniesd residval value, ot the interest rate implicit in the leose. The “nat
invesiment in finance lease” included in the uncansolidaied linoncial slalements is recorded net of adjusioble
security deposil and the securily depesit is inifially measured ot fair valus (i.e., present value of repaymeant)
and subsequently ol amorfised cosl. Security deposits received under finance leose arrangements are
clossified as financial liabilifies. Where the lease ogreement contractually requires such deposifs to be
adjusted against the: residual value of the leased assel of the end of the lease lerm, the deposils are- offsel
agains! the estimoted residual value in measuring the ne! invesiment in the lease.

3.4  Assels classified as held for sale

The Company classifies a non-current asset os held for sale if its carrying amount will be recovered
principally through a sole transaction rother than through continuing use.

A non-current assel dassified as held for sale is carried at the lower of ifs carrying amouni and the fair value
less costs to sell. Impairment losses are recognised through the unconsolidaled slatement of profil or loss for
any inifial or subsequent write down of the non—current asset to fair value less costs fo sell, Subsequent goins
in fair value less cost to sell are recognised fo the extent these do not exceed the cumulafive impairment losses
praviously recorded. A non-current asset is nol deprecialed while classified as held bor sale.

3.5  Investment in subsidiaries
investiment in subsidiaries is initiolly recognised of cost. Al subsequent reporting dales, the recoveroble
amount is-estimoted to determine the extent of impairment loss, if any, and carrying amount of the investment
is adjusied accordingly.

3.6  Investment in an associale

Associotes are those enfities in which the Company has significont influence, but not confrol, over the
financial and operafing policies.
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3.8

3.8.1

Interests in associates are accounted for under the equily method. They are initiolly recognised al cast, which
includes fransaction costs. Subsequent to initial recognition, the unconsolidated financial stalements include
the Compony's share of the profit or loss and OC! of equily accounled investees, uniil the date on which
significant influence.

Infra-group bolances and transactions, and any unrealised income and expenses |except for foreign
currency transaclion goins or losses] arising from Infra-group transactions, are-eliminated. Unreolised gains
arising from fronsactions with equity-occounted invesless are eliminated ogainst the invesimean! 1o the extent
of the Company’s inferest in the invesiee. Unrealised losses are eliminaled in the same way as unrealised
gains, but only 1o the extent that there is no evidence of impairment,

Impairment of non-financial assets

At each reporfing doie, the Company reviews the carrying amounits of its non-financiol ossets fo determine
whether there is any indication of impairment. IF any such indicalion exisls, then the assel’s recovercble
amount is esfimaled. For impairment lasting, assels are groupad logether into the smallest group of assets
that generates cash inflows from continuing use that are largely independent of the cash inflows of other
assats or CGUs.

The recoverable amount of an assel or CGU is the higher of its value in use and its foir value less costs of
disposal. Value in use is based on the estimated fulure cash Rows, discounted to their present value vsing a
pre-fax discount rale that reflects current marke! assessments of the time value of money and the risks specific
to the asset or CGU.

An impairment loss is recognised if the carrying amount of on asset ar CGU exceads ifs recoverable amount.
Impairment losses are recognised in unconsolidated statement of prafit or loss.

An impairment loss is reversed only o the exfent thal the asset's carrying amount does nol excesd the

carmying amaunt that would have been determined, net of depreciation or amortisation, if no impairment loss
had been recognised.

Financial assets and financial liobilities

Recognition and initial measurement

Tha Company initiclly recognises loans and leases, cerilicate of deposits, debt securities issued ond
borrowings on the date on which they are originated. All other financial instruments (including regular-way
purchases and sales of financial assels) are recognised on the trade date, which is the date on which the
Company becomes a parfy lo the contracival provisions of the instrumen.

A finoncial asset or financial liability is measured inifially of fair value plus, for an item not ot FVTPL,
fransaction costs that are directly afiributable to its acquisition or issue. The fair valve of o financial
instrument on inilial recognilion is generally ifs transoction price.
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3.8.2 Classification
Finonciol assets
On initial recognition, a financial asset is dassified as megsured ot amortised cost, FYOC! or FYTPL

A finonciol asset is measured ot amartised cost if it mests bath of the following condifions and is not
designated os ot FYTPL:

il  the assel is held within o business modsl whose objective is to hold assets to colles! contracival cash
flows; and

i} the contractual terms of the financial asset give rise on specified dotes to cash flows that are SPFI,

A debt instrument is measured at FVOC only if it meets both of the following conditions and is not
designated as ot FVTPL:

i} the asset is held within @ business model whose objecfive is achieved by both collecting contractual cash
flows ond selling financial assels; and

ii) the contractual terms of the financial osset give rise on specified dates to cash Rows that are SPPL

On initial recognition of an equity invesiment that is not held for irading, the Company may irrevocably elect
o present subsequent changes in fair value in OCl This elecfion is made an an investment-by-investment
basis.

All other inoncial assets are classified as measvred at FVTPL

In addifion, on inifial recognition, the may irmevecably designale a financial osset thai otherwise mesls fhe
requirements to be measured at amorfised cost or af FVOC] as af FYTPL if deing so eliminates or significantly
reduces on accounting mismatch that would otherwise arise

Busines: model ossessment

The Company maokes an assessment of the objective of o business model in which on asset is held of o
parifolio level becouse this best reflects the way the business |s monaged and information is provided fo
management. The information considered includes:

i} the sioled policies and objectives for the portiolio and the operation of those policies in praciice. In
parficular, whether management’s sirolegy focuses on earning conlractual inferest revenue,
mainlaining a parficular interest rafe profile, matching the duration of the financial asset: 1o the
duration of the liabilities that ore funding those assets or realising cash flows through the sole of the
assals;

ii) how the performance of the portfolio is evaluated and reporied to the Company’s manogement;
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iii] the risks that affect the performance of the business mode! (ond the financial ossets held within that
business model) and ils siralegy for how those risks are monoged;

iv] how managers of the business are compensated (e.g. whether compensation is based on the fair value

of the gssats managed or the controctunl cash flows collected); and

v] the frequency, volume and fiming of sales in prior periods; the reasons for such sales and iis
expectations abou! fulure sales oclivity. However, information about sales activity is nol considersd in
isolation, but as part of an overall ossessmen!t of how the Company’s slaled objeciive for managing the
financial assels is achieved and how cash flows are realized.

Assassment of whether confractual cash flows are solely paymenis of principal and interest

For the purposes of this assessmeni, ‘principal’ is defined as the hair value of the financial assel on inilial
recognition. ‘Inferes!’ is defined as consideration for the time volue of money and for the credil risk
associgted with the principal amount culstanding during o particular peried of time and for other basic
lending risks and costs {e.g. liquidity risk and administrative costs), as well as profit margin.

In ossessing whether the confraciual cosh lows are SPPL, the Company considers the confraciual lerms of the
insfrumanl. This includes nssessing whether the financial assat coninins a contractual ferm thal could change
the timing or amount of contractual cash flows such thal it would nol mee! this condifion. In making the
assessmenl, the Company considers:

il  confingent events that would change the amount and fiming of cosh flows;

ii) leverage feotures;

ili) prepoyment and extension ierms;

ivl  terms that limit the Company’s claim to cash Rows from specified ossels le.q. non-recourse loans); and
v]  [features that modify considerafion of the fime value of money le.g. pericdical rese! of interest rates).

Equity insiruments have confractual cash flows thot do not meet the SPPI criterion. Accordingly, all such
financial assels are measured al FVTPL unless the FYOCI option is selected.

Reclassificol ions

Financiol assets are not reclassified subsequent to their initiol recognition, except in the period after the
Company changes its business model for managing financial assats.

Derecognition

Financiol ossefs

The Company derecognises a financial asset when the contractual rights fo the cash flows from the financial
assat ‘expire, or il tronslers the rights io receive the contractual cash Hlows in a tronsaclion in which
substontially oll of the risks and rewards of ownership of the financiol assat are translerred or in which the
Company neither transfers nor relains substantially all of the risks and rewards of ownership and it does nol
refain control of the financial assel.
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On derecognition of a financial assal, the difference between the carrying amount of the asset and the
consideration recsived ony cumulative gain or loss thot had besn recognised in OCl is recognised in profil
or loss.

Any cumulative gain or loss recognised in OCl in respect of equily investment securities designated a3 o
FYOCI is not recognised in profit or loss on derecognition of such securities.

Finaoncial linbilities

The Company derecognises a financial liability when its controciual obligations are discharged or cancelled,
ar expire,

3.8.4 Offsetting

Financial assels and financial liobilities are offset and the net amount presented in the slatement of financial
position when, and only when, the Company currently has a legally enforceable right fo se! off the amounts
and it infends either to setile them on a net basis or fo realise the ossel and sattle the liability simulloneously.
Income and expenses are presenfed on g net basis only when permitted under [FRS Accounting Standards

3.8.5 Impairment

The Company recognises loss allowances for ECL on the following financial instruments thal are nol
measured af FVTPL:

invesiment in lease; and
loons and fnances.

Mo impairment loss is recognised on equily invesiments.

The Company opplies IFRS 9 simplified opprooch and general approach for leose and loon losses
respectively to determine ECL

Loss allowances for lease receivables are always measured at an amoun! equal o lifetime ECL

A lifetime ECL is recorded on loans in which there has been o Significant Increase in Credit Risk (SICR) from
the date of initiol recognition and on loans which are credit impaired os on the reporfing date.

A 12 months ECL is recorded for loons which do nol meet the crileria for SICR or ""credil impaired™" as o
the reporting dale.”

1 2-manth ECL are the portion of lifefime ECL that result from default events on a finoncial instrument that are
possible within the 12 months after the reporfing date. Finoncial instruments for which 1Z-month ECL are
recognised are referred to as ‘Stage 1 financial instruments’. Financial instruments allocated to Stage 1 have
nat undergone a significant increase in eredil risk since initial recognition and are nol credit-impaired.
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Lifetime ECL are the ECL that resull from all possible defoult events over the expecied life of the financial
instrument or the maximum contracival period of exposure. Hnancial instruments for which lifetime ECL are
recognised bul thot are nol credit-impaired are referred to as “Sloge 2 financial instruments’. Financial
instruments allocated 1o Stage 2 are those that have experienced o significant increase in credit risk since
initial recognition but are nol credit-impaired.

Financial instruments for which lifetime ECL are recognised and thot are credil-impaired are referred to as
'Stage 3 financial instruments.

Measurement of ECL
ECL ore o probability-weighted estimate of credit losses. They are measured os follows:

financial assets tho! are not credit-impaoired al the reporfing daote: os the presen! valve of all cash
shorifalls [i.e. the difference between the cash flows due o the enfity in accordance with the confract
and the cash flows that the company expecis o receive);

= financial assels that are credit-impaired at the reporfing dote: as the difference befween the gross
carrying amouwnt and the present value of estimated future cash flows.

‘When discounting fulure cash fows, the following discount rales are used:

financial assets other than lease receivables: the original effecfive inferest rote or an opproximation
thereok;

- leose receivables: the dizcount rote used in measuring the lease receivable;
Significant Increase in Credit Risk (SICR}

As per [FRS 9, there is o rebuttable. presumption that credit risk on o financial asset has increased
significanily when controciual payments are more than 30 days past due. The Company haos nol rebutted his
presumption, and exposures overdue by more than 30 days are classified as Stoge |l with lifetime axpeded
credit losses [ECL] recognized.

The Company’s Credit Department conducts periodic analysis of all s=ctors with cutsianding exposure based
on markst infelligence, PACRA and VIS reports, and relevant news or regulatory developments. Seclors
showing increased risk since the last review, or consistently classified as high risk, are flagged, and dll
cusieumers in these sectors are subjected o a detailed quolilafive and quantitative review lo assess SICR,

Credit-impaired financial assets
At ench reporfing date; the company ossesses whether financial ossets carried at aomorfised cost and finance
lease receivables are credit-impaired [referred fo os ‘Stage 3 finoncial assels’). A finoncial asset is

‘credii-impaired’ when one or more events lhal have a detrimental impact on the estimated fulure cash flows
of the financial asset have occurred.
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3.87

Evidence that o finoncial azeet is credif-impaired includss the following observable dota:

significonl Rnancial difficulty of the bormower or issuer;
- breach of contract such os a defoult or past-due event;
the restructuring of a loan or advance by the company an terms that the company would not consider
otherwise:
it is becoming probable that the borrower will enter bankrupicy or olther financial reorganisation;or

In line with IFRS 9, default is presumed not 1o occur later than 90 DPD. The Company applies this backsiop
and treats exposures past dye by more than 90 days as in defaull,

The Company has performed an ECL assessment considering the following key elements:

= Probability of Default [PD): Probability represents the likelihood that a counterpariy will defoult within
the next 12 months (1 2-month ECL, Stoge 1] or over the remaining lifetime of the Fnancial instrumen!
(lifetime ECL, Stage 2). The company employs o Roll Rate/Transition Matrix model fo anatyze monthly
migration of obligors across Days Post Due (DPD) buckets, defined in 30-day intervals, based on
historicol dofa. These through-the-cycle PDs are then adjusted to point-in-time PDs using the Vaosicek
Distribution Fromework, which incorporoles lorward-looking mocroeconomic voriables such os
Pakiston’s Gross Domestie Product (GDP) and Consumer Price Index (CPI).

- Exposure ot Default [EAD): The outstanding principal and accrued markup os of the reporting date,
with repayment schedules generoted to estimate exposure aver the contractual life of each facility, For
assels in Stage- 1, EAD is limited to the mexd 12 months unless o significant increase in credit risk [SICR)
is identified, in which case lifetime EAD is considered.

Loss Given Defoull (LGD):LGD represents the estimated loss orising on o fecility upon defoult and is
calcvloted as the difference belween controctual cash flows due and expeced recoveries. OLP
determines LGD by asset fype using vintage analysis of historical recoveries, discounted using effective
interest rate applicable fo 2och expesure. The segmentaticn reflects the undeslying colloteral leg..
vehicles, machinery), and recoveries ore odjusted for the fime value of money.

Presentation of allowance for Expected Credit Loss in the Statement of Financial Position

Loss allowances are presented as a deduction from the gross carrying amount of financial assets measured
at amortised cost.

Regular way contracts

All regular way purchaoses and sales of financiol assels are recognised an the irade date 2. the date on
which the Company commits to purchase or sell the assat.

Write-offs

loans and leases are wrifien off (either parfially or in Rull) when there is no reasonable expectalion of
recovering o financial assat in ils entirety or a portion thereof. This is generally the case when the Company
determines thal the borrower does nol have assels or sources of income that could generate suflicien! cash
flows to repay the amounts subject fo the write-off. This assessment is corried oul af the individua! gsset level,
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3.9

3.9.1

3.10

L

3.12

Recoveries of amounis previously written off are recognizad when cash iz received and are included in
‘Allowance of ECL on financial instruments’ in the unconsolidaied slaiement of profit and less. A financial
assets thot are wrilten off could sfill be subject to enforcement activities in order to comply with the
Company's procedures for recovery of amounts due,

Financial liabilities

Financial liabilifies are recognised ot the fime the Company becomes a parly o the contraciual provisions of
the instrumeni. These are initially recognised ot fair value less any direclly offributable transocfion cost.

Financial liabilities are subsequently measured at amortised cosl excepl for
- Financial liabilities at fair value through profit and loss; and

- Financial liabififies arising from the transfer of financiol assets which do not qualify for derecognifian,
whereby a financial liability is recognised for the consideration recsived for the transfer.

Derecognition

Financial liabilities are derecognised at fhe time when these are extinguished i.e. when the obligafion
specified in the controd is dischorged, cancelled or expired. Any gain or loss on derecognifion of financial
assefs and financial liahilities is taken fo the unconsclidated statement of profit or loss.

Provisions

Provisions are recognised when the Company has a presen! legal or constructive obligation as a result of
past events, it is probable that on cutflow of resources embodying economic benefits will be required Io satile
the obligation and o reliable esfimate of the obligafion can be made. Provisions are reviewed ot each
reporting dote and adjusted o reflect the current bast estimate.

Contingent ligbilities

A contingend |lability is disclosed when the Company hos o possible obligation oz o resull of past events,
whoze existence will be confirmed only by the accurrence or non-occurrence of one or mare unceriain fulure
events nol wholly within the confrol of the Company; or the Company has a presen! legal or consiructive
obligation that arise from post events but it is not probable that on outflow of resources embodying benefits
will be required to seitle the obligofion, or the amaunt of the obligafion cannct be measured with sufficient
reliability.

Taxation

income fux expense comprises curten! ond deferred tax. Income lox expense is recognised in the
unconsolidated statement of profit or loss except to the extent that it relates to items recognised directly in
equily, in which casa il is recognised in equity through other comprahensive income.
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Current

Provision for current taxation is based on toxable income for the year of the current rote of taxafion after
toking into occount opplicable rax cradits, reboles and exemptions avaollable, if ony. Tax chorge for the
current year is determined in accordance with the prevailing lows for foxation. The charge for current tax is
caleulated using lax rates enacled or substanfively enacted at the reporiing date. The charge for the currenl
tax also includes adjustments relating to prior years, if necessary, arising from assessments finolised during
the year,

Deferred

Deferred fox is recognised using the balance shee! liability methed on all temporory differences between the
carrying amounts of ossels and liobilities vsed for finoncial reportfing purposes ond amounts used for
foxation purposes. In addition, the Company also records deferred tax asset on available tax losses, if any,
Deferred tox is calculoted using the rates that are expected fo apply to the year when the differences reverse
based on tox rates that haove besn enocted or substantively enocied by the reporfing doie.

A deferred lox asset iz recognised only lo the extent that it is probable that fulure toxable profits will be
available against which the asset can be ufilised. Deferred fox assel s reduced o the extent that it is no
longer probable that the related fox benefits will be realised.

The Compony also recognises deferred tx asset / liability on deficit / surplus on reveluation of securities /
Property and equipmenl / foreign currency fronslation resarves which is adjusted against the related deficit
/ surplus in accordance with the requirements of International Accounting Standard [IAS) 12 Income Taxes.

Levy

In accordance with Income Tax Ordinance, 2001 [Ordinance), computation of final taxes is nol bosed on
taxable income. Therefore, as per IAS 12 Application Guidance on Accounting for Minimum Taxes and Final
Toxes issued by the Institute of Chorered Accountants of Pakistan (ICAP), these fall within the scope of IFRIC
21 / 1AS.37.

3.13  Staff retirement benefits
fa) Defined contribution plan

The Company operates a recognised coniribufory Provident Fund Scheme (the Fund) for ol is
permanent employees who have completed the minimum qualitying period in accordance with the HR
policy. The Fund is administered by a Board of Trustees. Equal monthly confributions to the Fund are
mode both by the Company and by the amployess at the rate of 10% of basic salary. Obligations for
coniribufions lo defined contribution plan are expensed as the related service is provided and
recognised as personnel expenses in unconsolidaled sinlement of profit or loss. Prepaid contributions
are recognised as an osse! 1o the exfen! that o cash refund or o reduction in future payments is
avoilable.
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3.14

b)

Defined benefit plan

The Company operates an approved funded gratuity scheme covering all permanent employees who
have completed he minimum qualifying period of thres years of service under Ihe scheme. The scheme
is adminisicred by o Boord of Trustess ond copiributions therein are mode in accordance with the
actuarial recommendations. The valuafian in this regard is carried oul al each reporting date,

The Company’s nef obligation in respect of defined benelit plans is colcuioled separately for each plan
by estimating the amount of future benefit that employees have eamed in the current and prior periods,

discounting thot amount and deducting the foir value of any plan ossets.

The calculation of defined benefil obligations is performed annually by a qualified actuary under the
projecied unit credit method. When the calculation results in o polenfial asset for the Company, the
recognised asset s limited to the present value of economic benefits available in the form of any future
refunds from fhe plan or reductions in future contributions to fhe plan. To calculote the present value of
economic benefits, consideration is given to any applicable minimum funding requirements.

Remeasurements of the nel defined benelit liability, which comprise aciuarial gains and losses, the
return on plan assets lexcluding interest) and the effect of the assel ceiling [if any, excluding interest),
are recognised immediately in OCl. The Company determines the net interest expense (income)} an the
net defined benefit liability (asset) for the period by opplying the discount rate used to measure the
defined benefil obligation ol the beginning of the annual peried o the then-net defined benefit liakility
[assat), taking inta account any changes in the net defined benefit liability (asset] during the period as
a resull of coniributions and benehii payments, Net inferest expense and other expensss related o
defined benehit plans are recognised in personnel expenses in unconsolidated statement of profit or
loss.

Remeasurement gains and losses arising from experience adjustments and changes in aciuarial
assumplions are recognised in the unconsolidoted siolement of profit or loss and other comprehensive
income when these occur with no subsequent transfer through the unconsolidated statement of profit ar
loss.

Foreign currency

Forelgn currency tronzociions

Manelary assets and liokilities denominated in foreign currencies are translated into the funclional currency
al the exchange rate af the reporfing date. Non-monetary assets and liabilities that are measured at foir

value in a foreign currency are fransiated inte the functional currency af the exchangs rate when the fair
value:was determined. Nen-monetory ilems that are measured based on histerical cost in a forsign currency

arz franslated ot the exchange rate ol the date of the transaction. Forsign currency differences are generally
recognised in unconsolidated statement of profit or loss,
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Forelgn currency operofions

The assels and liabilifies of foreign operations are franslated inte PKR al the exchange rales ot the reporiing
date, The income and expenses of foreign operotions are transiated into PKR af the exchange rofes af the
dates of the transactions. Foreign currency differences are recognisad in OCI and accumulated in the foreign
currency translation resarve.

When a foreign operation is disposed of in its enlirety or partially such that significant influence is lost, the
cumulative amount in the monslafion reserve reloled o thol foreign operalion is reclossibed to
unconsolidated statement of profit or loss os part of the gain or loss on disposal,

3.15 Revenue recognition
3.15.1 i) Finance leases

The Company follows the ‘financing method’ in occounting for finance lease. The tofal uneamed finance
income j.e. the excess of aggregate instolment controct receivables ples residual value aver the cost of the
lensed osset is deferred and ameriised over the term of the lease, so as to produce o systematic return on the
net investment in finonce lease using effective interes! rafe.

ii) Loans and Bnances

Income an leans and finances is recognised using effective interest rate method toking inte account the
principal outstanding ond opplicoble roies of interast / return thereon.

Effective inferest rale

The ‘effective interest rate’ is the rute thot exocly discounts estimated future cash receipts through the
expected life of the financial instrument fo the gross carrying amount of the financial asset.

When calculafing the effective interest rate for financiol instruments other than purchased or originated
credit-impaired assets, the Company esfimotes future cash flows considering all confractual terms of the
financial instrument, but nal ECL

The colculafion of the elfective interest rate includes fransaction costs and fees and points paid or recsived
that are an integral part of the effective interest rote. Tronsaction costs include incremental costs that are
diractly atfributable to the acquisifion of a financial asset.

Amaortised cost and gress carrying amount

The ‘amoriised cost’ of a financial asset is the amount at which the financial asset is measured on initial
recognifion minus the principal repoyments, plus or minus the cumulative amertisation under the effective
inferest method of any difference betweean that inifial amount and the maturity amount and, for financial
nssels, adjusted for any expected credil loss allowance. The ‘gross cammying amount of a financial assat’ is
the ameriised cost of a financial assel before adjusting for any expected credit loss allowance.
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Caleulation of interest income

The effective inleres! rate af o financial assel is caleulated on initial recognition of o finoncial asset. In
calculating interest income, the effective interest rafe is applied to the gross carrying amount of the asset
(when the asset is not credit impaoired], The effective interest rate is revised os a result of periodic
re-astimation of cash flows of floating-rate instruments fo reflect movements in morket rotes of interest.

Howaver, for financial assats thal have become credit-impaired subsequent to inifial recognition,interest
income is calculated by applying the effective inlerest rale lo the amorfised cost of thefinancial assel. If the
assel is no longer credil-impaired, then the calculation of inferest income reverds jo the gross bosis.”

For financial assels that were credit-impaired on initial recognition, interest income is calculated by applying
the credit-cdjusied effective interest rate lo the omaortfised cost of the asset. The coleulation of intersst income
daes not revert lo a gross basis, even if the credil risk of the asset improves.

3.15.2 Operating lease income

Rental income from assets clossified as operating leass is recognised on an accrual basis.

3.15.3 ljarah lease income

Rental income fram ljarah arrangement Is recognised on an accrual basis.

3.15.4 Refturn on investments

3.16

3.17

Returmn on deb! sacurities and deposil accounts is recognized using the effediive inlerest method.

Dividend income from investments is recognised when the Company's right to receive the dividend is
established.

Gain [ loss on sale of investmenis is recognised in the year in which it arises.

Proposed dividend and fransfer between reserves

Dividends declared and transfers between reserves, except appropriations which are required by law, made
subsaquent o the reporting date are considered os non-adjusling events and ore recognised in the
unconsolidated finoncial statements in the year in which such dividends are declored / transfers are made.
Cash and cash equivalents

Cash ond cash equivalents for the purposes of the unconsolidated stotement of cash flows include cash ond

bank balances and short term running finance facilities that form an inlegral part of the Company's cash
managemen.
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3.18  Segmen! reporting

An operafing segment is a component of the Company thal engoges in business oclivifies from which it may
eam revenues and incur expenses including revenuss and expenses thot relate te transactions with any of
the Company’s other components. The Company hos two primary operafing segments for reporfing purposes
namealy finonce lease and loans and finances.

Operating segmenis are reported in & manner consistent with the internal repording struclure. The
managemen! monilors the operafing resulis of its business units separafely for the purpose of making
decisions regarding resources allocation and performance assessment. Segment results, assets and liabilities
include items directly aftributable to the segment as well as those that can be aollocated on o reasonable
basis. Thase ossels and liabilities which connot be allocated fo a particular segment on o reasonahle basis
are reported as unallocated assels and liabilities.

4 Revenue recognition on credit-impaired confracts and front-end fee and Classification of taxes and levies
4.1 Revenue recognition on credit-impaired contracts ond front-end fee

The Securities and Exchange Commission of Pakistan [SECP) vide S R.O. 592(1)/2023 dated 17 May 2023
amended the Non-Banking Finance Company Regulations, whereby ofter odoplion and implementafion of
IFRS @ by the Company, the requirements of IFRS @ will be applicable, which were previously explained in
"Accounting Guidelines Application of IFRS 9 by Nen-Banking Finance Companies”, issued by the Institute
of Chartered Accountant of Pakistan (ICAP). The Company sought clarificafion on revenue. recognition on
credit impaoired confracts. On December 04, 2024, the ICAP clorified 1o follow IFRS 9 for revenue
recognition on credit impaired conlrocls.

As per the subsequent measurement requiremeant of IFRS %, mork-up on credit impaired controcts s accrued
by applying effecfive interest rate fo the amortized cost li.e., principal outstanding Jess provision) of the
financas / leases / loans, in which the fee that is an infegral part of the coniract (i.e., front-end fee) is
inclusive at inifial recognition. The Compaony has coleulated ifs income on credit impaired contracts and the
front-and fee based an EIR and has omortised the income and the front-end fee over the life of cantrac.

Previously, as per the requirements of the NBFC Regulations, mark-up was suspended when the principal or
mark-up of barrower / lesses is overdue by more than 90 days and the front-end fee wos recorded on
receipt basis as disclosed in note 3.19 of unconsolidated financial siotements for the year ended June 30,
2024.

The mark-up has been accrued as per the above sioled requiremenis of IFRS 9, and as the impad of change
is immaterial i.e., net of fax Rs 24.51 million, therefore the same hos been accounted for in the current year,

The impact of June 30, 2024 and before has been recognised in current year which is os follows:
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4.2

{Rupees|
Decrease in mark-up income on loans and leases - net |34,991,018)
Expected credit lass / provision for lease, loons ond finances - net 12.272.8%21)
[37,270,909)
Toxotion 12,757,340
I"f i

Classificafion of taxes and levies

The Instilule of Chartered Accountants of Pakistan (ICAP) vide circular 07 /2024 dated May. 15, 2024 isseed
the application guidance on oocounting for minimum toxes and final laxes. As per the guidance, minimum
and final lnxes paid should be classified as levies’ and nol income fox in the sietement of profit or loss. As
per the above guidance and IAS 8 "Accounting Policies, changes in accounting estimales and erors’, the
changes are lo be opplied retrospectively.

Accordingly, the Company hos reclossified ils comparative informalion by reclassifying levies omounting to
Rs. 16.67 million from raxafion 1o final faxes in the siatement of profit or loss.

The following lable summarizes the impaoel of reclessification on the Company’s stolement of profit or loss:

June 30, 202

==

Rupe=s
Proht before income foxes ond lewy 2390 .853,975 - 2,290 853,975
Ly - final fox . 16,665,451 15,665,451
Profit befers incoeme tox 2.290,853.975 V4,685 451 2974186524
Tametion 897 943 253 [ 16,6565 451) 881,277 802
Profit for the year after fooation 1392710722 - 1302010722

The aforementioned chongz has no impoct an unconsolidated stolement of finoncial posifion and
unconsolidated statement of cosh fiows. There is no impoct on earnings per share that needs to be disclosad
in these unconsolidated finoncial stotements.

PROPERTY AND EQUIPMENT Note 24
————— Fupe=s

Property and equipment - own use 51 1,230,390799 1,179,987 B75

ljorah assets L2 - 522,540

Right-of-use assefs 53 109,181,223 82237376

1339572002 1262747791
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51 Property and equipment - own use
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5.1.1
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The leasshold land and building of the Company were revolued by M/s. Surval [Private] Limited (an
independent professional valuer) on June 30, 2023 on the baosis of professional assessment of the present

markat values which resulted in an increase in surplus on revaliation by Rs. 140.39 million which has been
revalued in the year 2023. The delails are mentioned in nole 48.

The current forced sales value of leosehold land and office building amounted to Rs. 827 .45 million.
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Summary of the foir value os dalermined by the valuer in 2023 iz as follows:

Forced
—imd | baiee | ou R
Rupess

Plot No. 16, Sector Mo, 24, Korang

Industril Area 700,035,000 128,680 X0 £§28,841,300 663,073 040

Plol Ma. 49, Secior Mo, 24, Koreng
Industril Area 190,980,000 5,488 000 205448000 184,274 400
900,015,000 134,204,300 1,034,300,200 32?.44?,4@“

Particulars of land and building are included in note 5.1 4.

Hed the revoluation no! been carried oul, costs, accumulaled depreciotion and wrillten down value of
leasehold land and office building thereen would have been as follows

Acmuloied
[ [
Rupess

leasehold land 54399300 12159374 42,239,925
Office building 74,781 580 57 586179 19,195,401
131,180 880 69,745 553 61,435327

2024
Cont “"’"’““",-i e Net Book valiie

Rupe=s
|eas=hold land 54,399,300 11,548,958 42 850, 342
Office building 76,781,580 53.747,103 23,034 477

131,180,880 65296061 65884819

5.1.2 Included in the cost of property and equipmenl - own use are fully depreciated items which are sfill in vse
aggregating to Rs. 315.17 million |2024: Rs. 339.77 million).
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5.1.3

5.1.4

5.1.5

52

Detnils of properiy and equipment - own uze disposed of during the year are as follows;
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Particulars of the Company's immovable kind ond building - own use ore o follows

Particulars Location Area

Haad Office Building Plot no. 16, secior no, 24, Karangi Indusirial Area, Karachi 44 893 5q. fest

Office Building Plct no. 49, seclor no. 24, Korangi Indusirial Area, Korachi 4477 5q. fest

leasehold Land Piot no. 16, sedior no. 24, Korangi Industrial Area, Karadhi 6,667 Sq. Yds.

{easehold lond Plct no. 49, sedor no. 24, Korongi Industricl Area, Karachi 2,272 5q. Yds.

The depreciofion expense for the year hos been chorged fo administrative ond gensral expenses.

linrah assets

Asof uu Asadl As o
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NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025
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5.2.1 The depreciotion expense for the year has besn dhorged to diredt cost,

5.3  Right-of-use assets

e l'.'h-
July 1 MM
m’m

BT WOSIT  OASeAs  MSOME IEETAM 100, T, In 10y
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[TAB3E560 FAY s rs)
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Jily 1,3021  fdisposals] e 30,2024 luly |, 2003 *m*’ e 30,2090 Meme 30,2024 Tooia
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bt primeste |70 WG 106D IO MOOITD 104008864 RIFTE 3w il
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5.3.1 The deprecialion expense for the year hos been chorged lo edminisirative and general expenses,

&  INTANGIBLE ASSETS note I o«

Computer software and license a1 &62 500,530 679 832
Development cost / CWIP 6.3 12,257 364 -
12,797 B4 &79.B32
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NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

6.1

6.2

6.3

6.4

7.1

Fallowing is a sipfement of infangible assels - computer sofiware and llcensa:

M_tdm
Asai Ks Aot Chge for At
July 1, 2004 b 30, 2025 | By 1, 2000 | Gmyner | e 30,2025
Rupeez

Q4L 4N 900, 1 LR nrae wLasa o0 m
e boame

RAGA)] SO WS VIS TUE, _ MESE M50

Hid
' L] Adng Aaal Bsal Chsirryps fiow At ham fn= ol
Juby 1,203 ! Jure 50, M4 H,u 024 fagem  k==20200  heelD JON etk

Lot wilbwene O LEF 411 T LR T G5l 50 CERETR T e all m
ad hoama

R ATE FLAT AT FLIFLE SELSE PRI ATY aTRE

Included in the cost of intangible assets are fully omortised items which are still in use oggregoting to Rs. 92.59
million (2024: Rs. $2.52 million).

The Company hos underfoken on in-house 1T ransformation project. Fallowing the approval of the Board, e
development phase has commenced. The projecied timeline for this phase, which includes the system’s design,
development, and lesting, is oround three years. The asset will become avoilable for vse affer completion of fhe
project. Accordingly, the Company hos copitalized development expenditures, which include solaries and benefits
of employees direclly engoged in the development activities.

The amoriization expanse for the year has been chorged o odministrative and general expenses

MNET INVESTMENT IN FINANCE LEASE Note “ 2074
Insialment confract recelvables DA66 715980 12,006,476,058
Residual value 5075445,156 5728,291 210
less: adjusible securily deposit 7.1 (5075436,913) (5724992,167)
Gross investiment in finance legse 72 9666725223 12 009, 775,101
Less: uneamed finance income {1,709,036,758) 1{2,814,030,017)
Present value of Invesiment in finonce leose 72 T 7O574BH 485 T 9,195745084
Less: current maturity 14 {4,221,795,165) (5,043,931,312)

3735893300 4,151813772

less: expecied credil / provision against leoses -
non current portion 36.1 {10,187,795) {52,225912)
3725705505 4,099,587 860

Securily deposit is received from the lessess under o finance lease coniroct which is odjusioble ot the expiry of the
lecrse period
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NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

7.2 Detalls of investment in finance lease

e = i e b

. o

5.207,9646,058
4373739155
9.666, 725713

4221795165
3.735,893,300
7 957 688,465

Less thon one year
Cna to fren years

6,838 9R2 77
3770792574
12,009.775101

5043,731 312
4,151, 813772
9195745084

7.3 The Company's implici rafe of retum on leases ranges from 12.00% lo 34.00% (2024: 15.00% jo 36.18%) per
annum. Thesa are secured oguainst leased assets, securify depasits averoging 25.88% (2024; 25.15%) of the cost
of leased assals and personol guaroniess.

74  |lease renlals received during the year amounted to Rs. 6,574 million (2024 Rs. 8,332 million).
8  LONG-TERM LOANS AND FINANCES Note 2024

— e - RopEEs e
Considered good

Loans to key manogement personnel, other execulives
and employees - secured

Key manogement personnel - relaled parfies 8.1&87 22,685,449 21,123,618
Other exacufives 132528771 122,943,656
82 155214, 220 144,067,274
Cther employees B7 54 565 (034 84,065,345
2029 800 254 230,132.619
Others - secured
Vehicle finance 83 18,885,825,659 | | 14,094,371 915
Micro finance / small enferprise finance B4 3091.877 79.056,524
Term finance 8.5 1592788218 || 1,617.013,084
Mushorikah firanes 8.4 184 554 164 152 047 820
Agri finance 88 B5.544.183 121,861,915
20,751, 834801 16,014,351 328
20,961 444055 16,244, 483,947
Considered doubtful
Others - secured
Vehidle finance 83 196657, 264 157,768,968
Micro finance / small enferprise finance B4 B.438,1 6,137,003
Term finance B.5 66,308 522 61,886,680
Agri finance a8 18,797, 7045 500
290401,020 232838 15]
Less: expected credif loss / provision on loans and finances 36.2 {51,312.831) {24,570,323)
239,088,189 198,267,628
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NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

s
less: general provision against micro finance B9& 362 [15,459) (1,145 5974

21,2007146,785 16,441,605,799

Accrued relum / profit on loans and finances 374,426,794 484,295 728
21575143579 16,925,901 027

Less: current maturity
Key manogement personnel, other executives and employess (36,979,379 {41,448,353)
Cihers (10,558,570,879)|| [7.864 956,530
14 [10,595,550,25%) [7,906,424 BB3)

10979593320  9.019.476,144

loans to Key Management Personnel - related party

Mion Faysal Rioz 2345971 - 1616524 2. 408,678
M imtioz Ahmod Choodhary O8,092 - a1 230 730,041
M- Abad Hossoin: Awan 2.994,392 - . 5,000,000
Mr: Woogos Ahmad Khwojo 1824965 - 1,061,030 1,891,551
WAr_ Adnan lshog 120,197 - | 700,084 -
M Aseya Closim 3539793 - 3,449 78] 514,423
M- Fahod Shohzod Memon 6, 245574 - &6 245574 5.078,443
WAr_ Shafag L Rehman 1157154 - - 1,333,129
Mr. Homood &Ahmed 497 343 . + GO0, G R
M. Miuhommod Askam 3 F8E650 - 2718015 3329329
M. Shahzod Rano Youniors 2,441 207 - 2047 505 -
Mr. Roshid Ahmed 1. 370,789 - O304 -
Mr: Solmon Al A ABS - 162,545 97 375
Mr: Homed Muhommaod Khan 1,219,330 - 5B -
Mr: Umarr Alam 2. 177 D&5 - 21770465 -
72685449 2 71,123,618

8.1.1 loons to the key management personnel include house loan, vehicle loan and personal loan as per the Company's

HR pelicies.
B.2  Movement in loans 1o the key management m 2024
personnel and other executives —_——— Pupres
Cipening bolance 144,067 274 141,050,994
Disbursements during the year 21,147 4632 10,286,498
Repaymants during the year (10,000,686) _ _[?E 0,218)
Clesing bolance __1 55214220 1154,{}@?,12?3_
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NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

8.3

8.4

8.5

8.6

8.7

8.9

9.1

These represent vehide financing farilities provided lo individual and corporofe customers on mark-up basis. The
mark-up on these finances ranges from 15,24% fo 35.00% [2024: 15.00% to 34.50%) per annum. These finances
are repayable within a period of upto 5 years (2024: ypto 6 years) and are secured agoinst charge over vehicles
and personal guaraniees.

These repressnt long-term micro finance facilities provided io individuals on mark-up basis. The mork-up on these
loans ranges from 22.00% to 44 BO% [2024: 27 50% lo 44 80%) per onnum. These finances are repayable within
a periad of 1.25 o 2 years (2024: 1.25 to 2 years) and are secured against personal guaraniees.

These reprasent term finance focllities provided fo commercial business cusfomers on mark-up basis. The mark-up
on these finances rongss from 15.21% o 24.00% (2024: 20.00% o 29.55%) per annum. These finonces are
repayable within a period of upto 4 years [2024: uplo 5 years) and are secured ogainst business assefs. Addifional
collateral in form of propesty marigoge and persanal guaraniees are also abfained.

These represent musharikah finance facilifies provided fo customers. The profit rofe on these finances ranges from
16.16% 1o 12.50% (2024: 25.98% 1o 27.30%} per annum. The facilifies have a repayment term of upio 5 y=ars
(2024: 3 to 5 years) and are secured by assels subject lo musharikah agreement.

These represent loons given o staff in accordance with the lerms of the Company's HR policy and include house
loans which are repayable within a period of 20 years or relirement daie, whichever is earlier. House loans are
sacured egainst equitable morfgage on the properfy by depasit of fitle documents of the property with the Company
and corry mark-up rofe ranging from 4% to 17.73% (2024; 4% 10 17.73%) per annum.

Loans [other than house loans) carry mark-up rafes ranging from 5.00% 10 23.55% (2024: 5.00% 1o 23.55%) per
annum. These are secured against refirement benefits and are repayable within a period of five years.

Maximum amounl outstanding of the end of any month during the yeor ogainst loans fo the key management
persannel and other execufives wos Rs. 162.3 million (2024; Rs. 166.2 million|,

These represent long-érm finanice focilifies provided fo formers on mark-up basis. The rates of return on thess loans
renge from 15.00% fo 35.00% (2024: 28.00% o 33.00%) per annum. These loans are repayable within a period
of 2 years (2024: within a period of 2 years) and are secured against fitle documents of the immovable properies.

As per Regulation 25{A) of the NBFC Regulations, NBFCs with micro finance porifolic are required o maintain o
general provision equivalent fo 0.5% of the nal outstanding micro finance portfolio (net of specific provisions).

INVESTMENT IN SUBSIDIARIES Mok i
—_— e S—

Related parties s

- OLP Services Pokisin (Privese) Limited] - ulisied 9.1 182430262 182,430,262

- OIP Modaraba - listed 9.2 139044037 139944032

322.374,294 322,374,294

The Company halds 100% shareholding (4,450,000 shares (2024: 4,450,000 shares)) in OLP Services Pakistan
(Private] Limited (OSPPL), o manogement company monaging OLP Modaraba.
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NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

OSPPL is incorporaied in Karachi, Pakistan. The lotes) available financial staiements, which are prepared on o
going concern basis for the year ended lune 30, 2025, have bean oudited by Grant Thomion Anjum Rahman,
Chartersd Accountants.

9.2 The Company holds 107 cerfificoles (4,538,353 certificates (2024: 4,538,353 certificates) in OLP Modarabg,
which is being manoged by OSPPL as the Madaraba manogement company. Since the Company holds 100%
shareholding in the management company os mentioned in nole 9.1 obove, therefore has substantive
decision-making authority over OLP Modaraba's key operafing and financial policies. OSPPL is enfitled fo @
management fee (induding variable refurns), There are no subsiontive removable rights held by any ofher single
parly and the remaining holding s also dispersed and passive. in nafure due o free float o general public.
Accordingly, The investment in OLP Modaraba has been occounied for as on invesiment in subsidiary. in view of
the coniral which the Company exarcises through the fully owned management company and an oggregole
halding of 20% in the ceriificates of OLP Modaraba by the Company ond OSPPL.

The lotest available finandial stotements, which are prepared on a going concern basis for the year ended June 30,
2025, have been oudited by KPMG Taseer Hodi and Co., Charfered Accouniants,

10 INVESTMENT IN ASSOCIATE Note IEEE 202
———— Rupres
Related party
Yanal Finance Company 101 1,775,4618949 1,707 416,512
OPP (Private) Limited® 102, 192& 193 B7 754 399 -
SAMA Finance SAE" 1038194 172 043 037

2035416385 1707416512

Less: impairment on invesiments 7 (259,797,436) -
1775618949 1,707, 416512

* Fully provided

10.1  Shares held and carrying value of invesimert in nssociate is os follows:

o - 2024

———Mumbar of shoms)l—— ———— Rupess ———
Unquoled

1,375,000 1,375,000 Yanal Finance Company 10.1.1 1,775,618,940 1,707,416,512

10.1.1 The Company holds 2.5% (2024; 2.5%) ownership inferest in Yanal Finance Company (YFC), which was
incorporated in Riyadh, Kingdom of Saudi Arobia, The Company’s confroctual right fo nominate 1 oul of 9
directors on YFC board member enables it to poarficipate in and influence its key financial aond operational
decisions. Moreower, the CEQ of the Company is also the MD of YEC. Accordingly, YFC is accounted under equity
method of accounfing due lo the significont influence exercised by the Company. The lafest available audited
financial slolements, which are prepared on o guing concern basis, for the year ended December 31, 2024 have
been audited by Pricewalerhouse Coopers, Kingdom of Seudi Arobio.
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NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

10.1.2 Summarised un-audited fnancial siofements of associate and subsidiaries are as follows:

As o Jorm 30 Fee e yoor ended ks 30 Lo
- o=

| okl | ki | Moot | B | hew | 00 | e
Fupess

0I5

Unfistod

Yoo Finsancn Compomy 177200 I (65646535708 7RI A1RTT] 16574391 883 65056019483 35311738 251 - Asocis

20

| Prafrgemal

Yood Fmmnes Compony 121 491 408788 [52 443 984 5041 SP27 424189 17341192405 7145043488 (4B 25 - Assocee
10.1.3 Movement of invesiment in osseciobe is os follows: Mote m 224

———— Rupe=s

Balance at the beginning of the year | 7O 416512  1,718,529322

Share of profit for the year 32 154,255,506 139,598,202

Dividend received during fhe year {(121,290.321) (102,026,298}

Exchange gain / {less) arising on fronslation of a foreign associale 36,120,045 (48,891 Ba4)

Share of ather comprehensive lloss) / income (882,7%3) 207,150

Balance of the end of tha year 1775618940 1 707 415,512

10.1.4 The camying value of investment in associate in fareign curreny is SAR 23,468,273 (2024: SAR 23,012.648).

10.2 The Company holds 45% (2024: 45%) cwnership interest in OPP [Private) Limited. The investment is reclassified
from "held for sole” on its net corrying value, os explained in note 19.2. During the period, an impairment has
been racorded ogains! the invesiment due to limited availability of financial information, being the matter pending
under litigofion for winding up.

10.3 The Company holds a 23% (2024: 23%) ownemship interest in SAMA Finonce SAE (SAMA) and holds 02

directorship on the Board of SAMA. The investmenl is reclassified from “held for sale” on its net carrying value; as
explained in note 19.3

MNate 2024
11 LONG-TERM INVESTMENTS ——————————Rupess
Al fair value through other comprehensive income
Ordinary shores - unisied 1.1 10931116 ?,350.055
Ordinary shares - lisied 11.2&11.3 11,164 079 6,220,400
22095195 15,580,356
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NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

11.1  Movement In surplus on re-measurement of financial assets of fair value through other comprehensive income:

Opening balonce 2,234,530 2,954 4R9
Recognised in OO an account of revaluation 465140839 (1,183,539
Gain on account of recognifion of equity securifies 11.5 17203411 -
23718250 {1,183,539)
Reloied tox {2.250,117) 441,580
14,468,132 (721,959
16,702,662 2,734 530
Tremslar to refoined eoming on occount of disposal - nel of tax 11.5 (10,494 ,080) -
Closing balance 6,208 582 2,234,530

11.2  This represents 705,882 (2024: 705,882) shares of Al-Baraka Bank (Pokiston) Limited, [Al-Baraka) having a foce
value of Rs. 10 per shore. These are carried al breakup value.

11.3  The Company has 225 534 (2024: 295,534) shares of LSE Proptech Limited (LSEPL) having o foce value of Rs. 10
per shore and 842,810 [2024: 842 810) shares of LSE Ventures Limited (LSEVL} having a foce value of Rs. 10 per
share,

1.4 During the curreni year, I5EPL underwsnl restructuring through Cowrt Sonclioned Schems of Compromises,
Arrongement and Reconstruciion whereby all assets and liobilities of LSEPL were transferred 1o LSE Capital Limited
(LSECL), which is listed on the Pakiston Stock Exchange, ogainst issuance of shares. Accordingly, the Company was
issed 245,294 shares of LSECL in lieu of 295,536 shares of LSEPL

115 Following the omolgamafion of ORIX Investment Bank (OIB) with the Company in 2009, ol movable and
immovable assets, liabilities, rights, and obligations of OIB were transferred to the Campany. However, 72,838
shares of Pionesr Cement Limiled (PCL) remained in the OB House Account, which during the current year were
mansferred 1o the Company. Consequently, these shares were recognised and subsaquently sald during the year,

12 DEFINED BENEFIT PLAN ASSET - STAFF GRATUITY

121 Generol description

The Company operoles a funded graiuity scheme which was established under the provisions of the Trust Dead
dated July 1, 2004 for its permanent slaff who have completed the minimum qualifying period of three years of
service under the scheme. in view of promulgation of Sindh Trust Act, 2020 (ihe Ag), the Company and the frustees
of the fund has registerad the original frust dead ond rules under the Act in September 2022. The funded schems
is adminisiered by the Board of Trustees in aoccordance with the provisions of the Trust Deed. Coniribufions therein
are made in accordance with actuarial recommendations. The mes! recent valuation in this regard was corried out
as ol June 30, 2024 using the Projecied Unit Credit Method.
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For The Year Ended June 30, 2025

12.2  Principal actuarial assumplions

- Discount role

- Expedied short term salary incremse role
- Expecied long term salary increase rafe
- Expecied rale of refurn on plan ossel
- Avyerons arvice years

12.25%
10.00%
11.75%
16.12%
13.67

024

15.50%
15,002
15.50%
15.00%
13.67

Assumpfions regarding future mortality are sel bosed on aduorial advice in accordance with published statislics
and experience in Pakistan, The rofes assumed are basad on the SUC (2001 - 2005) -1 ultimate medodity fobles

rated down one yesor.

12.3  The amouni recognised in the unconsalidated statemen of financial position is as follows:

Present value of defined benefit obligofion
Fair volue of plan asek

313,226,176
(377,531,754)

o T
— e Rupr———————

12.4
12.4

311,039,869
{332,830,350)

[64305578) (21,790,481}

124 Tha movement in the defined benefit obligafion over the year is os follows:

At duly 1
Current service cosi
litsret Expange [/ [income)

Remegsrements
Actoariol gmin on plan assats
Arctuarial gain on oblgobon

Centribifions mode
Benehits pond
Af Juna 30
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Pressn? vales of .
- e
Nale
Rupees

125
12.5

i2.é
12.6

311,039,869  |332.870,350) (21,790,481)
23,553,404 - 23,553 404
47 405,920 {50,657 ,520) 13,251 600)

381,000,192  |383 487 E7D) |1,488,677)

. |13, 426,528 {13,426,529)

(29,088,569) . {29,088,569)
(29.088.569]  [13,426,578) [42,515,097]

352910624  |396,914,398) 144,003 77 4)

g (20,301 B04) {20,301 804)

{30 484 448) 39,484 448 2

“ 313226176 _ (377 531 754) 164,305 578)




NOTES TO AND FORMING PART OF THE

UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

At July 1
Cument service cost
Inferest expense [ |income)

125
125

Remenayrements:
Actoarinl gom on abligofion

Centributions mode
Benefits paid
Al June 30
125 The amount recognised in the unconsolidoted stafement
of profit or loss s as follows:

Current sarvice cost
Inferest expense - net

126 The omount recognised in The unconsolidaied siolement

of profit or loss and other comprehensive income is as follows:
Acluarial gain on plon assels
Adtuarial gain an obligation

12.6.]1 Incduded in acluarial goin on plan assets

Adudl nel refurn on plan assels
Inferes! income on plan assels

Opening difference in fund ecoounts
Met retum on plan assats over inferest income

12.6.2 Included in actuarial gain on obligafion

Gain due to change in financial assumptions
Gain due to changs in experience adjusimanis

I i e
Rupees
302086399  (308,204.730) 6:118,331)
22,842173 e 22.842.173
A7 071,640 [48,077,824) (1,006,184]
372000212  [358,2B2,554) 15717 658
- 14,774, 451) |4 774,451)
(10,897 486) - {10,897 480)
[10,897 686) [4,774,441] (15,672.147)
361,102,526  [341,057,015) 45,511
- |21,B35,592) [21,835,992|
[50,042.457) 50,082 857 -
211,020869  [332.830.350) [21, 790, 481)

ERURRTR . Vo S —

23553404 22,842,173
(3,251,600 (1,006,184)
20,301,804 21835989
1261 13,426,528 4,774,46)
1262 29088,569 10,897,686
255007 15872147
53749535 [ 45,385,868
(50,657.520) | (48,077.824)
3092015 (2,691,956]
10,334,513 7,466,417
13,426,528 4,774,461
17,227,232 1,179,565
11,861,337 9,718,121
29088569 10,897,686
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12.7  The plan assel and defined benefit abligalions are based in Pokiston

12.8  Plon ossels consist of the following:

025 Ui 200 Al
| Bapem] | it %
Inwvesiment in Governmen! securifies 347,119,621 o7.24%  F27 590,282 P3.43%
Cash ond bank balonces 10,412,133 276% 5,240,068 1.57%
377531 754 100.00% 332,830,350 100.00%
129  Historical results
BTN o e oxm

Presant value of defined Repees

benefit obligation 313226176 311039869 302086399 265,876,926 248 556,585
Fair volue of plon asssts (377.531,754) [332,830,350) (308,204,730) (293,133.410) (256,909,032)
Surplus (64,305.578) (21 .?‘PCI'AEH_ _ (6,118331) {27,256,484) (8,352,447)
Remeasurement of olan

lbablities (29,088, 569) (10,897 484) (3,063.606) (8,285552) 21,750,801

Remeasurement of plan
assels

(13,426,528)  (4774461) 18,494,869 (10,618,488) {700,289)

12.10  Actual retum on plon assets during the year amounted to Bs. 64.08 million [2024; Rs. 52.85 million).

12.11 Eased on the aduarial advice, he Company intends lo chorge on amount of opproximaisly Rs. 15.92 million in respect
of coniribution to grofuily furd in the unconsolidated financial stalements for the year ending June 30, 2024

12.12 The Fund is exposed o o number of risks, the mos! significant ef which are deloiled below:
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This is: e ek of irvestrests underperdorming and ot being sofficient o mest ljoishiier. Howsve,

the frustees of the fund have o prachcs ko invest the amounts in geeemmend secunibies that ae
e

This ix the risk gt the final solany of the fime of casiion of service i grents than sapcioing
Sirice Hie benefil b coloilates] on the bask of Bhal solory, the benell omound ncreases
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1213 The sensifivity of the dafined benafit obligation o chonges in principal aduarial ossumplions is as follows:

Charge i Ixcrease in Decreas in
= Rupees
Discount mte 1.0 292 965,818 334,490,245
Salary growth rale 1.O% 332900 270 294035469

The above sensifivity analyses are based on a change in assumplion by 1% while holding all other assumpfions
constant. When colculofing the: sensitivilty of The defined bensfit obligation lo significant acluorial assumplions the
same miethod (present value of the defined benefit obligation colculated with the projected unit credit method ai the
end of the repariing period) has been applied os when ealeulaiing the gratuity liabililty recognised within the
unconsolidaied sialemen of financial position.

12.14 The distribufion of timing of payment of benefits is as follows:

Yz & In
Ru
Defined basishi e

chligetian W977I71 ALNIZASE 49155 WAUE AZon7ay 929015084

1215 The weighted averoge duration of the defined benehit obligafion is 6.62 years

1216 The information provided in nofes 24, | to 24.15 has been obtained from the details provided by the aduary of the

Comparny.
13 SHORT-TERM FAINANCES Nete [ @ 20
—_— —Rupess
Considered good - secured
Micro finance / small enferprise finance 13:1 S98.612 2,963,689
Term finarice - 708265
Agri firance 132 3,647,953 30,038,366

4.2456,565 33,710,320
Considered doublful - secured

Micra finance / small enferprise finance 13.1 790,053 a59 579
Agri finance 13.2 2.883.331 1,599 996
3,673,384 2,259 575

less expediad credit loss / provition on finonces 352 (27B4911) (2,223,582)
888,473 36,293

Less general provision agains! micro finance BP&362 (20.931) {115,184)

5,105,107 33,631 427

Anial Bepest 2025 108 ¢



NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

13.1 These represent shor-term micro finance facilities provided 1o individuals on mark-up basis. The mark-up on these
loans renges from 22.00% to 42.00% (2024: 22 00% o 42.00%) per annum with maturity of less than a year.
These are secured against personal guarantess ond are repayobie within fwelve months.

13.2 These represent shor-term finonce focilities offered to farmers on mark-up basis. The rate of return on these loans
ranges from 17.00% 1o 18.00% (2024: 28.00% 10 33.00%) per annum. These ore repayable within welve moniths
and are secured agains fifle documents of the immovable properties,

o NN oo
— e Rupees

14 CURRENT MATURITY OF NON-CURRENT ASSETS

Current maturify of:

Me! invesiment in finance Jease 72 4221 795 165  5043,931,312

Expected credit losses / provision ogainst leases 361 __ [329.405344)  (528.062.002)
3892389801 4515869310

long-term loans and finances 8 10,595.550,259 | | 7.906,424,883

Expected credit losses / provision agains! loans and finances 367 (269473 525) (187 510,570)

10,326,076,734 7,718,914,313

14,218,466,535 12,234,783,623

15  SHORT-TERM INVESTMENTS

At fair value through profit or loss

Market Treasury bills 15.1 2,182.958,1/9  2.560,551,321

15.1 These include investment omounted fo Rs. 445,70 million (2024: Rs. 800.55 million) made as required under
Regulation 14{4)lg] of the NBFC Regulafions to maintain liquidity against ceriificates of deposit. These are
redeemoble within a period of 1 1o 5 months (2024: 1 to 6 months) from the reporting dale, carrying yield ranging
freim 11.25% 1o 11.95% (2024: 19.92% 10 2]1.57%) per annum,

16  ADVANCES AND PREPAYMENTS

Noo TN
Ry P

upess
Advances ~ ynsecrad 858 868 31,771,136
Prepayments
Employes insurance 10,419,724 8,638,351
Fumishing Allowances 16.1 3.873.590 3,332,489
Saftware Mainkenance 3.421 497 14,945,239
Rent 2531 886 4 169 414
Subscription 1,780,592 1,206,260
Othears 1,247 679 1,578,265
23274968 33,870018
24,133,836 65,041,154
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16.1 This includes fumishing allowance provided to the Key Manogement Persaninel.

= ] =
Bggrugate Pt
AT
Rupsss

Mr_ imitioz-Abmad Choudhory 26.663 16,667 56667
Mr_Abid Hossain Awon 141,680 103,578 141,688
Mr_ sidindn 1shdg 1124946 B7 500 -
Mr. Fohod Shohzod Memon 100,004 75,008 100,000
Mr. Mohommed Aslem B9.579 &4 583 29,583
Mr. Mohommod Haam g9.579 &4 583 89,583
Mr. Shohzod Bong Younus 124,998 112,500

Mr_Rashid Ahmed 77,500 63,750 -
Mr_ Salmon Ali 136,213 118,732 356,178
Mr. Homid Muhommaod Khan 30 go7 24033 -

7308 513899
17 OTHER RECEIVABLES Note oA
OO S ——

Insuranca recaivable from lessees 17.4 417 675411 -
Due from related paries - net 7.1 12,760,045 87,884,974
harah finance recefvable - 58.837
Operafing lease recaivable 2,670,310 2.723,045
Ineurance comimission receivable & 775,158 2,448,840
Others 14,355,354 12766431
Less: provision ogainst ofher receivable (4,688 508) (4,469,209

449 548,970 101,414,718

17.1 Other receivable - Due from related parties

OLF Sevices Pokidoi [Prients] miled {ricks 17.3) 7310054 656, 751 10,613,303 107 678,152
Yl P Compary 2,094 320 2004 320 5,141,935
O Corpoention 52472 LI 2 BAR 345
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17.2  Other receivable - Due from related parties

Pdh Pt chow

Yewial Financa Company 2094320 2,094,320

ORI Corpormtion 52,422 : 52,473

AP Services Pkt (Provess] Limited 408355 18,127,230 A3.098 251 107,310,05¢
8,230 408 18,137 239 §3,078,.381

17.3  OLP Services Pakisian (Privaie) Limited [(OSPL), a wholly owned subsidiary of OLP, initicted aulomebile service
operations 1o assess the dynamics of the aulomobile service seclor with a view of polential infegration in future with
OLFs operaling business segmenis. Receivable from OSPL represents expenszes incurred on behalf of OSPL for
these operofions. Howeyar, during the year, as the outomobile service business was suspended owing to o
non-competitive market and the dominance of the informal secior, the receivable hos been charged off.

The recoverable amoun! of the investment in OSPL along with recaivable was estimated based on the prasent value
of the fulure cash flows expected i be derived from the CGU value in use) using o pre-tox discount role of 14.92
percent and a lerminal value growth rale of 2.5 percent for a period of 5 years. The recoverable amount of fhe
CGU was estimated to be lower than its carrying amount therefore impairment was required as o result of which
the Company had written off ihe receivable becouse the recoveroble amount was below the tohal of receivable and
irivestmennt.

17.4  This represents insuronce receivable from lessees en account of insurance of leased vehicles. Previsouly this has
been nelted off from insurance payables.

T o
——————— Rupess ——————

18 CASH AND BANK BALANCES

Cash in hand 1,320,000 1,806010
Balances with banls in:

- Curment accounts 122995 447 291 878,482
- Deposit occounts 181 153974243 110,505,617

2756 909,690 402,404,099

lsss: expecied credit loss on bank balances {16,025) =

278,213,665 404,210,109

18.1  These camy profit rales ranging from 4.00% o ?.50% per annum [2024: 5.50% to 20 505 per annum).
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Y Y ——

19 ASSETS CLASSIFIED AS HELD FOR SALE

Repossessad assels 121 250,001 250,001
Inwestment in associates - related party
- OPP [Privoie) Limiled 19.281%93 - B7 754,359
- SAMA Finance SAE (SAMA) 103, 194 & 37 - 172,043,037
Skock Exchaiings room 4.700,000 4700000
4,950,001 264 TA7 AT
less: Impaimment ogoinst assets held for sale 193 &37 - {172,043,037)
4950001 92,704,400

19.1 These represent repossessed assels consisling of vehicles, machinery and other squipment previously lsased oul In
cusiomers, The Company intends lo dispose of these assefs lo recover the balance amount cutsionding ogainst such
leases.

19.2 The Company holds 45% (2024: 45%) ownership interest in OPP (Private} Limited. During 2014, the Board of
Directors of the Company approved divestment of the Company's enfire Investment in OPP.

19.3  The sales negofiations for disposal of invesiment in OPP were held with o minority shareholder of OPP and a Share
Purchase Agreement (SPA) was signed by all the parfies in July 2014. However, the minorily shareholder had
falled to comply with the tzrms of the SPA and inifiated legal proceadings o restrict fhe Company in manoging the
affairs of OFP. The Company has also filed o reference in the Lohore High Court to ollow the Company to buy out
the minority siakeholder in OPP or to wind up OPP which is pending to date. Being the matter is under litigation
which is beyond the Company's contral, the timeline lo dispose off the investment within one ysar could no! be
ascerfained, Accordingly, the investment is reclossified lo Sinvestment in associoles” al ik nel camying value,

194 The Company holds g 23% (2024: 23%) ownership inferest in SAMA. In February 2019, the Board of Directors
approved the divestment of this investment.

The Company engoged in sale negotiation for disposal, signed a Sale Purchase Agreement [SPA) an Oclobar 17,
2019. Although the long stop dofe of the agreement expired in May 2022 without an exiension, ihe Board
reaffirmed their infention fo sall in April 2023, Accordingly, the Company has appeinted a consullant to advise on
and execute the sale. An impairment was recorded against the investment due fo hampered profits, using the
present value valuation method. Cumrently, the fimeline for disposal within one year could not be ascertained due
o economic conditions and offeded business achivities, which is beyond Compony's control. Thersfore; the
investment is reclassified to "investment in associaies” at its net carmying value.,
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20 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

= o EETTE o
——fNumbor of shares——— ————————Rupess ——
Ordinary shares of Rs. 10 each
106,485,517 106,485,517  Fully paid in cosh 1,064,855,170 1,064,855,170
66739592 66739592 Fully paid bonus shores 667,395,920 667 395920
2182538 2,182 538  Fully paid shores ogainst omalgomation 21,825,380 21,825,380
175,407 647 175 407 647 1754 076,470 1754076 470

20.1 AsatJune 30, 2025, ORIX Corpomation, Japan and its nominees held 86,960,515 (2024: 86,960,51 5) ordinary
shares equivalent lo 49 58% [2024: 49 58%) of the lotal shareholding.

20.2  As per regulaiion 16 of Non-Banking Finance Companies and Notified Entifies Regulations, 2008, an NBFC is
required to transfer 20°% of its profit after jox to o stofutery resesve until the omount of the reserves eguals the paid
up capifol. Thersafter, 5% of the profit offer fox iz reguired o be fronsferred Io this reserves. Accordingly, the

Company has fransfermed 5% of its profit after lax o the siohutory resarves for the year ended Jine 30, 2025 and
June 30, 2024

21 SURPLUS ON REVALUATION OF LEASEHOLD LAND
AND OFFICE BUILDING - NET OF TAX

s
—_— —Rupess

Opening bolance 934,245,613 963,974,989
Adjustment in respact of incremental depreciation fronsfermed fo

unappropriated profit {29,729,376) 129,729,376)

904,516,237 934,245,613

Opening bolance of deferred fox liability (35,938 B46) {41,923 734)

Adjustment in respedt of incremental depreciation tronshemed
to unappropricied profit 5 084 848 5,984 848
24 {29,953,998] (35,938,866

874562239  B98.306,747
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21.1  Delnils of valuaiion report are included in nofe 5.1.1

22 LONG-TERM FINANCES Note [N & 202

Rupe=s
Securad
Long-term finances ulitised under mark-up armangeaments -
finomeial insfifutions 22.1 15.497,222.215 ©.383,333,328
Privately ploced term finance cerfificates 22.2 1.121,664.975 1,868,5%6,862
Accrued inferest / mark-up on long term finances 140,271,135 274,028,628
16,759,158,325 11,525958,818
Less: current maturity 29 (5716,660.024) (4 443 473,072]

11,042 498,301 7,082 485746

__

Alli=d Bank Limied 6,000 000 000 4 0632 500,000
Muskim Commerdal Bank 4:500,000,000 '&:cu‘h‘l}- 5 y=ars 3,437, 500,000
Remk Al Habrb Limiterd 4 000 000 000 Quartsthy 35 Yeors 2,300,000 000
Hbib Bonk Limited o 000,000,000 Serma-Anral 3:5 Years 1,850,000,000
Linited Bank Limited 3,000 000, 000 Crariery 5yeas 1,805,555 550
Karondooz 2,000,000,000 Moty Guartery-Semi Asnvolly 3.5 Years 1,500,000,000
Askeri Bk Limiled 1 700,000,000 Quarizrly 34 Yo 333,323.332
Bank Al-Falah Limited 500,000,000 Guarierly 3 Years 908 133 327

25 700, 000 000 1D AY7 23315

22.1 These finances hove been obloined for financing of operafions and are secured by hypothecation of lensed assals,
reloied lease receivables and financing recsivables. The mark-up roles thereon rongs from 11 .47% 1o 12.81%
(2024: 20.37% ko 22 59%) per annum. These finances are repayable within a period of 34 to 40 months [2024:
34 to 60 months).

222 The Compony has issved rated, privately ploced, secured term finance cerfificates (“TFCs") os an instrument of

redesmable capital. These carry markup of 3 monihs kibor plus 0.8% and will mioture on December 30, 2026 and
are secured against hypatheestion charge on receivables of the Company.
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23

23.1

25

noe ECHE
— e Rupr———

LONG-TERM CERTIFICATES OF DEPOSIT

Unsecured

Cerfificates of deposit 231 BR4B97.371 1,365,458, 407

Accarued profit on cerfificole of deposil 56,130,105 106,133,535
51 027 476  1,471,591,942

Less: current maturity 9 (306,524 004) (578,356.494)

— 6AA503 477 T B335 448

Thesa cerfificates of deposit hove been cbininad for financing the operafions of the Company and issued at rate of retum
ranging from 6.73% io 18.25% (2024 7.70°% to 1B.25%) per anmum and isseed for terms ranging from 3 y=ars 1o 10
years | 2024: 3 yeors to 10 years),

R As al Jur= 30, Recognised in Recognised in As af June 30,
2024 peofit or loss oa 2025
Note
Bupess

Taznbls femporary differesices arising on:

- Mezelerafed tox depreciation 400 4690 989 209,612,120 - 610,303,109
- Surphut on revoluation of office building 21 35,938,866 (5,984 B&8| - 79,953 998
» Unamiartised ironsocficin cost relating
b3 bong ferm fnonees ond loons 2AG7 24 [1.196.5564) - 1,300,460
« Invastments 618,232 244 13,430,652 16,283 318 G47 945014
1,057 359 373 2158461 140 16,283,318 1,289,503,981
Cedudiibis temporary differences ariing on
- Right-of-use oxsets ond les liohility
agains! right-of-uss assets 01,4733 mll |40,372 346} : [51,845,742)
. Provision ogoinst leses, loars and finonces |451,004,968)| |  [21,188.776) : (472,193 244)
2634 eI s0s0] _— _(5240089%)
54 880,979 154,300 698 16,283 318 FA5 464 905
The mriovement in deferred tax lability during the year is as lollows:
Note 2025 2024
— - Rupess
Opening 594 880,979 623,278,254
Charge / (reversal of chargs) fo the unconsalidated stalement
of profit or loss 39 154.300,698 (8,948,657)
Charge to the unconsolidated sintement of comprehensive income 16283,318 (19.448.618)
Closing 765464505 SU4BE007
OTHER LONG-TERM UABILITIES
Profit on cerfificates of deposit 25.1 117,108,774 72.316,765
Lease liahility ogainst right-of-use assels 252 B9 749 861 77 B568 689

205,858,635 150,185,454
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NOTES TO AND FORMING PART OF THE
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25.1  This represenis ocaued profit on cerfificates of deposits payable on maturity.

252  Detnils of minimum lease payments, finangial chorges ond principal outstonding related fo lease liability are os foflows:

E——
---n---*"'m 2

Printinel

et

Mot later than one yaqr C2873078 19730000 &3,143073 45230307 14998154  78.932153
Lestr thiom ona yaar and

nod Inier than five years QOTBANTA || 36481 N2 (| 43304964 BB 955381 || 33730645 55224714

Lostee tham fres yeam: IIVBOSTD|| 7544682 || 26 444807(( 32812970 (| 10,168907| 224643573

133775755 44005894 B97a986) 1201768351 43899402 77800689

196,648 833 63755099 132892034 166998658 60807816 106,100,847

26 ACCRUED AND OTHER LIABILITIES

Noe 2004
_ Rupees——————

Bills payable 444 080,637 023,773,033
Arcrued liabilities. 2354671324 197,364,216
Other liobilities . S
Advances from customers agains fnonce lease and ljarah finance 8995607 2911,209
Sales irx payable 4 491 494 3,924 791
Insurance premium poyabie 174 &54 277 352 222 703,420
Provizion for Provincal Workers" Wellore Fund 26.1 139,325,206 173,807,976
Payobile to minaniy shareholders of Standaond
Charlered leasing Limited 14,694,152 14,494,152
Oithers 44692995 35,780, 484
B&&, 476 BOB 453 827 032
1546228769 1,574.959 28]

In Sepfember 2024, the Company received show-cause nofices from the Sindh Reverwe Board (SRB) demonding
payment of the Sindh Workers Welfare Fund [SWWF) on total profit amounting 1o Rs. 68.1 million for the years ended
June 30, 2022, and lune 30, 2023. Accordingly, the Company responded o the nolices for bolth years, siating that it
cperales on @ mans-provingal basis, and no payment can be made until @ methodalogy is agreed upon among all
stakeholders. Additionally, on Seplember 24, 2024, the Company filed a pelifion before the Sindh High Court (SHC)
challenging the SRE's demaond and seeking fo restrain the SRB from toking ony cosmive action while the mafier is
pending. The SHC granted a slay order; subject to the deposit of the disputed amaunt with the Nozir of the SHC, and
direcied the SRB nol 1o 1ake any coercive action unfil o finol decision is reached. The Company submilied pay ordars
amouriing o Rs. 37.2 million and Rs. 39.0 millinn for the years ended June 30, 2022, and June 30, 2023, respectively.
These amounts are fully provided for in respeciive years, On April 25, 2025, SHC held that frans-provincial companies
does not fall under the provincial outhorities unfil @ mutually ogreed mechanism is developed by oll sokeholders.

Aniial Repst 20251 116



NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

27  SHORT-TERM BORROWINGS note [ o
—— Rupess
From banking companies - secured
Running finance armangements H1&H2 1872332080 1,546,007 840
Accrued inferest / mark-up on short term bomowings 45.111,6%0 37,553,536

1917443770 1.683,561,376

27.1  Ruming finance amangements

Habib Metropolilon Bonk Limiad 200,000,000 Cuariarly 144,843,193
Allizd Bank Limiled 560,000,000 Cunrisly ! ye 140,632,871
Askari Bonk imited 300,000,000 Carierly o= 54,012,452
Hubsly Bomk Limitee 350,000,000 Cuarierly | yeor &7, 250,024
Bank Alfolh Limited 500,000,000 Manthly /Guarterly /Semi Annually 1 year 351,547,013
Bank Al Hobib Limited 300,000,000 Guariesly | year 68,391 263
Uinited Bank Limited 500,000,000 Cuarkzrly 1 year 30,341,051
MCB Bank Limitd AD DI, D00 Cuariely I yesir 343 342715

350,000,000 BT 501

27.2  Thesa repressnl short-lerm running finance fodiifies for financing of operations with limits oggregating fo Rs. 3,050
miflion as at June 30, 2025 {2024; Rs. 2,950 million). These fncilifies have been obtained for financing of day o day
operations. Tha rofe of mark-up ranges from 11.83% to 13.18% (2024: 22.39% o 22 99%) per annum on a daily
product bosis. These are secured by hypothecafion of leosed assets, reloted lease receivables ond financing receivables.

. EETEE
28 SHORT-TERM CERTIFICATES OF DEPOSIT —_—— Rupess
Unsecured
Short-lerm cerdificates of deposi 28.1 7015,104976 3,897, 166,782
Payable fo holders of maiured ceriificaies of deposits 61,353,592 74 353 502
Accrued profit on short-ferm cerdificoles of deposils 29492019 211,585,246

2,106,150,587  4,183,106,620

28.1 These represent shori-ferm cerificoles of deposit obkoined for financing of operations, issued of mie of profit mnging
from 8.00% 1o 18.10% (2024: 17.00% 10 22.25%) per annum, for a term uplo 12 months (2024; 12 months).
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29 CURRENT MATURITY OF NON-CURRENT LIABILITIES Note 2024
—_— Rupegs
Current maturity of:
long-term finances 22 5716660024 4,443,473,072
Lease liability agains! right-of-use assefs 25.2 43143073 28,232,153
long-ferm certificates of deposit 23 306524004 578,356,496

T 8066327101 5,050,061,721

30 CONTINGENCIES AND COMMITMENTS

30.1 The Additional Commissioner Infand Revenue (ACIR) passed an amended assessment order on July 18, 2014 under
sechion | 22{5A) of the Income Tax Ordinance 2001 (the Ordinance) for the jax yeor 2010 ond crented o demand of
s 167 million by disallowing capital loss on sate of shares and cerioin other matters. The Company preferred on oppeal
against the amended assessment order passed by the ACR before the Commissioner Inland Revenue [Appeals) (CIR-A).
The CIR-A disposed of the appeal with a minor relief fo the Company, The Company has confesiad the matier in appeal
before the Appellate Tribunal Inland Revenue (ATIR) on the issues decided ogainst the Company by the CIR-A. Apart
from contesting the matier in appeal befare the CIR-A, the Company also filed redfificafion opplicafion wilh the offices
which was rejeced. The Company filed on oppedl before the TIR-A whemrin cerioin reliels were ollowed. The
department filed an cppeal against the order passed by the CIR-A. ATIR vide combined order dated September 6, 2023
read with diffierence of opinion dated lanuary 6, 2024 disposed of the cross appeals whereby the matiers were decidead
in the Company’s Favour and remanded back 1o ACIR with direcfions.

302 In the year 2017, the Depuly Commissioner Infand Revenue (DOR) omended the orders for the fax years 2011 and
2014 creafing an aggregate demand of Rs 126.2 million mainly on account of difference in determinafion of minimum
fax liability under saction 113 of the Ordinance, disallowance of fox loss on lecse lerminations and cernin other maoliers.
The Comipany’s appeals agains! these amended orders Before the CIR-A weare maintgined. ATIR vide combined arder
daied lonuary 18, 2024 disposad of the Comporty's appeals wherebyy it decided most of the issues in the Company’s
fover, whereas the matter of fox loss on pre-mature fermination of lease wos remanded back fo DCIR with diredions.

Basad on the fox advisor's opinion, the management is confident of a favoroble cutcome. Accordingly, no fax provision
hos been made in these unconsalidated finandial skotements:

303  The assessmenis of Standard Charlered |=osing Limited (SCLL) - omalgomated enfity - for the years 1998-99 & 2002-
03 were finglized by the fax officer whereby legse key money amounting to Rs. 239 million wos odded lo income. In
appeals with the ATIR, the addifion was mainkained. SCLL filed o redification opplication before ATIR that cerfain
arguments advanced at the fime of hearing of appeals were not considerad while froming the order. The ATIR vide
appelloie order daled February 77, 2008 recalled its original appellate order lor all thess years and refermed the case
1o the Chairman ATIR 1o consfitute o larger bench for rehearing / decision of the cose,

Mo provision has been mode in these uncensolidated financial statements in this respect as the manogament is of the
wview that the same will be allowed in the favor of fhe Company.
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304 The ACR passad an amended assessment order under sechion 122{54) of the Ordinancs for the lax years 2015102018
whiere demands in oggregate of Rs. 3,229 million were raised, This was mainly the result of disollowance of fox loss on
lease terminafions and carigin other mafters. In fox years 2015 and 2016, the issve of delerminofion of the levy of
minimum fax hos also been roised. Additionally on Cclober 3, 2019, the-ACIR rectified the omended assessment order
{redification order] under secfion 221(1) of the Ordinance for the tax year 2017 and created an addifional demand of
fs. 290 million ofter foking info cccount the amended amaunt of brought forward lex lesses. The Company preferred
appeals ogains! fhese orders before the CIR-A for all these yeors. Cn January 8, 2020 CIR-A disposed of Company's
appeals and decided certain matiers in the Company’s favor whereos cerioin matters were remanded back fo the Officer
with specific directions. The Company os well as the income fox depariment have filed oppeals before the ATIR on fhe
matters which have not been decided in their fovor by the CR-A ond are pending for odjudicofion.

In February 2021, the ACIR has given effed) o the firs! appeal order alfing aside assessments for tax years 2015 ord
2016 where demands of Rs 11.06 million ond Rs 118,76 million respediively have been raised. During March 2021,
the Company filed appeals ogoinst fliese ardars before the CIR-A. The Company has also discharged 107 of fhe
demands u/s 140 of the Ordinance amounted to Rs 1,10 million and Bs 11.87 million for fox year 2015 and 2016
respecfively. CIR-A vide order August 3, 2023 disposed of the Compony's oppeal for tax year 2015 whersin he
remanded back the matters o the Officer with direcfions. CIR-A vide order August 03, 2023 ond August 31, 2023
dignosad of the Company’s appeal for fox year 2015 and 2014 wherein he remanded back the maffers fo the Officer
wilh direciions.

In January 2021, the ACIR has given effect fo the orders passed by CR-A for fox years 2017 and 2018 wherein
demands of Rs. 1.22 billion and Rs. 1.36 billion respectively were raised. During February 2021, the Company filed
reciification applicofions. The ACIR hos substanfially redified fhe orders and allowed jax losses on lerminofion and
unibsorbed depreciation nesulfing in a reduction in tox demand to Rs, 252 million and Rs. 479 million respedively. The
Company Fled appeals for bolh the lax years before CIR-A ogaind the remaining pending issues in the appeal effed
arders along with an opplication for recfification for tax year 2017, The officer passad the rectified order and furfher
revised the demand for lax year 2017 1o Rs. 227 million. The Company discharged 10% of the demand u/'s 140 of the
Ordinanca amounting fo Rs 19.02 million and Rs 14.58 million for frec yeor 2017 and fox year 2018 respecively. CIR-A
vide orders dated Janvary 31, 2024 and July 31, 2023 disposed of the Company's appeals for 1ax years 2017 and
2018, respectively, wherein he has remanded back mosd of the maiiers lo the Officer with specific directions.

Bas=d on the fax advisor's opinion, the manogement is confident of o fovourable oufcome. Accordingly, no fax provision
has besn mads in these unconsalidated financial siafements.

305  The Company by way of the amendment rifices and the orders under secfion 122{5A) of the Ordinarice was chorged
with the levy of super lox under secfion 4B of the Ordinance for the years 2015 1o 2018, The Company's legal advisar
is of the opinion that levy of super tax is unlawful and leading lo double taxafion. Accardingly in January 2019, the
Company hod filed o consfitufionat pefifion before the SHC challenging the levy of super fox. On July 21, 2020, fhe SHC
dismissad the pefifion stafing that levy of super fax is Jawful it's an addifional tox, and not a double foc. The Campany
filed a patifion in the Supreme Court of Pakistan (SCP) for tox years 2015 1o 2018 dated September 12, 2020 where
siay hod been gronied in November 2020 subjed lo deposit of 50% of the impugned outsionding kax with the
autharities.

This matter was also chollenged in appeal before CIR-A Tor fux years 2015 to 2019 and affer being maintained it hos
also been taken up in appeal before the ATIR for the years 2015 to 2018, This levy has been considered in fight of the
position emerging ofter the appellate order of thie CIR A and it is expeded not Io have effed in the fox y=ars 2015 ond
2016 in light of the available losses.
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Further, in line with the SCP decision, the Company has paid 50% of super kax liabilily for bax year 2017 and tox year
2018 amounting to Rs 18.5 million and Bs 25.8 million respecively.

The Company has already made a provision in respective fax years 2015 to 2019 amounfing fo Rs. 145 million against
the super fax.

Through Finance Ad 2022, the Federal Government has levied Supsr Tax up o 4% on high eaming pemons /
companies for the fax year 2022 and onwards, The Company's legal odvisor was of the opinion that levy of super fox
is uniowful and leading fo a double axoficn. The Company along with the other companies hod filed o consfitufional
pefifion before the Sindh High Court {SHC) challenging the levy of super-iox. The SHC hod granted siay, on submission
of a bank guaroniee, fill the decision hod besn made and the Company duly submitied o bank guoranbss of Rs. 87
million. On January 27, 2023, the SHC disposed of the pelitions stating levy of super kax is lowful, however, it would nol
be applied refrospeciively i.e, for Tax Year 2022, Subsecquently, the lax authorities filed an appeal against SHC decision
in the Supreme Court of Pokistan [SCP). On February 16, 2023, SCP through an interim order directed SHC fo en-cash
a submitted bank guarantee uplo 4% of foxable income and release the amount fo the tox cuthorities. Accordingly, the
Company’s bank bas fumnished pay-order of Rs. 87 million against its bank guoranies issued in favor of Nazir Sindh
High Court. The hearing of the main appeal befora the SCP is pending.

The Company hos discharged its liability against the already mode provision of Rs. 87 million in the respective tax year
2022 on occount of super fax.

Through Finance Act 2023, the Fedenal Gevernment has refrospectively increased the: levy against super tax up o 10%
an high eaming persons / companies for the ox year 2023 and onwards. The Company's legal advisar was of the
opinion that refrospective increase of levy of super kax is unlowful. Accordingly on danuary 15, 2024, the Company had
filed o consfitufional pelifion before the lslamabad High Court {IHC) challenging ihe refrospective increase in levy of
super fux from 4% 10 10%. IHC vide order dated March 15, 2024 held that the amendments mode fhrough the Finance
Act, 2023 do naot have o refrospadive opplicafion. The Department filed Infra Court Appeal (ICA], which is pending
adjudication. On March 19, 2025, the Constitufional Bench of Supreme Court of Pakisian hos issued the order o
transfer all infre-court appeals (ICAs) relaling Jo the Super Tax pending in the high courts of Lohore and lslamabad.

The Company has already made o provision ameounting o Rs. 216 million against the super lox for prior year
{tax y=ar 2023).

in 2020, the Company received an amended assessmen! order under section 122{54] of the Ordinance for ox year
2019 wherein a demand of Ra. 1,022 million was roised. This wes mainly due 1o the result of disallowance of tox losses
on lease (both on maturity and pre-mafure) lerminalion end certain olher maliers induding super fax. The Company has
filed an appsal against the arder before the CIR-A who vide arder dated July 27, 2023 disposed-of the Company’s
appeal The Company as well os fhe depariment have filed appeals before the ATIR on the matters which have not been
decided in their fovor and are pending for adjudicafion.

Besad on the kax odvisor's opinion, the manogement s confident of o fovoroble oulcome on these matiers. Accordingly,
no X provision has been made in these unconsclidaled financial siolements.
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309 The Company reteived an omended assessment order doted Ociober 04, 2021, under sadlion 122(54) of the
Ordinance for fox year 2020 wherein a demand of Rs.1 37 million heas been mised. This was mainly due o the result of
disallownnce of fax losses on pre-mature fermination of leoses, write-offs and cerain other motters, The Campany hos
paid 10% of the demand u/'s 140 of the Ordmance amounting to Rs 13.76 million, The Company has filed an appeal
ogoinst the order. CIR-A vide order dofed August 8, 2023 disposad-of fhe Company's appeal. The Company as well as
the department have filed appeals before the ATIR on the matiars which hove not bean decided In their fovor and are
pending for adjudicaficn.

Based on the fax advisor’s opinion, the manogement i confident of a fuvorable oulcome on these matters. Accordingly,
no fax provision has been maode in these unconsolidated finandial siatements.

30.10 The Company recaived an amendment assessment order nofice dated July 5, 2022, under section 122{5A) of the
Ordinanice for tnx year 2021 wherein a demand of Rs 57 million has besn mised. This wes mainly due to the resull of
disallowance of fax less on pre-molure lermination of leases, writeolfs and cerloin other maiiers, On August 3, 2022,
the Company has filed on appeal before the CIR-A. Apart from cbove, the Comparny filed an application for the
recificafion under sacfion 221 of the Ordinance with the ACIR. The Company paid 10% of the demand after adjusting
rectificafion u/s 140 of the Ordinance omeunting fo Bs. 4.9 million. CIR-A issued on order on February 26, 2024,
disposed of the Company's appsal. The Company as well oz the depariment have filed oppeals before the ATIR on the
miatters which have nal been dedided in their fovor and are pending for odjudicotion.

Based on the fax advisor’s opinion, the manogement i confident of a fuvorable oulcome on these matters. Accordingly,
no fax provision has been mode in these unconsolidated finandial siotements.

30.11 The Comipany recsived an ardar on moniforing of withholding faxes of Standard Chartered Leasing limited (SCLL) under
secfion 161(1) of the Ordirance for tox year 2016 whersin o demand of Rs. 50 million alang with Re. 36 million default
surchange has been levied. This waos in confinuafion with the nofice dated Ociober 11, 2017 which was then duly
responded by the Company. However, due fo chonge in jurisdidion of fhe cass, the nofice was roised again on Jure 22,
2022 in the name of the Company, which was duly responded along with previous submitted reply and evidences on
June 29, 2022. The Cfficer passad the order under sechions 161 /205 dated July 6, 2022 roising a demand of Rs 846.7
million holding the Comipany as assesses in defoull for non-deduction of iox. On July 28, 20732, the Company has filed
an appeal before the CIR-A. On January B, 2024, CIR-A has disposed-of the Company’s appeal by remanding bock 1o
the Officer with diredions for scrufiny of decuments. The depariment has filed an appeal before the ATIR which i
pending for adjudication.

Based on the tox advisor's opinion, the management is confident of a favorable culcome on these maiters. Accordingly,
no lax provision has bean mode in these unconsolidated financial stotemens.

30.12 During Oclober 2022, the DCIR issued nofices under section 176 of the Ordinance io reconcile withholding of income
kax with payments as per the audited financia skatements for tax year 2017 The Company had ocardingly filed replies,
related documents and reconciliation of various axpenses. However, on June 24, 2023, the DCIR hos issued order under
saction 161(1) of the Ordinance without cansidering the Company’s submitied reply. A demand of Rs. 482 million has
bean roised on account short dedudion or non payment of withholding foues. On July 12, 2023, the Company hos filed
an oppeal againg the order. On September 6, 2023, CIR-A has dispased off the Company’s appeal by remanding back
to the Officer with direciions for scrufing of decumends.

Based an the tax advisor's apinion, the management is confident of o favourable outcome. Accordingly, no fox provision
has been made in these unconsalidaled finoncial skatemenis:

121 | P Firancial Sarvicas Pokison timisd



NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

30.13 The DOR issued shaw cause notices to the Company challenging the estimales of advance lax under secfion 147 of the
Ordinance filed by the Company for ihe quarters ended March 31, 2019 and Seplember 30, 2019 and addifionally
demanded Rs. 259 4 million and Rs. 117.2 million respeciively for these years, The Company’s fux odvisars are of the
opinion that the sstimates filed by the Company is in accordance with the law and accordingly the Company filed
constifutional pefition before the SHC against the: recovery of impugned advonce tox demand. The SHC hos possed a

Based on the tax advisor's opinian, the manogement is confident of a favourable oulcome. Accordingly, no lax provision
haxs been made in these unconsalidated finonddl siatements.

30.14 In 2019, the Company received show cause nofices from the Sindh Revenue Board (SRE) demanding Sindh Proviricial
Sales Tax [SPST) amounting 1o Rs. 519 million against income from operating lease rendal of generalors for the years
ended June 30, 2012, 2013, 2014, 2015, 2016 and 2017 along with ihe applicable penally and defoult surcharge.

in April, 2016, the Company had filed suits ogainst the show couse nofices relofing to the yeors 2012 o 2015 before
Sindh High Court {SHC] challenging the levy of SPST on renfing of generctors and cbifained a stoy order resiridling SR8
from faking any coercive measures against the Company. In 2019, these suits were withdrawn due to the decision by
Supreme Court of Pokiston that in order for a sit o confinue, o minimum of 50°% of the tax calculaied by the fax
authorities musl be deposiled in the respective Ireasury. Consaquent to withdrowal of the suits, SRE issued fresh show
couse nolices for each of the fox years 2012 to 2017. For finandial years 2012 and 2016, the Assisiont Commissioner
SRB olso passed an order agoinst the Company ond creaied o demand of Rs. 43.6 million and Rs. 77.3 million
respectively and issued recovery nofices. The Company has filed an oppeal ogainst the recovery orders before the
Commissioner Appecls SEB and also obinined interim redief from SHC by filing separale petifions for each of the yeors
fraim 2012 o 2017, challenging the levy of SPST on renfing of generators ond ablained sy order restricfing SRB from
loking coercive measures against the Company.

Barsad on the tax advisor's opinion, the management is confident of a favouroble cutcome. Accordingty, no fox provision
has been made in these unconsalidated financial skatements.

30.15 In continuation to the notice receivad from SRE in 2018, the Company received an order dated November 03, 2021 u/fs
40(1)lb) of the Stomp Act, 1899 ameuning to Rs, 19.5 million, which also indudes the lofe payment charges of Re. 6.5
millioh. On December 10, 2021, the Sindh High Court disposed-of the pelition filed by the Company on applicability of
siamp duty on purchase orders and issued ifs decision on January 22, 2022, dismissing the Company's plea ogainst
applicability of stamp duty. The Company hod also filed o pefifion on Becember 10, 2021 before SHC o prevent the
SKB from foking ony coercive oction ogainst the Company subsequent fo the issuance of the recovery order, as the mafter
was pending in SHC. The Court direcied the SRB lo provide the Company an opporiunity of being heard and io decide
the matier within 3 menths, and #ill such periad no coercive adion can be taken against the Company.

The Company filed an appeal with member SRB ogainst the recovery order. However, member SRE has possed on order
of Rs. 19.5 million, including omount of additional chorges. The Compony has fited petifion in Sindh High Court against
the order. On April 06, 2022, direcions wese issued with regard to payment of the siomp duty of Rs 12.5 million
whereas hearing was adjoumed on the addifisnal charges of Rs 6.5 million. Accordingly, the Company has paid the
shump duty ameount of Rs. 12.5 million on April 16, 2022. Based on legal opinion, the manogement is confident of o
favorable oulcome on waiver of additional charges of Rs 6.5 million.

Accordingly, no provision ogainst additional chorges levied has been made in these unconsolidoted finaoncial
shatements:
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30,16 In December 2022, the Company receivad a show caise nofice from the Sindh Revenue Board (3RB) for short payment
against services along with defoull sircharge omounting fo Rs, 1.8 million for the period from Seplember 2019 fo April
2027 ogainst income from operaling kease and income from services provided to Insurance companies throoegh
workshiop. The same waos adequalely responded siofing thal The: sesvices fall under the reduced rale of sales oo
However, the addifional commissioner of SRB confirmed the said liability through Order no 2892 of 2022 dated
December 9, 2022, which hos besn challenged by the Company before commissioner oppeals SRB. The same i
pending for adjudication.

Based on the tox advisor's opinion, the monagement is confident of o fovouroble outcome. Accordingly no fox provision
has been mads in these unconsalidaled finondal slatemenis:

30.17 There ore no (2024: Bs, 1.59 million) commitments relafing o copilal expenditure af the reporting date.

31 OTHER INCOME - NET MNote 2024
————— Rupe=s

Income from finoncial assels

Return on invesiments and deposits 9.231.460 15,792,964

Inferest income on government securities 478 950 704 485,242,726

Gain on sale of invesimants - net 23819026 B3,478.470

Dividend incoma 14,397,015 0,074,706

ljarah finance income 649,138 B&2,157

Unrealised gain on refmeasurement of inoncial assels

at fair valus through profit or loss - net 1,547 4638 2549 979

478,624 071 597 003,002

Income from other than financial assels :

Fees and other income 31.1 235308113 210,781,785

Documeniation fec 40,179,970 31,715,832

Goin on disposal of property and equipment 513 35,404 993 3,049 553

Gain on sale of lesse and finonce oses |27 386,736 116,824,682

Exchange gain / {lose) - et sl (smelg
438 400 325 362,313,238

UI7,024,396 959,316,240

311 This includes income from unclaimed advance kax from cuslomers amounting bo Re 115 million (2024: Rs 93 million),
insurance income of Rs 55 million (2024; Rs 43 million), recoveries against old write offs of Rs 14 million {2024 R 18

million) and workshop rental of Rs 12 million (2024; Rs 12 million).

32 SHARE OF PROHT FROM ASSOCIATE - NET OF TAX

s 2024
MName of assodote s’y Saews of atai's Shors o
Aasarinis =’ i -
praiialiye b prut ol e il cliag o e o
[
Un-gquotsd - relaied Fariy TR
Yanal Finance Compary 2508 419 453 134955506 7.145043,688 139,578 202
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R, P
Interest / mark-up / profit on: i
- Long-term finances 2,166,521,901 2,855,688,582
- Short-term borrowings 284 787,224 94,701,142
- Certificates of deposit 672,403,923 896,822,420
- lease liability ogainst right-of-use assets 22,462,350 18,410,515
Bank charges and commission 12,001,225 10,480,450
3, 158,176,624 3,876,103,109
34 ADMINISTRATIVE AND GENERAL EXPENSES
Salaries, allowances, welfore and training 34.1 1,202,101 892 1,170,794,939
Rent and ufilities 342 73095949 91,545,662
Travelling 9,344 473 12,023,857
Vehicle running and maintenonce 62,532,280 24,780,102
Insurance on operating assels 7,874,140 6,926,236
Legal and professional chargas 36,775,661 31,286,518
Communication 23,810,668 22,011,174
Subscriptions 12,934,137 9.790,180
Auditors' remunenation 34.4 7,830,000 29,510,400
Advertising 8,000,004 8,000,000
Prinfing and slafionery 13,856,882 14815299
Depreciation 51853 125,058,355 106,573,402
Amaortisation é.1 717,992 458,542
Cffice repairs and mointenance of equipmeani 62,202,062 61,1253
Donations 345 12,680,000 16,020,000
Offfice general expensas 16,409 466 15,131,683
1,675,224.161 1,614,993.321
34.1 This incdudes expenses in relafion lo the following employes banefits:
Defined benefit plan - gratuity fund 2.5 20,301,804 21,835,989
Defined confribution plan - provident fund 32935277 33,346,448
Charge agains! compensaled absences 640,778 488,217
53,877 BO9 55,870,654

34.2 This includes rent expenses of Rs. 20,43 million (2024: Rs. 34,50 million) against short term jeases and legsss of
low value gssets.

34.3  As per Rule 9 of Non-Banking Finance Companies [Establishment and Regulation) Rules, 2003, NBFCs require o
cbiain insurance coveroge ogainst any losses that moy be incurred as o result of employee’s froud or gross
negligence. Accordingly, the company has oblained insurance covernge for the year ended June 30, 2025 and
June 30, 2024,
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344 Auditors' remuneration m 2024
ST P,
Audit services =
Annuval audif fee 5,240,000 3,780,000
Half yearly review fes 800,000 792000
Sales tox on qudit fee ond other services 531,520 403,200
Oul of pockel expenses S04, 000 504,000
7175520 5,479,200
Mon-oudit services .
Other services and cettfificafions 654,480 468,000
Tax advisory services - | 23,563,200
654 480 24,031,200
7,830,000 29.510,400
34.4.1 The Company's auditor for the current year is KPMG Tosesr Hodi & Co., replocing AF. Ferguson & Co. from the

priar year. Cerfificotion and odvisory engogements include the review of complionce with code of comporate

governance and assuronce over IFRS © mode! methodology and application.

Donations above 10% of total donation or Rs. 1,000,000
which sver is higher

— e - ROpEES e

The loyfon Rahmatullah Benevolent Trus! (LRET) 3451

The Citizen Foundation

34.5.1 The Chief Executive Officer of the Company (Mr. Shaheen Amin) is a Trusiee of

35 DIRECT COST

Court =2, siomp duty ond octhers

Operating lease and ljorah finance

1,500,000 2,000,000
2,080,000 870,000
LRET.

Noe NETTIN 2o
— - Rupees

Mainlenance and Insurnance cost
Depreciafion - jjorah assets

15,177,538 9,160,961
18,471,727 17,651,590

572.540 637,120
18,994,267 18,278,710
34,171,805 27 439,671
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36

36.2

EXPECTED CREDIT LOSS / PROVISION AGAINST LEASES, LOANS AND FINANCES - NET

Finons lsoss

frin 34.1)

Loans ond Opmiing
= Suby-fokad
fnate 34.3)

Bupses

Bolonce of the baginning of = yeor SB0.Z87 V14 225 555 73T B05853.651 4 4565 207 810,32 850
Provision charge during the year 28197296 17l 44T 125 2538 421 317524 2002.958,345
Revimial race dhring the year® peBsezosll||  7aIvo20% || (345282254) 184,800] || (345346 858)
(240 494, 755} 98,050,920 {142 443 835) 235324 |142.408 51 1)
falancs of the and of the yaar*® 330501 1 5% 373 614 457 653 Hr? dla 4,704 333 G487 914 349

“Tha reversal is primarnly dios lo o reduciion inexpesie, m o rewll of recowsries mads by the Comipony’s relevont deparimant during the year

“ This nchudes subjective provision amounfing to #s 149 millon recgnised ogonst delinquent bormwerns a5 per sub-requiafion (2] of
Eaqulation 25 of NEFC Heguiafions which mandatss the Comparny & perform subjectve avalisfon of bomowsrs.

H&
- Cozernliig bkesmse
Evmes e Looes =l : ; e
ot 3.8
Muspmas

falane ot the esgginring of the y=r TS5, 045 404 74 F32 459 872 FFe 4T3 0770147 882 A5T 720
Provision charge during the year 168,520.7 5 148,886 47) 317 707,230 225762 317 932,992
Revarsal mods during tha year [E74.114,540] {85 807 457) 1359 8F2.001) (320,342 [3&0, 242 343)

(105,293 781) 43.079.010 (42 214 771) {94, 500] |42 30% 371)
Wrisalf: (19 443 209) V2. 445 F AT} [31 902 4851) [£4.915338) (34 5624 ¢89
fatance of the and of the year 580,287 914 225, 565 737 805,853,431 4,469,209 810,322 860
Expected credit loss / provision ogainst leases Note “ 2074

———————— Rupe=s
long lesm portion of finonce leases 10,187 /95 52225912
Current porfian of finance leases 14 320,405,364 578,062,002
239.503,159 580,287,914

Expected credit loss / provision against loans and finonces
long term portion of long-term loans and finances B 51,328,390 35,716,209
Current poriion of long-erm loans and finances 14 269 473 525 187 510,570
Short-erm finances 13 2814842 2,338 858

_ 373616857 _ 205565737
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NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

36.2.1 loans and finances - particulars of expeded credit loss / provision against loans and finances

m

Crudil Loss
Rupsss

Balanoe o the begiining of
fhe yecr 2578750 31,113,462 167,903,553 1,241,162 225, 363737
Charge o6 vsse dishurssments 7 HEZ 419 13934, 2368 304 L7 24 BBS 338
Addifisol charge (2 6641 29,551,012 80,645, 554 110,193,912
Lo el T dersemrned
or repaid / reversal 14,364.377) {10,940 480) {12764 897] [t 215773 (59285 474)
Transler o sfoge | A8 507 |428 567 - ‘
Tromker & sage 2 12 646,091 11,229,493 8,59, 622)
Tronske & tlage 3 74 957) 454 833 629790
Mt changes in controct risk 13,211,178 0,205,254 4736970} - (7742 844}
12 108,011 51 090 297 %5 IR0 A% 315770 005,920
Belance ot the end of the year 15.17%.537 84,205 759 226, 185971 25350 I3 516457
2024
Eiciaciidl Cradhi Lists:
Trenwr Tofad
Stags | Soge 2 Sage 3
Rupees
Balanoe o the begiining of
tha wear 33,893 84l & 174110 Thd, 7433480 781,338 174,932 469
Charge oa nese dishurssments 18311774 |07 460 2137374 ‘ 19,456 630
Addifonal chargs . WAl 192 100,441 808 YR 130,540, 824
Loans and fnances derscognised
o sepeiad | gl (14,323,499 (2. 4056 80 137 990.777] 54722 555)
Trancle bo soge | 130,925 [130,925) .
Tronsfer in sops 2 PEARY ] xR =
Tronske ks tloge 3 1411.053) {1,872, 2 163,424
Mat changes in confrot sk (30,251, 143) |1 458 433} {485 784) : [32,195,85]
(25,406, 113] 24,099 352 36,205,747 Frag bl &3,07% 010
Writs-olfs : (12,445 743) - (17,445 747)
Besinrrs af he snd of the year 25 87 548 371 113,462 147 903,565 1261 142 225 565 737
36.2.2 loans and finances - category of classification
| a5 | 2024
— | —
Rupas:
Sloge 1 19288 113,457 1319537 14833083474 25297 547
Sloge 2 1,.985714.400 84205759 1 479,164 457 31,113,452
Sioge 3 360,563 966 235185971 21,064,290 167 P03 566
{Zeneral Provision - 4539 - 1,261,162
2 634391 818 323616657  16,513,42.393 225 565737
363 Provision ogainst operating lease, other receivables Note “ 2024
and bank balances B
Other receivables 7 4,688 508 4,469,209
Bank balances 18 16,025 -
704,533 4,469,209
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7 OTHER PROVISIONS / WRITE OFFS - NET

Operaiing lease, other receivables and bank balances
(Reversal of provision) / provision ogainst aperating

noe ETIEN
— e Rupr———

laase receivables 152 735) {320,353}
Expected credil loss on barik balances 146,025 -
Provision against other receivables 272,034 225,763

235394 (94,600)
Others _
Impairment ogainst associate / assets held for sale 19 §7.754.399 172043,038
Charge-off ogainst receivables fram OLP Services

Pakistan (Private) Limited 17 96,694,751 -
Pravision for provincial Workers' Welfare Fund 4]1,690086 44 550,107

224,375 560 216,498 545

38 REMUNERATION OF CHIEF EXECUTIVE, EXECUTIVE DIRECTOR, DIRECTORS AND EXECUTIVES

38.1 The oggregote amount charged in the unconsolidoted finonciol stofements for the yeor in respect of the
remunarafion and benshis to the Chief Executive, Exacutive Directors ond executives are os follosws:

Rups=as
Managenal remuneration 52976000 - 2PROFABM I75948820
Bonus 18.324.832 - 82,603 853 100,230,695
Howse rent and whilities 19,243,974 = 135,478,782 154742778
Other perquisites - - 81,080,992 81,080,992
Refirement benefits £, 171 702 26,383 370 33,555,072
o7 38,530 548 .51% 8% 846258 357
MNomber of persans ] 87 88
W
Bopses
Managenial remuneration 43,540,006 3,424,940 186,0%3.178 233,078,118
Bonus 15,200,000 3,100,000 62, 456318 80756, 378
House rent and ufilifies 15,840,005 1,.?115,113_'3 &7 650,247 BLT55674
Other parquisites - O¥F 296 118 &1 981 11e.969 7757
Refirement benefits _ 5386525 847024 @ 24081200 _ 33314749
82,986,525 29374693 ASRABF2.918 551,874,136
MNomber of persans I ] 74 76

O E
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NOTES TO AND FORMING PART OF THE
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38.2 Executives denole employess, ofher than the Chie! Executive and Executive Direclors, whose basic salary excesds
tweehve hundred thousend rupess in o finandal year.

38.3 The Chief Executive Officer; Executive Direclor and cerioin execulives are also provided with Company maintoined
cars and other benefits in accordance with their enfifiement as per Company's HR policy.

38.4 The aggregate amount chargad in these unconsolidated financiol skalements for mesting fees and other meating
expenses paid 1o 2 non-exscufive independent directors and 2 non-executive diredor is as follows:

— e Rupees

Director

Mr. Anwar Mansoar Khan 2,450,000 -

Mr. Khalid Aziz Mirzo 4,552,147 3,424 802

Mr. Romon Alfrey 5,250,000 2,450,000

Mr. Rashid Ahmed Jafer 4,900,000 2,450,000
17,152 147 B.374 B0DZ

a9 TAXATION

Current 32.] 614,746,301 889 819810

Prior (2. 484,500) 406,649

Deferred 241 __ 154300,698 (8,948,657

766,560,499 881,277,802

39.1  This indudes super fux of Rs 161 million (2024: Rs 238 million) recognised under section 4C of Income Tax
Ordinance, 2001.

39.2  Effective tax rafe reconciliofion

39.2.1 Numerical reconciliafion betwzen the average ox rale and the opplicable fox rale for the year ended June 30,

2025 is o= mllows:
2024

- Rupet#———— ——
Profit before fox and levy 2,1]12';334,&35 2,290 853 275
Tax at enocted rote of 39% 784,830,008 803 433,050
Tax effect of income subject fo final fox regime (32,564,961) (2,541,478}
Impoct of group toxation (5,824, 200) -
Tax affect of rebobes / credits (1,268,000) (7,224,098)
Frior yesit (2,436,500} 406,649
Parmanen! differences 22.513,198 -
Oithers 2,360,954 (2,796,321)

766,560,499 881,777,802
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39.3  Curren! sictus of pending tax assessments
Tax Year 1999 10 2000

In the assessment year 1999-2000 the Officer Inland Revenue (OIR) had revised the income lax assessment order
of the Cempany under Secfion 221 of the Ordinance. The Company had preferred an appeal against the order
of the OIR befare the Commissioner Inland Revenue [CIRA)] who confirmed the freatment of the OIR. The
Company then filed an oppeal before the Appellate Tribunal Inland Revenue [ATIR). The ATIR while deciding the
appeal filed by the Company, had remanded back the appellote order doted December 12, 2005 fo the CIR(A]
to pass speaking order affer considering oll the relevant focts of the cose. The cose is sfill pending odjudication,
however, as o mattes of prudence, the Company has mode adequale provision in respect of the disallowarices.

Tax Year 2010 to 2024

Under Section 114 of the Income Tax Ordinance 2001, the Company had filed the retums of income for tax years
2010 o 2024. The said refurns were foken Io be ossessment orders, passed by the Commissianer Inland Revenue
on the day the said returns were filed other thor Jax year 2010, 2011, 2014, 2015, 2016, 2017, 2018, 2019,
2020 and 2021.

Tax Year 2010, 2011, 2014, 2015, 2016, 2017, 2018, 2019, 2020 and 2021

Detoils of the assessment made by the Additionol Commissioner Inland Revenve / Deputy Commissioner Inland
Revenue are provided in nokes 30.1, 30.2, 30.3, 30.4, 305, 30.6, 30.7, 30.8, 30.9 and 30.10.
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Note 0%
40 OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES R

Profit before exation
Adjustments for
Depreciafion 518&52
Amortisafion 6.1
Amorlisafion of ransodion cos! 3
Reversal of expeded credit loss / provision ogainst

leases, loans and Rnances - net 36
Impairment or assets classified os 'held for sole’ 3F
Charge-off against receivables from

OLP Services Pakistan (Private) Limited 7
Provision for provincial Workers Welkare Fund 37
Provision / {reversal of provision) ogainst ather receivabies 37
Gain on sale of mvestmeants — nat 31
Share of profil from ossociale 32
Exchange gain / (lose) - net 3l
Charge for defined benefit plan - gratuity fund 34.1
Unredlised gain on remeasurement of Fnancial assels

at fair value through profit or loss - net 3
Finance cost induding bank chorges aa
Profit on certificotes of deposit 33
Dividend income 3l
Retumn on investments and deposits al
Irderest income on govemment securifies 3
Gain on dispesal of properly and equipment 3

2012384635 2290853975
125,580,895 107,200,522
717,992 658,542
2 7,298,200
1142,643,835) (42.214771)
87,754,399 172,043,038
96,496,751 2
41,690,086 44,550,107
235,324 (94,600
(23,819,026) (83,478,470)
(154,255,506) | (139,598,202)
(120,513 58,614
20,301 B804 21,835,989
(1.547 638} (2,549,979
2485772701 || 2,971,982,489
672,403,923 896,822 420
(14,397.015) [9.076,708)
(9.231,450) (15,792 .964)
(428,959 794) | 485,242 724
tzs,dm,@ (3,049,553
2720774095 3,441,351,950
4733158730 5732205925

40.1  During the year, Ihe manogement hos redossified finance cost paid from financing adivity fo opemling odivifies for

betier preseniafion.

41 CASH AND CASH EQUIVALENTS

Cash at bank 18
Cash in hand 18
Shari-lerm running finance fodlifies 27
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276,909,690
1:320,000

(1.872,332,080)
__ (50416230 11.241.797.7311

oo I
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402,404,099
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41.1 Reconciliation of movements of liabilities to cash flows arising from financing activities

—————— [ ——
Urcieimend Lo bl
Coriffinestes: of Loy b - e [ Serm :
Eupress

Smooosat iy 0], 2024 STESTAAN 11251230190 B5E T I00RE 175407640 1S ASIOTD 19986346150

Ciomes Eom fmorecing

orshi Brwe
—— RaepE TRl 1Ry - W 777 J - | 7220 22 45y
e priciom 047 024 0060000 00 - . - || H 280 437 Boe
Divickend paid . - {75 574741 - , - s s
Tatel chonges from

fnencing odiviiz (238580 R4D) 5 388 957 (00 |B7S 574 741) (61 237 7 1ad) . : 2044131 703
it o=
Addddons o okmn - E8.01% B0 - - EE OV B
[rvidend declorad . . BT 002 : 703215
Tetal athar changes : BT 0% 25 BE.019.504 i - P&5.058 Dd]
B s o borw 30, 125~ 2971055005 16418887190 5 541080 1108290 1750076470 |00 BI307d 2015 507 595

F1ri
Corificnt= of Long tarm ikl e Shere copiml Sheerz pragesyan Ta=
y =1 urgiaid v Sm
Hupese

Balmwenah k0] 3009 4TIASIOAG0 11174050500  51424504) e WL S B 1 0 O v 1. < i e Qe B P
(Chemget fom finopcing

arsh flows
Rerizyment (S ASE3G0541 0 (455292171 [k 32 751 : = || B 485 409 00X
Iy el & AT8 508 532 2700000000 - : . : 7,178 528 522
Dt i - o WAL - . - ez esnig
Tested chranges: from

finmneing acimies E01TFE (1 09EvRI IO |1 1E22%E 0y L2475 1 . - QABRI7 I
Ot Swinges
Adddes ond dten - 56 747 805 . : 56747 805
Divadend decly=d 2 - T AT S8R - - - 701 A% 588
[ — - . 70| 430 580 54T A0S - . 7RI
Bokmeosotjuse 30, 02 5106978781 |1.2%1,930,190 I, 578 775 06100842 1 /54006AM 1,501 A83073 19,786368.151
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42

42.1

SEGMENT INFORMATION

The Company has two primary reporiing segments namely, Finance lease and Lloans & Finances, based on the
nature of business and the related risks and returms associated with these segments. The hnance lease operations
are primarily for long-term leases of movable nssets fo corporate enfities and individuals. Finances and loans are
primarily extended to corporoie entilies and individuals mainly for purchose of saloon vehicles: Other operafions;
which do no! il into the above segment calegories ond are not deemed by the management 1o be sufficiently

significant lo disclose os separafe lems, are reported under 'Invesiment in subsidiaries, associates, and others'.

Segment analysis is given below:

-

Frau=
Rupess

Segmenl revenues 1971192464 4,231 663573 760833803 4943480950
France cost FI3515 | P2 E7F5629 9238584 158,176,624
Adminisirofive ond generol sxpenses 501,557 708 1,162 135781 11 530670 1,675.724,161
Darect cost 5,958 954 206572 988 1.63% Ba1 34,171,805
|Res=rsal of provision) [ provision - net 240,824 7535) 08 050,920 184,584 474 A7 042,439
Segment resulis E'ED!555J333 1.1 52[623£5 iﬂ'ﬂgg! 2RRA 0747
Pravision for provinge! Waorkers' Welfore Fund (41,690,084}
Prorvision for foeofion {7B6,913,599]
Profit for the year 1,225,471 036
Other informaficn
Segenen! mseh 7AIB2U5I07 20541974049 SO7E546820 33274867 085
Unallecoted ossehl 2.T79.6V2.045
Toial assels 5416559730
Segement liabiliies 45700812 7RI 1861153 304504078
Urnliocat=d frobififies 24,212 408 057
Total liahilifies 24519112135
[Dessreciafion 572 540 572 540
Unallecated
Capipol expendiurs - property ond equipment for own wse 156,087 808
Addifions mide to infongible assah 538,490
Unallocaked deprediction and amorfisafion 125778347

133 | CiP Fircmcial Services Pakison timied




NOTES TO AND FORMING PART OF THE
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024
i

Rupsess
Segment revenies 29E7 34395 413214507 §23234 953 7 981,673 850
Finance cos? 1,304,552,884 1,812,354 527 759,195,496  3.876,103,109
Adminisirotive ond general sapenses 874 286 687 936,755,049 19051545 141499337
Bired cost 5915495 20,334 506 1,189,471 27 439,671
[Reversal of provision] / provision - net (105,293,781} 43079010 71,048,438 129,733 867
Segment results ‘ 1067, 763,108 1380469 3%0 (113,050 414) 2335404082
Pravision for provindial Workers' Welfore Fond {44,550,107]
Provision for oxeation (B97,943,253)
Profit for the year 1392910722
Other information
Segment cssets BAIS U771 16380841375 5081,138768 30,086,687 314
Uniollocoted omsats 1,867,197 474
Tolol asseis 31,953 864,788
Segman! habilities 143557 678 452300186 1,841,153 797,739 017
Unallecoted Fobitifies 685608959
Tolal Gabilifies 21 483,347 945
Depreciofion - 6271203 627,120
Unallecated
Capihel expendiure - propsty ond equipment for own vss 70,360,450
Additions mods fo minngible aws=h -
Unollocoted depracicton ond omaoriofon 107.23] 944
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422 Segment by closs of business

An onolysis by cdass of business of the Company's nel invesiment in finance l=oses and other loans ond finonces is

givan below:

wa

BN EECE x
lndividuah 10,040,101 663 AT BT IELNT J167%
Cirvin 1158743 274 10.89% 2,274 092 373 8.93L
Goods Tronspoe 3,049, 115,476 10518 2743050697 1077%
Troding 2,140,530 539 7ASY 1777 364 870 898
Fust & Energy 1,840,680 282 &350 1,438,387.671 5651
Comalruchio 1,248 562 474 4T7% 1,007 923888 3951
Public Transper 1,135,254 501 9% 1,345,007 485 5363
Textile & Aliind 1,015,298 722 1.50%, 918,530,385 34T
Mstributer BP7,704,122 3|08 883,403,046 34T
Food & Alli=d 706, 8720, 660 2 44, 7ET 150,452 3.09¢
Steel & Engmessing 680,409 975 135K 713,536 833 7 B0k
Poper, Board & Printing A7 454 didd 1 89% A7T 904 4dS 1.85%
Glasy, Ceramica & Plagtic 544,557,186 1 BE% 587.735.059 231%
Natursl Reseurcs And Farming 435 781 B4 1.50%, 355 964 735 Ldde
Colvhes, Fleciric ond Eledranic Gopds 421,359 573 1 46% 267,087,676 1.13%
Chamizal & Phommocsdicn] 412,049 B52 1L42% 573730022 225%
Astomotive Indussiry 254,257,101 0.58% 122,066,072 0.4B%
Sugor 206, 278, 030 071% 310032917 122
[T S—— 230812 274 0B0L 273018368 1.07%

79,007 Add 235 I00.00% 75478 704 B8 100.00%

Reconciliofion of fhe Company’s gross nat investment in finance leases and other loans and finances is given below:
BTN o
7.95/,688,465 9,195745084

21 050,155.770  16,283,159.774
29007 844,735 25478904858

Met investment in finance Jeases
Other loons and finances

423 Segment by secior

The Company's net mvestmeant in finance lkease and other loans and finances includes exposure fo privale sedor of
Rs.18.97 miliion (2024: Rs. 16.90 million).

424 Gesographical segment analysis
The Compony's operofions are restrice fo Pokistan only
43  TRANSACTIONS WITH RELATED PARTIES
The Company has relatsd parly relaticnships with its parent company, relaied group companies, associoled componies,

shoff provident fund, sloff graivity fund, direciors and key moanogement persennal ond enlifies over which the direciors
or key management personnel are able io exercise significont influence.
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The Company in the normial course of business carmies aut iransoctions with various relaled parfies. These rmnsactions
are execuled substonfially on the sume terms a3 thote prevailing af frie time of comparable transacfions with unrelaled
parfies and do not involve more than a normal risk. The hronsochions with Key Management Personinel are in
occordance with the ferms of the Company's HR Policies. Amounts due from and due to relafed parties are disdosed in

the relevant notes to the unconsolidated financial statements.

Tronsactions with relafed parfies during the year are given below:

ORIX Corporation, Japan - Parent Company - 49.58% Holding
Dividend paid - ne! of fax
Reimbursement of cost

Yanal Finance Company

- Associate / Common directorship 2.5% ownership
Dividend received

Reimbursement of cost

OPP (Private} Limited - 45% ownership*
Impairment charged

SAMA Finance SAE - 23% ownership®
Impairment charged

OLP Modoraba- subsidiary - 20% ownership
Dividend received
Reimbursement of cost

Note 202
e AP e

402,192,202 804 384 760
960,250 277.200

10.1.3 121,290 102,026,298
__ﬁ&w:f — 11,686,400

87,754,399

- 172,043,038

9,076,706 9,076,706
781,093 775,080

*Reclassified to investment in associate. Details are included in note 10,

OLP Services Pakistan [Private) Limited {OSPPL) - 100% ownership

Rental income / expenses on behalf of OSPPL
Charge-off opaoinst receivables

OLP Financial Services Pakistan Limited - Employees
Provident Fund (OLP-EPF)
Canfribution mode

OLP Financial Services Pokistan Limited -
Staff Gratuity Fund [OLP-SGF)

Caonfribution made

Donation paid - Common Directorship

The Lloyion Rahmatuliah Bensvolent Trus:

56,116,643 56,464,061

34.1 32935277 33.346,448
12.4 20,301,804 21,835,992
1,500,000 2,000,000

Aniiual Repst 20251136



NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

Other related party ransactions during the year

Directors and key management personnel

Compensation of direclors and key management persannel
Direcior fees paid

Shori-erm employee benefits

Ratirement benefits
Tolal compensation to direclors and key monagemen! personnel

Issuance of cerfificates of depasit to key management personnel

Amount of profit on cerfificoles of deposit issuad
Io key managemen! personnel

Redemption of certificaies of deposit issued lo
key monagement personnel

Staff loans disbursed 1o key manogement personnel

Interest recovered on stoff loans o key munogement personnel

Principal recovesed on staff loans to key monagement personnel

Dividend paid io key managemen! personnel - net of tax
Dividend paid o directors - net of hax

Dividend paid fo the Chief Executive Officer
of the Company - net of tax

The balances with relaied parfies as ol year end:

Invesiment in subsidiaries

- OLP Services Pokistan (Private) Limited - unlisted
- O1P Modaraba - listed

Investment in associale

- Yanal Finance Company - 2.5% ownership

- OPP (Private) Limited - 45% ownership

- SAMA Finance SAE - 23% gwnership

Certificates of deposit held by key manogemen! personnel

Accrued profit on ceriificales of deposit payable o
key manogement pesonnel

Qutstonding loans to key manogement personnel
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Note 2024
————— Rupees

15,750,000 10,150,000
300,009,999 236,220,578
17,350,166 18,235,764
333.110,165 264 606,347
. 2.001,172
497 579 102,544
2001,172 914010
9,242 400 6,366,000
3,135,695 2,791,000
13,488,642 16,664,328
125,351 234,163
218,484 87,677
2.340,177 1,872,142
9 182,430,262 182,430,262
10 1775618949  1.707,416,512
10&19 - 87.754,399
108& 19 = -
2 2,001,172
- 249 907
8.1 22,685,449 21,123,618
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45

Note 2025 2024
e Fupias
Receivable from OLP Modaraba i7 - 24,236
Recsivable fram OLP Sarvices Pakistan (Private] Limited 17 10,613,303 83,098,241
Term finance to OLP Services Pakiston (Private) Limited i7 -
Receivable from Yanal Finance Company i7 2094320 2,871,582
Receivable fram ORIX Corporation, Japan 17 52,4202 1,892 B95
STAFF STRENGTH EETE
—_—  Mumber of shaff
Stoff strength at the end of the vear 401 408
Average number of emplaoyess” I06 426

* Represents the averoge jaken of the number of employess of the end of each month in the year
PROVIDENT FUND RELATED DISCLOSURES

The Company operates a Siaff Providen! Fund for its employees. The following information is based on the financial
siatements of the Fund as at June 30, 2025 (unoudited) and 2024 [oudited) respectively:

- 2
Unsonefisnd Aurdited
_ Rupeess ——————

Size of the Fund - Iolal assels 958,805,901 857,142,026

Fair value of investments 45.1 942,027,022 847,072,438
~————— Perceniuge

Percentoge of invesiments made PEE 0%

The cost of the obove investments omounted to Bs. 890,51 million (2024: Rs, 810.18 millian)
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45.1 The break-up of fair value of investimants is as follows:

— =
2025 2024 2025 xd
Parcentoge Rurpess

Cash and bank deposits 1.33% 1.29% 12,533,601 10,941,231

Government securities

- Treasury Bills 59 4B% 72.16% 560,344 477 411,249,026

- Pakision Invesiment Bonds 37.07% 24.19% 249.152.994 204 862,181

- Debt Securities - Listed [ TFC) 2178 2.36% 19,996 000 20,000 000
100.00% 100.00% 942007072 847,072,438

The investiments of the providen! fund hove been mode in occordonce with the provisions of Seclion 218 of the
Companies Ad, 2017 and the rules formulated for this purpose

46 ANANCIAL INSTRUMENTS BY CATEGORY

FINAMNCLAL ASSETS
et itreesiment in finance lame 7518005306 - 7,518 ,095:304
loans and fnances 21 310,775,161 - - 21, 310775161
Long term imvestment - 95195 2095195
Lang-erm deposit 11,120,680 : 11,120,680
Shirt-ferm invesiments - 2182953170 - 218295017
Ciber receivobies 449 548 970 2 : 449 548970
Cosh o bank belnces _ mElises - . __ 78213865
9. 667 7SI TRE 2, 182958179 22095195 31 872807156

FENAMCLIAL LIABILITES

Leng:-term fnonoss 15657 493350 15637 493350
Privadely plocsd ke finanes crtificates - LI20 664075 1,121 664975
Carfilicntes of deposit s 9057178063 3057178083
Other long-term hiohilifies - Fi7.108.774 117, 108774
Aerrusd and ofhe [iobifffes - 1,393.416,440 1,393 416,440
{ease liobility ogoinst righl-of-use assefh - 132892934 132892934
Uncloimed diidend 16,662 289 36,602 289
Shiort-term borrowing: - | 917 442770 1,917, 442770

- TBAI3HE0ATS T AT3E0615
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FINANCIAL ASSETS e
Mt invesimest in finonoe leos 8,6015457,170 B.O154A57 170
Lo end finanoss 1677202 884 - 16,772,021 i
Long-term imvestments 15,580,350 15,580,256
Liong-tem depesits 11,204 564 - - 11,294,585
Sharitem invesiments ; 2550551 3N - 2,560,551 321
Cher receivables 101,414,918 ‘ - 107, 414918
Caoth ond bank balances AL 210,109 - - -am,zm,msg'
29,904,398 647 2,560 557 321 15,580,350 28.480,530,324
ii:iﬂ N fond | -
FINAMCIAL LIABLTIES e
\omg-berm finncss DA5T J61 955 D457 361,955
Priveatehy ploced term finance cerfificate 1860.506,867 1,848,595 862
Ceritfirmies of depoal 5 654 698 562 5,654 498 562
Othiar long-term liobilibes T2316,765 723164,7465
Accroed ond ofher hobiliies 1.394,315.305 1.394,315,305
|emse liability ogamst right-of-me ouel 106,100,842 106,100,842
Unicdaimed dividend 35,598,795 35,508,795
Shart-ierm borrowingm 1,683,541 376 1,683,561 374
B 20472 550,463 X472 550 443

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's adivifies expose it o o variely of financial risks which mainly include markst risk, credit risk and
liquidity risk. The Board of Direclors of the Company has fhe overall responsibility for the esioblishment and
oversight of the Company's risk manogemen! fromewark, The Boord is olio responsible for developing and
manitoring the Company's risk manogement policies.

Market risk
Market risk is the risk that the fair volue or the fuiure cash flows of a finandial instrument may Auduaie o2 a resull

of changes in market prices. Market risk comprises three fypes of risks; currency risk, yield / inferest rafe risk ond
other price risk.

‘Currency risk

Currency risk is the risk that the fair value or fulure cash Rows of a nancial instrument will fluctuate because of
changes in foreign exchange rafes. The Company is exposed to currengy risk in US dallar, Soudi Riyal, UAE
Dirhoms and Egyptian Pound on account of its foreign currency bank account, held for sale investments and
invesiment in assccictes. The Company's exposure to foreign curmency transacfions is as follows:
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s R
e e e e Eupﬁ e ——————— e

Forsign currency bank acoount 8,040,372 7884425

Investment in assodiale 1775618949 1,707 416512

As at June 30, 2025, if the Pakistani Rupee hod strengthened / weakened by 10% ogainst these currencies with
all other varinbles held consianl, the impoct on the folal comprehensive income would have been lower / higher
by an amount of Rs. 178.36 million (2024: Rs, 171.17 millien).

47.1.2 Yield / interest rate risk

Yield / infersst rote risk is the risk that the foir value or future cash flows of a finencial Instroment will fluduate as
a resull of changes in market interest rates. The Company has adopted appropriate policies fo minimise its
exposure jo this risk. The interest rate-profile of the Compaony's significant inferest bearing financial instrumsents
and the periods in which these will moture ore as follows:

HIBL
I PR —
Omem | Overtem =
“: e | | sl e e t"’:: [ S S
i Y
(-t st feonned emmen Rupoes
Finarerl e
VI S— - I%thLa patapesyn| |  samstde | secearen| | ranemsm | wiamas
P | e 150w 4400 simogrsiat | sanse e | raumman || s7ssAtiess | s w T
PP J— mres i ] e
gy gty 1 12 am It 1mee
W — 25 145 el | smxnsr | osausows| a2
T ST et s v : e
(o | T Pry= mamieas|  tmesie ETEITTE
taied WA AP 1SS 4IMMAIV  TASATD RIS 4415w mEA s
Fnarrsd Liskimes
[P S— Do et | Belrain | smemwia || raasal i) || am maoe | Inamensee
Primily e b S 4 1184V pmEEn|  meamar|  smmamn | wueman
Conrten i el AT L e | wmamels | mreeess| pempiiean | anses
T S VT {17
A ol ki 1 FaA1A4T 1,304 40
PP YT Emar e e R TR o
Uisaciemmd vt M e M_H"I
St cx s e 1318 Irdm | IS anT :
Ll T ILILMAL  2YRINES  LITLARMO SRR (AT wiam Tl e
e e st e LEATAMI EnAGAE  JAVARDY 1IN0 2vpasAe RnTE (AN
(Fhoionr det o mse=—— -
- = _ : - -
ot s sy g e tiasieil  msoss  Javawsy 1ol smaesh  wmesw
i derat v sl g LEASKM] EDAGAS  IIOTVIF  ANAEIND  RANSUEN  $A S
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a) Sensitivity analysis for variable rofe financial instruments

The Company has extended KIBOR based long-term leases and finances 1o various counler parfies that expose the
Company to cash flow interest rote risk. In case of increase / decrease in KIBOR by 100 basis points on the |ast
repricing date with all ather variables held constant, the profit before fox would hove been higher / lower by Rs,
255.12 million (2024: Rs. 225,38 million).

Furthermora, the Company also has KIBOR based financicl liabilities in Pokistani Rupees represanting shori-term
running finance arrangements, shori-lerm and lang-term financas obloined from various financial institutions and
cerlificales of deposit which axpose the Company o cash flow interest rate risk. In cose of increase / decrease in
KIBOR by 100 basis points on the last repricing date with all other variables held constant, fhe profit before fax
would hove been lower / higher by Rs. 21 4.69 million {2024: Rs. 182 4] miflion).

Thas Campany holds short ierm and long ferm unutilised credit lines with banks amounting to Bs. 1,178 million and
Rs. 1,700 million as ot June 30, 2025 (2024: short term utilised credit line of Rs. 1,304 million).
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b} Sensifivity analysis for fixed rate financial instruments

As af June 30, 2025, the Company holds Market Treasury Bills which are classified as 'financial assets aof foir valus
through profit or loss', 2xposing the Company fo fair volue inferest rate risk. In cosa of 100 basis points increase /
decrease in rates announced by the Financial Markets Association of Pakistan for Market Treasury Bills with all
other vanaobles held cansionl, the nel profil for the year and net assels of the Company would hove baen higher /
lower by Rs. 7.07 million (2024: Rs. 5.30 million).

47.1.3 Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will luchiobe as a resull
of changes in markel prices (other thon thase arising from profit rafe risk or cumrency risk) whether thiose changes
are caused by foctors specific to the individual financial instrument or ifs issuer, or factors affecting all similar
financial instruments traded in the market. As of June 30, 2025 the Company held shares of LSE Venture and LSE
Capitol (2024: |SE Proptech and LSE Venture). In case of change of 5% to the price of fhese shares the the profit
for the year and net ossats of the Company would be higher / lower by Rs 0.55 million [2024: Rs 0.31 million).

47.2  Credit risk

Credit risk Is the risk that one parly o o financial instrument will fail fo dischorge an obligation and cause the ofher
party to incur g financial loss. The risk is generally limited o principal amounis and accrued profit therson, if any.
The Company hos eslablished procedures o monoge credil exposure including credit approval limit, credit
exposure limils, collofzrol and guaranies requirements. These procedures incorporale both internal guidelines as
well o3 the requirements of the NBFC Rules and the NBFC Regulations. The Company also monages credil risk
through an independent aedit depariment which evaluales cusiomers’ credit worthiness and oblains edequate
securities where applicable.

All investing tronsactions are seftled / paid for vpon delivery, The Company's policy is fo enfer info financial
instrument confracts by following infernal guidelines Tor approval.

Concentration of credit risk arises when a number of counterpariies are engaged in similar business acfivities, or
achivities in the same geographical region, or have similar economic feafures that would cause their ability fo mest
confractunl obligations to be similarly affected by changes in economic, pdlitical or other conditions. The
concenfration of cedit risk indicates the relafive sensifivity of the Company’s performance fo developments
affecting o particulor indusiry or geographic localion. Significont concentrotion of the Company’s risk ossels by
closs of business, indusiry sector and geogrophical region is sat out in note 42.

The Company applies IFRS 9 simplified approach and generol approach for lease and loan losses respechively 1o
determine ECL. Probability of defoult {PD) represents the likelihood that a counterparty will default within the next
1 2 months (1 2-manth ECL, Stoge 1) or over the remaining lifefime of the financial mstrument {lifefime ECL, Stage
2). The company employs a Roll Raote/ Tronsition Mairix modsl fo analyze monthly migrotion of obligors across
Days Past Due (DPD) buckats, defined in 30-day intervals, bosad on historical dato. These throigh-thecyels PDs
are then aodjusted lo pointintime PDs using the Vosicek Distribuion Framework, which incorporates
forward-locking macroeconomic variables sich as Pakistan's Gross Domestic Product (GDP) and Consumer Prics
Index (CPi).

143 CIP Firancial Sarvicas Pakisan timisd



NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

The maximum exposure fo cedit risk af the repariing daote is as follows:

— e =
Hupess
Me investment in finonoe lese 7518005308 8415457170 FA18 095 308 B.615.457 170
loens ond nances 20310775181 16772021 B84 21 310775180 16,772,021,884
Lespygy-fermm imvesdmenis Mﬁ,] 85 15,580,355 - -
Lesngg f=rm depm'lhr 1112 480 11294 564 i1, 120,480 11,294, 546
Sherf-erm investmenty 2182058 179 25403551 31 - -
Oiher recsivables .M?.Sﬂ,m 101,414,918 440 548 070 101,414,918
Cosh ond bank balanies 278,213 645 404 210,109 276 803 4b5 402 404 099

31872807156 28480,530,324 20466433782 35902,502,637

Difference in the balance as per the carrying value and moximum exposure is due Jo the fact that invesiments in
Gavernment securifies, equity securifies and cash in hand are not exposed to credit risk.

The Company conirols the credil quality of receivables through diversification of oclivifies o avoid undue
concentration of risks with individuals, groups or specific indusity segmenis. For such purpose, the Company has
esfablished expesure limits for single lessees and indusirial secors. The Company has an effective rental menitoring
system which allows it to evoluake crstomers’ cradit worthiness ond identify polential problem occounts. ECL /
provision against lecsss, loans and finances is maintoined af a level which, in the judgment of management, is
adequate o provide for potenfial losses on lease and other loan portfelios that con be reasonably anficipated. The
credil quality of receivobles can be assessed with reference o their historical parformiance with no or some defaults
in recent history.

The carrying value of non-perfarming / credit impaired receivables is as follows:
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Frrnce ke [l =S v
-
g W— receryri
Rupass

Within 90 dows 7345557 4 390,474 11,736,051
21 - 180 doys 26,170,695 332 103,502,506
181-385 dovs 15562738 B4 379050 - 09 94 7E8
(ver | year 314,605,909 132,363,243 4,688 508 A5 657 740
365,684 V77 208 ALt BYH & 608 508 666, E38 385
less: expecied oedit loss [/ provision 339503159 22,185,966 £,688 508 S0 467 633
Metof expecied credit loss / provision 24.071.80 72L.I7E83% - 96,370 752
Covernge roiio ¥3.38% 75.78% 100.00% B555%
024
et ;ﬂ socuily i & alher Tedest
Bugess
Within 1) days geFIe 7975982 38,075,701
F1 - 180 doys 39,004,599 5,421,627 134 426,226
181-365 days 384783060 24 918,355 : 63396743
Orver | year 361,800,027 76,782,162 4 469 M9 44305] 398
439382733 FI5,098,126 A 469 MW 67B,¥50,068
Lewss: Expecied cradht loss / provision SBO. 287 914 25565737 4 447 M0 810,322,860
Pt of expeded credi loss / provision i140,705.181] ¥.532,387 . (131 372.7%2)
Coveroge rafio 132.07°% 95.95% 100.00% 119.35%

Thee credit quality of the Company’s bank balances and invesimen! parifolic are assessed wilh reference 1o sxtermal

credil ratings which in all cases are above investment grode rating.

The analysis below summarises the credit roting quality of the Company's bank bolonces as ot June 30, 2025 and

June 30, 2024
BT o

_ . Rupees—————
AAA 257,280,546 361,571,357
Al = 712,473
AA 18,500,810 38,031,051
AA- 157,553 588,945
A 245,625 -
A . 558,375
Starte Bank of Pokisian 725,156 941,898

276909600 402,404,099
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47.2.1

The Company does not hold any other financiol assels which are roled.

Expected Credit Loss (ECL) on bank balances has been measured on a 1 2-month expected credit loss basis, refleciing
the shor-term mofurity of the exposure. The Compony considers its bank balances o have low credil risk based on
the external rafing of the counterporty. The 12-month probabilities of defoull ore bosed en historical doto provided
by the External Rating Agzncy for the relevant credil rating. The loss given defoull (LGD) porameters generally reflect
assumed recovery rates in line with those sel cul in the Basel Guidelines

The Company opplies the [FRS @ simplified approach to measure expecied credit losses for nat investment in finance

lease and ijaroh. To measure fhe expected credil losses, such financiol ossets hove been grouped bosed on days pas!
due. On thot basis, the loss ollowonce o5 af June 30, 2025 ond June 30, 2024 wos determined as follows:

F. 7]
i Gom
Lo Expescted v Livey,
CEETYEG
2

Mel invesiment in finance lease

Mot yat dus O0EL  4PESSI2IST 1.:!&,?1:““ R AFOEN® £0,557 724
1-30 diay il AT 59337 4832 100 154 3418 347 450 53 520 900
3150 deys ;. ! SO TS 523 ApEE 10D LR TR
917385 dop 1T & 16T LIS 294 103,302 863 6,551 2%
Maes: than 365 diys TRAH A130uA N2 pole ) B TLINE 77 299,300 345150379
Teial D AdE TS T P 12009775101 2027014
Other receivables
it |
Expecied Expactes S s
Bupees
Mty dhue 00 : 0002 58 g7
1-30 ders 0o : (00
3120 doys 000% E 0%
01345 dhrps 0% - : o002
Mors than 355 don TN o i 558 508 o583 508 10000 4485 AR 4 465,309
Talal A SRR H0R 4 AR T8 4,578 a4 4 440 25
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47.3

For loans and other financial assels, a life time ECL s recorded in which there has been Significant Increase in Credit
Risk (SICR) from the date of initial recognifion and for finoncial assets which ore aedit impoired as on reporfing
date. A 12 months ECL is recorded for all other finomcial assets which do not meet the criteria for SICR or "credit
impuired” os ol repariing dale: To assess whether there is.a significant increase in credif risk the Company compares
the risk of a defaull securring on the ossal oz ot the reporfing daote with the risk of defoult as of the dale of initial
recognifion. The Compony also considers recsonoble and supporfive forwording-looking informafion in
determination of ECL

Liquidity risk

Ligguidity risk is the risk that the Company will encounter difficilly in mesfing Bis financial obligations as they fall due.
Liquidity risk arises becouse of the possibility that the Compary will be required to pay ils linbilifies earlier than
expecled or will face difficulty in mising funds to meel commilments associaled with financial liabilifies as they fall
due. The Company's opprooch fo manoging liquidity & fo ensure, as for as possible, that it will always have sufficient
liquidity o mest its liobilifies when due, under both normal and siressed conditions, without incurring unocceptoble
losses aor risking domage o the Compony’s reputation.

The foble below summarises the Company's Financial liabilifes inko relevant maiurily groupings based on fhe

remaining period al fhe unconsolidaled stafement of financial posifion dale to confrociual maturity date. The
amounts in the fable ore the confrocdual undiscounted cash Rows.

; T hlﬂ:l TR —
= ] amh flewm manils A — =
Rirpases

|sng-temm finances 15637493350 19281778458 1298818568 5235991,141 12726968747
Privately ploced

term Finance: cerfificates 1,121,684975  1,242,685753 221,328,904 420483682 301,853,167
Cartibntes of deposit 3174286837  37TAIL19 515438922 2140203107 1072172110
Accrued and ofber hablities 1303416450 1303416450 1393416460 . 2
Lese fibifity agains! right

of e asets 132,892,924 196,648,813 18202977 44,540,151 133775755
Unclaimed dividend 16,682,269 16,662.269 36,662 289 -
Short-term borrowings 1917443770, 2,304 406,360 141176089  2,143.230,271

23413880615 28163392292 3625074159 10213548352 14,324,769,781
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w24
Lupeas
Loweg-tesm fincinces 0657361956 12470993649 13001145897 3779965824  7389R81 928
ikl o | o
texm finonce cssfificaies 1868506862 2418113014 286035418  TIBA50580 1332517800
Cartifictes of deposil 57TEME3IT 6,835,432.5735 055,785,574 458310987 | 25170012
Accrued ond ofber liabilies 1304315305 1394315305 1,394,315,305 - :
Loone fiobility agoinst right
of use assels 106,100,842 166,998,658 10,649,854 34,580,453 121768351
Uncloimed dividznd 35,500,795 35,590,795 35,598,795 - -
Short-erm borowings 1683561376 2UM997341 161862327 2018324814

M A72550 463 25501449337 A 146003568 11214670660 10,140,685 100

48 FAIR VALUE MEASUREMENT

Fair value is the price that would be received lo =all an asset or paid lo transker a liability in an orderly fronsacdtion
between marke! pariiciponts af the meosurement dale. Consequently, differences can arise between carrying values
and the fair volue estimates.

Underlying the definition of fair value is the presumplion that the Company is a going concern without any infention
or requirement 1o curiail materially the scole of its operations or fo underioke o transoction on odverse lerms.

The fair value of investmenls dossified as "ol fair value through profit or loss® and "al fair value through other
comprehensive incoms" are based on acfive markel, The invesiment in associates are accounted for using the equity
method while the subsidiaries have been kept af cost.

Fair value of ne! investments in finance lease, long term loans dnd finances, long lerm deposits ond ofher assals,
ather liabilifies, cerlificales of deposit and other accounty are opproximate o their carrying value. The provision for
impairment of finance lease and long term loans and finonces has been calculated In occordance with the
Campany’s accounting policy.

in the-opinion of manogement, foirvalue of the remaining finonciol osseds and liabililies are not significantly different
from their carrying values sincs these assets and liabllifies are shor! term in najure or are periodically repricad.

Fair valve hierarchy

International Financial Reporting Stondard 13, "Fair Value Measurement’ requires the Company to classify ossals
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The foir
valus hierarchy has the following levels:

- level 1: quoted prices (unadjusted) in active marke!s for idenfical assets or liahilities;
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- level 2: inpuls other than quoled prices included within level 1 thai are observable for the osset or
liability either directly (i.e. as prices) or indirectly [i.e. derived from prices); and

Level 3. inpuls for the asset or liability that are not based on observable market dota (i e. unobservable

inputs).

The toble below analyses finoncial insiruments measured ai the end of the reporfing period by the level in the fair
value hierarchy info which the fair value measurement is calegorised:

Finoncial assels

Finamicial assels of fair vales through

Cidinany shores - lised

Crdinary shares - unlisted

Financial assets ot foir value through
profit or koss

Marloet Tregsury bills

MNon-financial assety

Property and equipment (Leosshold tond and brilding)®
Tatul

Finoncial assets

Financial awseh of foir valee through
Crradinany shares - listed
Crdinary shares - onlisted

Financial asseh of fair valee through
profit or low
Market Tregsury bills

Mon-financial assets

Property and equipment (Leasehold fand & building)®
Tatal
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Hupess
11,164,079 . 1106 079
- 10935, 18 10231116
2182958179 2182958179
- 65,951 564 5,951 564
FL1A4.0090 3159 BA0 559 _J'i:[?l,ﬂﬂlﬂﬂ-ﬂ-
2024
=l 1 Lirel 2 [E Tostesd
Mg
6,220,400 - 6,220,400
- 0350954 B,359.955
2.560,551,321 2,560,551 321
- 1000130433 1,000,130,432
$, 220,400 3570041 709 3576 0. 100
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Hem Valuation approach and input used

The fair value of Treasury bills is derved vsing PKRY rofes. PKRY motes are average of the
yiskl-to-maturity an gevernmenl sscurifies froded in the secondary marke! and determined
ol theend of day. The yizld-fo-mahurity on government securilies is quoled by the sight (08]

Treasury bill brokeroge houtes kesping in view the yield-io-maturity on government securities troded in
the secondary markal.

Property and equipment The revaluation by the voluer is corried oul on the bosis of professional ossessment of

{lesehold land and presenl markat voluss,

office bulldng]*
The for volee of listed ordinary shares is defermined vsing  quoled prices: (unodjuste)

Cirdmary shares listed on Pokistan Stock Exchange. The fair value of unlisted ordinary shares is determined
using the Morkst Value approach as the managament believes that the comrying value s not
materiolly different from fair volue.

: leasehold land and building are carried of revalued amounts (level 2 megsurement] determined by professional
voluers bosed on their assessment of the market values os disdosed in nole 5 io these unconsolidaled finoncial
stafements. The valuofion experts used a marke! based approoch to arrive af the Fair value of the Company's
properfies. The approoch uses prices ond ather relevan! information generated by marke! fransactions involving
idenfical or comparable or similar properties. These volues are odjusted 1o refiect the current condifion of fhe
properfies.

49  CAPITAL RISK MANAGEMENT

The objective of the Company when manoging capital is to safeguard is abilily Yo confinue as a going concem so
that it can confinue lo provide retums for shareholders and benefits for other stakeholders, and te mainiain o sirong
capital base lo support the sustoined development of its business,

The Company manages ifs capital structure by moniloring return an nel assets, gearing rotio and makes adjustments
lo it in Ihe light of changes in economic condifions. In order 1o maintain or adjust the capital siructurs, the Company
mary adjust the amount of dividend paid to its shareholders or issue new shores.

As required under the NBFC Regulafions, every Investment finonce company involved in deposit toking shall
maintgin o capital adequacy rafio of 8% of the Toml Risk Weighted Assets (RWA) for the first two years after fhe
amendment coming into force and thereafter of the rale of 10% of RWA. The Company hos maintained and
complied with the minimum equily requiremen! during the current ysar.

Aniiual Repest 20251 15010



NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

50

Gearing ratio

Total borrowings

Tolal equity

Gearing rafio (Tokol borowings : Total equity)
Minimum Capitol Requirement

Core capifal

Paid-up Fund

Balance in Share Premium Account

General Resarves) Surplus on Revaluation
Statutory Rassrve

Un-appropricted Profil/[Loss)

Total core capital

Less:

infangible Assaly

Investment in subsidiaries and siraiegic invesiments
Any other exposura in Subsidiaries and sirategic invesiments
Supplementary Capital

Revaluation resarves on Irvestments eligible up o 507
Talal Capital

Risk weighted cusats [RWA)

Total capital / RWA

Minimum capilal requirement

EARNINGS PER SHARE - basic and diluted

Profit for the year ofter loxafion (Rupees)

Weighled average number of ordinary shares

Earnings per share - basic and dilufed {Rupees)

157 | P Firemcial Senvicss Pakisson bimied

18,809,495,029

13.315,621,036

10,897,447 595

10,470,535 ,842

17:1

1.3:1

1,754,076,471
1,501,683,072

874,562,239
2,023,645,937
4,104,060 657

1,754,076,471
1.501,683,072

898,306,747
1,957,234 507
3,.745,824,107

10,258,028 376

0,857,124,904

(12,797,894
(2,108,924.359)

(679,832
(2,117 545,205

(2,121,722,253)

(2,118,225,037)

8,136,306,123

319,709,598

/738,899,867

306,705,958

8,456,015,721

8,045,605,825

30,662,354,166

26,682,530,984

27 .58%

30.15%

10%

HrE

1,225,471,036

1,392,910,722

175,407 647

175,407 647

6.99

7.94




NOTES TO AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

50,1

Diluted somings per share hos nol been presenied seporalely as the Compary doss not have any converiible
instruments in issue as of June 30, 2075 and June 30, 2024 which would hove any effed on the earnings per share.

51 NON-ADJUSTING EVENTS AFTER THE REPORTING PERIOD
The Board of Direciors in its meefing held on September 25, 2025 proposed a final cash dividend of Bs. 3.5 per
share (2024: Rs. 3 per share) for the year ended June 30, 2025, amounting lo Rs. 413,926 765 [2024; R
526,222 941). This appropriation will be approved by the members of the Company aof the Annual General Meeling
to be held on Oclober 24, 2025. The unconsolidated financiol siafements for the year ended lune 30, 2025 do not
include the effect of the above appropriaiion which will be accounted for in the unconsolidated financial stofements
of the Company for the year ending June 30, 2024
52 DATE OF AUTHORISATION FOR ISSUE
These unconsolidated financial statements were outhorised for issue on Seplember 25, 2025 by the Board of
Directors of the Company.
53  GENERAL
Figures reporied in these unconsalidated financial skofements have been rounded off to the nearest Rupes unless
otherwise sialed.
R i,
o x5
Shaheen Amin Rashid Ahmed Jafer Abid Hussain Awan
Chief Executive Officer Director Chief Financial Officer
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DIRECTORS’ REPORT ON

CONSOLIDATED FINANCIAL STATEMENTS

The directors of CLP Finoncial Servces Pakistan Limited [OLP) are pleased fo present their report fogether with the audited cansolidated
financial skafemenis for the Group lor the year endad June 30, 2025, The Group comprises of,

OLP Financinl Services Pakistan Limited [OLP) —The Holding Company
. P Modoroba (O] —Sebsidiary Company
- CAP Services Pokyston [Private) bimited - Subsidiony Company

The Direcior’s report giving commentary on the performance of OLP for the yeor ended June 30, 2025, has been presented separdiely
an pags 17, which caninins the busines review, opsralional performancs of OLP, hulure proaped: and ather regquisile information on
OLP. The contents of the said report shall be rend aling with this report and shall form an integral pant of the Direchor’s Report in terms
of section 237 of e Componies Act, 3017 ond fhe requirements of the Listed Companies: [Code of Corporole Govemones)
Regulohons, 2017 issued by the Securifies and Exchange Commission of Pokiston

Group Resulls

The consalidation fnancial resulls of the Group are wimmarized balow:

Confimuing Cperation

Frofii before income: fox ond fevy 2335147 104 2531 042,154
Taxabcn and levies 8465250131 949,984 792
Profit from mnfinuing eperations 1,459 895,081 1,541, 057,932
Disconfinued Crpsrofions

Less From diveontineed opemfions — med of tax [17 445 692] [15751,379)
Proht for the year 1,442 451 289 1,545 306 553
Profit afirfbutable jo Equily sharaholders of the Holding Company 1,303,189,813 | 1.419,116,803
Prof aifrituiable to non-tontrolling interest 139261 474 126189750
Earnings per share — bosic and diluted 7.43 809
Eamings per share— contmuing opesalions - bosic and difuied 7353 B.18

Pattern of shareholding

The potiern of shareholding and refoled information @ of June 30, 2025 75 presented at pogs 265

Financial and Operafional Preformation

Consolidated profit of the Group for the year ended June 30, 2025 wos B 1,303 million [2024: Bs. 1,419 million) with the EFS of
Rs. 7.53 [2024: R=. 8.07). Profit from OM gmounted to Rs. 174 million {2024: Rs. 158 million) end profit from OSP amounted fo Rs.
36 million [2024: Rs. @ million]. Mincrity inferest cocounts for BO% of OM's equity. As such, Bs, 139 millfion [2025; Re 124 million)
aul of OM’s profif is aifributabls ko non-controlling inlsrest

On behalt of the Board

S

Kf " -3

s
SHAHEEN AMIN RASHID AHMED JAFER
Chief Execufive Ciffices DChreior
Seplember 25, 20025
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SIX YEARS' VERTICAL ANALYSIS
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SIX YEARS' HORIZONTAL ANALYSIS
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KPMG

KPMG Taseer Hadl & Co.

Chartared Accountants

Shalkh Sullan Trust Bullding No. 2, Beaumon! Roard
Karachi 75530 Pakistan

+82 (21) 37131900, Fax +82 (21) 35885005

INDEPENDENT AUDITOR'S REPORT
Report on the Audit of the Consolidated Financial Statements
To the members of OLP Financial Services Pakistan Limited
Opinfan

We have audited the annexed consalidated financial statements of OLP Financial Services
Pakislan Limited and its subsidiaries(the Group), whish comprise the consolidated statement of
firancial pasition as at 30 June 2025, and Ike congalidatsd siatement of profit or loss,
consolidatad statament of comprehensive income, the consolidated statemant of thanges in
equity, the consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, Including malerial accounting palicy information and ether
explanatory information.

In aur epinion, consolidated financlal statements give a trua and fair view of the consolidated
financial position of the Group a8 at 30 June 2025 and of its consolidated financial performance
and ts consolidated cash flows for the year then ended in accordance with the accounting and
reparting standards as apolicable in Pakiszan

Basis for Opinfon

W conducled our audit in accerdance wilth Interatioral Slandards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described In (he
Auditor's Respansibilities far the Audit of the Consolidaled Financial Statemants section of our
repart. We are independent of the Group in accordancs with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Aceountants as adopted by the |nstitute of
Chartered Accountants of Pakistan (the Cods) and we have fulfilled our other sthical
responsibiliies in accardance whh the Code. We believa that the audit avidenca we hava
obtained is sufficient and apgropriate 1o provide a basls for our opinion.

Key Audit Matter
Key audit matters are those mattars that, in our prafessional judgemenl. were of most
significance In our audit of the financial statements of the current period These matters were

sddressed in the context of aur audit of the cansclidated financial statements as a whole, and in
farming our apinian thereon, and we do nat pravide 2 separate opinion on these mattars,

T
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KPMG Tasear Hadl & Co.,

Fallowing is the Key Audil Matter
S.No. Key Audit Matter

1 Expected credit loss against net
Investment in finance leass, loans and
finances
{Refer notes 3.6, 3.10, 7, B, 12, 13 and 37
o the consolidated financial
‘statements)

As at 30 Jure 2025, the Group

maintained expected cradit loss (ECL) of

R 784 28 million under he regliremants

of accounting and reporting standarde 28
applicable in Pakistan againsi ne:
Investment in finance lease, loans and
finances and has recognized a gross

charge of Rs 245.72 milllan and gross
reversal of Rs 345 28 mlion during tha

year

The Group recognises ECL against
lsasss and leans under the requirement of
IFRS 9.

The simplified approach s usad to
determine ECL on net investmant in

finance lease. Under this approach,

litetime ECL s measured by grouping
financial assets according to the number

of days |hey are past dug. The gensral
approach is Used lo determine ECL an
loans and finances. Under this approach

a lifetime ECL is recognized for loans and »
firances that have exparienced a

significant increass n credit fsk {(SICR)
since Initial recognition, as well as for .
thosa thal are credi-impalred as of the
raporting date, A 12-manth ECL Is
recagnized for ipans and finances that .
have not experienced a SICR and are not

s

How the matter was addressed in our audit

Dur audit procedures in this areza included |
amang others:

Assassing the design and implementation
of ksy controls eatablishad by the Group
ovar measurament of ECL

We invalved our in-house spacialist to
gseist us inthe following:

- assessing the approprialaness of the
ECL mathedalogies for sompllance with
acceunting and reporting slandards as
applicable In Pakistan

- gssessing the reasanapienass of macro-
ecenomic varable and economic
forecasls by comparing these lo axternal
souresd data exiracted: and

- perferming testing of the ECL allowance
on a sample basis.

Agsesging lhe relevance and complatensss
of the kay inputs into Ihe ECL calculations.

Checking mathamatical acouracy of the
modes

Assessing the appropristenass of SICR
criteria applied by the Group by evaluating

Al Repos! 20251 1607
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KPMG Tasear Hadi & Co,

S.No. Key Audit Matter How the matter was addressed in our audit
conswered credit-impairad as af the the consisiency of SICR ortena ang staging
reporting dale. methodology with actounting and reporling

standards as applicable in Pakistan,
The estimation of ECL Involves significan:

judgement. The key araas which ars «  Evalualing theadsquacy of ths firancial
subject to management judgement in the statement disclosures argund ECL as
estimation of ECL are: required by the acoocunting and reporting

standards as applicable in Pakistan

= determination of staging of loans
ncluding determining whather the
credit risk has increased significantly
and credit impairmant events have
peourmed; and

= the detarmination of key parametars
used in the ECL model including
probability of defaull (PD), loss given
dafaull {LGD), and forward-looking
infarmatien,

Due to the significancs of ECL and the
significant judgements and estimation
exercised by management in estimating
ECL, we considered the areaof ECLas a
key audit mattar.

Information Other than the Unconsolideted end Consolidated Financial Statements and
Auditor's Reports Thereon

Management is responsible for the other information. The other informatian comprises of
Chaimman’s Review Report, Directors” Report, Six Years' Financtal Summary and Six Years' Verdical
Analysis includad in the annual raport but does not Include the unconsolidated and consolidated
financial statements and our auditor's reports therson

Our epinion on the coneoiidated financial statements does not cover the other information and we
do nol express any form of assuraroe conclusion thereon

et
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In eonnection with our audit of the financial statements, our responsibility is to read the other
Information and, in doing so, consider whather the other Information s materially inconsistent
with the consclidstad financial statements or our knowledge obtaired in the audit, or otherwise
appears to be materially misstated. If, based on the work wa have performad, we conclude that
there is a matenial misstatement of this other information, we are required to report that fact We
have nothing to report in this regand.

Responsibilities of Management and the Board of Direciors for the consolidated Financial
Statemanis

Managemen! is responsible for the preparation and fair presantation of the consclidated financial
siaternants in accordance with the accounting and reporting standands as applicable In Pakiztan
and the requirements of Companias Act. 2017(X1X of 2017 and for such internal contral as
managemeant delsrmines is necessary lo enable the preparstion of consolidatad financial
stalemeants thal arg fr2e from material misstatemant, whether due to fraud ar error,

I preparing the consolldated financial statements, management s respansible for assessing the
Group’s abliity to continue a5 a going cancem, disclosing, as applicable, matters related to going
concern and using the going concern basis of agcounting unless managemant either intends to
liguidate the Group or 1o cease operations, or has na realistic aitemative but to do so

The Board of directors Is respansible for oversesing the Group's financial reporting process.
Auditor's Responsibilities for the Audit of the consolldated Financlal Statements

Dur objectivas ara to oblain reasonable assurance gboul whathist the consalidaled linancial
statemenis as a whole are free from material missiatement, whether due to fraud or error; and to
Issue an auditor's repon that Includes our opinion. Reasonable assurarcs Is 2 high level of
assurance, but s not a guarantea that an audit canductad In accordance with 1SAs as applicable
In Pakistan will always detect a material misstatemeant when it exists. Misstatemanis can arise
fram fraud er ermor and are considered malerial I, individually or in the aggregats, they could
reasanably be expected lo influenca the econamic decisinne of users taken an the basis of these
oonsolidated financial statements,

As part of an audil in accordance with 1SAs as applicable in Pakistan we exarcise professional
Jucgement and maintain professional skepticism throughout the audil. We also.

a) ldentify and assess the rsks of material misstatement of the corsclidated financial
stalemenls, whether due o fraud or srror. desigr and perform audit procedures responsive to
those risks, and obizin audit evidence that is sufiicient and appropriate to provide a basis for
our opinion. The rlsk of not detecting a material misstatement resulting from fraud is higher
than far ane resulting from emar, as fraud may invelve collusion, forgary. Intentional
omissions, misreprasantationg, or the ovemide of internal control.

b} Obtain an understanding of internal contral relevant to the audit in order to design audit

x{r@“r’
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proceduras that.are appropriate in tne circumstances, but not far the purpase of expressing
an apinion on the effectiveness of the Group s internal control, '

¢} Evaluate the appropriateness of aceourling policies used and the reasonableness of
accounting estimates and related disclostires made by managsment

d) Conclude on the appropriatensss of management's use of the going concern basis of
-ancounting and, based on he audit evidenca nhtained. whelhsr a matarial uneartainty sxiste
refated lo events or conditions that may cast significant doubt on the Group's ability to
continue as a going concarn. If we corciude that & material uncertainty exists, we are
raquired 1o draw attention in our auditor's report te the reigted disclosures in the consalidatad
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence oblained up to the date of our auditor's report.
However, future events or conditions may cause the Group to cease to cantinue as a geing
concsE,

) Evaluala the overall presentation, siructure and content of the consolidated financial
statemanis, including the gisclosures, and whether the consolidated financial statemants
represent the underlying transactions and events in a manner that achieves fair presantation.

fi Obtain sufficient appropriate audit evidence regarding the financial infarmation of the entities
or business activities within the Group 1o express an oginian on the consolidatad finansial
statemanis. We are responsible for the direction, supanvision and parformance of the group
audit. We remain solely responsible for our audit opinion

We communicate wiin the Board of Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings. Includirg any significant deficlencies in
internal control that we identify during our audit

We also provide the Board of Diracloss with a statement that we have complied with ralevant
ethical requirements regarding independsnce, and ta communicate with them all relationships
and other matters that may reasonably be thouaht to bear on our indepandencs, and wharz
applicable, reiated safequards

From the matters communicated with: the Board of Directors we determine those fratters that
were of most significance n the audit of the consalidated financial statemants af the current
period and ars therefore the key audit matters. We describe these matiers in our suditor's repon
uniess law or regulation praciudes public disclesurs abaut the matter or when, in extram iy rare
cireumstances, we determine thal & matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
intares! benefils of such communization.

ot
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Other matter

The censalidated financial statements of the Group as at and for the year anded 30 Juna 2024,
wera audited by another auditer whe expressed an urmodified opinion an thoss statements on
30 September 2024

The engagemant partner or the audil resulting in this independent auditors raport is Mr. Amyn
el

BPAS 4 i L
Karachi KPMG Taseer Hadi & Co.
Date: 30 September 2025 Chartarad Accountants
UDIN: AR202510096ikLIFDABG
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at June 30, 2025
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For The Year Ended June 30, 2025
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INCOME
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Tha annexed notes 1 to 56 form an integral part of these consolidoizd fnenciol sinlements.

Shahesn Amin
Chiet Executive Officer
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

For The Year Ended June 30, 2025
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CONSOLIDATED STATEMENT OF CASH FLOWS

For The Year Ended June 30, 2025
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For The Year Ended June 30, 2025
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
FINANCIAL STATEMENTS

For The Year Ended June 30, 2025
1 LEGAL STATUS AND OPERATIONS
The "Group® consists of

{i) OLP Financial Services Pakisian Limited - the Halding Company;
(i) OLP Services Pakistan (Private) Limited - subsidiary company; and
fiii)  OLP Modaraba - subsidiary company.

1.1 Helding company

OLP Financial Services Pakistan Limited {"the Holding Company / the Company”) weas incarparafed in Pakistan as
a private limiled company on July 01, 1986 under the repealed Companies Ordinance, 1984 [now the Companies
Ad, 2017) and wos converfed info o piblic limited company on December 23, 1987, The Holding Company is
listed on the Pakistan Stock Fxchange Limited and is licensed to corry out Investment Finonce Services as o
Non-Banking Finonce Company (NBFC) under the Non-Banking Finance Companies (Establishment and
Regulation) Rutes, 2003 issued by the Securities and Exchange Commission of Pakistan [SECP).

The registered office of the. Company is situated al OLP Building, Plot No. 16, Sector No. 24, Korongi Indusirial
Areq, Korochi,

The Pakistan Credit Rating Agency Limited [PACRA) has ossigned a long-ferm rating of AA+ (2024: AA+) and o
short-term rafing of Al+ (2024: Al+) to the Company on February 28, 2025 (2024: March 01, 2024).

1.2 Subsidiary companies
1.2.1 OLP Services Pakistan [Private} Limited - 100% effective holding

OLP Services Pakistan (Private] Llimited ("the Management Company™) was incorporated as a private: limited
company an February 25, 1957 under the then opplicable Companies Ad, 1913 [now the Companies Adt, 2017).
Subsequently, it was regisiered os o Modoroba Manogement Company with the Registrar of Modaroba
Componies and Modarabas vnder the Modaraba Compaonies ond Modorobas (Floatotion and  Control)
Ordinance, 1980.

The principal aciivity of the Management Company is o engoge in the business of floatafion of Medarabas and to
function os a Medaraba Management Company within the meaning of the Modaroba Companies and Modarabes
{Floataiion and Coniral) Ordinance, 1980, Presentfly, the Manaogement Company manoges only OLP Medaraba.
The registerad office of the Managemenl Company is situated at 6th Floor, Syedna Tahir Saif-ud-din Trust Building,
Beaumont Road, Civil Lines, Karochi, Pakistan.

On June 20, 2016, the Holding Company acquired 100% shareholding (4,450,000 shares) of the Manogement
Company. The Holding Company confinues to hold 100% shares in the Managemant Compary lill date.

1.2.2 OLP Modaraba - 20% effective holding
OLP Medaraba ("the Modaraba"} was formed in the name of Standard Chartered Modaroba under the Modaraba
Companies and Modaraba [Flogiofion and Control) Ordinance, 1980 and the Rules framed thereunder. The

Modoraba is munaged by OLP Services Pakistan (Privote) Limited ("the Management Company”| which is a wholly
owned subsidicry of OLP Finoncial Services Pokistan Limited (the Holding Company).
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

The Modaroba is operated through o head office in Karachi and two branches each which are located in lohore
and !slamabad. The head office is placed separately within the premises of the Management Company. In Lahore,
the branch office is situated ot 602-8, 6th Hoar, City Towers, Gulberg-l whersas in Islamabad, the branch address
is Ground Floor, Phose |, Stofe Life Building No. 5, Nazimuddin Road, Blue Area.

The Modaraba is a perpetual Medaroba and is primarily engoged in finoncing of plant and machinery, molor
vehicdes |both commercial ond privole), computer equipmen! and housing under the modes of ljarah (lslamic
lzasing) and Diminishing Musharika, The Modaroba may also invest in commercial and indusirial ventures sulloble
for the Madaraba. The Medaraba is listed on the Pakistan Slock Exchange Limited. The Pakiston Cradil Rating
Agency Limited (PACRA) has maininined long term rating of AA [2024: AA) and shorl term rating of Al+ [2024:
Al+) to the Modaraba on February 28, 2025 (2024; March 03, 2024).

On June 21, 2016, the Holding Company ccquired 10% carfificole holding (4,538,353 cerfificates) in fhe
Modaraba. Since the Holding Company had acquired 100% sharshalding in the Manogement Company as
mentioned in note 1.2.1 above, therefore the Holding Company has substonfive dacision-making outhority over
OLP Modaraba's key opemafing and finoncial policies: OSPPL is entified fo o management fee (induding varioble
returns). There are no substontive removable rights held by any offer single party and the remaining halding is also
dispersed and passive in nalure due lo fres lloot o general public. Accordingly, the Modaroba became a
subsidiary of the Holding Company in view of the conirol which the Holding Company exarcised through its fully
owned Manogemen! Compony ond an effective holding of 20% in the certificotes of Modamba by the Holding
Company collectively with the Management Company. Subsequenl to the ocquisifion, the Modamba has been
renomed as OLP Modaraba. '

2 BASIS OF PREPARATION
2.1  Stafement of compliance

These consolidated financial stafements have been prepared in accordance with the accounting and reporting
stondards as applicable in Pakistan. The accounting and reporfing standards applicable in Pokistan comprizs of:

Iriternational Financial Reporfing Standards (IFRSs) issved by the International Accounting Standards Board
(IASB) as are nofified under the Companies Ad, 2017,

lslamic Financiol Accounfing Standards (IFAS) tssued by the Institule of Chartered Accountonis of Pokislon as
are nofified under the Companies Ad, 2017;

- Requirements of the Modaroba Companies and Modarobo (Floafafion and Control) Ordinones, 1980,
Madaroba Companies and Modaroba Rules, 1981 and Modaraba Regulations 2021;

- Provisions of ond directives issued under the Companies Act, 2017;
Provisions of and directives issued by the Securities and Exchange Commission of Pakistan (SECP) under the
Modaraba Companies and Modaraba (Hoatation and Contral) Ordinonce, 1980 ond the Companies Ad,
2017; and
Provisions of and direciives issued under the MNon-Benking Finance Compaonies (Establishment and

Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and Maofified Enfifies
Regulations, 2008 {the NEFC Regulations).
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Where provisions of and directives issued under the Companies Ad, 2017, the IFAS, the NEFC Rules ar the NBFC
Regulations differ from the IFRSs, the provisions of and direciives issued under the Companies Act, 2017, the [FAS,
the NBEC Rules or the NBFC Regulations have been followed.

2.2  ldamic Finoncial Accounting Stondard (IFAS) 2 'ljonoh’ issued by the Institute of Chartered Accountants of Pakistan
wos adopied by the SECP vide SRO 431(1)/ 2007 dated May 22, 2007. Under IFAS 2, the ljarah tronsachions are
accounted for in the following manner:

Muj'ir [lessors] presents the assels subject lo ljarah in their statement of financial position accerding o the
nature of the asset. The Musigjir is required lo distinguish these ljoroh ossets from ihe assels in own use.

- Costs, induding deprecichion on fthe assets given on ljoroh, incurred in earning the ljgroh income are
recognised as expenses.

- ljoroh income is recognised in income on an accrual basis as and when the renfal becomes due, unless
another systematic basis is more represeniative of the time pottern in which the benehit of the use derived from
the leased asset is diminished.

2.3 Basis of measurement

These consolidated financial siolements hove been prepared under the hislorical cost convention except for the
following:

- |easshold land and building ore sioled ot revalued emounts;
Cerfain investments are stated af foir volue; and
- Obligation in respect of staff gratuity is measured of present value of the defined benefit obligation.
2.4  Functional and presentation currency
These consolidated financial salements are presented in Pakiston Rupee, which is the Group's funclional currency.
2.5  Use of Judgement and Estimates
The preparafion of consolidated financial stafements in conformity with the accounfing and reporfing stondards as
applicoble in Pokistan requires the monogement fo make esfimates, judaments and ossumptions that affect the
reporfed amounts of assels and liabilifies, income and expenses; The estimates, judgments and associafed
assumpfions are bosed on the monogement's experience and various other foctors that are believed to be
reasanable under the circumstonces. These estimates and assumplions are reviewsd on an on-going basis.
Revisions ko accounting esfimates one recognised in the year in which the estimates are revised if the revision affects
anly that year, or in the year of revision and future years if the revision affects both the current and futurs years.

The areas where varicus assumplions and esfimales are significant to the Group's financial stolements or where
judaments were exercized in the application of accounting policles are as follows:
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(o) determination of the residugl values and useful lives of property and equipment [notes 3.4 and 5);

b} delerminafion of amoriisafion rales for intangible asseis (noles 3.5 and 6);

¢} determinafion of expected credit loss / provision ogainst lease and foans (notes 3.10.5, 37 and 38);
id) determinafion of classificafion, voluafion and impaimment of financial assets (notes 3.10, 14 and 38);
le) classification of investment in associate (note 9)

()| dassification ond valuation of assets classified as held for sole [notes 3.7 and 18);

(gl recoanition for taxation and deferred tax (notes 3.16, 24 and 40);

{h} ocounting for defined benefit obligafion [nofes 3.17 and 11); and

{i)  impainment of non-finoncial assels (nofes 3.9).

2.6  Standards, inferpretfations and amendments to published accounting and reporfing standards that are effective
in the current year:

2.6.1 There are cernir other amendmants o the published accounting and reporting sfandards that are memdaiory for
the Group's annval accounting period beginning on July 1, 2024 However, these are not considersd 1o be
relevant or do nigt have any material effect on the Group's financial statements and hence, therefore, have nol been
disclosed in these consolidated financiol stotements.

2.7  Standards, interpretations and amendments to the published accounting and reperting standards that are not
yet effective:

The follewing amendments and inferpretations with respect fo published accounting and reporfing standards would
be effective from the date menlioned below ogaoinst the respeclive omendments or inferpreiotions:

Sale or Contribution of Assefs bedween an lnvestor and ils Associate or Joint Venture {Amendments to IFRS 10 and
A5 28) amend accounting ireatment on loss of coniral of business or assals. The amendments also infroduce new
accounfing for less frequent fransaciion that involves neither cost nor full slep-up of carlnin refoined interests in
asselz that are not businesses. The effeciive date for these chonges has been deferred indefinitely until the
complefion of a brooder review. Early adoplion confinues lo be pamitied.
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Laick of Exchangeability (amandments to AS 21) clarify:
= o iy B eNchiinipeoble 1 GHcihar eirncy; G
- Rwa C o i o e 1o whii o ity lacks e o by,

Further, companies will nead to provide new disclosures to help users assess the impact of using on esfimated
exchonge rate on the financial statements. These disclosuras might include:

the nature and finoncial impocts of the currency not being exchangeable;
- the spot exchange role used;

the estimation process; and
- risks to fhe Group becouse fhe currency is not exchangeable.

The amendments apply for annual reporfing periods beginning on or after | January 2025. Earller applicafion is
permitted.

Amendmenis o the Clossification ond Measurement of Finoncial Insfruments — Amendments to [FRS 9 Financial
Insirvments ond IFRS 7 Finoncial Instroments: Disclosures:

Financial Aszsal with ESG-Linked feafurss;

Under IFRS 2, it was unclear whelther the controctual cash lows of same financial assets with ESGHinked leglures
represented SPP, This could have resulied in financiol assets with ESG-linked features being megsured at fair value
through profit or loss.

Although the new amendments are more permissive, they opply to oll confingent features, not just ESG-linked
features. While the amendments may allow certain finoncial assefs with confingant features to meet the SPFI
criterian, companies may need fo perform additionol work to prove this. Judgement will be required in defermining
whether the new isst is mat.

The amendments infroduce on additional SPP! test for inoncial ossets with contingsnt features that are not related
direcily lo a change in basic lending risks or costs —e.g., where the cash fiows change depending on whether the
bammower meets an ESG farget specified in fhe loan confroct.

The amendments also include addifional disclosures for all financial assets and financial llabilifies that have cerfain
canfingent features that are;

not related direcily to a change in basic lending risks or cosis; and
are not measured af fair value through profit or loss.
The amendments apply for reporfing periods baginning on or afier | January 2026. Companiss con choose o

early-adopt these amendments [including the associoled disclosure requirements), separately from the amendments
for the recognition and derecognifion of financial assels and financial linbilities

Aniil Repest 2005 174 1



NOTES TO AND FORMING PART OF THE CONSOLIDATED
FINANCIAL STATEMENTS

For The Year Ended June 30, 2025
Recognition / Derecognition requiremenis of Financial Assets / liabilities by Electronic Poyments:
The amendments o IFRS 9 darify when a financiol asset or a financial liability is recognized and derecognized

and provide on excaplion for cerfain financial liabilities seifled using an eledironic paymeni system. Companies
generally derecognize their frade poyables on the sefflement date (i.e., when the payment is completed), However,

the amendments provide an excepfion for the derecognition of financial liabilities. The exception allows the Group
io derecognize its rade payable before the settlement date, when it uses an electronic payment system that mests
all of the following criteria:
na practical abilily lo withdrow, slop or concel the paymenl insiruction;
- no proctical ability fo access the cosh to be used for selflement as a resull of the payment insituction; and
the setflement risk associated with the elecironic payment system is insignificant.

The amendments apply for reporting periods beginning on or after 1 Jonvary 2026, Eadier application is
permitied,

Other related amendments:

Contraciually linked insfrumants (Clis) and non-recourse features:

The amendments clarify the key charockeristics of Clis and how they differ from financial assets with non-recourse
fectures. The amendments also include fodors thal o Group needs lo consider when assessing the cash flows
underlying a financial asset with non-recourse features (the Took through' fest).

Disclosures on invesiments in equily insfruments:

The amendments require additional disclasures for investments in equity instruments that are measured ot foir value
with gains or losses presented in other comprehensive income (FYOCH),

The omendments apply fer reporfing periods beginning on or after 1 Janvary 2026. Earlier opplication is
permified

Annval Improvements to IFRS Accounting Standards — Amendments 1o:
RS 1 First-ime Adopfion of Ilemational Financiel Reparing Standards;
- |FRS 7 Financial Instruments: Disclosures and it’s ocGrouping Guidance on implementing IFRS 7;
- IFRS 2 Financial Instruments;
- IFRS 10 Consolidated Financial Statements; and
IAS 7 Stotement of Cash flows
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The amendments fo [FRS 9 address:

a conflict between [FRS 9 and IFRS 15 Revenue from Controds with Cuslomers over the inifial measurement of rade
receivables;

Under IFRS 15, a trade receivable may be recognized of an amount that differs from the fronsachion price —e.g.
when the ransoction price is varioble. Comversely, IFRS 9 requires thot companies initiclly measure frode
receivables without a significant financing component af the iransoction price: The |ASB has amended [FRS 9 o
require comparies to initiolly measure a Inode receivable without a significant nancing component af the amount
determined by opplying IFRS 15; and how o lesses accounts for the derecognition of o leose liobility under
paragraph 23 of IFRS 9:

‘When leose lichilities ore derecognized under IFRS 9, the difference between the aarrying amount and ihe
eonsideration poid is recognized in profit or loss.

The amendment on trade receivables moy require some companies fo change their occounting pollcy.

The amendments apply for annual reporfing periods beginning on or after | January 2026. Earller applicafion is
permitted.

The amendment on derecognition of lease liabilifies applies only o leose liabilities extinguished on or after the
beginning of the annual reporfing period in which the amendmerit is first applied.

- IFRS 18 - Presanivtion and Disclosure in Financial Statements

The new standard - IFRS 18 Preseniafion and Disclesure in Financial Stotements {IFRS 18B) (published in April 2024)
with applicability date of Januvary 1, 2027 by IASB, IFRS 18 is ye! to be odopled in Pakision. IFRS 18 when
adopted and opplicable sholl impact the presentation of 'Statement of Profit or loss' with cerfain additional
disclosures in the comsolidated financial stotements.

SECP vide S.R.O. 742 {I)/2025 {dated April 16, 2025) notified that International Financial Reporfing Standard
(IFR5)-7, ‘Financial Instruments: Disclasures’ shall be followed by Non-Banking Finance Companies engoged in
invesiment finonce services, discounting services, and housing finance services for the preparafion of financial
siatements from the annual reporting periods beginning on or after July 1, 2025.

The amendments highlighled above may impoct the consolidated financial stolements of the Group on application.
The monogement is currently in the process of assessing the impoct of these amendments on the consalidated
fnancial statements of the Group.

3 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparafion of thesa consolidated financial stofements are set out
betow. These polices have been consistently applied fo all the years presented unless otherwise stoted.

3.1 Basis of consolidation
The consolidated financial siatemenis induds the finoncial siolements of the Holding Company and its subsidiary
companies. [he financial skafements of subsidiaries are prapared for the same reporting period as the Halding
Company, using accounfing policies that are consislent with those of the Holding Company.
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3.1.1 Business combinations

The Group occounts for business combinations under the acruisition method when the ocquired set of octivifies and
assels meels the definifion of a business and conirol is ransferred to the Group. In defermining whelher a pariicular
set of ocfivifies ond assels is o business, the Group assesses whether the sel of ossels ond acfivilies acquired
includes, ot @ minimum, an input ond substantive process and whether the acquired set has the ability fo produce
ouriputs.

The Group has an opfion fo apply o ‘concentrafion test’ that permits a simplified assessment of whether an acquired
sat of aclivities and assefs is not a business. The optional conceniration test is met if substanticlly all of the foir value
of the gross assets acquired 1s concentrated in a single idenfifiable assat or group of similar idenfifiable assets.

The considerntion ironsferred in the acquisition is generally measured at fair volue, as are the identifiable net assets
ocquired. Any goodwill that arises is lested annually for impaimment . Any goin on & bargain purchase is
recognised in profit or loss immediately Tronsaciion costs are expensed as incurred, excapl if related o the issue
of debt ar equity securifies The considaration ansferred does not include amounts relaled fo the sefffement of
pre-existing relafionships. Such omounts are generally recognised in profit or loss.

3.1.2 Subsidiaries
Subsidiaries are entities confrolled by the Group. The Group ‘controls’ an enfify wien il is exposed to, or has righls
lo, variable refurns from ifs involvement with the enfity and has the ability to affect those retums through its power
over the entity. The financial siafements of subsidiaries are included in the consolidoted financial siatements from
the date on which confrol commences until the dote on which control ceases.

3.1.3 Mon-conirolling interests
NCl are measured inifially ai their proparfionate share of the ooquiree’s idenfifiable net assels at the dale of
acquisition, Changes in the Group's inferest in o subsidiary that do not result in a loss of control are accounted for
equity transactions,

3.1.4 Loss of control
When the Group loses control over a subsidiary, it derecognises the ossats and liabilities of the subsidiary, and any
related NCI and other components of equily. Any resulfing gain or loss is recognisad in profit or loss. Any inleresi
refained in the former subsidiary is measured at fair value when control is lost.

3.1.5 Tronsactions eliminaled on consolidation

Infra-group balances and transactions, and any unrealised income and expenses [excep! for foreign currency
transaction gains or losses) arising from intro-group ronsadions, ae eliminaled.

Unreolised gains arising from transactions with equity-occounted investees are eliminated ogainst the investment
fo the extent of the Group's interest in the investee. Unrealised losses are eliminofed in the same way as unreolisad
gains, but only o the extent thal there is no evidence of impairment.

3.2  Foreign Associale
Accounting policy of associates is inculded in nale 3.8.
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3.3  Foreign Operafion

Accounting policy of foreign operation is includad in note 3.18.
3.4 Properiy and equipment
3.4.1 Own use and copital work in progress

Recognition and mecsurament

Property and equipment lexcept leasehold Jand and office building) are sioled of cost less accumulated
deprecialion and impairment losses, if ony. Leasshold land and office building ore camied at revalued amounts
less accumulaled depreciation and subsequant impairment losses, if any. Cost includes expenditure that is directly
atfribulable fo the acquisition of the asset, '

Subsequent expenditure

Subsequent costs are included in the asset's carrying amount or recognised os a separafe asset, as appropriate,
anly when it is probable that future economic benelits associated with the iflem will flow to the Group and the cost
of the ilem con be measurad refiably.

Depraciation

Depraciation is charged using the siraigh! line mathod over the estimated useful lives of assels, ol the rales specified
in note 5.1 fo these consolidated finonciol stalements afier inking info account residual values if significant. The
carrying value of leasehold lond is amortised over its lease term. Depreciaiion on oddifions during the yeor ks
charged from the date an which the assel is put fo use, whereas no depreciation is charged from the dafe the asset
is disposed off.

Accounting treatment and presentafion of revoluation of properiy and equipment is in conformity with 1AS 16
'Property, Plant and Equipment’. Revoluatfion surplus on fixed assets is presented in the consalidated statement of
financial position and consolidated statement of changes in equity os o copital reserve.

Revaluagiion surplos

An increase arising on revaluation is crediled lo the surplus on revaluation of leasshold land ond office building.
A decraase ariting on revaluation of leasshold land and office building i< adjusted against the surplus of that asset
or, if no surplus exists, is charged fo the consolidaled siatement of profit or loss as an impairment of the asset. A
surplus arising subsequently on an impaired asset is reversed through the consolidated siafement of profit or loss
upto the extent of the original impairment. Each year, the difference between dapreciafion basad on the revolued
carrying omaunt of the asset charged fo the consolidated stotement of profit or loss and depreciotion basad on the
asset's original cost, net of deferred taxation, is reclassified from revaluation surplus on leasshald land and office

building fo unoppropriated profit.

An assel's carrying amaunl is wrilten down immediaiely o its recoverable amount if the carrying omount is greater
than ils eslimated recoverable amounl.
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Disposal

Gains / losses on disposal of properiy and equipment, if any, are laken fo the consalidated skafement of profit or
loss in the year in which these arise excapt thal the relaled surplus on revoluation of fixed assets et of deferred
taxafion] is fransferred direcily lo unappropriated profit.

Usefule life / Residual values
Assets having an indefinite useful life are stated ot acquisifion cost less accumulated impairment losses, if any.

The residual values, useful lives ond methads of depreciation of assels are reviewed and adjusted, if oppropriate,
at each reporfing date.

Capital work-in-progress

Copilol work-in-progress i sioled ol cosl less impairment loss, if any and consists of expenditure incurred
{including any borrowing cos!, if applicable] ond advances mode in the course of their construction and
insiallafion, Transfers ore made to relevant assel calegory as and when assels are avoilable for infendad vse.

3.42 ljoroh assets

Assals |leasad out under jjorah arrangements are recorded as ijarah assets and are stoted af cost less accumuloted
depreciafion and occumulated impairment losses. Cost includes expenditune that is directly atiibuloble o the
acquisition af the ilems. Subsequenl costs are included in the assel’s carrying omount or recognised os a separate
assel, as appropriaie, only when it is probable that future economic benefits associated with the dem will low 1o
the Modamba and the cost of the item can be measured reliably. All olher repairs and mainfenance are charged
lo the statement of profit or loss as and when incurred. The residual values, usaful lives and depreciation method
are reviewed and adjusted, if appropriate, ot each reporting daie.

Depreciafion is changed lo the stalement of profit and less applying the simight line mefhod whereby the cost of an
assed less residual volue is depreciated over the estimated vseful life of the assel, Depreciotion s charged on
pro-rate basis from the date the asset is available for use ill date of maturity / fermination. In respect of addifions
and disposals during the year, depreciation is charged proporfionately from the date of delivery of assets fo the
data of its maturity / terminotion,

Goins and losses on disposals are delermined by comparing proceeds with the corrying omount. These are
included in the consolidated siotement of profil and loss, in the year in which these arise.

3.4.3 lease liobility and right-of-use assst
As a lesses
The Group enfers into ogreements 1o lease premises for cerfain branches. Rental confrocts are typically for a period
of 3 years and may have renewal options. Af incaption of o contract, the Group assesses whether a contract is, or

contains, a lease. A confroct i, or contains, a lease if the controct conveys the right o conirol the use of an
identified asset for o period of fime in exchange for considerafion.
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At commencement or on modification of a confroct thal conlains a lease component, the Group allocates the
consideration in the confroct io ench lease component on the basis of iis relafive sland-alone prices. However, for
the leases of property the Group has eledied not lo separale non-lease components and account for the lease and
non-lease comporents os o single lease companent,

The Group recognises a right-ofuse asset and a lecss liability of the lease commencement date. The right-of-use
assaf is inifially measured at cost, which comprises the inifial amount of the lease liability adjusted for any lease
paymesis made at or before the commencement date, plus any initial direct costs incurred and an esfimate of cosis
io dismantle and remove the underlying asset or lo reslore the undeslying assal or the site on which it is located,
kess any leose incentives received.

The right-of-use asset is subsequently deprecioted under the sivaight-line methed from the commencement date lo
the end of the lease term, unless the lease fronskers ownership of the underlying asse! 1o the Group by the and of
the lease term or the cost of the righi-of-use assal reflecs thal the Group will exercise a purchase opfion. In that
case the right-of-use assei will be depreciated over the vseful life of the underlying asset, which is delermined on
fiie some basis as fhose of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, ond odjusted for cerfain remensurements of the lease liability,

The lease liability is initially meosured af the present voluee of the lease payments that are not paid af the
commencement dote, discounted using incremental borrowing rate.

The Group delermines its incremental borrowing rafe by obiaining interes! rates from vorious exiernal finoncing
sources.

lease payments included in the measurement of the lease liability comprise the following:

- fixed payments, including in-substonce fixed payments;

- variable lease payments that depend on an index or a rate, inifially measured uvsing the index or rate as
at the commencement date;
amounis expected lo be poyable under o residual value guarantes; and

- the exercise price under a purchase oplion thal the Group is reasonably cerfain to exercise, lease
payments in an oplional renewal period if the Group is reasonably cerfain fo exercise an exfension
option, and penalties for early terminafion of a lease unless the Group Is regsonably cerain not fo
terminate early.

The lease liability is measured ot omorfised cost under the effective interest method. It is remeosured when there is
a change in future lease paymenis arising from a change in on index or rate, if there is a change in the Group's
esfimate of the amoun! expecied 1o be payable under o residual vaolue guaranige, if the Group chonges is
wssessmenl of whether it will exercise o purchase, extension or lermination opfion or if there s a revised
in-substonce fixed leose payment.

When the lease liobility is remeasured in thiz way, a cofresponding adjusiment is made Yo the carrying omount of

the right-of-use assel or is recorded in consolidated siotement of profit or loss if the carrying amount of ihe
right-of-use asset has been reduced fo nil.
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Shor-term leases and leases of low-value ozsefs

The Group has elecled nol o recognize right-of-uss ossefs and leass liahilities for leases of low-value assets ond
shori-lerm leases. The Group recognises the lease paymenis associoled wilh these leases a5 an expense on o
straighi-line basis over the leass lem,

3.5  Intongible assets
Recognition aond megsurement
i] Ressnrch and developmenl

Expenditure on research acfivifies is recognised in consolidated statement of profit or loss as incurred.

Development expenditure is capitalised only if the expenditure can be measured reliably, the product or
process is technicolly and commerciolly feosible, future economic benefits are probable ond the Group
intends 1o and has sufficient resources to complele develapment and fo use or sell the assed. Otherwise,
it is recognised in consilidated statemen! of profit or loss as incurred. Subsequent to inifial recognifion,
development expenditure is measured al cost less accumulated amortisation and any aecumitlated
impairment losses.

i) Other intangible assats

Intangible assels that are acquired by the Group and have finfte useful lives are meosured al cost less
occumulaled amariizalion and any accumulaied impairment losses.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific
mset to which it relates. All other expendiiure is recognised in consolidated siatement of profit or loss as mcurmed.

Amortication

Amortisafion is calculated to write off fhe cost of intangible assels less their estimated residual values under the
straighi-line method over their estimated usehul lives, and Is recognisad in consalidated siatement of profil or loss.
Amortisation on odditions during the year is charged from Ihe date on which the assst is put to use, whersas no
amaorfisation is charged from the date the asset is disposed off.

Others

Amortisafion methods, useful lives and residual values are reviewed of each reporting date and odjusted if
appropriafe,

Gains [/ losses on disposal of intangible assets, if any, are laken o the consolidoted statement of profit ar loss in
the year in which these arise.
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1.6 Net investment in finance lease

leases in which the Group fransfers subsianfially all the risks and rewards incideniol fo ownership of an asse! o
the lessee are dassified as finance legses. Upon commencement, g lease receivoble is recognised af an amount
eual o fhe net investment in the lease, which comprises present walve of the leass poyments and any
unguaranteed residual volue accrving fo the lessor, The present value is calculoied by discounfing the lease
paymenis and any unguaranteed residual value, at the inferest rate implicit in the lease. The “net nvesiment in
finance lease” included in the consolidated financial statements is recorded net of adjustable security deposit and
the security deposit is initially measurad af foir valve [i.e., present volue of repayment] and subsequently at
amorfised cost. Security deposils received under finonce lease armongements are clossified as financial liobilities.
‘Where the leose ogreement confrocivally requires such deposits lo be adjusted ogains! the residual volue of the
leazed assel at the end of the lease lerm, the deposits ore offsat ogains! the estimated residual volue in measuring
the net investment in the lease.

3.7 Assets clossified as held for sale

The Group classifies o non-current asset as held for sale if its corrying amount will be recovered principally through
a sale fransaction rather than through confinuing use.

A non-current osset hatd for sale is carried of the lower of s camying amount and the fair value less costs fo sall.
Impairment losses are recognised through the consolidated stafement of profit or loss for any initial or subsequent
write down of the nor-current asset to Tair value less costs to sell. Subsequent gains in fair value less costs to sell
are recognised lo the axien! these do nol excesd the cumulalive impairmen! losses praviously recorded. A
non-current assat is not depreciaied while dassified os held for sale,

3.8  Interesis in equity-accounted investees

Associoles are those enfities in which the Company has significant infiluence, but not contral, over the financial and
operafing polices.

Interests in associates are accounted for under the equity method. They are inifially recognised af cost, which
includes tronsaction costs. Subsequent fo initiol recognition, the unconsolidated financial stotements include the
Company’s share of the prafit or loss and OC] of equily accounted invesizes, unfil the date on which significant
influence ceoses.

Infra-group balances and ransoctions, and any unrealised income and expenses [except for foreign currency
fronscchion gains or losses) arising from infra-group fransadions, are eliminated. Unnealisad gains arising from
fransoctions with equily-occounted investees are eliminated against the investment to the extent of the Company’s
interast in the inveskee. Unrealised losses are eliminated in the same way as unrealised gains, but only fo the extent
fiat there is no evidence of impairment.
3.9  Impairment of non-financial assets

A each reporfing date, the Group reviews the camying amounts of its non-financial assats fo determine whether
there is any indication of impairment. [F any such indicofion exists, then the assef's recoverable amount is esfimated.

For impairmen! kesfing, asscls are grouped logether info the smalles! group of assels that generales cash inflows
from continuing vse that are largely independent of the cash inflows of clher assets or CGUs.
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The recoverable amoun! of an asset ar CGU is the higher of its value in use and its fair value less costs of dispasl.
Value in use is based on the estimated fulure cash flows, discounted o their present value using a pre-fax discoun!
rale that reflecks current market assessments of the fime value of money and the risks specific 1o the assel or CGLL

An impairment loss is recognised if the cormrying amount of an asset ar CGU exceeds ifs recoverable amount.
impairment losses are recognised in consolidated staiement of profit or loss.

An impoirment loss is reversad only o the extent that the osset’'s carrying amount does not excesd the. corrying
amouni thot would have been delfermined, net of depreciation or omortisation, if no impairment loss hod been
recognised.

3.10 Financial assets and financial liabilities

3.10.1 Recognition and initial meosurement
The Group inifially recognises loans and leases, cerfificate of daposils, debi securifies issved and bommawings on
fiie date on which they are originated. All ather financial instruments lincluding regular-way purchases and sales
of financial assats) are recognisad on the rade date, which is the date on which the Group becomes a party fo the
contraciual provisions of the instrument.
A financial asssf or financial liability is measured inilially at foir value plus, for an item nob of FYTPL, ansaction
cosks thot are directly attribulable o its acquisition or issue. The fair value of a financial instrument on initial
recognition s generally its ronsaction price.

3.10.2 Cessification
Financiol ass=ts

On inifial recognifion, a financial asset is dossified as measured of: amorfised cost, YOO or FYTPL

A financiol osset is meosured of amortised cost if it mesets both of the following conditions ond is not designoted as
at FYTPL:

]  the asset is held within o business model whose objecfive is o hold assels o collect contracival cash
Hows; and

ii) the controctual ferms of the financial assel give rise on specified dates to cosh flows that are SPPI.

A debt instrument is measured at FYOC only if it meets both of the following condifions and s not designated as
at FVTPL:

] the assel is held within o business model whose objective Is ochieved by both collecting controctual cash
flows ond selling financial assels; and

ii) the controctual ferms of the financial assel give rise on specified dates to cosh flows that are SPPL.
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On initial recognition of an equity investment thot is nol held for trading, the Group may irrevacably elect fo present
subsequent changes in fair value in OCL This election is mode on an investmeni-by-invesiment bosis.

All other financinl azsels are classified a= meosured ol FYTPL

In addition, on inifial recognition, the may imevocobly designate g financial asset that otherwise meets the
requirements fo be measured ot amortised cost or af FVOC as of FYTPL if doing so eliminates or significanity
reduces an accounfing mismatch that would otherwise arise

Business model assessment

The Group makes an assessmen! of the objective of o business model in which an assel is held ol a porifolio level
because this best reflecis the way the businsss is manoged and informalion is provided lo manogement. The
information considered includes:

i}  the staled policies and eobjecfives for the porticlio and the operation of those policies in procfice. In
parficular, whether monagement's sirategy focuses on earning contractual interest revenue; maintaining
a parlicular interest rate profile. maiching the duration of the financial ossefs to the duration of the
liabilities that are funding those assels or realising cash flows through the sale of 1he assals;

i) how the performance of the perifolio is evaluaied and reporied to the Group's management;

ili] the risks that offect the performance of the business model (ond the financial ossels held within that
business madel) and its strategy for how thase risks are managed;

ivl how manngers of the business are compensated (e.g. whether compensation is based on the fair value
of the assets manoged or the coniractual cash flows collected); and

v]  the frequency, volume ond fiming of sales in prior periods, the reosons for such soles and its expectations
about fulure sales activity. However, information about sales activity is nol considered in isolotion, but
as part of on overoll assessment of how the Group's sioted objective for manoging the financial assals
i¢ achieved and how cash flows are realised.

Asseszment of whether confredival cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the foir value of the financial asset on initial
recognition. ‘Inferest’ s defined as considernfion for the fime value of money and for the credit risk associated with
the principal amount oulstanding during a particular peried of time and for other basic lending risks end costs le.g.
liquidity risk and adminisirative costs), as well as profit margin.

In ossessing whether the contractual cash flows are SPPI, the Group considers the confrociual terms of the
instrument. This includes assessing whether the finonciol asse! conlains a controctual lerm that could change the
fiming or amount of controctual cash flows such thot it would not meet this condifion. In making the assessment, the
Group considers:
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i]  contingent evenis that would change the amourt and liming of cash Rows;

i} leveroge features;

iii} prepoyment and extension lerms;

v} terms that limit the Company's claim to cash flows from specified assets (e.g. non-recourse loans); and
v]  feotures that modify consideration of the time volue of money (e.g. perindical reset of interest rates).

Fquily instruments hove contractual cash Hows thal do nol mesl the SPPI criterion. Accordingly, all such financial
asseds are measured af EVTPL unless the FYOC] option is selacied.

Reclassificotions

Financial assels are nol reclassified subsequent fo their inifial recognilion, except in the pericd afier the Group
changes its business model for manoging financial assels.

3.10.3 Derecognition
Financiol ossets

The Group derecognises a finoncial asssl when the controcival righis fo the cash flows from the financial asse!
expire, or il transfers the rights fo receive the controciual cash fows in a transaction in which subsiontially oll of the
risks and rewards of ownership of the financial asset are transferred or in which the Group neither fronsfers nor
refains subsionfially all of the risks and rewards of ownership and il does nal refain confrol of the financial assat.

On derecoanifion of o finoncial assel, the difference belween the camrying amount of the assel and ihe
considerafion received any cumulative gain or loss that hod besn recognised in OCl is recognisad in profit or loss,

Any cumulafive gain or loss recognised in OCl in respect of equity invesiment securities designofed as of VOO s
not recognised in profit or loss on derecognifion of such securifies.

Financial liobilities

The Group derecognises a financial liability. when ifs controciual obligolions are dischanged or concalled, or
axpired.

3.10.4 Offsetting
Financial assets and financiol liabiliies are offset and the net amount presenied in the siatemen! of finandial
posifion when, and only when, the Group curmently has o legally enforceable right to set off the amounts and it

intends either to settle them on o net basis or lo realise the assel and seftle the liobility simullansously. Income and
expenses are presenfed on a net basis only when permitted under IFRS Accounting Stondards.

3.10.5 Impairment

The Company recognises loss allowances for ECL on the following financial instruments that are net measured at
FYTPL:
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net investmant in leass;

- loans and finances;
Diminishing musharika; and
- ljarah finance.

Mo impairment loss is recognised on equity investments.

The Group applies [FRS 9 simplified opproach for leases and general appreoch for loans, ljaroh finance and
dimishing musharika (loans) respechively lo determine ECL

Less allowances for lense recelvobles are always measured of an amount equol o lifetime ECL

A lifetime ECL is recorded on loans in which therz has been a Significon! Increase in Credit Risk (SICR) from the
date of initial recognilion and on loans which are credil impaired as on the reporting dale.

A 12 months ECL is recorded for loans which do nol mee! he ariferia for SICR or ""credit impaired™ as of ihe
reparfing dale ®

12-month ECL are the porfion of lifefime ECL that result from defoult evants on o financial instrument that are
possible within the 12 months after the reporting date. Financial instruments for which 12-month ECL are
recognised are referred fo as “Stoge | financial instruments’. Finoncial instrumenis allocated o Stoge 1 hove not
undergane a significant increase in credif risk since inifial recognition and are not credi-impaired.

Lifetime ECL are the ECL that result from all possible defoull evenls over Ihe expecied life of the financial instrument
of the maximum confroctual period of exposure. Financial instruments for which lifetime ECL are recognized but
that are not credit-impaired are referred fo o: "Stoge 2 Financial instruments’. Financial insiruments allocaled o
Sioge 2 are those that have experienced o significant increase in aredit risk since initial recognition but are not
credit-impaired.

Financial instruments for which lifetime ECL are recognised and that are credit-impaired are referred fo a5 “Stoge
3 financial instruments.

Measurement of ECL
ECL are a probability-weighted esfimate of credit losses. They are measured as follows:

= fingncial assets that are not credit-impaired at the reporfing dote: as the present value of all cash
shorifalls [i.e. the difference between the cash flows due to the enfity in accordance with the confract and
the cash flows that the company expedis o receive);

financial assets thal are credit-impaired at the reporting date: a3 the differencs between the gross
carrying amount and the present value of estimated future cash Rows,

Whan discounting future cash flows, the following discount rates ore used:
- financia! assefs other than lease receivables: the original effective interest rate or an opproximation
thereof;
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lease receivables: Ihe discount role used in meosuring the: lease receivable;
Significant Increase in Credit Risk (SICR)

As per IFRS 9, there is a rebufiuble presumpfion that credit risk on a financial assat has increased significantly when
contractual payments are more than 30 days past due. The Group hos not rebulted this presumption, and
exposures overdue by more than 30 doys are dossified os Stoge Il with lifelime expected credit losses (ECL)
recognized.

The Group’s Credit Department conduds periodic analysis of oll seclors with cutstanding exposure: based on
markal intelligence, PACRA and VIS reporis; and relevan] news ar regulolory developments. Sedors showing
increasad risk since the lost review, or consistently classified os high risk, are flogged, and all customers in these
seciors are subjecied o a deloiled qualitofive and quandifative review lo assess SICR.

Credit-impoired finunciol assets

Al each reporting dale, the Group assesses whether financial assels carmried al amortised cost and finance lease
receivables are credit-impaired |referred fo as “Stoge 3 finoncial assats’). A financial asset is ‘credil-impaired’
when one or more events that  have a defrimental impacd on the estimated fulure cash flows of the finoncial asset
have occurmed.

Evidence that o financial asset is credit-impaired includes the following observable data:
significant finoncial difficulty of the borrower or issuer;
- a breach of conlroct such as o defaull or past-due event;

the restructuring of o loan or advance by the Group on terms that the company would not consider
ofherwise; or

= il Is becoming probable that the borrower will enter bankrupicy or ather financial reorganisation,

In line with IFRS 9, defaull is presumed not lo occur laler than 90 DPD. The Company opplies this backsiop and
freats exposures pasl due by more than 20 days as in defoult,

The Group has performed an ECL assessment considering the following key elements:

Probability of Defoult [PD): Probability represenis the likelihood that a counterparty will dafoult within
the next 12 months [12-month ECL, Stage 1) or over the remaining lifetime of the financial instrument
(lifetime ECL, Stage 2). The company smploys a Roll Rate/Transition Matrix model fo analyze manthly
migrafion of obligors across Days Past Due {DPD] buckets, defined in 30-doy infervals, based on
historical data, These through-the—cycle PDs are then adjusted to peint-in-time PDs using the Vosicek
Distribution Framework, which incorporates forward-looking macreeconomic variables.

Exposure at Defoult (EAD): The outstanding principal and accrued morkup as of the reporting date, with
repaymerni schedules generated fo estimate exposure over the confradual life of each facility, For assets
in Stage 1, EAD is limited to the next 12 months unless o significan! increase in credit risk (SICR) is
idenfified, in which cose lifetime EAD is considered.
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Loss Given Default (LGD):LGD represents the estimated loss arising on a focility upon defaull and is
colculated os the difference between controclunl cash flows due ond expected recoveries. Group
determines LGD by esset type using vintoge analysis of historical recoveries, discounted using sffective
interest rate applicable fo eoch exposure. The segmenialion reflects the underlying colloteral le.g.,
vehicles, machinery}, and recoveries are adjusted for the time value of money

Presentation of allowance for Expected Credit Loss in the Stofement of Financial Position

loss allowonces are presented as a deduction from the gross carrying amount of financial assets measured at
amortised cost.

3.10.6 Regular way contracts

All regular way purchases and sales of finoncial assels are recognised on the frade dote i.2. the daie on which ihe
Group commits fo purchase or sell the assal,

3.10.7 Reclassifications
The Group reclassifies financial assats when and only when its business model for managing those assets chonges.
The reclassification lokes ploce from the-start of the first reperting year following the change. Such changes are
expected o be very infrequent and none occurred during the year.

3.10.8 Wriie-offs
Leans and leases are written off [sither partially or in full) when there is no reasenable expedation of recovering o
firancial assal in its enfirely or a porfion thereaf. This is generally the case when the Goup defermines that fhe
borrower does not have assels or sources of income thot could generate sufficient cash fiows to repay the amounts
subject to the write—off, This assessment is carried out ot the individual gsset kevel,
Recoveries of amounts praviously written off are recognised when cash is received and are included in “Allowance
of ECL on financial instruments” in the consolidoted statement of profit or loss. A financial assets that are writien off
could still be subject fo enforcement oclivities in order fo comply with he Group's procedures for recovery of
amounis due.

3.11 Financial liabilities

Financial liabilifies are recognrised ot the time the Group becomes o parly o the conlroclual provisions of the
instrument. These are inifially recognised af fair value less any directly atiribuloble iransackion cost.

Financial liabilities are subsequently measured af amarfised cost except for:
- Financial liabilities of fair value through profit or loss; and

- Financial liabilities arising from the transfer of financiol assets which do nol qualify for derecognilion,
whereby a financial liabillty is recognised for the consideration received for the tronsfer,

Aniial Repest 2025 188 0



NOTES TO AND FORMING PART OF THE CONSOLIDATED
FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

3.11.1 Derecognition

Financial liabilites are derecognised of the fime when these are axtinguished .. when the obligation specified in
the confract is discharged, cancelled or expired. Any gain or loss on derecognition of financial assets and financial
liabilities is token to the consalidaled siotement of profit or loss.

3.12  Offsetting of financial assets and financial liabilifies

Financial assefts and financial liobilifies gre offset and the net amount is reporfed in the consclidated finendial
statements when there is a legally enforceable right to set off the recognised amounts and there is an intention to
seftte on a net basis, or realise the ossets and settte the liobilifies simultoneously.

313 Redeemable capital

The Modoraba offers only one depasit product, "Carfificates of Musharika [COM)" under a scheme duly approved
by the Securities and Exchonge Commizsion of Pakiston vide ils lelier no.7(04) Reg-Mod/95-449 daled April 4,
1995, The Scheme of COM has been formulaled under the poramelers laid down for this purpose by the Securifies
and Exchange Commission of Pokisian [*SECP") in its “Guidelines for lssue of Cedlificates of Musharika for
Modarobas” (the “Guidelines”) issued on Seplember 7, 1994, '

As per the requirements of the Guidelines, the scheme of COM is based an the concept of “Musharika®, Hence, it
is classified as redeesmable copifal. The salient features of the COM are os follows:

This is a refurn based cerificate whersin a deposil is placed with the Modoraba for o definile period of
fime.

- Total profits affer charging all expenses, provisions / impoirments and Management Company's
remunerafion of the Modaroba are shared by the COM halders end the Madaraba in occordance with
ratio declared by the Modaraba and accepted by the COM holders. In the absence of such declaration,
the iolal profits shall be shared between the COM holders and the Modoraba in propartion o their
coniribufion in the Funds.

- The amount of profit allocated o the COM holders shall be shared among different calegories/fiers of
the COM holders on the basis of predefermined weightages announced by the Modarobo at the

beginning of each quarter.

Iri the event of loss, such loss shall be shared betwean the COM holders and the Moedaraba in proportion
to their respective funds.

3.14 Provisions
Provisions are recognised when the Group has o present legal or construdive obligation as o result of past events
and it is probable that an cutflow of resources embodying economic benefits will be required to settle the obligation

and o relioble estimote can be made of the omount of the obligofion. Provisions ore reviewed ot each reportfing
date and are adjusied to reflect the curment best esfimaies.
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3.15 Contingent liobilities

A confingen! liability is disclosed when the Group has o possible obligotion os a resull of past events, whose
existenrs will be confirmed anly by the occurmence or non-occurrence, of one or mare unceriain fulure events not
whally within the confrol of the Group; or the Group has o present legal or consiruciive obligafion that arise from
past events, bul # is nol prebable that an outflow of resources embodying benefits will be required o selife the
obligation, er the amount of fhe abligafion cannot be measured with sufficient reliability.

3.16 Taxation

Income tax sexpense comprises cument and deferred fac Income fax expenss s recognised in the consolidoted
statemnent of profit or loss except to the extent that it relotes to items recognised directly in equity, in which case it
is recognised inequity through other comprehensive income.

Current

Provision hor current taxafion is based on taeable income for the year at the current role of loxalion offer koking
info account applicable fax credits, rebates and exempfions available, if any. Tax charge for the current year is
defermined in occordance with the prevailing lows for taxation. The charge for the current lax is calculated vsing
fox rofes enocted or substanfively enocled ol the reporting dote. The charge for the current fux also includes
adjustments relafing o prior years, if necessary, arising from assessments finalised during the year.

Deferred

Deferred tox is recognised using the balance: shest liability. method on all temporary differences bebwesan the
carrying amounts of assets and liabilifies used for finonciol reporfing purposes ond amounts used for laxation
purposes. In addition, the Group also records deferred lax assel on available tax losses. Deferred inx is caleulaled
using the mies thal are expecied lo apply b the year when the differences reverse based on tox mtes that hove
been enocled or substontively enacted by the reporiing date.

A delfermed tax assel is recognised only 1o the exient that il is probable that futune laxable profits will be avallable
against which the asset can be ufilised, Deferred fax asset is reduced o the extent that it is no longer probable that
the related tox benefits will be realised.

The Group also recognises deferred fax asset / liobility on deficit / surplus on revaluotion of securifies / property

and equipment which is adjusted ogainst the related deficit / surplus in occordance with the requirements of
Intemational Accounting Standard (IAS) 12 "Income Taxes".

Levy

In eccordance with Incame Tax Ordinance, 2001 (Ordinance), computation of final foxes is not bosed on loxable
income, Therelore, as per IAS 12 Application Guidance on Accounting for Minimum Taxes and Final Taxes lssued
by the Institute of Chariered Accountants of Pakision (ICAP), these fall within the scope of IFRIC 21 / LAS 37.
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3.17  Staff retirement benefits
{a) Defined contribution plans
Operated by the Holding Company

The Holding Company operates a recognised confributery Pravident Fund Scheme (the Fund) for all jts
permaonent employess who have complsied the minimum gualifying period in occordance with the HR
policy. The Fund is odministered by a Boord of Trusless. Equal monthly contributions 1o the Fund are
made bath by the Holding Company and by the employes: al the role of 10% of basic zolary.
Obligations for contribufions to defined contribufion plon ore expensed os the related service is provided
and recognised as personnel expenses in consolidoted stotement of profit or loss. Prepaid contribufions
are recognised as an asset to the extent that o cash refund or o reduction in future payments is availoble.

Operated by the Modaraba

The Modaraba operotes a recognised provident fund for all eligible employees ond an opproved funded
defined contributory gratuity scheme for all permanent employees. Gratuity is payable to employees on
complation of the prescribed qualilying period of service under the scheme. Coniribufions fo the
providen! fund and gratuity fund are mode of the rate of 10% and B.33% respectively, of the basic
salaries of employees.

Chligatian for contribution to defined contribution plans are recognised os on employes benefit expense
in the consolidoted stotement of profit or loss when these are due.

{b) Defined benefit plon

The Holding Company operates an approved funded gratuity scheme covering oll permanent employses
who have completed the minimum qualifying period of three years of service under the scheme. The

scheme is odministered by o Board of Trustees and confribufions therein gre made in occordonee with
the aciuarial recommendations. The valuafion in this regard is carried out of each reporting date.

The Helding Company’s ne! obligation in respect of defined benefit plans is caleuloted separalely for
each plon by estimating the amoun! of fulure benefit that employess have samed in the current and prior
pericds, discounting thal amount and deducting the fair value of any plon assels,

The calculation of defined benefit obligotions is performed onnually by o gualified actuory under the
projected unit credit mathod. When the calculation resulls in a polential nssst for the Holding Company,
the recognisad assel is limited ko the pressnt value of economic benelits ovailable in the form of any
future refunds from the plan or reductions in fulure contributions fo the plan. Te calculate the present
value of economic benefits, considerafion is given lo any applicable minimum funding requirements.
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Remeasurements of the net defined benefit liability, which comprise acivarial gains and lesses, the return
on plan assals (excluding interest) and the sffed of the assat celling (if any, excuding interedt), are
recognised immediately in OC|. The Holding Company determines the ne! inlerest expense (income) on
the net defined benefii liability lasset] for the period by applying the discount raie used lo megsure ihe
defined benefit obligation at the beginning of the annual peried to the then-net defined benefit liability
[asset), taking info account any changes in the net defined benefit liability (osset) during the period osa
resull of confributions and benefit poyments: Mef interest expense and other expenses.

Remeasuremen! gains and losses arising from experience adjustments and changes in adiuarial
assumplions are recognised in the unconsolidated skalement of profit or loss and other comprehensive
income when these occur with no subsequent transter through the consolidated statement of profit or loss.

3.18  Foreign currency transactions
Foreign corrency fransoctions’

Transactions in foreign currencies are manslaled info the respective funclional curmencies of Group companies at
the exchange rofes of the dales of the ronsadfions.

Monetary assets and liabilities denominaled in foreign currencies are franslated inte the funciional currency al fhe
exchange rale af the reporfing dafe. Non-monelary assels and llabilifies that are measured o fair value in o
foreign currency are tronslofed info the funclional currency of the exchange role when the fair value was
determined. Non-monetary items that are meosured based on historical cost in a foreign currency are tonsiafed
at the exchange raie at the dote of the transaction. Foreign cumency differences are generally recognised in
consolidofed sfatement of profit or loss.

Forelgn operations

The assets and liabilities of foreign operations are translated inlo PKR af the exchange rates af the reporiing dole.
The income and expenses of foreign operafions are tmnslofed info PKR af the exchonge rates at the dates of the
fransactions. Fomsign currency differences ore recognised in OC! ond accumulated in the Forsign currency
franslation reserve excepl lo the exient that the ranslation difference is allocated to NCL.

When o forelgn operation is disposed of in ils enfirely or parfially such that significant influence is lost, the
cumulative amount in the translafion reserve reloted fo that foreign operafion is reclossified to consolidaied
siatement of profit or loss os part of the goin or loss on disposal. If the Group disposes of part of ifs interest in o
subsidiary but refains control, then the refevant proparfion of the cumulafive omount is reatiributed to NCI. When
the Group disposes of only port of an associate ar joint venture while refaining significon! infliuence or joind contral,
the relevant proportion of the comulative amound is reclassified to profit or loss.

3.19 Revenue recognition

3.19.1 Finance leases
The Group follows the ‘financing method' in accounfing for finance lease. The fotal uneamed finance income i.e.
fhe ekcess of aggregate instolment contract receivables plus residual volue over the cost of the leased assel is

deferred and amarfised over the ferm of the lease, so as fo produce o systematic return on the. nef invesiment i
finance lease using effective rale.
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3.19.2 Operating lease income
Rental income from assals clossified as operating lease is recognised on ocorual bosis.
3.19.3 ljorah lease income
- The Group follows the finance method for recognising income on ijarch arrangements commencing on or
afier July 1, 2008. ljorah rentals are recognised os income on ocorual basis, as and when rentfols become
due. In case of ijorah arrangements with stoggered rentals, the income |s recognised on a straight line
basis over the fjarah term.
Unearned income.in respect of non-remunerative security deposits is recognised on a siroight line basis
over the lease term. This represents the difference between fair value ond transaction price en initial
recognifion.
Gains / losses an fermination of fjoroh controcks are recognised as income / expense as the difference

batween the proceeds realized from the customers on sale of ijoroh assets and the net book value at which
such assels are carried at the time of lermination.

- Consolidated front end fees are token 1o the siofement of profit and loss on effective profit rate method.
Profit / return on deposits / invesiments is recognised on effective profif rote.

Incame from Shariah non-compliant avenues is not recognised in the statement of profit ond loss and is
classified as charity payobla.

Profit
i. Effective profit rate
Prafit incaimio s recognized in consoliduted datement of prmﬁt ar loss undar the effectiie pmﬁt ronte mathiod.

The ‘effective pralit rake’ s the rate that exactly discounts astimeted fulure cosh payments and receipts through the
axpectad life of the finoncial instrument;

to the gross carrying amount of the firancial asset
fhe amortised cost of the financlal liabiliy,

When calculating the effective prokit rale for financial instruments the Group estimates future cash fows considering
all contractual terms of the financial instrument, but not ECL.

The calevlafion of the effective profi rute indudes transaction costs and fees that are an infegral part of the effective

pm!ir rate. Tronsoclion coslt include incromental coste ihor are d‘irecﬂy attributeble o the ocquisition ot issue of o
tinancial assat.
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ii. Amortised cost and gross carrying amount

The ‘omorfised cost’” of o financial assel is the amoun! of which the financial osset is measured on inifial recognition
minus the principal repayments, plus or minus the cumulative amortisation under the effective profit method of any
difference between that initial amount and the maturity amount and, for financial ossels, adjusted for any expeciad
credit loss ollowance. The ‘gross comying omount of a financial asse!l’ is the omortised cost of a financial asset before
adjusting for any expedled credit loss allowance.

iii. Calculation of profif income

The effective profit rate of a financial asset or financial liability is colculoted on initial recognifion of a finonciol asset
ar a financial liability. In calculating profit income and expense, the sffecfive profit rafe s applied fo the gross
carrying omount of the ossel {(when the assat is not credil impaired) or to the amortised cost of the liabilily.
However, for finoncial assets thal hove become credit-impaired subsequenl o inifial recoguifion, profit income is
coleulated by applying the effective profit rale to the amortised cost of the financial dsset, If the ass=! is ne longer
credit-impaired, then the calculalion of profit income reverts lo the gross basis.

For financial ossels that were credit-impaired on inilial recognilion, profit income is caleulated by applying the
cedit-odjusted sffective profif rate fo the amortised cost of the asset, The calculafion of profit income does nof revert
fo a gross basis, even if the credit risk of the asset improves.

Propaosed profit distribution to Modaraba certificate holders and transfers between resarves

Proposed profil distribulion and fransfers belween reserves mode subsequent fo the reparting dote are considered

as non-adjusting events and are recognised in the finoncial siatements in the period in which such profit distribution
iz declored / tronsfer is made.

3.19.4 Return on invesiments
Return on debl securities and deposit accounts Is recognised using the effective inferest rate method.

- Dividend income from invesimenls is recognised when the Group's right to receive the dividend is
eslablished.

Gain [ loss on sale of invesiments is recognised in the year in which it arises.
3.19.5 loans and finances
i. Intersst

Income on loans and finances is recognised using effective inleres! raie method laking inte account the
principal oulslanding and opplicable rates of inlerest / return thereon.

Effective interest rale

The ‘effective interest rale’ is the rate that exactly discounts estimated future cash receipts through the
expacted life of the financial instfrument to the gross camrying amount of the financial asset
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When calculating the effective interest rafe for financial instruments olher than purchasad or originated
credil-impaired assels, the Group estimates future cash flows considering oll controctual terms of the
financial instrument, but not ECL

The caloylation of the effective interest rote includes transaction costs and fees and points paid or
received that are an integral pari of the effective interest rate. Tronsaction costs include incremental
cosfs that are directly atiributable to the acquisifion of a financial asset.

ili. Amortised cost and gross carrying amount

The ‘amarfised cost’ of a financial asset is the ameount at which the finoncial osset is measured an initiol
recognition minus the principal repoyments, plus or minus the cumulotive amertisation under the
effective interest method of any difference betweer that initial omount and the maturity amount and, for
financial assels, adjusted for any expected cradil loss allowonce. The ‘gross carrying amount of o
financial assel’ is the omortised cost of a hnancial assel before adjusting for any expecied credil loss
allowance.

iv. Calculation of interest income

The effective interest rate of a financiol assal is caleuloted on initial recognition of a financial asset. In
caleulating inferest income, the effective interes! role Is applied to the gross carrying amoun! of the assal
[when the asset is not credil impaired). The effective interest rote is revised as o result of periodic
re-estimation of cash flows of floating-raie insiruments to reflect movements in market rales of interesst.

Howewer, for finonciol ossels thot hove become credit-impoired subsequent fo  initial
recognition, inleres! income:is caleulaled by applying the effective interesi rofe o the amartised cost of
thefinancial asset, If the assel is no longer credit-impaired, then the calculation of interest income
reverts lo the gross basis.

For financicl assets thatl were credit-impaired on inifial recognition, inferest income is calculated by
applying the credit-adjusted effeciive inferest rafe fo the amarfised cost of the asset. The calculation of
inferest income does nol revert fo a gross bosis, even if the credit risk of the osset improves.

3.19.6 Diminishing Musharika
It is @ form of parinership in which the Modamba and the customer create co-ownership in the assel by purchasing
it jointly. The Modaraba then rents oul ils share of e asset fo customers. Besides the payment of renials, customer
also purchases the ossat from the Medaraba in instollments. Hence al the end of the fenure, customer becomes sole
owner af the assat, Profit on Diminishing Mushariko arrangements is recognised under the effeciive profit role
method based on the outstanding amount as explained in note 3.19.5

3.19.7 Others

Other Income is recognised on receipl basis.
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3.20 Eomings per share

The Group presents basic and diluted somings per share data for ifs ordinary shores. Basic earnings per share is
aalculated by dividing the profit or loss aftributable to ordinary shareholders of the Group by the weighted averoge
number of erdinary shores outstanding during the year. Diluted 2omings per share is defermined by adijusting the
profit or loss aftributable fo ordinory shareholders, and the weighted overoge number of ordinary shares
outstanding, for the effecis of all dilufive polential ordinary shares; if any.

3.21 Proposed dividend and iransfer belween reserves
Dividends declared ond fransfers between reserves, excep! appropriafions which are requirad by law, mode
whsequent to fhe reporfing dale ore considered as non-adjusfing events and are recognised in the consclidated
firancial stalements in the year in which such dividends are dedared / ransfers are made.

3.22 Caosh and cash equivalents

Cash and cash equivalents for the purpases of the consolidated stotement of cash flows includes cash and bank
balonces and short term running finance focilifies thot form an infegral part of the Group's cash management.

3.23  Segment reporling
An operating segmen! is a component af the Group tha! engoges in business acfivities from which it may eam
revenues ond incur expenses including revenuss and expenses that relate fo mnsoctions with any of the Group's

other companents, The Group has fhree primary reporting segments for reporfing purpose namely, Finance lease,
Finances & loans and Islamic Finance.

Operuting segments ore reporfed in o manner consistent with the infernal reparfing struclure. Manogement
monitors the operating results of iis business units separately for the purpose of maoking decisions regording
resources allocafion and performance assessment. Segment resulls, assets and liahilifies include items directly

attributable to the segment as well as those that can be cllocoted on @ reosonable basis. Those assats and liabilities
which cannat be allocaled o a particular segment on a reasonable basis are reporfed os unallocoled ossels and
liabilities.

31.24 Commitmenls
Commilmenis are disclosed in the consolidoled financial siolemenis at commifted omounts.

3.25 Disconfinved operations

A discontinued operafion is o component of the Group's business, the operafions and cash fiows of which con be
clearly distinguished from the rest of the Group and which:

represents a separate-major line of business or gengraphic area of operations;

is part of a single co-ordinaled plan to dispose of a separate major line of business or geographic area
of operations; or

is o subsidiary acquired exclusively with o view fo resale.
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Classilication s a discontinued operafion occurs al the earlier of disposal or when the operalion meets the eriferin
to be classified as held-forsale.

When on operafion is classified as a discontinued operation, the comparafive siotement of profit or loss and OC1
is re-presented os if the operation had been disconfinued from the start of the comparative yeor.

4 Revenue recognition on credil-impaired contracts ond front-end fee and Classification of laxes and levies
4.1 Revenue recognifion on credil-impaired confracts and front-end fee

The Securities and Exchange Commission of Pokistan [SECP) vide S.RO. 592(1)/2023 dated 17 May 2023
amended the MNen-Banking Finance Company Regulations and vide 5RO, 67 (I]/2024 doled 24 Janvary 2024
amended the Modaraba Regulalions, whereby affer adopfion and implemeniation of IFRS 9 the Group, fhe
requirements of IFRS 9 will be applicable, which wers previously explained in "Accounting Guidelines Application
of IFRS 9 by Non-Banking Firance Companies”, issued by the Insfitute of Chartered Accountont of Pakistan (ICAP).
The Group sought clarification on revenue recognifion on credit impaired contracts. On December 04, 2024, the
ICAP darified o follow IFRS @ for revenue recognifion on credit impaired confrocts.

As per the subseguent measurement requirement of [FRS 9, mark-up on credil impaired confrods is accrued by
applying affective interest rate/effective profit rote (effective role} fo the amortized cost [i.e., principal outstonding
lzss provision) of the finances / leases / loans, in which the fes that is an integral part of the contradt [i.e., front-end
fee) is inclusive al initial recognition, The Group has colcvlated ji= income on credil impaired controcts and the
front-end fee based on effecive rate and hos amorfisad the income and the front-end fee over the |ife of confrad,

Previously, as per the requiraments of the NBFC Regulafions / Modaraba Regulafions, mark-up/profit was
suspendead when the principal or mark-up of bormower / lesses is overdue by more than 90 days ond the front-end
fee was recorded on receipt basis as disclosed in nofe 3.19 of unconsolidated finoncial statements for the year
endad June 30, 2024,

The mark-up has been occrued as per the. above stoted requirements of IFRS 9, and as the impad of change is
immaterial i_e, net of lax Rs 34 million, herefore the saome has been accounted for in the current year.

The impact of June 30, 2024 and befors has bean recognised in current year which is as follows:

Decreasa in mark-up income, fjorah and diminishing musharika on loans and laases - nef (53,225,480}
Expected credit loss / provision for lease, loans and finances - net {2.279.891)
|55,505,371)
Tewetion 19,376,450
134,128 921}
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4.2  C(lossification of taxes and levies

The Institute of Chartered Accountants of Pakistan [ICAP) vide circular 07 /2024 dated May |15, 2024 issved the
applicotion guidance on eccounting for minimum toxes and final foxes. As per the guidance, minimum and final
toxes paid should be clossified as ‘levies” and not income fox in the stotement of profit or loss. As per the above
guidance and |AS B “Accounting Policies, chonges in accounfing estimates ond errors’, the changes are to be

applied retrospactively.

Accordingly, the Group has reclossified its comparofive informafion by reclassifying levies amourting 1o Bs. 20.29
million from laxation to final foxes in the stolement of profit or loss.

The following lable summarizzs the impac! of redlassification on the Group's stofement of profit or les:

Pravicusly o -
=i =
Rupess
Profit bafore income kaxes and kevy 2517135353 . 2517135353
tevy - final dax - (20,203,640) | (20.293,640)
Profit before moome kax 2517, 135,353 (20,293 640) 2494841713
Tawahin (971,828,800) 20293640 (951,515,160)
Profit for the period affer Jaxafion 1,545,306 553 = 154530655

The aforementioned changs has no impoct on consolidated statement of finoncial posifion and consslidated
statement of cosh flows. There is no impact on eamnings per share that nesds fo be disclosed in these consolidoted

finoncial skotements.
Note 214
e I e e

Property and equipment - own use 51 1,243,441 068 1,194,734,098
Right-of-use ossats 53 169093216 B2,237.376
1,412 534 BB4 1,276,971 474

5 PROPERTY AND EQUIPMENT

Aniiual Repst 20251 198 ¢



NOTES TO AND FORMING PART OF THE CONSOLIDATED
FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

5.1 Properiy and equipment - own use
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5.1.1 The leasehold land and building of the Holding Company were revalued by M/s. Surval (Private) Limiied {an
independent professional valuer) on June 30, 2023 eon the basis of professional assessment of the prasent market
walues which resulled inon increase in surplus on revaluation by Rs. 140,39 million which has been revolued in
the year 2023, The details are menfionad in note 49,

Haod the revoluafion not been carried cut, cosls, accumulated depreciotion and written down value of legsehold
land and office building thereon would have been as follows:

Summary of the fair value as determined by the valver in 2023 is os follows:

—
Address
| tond | sale value
Rupses
Plot No., 16, Secior No, 24, Korangi
Imcdustrizgl Area 700,035,000 128,806 300 828 .84 300 664 073,040
Plot No., 49, Secior No, 24, Korangi
Imcdustrizgl Area 199,080,000 5,488 000 205, 468000 164,374,400
900,015 000 134,204 300 1034, 300 300 828,447,440

Particulars of land and building are induded in note 5.1.4.

Hod the revoluation not been carried out, costs, occumuloled depreciafion and writien down value of leasehold
lond and office building therean would hove been as follows:

s ]
e =
Rupess
lensehold land 54,399,300 12,159,374 42 239,926
Office building 76,781,580 57,586,179 19,195,401
131,180,880 69,745,553 61,435327
2024
Cos s et book vole
Rupess
leasehold lond 54,399,300 11,548,958 42,850,347
Office building 76,781 580 53,747,103 23,034 477
131,180880 65296061 _ 65884819
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5.1.2 Included in he cost of properly andd eguipmenl - own use are hilly deprecinied jlems which are sill in use
oggregaling fo Rs. 367.01 million (2024: Rs. 379.06 millian).

5.1.3 Details of properiy and equipment - own use disposed of during the year are as follows:
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514 Paricdars of the Group's immovable lond and building - own use ore as follows;

Parficulars Location Area

Head Office Building Plot na. 16 seder 24, Korongi Indusirial Area, Karachi 44 B93 5q. fest

Office Building Plot no.49 sedor 24, Korongi Indusirial Area, Karachi 4 477 5q. fesl

{easehold land Plot nee, |16 sector 24, Korongi Indusirial Area, Karochi 6,667 Sq. Yds.

leasehold Land Plot no.49 secior 24, Korongi Industriol Area, Karochi 2.222 5q. Yds.

5.1.5 The depreciofion expense for the year hos been charged 1o adminisiralive ond generl expenses.
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i

222

fjorah Assets

ljarah assels
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The Group has enterad into various ljarah agreements for periods ranging from | o 5 years (2024: 3 to 5 years).
Security depaosils ranging between 0% fo 43% (2024; 10% jo 30%) are obinined ot the time of disbursement. The
rate of profit implict ini ljorch finonce ranges between 13.31% io 26.07% (2024: 20.25% o 28.95%] per annum.

523 Disposals during the year in respect of ljorah assels have been made lo the lessees as per the coniroect lerms

524 The depreciofion expense for the yeor has been charged o direct cost.
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525 During the year, ljorah assels have been presentad separately on the Consolidated Statement of Financial Position
while the relaled income hos been disclosed separalely on the Consolidated Stofement of Profit or Loss for beller
presantation and according o the nature of assels.

5.3 Right-ol-use assefs
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5.3.1 The deprecigiion expense for the year has been charged fo adminisirafive and geneml expenses.

o HIESEEE ==

& INTAMNGIBLE ASSETS — . Rupees
Compister soffware and license 6.1 &G4 23725707 A 448 7468
Goodwill &) 13,728,733 13728733
Customes relafionship for ljarch 6.1 = =
Development cost/CWIP 6.3 12,3297 364 . J=E_
28.351,799 18,177,501
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6.1

6.2

6.3

6.4

Following is o siafement of inlangible assels;
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Induded in cost of infangible assets are hully omartised items which ore still in use aggregafing fo Rs. 123.48
million {2024: Rs. 123.41 million).

The Company has underfaken an in-house [T ransfermation project, Following the approval of the Board, the
development phase hos commenced. The projedled fimeline for this phase, which includes the system’s design,
development, and lesting, Is oround three years. The asset will become awilable for vse ofter completion of the
project. Accordingly, the Company has capitalized development expenditures, which include solaries and benefits

of employess direclly engaged in the development activilies.

The amortisafion expense of computer software and license and customer relationship for ljamh for the year hos
been charged o administrafive and generol expenses and diredt cost respectively.

Al Bepest 2025 | 204 ©
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7 MNET INVESTMENT IN FINANCE LEASE-NON CURRENT nete THEZR 2024
———  —Rupes=s
Insicdment conroct receivobles Q666715980 12.006,476,058
Residual volue 5.075446,156 5728,291,210
less: adjuskable security deposit Pl | (5,075,436,913)  (5724,992,167]
Gross Investment in finance leae 7.2 Q666725223 12009775,101
less: uneamed finance incame (1.,702.035,758) (2.814,030,017)
Present value of invesiment in finance lease 7OL7 480 485 — G105 AL (084
less: current madurity 13 {4,221 795,165) (5,043,931,312)
3,735,893.300 & 15T:B13.772
less: expecied credit / provision against leases-non current podion 371 (10,187,795) _Iég,?iﬁ,‘?p_j

3725705505 _ 4099,587,860

7.1 Security deposit is received from the lessess under a finance lease confract which is adjusiable af the expiry of the
lease penod.

7.2 Details of investmenl in finance lease

[ T
o 2024
Rupees

| ms |
Less fhomnona year 523?9&&0&3 G6EMIB2TEF 4371795165 5043931312
Ona o five yems £.378.739. 155 51/07%2. 374 3735893300 4151813772

9,666725223 12000775101 7,957.088,465 195745084

7.3  The Holding Company’s implicit role of return on leases ronges from 15.19% to 34.00% (2024: 15.00% o
36.18%) per annum. These are secured agoinst leased assels, security deposits averaging 25 88% [2024: 25 15%)
of the cost of leased ossels and personal guaranteas

7.4  leose renials received during the year amounted to Rs, 6,574 million (2024; Rs. 8,332 miflion).
] LONG-TERM LOANS AND FINANCES
noe T = =
Considered good o

Loans lo key management personnel, other executives
and employess - secured

Key manogement personnel - relaled parfies 81887 40522939 50 405915
Ofther execufives 156,663,194 150,834,208

82 197,186,133 210,240,123
Other employess B7 54 595,034 86,065,345

251,781,167 296,305,468
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Others - secured 5 e
Vehide finance 83 18.,885.825,659 || 14.094,371,9215
Micro finance / small enferprise finance 84 3091.877 29.0546,524
Term Finance B.5 1,592, 788,918 1,617.013,084
Mushorikah finanes B.6 6,88 599 913 5263972 534
Agri finance g8 B5 544 183 121,851,915
T AR QT0 BED 2] 126775972
2L TOT L5V 7V 21,422,581, 440
Considered doubtful
Others - sacured
Term finance B85 61,885 680
Yehide finance 83 196,657 266 157,768,758
Micre financa / small enferprise finance B84 8038147 6,137,003
Musharikah finanes B4 176817 558 175,154,147
Agyri finones BR 18797085 7,045 500
4567218 AQ7 9072 208
Less: expected credit loss / provision 372 {102,377 600} (48,851 ,444)
354.840,978 352,140,834
Less: generol provision ogainst micro finance 898372 {15,459) {1,145,978)
28072477236 21,780.576,298
Accrued rebum /profit on loans and finonces 433 765 581 571,716,954
28 504242817  22.352.703,252
Less: current maturity
Key Management Personnel, other executives and employess {50,687 044) 155,176,017)
Cithers {12.730,105358) || (9.4461,943,071)

13 (12,780792.400) (9.517,139,088)

15725450417 12,835,154,164
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Loans to Key Management Personnel - related party

Provsiom [

Rupsss

Mion Faysal Rioz 2345971 - 1616524 2. 408,678
M imtioz Ahmod Choodhary O8,092 - a1 230 730,041
M- Abad Hossoin: Awan 2,994,392 - - 5,000,000
M- ‘Woogos Ahmad Khwojo 1624965 - 1,061,030 1,891,551
WAr_ Adnan lshog 1720197 - | 700,084 -
M Aseya Closim 3539793 - 3,449 78] 514,423
M- Fahod Shohzod Memon 6, 245574 - &6 245574 5018, 443
Ar_ Shahg Lir R2hman 1157154 - - 1,333,129
M- Homood Ahmesd 497 343 - - GO0, GAR
Mr. Muohommod Askam 3 F8E650 - 2718015 3329329
Mr. Shahzod Rano Younirs 2441207 - 2047 505 -
Mr: Roshid Ahmed 1,370,789 - PO5.704 -
Mr: Solmon- Al A ABS - 162,545 97 375
Mr: Homed Muhommaod Khan 1,219,330 - 570,891 -
Mr: Umarr Alam 2177 Dé5 - 21770465 -
M. Raohes! Gomar Ahmod 19,600,000 - 11.925:15]1 19,800,000
Mr: Modir Shah 4 683,908 - . 4068718
Mr: Solwot Ahmaod 12,559, 980 - 4695034 11,782 B85
Mr. Mobeil Rabbam 1,255,775 - - 1,955,775
Mr. Muhommod Azhor Woseam 1,052,182 - 1 217,305 674,918

A0 573 939 59 405 915

B.1.1 |oans In the key manogemenl perscnnel include house loan, vehicle loan ond personal lean as per the Group's HR
policy.

82  Movement in loans to key management personnel and other executives

BTN

Rupees
Opening balance 210,240,123 279 B78. 395
Disbursements during fe yeor 26232243 37.409 045
Amount fransfer io prepaid 32.591 416 (87 400,898)
Unwinding of Siaff Loan 7351 607 8,414,349
Transfer of resigned skaff (58,171881) {7,741 450)
Repoymenis during the year (21,057 575) (20,119,338)
Closing balancs 197,185,133 210,240,123

83  These represent vehicle financing fociliies provided o individua! and corporafe customers on mark-up basis. The
mark-up on hese finonces rangss from 15.24% 1o 35.00% (2024: 1 5.00% o 34 50%) per annum. These finonces are
repayable within a penod of upio 7 years (2024 uplo & years) and are secured ogoins! charge over vehicles and
persona guamniess.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
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B4 These represent long-ferm micro finance focilities provided to individuals on mark-up bosis. The mark-up on these loans
ranges from 27.50% o 44 BO% (2024: 27 50% to 44 80%) per annum. These finances are repayable within a perod
of 1.25 % 2 ysars (2024: 1.25 © 2 years) and are secured ogainst personal guormiess.

85  These represen! term finonce fodlifies provided fo commercial business customers on mark-up basis. The mark-up on
thesa finances ranges from 18.11% o 22.00% |2024: 20.00% to 79 55%) per annum. These finances are repayable
within o period of uplo 3 years (2024: upto 5 years) and are secured ogainst business ossets. Additional colloteral in
orm of property morigoge ond personal guaraniess ane olso obloined

8.6  These represent musharikah finance focllifies provided lo customers. The profit rale on these finances mnges from
16.16% 1o 26.1 9% (2024: 21 .07% 1o 27 A9%) per annum. The focilities have o repayment ferm of 3 to 5 yeors (2024:
3 to 5 years| ond are secured by assels subject fo musharikah ogreement.

8.7  Thess rennesent loans given fo sioff in accordonee with the 1erms of the Campany’s HR policy and include house loans
which are repayable within a perod of 20 years or refirement dale, whichever §s earlier. House loons ore secured
against equitable morigoge on the properly by deposit of tifle decuments of he property with fhe Company and carmry
mark-up rute ranging from 4% to 17.73% (2024; 4% o 17.73%) per annum,

Loans (other thon house loans) carry mark-up rafes ronging from 5.00% 1o 23.55% (2024: 5.00% o 23.55%) per
annum. These are sacured against refirement benelits and are repayable within o period of five years.

Maximum amouni oulsianding af the end of any month during the year ogainst loans fo key manogement personnel and
executives was Rs, 207,86 million (2024 Rs. 301.76 million),

BB  Theserepresent long-lerm finance fodlikes provided o formers on mark-up basis. The rates of retum on these loans
range from 21.00% o 35.00°% [2024: 28.00% to 33.00%) per annum. These loans are repayable within a period of 2
years {2024: within a period of 2 years) and are secured ogains! fitle documents of the immovabie properties.

B9  AsperRegulafion 25(A) of the NBFC Regulafions, NEFCs with micro finance portfolio are required fo maintain a general
provision equivatent 1o 0.5% of the net oulsionding micro finance portiolio (net of specific provisions).

o TEE
— e Rupees e

9 INVESTMENT IN ASSOCIATE

Related party
Yanal Finance Company 21 1,775.418949 1707 416,512
OPP [Private) Limied® 928182 B7 754 399 -
SAMA Finance SAE® 938183 172,043,037 :

2035.4146.385 1,707.416,512
Less: impairment on investiments (259,797,436) -

1775518940 1707416512
*Fully provided
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
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For The Year Ended June 30, 2025

9.1 The breakup of carrying value of invesiment occounted under equity method is as follows:

Em - oo IR

———{Muabar of shorss}——— e R £ e
Unquoted

1,375,000 1,375000  Yonal Finance Company 2.1.1 1,775618,949 1,707 416,512

9.1.1 The holding company holds 2.5% [2024: 2.5%) ownership interest in Yanal Finance Company (YFC), which was
incorporaied in Riyadh, Kingdom of Saudi Arabia. The helding company’s controciual right jo nominoie 1 oul of 9
directors on YFC boord member enables it Io parficipate in and influence is key financial and opemtional decisions.
Maoreaver, the CEO of the holding company s dlso the MD of YEC. Accordingly, YHC s occounted under equity method
of occounting due to the significont influence exercissd by the Company. The latest evollable oudited finoncial
stofements, which are prepared on o going concemn basis, for the year ended December 31, 2024 have been audited
by Pricewalerhouse Coopers, Kingdom of Soudi Arabia.

9.1.2 Summarised un-gudited financial golements of ossocinle are o follovws:

e
held

Rupees

2035 - Uniisted

Yanal Financs Company 1T a2 9T 79 165,648 536 708 7296411171 16 VAN ERT  ASOSAI4AET 135311738 2.50%,
2024 - Unilisteed

Yarsl Fmmce Compony 121 491 408788 (52,440 984 504| 6V 247 424,189 17341192495 7145043488  (4,838507) 2500

9.1.3 ' Movement of investment in omociale is os follows: Nole “ v |
- Rupess

Balonce ot the beginning of the yeor 1 707 416,512 1,718,529,322
Share of profit for the year 33 154255506 139,598,202
Dividend recatved during the year {121,290,321) [102,026,298)
Exchonge {loss) / gain arising on ranslafion of a foreign associole 36,120,045 (48,891,864)
Share of other comprehensive [loss) / income {882,793} 207,150
Balance at the end of the year 1.775.618940 1707 416 512

9.1.4 The camying volue of investment in associate in foreign cumeny is SAR 23,468,273 (2024: SAR 23,012.648).

9.2  The Company holds 45% (2024: 45%) ownership inierest in OPP (Privaie) Limited. The investment is redlossified from
"held for sale” an i nel carmying volue, os explained in nole 18.2. During the period, an impairment hos been recorded
against the invesiment due fo limiled avallability of financial informafion, being the mafier pending under lifigafion for
winding up.

93  The Company holds a 23% (2024: 23%) ownership inferest in SAMA Finance SAE {SAMA) and holds 02 directorship
an the Board of SAMA. The investment is reclassified from "held for sale” on s net camying value, as explained in noke
18.3.
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94  Reconcilintion of the summarised financial infoermation lo the carrying amaunt of the Group's inferest

.

Rupees
Percantoge ownership inlerest 2.5% 258
Tolkal asels 137,942 949,879 121 691,408,785
Total liabilities {65,646,536,708) [52,443,984,596)
Nef assets { 100%) F2296413,171 69247 ,424,189
Group's share of net assels 1,807 410,329 1,731,185,6405
Tax impact (31,791,380) (23,769,003)
Carmying amaunt of inferest in associale 1. 775418940 1,707, 416,512
Revenue 16,376,391 883  17.341,192,495
Profil 6,505,619,683 7,165,043 688
od {35,311,738) (4,836 592)
Tolal comprehensive income [ 100%) 6,470,307,945 7,160,207 096
Tatal comprehensive income (2.5%) 161 757 699 179,005,177
Impact of fosx (B,384,984) {39,199.825]
Group's share of folal comprehiensive income 153372713 139,805,352
10 LONG-TERM INVESTMENTS e T
—————————— Rupess
At fair value through other comprehensive income -
Crdinary shares - unlisted 10.2 20,337 366 18,766,206
Ordinary shares - listed 1038 10.4 11,164 079 6,220,400
31,501 445 24,986,606
less: impairment on investment 10.2 (7 405.250) -
72,095,195 24,986 606
10.1  Movement in surplus on re-measurement of financial assets ot fair value
through other comprehensive income:
Opening balance 2,234 530 2,956,489
Recognizad in OCl on occount of revaluation 6514839 {1,183,539)
Gain on account of recognifion of equity securifies 17203411 -
23718250 (1,183,539
Related tax (%.250,117) 461,580
14,468,132 (721,959)
16,702,662 2,234 530
Trarisker fo refoined eaming on occouril of disposal - net of fax {10,494,080) -
Closing balonce 6,208 582 2,234 530
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102 This represenis 705,882 (2024: 705,882) shares of Al-Baraka Bank (Pokiston) Limited which hove been carried of
bireak up value and 240,625 (2024: 940,625) shares of Cashew Financial Servicas limitad (CFSL), having a face value
af Rs. 10 par share. During the year, invesiment in CF5L wis impaired.

10.3  The Company has 295,536 (2024; 295 534) shores of LSE Proptech Limited (L3P hoving o foce voluz of Rs. 10 per
share and 842,810 (2024: 842 810) shares of LSE Ventures Limited {LSEVL having a foce value of Rs. 10 per share.

104 During the cument period, LSEPL underwen! restructuring through Court Soncfioned Scheme of Compromises,
Arrangement and Recorstruction whersby all assels and liahililies of LSEPL were transferred o LSE Capifal Limiled
{LSECL), which is lisled on the Pakislan Stock Exchange, ogainst issuance of shares. Accordingly, the Company was
issued 245,294 shares of LSECL in lieu of 295,536 shares of LSEPL

Following the amalgomation of Orix Invesiment Bank (OIB) with the Company in 2009, oll movable and immovoble
assels, liabllifies, rights, ond obligafions of OIB were tronsherred 1o the Company. However, 72,838 shares of Pionear
Cement Limited (PCL) remained in the OB House Account, which during the cument year were fransferred o the

Company. Consequantly, these shares were recognisad and subsaquently sold during the year,
1 DEFINED BENEFIT OBLIGATION - STAFF GRATUITY

11.1  General description

The Holding Company operales a funded groluily scheme which was estoblished under the provisions of the Trust Deed
dated July 1, 2004 for ifs permaonent staff who hove completed the minimum qualifying period of three years of service
under the scheme: In view of promulgation of Sindh Trust Adt, 2020 (the Act], the Holding Company and the rustees of
the fund have regisiered the orginal frust desd and rules under the Ad in Seplember 2022. The funded scheme is
adminisiered by the Board of Trusiess in occordance with the provisions of the Trust Desd. Contribuficng therein are
made in occordonce with ociuarial recommendations. The most recent valuafion in this regard was camied out as of June
30, 2025 using the Projecied Unit Credit Method.

11.2  Principal actuarial assumpfions m 024
- Discount rale 12.25% 1550
- Expecied short term salary increase rale 10.00% 15.00%
- Expeded long term salary increcss male 11.75% 15.50%
- Expedied rofe of return on plan ossels 1612% 15.00%
- Averoge service years 13.67 13.67

Assumpfions regarding fulure modality ore set based on acluariol odvice in accordonre with published stofisfics ond
experience in Pakisian, The rales assumad ane based on the SUC (2001 - 2008) -1 ulfimate mortality fables raled down
tne year.
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11.3  The omounl recognised in the consolidated siolement of financial position is as follows:
Noe THEEEE = =

Present value of defined benefit obligofion
Fair value of any plan ossefs

313226176 311,039,869
(377,531,754)  (332.830,350)
[64,305,5/8) __ (21,790,481]

1.4
11.4

11.4  The movement in the defined benehit obligafion over the yeor is o= follows:

s ]
Prassnd vaes of
i valem of
defined banat s
NE‘E %
Rupees

At July 1 311,030869  [332.830.350)  [21790481)
Currenl sarvice cost 23,553,404 - 23,553,404
Inferest expanse [ (income) A7, 405,920 |50 657 5200 [3.257,600)
JBT ¥9F, 193 (383,467 570 [1,488,677]
Remeasuremenis:
Actuarial guin en plan assets 16 - [13,426,528) | [ 13,426 528)
Achuarial gain an ebligation 11.4 (29 088 5401 - 120 088, 549]
120,088 549) (13.424.5238) 142515077
52 510,624 [3%6,914,.398) {44,003, 774)
Coniribufions mads - (20,300 Be0d) (20,307 804)
Benafiie poned (30,484 448) 39 684 448 -
Al hine 20 313328 1756 |377. 531 754) |44, 305 578)
024
Precent valus af :
dfd boafy T
ehligesion
Rupees
At July 1 102,086,309  (308,204.730) 16,118,331
Current sarvice cost 22842173 - 22842173
Inferest expanse [ (income) AF 07 640 (48,077 B24) [1,006,184)
372000212 (356, 282 554) 15,717 458
Remeosuremeniy:
Arugrial Joss on plon aseh - {4,774 451 |4.774,451)
Actvarial gaiin on ehligation (10,897 484) : (10,897.686)
(10,897 686 {4,773.461) (15.472.147)
361, 102.526 (347,055,001 5) 45511
Confnbuficns mode - [#1,835.9%2] [21,8359%2)
Benefis paid (50,062 657) 50,062 657 -
Al lune 30 31109960 _[FEEW50] _ [@I79048]]
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11.5  The amount recognisad in consolidated siofement of profit or loss is as follows:

oo HEETEEN
———— Rupess

Current sarvice cost 23,553,404 22842173
Iverest expense - net (3,251,400) (1,006,184)
20,301,804 21,835989
11.6  The aomount recognised in the unconsalidated siafement
of profit or loss and olher comprehensive income is as Tollows:
Actuarial gain on plon ossshs 11.4.1 13,4268 528 4,774,46]
Actuarial gain on obligafion 11.6.2 29.088 559 10,897 684
42 515,097 15,672,147
116.1 Induded in actuarial gain on plon assets
Actual net return on plan assels 53749 535 45,385 Bs8
Interest income on plan ossals (50,4657 520} 148,077 824]
3,092,015 (2,691,956)
Opening difference in fund ecoounts TD,334,51§_ 7466417
Met retum on plan assets over inferest income 13,426 528 4 774 461
11.6.2 Included in achuarial gain en obligation
Gain due o change in financial assumptions 17,227 232 1.179.565
Gain due to change in experience odjusiments 11,861,337 2.718,121
29.088.356Y 10,897 484
11.7  The plan assels and defined benefit abligations are based in Pokiston o
11.8  Plon ossels consist of the following:
L . e x
Irvesimient in Governmeni securifies 367,119,621 07 24% 327,590,282 DE43%
Cosh and bonk balances 10.412,133 276% 5240068 1.57%
377.531.754 100,006 332.830.350 100.00%
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119  Historical results | ams T 2023 072 2021
Rupe=s

Presen| value of defined

benefit obligafion 33.226,176 311039869 302088399 2658769256 248,556,585
Fair value of plan ossels (377,531 754) [332,830,350) (308,204,730) (293,133,410) (256,909,032)
Surplus (64,305,57B)  (21,790,481) (6,118,331} (27,256,484) (B,252,447)
Remeasurements of plan

lighilities (29.088.569) (10,897.484) (3,063,606) 21,750,801 (40,058,679
Kesneasurements of plon

assals (13,426,528)  (4774461) 18,494 B59 (700,289) 8,012,246

11.10  Actual returmn on plon assets during the year omounted to Rs. 64.08 million (2024: Rs. 52 85 million).

11.11  Based on the aduarial advics, the Company intends o charge an amount of approstimalely Rs. 15.92 million in resped
of coniribution fo gratuity fund in fhe unconselidated financial siotements for the yeor ending June 30, 2024,

11.12 The Fund is exposed to a number of risks, the most significont of which are delailed below:

Thix is-the risk that s achuad mornliy: expanience i different frm wheol wos infioflly expeckd, Tha
sffect depand: on e benshomias' serace foge disinbuion ond the berefit

Thix isthe sk of Irvasimants underperforming and nol betng wificent i meet lobiliiss. Howaver,
the frustees of the fund have o prachcs ko invest the amounts in gereemmend secunities that ars
se=pred

This s fhe rick that the firal mlory of e fime of cumton of service v greafe fhon sxpedation
Since e bendfil s aoleulmted o e bath of Bhol soloey, e benehl amount fnosme
proporicnately. In order to minimie the mk the oduary of the Holding Compory ues pml
patiem which prowides bog 1o form o reliabls adims

This 3 the risk thot withdrowals moy be highsr or lews than achmtial ossemptions. The fnol efed
could go eithar woy denending on the benehiciares verdice [ oie disirbalion and the beaefit, The
tHolding Company ennres e omlabidiy of suificent houid kmds-m the grobuty bemd and mokes
reguiar confribufions fo minmise fhe ik
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11,13  The sensifivity of the dafined benafit obligation fo changss in principal noiuarial assumplions is as follows:

-

1.0% 292905818 334,490,245

Discount rate

Salary growth rate 1.0% 332900270 294035691

The above sensifivily analyses are bosed on a chonge in an assumphion while holding all other assumpfions
constomt. When calculating the sensifivity of the defined benefit obligation to significant acluarial assumpfions the
same method (present value of the defined benefit obligafion calculoted with the projeded unit credit method af the
end of the reporfing pericd) hos besn applied as when caleulafing the grofuity liabilily recognised within the
consolidaied sietement of financlal position.

11.14 The distribution of fiming of poymen! of benefits is os follows:

Yo & fo
Rupess

20077171 81,117,458 71,491,581 30,343,381 47295743 228015985

Defined beneht cbligation
11.15 The weighied overage durafion of the defined benehit ebligofion is 6.62 years.

11.16 The information provided in notes 11.] o 11,15 have been obioined from the details provided by the actuary of the
Helding Company.

12 SHORT-TERM FINANCES

o TN =~

Canldard good - mied e
Micre finance / small enferprise finance 121 598612 2,963,689
Term fnonce - /08,265
Agyri finones 12.2 3 547 053 30,038,356
4245565 33,710,320
Considered doubtful - secured
Micre finance 790,053 659,979
Agri finance 122 2883331 1 596,995
3673384 2,250075
Less: expecled credil loss / provision 372 {(2.784.911) (2,223,682)
888.473 36,293
Less: generol provision against micro finance loans 89&372 122.931) (115,1848)
5,105,107 33631 AF
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FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

12,1 These represent shori-lerm mioo finance focilities with maturity of a less than a year provided fo individuals on mark-up
basis. The mark-up on these loans ranges from 22.00% 1o 42.00% (2024: 22.00% 1o 42.00%) per annum, These are
sacured ogainst personal guaroniess and are repayable within tweive months.

122  These represent shor-lerm finonce focilifies offered 1o farmers on mork-up besis. The rale of refumn on these loans ronges
from 17.00% o 18.00% (2024: 28.00% o 33.00%) per annum. These are repayable within iwelve months and are
secured agains! fifle documenis of the immovable properiies.

13 CURRENT MATURITY OF NON-CLRRENT ASSETS Note “ 124
——————————— Rupe=s

Current maturily of:

Nel investment in finance lease 7.2 4221795165  5043931,312

Expecled aedit loss / provision against finance legses 371 (329,405 344) (528,062,007
3892389801 4515869310

Long-ferm loans and finances 8 [ 12780792400 || 9.517,139,088

Expected credit loss / provision agaimst leans and finances 7.2 (319.461297) || [231,126,770)

12,461,331,103 9286012818
16,353,720904  13,801,882,128

14 SHORT-TERM INVESTMENTS

At fair volue through profit or loss
Market treasury bills 4.1 2,182 958,179 2.560,551,321
Mutual Funds 14.2 159,735 406 350,918,237

2,342 493,585 2911 449 558

14,1  These indude invesiment omounted fo Rs. 445,70 million {2024 Rs. 8O0 55 million) made as required under Regulafion
14l4})lg| of the NBFC Regulafions to mainiain liguidity ogainst cerfificates of deposit. These are redeemable within o
period of | to 5 months (2024: 1 fo 6 manths) from the reporting dale; carrying yield ranging from 11.25% 10 11.95%
(2024: 19.92% to 21 .57%) per annum,

14.2  Following is the break-up of invesiment if mutual funds

I oy Moo Lol 10852 52 F53E0  H600.000 Lerg | D L = 53519 54480 68 55T} I0E 15N
LR Fungl Wipeogs misd =T -] Sied TR 5w STMHSE EIEIG 4MEs TS
Aok st Ureress it LI 132 55 (Il (Brry b B LTSy R P Y a0 39F 7 R0
WNCH e oo Limied Lpam Hosd 1SR v 121 OASLE0R G083 AN ZRAl 103 fET TG
W v e et 155 5 1L 155 s nr=a 1= 853

IES 1N Bds 0 ey

Antial Bepest 20251214



NOTES TO AND FORMING PART OF THE CONSOLIDATED
FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

oo NETHENN oo

15 ADVANCES AND PREPAYMENTS

Rupees

Advances - unsecured 151 1B7 A7B 444 229 786,758
Prepaymernts
Rent 4516617 4,214,145
Prepaid commission for the sale of Certificales of Musharika (COM) 20,470,090 19,603,067
Prepaymen! related to siaff loan 40,707 471 80,993,115
Other prepayments 15.2 39.752 856 44 758 988

105,447 034 149,569,315

292,925 478 379,356,083

15.1  These indude emounks disbursed lo various vendors For the supply or construcfion of assels against the financing lo be
exiended by the Modaraba 1o its customers unde ljarah and diminishing musharika amongements.

15.2  This includes fumishing allowance provided to the Key Management Personnel.

M
sgFeges Ha
e
Rupess

M- Imficz Ahmod Choaudhary 56,663 16,667 56,660
Mr_ Abid Hussain Aveon 141,680 103,928 141,688
Mr, Adnan ldag 112,496 87 500 -
Mr. Fohod Shahzod Memon 100,004 75008 100,000
Mr. Mohammod Aslom 89 579 &4 583 89,583
Mr: Moharmmod lkram 89.5/% G 553 29 583
Mr. Sholizod Rona Younus 124,998 112,500 -
M. Revhid Ahmed F:500 63750 .
Mr, Salman Ali 126213 118732 34,178
Mr. Homid Muhammoed Khan 98 24933 .
318 313699
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
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For The Year Ended June 30, 2025

to omRRECEVASS oo ETHE

Comsidered good S MY
liarah finanice renials A4 403,191 73,257 439
Raceiles frorn Yanol Finarice Corrigaty:— reloled gy 161 2,094,320 2871 582
Recaiveibles from ORIX Carporation - relied porty 16.] 52422 1,892,895
Insuranca recaivabie from lessees 16.4 417 675411 -
Operating leose receivoble 2,670,310 2,723,045
Insurance commission receivable 5775358 2,448 840
Receivoble from former employess 16.2 81463 T4.454901 -
Oithers 14493793 22 49] 559
Less: provision agains other raceivable (4,688,508) (4,449 209)
557,931,198 101,216,151
Considered doubtful )
Gierdiing laoas reraiviie —— 7470310 2773045
fiarah finarice renials 52802209 50,782,608
Oithers 3.1 5_? 932 2562 364
58,630 45] 56,068,017
Less: expected credit loss / provision 373 {65,945 790} (56,068,017)

550,615,859 101,214,151

16.1 Maximum amount oulsfonding at the end of any month during The year from Yanal Finance Company and ORIX
Corporaiion, Jopon was Rs 5.1 million ond Rs. 2.9 million respedively.

16.2 During the year, cerioin imegulariies were idenfified in the dividend disbursement process of a subsidiary, OF
Modamba, redafing to changes in dividend holders” bank ocount details. The matfer wos reviewed infernally, and the
full amount of Rs. 19.8 million wos subsequentty recovered by August 2025, The amount has been adjusied under
unclaimed dividend during the currenl year.

16.3  This incudes an amount of Bs. 54.4 millien relating lo an erroneous bank transfer recorded on June 27, 2025, by OLP
Modamba. The transodtion was subsequently redtified, and the full amount was reimbursed fo the Modaraba's aocount

an July 4, 2025
16.4 This represents insurance receivable from lessees on account of insuronce of leased vehicles. Previsouly this hos been
netied off from insuronce payables.
17 CASH AND BANK BALANCES o TN o,
— Rupees e
Cash in hand 1,506,697 1,932,960
Balances with banks in:
- Current ocoounis 142 700,832 302,459,049
- Deposit acoounts 171 747 841 714 449 684 500
890,542 546 752,143,549
Less: axpectad credit loss on bank balances (16,025) -
7.2 892,033.218 754 076,529
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

17.1  These canmy expeded profits rates ranging from 4.00% to 19.50F% per anmum (2024: 5.50% o 20.50F% per annum).

17.2 The balances held with banks in deposit occounts have besn kept in order lo comply with the: requirement of the
Modomba Regulalions, 2021 issued by the SHCP with respect Io fhie maintenance of the prescribed liquidity agoinst the

Certificotes of Musharika issued by the Modoraba.
- e
18 ASSETS CLASSIFIED AS HELD FOR SALE e Rupess ———

Repossessed ossels 18.1 250,001 250,001
Irvesiment in associates
- OPP [ Private) Limited 18.2 - B7 754 399
- SAMA Finance SAE [SAMA) 18.3 - 172,043,037
Stock Bxchonge room 4,700,000 4,700,000
Diipond grove held forarke: 18.4 7,406,660 -
12,354,661 264 747 437
Less: Impailrment gainst cssas hald for sele 38 — (172.043037)
12,3558 641 92704 400

18.1 These represent repossessed ossels consisfing of vehickes, mochinery and other equipment previously leosed out fo
customers. The Halding Company inlends fo dispose of these assels o recover the balance amount oulstanding againsi
such leases.

18.2  The Holding Company holds 45% (2024: 45%) ownership inferest in OPP [Private) limited. During 2014, the Board of
Directors of the Holding Company approved divesiment of the Company’s enfire invesiment in OPF.

The sales negotiations for disposal of investment in OFP were held with o minority shareholder of OPP and a Share
Purchase Agresment (5PA) was signed by all the pariies in July 2014. However, the minarity sharehalder hod filed o
comply with the lerms of the SPA and inifiated legal procesdings fo resirict the Holding Company in managing the affoirs
of OPP. The Holding Company has also filed a reference in the Lohore High Court to allow the Holding Company to buy
aut the minority stakeholder in OPP or fo wind up OPP which is pending fo date. Being the matfer is under lifigafion
which is beyond the Holding Company's control, the timeline fo dispose off the invesiment within one year could not be
asceriained. Accordingly, the invesiment is reclassified lo "invesiment in associales” at iis nel carrying volue.

18.3  The Holding Company holds a 23% (2024: 23%) ownership inferest in SAMA. In Febeuary 2019, the Board of Direclors
approved the divestment of this invesiment.

The Holding Company engaged in sale negofiation for disposal, signed o Sale Purchase Agreement (SPA) on Odober
17, 2019. Although the long siop date of the agreement expired in May 2022 withoit an extension, the Board
reaffirmed their intention lo sell in April 2023, Accordingly, the Holding Company has appointed a consullant o advise
on and exacule the sale. An impaimment was recorded ogainst the invesiment due to hompered profils, using the present
value valuation method. Currenify, the fimedine for dispesal within one yeor could not be ascerfoined due o economic
condifions and offeded business aciivities, which is beyond Company's control, Therefore, the investment is reclassified
fo "investment in associales” of ils net carmying value.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

18.4  OLP Services Pokision [Private} Limiied (OSPL), @ wholly ewned subsidiory of the Holding Company, inifialed aulomobile
sarvice operafions fo assess the dynomics of the aulemobile ssrvice sedor with o view fo potential fulure infegrafion with
OLP's operating business segments. Effective from July 01, 2025, the decision fo disconfinue the outomabile service
business wos foken owing o a non-competitive markst ond the dominance of the informal sector in Board of Direclors

mealing afler reporfing dale.
The major classes of assais and liabilities reloled to workshop operofions dossified as held for sole o5 of June 30, 2025
are s foliows:
Assets - Rupees ———
Cash in hand 21,470
Chther receivable 3,303,261
Tasation - net 4081929
7 406,660
Liabilities
Accrued and other liabllities (1,260,713)
19 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
= o T o
AT J v L. — e Rupees
Ordinary shares of Rs. 10 each
106,485517 106,485,517  Fully paid in cosh 1,064,855,170 1,064,855,170
66,739.592 66,739,592 Fully paid bonus shares 667,395,920 667 395,920
2182538 2,182,538 Fully paid shares ogainst amalgomafion 21,825,380 21,825,380
175,407 647 175 407 647 1754 076,470 1754076470

19.1  As at June 30, 2025, ORI Corpomtion, Jopan and its nominees hald 86,960,515 (2024: B4 240,515) ordirary
shares equivalent to 49 58% (2024 49 58%) of the okl shareholding.

19.2  Asper regulafion 14 of Non-Banking Finance Companies and Maofified Enfities Regulafions, 2008, an NBFC is required
io transter 20% of ifs profit after fox lo a sioutory reserve unlil the omount of The reserves equals the paid up capitkal.
Thereafizr, 57 of the profit alfer iy is required o be ranskerred 1o this reserves. Accordingly, the Holding Company has
transferred 5% of its profit affer tox o the stafulory resenves for the year ended June 30, 2025 and June 30, 2024,

=
20 SURPLUS ON REVALUATION OF LEASEHOLD LAND Rupees _
AND OFFCE BUILDING
Opening balance w34245.4613 043,974,980
Adjustment in respedt of incremenial depreciafion
Wansiamed fo Unoppropricled probt (29739,376) (29.729,376)

204,516,237 934,245,613
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20.1

21

21.1

221 | P Fircmciol Sewices Pakison Himied

Opening balance of defermed jox liobility
Adjustmerit on fransker of incremental depreciofion

io unapproprialed profit

Note

24

Detoils of valuafion report are induded in note 5.1.1.

LONG-TERM ANANCES

Secured

Long-term finonces wilised under mork-up
amongemenis - financial institufions

Privalsly ploced t=rm finance cerificales

Accrued inkerast / mark-up en long-term finances

less: unomorised transodion cost

Less: current maturity

Allied Beank Limibed

Murilim Commercial Bank

Bemk Al Habib Limited

Huhib Bemk Limifed

Uriited Bank Limibed

Kamamdoaz

Aakars Bank Limikd

Al Baroka Lirnited

Allied Bank Limiled - Ajtebar

Meezon Bank Limiked

Bank Al-Falsh Limitsd

Pakiston Morigoge Refinancs
Comparny Limied

6,000,000,000
4. 500,000,000
4,000,000,000
4,000,000,000
3,000,000,000
2,000,000,000
1,700,000, 000
300,000,000
500,000,000
500,000,000
500,000,000

500,000,000

27,500,000 000

Naote

21.1,21.2821.3
21.4

June 30, 2025

EETEE
—————— e Rupees
35938866) || 141,923,734)
5,984,868 5,984,868
[29,953,998)  (35,938,868)
874562239 898,306,747
B
—— —Rupess
16,404000931  10,615,229,428
1,125000000  1,875,000,000
163864713 331,407,877
17692865644 12,821,637,305
(3,335,025) (6,403,138)
[6,035,496,268) || (5,068,590,456)
(6,038831,293) (5074,993594)
T1,654084.351  7,746,643,711

Chinrterly 5 years
Chuorterly 5 years
Chuorterly 3-5 Years
Semi-Annial 3:-5 Years
Chartery 5 years
Monthily -Quarierly-Semi Armually 35 Years
Chorterly 3-4 Years
Chuorterly 5 yemrs
Chuararly 3-5 yeors
Chartery 5 years
Chuarterly 3 Yaan
Chinriesly 5 years

R N S
pryToe oulsinnding

4 062,500,000
3,437 500,000
2.300,000,000
1,850,000,000
1,805,555, 554
1.500,000,000
333333332
300,000,000
205 528720
2B1,249 994
208,333327

30,000,000
16,404 000,931



NOTES TO AND FORMING PART OF THE CONSOLIDATED
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For The Year Ended June 30, 2025

21.2  These indudes finances obioined by the Holding Company which have been ablained for finandng of cperafions and
are secured by hypotheocafion of leased assels, relofed lease receivabiles and financing receivables. The mark-up roles
thereon range from | 1.47% to 22.77% (2024: 20.32% 1o 22.59%] per onnum. These finances are repayable within a
period of 36 o 60 months (2024: 34 fo 60 months).

21.3  This ol includes Musharika term finance oblained by the Modaraba from various banks / companies emounfing o
Rs.579 milllon (2024; Rs 1,232 million). These comy profit of the rales monging betwesn [2.08% 1o 2277%
{2024:19.03% fo 23.62%) per armum. Thesa finances are repoyoble within @ period of 36 fo 60 months (2024: 36 o
&0 months),

214 The Holding Company has lssved rofed, privately placed, secured term fnance cerfificates ["TFCs") as an instrument of
redeemable capiial, These corry moarkup of 3 manths kibor plus 0.8% and will maiure en December 30, 2026 ond are
securad ogains! hypothecation charge on receivables of the Holding Company.

22 LONG-TERM CERTIFICATES OF DEPOSIT Note 2025 _ 2074
Unsecured At
Cerfificotes of deposit 21 894 897,271 1,365,458 407
Accrued profit on certificate of depasils 55,130,105 106,133,535
051,027 .476 1.471,591,942
Less: current maturity 30 {306,524,004) [578.356,4%4)

644 503472 893,235,446

221 These cedificoies of deposit have been ebinined for financing the operalions of the Company and issued of role of retum
ranging from 6,73% to 18.25% (2024: 7. 70% to 18.25%) per annum and issved for lerms ranging from 3 years fo 10

years {2024; 3 years to 10 years).

23 LONG-TERM DEPOSITS Note A2
——————————— Rupes=ss
Security deposit on ijarah controcks 278 574 576 400,255,324
Less: current maturity 30 (131,090,150) _ (130,535,992)

147 484,426 269,719,334
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23,1  These represents amounts received under ijorh finance repayable / odjustable at fhe expiny of the lease period.
2 FERERRLTERAIEN R Lt Ml Recogrisedin il Recognised in | As ot June 30,
a 2024 profit or foss oa 2025
Rupess
Taxable temporory differences arising on:
- Accelerated tox depreciafion 385,567 095 192,720,995 578,288,109
- Surplus on revalugtion of office building 20 35,938,844 |5.984 858) 20953000
- Invesiments 618232 244 13,430,652 16283318 647,946, 214
- Unameartised tronsastion costs relafing
ko bang ferm loans and finances 2497224 {1, 1946, 584) 1,300,660
1,042.235 429 198970215 16283318 1257 488052
Deductible temporary differences arising o
- Right-of-use assets and lease fichility
ogamst nght-of-use assets (11,473,376 {40,372, 366) |51 845, 742)
- Allowance for expecied aredit loss [ provision (457 .576,114] (39,979 924 - {497, 556,038)
~ {469,049,490] {80,352,290) {549 401 780}
573,185,936 118,617,025 16283318 708,087,162
e THEZEE =
25 OTHER LONG-TERM LIABILITIES Ripess
Profit on certificates of deposit 251 117,108,774 72,316,765
Learse liability ogoinst right-of-use assels 252 142,161 554 /7 868 689
259,270,328 150,185,454
25.1 This represents accrued profil on cedificoles of deposit payable on maturity.
252 Delails of minimum lease payments, finandal charges and principal eulstonding relaled o lease liability are os foflows:

| w5
SEE - - =
fupess

Mok later fham one year IrB36952 20841404 50995548 457230307 146588134 2824215

Liber tham one yeorand
rst later thian five years 164 306, 527|| 48 589.870|(115716,657(| 88,955381)| 33 730.685| 552247146
Lusber shan frve yeors wogo sl 7adaan|| 26a4am07]| 8120700 10168907 22443973
198.296,106 56,134,557 142161 554 121768351 43699662 778604689

776,193,058

BZP/5.758 193,107,100 166,998,658 60BA/ B16 106,110,842
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M4
26 REDEEMABLE CAPITAL - PARTICIPATORY AND UNSECURED Note m
Certificates of Musharika (COM] 261 5633455000 4287535000
Profit payable on redesmable capital 49093521 121,016,639
5,682,548 52] 4 408,551,639
{ess: current portion of redesmabie copifal 262 (5580448 521)  (4.266,151,639)
102,100,000 142.400.000
26.1 Thesa carry esfimated shore of profit ranging betveen Re (0 1o Re 0.3]164 per thousand per day (2024: Re. 0.5479 10
Re. 0.6025 per thousand per day) which consfitutes 0% to 11 .55% per anum [2024: 20 0% o 71 .99% per annum) and
are dus to maiure lalest by June 03, 2030 [2024: Aprl 05, 2029).
26.1.1 This includes COM issued to key manogement persannel amounting to Rs: 33.650 million {2024: Rs. 42.250 million) at
the rate ranging from 0% 1o 21 .05% (2024: 20.25% fo 21.05%) per onnum.
262  Cument portion of redeemable capital Note T =
——————————— Rupees
Current portion of Carfificates of Musharika 5443 743,521 4,144 046,639
Payable io holders of maturad Cerificates of Musharika 26.2.1 136,705,000 122,105,000
5,580,448 521 4.7266,151,639
26.2.1 These represent amounis with respec! o already malured ceriificales ogainst which respeciive customer’s request for
encashment along with original cerfificales ore pending.
noe THEEEE =~
27  ACCRUED AND OTHER LIABILITIES — e RUpERt e
Credilors 584 371 521 1,060,506,609
Accrued liohilities 291,983,134 233,711,163
Other liobilities
Advances from cusiomers agains finance lease and ijaroh finance B.995.607 T 556 740
Sales fax payable 38,838,635 32,635,198
Federnl axcise duly payable - 1,400,982
Insurance premium paychle 164 654,277,352 222,703,420
Provision for Provincial Werkars' Weliore Fund 7 176,132,596 205,464,073
Payable to minarity shareholders of Standand Chortered
Leasing Limiled 14,694,152 14,694,152
Others 66,574 639 66,301,765
959,512,981 550,756,330
1,835 867 636 1,844 974 102
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27.1  As o consequence of the 18ih omendment to the Consfilufion of Pakiskan, in May 2015 the Sindh Workers’ Wellare
Fund Adl, 2014 [SWWF A hod been possed by the Govemment of Sindh as o result of which every indusirial
establishment locofed in the Province of Sindh, the tolal income of which in any aecounting year is not less than Rs 0.50
miflion, is required fo pay Sindh Workers” Welfare Fund (SWWTF} in respect of that year a sum equal to two percent of
such income.

The Sindh Revenue Board [SRB) vide letier no. SRB/DC-AIW) /2017 /Rep/4760 dated January 16, 2017 had odvised
the Modaraba o pay off all ifs liabilifies falling due under the SWWF Act. The management considerad that the SWWF
At is limited anly to the provinee of Sindh and fill the fime there is any mechanism available for apporfionment of tohd
income relevant to province of Sindh, no SWWF liability to SRB can be paid out. On these grounds, foresesing the
espacted WWF demand and penal oclions from SRE, the Modaraba hod filed o Consfitufional Petifion (CP) No.
CP.D.3879/2017 with the Honorable Sindh High Court. On March 16, 2020, dn interim order was issued by the
Honorable Sindh High Court whereby the Modaraba. was insiructed lo deposit the SWWF licbilly sither with SRB or
MNazir as oppointad by the Courd. During the year, no amount has been deposiled relating lo SWWF (2024; Bs 1.999
miflion). The management has provided for SWWTF liability for the period from January 1, 2014 jo June 30, 2025 in
thesa financial stotements on o prudent basis. During the year, the Honourable High Court of Sindh ruled in favour of
Modarobas that the Modarobos having trans-provincial operations will pay WWF o FBR and Modorabas' operating
within @ single province will pay WWF o their respecfive Provincial Revenue Board. However, SRB has choflenged such
decision in Supreme Court of Pakision,

27.2 In Seplember 2024, the Holding Company received show-couse nofices from the Sindh Revenue Board (SRB)
demanding payment of the Sindh Workers Welfore Fund [SWWF) on total profit amounfing to Rs. 68.1 million for the
years ended June 30, 2022, and June 30, 2023. Accordingly, the Holding Company responided to ihe nofices for both
years, siofing that it operales on a frans-provincial basis, and no payment can be mode unfll o methodology is ogresd
upon among oll siokeholders. Additionally, on Seplember 24, 2024, the Holding Company filed o pelition before the
Sindh High Court (SHC) challenging the SRB's demand and sesking lo resirain the SRB from laking any coercive aclion
while the maiter iz pending. The SHC gronfed a stoy order, subject to the depasit of The disputed omount with the MNazir
of the SHC, and directed the SRB not fo fnke any coercive action unfil a final decision is reached. The Holding Company
submitied pay orders amounting fo Bs. 37 2 million and Rs. 39.0 million for the yeors ended Jure 30, 2072, and June
30, 2023, respectively. These amounts are fully provided for in respeciive years. On Aprdl 25, 2025, SHC held that
froms-provinciol companies does not fall under the provincial outhorities unfil @ mutually ogreed mechanism is developed

by il shokesholders
28 SHORT-TERM BORROWINGS e THEEEE =
—— ——Rupess
From banking companies - secured
Running finance amongaments 2818282 2,022.332,080 1,646,007,840
Accrued inferest / mark-up on shorf ferm borrowings 51,048 263 37 553536

2073,380.343 1,683,561 376
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28.1 Running finance amangements

of Bolonce
e ) TN I

Habib Metropoliian Bank Lirited 200,000 000 Queierly )y 164,853,191
Alliest Bank Limiled 500,000 000 Quenierly ) o 140,632,871
Askori Bank Limited 300,000,000 Chunrisly |y 5 012, 457
Habib Ranlk Limited 350,000,000 Guariesly | yeor 67,230,024
Bemk Alalah Limited 500,000,000 Manihly /Guarkerly/Semi Annually 1 year 351,547,012
Bonk Al Habib Limited 300,000 000 Cuaresly | year 608,391,262
Unitzd Bank Limitzd 500000000 Chunriesly | year 30,341,051
MCE Bank Limjizd 400,000:000 Quarerly ¥ 343314215
MCE Lslesmic: bank limfsed 500,000 000 Quarierly Py 150,000,000

3 550 DO0-D00 21072 333 080

28.2 Thesa repressnl short-lerm running finance fodiifes for financing of operations with limits oggregating fo Rs. 3,550
miflion as at June 30, 2025 {2024; Rs. 2,950 million). These fncilifies have been obtained for financing of day o day
operations. Tha rofe of marke-up ranges from 11.83% to 13.18% (2024: 22.39% o 22 .99%) per annum on a daily
product bosis. These are secured by hypothecafion of leosed assels, reloled leose receivables ond financing receivables.

29 SHORT-TERM CERTIFICATES OF DEPOSIT note T
———— Rupess
Unsecured
Shicit i ceificates of deposi 291 2015104976  3.897,166782
Poeibile o Roldess ol ot ceslicales of Oeoiis 61,353 597 74,253 509
Accrued profit on short-lerm cartificotes of deposit 20492019 211,584,244

2,106,150.567  4,183,106,620

29.1 These represent shori-lerm cerificoles of deposit obkained for financing of operations, issued of mie of profit ronging
from B.00% jo 18.10% (2024; 17.00% to 22.25%) per annum, for a term uplo 12 months (2024; 12 months)

30  CURRENT MATURITY OF NON-CURRENT LIABILITIES Note “R i
it TR

Current maturity of:

Loing-ferm finances 2] 6035496268  5068,590,456
Long-term cerfificates of deposit 2 306,524 004 578,356,496
Lease liability agains! right-of-use csse! 252 50,995 544 28,232,153
Long-term deposits 23 131,090,150 130,535,992
Reckeemable copital 26.2 5580448521  4.266,151,639

“TZ104554 489 10,071 868.73%
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31 CONTINGENCIES ANMD COMMITMENTS

31.1  Holding Company

31.1.1 The Additional Commissioner Inland Revenue [ACIR) passed an amended assessment order on July 18, 2014 under
saction 122{54) of the Income Tax Ordinance 2001 (the Ordinance) for the tax year 2010 and creaied a demand of
fts 167 million by disallowing copital loss on sale of shores and cernin diher mailers. The Holding Company prefesred
an appeal ogainst the omended assessment order passed by the ACIR belore the Commissioner Inlond Revenue
(Appeals) [CIR-A). The CIR-A disposad of the appeal with a minar relief fo fhe Holding Company. The Holding Company
has contested fhe mafter in oppeal before the Appellate Tribunal Inland Revenue (ATIR] on the fssues decided against the
Holding Company by the CIR-A. Apart from contesting the mafer in appeal before the CIR-A, the Holding Company
also filed rediification applicafion with the officer which wos rejeded. The Holding Company filed an oppeal before the
CIR-A wherein ceriain refiefs wers allowed. The department filed an oppeal ogainst the arder passed by the CIR-A. ATIR
vide combined order dafed Seplember 6, 2022 read with difference of opinion dated January 6, 2024 disposed of the
ooss appeats whereby fhe matfers were decided in the Holding Company’s fovour and remanded bock.

31.1.2 During 2017, the Deputy Commissioner Inland Revenue {DCIR) amended the orders for the lax years 2011 and 2014
creaiing an oggregoie demand of Bs 126.2 millien mainky on account of difference in determination of mirdmum foax
liezhility undar section 113 of the Crrdlinances, disollowance of tax lets on lease lerminafions and cesinin olher matiers.
The Holding Company's appeals against these amended orders before fhe CIR-A were mainhined. ATIR vide combined
arder dated Janwary 18, 2024 disposed of the Holding Company’s oppeals whereby it decided most of the issues in
the Holding Companmy’s fovor, whereas the matter of fox |oss on pre-mature ferminafion of lease wos remanded back o
DCIR with directions.

Bosed on the kx advisor's opinion, the managament ks confident of a fovorable outcome. Accordingly, no lax provision
has been mode in these consolidated financial sfafements.

31.1.3 The ossessments of Standard Chartered Leasing Limited ($C11) - amalgomated entity - for the years 1998-99 1o 2002
03 were finalised by the tox officer whereby lease key money omounting o Rs. 23% million wuos added lo income. In
appeals with the ATIR, the addiion was mainkained. SCLL filed o redificafion application before ATIR that certain
arguments advanced af the time of hearing of appeals were not considerad while froming the order. The ATIR vide
appellale erder daled February 27, 2008 recalled its original appellaie order for all these years and referred the case
fo the Chairman ATIR 1o consfitule a larger bench for rehearing / decision of the case,

No prewision has been mode in these consalidated financial stolements in this respect as the monagement is of the view
that the same will be dilowed in the fovor of the Halding Company.
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31.1.4 The ACR passad an amended assessment order under sechion 122{54) of the Ordinancs for the lax years 2015102018
where demands in oggregate of Rs. 3,229 million were raised, This wos mainly the result of disallowance of fox loss on
lease ferminations and cerfoin offier matters. In fox years 2015 ond 2016, fhe issve of delermination of the levy of
minimum fax has also been roised. Additionally on Cclober 3, 2019, the-ACIR rectified the omended assessment order
{rectificafion order) under section 221(1] of the Ordinance for the fox year 2017 and creoted an odditional demand of
Rs. 290 million after 1oking info occount the omended omount of brought forward tax losses. The Holding Company
preleired oppeols aauint fhese ordén before the GR:A For ol these yeors, On Januixy 8, 2070 CIR-A disposed of
Holding Company’s appeals and decided cerfain mafiers in the Holding Company's fover whereas carfoin matiers were
remanded back fo the Officer with specific directions. The Helding Comparry as well as the income tax department have
filed oppeals before the ATIR on the matters which have not been decided in their favor by the CIR-A and are pending
for odjidicalion,

li Feiiaiy 2021 fhe ACIR biss givers alfict 16 Tha first apecl ordes sl aside cisssssments for Jax yedrs 2015 o
2016 where demands of Rs 11.06 million and Rs 118.76 million respeciively have been mised. During March 2021,
the Company filed appeals ogomst these orders before the CR-A. The Company has alse discharged 10% of fhe
demands u/s 140 of the Ordinance amounted to Rs 1.10 million and Rs 11.87 million for tax year 2015 and 2016
respectivaly. CIR-A vide:order August 03, 2023 and August 31, 2023 disposed of the Company's-cppeal for-tox year
2015 and 2016 whersin he remanded bick the matiers o the Officer with direciions.

In Janvary 2021, the ACIR has given effect lo the orders passed by OR-A for fax years 2017 ond 2018 whersin
demands of Rs. 1.22 billion and Rs. 1.36 billion respedively were roised. During February 2021, the Holding Company
filed recfificafion aopplications. The ACIR has substanfially recfified the orders and allowed tox losses on fermination and
unobsarbed depreciation resulting in'a redudion in fax demand to Rs. 252 million and Rs. £79 million respectively. The
Holding Company filed appeals for beth the feoe years before CIF-A agains! the remaining pending issues in the appeal
elfect ardérs along with an abplication for recificalion or tax year 2017, The officer prissed the raciified crder and
furiher revised the demand for fax year 2017 to Rs. 227 million. The Halding Company discharged 10% of the demand
u/'s 140 of the Crdinance omounting fo Rs 19.02 million and Rs 14.58 million for fox year 2017 and tax year 2018
respectively, CIR-A vide orders dated Jonuary 31, 2024 ond July 31, 2023 dispased of the Holding Companys appeds
for tox years 2017 and 2018, respeciively, whergin he has remanded back most of The maffers o the Ofificer with
specific directions

Basad on the kax advisor’s opinion, the management is confident of o fovoroble oulcome. Accardingly, no fax provision
has besn mads in these consolidated financial stotements.

31.1.5 The Holding Company by way of the amendment notices and the orders under sacfion 122{5A) of the Ordinance was
charged with the levy of super tax under section 4B of the Ordinance for the years 2015 o 2018. The Holding
Company’s legal odvisor was of the opinion that levy of super lmx was unlawiul and leading o double kuxafion.
Accordingly in January 2019, the Holding Company had filed a consfitutional pefifion before the SHC challenging the
levy of super toc. On July 21, 2020, the SHC dismissed the pefifion siofing that levy of super tox is lawful as if's an
addifional fox, and nof a double fax. The Holding Company filed a petifion in the Supreme Court of Pakistan [SCP) for
fx years 2015 to 201 8 doted Sepiember 12, 2020 where stay had been gronted in November 2020 subject o deposit
af 50% of the impugned outsionding lax with the autharifies:

This matter was also challenged in appeal before CIR-A for fox years 2015 o 2018 and affer being maintained it has
also been token up in appeal before the ATIR for the years 2015 to 2018, This levy has been considered in fight of the
position emerging afier the appeliate arder of the CIR -A and it is expeded not to have effedt in the fax years 2015 and
2016 in light of the ovailable losses.
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Further, in line with the SCP decision, the Holding Company has paid 50% of super lax liabillty for kax year 2017 and
fax y=ar 2018 amounding fo s 18.5 million and Rs 25.8 million respediively.

The Holding Company has already mode a provision in respective joc years 2015 o 2019 omountfing to Rs. 145 million
against the super fox.

31.1.6 Through Finance Ad 2022, the Federal Government has levied Super Tax up to 4% on high ecming persons /
companies for the tax year 2022 and anwards. The Helding Company's legal advisor was of the opinion that levy of
super fax was unlawful and leading to o double toxafion. The Helding Company along with the other companies hod
filed o constitufional pefition before the Sindh High Court {SHC) challenging the levy of super tnx. The SHC had gronted
stay, on- submission of o bank guoronies, lill the decision hod been made and the Holding Company duly submifted a
bank guarantes of Rs. 87 million. On Jonuary 27, 2023, the SHC disposed of the pefifions stafing levy of super fax is
lawiul, however, it would not be applied refrogpectively i.e. for Tax Yeor 2022 Subsequently, the lox outhorniies filed an
appeal ogainst SHC decision in the Supreme Court of Pakiston (SCP). On February 16, 2023, SCP through an inferim
order directed SHC 1o en-aash a submitted bank guarantee upto 4% of foxable income and release the amount o the
lax authorifies. Accordingly, the Holding Company’s bank has fumnished poy-order of Rs. 87 million opainst its bank
quarantes issped in fovor of Nazir Sindh High Court. The hearing of the main appeal before the SCP is pending.

The Holding Company has discharge ik liability ogainst the already made provision of Rs, B7 million in the respactive
inx year 2022 on account of super o

31.1.7 Through Finance Act 2023, the Fedaral Government has retrospeciively increased the levy ogainst super fax up jo 10%
an high eaming persons / companies for the fox year 2023 and onwards. The Company’s legal advisor was of the
opinion Ihat retrospactive increase of levy of super tax s unlowful, Accordingly on January 15, 2024, the Company had
filed o constiutional pelition before the Islomabod High Court {IHC) challenging the refrospective increose in levy of
super fx from 4% lo 10%. IHC vide order daied March 15, 2024 held that the amendments made through the Finance
Adt, 2023 do nat have o refrospecive opplication. The Department filed Infra Court Appeal (ICA), which is pending
adjudication. On March 19, 2025, the Consfiuional Bench of Supreme Court of Pakistan has issued the order o
transfer all infra-court appeals (ICAs) relofing fo the Super Tax pending in the high couris of Lahore and Islamabad.

The Holding Company has olready mode a provision amounting to Rs. 216 million ogainst the super Yax for prior year.
{Tax year 2023)

31.1.8 In 2020, the Holding Company recsived an omended assessment order under secfion 122{5A] of the Ordinance for fox
year 2019 wherein a demand of Rs. 1,022 million was raised. This was mainly dus lo the result of disallowance of fox
losses on lease (both on maturity and pre-maiure) lerminafion and cetfain other malters induding super tax. The Holding
Carmpxiny hees il on appéal againe the order békire the CIR-A who vids order dajed July 27, 2023 disposed-of the
Holding Company’s appeal The Holding Company as well as the depariment have filed appeals before the ATIR on the
mafters which have not been decided in their favor and are pending for adjudicafion.

Based on the tox advisor's opinion, the management is confident of a favoroble culcome on these mafiers. Accordingly,
nao iax provision has been made in these consalidated financial setements.
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31.1.9 The Holding Campany received an amendad assessment order dated Ociober 04, 2021, under sachion 122{5A) of the
Ordinance for fox year 2020 wherein o demand of Bs. ] 37 million has been raised. This was mainly due fo the result of
disaflowance of fax losses on pre-mature termination of lemses, write-offs and cerfuin ofther mafters. The Helding
Company has poid 10% of the demond u/s 140 of the Ordinance omounfing to Rs 13.76 million. The Holding
Comparry has filed on oppeal agains! the order. CIR-A vide order daled August B, 2023 disposed-of fhie Holding

Company's appeal. The Holding Comparry as well os the department have filed appeals before the ATIR on the matiers
which have not been decided in their fover and are pending for adjudicafion.

Based on the fax advisor's oinion, the management & confident of a favorable outcome on these matters. Accordingly,
no i provision has besn made in these consolidated financial siofements.

31.1.10The Halding Company received an amendment ossessmenl order nofice dated July 5, 2022, under section 122(54) aof
the Ordinance for tax year 2021 whersin o demand of Rs,57 millien hos besn roised. This was mainly due to the result
of disallowonce of lox loss on pre-maiure lerminafion of leases, wrile-offs and cerigin ofher mallers. On Avgust 3, 2022,
the Holding Company has filed an appeal before the CR-A. Apart from above, the Holding Company filed an
applicafion for the rediification under section 221 of the Ordinance with the ACIR. The Holding Company paid 10% of
the demand after adjusting redification u/fs 140 of the Ordinance amounfing fo Rs. 4.9 million. CIR-A issued an order
an February 26, 2024, dispesad of the Holding Company’s appeal. The Holding Company as well as the depariment
have hled oppecls before the ATIR on the mafiers which have not been decided in their fuver and are pending for
adjudication.

Based on the fax advisor's opinion; the management is confident of a favorable outcome on these matters. Accordingly,
na fox provision has been made in these cansolidated financial siolemanis.

31.1.11 The Halding Company received an order on monitoring of withholding ioees of Slondard Charlersd Leasing Limifed
[SCLL) under secion 161(1) of the Ordinance for fax year 2016 wherein a demand of Rs. 50 million along with Rs. 36
million defoult surcharge has been levied. This was in confinuation with the notice dated Ciciober 11, 2017 which was
then duly responded by the Holding Company. However, due to change in jurisdiction of the cose, the nofice wos roised
agiri onl June 22, 2022 in the nome of the Holding Company, which was duly responded along with previous submitied
reply and evidences on June 29, 2022. The Officer passed the order under sedfions 161,/205 dated July 6, 2022 roising
a demand of Rs 86.7 million holding the Holding Company a3 assassee in defoult for noa-deduction of lax. On July 28,
2022, the Holding Company has filed an appeal before the CIR-A. On January 8, 2024, CIR-A has disposed-of the
Halding Company’s appeal by remanding back to the Officer with directions for scrufiny of documents, The depariment
has filed an oppenl before the ATIR which is pending for odjudication.

Based on the fax advisor’s opinion, the manogement is confident of a favorable oulcome on these matters: Accordingly,
no ok provision has been made in these consalidated financial sialements.

31.1.12Buring Ociober 2022, the DCIR issued nofices under section 176 of the Ordinance to reconcile withholding of income
fax with payments as per the audited financiol statements for fox year 2017. The Holding Compony had accordingly
liled raplies. reloied documents and reconcilialion of various expenses. Howeser, on June 26, 2023, the DXJR has issued
arder under sadlion 161(1) of fhe Ordinance without considering the Holding Company's submitied reply. A demand of
Rs. 482 million has been roised on account short dedudion or nen payment of withholding foxes, On July 12, 2003, the
Helding Company has filed an appeal ogaind the order. On Sepiember 6, 2023, CIR-A has dispesed of the Holding
Company’s appedl by remanding back fo the Officer with dirediions for scrufiny of documenis.
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Based on the fox advisar's opinion, the manogement is confiden! of a fovorable cutcome. Accordingly, no fax provision
has been mode in these consalidated financial siofements.

31.1.13The DCIR issued show cause nolices fo the Holding Company challenging the esfimates of advance fax under secfion 147
of the Ordinance filed by fhe Holding Comparny for the quarters ended March 31, 2019 and Sepiember 30, 2019 and
addifionally demanded Ra. 259.4 million and Rs. 117 .2 million respactively for these years. The Holding Company’s fax
advizors are of the opinion that fhe eslimates filed by the Holding Company is in accordance with the law and
accordingly the Holding Company filed o consfilufional pefifion before the SHC ogainst the recovery of impugned
advance fux demond. The SHC has possed o stoy order restricfing the FBR from foking any coercive measures ogains!
the Holding Company.

Bos=d on the kax odvisor's opinion, the manogement is confident of a fovorable ouicome. Accordingly, no tax provision
has been mods in these consclidoied financial siolements.

31.1.14in 2019, the Holding Company received show cause nofices from the Sindh Revenue Boord (SRE) demanding Sindh
Provincial Sales Tox [SPST) ameounfing to Rs. 519 million ogainst income from openating lease renial of generators for
lhe years ended June 30, 2012, 2013, 2014, 2015, 2016 and 2017 along with the applicable penalty and defaul
surcharge.

In Agril, 2016, the Holding Company had filed suils ogainst the show aouse ndfices relafing fo the years 2012 0 2015
before Sindh High Court [SHC) challenging the levy of SPST on renfing of generofors and chinined o =ioy order
resiricting SRB from faking any coercive measures ogainst the Holding Company. In 2019, these suits were withdrawn
due fo the dedsion by Supreme Court of Pakistar that in order for a sull fo confinue, a minimum of 50% of the fox
colculated by the lax authorities must be deposited in the respective treasury. Consequent o withdrowal of the suils, SRB
issued frech show couse nolices for eoch of the fux years 2012 jo 2017. Fer financial years 2012 and 2016, the
Assistant Commissioner SRB also passed an order against the Holding Company and crealed o demand of Rs, 43.4
miflion and Rs, 77,3 million respeciively and issved recovery nofices. The Holding Company has filed on oppeol ogainst
the: recovesy orders before the Commissioner Appeals SRE and also obtained interim reliet from SHC by filing separate
pefifions for each of the years from 2012 1o 2017, challenging the levy of 5PST on renfing of generaiors and obiained
shay arder resiricting SRB from laking coercive measures against the Holding Company.

Based on the fax adviser’s opinien, the management is confident of o fovorable oulcome. Accardingly, no tax provision
haxs been mode in these consolidated financial sfofements,

31.1.15In confinuation fo the niofice received from SRB in 2018, the Holding Compony received on order dated November 03,
2021 v/s 40(1)[b) of the Slomp A, 1899 amounting to Rs. 19.5 million, which also indudes the late payment charges
of Rs. 6.5 million. On December 10, 2021, the Sindh High Court disposed-of the pelition filed by the Holding Company
on applicability of skamp duty on pumhuseu‘demmidtsuad ts decision on Januvary 22, 2022, dismissing the Holding
Company's plea agoinst applicability of stamp duty. The Holding Company had also filed o petifion on December 10,
2021 before SHC to prevent the SEB from faking oy coercive achion ogainst the Holding Company subsaguent fo the
issuarice of the recovery order, as the mafler was pending in SHC. The Court direcled the SRB fo provide the Holding
Company an opporiunity of being heard and o dedide the matler within 3 months, and fill such peried no cosrcive
acfion can be laken against the Holding Company.
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The Helding Company filed an appeal with member SEB agoinst the recovery order. However, member SBB hos passed
an order of Bs. 19.5 million, induding amount of addifional charges. The Holding Company has filed pelifion in Sindh
High Court against the order. On April 06, 2022, direcfions were issuad with regard fo payment of the stomp duly of
Rs 12.5 million whereas hearing wos adjoumed on the oddifional charges of Rs 6.5 million. Accordingly, the Holding
Compary hos paid the siamp duly amoont of Rs. 12.5 million on April 16, 2022. Baosed on legal opinion, the
managesment is confident of o fovoroble ouicome on waiver of addifional chorges of Rs 6.5 million.

Accordingly, ne provision against addifional charges levied has been made in these consolidated financial sialements.

31.1.16ln December 2022, the Holding Company received a show couse nofice from the Sindh Revenue Board (SRB) for short
payment against services along with defoult surchorge amounting to Rs. 1.8 million for the period from September 2019
tn April 2022 agains! income from oparoting leass and income from services provided o Insurance companies through
workshop, The saome wo: adequalely responded siofing that the sarvices foll under the reduced rale of sales tac
However, the oddifional commissioner of SRB confirmed the said liability through Crder no 2892 of 2022 daied
December 9; 2022, which has been challenged by fhe Holding Company before commissioner appeals SRB. The same
is pending for odjudication.

Bosed on the iox advizor's opinion, the manogement Is confident of o foverable cuktome. Accordingly ne lax provision
has been mods in these consclidaied finoncial siolements.

3.2 There are no (2024: Rs. 1.59 million) commitments relafing fo capital expenditure of the reporiing date.
31.3 OlP Modaraba
The Modoroba has issued letier of comfort fo Sindh Bank Limited on behalf of M/s. AIMS Hosiery Limited & M/s.

Demont Research Loboraiories (Pv.) Limiled os af year end ameunfing lo Rs. 144.656 million [une 2024: nil) for

guarantesing fhe payment ogainst import of plant and machinery which will ultimately be given by the Modaraba o the
client ogainst diminishing musharika or ljorah arrangements.
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2 omENCokE - [
Income from financial assets Ropemet
Return on invesiments and deposits 81874138 119,707,571
Irberest incame on govesmiment securifies 313,114,320 ABS 242,774
Dividend income 31732382 31,834 774
Capiiol gain on sale of irvesiments - nat 139,462 500 117,340,970
Unrealised gain on remeasurement of financial assels
ot fair value through profit or foss - net 1,547 638 2,549,979
587 932978 756,676,020
Income from other than financial assels
Other fees and income azi 261037763 172,178,958
Documentotion fee 40,179,970 72 880,726
Gain on disposal of fixed assels 35404 993 3,141,614
Gain on disposal of ljoroh assets 55,130,794 34673052
Gain on sale of leased and finonce assefs 127 388736 116,824,682
Exchonge gain / (loss] - ret 120,513 [58.614)
519260765 368,640,418
1,087193.747 1125316438
321  This includes income from unclaimed odvance tox from customers amounting fo Bs 115 million (2024; Rs 93 million),

insurance income of Rs 55 million [2024: Rs 43 million), recoveries ogainst old write offs of Rs 14 million (2024: R< 18
million) and workshop renial of Rs 12 million (2024 Rs 12 million).

33 SHARE OF PROHFT FROM ASSOCIATE

w5 2024
Nome= of casociale Assmuinie’s Shawe of Ansotaie's Shure of
_ e i [T
Un-quotsd - rebaied party fopam
Yarwal Finrmcs Company 6,505,419, 653 154 955 406 7145043428 139 506,202
BT -
34 FINANCE COST - Rupees

Inferest / mark-up / profil on;
- long-ferm finances 2338884150 3,142.317.234
- Redeamable copiiol G670 420,207 721,694,359
- Short-erm borrowings 298,761,069 94,701,142
- Cerfificates of deposit 672 403,923 896,822 420
- Lease liability ogainst right-of-use ossels 25.670,124 18,410,515
Amortisafion of rmnsadion costs 5836,163 7,298,200
Unwinding of security deposits 3%.880.208 43,111,692
Bank charges and commission &1,783,262 43 B70,646

4113 437 106 4 D48 778,708
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a5 ADMINISTRATIVE AND GENERAL EXPENSES “ 2074
—_— Rupems
Salaries, allowances, wellore and fraining 1,422 689,252 1.365,873,568
Rent ond utilifies 92375911 104,224,801
Travelling 9344 473 12,023,857
Vehide running and mainknancs 62532780 24,780,102
Insurance on operating assels 8,750,231 721,235
tegol and professional charges 447233,392 38,086,358
Communicafion 287456118 25,5014,395
Subscriptiors 14,571,113 11,497,354
Auditors' remunerafion 11,750,537 32,990,905
Adverfising 10,793,458 10,192 656
Prinfing and siofionesry 17,422,089 18,669,999
Depreciafion 138,556,121 115,231,549
Amortisafion 2.889 456 2542593
Office repairs and maintenance of equipment o0, 155077 83,824,340
Donations 12,480,000 10,020,000
Office geneml expenses 17581 642 30,156,952
1.989.072,048 1.892.960.693
35.1  This indudes expenses in refafion to the following employse benefifs:
Defined benefit plan - grotuity fund 1.5 20,301 804 71,835,989
Defined coniibifion plon - grotuty Rind 6,845,000 :
Defined coniribufion plan - provident fund 3078157 33,346,448
Charge ogoinst compensaied obsnces = 688217
66,929 D81 A5:B70,654

352  This includes rent expenses of Rs. 28.35 million (2024: Rs. 47.25 million) ogainst shart leem leases and leases of low
voalue gsals,

353  Asper fule 9 of Non-Banking Finones Companies {Esiablishment ond Regulafion) Rules, 2003, NBFCs ore required o
abizin insurance coverage against any fosses that may be incurred as a result of employes's froud or gross negligence.
Aocordingly, the company hos obloined insuronce coveroge for the year ended June 30, 2025 and June 30, 2024.

EBEEE
354 Auditors' remunerafion Rupees

Audit sesvices
Annual oudit fee 6,674,000 5,010,500
Half yearly review fes 1,100,000 1,066,430
Sales tax on audit kee and cther sarvices 707,149 551,031
Oul of pocket expenses 284,000 BR7 440

9,465,149 7,515,421
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For The Year Ended June 30, 2025

Mon-qudit services
Other services and cerdificotions
Tax advisory services

BT o
————  Rupe=s
2,285,388 1,912,284
- 23,563,200
285,388 25,475,484
11,750,537 32,990,905

35.4.1 The Company's ouditor for the current year is KPMG Tasesr Hodi & Co., replocing AF. Ferguson & Co. fram the prior
vear, Carfificafion and odvisory enpogements Include the review of complionce with code of carporate govemance and

assumnce over [FRS 9 modsl methodology and application.

355 Donaiions above 10% of tolal donation or
Rs. 1,000,000 which ever is higher

The Layion Rohmatulloh Benevolent Trust (LRBT) 35.5.1
The Patients' Behbud Socisty for AKU [PBS) 552
The Gifizen Foundafion

3,500,000
2,000,000
2,080,000

35.5.1 The Chief Exacutive Officer of the Holding Company (Mr. Shaheen Amin) is @ Trustee of LRAT

o TN oo
————— Rupees ————————

4,000,000
2,000,000
870,000

35.5.2 The Chisf Exscufive Officer of the Modaraba Manogement Company  (Mr. Fahes! Quamar Ahmad) is a Trustes of PBS.

36 DIRECT COST
Coaunt fee, slamp duly and ofhers
Operating lecse and ljarah finance

Mainlenance and nsumance
Depreciation - fjorah ossets 52
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15,177,538 9,160,961
18471 727 17,651,590
406,966,197 513,725,654
475437924 531,377,244
440,615,462 540,538,205




NOTES TO AND FORMING PART OF THE CONSOLIDATED

FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

7 EXPECTED CREDIT LOSS / PROVISION AGAINST LEASES, LOANS AND FAINANCES - NET

Operugng =
Nl il wiliar
Tocsiveshdes
fncie 377
Rupnes
Balance ot the begmning of the year =80 267,714 283 453 5743 S63. 750 42 50485077 Ti7.8i8,5%
Proemsion charge for tha year BT 26 || 217,576,825 245,774,121 5,978,378 255772517
Revarsal mods during tha year [248,892.057) [74.3%0.205] 345, 2R2 254) (B, 600] [345.358 R5E)
(240694, 7 55] 141 206,420 7% 488,135 S E¥3798 |B® 594 337)
Wrik-off: - -
T W 424659198 7&4 262957  &5.061815  BI02%4 (72
2024
=3 loans and H""ﬁx -
net= 373 ke 3730 1nestvulden
e 7.3
Rupess
Bolancs of the beginning of fha year 705,045,604 242,804,184 QU7 BAT.TBE 37,073,480 984 743,268
Prewvinion charge [or the year 148 820 759 148 BR& 471 317 707 230 24210237 341 917 467
Rversal made during the year® 741145401 || (s7e233% || (369896875 1220:352) || (370217237
(105,293 781} 53,104,134 |52169,445)  23.889875 (26299770
Wiite-olf [19.4635909)  {12,445742) (31,909,451 4,915,338} {36.824,969)
fialance o the end of the yzar** 560,287 914 783,462,578 B63I7APZ  35,068017 919,818,509

"The reverwal Is primorily due 1o o reduchion in exposure, os a result of recoveries mods by the Group's relevant

deparimenl during the year

** This indudes subjechive provision amounting fo Rs 21 4 million recognised ogains delinquent bormowess as per NBFC

[ Modaraba Regulafions which mandaies the Company o perform subjeciive evaluation of borrowers

37.1 Provision agaoinst financs leoses
Long term pafion of provision cpainst fnonce leases
Current porfion of provision ogainst finonces leases
372 Provision agaoins! loans and fintmces

Lorg-term loans ond finances
Current porfion of long-$erm loans and finonces
Short-rm foans and finances

voe THETHEN =
——— —Rupees

7 10,187,795
13 _ 329405364 528,062002
339593159 580,287,914
8 102,393,059 AG 907 440
13 312461297 231,126,250
12 2814842 2338868
474 6569198 283 462 578

52,225%12
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37.2.] loans ond finances - particulars provision ogainst loans and finances

e N =~
Rupses
Bl ot fhe begmning of

the yasr 28 571 473 A7 042,979 16,588 Mod 1,261 182 283 4462 578
Cherge on new dishorsmenh 0.075 001 14,122,142 ALBAL BEA : &8.041 02
Acddilional charpe |2, A44] ¥ 551,012 B0 445 554 . 110,193,912
Loans ond hnonces
:E?Eﬂx_rrﬁd o m;ﬂid !

ravversal [ 244 327] [ 16, 940 480} | 12764 B97) |1 215771) |29 185 474)
Tranzfer i= viage | A28 557 |47 357 -

Tramreteer i s 2 {26544 091) 1 255453 |8 550 503
Tramshar Yo ogs 3 |174.257] [434 B3] A3F TR0
M=t change= in cenirod mk {va 10,205,754 [4738.919] - [FT42.243)
(10915425 53 260,921 100,057 800 1215770 141 208 530
Wiitz-olh - : -
Balonce af the end of fhe yeor 17555044 $0,3E3 300 Ji6 048 764 45350 e A
ot |
Shage | S 2 Shage 3 ] Total
Rupees
Bolonte o the begmamg of

Ahis e &0 853 800 7R3 310 125 A 731,33 247 B0 FRA
Charge on nes dishuresmenk: 16,311,774 1,007 ABO 2137 76 - 19 456,630
Additionol ::}\:ng-. 33 7463,00% 100,44 BGB 79 224 134 ARA A4
[oans dnd finmsces
:ia'nmgn:sed or Fﬂp-:rfd !

il [18.000.713) {2,458 809} (48 422 754) - (68 841 774)
Tronefor o stnge | 130,925 [130,925) - -
Tronsfer in sops 2 (LEARRY ] &3 1T -

Tronsler k= shoge 3 (411 6571 11 492772 2,103,324 =
Mzt deanges in confrod sk (30,251,743 1,458,433} {£85 4] . [32,195,85%]
(3227235 9 143,187 557100 P ] 53,104,138
Writeclh S S 112445749) ot 12445 747)
Bestore ot he snd of the year . 8571473 T oRere 214, 588 Pl _ L1082 280462578

3722 loans ond finances - cojegory of dossification [ w5 2074

)
Rupess

Sioge 1 25 405,587 408 |7066044  19,652.915,155 28 571 473
Stage 2 2 446,141 836 90323300 1911716367 17,042,979
Stnge 3 554,830,581 316,334,564 I01,912511 716,586 964
General Provision . 45,390 1,261,162

28.616,555825 240662198 21 Bod 544033 213,462 578

237 | CtP Fircmciol Sewvices Pakison Himied
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noe INETHNNN - o

37.3  Provision ogainst ijarah and other receivables

Rupess
Other receivabies 16&17 65951815 56,068,017
38 OTHER PROVISIONS - NET
Operating lease, ijarch and other receivobles
Pravision / (reversal of provision) against olher receivables 595 568 B35.743
Provision against / (Reversal of provision) opemting lease receivables 16,025 (320,353)
Provision against ijorah receivables K 5282205 23,374 475
oBD3 708 23,889,875

Others _
Provision for provincial Workers' Welfore Fund 46,841 2380 49.578.789
Reversal of impoirment on assels under ljoroh amongements — 859,715
Provision for services sales tx on Managemen!

Company's remuneration 38.1 43465503 3,419,285
Impaimment charged on investments 18&10 97,160,648 172,043,037

158,261,329 249,790,702

38.1 During 2013, the Sindh Revenue Board (SRB) levied Sindh sales o oh management remwneration, which is paid by the
Madarba lo its Management Company under the provisions of the Modaraha Companles and Madormba (Foaiation
and Conirol] Ordinancs, 1980, irecfing it os o fee ond chorgeable under the Sindh Sdles Tax Ad, 2011. The
Modaraba, however, considers that the monogement remuneration is an allocation of profit under the Sharioh principle
of “Madaroba® and therefore does not qualify fo be frenfed os a fee ond therefore does not aftroct any services sales oo

Pursuant to Order number SRE-COM-1/AC-V/Mgt/SCSOP/5878 /201 2 of the SRB dated April 22, 2013 issied o the
Manogement Company, the Modaraba has recorded a provision in respect of Sindh Sales Tax on the Manogement
Company's remunemotion of applicobls rales with effect frem November 1, 201 1. The Manogement Company hod filed
an oppeal before the Appellate Tribunal SRB ogainst this order. The Appellate Tribunal SRB through its order doted
February 19, 2016 allowed the appeal and set aside the order-in-ariginal and order-in-appeal and remanded back the
case fo the ossessing officer for re-ossessment. Thersafier, on April B, 2016, the assessing officer issued a fresh nofice fo
the Management Comparty confending that soles iax on the Managemen! Company's remunerafion is applicable.
Agriing the notice, the Manogement Company hos filed an appeal before the Honomble Sindh High Court. As an
intesim relief, the Court vide its Order dated Ockober 13, 2016 hos stopped the assessing authorifies o pass any final
arder fill the culminafion of its procesdings. The inferim relief wos reconfirmed by the Court in its Order dated November
5, 2018 The cose s pending fo date. However, the Modamba has confinued fo recognise the provision for services sales
tax on the Manogement Company's remunarafion.

39 REMUNERATION OF THE CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

39.1 The oggregale omount charged in the consolidoted finonciol stolements for the year in resped of the renunerafion and
benefits fo the Chief Exenufive and Executives is as ollows:
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.
e e
of e Holdisg of the Holdng Ezoouires
Compery Commpary "_"_'c
Eupess

Managerial remunerafion 5£2,976 000 - 22396432 272345218 347717650
Bomus 18,326,832 - 7,000,000 93235992 1185624824
House rent and ufilities 19.263,996 = - 107,290,062 126,554,058
Other parquisites . - - 154,107,342 154,107,342
Retiremen! benelits 7171702 - 1,903,440 34044669 43119811
97,738,530 - J1,299.872 661,023,283 790,041 685
MNumber of persons i = i 104 106
224
kel -l TN
: . Exrevteos Tratad
Ropess
Managerial remuneration 43 540 000 3,424 240 19,455,196 2392315226 30556756,162
Bonus 15,200,000 3,100,000 6,000,000 130,370,181 154,670,181
House rent and ufilifies 15,840,000 1,245,433 - 89,027,342 106,112,775
Other perquisites - 697,296 - 100,787,411 101,484,707
Refiremani benefits 8,386,525 847,024 1,699,470 33019838 43952 857
82986525 9314493 27,155,666 592439998 711895882
Mumber of persons 1 ! I 26 99
39.2  Execufives denote employess, other than the Chief Execufive Officer and Directors of the Holding Company, whose basic
salary excesds twehve hundred thousand rupess in a financial yeor.
39.3  The Chief Execufive and cetinin executives are also provided with the Group mainiained caors and other benefiis in
accordance with their enfitlement as per the Group's policy.
394 Aggregote omount charged in these consolidated financial siotements includes mesting fees paid fo 8 non-execufive
directors amounfing fo Rs. 15.75 million {2024; Rs. 13.20 million to 8 non-execufive directors).
40 TAXATION Note “ A
— e Rupopy ———e————
Current 40.1 724,803,787 942,612,284
Prior {2.486,500) (80,625,637)
Deferred 24 118,617,925 87,703,935
840,935,212 042 490 582
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40.1  This includes super fox under sechion 4C of Income inx ordinance.
40.2 Effective fox rofe reconciliation

MNumerical reconciliation befwesn the averoge fax rofe and the applicable fox rofe for the yearended June 30, 2025

arid June 30, 2024 is os follows.
B

Rupess

Profit before income taxes and levy 2325147104 2.531.042,154
Tax af enoded raie of 3FE 904,807 371 974,144,104
Toor et of bicors subjeet i il Jeox caions (57,162,208 (2,541,478)
Tax effect of rebates / credits (9.741,716) (7,224,008)
impact of changes in maies {3,370,154) 2,207 865
Prior yeor (2,486,500) (9,103,985)
Permanent difference 22513,198 -
Othesrs (15,624 777) (7,881 B24)

840935212 049 490 582

403 Cumrent stotus of pending tax assessments

Holding Company
Tax Year 1999 to 2000

In the assessment year 1992-2000 the Officer Inland Revenue (OIR) had revised the income tox assessment order of the
Holding Company under Secion 221 of the Ordinance. The Holding Company hod preferred an appeal agoinst the
arder of the OIR before the Commissioner Inkand Revenue [CR(A]] whe confirmed the fregiment of the OIR. The Holding
Company then filed an appeal befare the Appellate Tribunal Inland Revenue (ATIR). The ATIR while deciding fhe appeal
filed by the Halding Company, hod remanded back the appeliate order dated December 12, 2005 fo the CIR(A) fo pass
speaking order after considering all the relevant focts of the case. The case is siill pending adjudicafion, however, asa
mafier of prudence; the Holding Company has mode odequate provision in respect of the disallowances.

Tax Year 2010 to 2020

Under Section 114 of the Income Tax Omdinance 2001, he Holding Company had filed fhe refums of income for jax
years 2010 o 2022 The said refums were foken to be assessment orders, passed by the Commissioner Inland Revenue
on the day the said relumns were filed other than tox year 2010, 2071, 2014, 2015, 2016, 2017, 2018, 2019, 2020
and 2021.

Tax Year 2010, 2011, 2014, 2015, 2016, 2017, 2018, 2019, 2020 and 2021

Details of the assessment made by the Addifional Commissioner Inland Revenue are provided in nofes 30.1.1, 30.1.2,
30.1.3,30.1.4, 30.1.8, 30.1 9ond 30.1.10.
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OLP Modaraba

There were no fox assessments outstanding as ot June 30, 2025 and lune 30, 2024

41 OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES Note

Profit before tmation
Adjustments for
Depraciction 51,52&53
Amorisation 6.1
Amoriisation of ironsacfion cost 34
{Reversal of expected credil loss) / pravision for lease and other

loan losses - nat 37
Provision for pravinciol Workers Welfare Fund 38
Provision against ljomah recevable 38
Provision of impairmen! on assels under ljaroh arrongemenis J8
Impairmen| aginst Invesiments 38
Provision / [reversal of provision) againg ather receivables 38
Provision for ssrvices sales f1x on Manogement

Company's remuneration 38
Goin on sale of investments - net 32
Shore of profil from associole 33
Exchange loss [/ (gain) - nel 32
Charge for defined benefit plan - gratuity fund 35.1
Unrealised (gain) / loss on remeasurement of finonciol ossats

at fair volue through profit or loss - net 32
Finance cosf including bank chorges 34
Profit an cerfificates of deposi 34
Dividend income 32
Return on invesiments and deposits 32
Inferest mcome on govermmment securifies. 32
Gain on dispesal of ijorah ossels 32
Gain on disposal of propery and equipment 32

——————————— Rupess
2309723655  2.517,135,353
545,522,318 628,957,223
2,889,456 2,542,593
5,836,163 7,298,200
(99,488,135) (52,189,645
46,841,380 49,578,789
9,282,205 23,374,475
= 859,715
97,160,648 172,043,037
611,593 515,400
4,365,503 3,419,286
(139,662,500)||  (117,340,970)
(154,255,506) || (139,598,20%)
(120,513) 58,614
20,301,804 21,835,989
(1,547,638) (2,549,979
3,345736,776 || 3986,128.291
672403923 896,822,420
(31,732,382) 31,834,774)
|81,874,138) || (119,707,571
(313,116,320} |485,242,726)
|55,130,794) (3,673,052}
135,404,993) (3,141,614)
383861885  4,838,155,499
5,148342 505 7,355,290,852

41,1 During fhe year; the manogement has redassified finance cost paid from finandng activity o operafing odivities for

befiar presentation.

42 CASH AND CASH EQUIVALENTS

Cash of bank 17
Cash in hand 17
Shor-lerm running finonee focilifies 28
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(1,130,298 862 (891,931,311)




NOTES TO AND FORMING PART OF THE CONSOLIDATED
FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

421  Reconciliotion of movements of liabilitizs to cash flows arising from financing aclivities
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43 SEGMENT INFORMATION

The Group has three primary reporiing segments namely, Finonce lease’, “Loans and Finances' and “lslamic Finance *,
based on the noture-of business and The related risks and elums associoled wilth these segments. The finance lease
operafions are primarily for long-term leases of movable assets o comporale enfifies ond individuals. Loans and Finonces
are primarily exlended lo corporole enfifies and individuals for purchase of saloon vehicles. lslamic Finance includes
fliarah and Diminishing Musharakah lo corporale enfifies and individuals. Other operafions, which do not fall inlo the
above segment cofegories and are nol desmed by fhe manogement to be sufficiently significant to disclese o3 ssparole
ilems, ore reporfed under 'Invesiment in associalss and others'
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Ewvesimarg &
-
clfmrs
Rupess

43.1

Segment revenus

Finonee cost

Adminsfrafive and generol expenses
Diredt cost

Rerersals [ (provisions) - net

Segment resulls
Provision lor provincial warker's welfare fund
Profit for the year

Oiter information
Seqment ossah

Unaflecaied asizbs
Tota! assets

Seqment liobilitiss

Uineleemizd Fabiiie:
Tobal Fobdifies

Capital expenditure
Depreciaion and amorisation
Unallocated

Capital expendifure - property ond equipment

for own o
Addiion: mods to inlangible aues

Unalloooted depreciafion and amarfisafion
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Segment analysis is given below:

1071192484 4231653593 1792718475 9N 472D 80W 24A914
F73515171) 1 792.275629)  (BA4053048] (422895 258) (4.113,439,104]
(501 557709) (1162135781 (T48227537) (50555805 [1.980,072.048)
(5.958.956) (265729881 (406,443 657) (1,639.881)  [440,615462)
240,694,755 (98,050,920] (524906400 (1020850080 (11,931,814
930855383  1,152.628.275 _ 194008377 Q4,406,449 2371986 484
|464,841,380)

(8:65.250,123]

1,457 596,961

7618345307 20541974949 7581676941 4853535838 40,597.533035
3,353,842339

43,951,375374

46709812  I7.933113  TBATASTH 1 B51,153 585,078,654
31,372,222 047

51,659,047 181

445 968 B0 __ 69,968 805

406,443 657 406, 443 657

162,151,461

17063754

141 445 576
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|m
Imvarimeni @
s odwry
Rupess

Segmant revences 2947 224395 4213214 502 1,982 748 455 PR ART BOT 10, 1I 675159
Finanece ool (1304 552 886) (1812354577 [1.008 423 986) [B4Z 894 BOY)  [4,968 226,208]
Administrative and generol spenes (674786 487}  1936,755069)  [280.215538)  (12.917,044) [1,904,174334)
Divext cost (5915405  (20,334,508) (513746725 (541,479)  (540,538,205)
Reversals / {provivions) - net 105293761 (83,07%.610) 4250314l (175,977 723 148,022 268)
Segment resulls 1,067 763,108 1,380.6¥1 390 166,102,892 {47 B43,248)  2.566,7)14142
Provision for provinciol worker's welors hund {49,578, 7R
Provisian for foeation [71.828,800)
Profil for the year 1,545,306 553
Other information

Segment osseh BAISTOF 7T 163BRBA1 375 O F6R7ETAVY 48497173460 356,624 449278
Unellocmied aszats 2705 443 076
Teitol cuiscls 99,129,890.354
Segment lighilifias 143557 678 652 320,186 247 240 568 (69.627,115) 993,520 317
Unodlocatad liobilifies 16,976,241 202
Total liobliifies X7 909 761 519
Capital expenditure - - 354,420,624 - 354 420,624
Depreciafion and amortisation - : 8137254654 - 813725454
Unallocated

Capitl expenditure - property and equipment for ovwn use 7,709,082
Addihons mode fo inangible ot 3,458,056
Unetlloomted depréciolion and emortisafisa 117774162

43.2 Segment by class of business

An analysis by closs of business of the Group's net invesiment in finance leases and olher loans and finances is given
bedow:
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2024
T e -

Indiidieats 11,939,487 247 TR 9024407278 11.83%
Goods iramsport 3,189,437 014 B.BY%  2,743,050,677 B.97%
Public transport 1,135,254 501 3168 2472 B6653F B.04%
Sarvices 3,553.220,742 9.90%  2.06] 879443 671X
Dlistribtor 1,015,084 332 2EIL  1,420,574.982 4473
Tentite and Alliad 2,250,199.985 &37%  1,804,959.227 587%
Trading 2,140.530 539 5075 B53,403,045 2.86%
Fust and Energy 1,911.451,277 533%  1,080,450,484 3 45T
Caniiroction 1,266 562 674 353% 918,530,385 2.99%
Chemicel and Pharmacsutical P49,703.892 245% 1,067 836,591 3ABE
Gilass, Caramics and Plasfic 745188724 2.13% 957 211,455 3122
Food and Allied 1,106,768 798 J08% 1175757 883 383%
Miscalloneous 02717 565 1.12% 41,574,126 313
Steel and Engineering 1,187,769 971 331%  1,026,044,505 3.34%
Papes, Board und Frinting 671,258,913 2.43% 833,004,433 271%
Automative Indusiry 318,732.316 0.89% 184 783,015 1.26%
Matural Resoures and Farming 755,425 800 2.10% 141 554 072 0,47%
‘s_:gm &84 978 644 1.91% 740,501,111 241T
les, Elestric and Elactronic Goods 473 290 573 LI1BE 267 087 474 0.94%

35 880,597 542 T00.00% 30,765,983 649 100.00%

Reconciliation of the Group's gross net mvesiment in finance leases and other loans and finances is given below:

T

Rupees
Met investment in finaonce leases 7957 488 465 @195,745, 084
Cher loans and finanees ﬂ,PEl_,_ﬂﬂ_E,ﬂ?? 21,570.238,565

35888497 547 30745983649

433  Segment by sector

The Group's nel invesiment in finance lease and other loans and finances indudes exposure fo privale sedlor of Rs. 23.97
million (2024: Rs. 20.94 million).

434 Geographical segment analysis
The Group's operaiions are restricied ko Pokiskan only.
44 TRANSACTIONS WITH RELATED PARTIES

The Group has relaled party relationships with fts related group companies, associated companies, staff providert fund,
siaff grotuity fund, direciors and key manogement personnel and entitizs over which the direciors or kay monogemen!
personnal are able o exercise significont influence.

The Group in the normal course of business camies out transachions with vorious related parfies. These onsacions are
execuied substontially on fhe-same terms as those peevailing of the fime- of comparchle transactions with. unreloted
parties and do nat involve more than a normal risk. The ransactions with Key Monogement Personne ore in accordancs
with the terms of the Group's HR Policies. Amounts due from and due to relaied parfies are disclosed in the relevant noles
to the consolidaled financial skatements.
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44.1

Trensactions with related parties during the year are given below:

ORIX Corporation, Japan - Parent Company - 49.58% Holding
Dividend paid
Re-imbursemsen! of cost

Yanal Finance Company - Associate / Common direclorship
2.5% ownership

Dividend recsivad

Reimbursement of cost

SAMA Finance SAE - 23% ownership
Impairment charged

OPP (Private! Limiled - 45% ownership
Impairment charged

OLP Financial Services Pakiston Limited - Employees Provident Fund
Coniribution mode

ORIX Modaraba - Staff Provident Fund
Contribulion maode

OLP Financial Services Pakiston Limited - Staff Graivity Fund
Confribution made

ORIX Modaraba - Staff Gratuity Fund
Contribulion maode
Refund received by the Modaraba

Transactions with relaled parfies during the year are given below:

Donation paid - Commeon Directorship
The layton Rahmatullch Benevalent Trust
The Patients' Behbood Society for AKU

Other related party ransactions during the year

Directars and key manogement personnel

Compensafion of direchors and key monogemen! personnsl
Direcior fees paid

Refirement benefits

Tofal compensation fo directors and key monogement personnel

lssionce of cerfificates of deposil io key monogemant personned

EBETEE
——— Rupres ———
402,192,382 804,384,760
121,290,321 102,026,298
1,979,997 11,686,400
172,043,037
87,754,399 -
32,935,277 33,346,448
6,852,148 6724956
20,301,804 21,835,992
549573 5,601,790
1,921,331 728,877
3,500,000 4,000,000
2000000 ___ 2000,000
15,750,000 10,150,000
394536993 334,491,139
22,932,562 22,688,304
AFIZNGZEE 387,38 443
- 2,001,172
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=

Amount of profit ao earfificales of deposit issued fo e s

key management personnel 427,579 102,544
Redemplion of cedificates of deposit issued Io

key manogement personnel 2,001,172 214010
Staff leans disbursed fo key manogement personnel 9,662,400 10,681,000
Interest recovered on sioff loaris to key management personnel 5,900,440 9,808,161
Principal recovered on soff loans fo key manogement personne 28,745 709 23.112.038
Redeemoble capital redeemed (net) 39,750,000 13,800,000
Profit on redesmabile copifol 5802477 8,546,836
Dividend poid to key management personnel - net of fox 125351 234,163
Dividend paoid to directors - net of fox 218,484 87.677
Dividend received by the Chief Executive Officer

of the Helding Compary 2490177 2,042,142
The balances with related parfies as of year end:
frvestment in associate 1775618949  1707.416,512
Invesiment in associkaies - held for sale
- OPP (Private) Limited = 87 754,399
- 3AMA Financa SAE | Egyp! = -
Cerfificates of deposit held by key monogement personnel - 2,001,172
Accrued profit on cerfificates of deposit held by key managemen! personnel 249,907
Cuistanding loars to key manogement personnel A0} 572,939 50,691,455
Accrued interest on loons to key manogemen! personne] 22,725 105,032
Outsanding redeemable copiial o key monogement personnel 33,650,000 42 250,000
Profit payoble an redesmable capital to key manogement personne 3721.000 7.985 000
Recsivable from Yanal Finance Company - An ossociate 2,094,320 2,871,582
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EETE
——— Rupe=ms
Receivobie from CRIX Corporation, Jopan - Porent Company 52,422 1,892,895
T
STAFF STRENGTH R e i
Group's siaff sirength af the end of the year 459 449
Averoge number of employess® 435 437

* Represents the average taken of the number of employess of the end of eoch month in the year. This overoge has been
calculated for the Group's employess.

PROVIDENT FUND RELATED DISCLOSURES
Operated by the Holding Company

The Holding Compaony cpenotes Staff Provident Fund for its employees. The following informafion is basad on the
finoncial sioiements of the Fund as af June 30, 2025 (vn-oudited) and June 30, 2024 (oudited):

N5 Hr1a
Rupses
Size of the Fund - iofal assats 58 805,901 857,142,026
Fair value of investments 46.1.1 942027 022 847,072,438
————— Pusteploge ——————
Percenfoge of imvesiments mode o8% PO

The cost of the above invesiments omounted to Rs: 890,51 million (2024: Rs: 810,18 million).

Aniiual Repst 20251248



NOTES TO AND FORMING PART OF THE CONSOLIDATED
FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

46.1.1 The break-up of fir value of investments is as illows:

Unauckined Audile] Unaudit=d Audisd
= =

Cash and bank depasits 1.33% 1.29% 12,533 601 10,941,231

Govemmen! securifies

- Treasury Bills 59492 72.14%, 560,344 477 411,269,026

- Pakision Invesiment Bonds 37.086%, 24.19% 349.152.994 204,862,181

- Debt Securifies - Lsted { TFC) 217 2.36% 19,994,000 20,000,000
100.007% 100.00% 047 027022  B47,072,438

The invesiments of the provident fund have been mode in accordance with the provisions of Secfion 218 of the
Companies Act, 2017 and the rules formuloled for this purpose.

462 Operated by the Modaraba

46.2.1 The Modaroba hos sef up provident fund for its permaonent employess and the coniribufions ore made by the Modoroba
io the fund. The tohal coniribufion mode to the provident fund for the year ended Juns 30, 2025 was Rs. 6846 million
{2024: Rs. 6.725 million). The audit of the providen! fund for the year ended June 30, 2025 is in progress. The tolal
assels of the provident fund, basad on the unaudiled finandal golements as of June 30, 2025 amounted to Bs. 53.967
million (2024 Rs, 60.374 million}, out of which 75.52% (2024: 58 97%) was invested in different financial instruments
categories while 24.48% (2024 41,03%) as deposits with Bonks in remunerofive accounts. The foirvalue as af June 30,
2025 of investmants of the provident fund amounied ta Rs. 53.335 million (2024; Rs.59.393 million). The investments
out of provident fund hove been made in occordance with the requirements of section 218 of the Companies Ad, 2017
and the rules formulated for this purpase.

46.2.2 The Modamba has st up defined conlribution scheme for its permanent employess and fhe coniributions are mode by
the Modaraba to the fund. The fofal confribudion made o the defined confribution scheme for fhe year endad June 30,
2025 was Rs. 5705 milfion {2024: Rs. 5,602 million). The audit of the defined confribufion scheme for the year ended
June 30, 2025 is in progress. The tohal assels of the defined condribufion scheme. based on the unoudited financial
siafements os ot June 30, 2025 amounted to Rs. 57.012 million [2074: Rs, 58.535 milllion), out of which 56% (2024:
4B 35%) wos invesed in different finandial instruments calegories while 44% (2024; 51 .45%) as deposits with Banks in
remunenalive accounts. The fair value as of June 30, 2025 of invesiments of the defined confribufion scheme amotnted
ko Rs. 57,012 million (2024: Rs, 58,178 million}. The nvestimentz oul of defined contribadion scheme have besn mode
in aocordance with the. requirements of sacion 218 of the Companies Act, 2017 and the nules formulated for this
purpase.
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47 ANANCIAL INSTRUMENTS BY CATEGORY

FINAMCIAL ASSETS
et itreesiment in finance lame 7518005306 - 7418095306
Loans and finoncss 28,191 BBS 67 . 0,191 884 677
long-ferm invesiments - - W5 195 22095195
lang-ferm deposif 11,120,480 11,120,680
Shorf-term invesiments - 2342 493 585 2342593 585
Other recaivables 550415859 = 550,615 850
Conh ond bank kalones 202031218 - Bv2033.218

37.263751,690 _2,342.693,585 22095195 39,608, 540.470
FMAMNCIAL UABILITES
Leng-term fnonoss 16,567 565,644 16,567,865 644
Privagely placed term fmance cerficates - FI2L664 975  1,E2) 684,975
Carfilicntes of deposit . 9057178063 3,057 178043
Other long-term hichilifies - Fi7,108.774 FIF 108774
Redeemabls mpial 5,682, 548521 5.682 548 521
Anowed and offier iohiifes - 1,617,900.798 1,617 Q00 798
lease hobility ogoinst Aght-of-use assel 193,157,100 1¥3157,100
Unclaimed diideand - 26745256 0. 745.256
Short-erm borrowings = 2073300341 2073380343

- A0 ¥ 549 AFA 30 521 549 AFA
024
2 Al fuir voloe
At errerisad 4 i—:; Harough other Tokd
cost "“lﬂ- knl mprepnT
e

ANAMNCIAL ASSETS Rupess
et invesiment i finones lsose BA15ASF 170 8.415457.170
loens ond fnmnces 72,154 798 409 22,154 790,409
tong-ferm investmests 24,986,606 24,986 606
long term deposits 11,204,566 ) 11.294,566
Short-ferm investments - 2,011,440 558 291,445 558
Other recaivables 101.214,15) i 101,214,151
Cash amd bank balanoes 54076529 754 076,529
Met mwestment m ijoroh finonce - -

31 .636, 842 BES5 2.911 467,558 Z4 986606 34573 798969
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2004
At beie vuihue ,
of

FIMANCIAL LIABILITIES Rpess
Lang-term finaness - 1048637305 10,046,637,305
Privertely plased term finanee cerficoies L | 858 506,862 | 068504 842
Carfificates of deposit s 5654 (0B 567 5654698562
Other long term fiabilities : 72.316,785 72.316,765
Redesmable capiini - 4408551 630 4,408 551 639
Accrued and ofer fiabilities - |STSTIN 1L STRITI0
\eme fiahility against right-of-use ossel . 104,100,842 106,100,842
Uknckesivee] cbvidend - 93,201,410 93,201 410
Shisrt term borrowings = 1,683,560 376  1,683.561,376

26,431 581 870 24,431.581,870

48 FINANCIAL RISK MANAGEMENT ORJECTIVES AND POLICIES

The Group's adivities expose it fo o varjely of financial risks which mainly include market risk, credit risk and liquidity
risk. The Board of Direciors of the Holding Company has the overall responsibility for the establishment and oversight of
the Group's risk management fromeworic The Board is also responsible for developing and monitoring the Group's risk
managesmient policies.

48.1 Market risk

Markat risk is the risk that the fair value or the future cash flows of o financial instrument may Ruduate as o result of
chonges in marke! prices. Morkst risk comprises thres fypes of risks: currency risk, yield / inferest rofe risk and ofter
price risk.

48,1.1 Cumrency risk
Cusmency risk is fhe risk thof fhe foir value or future cash flows of a Bnancial instremeant will Ruciuate becowse of changes

in foreign exchange rofes. The Group incurs comency risk in US dollar, Soudi Riyol and Egyplion Pound on occount of
its forsign currency bank occount, held for sale mvestmenis and invesiment in associale. The Group's expesure to forsign

currEncy mnsactions s o kllows:

—————————— Rupe<£s
Foreigr currency bank account 8040372 7.BB4.425
Invesiment in assoclals 1,775,618,949 1,707,416 512

Asat June 30, 2025, if the Pokistani Rupes hod strengihened / weakenad by 1 0% against these curmencies with ol afher
variables held constont, fhe impac on the folal comprehensive income would have been lower / higher by on amount
of Rs. 178.37 million (2024: Rs. 171.56 million).
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48.1.2 Yield / interest rate risk

Yield / interast rate risk is ihe risk thal the fair value or fulure cash flows of a inandal instrement will lucluale as a result
af changes in market interest rafes. The Group has odopted appropricte policies fo minimise its exposure fo this risk. The
interest role: profile of the Group's significant interest bearing finoncial instruments ond the penods in which these will
moture are as follows:
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al Sensitivity analysis for variable rate financial instruments

The Group has extended KIBOR based long-term leases and finances to various counter parties that
expose the Group to cash flow interest rate risk. In case of increase / decrease in KIBOR by 100 basis
points on the last repricing date with all other variables held constant, the profit befors fax would hove
been higher / lower by Rs. 329,12 million (2024. Rs. 281 49 millien).

Furthermare, the Group alse hos KIBOR based financial liobilities in Pakiztani Rupees represanting
short-term running finance orrangements, short-term and Iung*iﬂnﬂ Hn_nm;:ﬂs obtained fram various
financial institutions ond cerfificates of deposit which expose the Group to cash flow intarest rate risk.
In case of incraase / decrease in KIBOR by 100 basis points on the last repricing dote with oll other
varinbles held constant, the profit befors tox tor tha yeor ended Juns 30, 2025 would have bean lower
[ higher by Rs. 281.59 million (2024! Rs. 237.80 millian).

The Company holds shart term and long term unufilised credit lines with banks amounting to Rs. 1,028
million and Rs 1,700 million respectively os at June 30, 2025 {2024 short term untilisad cradit line of
Rs. 1,304 million).
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b) Sensitivity analysis for fixed rate financial instruments

As at June 30, 2025, the Group holds Marke! Treasury Bills which are classified as 'financial assets at
fair value through profit or loss’, exposing the Group fo fair value inferest rate risk. In case of 100 basis
points increase / decrease in rates announced by the Financial Markets Association of Pakistan for
Market Treasury Bills with all olher variables held constant, the net profit for the year and net assets of
the Company would have been higher / lowar by Rs. 7.70 million [2024; Rs. 5.30 million).

48.1.3 Other price risk

Other price risk is the risk that the foir volue or future cash flows of a financial instrument will fluciuate as o result of
changes in markel prices (ofher than fhose arising from profit rale risk or curnency risk) whether those changes are
catised by fadors specific io the Individual fintncial instrument or its issuer, or foclors affeding all similor financial
instruments troded in the markel,

48.2  Credit risk

Credif risk is The risk that one parly o a financial instrument will kil fo dischamge an obligotion and couss the ather porly
io incur @ financial loss. The risk Is generally limited lo principal amounts and accrued profit therean, ifany. The Group
has esfoblizhed procedures lo manoge credit exposure including aredit approval limit, credit expesure limits, collateral
and guaraniee requirements. These procedures incorporaie bofh infernal guidslines o3 well as the requirements of the
MNBFC Rules and fhe NBFC Regulations. The Group also manages credit risk through an independent credit depariment
which evaluates customers” credit worthiness and obinins adequale securifies where applicoble.

All investing Ironsacfions are seified / paid for upan dedivery. The Group's policy is fo enler inlo financiol insrument

Conceniration of cradit risk arises when a number of counferparfies are engoged in similar business adivifies; or
activifies in the same geogrophical region, or have similar economic features that would couse their ability to mest
confrochual obligations lo be similary affecled by chonges in economic, polilical or olher condifions. The concentrafion
af credil risk indicates the relative sensitivily of the Group's performeance fo developments affecfing a parficular indusiry
or geographic locotion. Significant concentrafion of the Group's risk ozsels by class of business, industry secior and
geographical region is set out in note 43.

The Group applies IFRS 9 simplified approoch for leases ond general appreach for loans, Diminishing Musharika and
fiaroh findncing to delermine ECL Probability of defoult [PD) represents the likelihood that a counterparty will defaul
within the next 12 manths {1 2-month ECL, Stoge 1) o over the remaining lifetime of the finandial instrument (lifetime ECL,
Stage 2}, The Group employs a Roll Rale/ Tronsition Matrix model to analyze monthly migrafion of obligers across Days
Post Due (DPD) buckeds, defined in 30-day infervals, based on historical data, ﬁmﬁlmu@\-ﬂ'e-qdeﬁhmtfm
adjusted to paintin-fime PDs using fthe Viasicek Distibufion Framework, which incorporates
mocroeconomic variabies such as Pokision's Gross Domestic Product (GDP) and Consumer Price Index (CFY),
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s — -
EEEN - -
Hupsses
Mgt investment in finance leme 7618005306 BOT5A57, 170 TAIAOES 306 64615457170
Loons ond finanoes ZB.191.B86.6F 22154 798400 20V BBALET 72154798400
Long-derm imeesiments FH095.195 24,786,600 - .
Long-erm deposty 11,17, 680 11,794,560 1, 20680 11,294 566
Short-ferm mvesiments 2347607 585 Z9011.460558 - E
Ciher recetvables 550,615,859 101,216,151 550,615 R85 101,216,151
Coh ond bank balances 892,033, 58 754 076,529 870,524,521 732 143,349

V654040 4573 TVEFEY T IR IMTEI 31,634 FORBAS

Difference in the balance os per the rying value ond maximum exposure is due lo the fod that invesiments in
Govemment securities, equify securities and cash in hand are nol exposed o oradit risk.

The Group conirols the credit quality of receivables through diversificotion of adivities o ovoid undue concenirotion of
risks with individuals, groups or specific indusiry segments. For such purpose, the Group hos esioblished exposune limils
for singke lessess and industrial sectors. The Group has an effedfive renial moniioring sysiem which allows it 1o evaluate
customers credit werthiness and idenfify polential problem accounts, An allowance for polential lease, insinlment and
olher loan lesses is maintained of a level whidh, in the judgment of manogamenl, B odequale lo provide for polential
losses on leose ond other loan parffolios thot can be reasonably anficipated. The credit quality of recenvables con be
assessed with reference to their historical performance with no or some defoults in recent history.

The carrying vale of receivables which are post due are as under,

Frme o el
: " Loz o
[t of sETy P £ othes
- -
Ropees

Within 90 days 7,345 557 5,070,287 : 12,415 844
91 - 180 days 28,170,605 199,940,213 : 226,130,908
181-365 days 15562738 90,414,623 . 105,977 361
Over T Year 314605989 179,527,136 58630451 552763576
J636BAGTY  ATAG7L259 SB63045T 897287689
Less: general and specific provision 139,503159 474,669,198 45945790  B30,208,147
Nt of Provision 24,091 820 50,303,061 7315339 67,079,542
Coverage rafio 03.38% 89 41% 11 2.48% V252%
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Within 90 doys
21 - 180 days

181-365 days
Crver | Year

l=ss: Genangl and pecific provision
M of provickon

{overoge Rafio

2024
I of socurity Nigs s 8 offer Tobal
lnti Fananaes ———
Ruppresss
99710 41,460,310 4) 760020
90,004,500 219417355 - 258 421 954
38,478,348 24 918,355 63,705 872 177102415
346180007 124,256,253 37887244 239385324
439387733 410,252,373 1071 588,116 951,223 122
580,287 914 M3 462 578 56,068,017 19818 509
[140,905,181] 126,789,495 45,520,000 31 404513
3207 & 9= 55.19% 24.70%

The eradil quality of the Group's bank balances and invesimen! porifolio are assessed with reference 1o exizmal credil
ratings which in all cases are above invesiment grode rofing,

The analysis below summarises the credit rafing quality of the Group's bank balances as of June 30, 2025 and June 30,

2024
ke TR
—_—e e e Rupees e
AAA 565,552 740 711,104,232
Al 426,239 760,598
Al 18,565.699 38,081,051
A+ 304,776,165 39.600
Al- 157 553 580 453
A = 558 375
Siote bank of Pakisian 1,064 05D 1,010,240
890,542 546 752,143,549

Impairmeni on bark balances has been measured on a 12-manth expecied aedil loss bosis, mfiecling the: short-derm
malutity of the exposure. The Company considers its bank balances to have low eredit risk based on the externol rafing
of the counterpary. The 12-manth probabilities of default are bosed on historical dako provided by the Exlernal Raiing
Agency for the relevant credit rafing. The loss given defaull (LGD) porameters generolly refled assumed recovery mles
in line with these set out in the Basel Guidelines for unsecurad exposures,

The Group dees not hald ony other inanciol asse! which are roled.
48.2.1 The Group apglies the IFRS 9 simplified approach lo measure expected aedil losses for net invesiment in finance lease.

To memsure the expediad credit losses, such financial assefs have been grouped based on days past due. On that basis,
the loss allowance as ot June 30, 2025 and June 30, 2024 was determined as follows:
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Met investment in finance legzss
 wes 04
amTying : CrRTYiRG
foss e it iy i eewanm

Mt yei da= D0O&L 6989 5 ¥4 4008 3177 OET A 987 57 1T A0 551224
1-30 dery 0L | A72593 TN 4810100 1542 J41830 4580 525X
3140 days 4 3T 5 BazT0 4892 10WMENIY 71,504 163
-85 8 5811 Al 194578 1208 750 HR.54% 103302 843 50,551 294
Mo fham 385 dan TieE A0 N7 ok ) TIIIL ATF 309 308 5 15039
Tkl 35T 580 M7 4

For loons and other financial assets, a lile time BCL s recorded in which there has besn Significant Increase in Credil
Risk {SICR] from the date of inilial recognifion and for financial assets which are credit impaired as on reperding dake. A
12 months ECL is recorded for all cther financial assets which do not mest fhe criteria for SICR or "credit impoined” as
at reporting dole. To assess whether there is o significant increase in credit risk the Group compares the risk of o defoull
cccurring on the aosset as at the reporfing date with the risk of defoult as at the date of inifial recognifion. The Group olso
considers reasonable and supportive forward-looking informafion in defermination of ECL

483  liquidity rigk

Licquidhity risk is the risk that the Group will encounter difficully in meefing is financial obligafions os these full due.
Liquidity risk arises bacousa of the possibility that the Group will be required to pay its liabilities sarlier thon expectad or
will face difficully in roising funds lo mesl commilments associated with financiol liabilifies as they foll due. The Group's
approach o monaging liquidity is o ensure, as for as possible, thot # will olways hove sufficient liquidity o mest is
liabilifies when due, under bath normal and siressed condifions, withoul incurming unoocepinble losses or risking damage
to the Group's reputotion.

The fable below summarises the Greup's financial liobilifies info relevant maturity groupings based on the: remaining

perind ot the reporiing date o conirodual malurty dake: The amounis in the loble are the confrodual undiscounted cash
flows
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
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For The Year Ended June 30, 2025

Lpie Sy
menths
Rupees
long-term finances 16,567,845,644 3I8557,174 1452769108 5245337185 13620450881
Privately ploced
term fincince carfificates L121,664975 1242685751 221328904 69483882 391853167
Cerfifices of deposi AR ATTAAN 5154397 214020300F 1072172110
Recdeempdble capifal 5402548571 5433455000 3059455000 2471 800,000 102,200,000
Accrued and other liohilities 1411900798 1611900798  1.611,900,798 -
| eeme lighility ogaind nght
off s st 193,157,100 196,648,873 18,232,927 44,540,151 1375755
Unclaimed dividend 96,745,256 96,745,256 96,745,256
Short-tzm borrowings I073380243 23044064350 141176089 216323077
W57 540474 35132193310 7117047008 1269440409 15300,451913
wd
; ; Maes then thrss
i S~~~ T
Hupesn
long-term finances 10946637305 13702889749  145257951% 4253649585  7,096,660644
Privately ploced
term fincince carfificates 1868596862 2418113004 286935516 798,659,589 1,332,517 809
Cerfifices of deposi STHOI53Y 4815430575 955785574 4583120089 1206517012
Redesmmble azpital 4408551630 4267535000  1,145405000 2980730000  142.400000
Accrued and othes liohilities 1597.917,108  1597.917,100 1 597917,109 : -
| ease lighility ogaind night
of use assat 106,100,842 166,998 658 10,449,854 14580453 121768351
Unclaimed dividend 93,201,410 93,201,410 93,201,410
Short-tzm borrowings 1683561376 2,179,997, 34] 161862527 2018334814 .
26431981570 3128208485 5723136000 14659084431 10889863816

49 FAIR VALUE MEASUREMENT
Fair value s the price that would be received fo sail an assel or paid to transfer a liability in an orderdy tronsodion
between markef parficipants at the measurement dote. Consequently, differences can arise between carrying volues
and the foir valus esfimates.

Undearlying the definition of foir value iz the presumplion that the Group is a going concem without any infention or
requirement to curfail materially the scale of its operations or o underfoke a fransoction on odverse lerms
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
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For The Year Ended June 30, 2025

The foir volue of investments dassifisd as "ot fair volue through profil or loss® and “of fair value through ather
comprehensive income” are based on aclive markel. The investment in associale is accounted for using the equily
method,

Fair value of net investmenis in finance leass, long ferm loans and finances, long ferm deposits and other assefs,
other liabilifies, long term cerfificales of deposit and other occounts are approximate o their carrying valve. The
provision for impairment of finance lease and long term loans and finances has been caleulgted in accordance with
the accounling policy menlioned in note 3.10.5

In the opinion of manogement, fair value of the remaining financial assels and liabilities are not significantly different
from their carrying values since these assels and liabilities ore short ferm in nature or are periodically repriced.

Fair value hierarchy

International Financial Reportfing Standard 13, 'Fair Volue Measurement’ requires the Group o dassify assets using
a fair value hierorchy that reflects the significance of the mputs used in moking the measurements. The fair volue
hierarchy has the following levets:

level 1: quated prices (unadjusted) in active markats for identical assets or liabilities;

- level 2: inputs other than quoted prices included within level | that are abservable for the asset or
liability either directly (i.e. as prices) or indirecily (i.e. derived from prices); and

Level 3: inputs for the asset or lability that are not based on observable market dota (i.e. unobservable
inputs),

The toble below analyses financial instruments measured of the end of the reporfing pericd by the level in the fair
volue hisrarchy into which the fair value measurement is cotegorised:

Rupess

Financial assets
Financial ossets ot fair valee through
Ordinary showes. unlisfed - 20,337 366 . 20337366
Ordimory shores-lisked 11,164:.079 . - 11,164,079
Financial assefs of fair valve through

prafit or loss
Markest freaury bills [T-hills) . 2152958, 179 - 2182958179
Mutual funds - 159735 406 . 150,735 406
Mon-financiol mseks
lemsehold land & building * = 9465951 564 : 965951 564
Total 11144070 23328082 515 - -3.340 146 504
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
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For The Year Ended June 30, 2025

2024
Financial ossefs el aved 7 Leved 3 ol
Hupess
Finencial assels of fair valoe through
Ordinary shares nlisied - 18,765,206 - 18,746,206
Drdinary shares-fisted 6,220,400 * 6,220 400
Finencial assels of fair valoe through
profit or loss
Markes fremury bills T-bills) = 254605513 ; 2,580 551 321
Mutugl funds = 350,918,237 . 350,918 237
Mon-financiol mseks
lemsehold land & building * = |00, 130,432 : 1,000,130 432
Tokal 8220400 3,930,266,196 - 3936586596
liem Valuofion opproach and input used

The ir volue of Markst Tremury bills is derived using PKRY rates. PKRV rafes ore is
avesnge of the yield-fo-malurity on government securilies traded in the sscondary market
and deferminzd at ihe end of doy. The yield-lo-meturity on government securifies [s guoted
by the six [36] brokeroge houses kesning in view the: yield-lo-maofurify on govemment
secunhes fraded in the secondary market,

Market Treasury bills

Leasehold land and office The revoluation by the voluer is comied out on the-basis of professionol ossessment of
building * present markst volues,

The foir value of listed ordinary shares is defermined using quated price |unodjusted) listed
Ovdinary Shares on Pakistan Steck Exchange. The fair volue of unlizsted ardinary shares and uniks of mutual
funds ars determined using the Marke! Value opproach.

: teasehold land and building ore carried of revalued amounts (level 2 measurement] determined by professional voluers
based on their ossessment of the market values os disclosed in nofes 5 fo these consolidated financial statements. The
valuafion expesds used a marke! based opproach o arrive at the foir volue of the Holding Company's properties. The
approoch uses prices and ofher relevant informafion generaled by marks! transoctions involving idenfical or comparable
or similar properies. These volues are adjusled to refledt the curment condifion of the properiies.

The objective of the Group when manoging capitol is fo safeguard its ability fo continue os a going concem so that it can

confinue fo provide relurns for shoreholders and benehils for other stakshalders, and o mainiain o sirong copiial base
lo support the suskained development of is business.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
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For The Year Ended June 30, 2025

The Group manoges its copiial siructure by maniloring refum on net assels and makes adjustmenis o i in the light of
changes. in economic condifions. In arder fo mainigin or adjust the capiinl srudure, the Group moy adjust the amount
of dividend paid o its shoreholders or issue new shares,

As requited under The NBFC Requiafions, every Invesimenl finance company involved in deposil foking shall mainioin a
capital adequocy rafio of B of the Tatal Risk Weighted Assels (RWA) for the first two years afier the amendment coming
into foree and thereofier of the rate of 105 of RWA. The Holding Company has mainkined and complied with the
minimum equily requirement during the current year.

BEEE
—_— Ruper———
Gearing rafic
Total borrowings 18809495029 13315,621,036
Total equity 10,897 447 595  10,470,536,842
Gearing rafic (Total borrowings ; Tofl equity) V7] 1.3: 1
Wik Copie R s [
Covi copibal Rpess
Paid-up Fund 1,754 076 471 1,754,076 471
Balance in Share Premium Account 1,501 683,072 1.501,683.072
General Resarves/ Surplus on Revaluation B74.562,239 898,306,747
Stohulory Reserve 2023645937 1,957,234,507
Ur-appropriated Profit/{loss) 4,104,080,657 3745824107
Total core capital 10,258.028,376 Q857,124,904
o
Intangible Assets {12.797.894) {679,832
Investmenl in subsidiories and strategic invesimenis - [2,108,924,359) || (2,117,545,205)
(2121,722253) (2,118,225,037)
Higible Core Capital 8,135,306,123 7.738 899 B&7
Supplementary Capital
Revaluafion resenves an investmenls igible up fo 50% 319,709,598 306,705,958
Total Capital B,4556,015.721 8,045,605,825

Risk weighted assets (RWA)
Total capifal / RWA

Minimum capilal requirement
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
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51

501

52

EARNINGS PER SHARE - basic and diluted “ 2074
————— Rupees ———

Profit for the yeor afler faxation afiribukable fo

equily holders of the Holding Company (Rupess) 1,303,189.813 1,419,116,803
Profit from continuing operations ofiribulable fo

equity holders of the Holding Company (Rupess) 1,320 635,505 1,434,868,182
Weighted average number of ordinary shares 175,407 647 175,407,647
Eamings per share - basic and diluted (Rupess) 7.43 8.09
Eomings per share - continuing operolions - basic and diluted (Rupess) 753 818

Diluted eamings per share has nol bean presenfed sepamiely as the Holding Company did not have any converfible
instryments in Issue at June 30, 20125 and June 30, 20724 which would have hod any effed on the eamings per shore.

DISCONTINUED OPERATIONS

The results of workshop operafions (disconfinued) for the yeor are presenfed below:

————— Rupens

Revenue 26,242 961 28,543,198
Elimination of infersegment revenue {2.733,236) -
Bxtemal revenus 73509 725 28,543,198
Expenses 50,444,182 54 703,219
Elimination of expenses related Io inter-segment sales {11,349 808) 112,282,620)
Exdernal expenses 39,074,374 42,510,599
Result from operafing oclivifies {15,564.649) (13,967,401}
Income Tax (2022,243) (1,844,578)
Result from operating acfivifies - net of fax [17,586.892) (15,811,979
Goin on sale of discontinued operntion 141,200 60,600
Loss from discontinuad operafion nel of fax (17 445 692} |15,751,379)
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BT
53 NON-CONTROLLING INTEREST
-  Rupees——

NCI Percentoge (%} 80% 8%
Mor-curment assshs 5,547 B32 042 5,107 ,485,882
Curreni assals 37725763 2,630,840 326
MNon-current liabilifies (850,012,407} (1,018,898,050)
Current liohilifies (6,633,291 981) (5.475844.459)
MNet assels 1,342 253 417 1,243,592.700
Met ossets oiribuiable o non-confrolling inkerest 1,073.802,734 004 B74. 160
Revenue 1,980,092,734 2,156,343,931
Profit for the y=ar 174,076,845 157,737 187
Other comprehensive income - =
Total comprehensive income 174074845 157,737,187
Profit for the yeor affribuinble o non-conirolling inferest 132261 478 126,1 3'?,?59
Other comprehensive income afiribuiable o non-conirolling interest - -
Cash Hows from opesafing oclivitiss {871,607,594) (1,034,348.418)
Cash Aows from investing acfivities F2.638)177 B3,365,172
Cash Rows from financing odivities 1,073,921 548 880,155,625
Net increase / (decrease) in cash and cash equivalents 274952131 170,626,621)

Associates

Detgils about fhe Group's invesimen! in an ossociale ond stsmmarised financial inkormalion are disclosed in nole 9 of

54 NON-ADJUSTING EVENTS AFTER THE REPORTING DATE

The Board of Diredors of the Holding Company In ils mesting held on September 25, 2005 proposed o final cosh
dividend of Rs. 3.5 per share (2024: Rs, 3 per share) for the year ended lune 30, 2025, omounting o Rs. 613,926,764
(2024: Rs, 526,222,941). This appropriafion will be approved by the members of the Holding Company of the Annual
General Mesling Io be held on Odiober 24, 2025, The consolidated finandial statements for the year ended June 30,
2025 do not indudse the effect of the above appropriafion which will be accounted for in the. consolidated finandial
statements of the Group for the yearending June 30, 2026,
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
FINANCIAL STATEMENTS

For The Year Ended June 30, 2025

55 DATE OF AUTHORISATION FOR ISSUE

These consolidated financial siofements were authorised for issue on Seplember 25, 2025 by the Board of Diredors of
the Holding Company.

56  GENERAL

Figures reported in these consolidaied financial sialements have been rounded off 1o the nearest Rupee unless olherwise
shated,

S S
4 Rnsh’r:lﬂ Jafer

Shoheen Amin Abid Hussain Awan
Chief Executive Officer Director Chief Finandal Officer
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PATTERN OF SHAREHOLDING

As At June 30, 2025

NO. OF SHARESHOLDINGS
| swmobas ] Pow ]| @ | dses

1407 | 100 39,142
560 101 500 142,373
250 501 1,000 185,101
542 1,001 5,000 1,328,266
154 5,001 10,000 1,120,321

B7 10,001 15,000 1,084,087
38 15,001 20,000 684,216
30 20,001 25,000 681,073
22 25,001 30,000 593,437
15 30,001 35,000 494 4B6
19 45,001 40,000 723,368
13 40,001 45,000 572942
22 45,001 50,000 1,080,393
11 50,001 55,000 571,863
3 55,001 60,000 178,120
& 60,001 65,000 379 486
5 65,001 70,000 336,924
2 70,001 75,000 147,009
2 75,001 80,000 160,000

1 80,001 85,000 80,800
74 85,001 20,000 179,622
2 90,001 95,000 186,931
5 ®5,001 100,000 496,607
5 100,001 105,000 514,153
| 105,001 110,000 109,200

5 110,001 115, 560,177
| 120,001 125,000 125,000
5 125,001 130,000 636,075

1 130,001 135,000 133,756

I 135,001 140,000 138,126
6 145,001 150,000 893,523

1 155,001 160,000 160,000
2 160,001 165,000 327,540
2 165,001 170,000 335,500
1 170,001 175,000 175,000

1 185,001 190,000 189,105
i 195,001 200,000 200,000

| 200,001 205,000 202,105

I 205,001 210,000 205,500

] 210,001 215,000 211,014
1 215,001 220,000 220,000

1 230,001 235,000 234,000
2 245,001 250,000 500,000
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NO. OF SHARESHOLDINGS

NO OF
I N R 0

1 255,001 260,000 260,000
2 270,001 275,000 545514
2 295,001 300,000 600,000
I 305,001 310,000 310,000
1 330,001 335,000 334,475
I 375,001 380,000 378,630
1 390,001 395,000 391,455
I 395,001 400,000 400,000
I 410,001 415,000 412,500
I 425,001 430,000 428,318
1 430,001 435,000 431,000
I 455,001 460,000 456,526
1 450,001 465,000 460,440
I 470,001 475,000 473,000
I 495,001 500,000 500,000
I 500,001 505,000 500,630
1 505,001 510,000 506,520
1 525,001 530,000 526,092
1 540,001 545,000 544,000
! 545,001 550,000 550,000
I 555,001 560,000 555475
2 595,001 600,000 1,198,000
3 660,001 665,000 1,988,533
1 675,001 680,000 680,000
1 690,001 695,000 693,000
! 695,001 700,000 697 4620
I 205,001 210,000 210,000
I 935,001 940,000 $37,932
I 945,001 950,000 945,400
2 1,060,001 1,065,000 2,125828
1 1,995,001 2,000,000 1,997,100
! 2,050,001 2,055,000 2,053,000
I 2,205,001 2,210,000 2,206,285
I 4,055,001 4,060,000 4,055,500
I 5,860,001 5,865,000 5,861,713
1 7,205,001 7,210,000 7,209,229
I 10,270,001 10,275,000 10,270,447
1 17,535,001 17,540,000 17,537,223
| 86,955,001 86,960,000 86,959,201
3,283 175,407 647
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CATEGORIES OF SHAREHOLDING

As At June 30, 2025

Directors, Chief Executive Officer, and their spousa
and minor children

MR. KHALID AZIZ MIRZA 630
MR. RASHID AHMED J&FAP 500
MR ANWAR MANSCOR KHAN 2,500
MR. RAMON ALFREY {0 _-{.? 908
MR SHAHEEN AMIN 550,430
8 604,168 0.34
2 Executives 7 34,179 0.02
3 Associoted Companies, Underiokings and related Parfies S -
ORIX Corporation 2 86,960,515 49.58
4  NITand ICP - -
5  Banks, Developmenl Financial Insfifuticns, Mon Bonking Financial Inskifutions 4 262,291 015
6 Insurance Companies 4 18,689,151 10.66
7 Modarobas and Mirtual Funds 2 714 0.00
8  Share holders holding 10% 2 86,960,515 49.58
§  Foreign Companies 2 0,261,785 .57
10 Genesral Public : L o -
a. local 3,210 59,429,037 33.88
b Fareign - : -
11 Cihers 44 3,165,807 180
Total (excluding : share holders holding 10%) 3,283 175,407 647 100
Shareholders holding five percent or more vofing rights
ORIX Corporafion 846,960,515 49 58
State Life Insuronce Corporation of Palkistan 17.537.223 Q.99
Atiqo Begum 11,334,207 G460
Total 115,831,945 66.03
Details of purchase / sale of shares by Directors, Execulives and their spouses during 2025:
S.No | Name Dote of Fransochion | Numberof | Purchase
| Mr. Armwar Mansoor Khan 21-0Oct-24 2.500 29.58
Independent Direcior
2 Mr. Shohzod Rano Younus 4-MNovwe-24 6,000 29.50
Assisiont General Manogear 5-Nov-24 464 29.50
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PROXY FORM

| /W=

of (full address}

baing 2 Memher of OLP Finanzial Sarvices Pakistan Limlted hars by appeinit

of Bull sddress)

ar fadling fomher

of (Fitll sddress)

a5 my/our prexy (the Preay) to sttend and voiz for me and on my beka!f at the Thiny Ninth Annual General Meeting of the Coampany 19
b2 held on Qrrober 24, 2323 and st any adjournmentthereaf,

Signature this Year 2025

Signaturs of Member
Folla/CEBC Mumiber

The numbargf shares held-

LB=7}) (C=re. manth)

Please affix
revenue slomp

Signature and Company Seal

Sagnatures and addresses of wiinesses

A Mamber erfilled lo oifend ond weie o Ihe General Maeling s anfilled lo appcinl a Proxy o afissd and waie indeod of him/her. A Prosy neads o be
a Mamken of the Company

The instrumers appainling o Procy shall be-in wrifing wndse the b of the appaintar or of bis/ber altomey duly euthorized in wiifing, 1 the appoinksr
i @ corparaion, under i common seof or the of an abhicer or aftomey duly cuthorzed.

The irairumsnt oppainling o Proxy ond the powsr of afomey or olhar outhoriy urdsr which i is sgned or o nolariolly cedified comy of o powsr of
attornay mst ke deposited of the regirfesed office of the Campany of least 48 hours befors the fime of the mesfing,

A indirideol Benehicial Cwner of tha Cantrol Deposiiory Company-etifled 1o offend and wols o S meshing must bring e enginal Compiterized
Mational idenfity Cord [CMIC) or Passport o provs idendify. bn case of Praxy, it must andese on otested copy of the CMNIC or Posspart. The reprasenio-
frve of corpernis sndily shall st the Bomd of Dk’ resalulion o power of aflsmey with specimen signaburs (e i bos been Fn':wlu:"mdﬂ'ﬁurl
alang with the Proxy Form o the Company
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GEOGRAPHICAL PRESENCE

OLP Building, Mot MNo: 14, Sacdor Me. 24,
B fnedushrind Area, Karoch
Bk 021-35] 44029-40

Feor: 071350 44000 25704020, 35T44000.9]

ok 111 2424 34
Ermail: ofpSckdinones com
Waksile wwsw plpfinancs com

COD Office — DHA

Growmed Flocr ot 112204,
Al-Wurioon Commarcint Lone-{ll,
DA, Phosa VIl Korachi

Bk 0213535055063

KEW - Karochi

Plot # 151-A, Shop No. 94 10,
Deiciri Arcads, PECHS, Biock 2.
T 021-35143752-5

Hydsrubod
First Floce, izt L= Building.
Thvand: Sarak.

Bl 022.2784143, TTH0397
Fo: 022. 77853608

Culihur

Shop Mo 33 & 34, Mew City Hurgoicw,
Fomd.

b OV 580703732

Mukan

Pl # 114, Pull Meq Dy,

MG Roed Mo

Tob 061- 25184313, 4518354
Foi: DET-451 8436

Lakl 171 242424

Rahim Yor Khan

Plat Mo: 26, Moz Senei

Birdrresrin Caley, Robim o Ko,
Tl DAS-SBARSAS, SBRTS1T-B

Fom: D8 SRO7E 1D

Batwalpar
Geound Floce; Near Cantormiant Office: Soord

Y S a——
Bl 042.9055382, 925540
Feex: 0622004773

Vahari
137, Black-D), Vehari
Tob 067-3260057 -3

Larbre

748 E.1, Main o,
Gulberg

Bl 042357 M25046-93
Foor: 2 35T00URR

LAM: 111 24 24 34

Thoke Wioz Baig
sk o, S50h Avers,
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O P FINANCIAL SERVICES PAKISTAN EINITED
(Formerly ORIX Leasing Pakistan Limited)
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