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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that Annual General Meeting of Paramount Spinning Mills
Limited (the “Company™) will be held at 2™ Floor Fintay House, 1.1. Chundrigar
Read, Karachi on Tuesday 28™ October, 2025 at 11:15 a.m, to transact the
following business:

152

To confirm the minutes of the last Annual General Meeting of the Company.

To receive, consider and adopt the audited financial statements of the
Company for the financial year ended on June 30, 2025 together with
Directors’ and Auditors' Reports thereon.

To appoint auditors of the company for the next financial year 2025-2026 and
fix their remuneration, The retiring Auditors M/s Malik Haroon Ahmad &Co
Chartered Accountants, being eligible, have offered themselves for
reappointment as Auditors of the company.

To transact any other business with the permission of the Chairman.

By Order of the Board
Muhammad ljaz

Lahore: Company Secretary
October 07, 2025
NOTES:

N

The share transfer books of the company will remain closed and no transfer of
shares will be accepted for registration from 21 October, 2025 to 28%
October, 2025 (both days inclusive),

A member entitled to attend and vote at the general meeting may appoint any
other member as proxy in writing to attend the meeting and vote on his/her
behalf. Duly completed form(s) of proxy must be deposited with the Campany
at the Registered Office of the Company not later than 48 hours before the
time fixed for the meeting.

CDC Account Holders are requested to bring with them their CNIC aleng with
participant LD &their account number at the time of meeting in order to
facilitate identification. In case of corporate entity, & certified BOD resolution/
valid power of attorney with specimen signature of the nominee be produced
at the time of meeting.

Members interested in attending this meeting through video link are requested
to register themselves by submitting complete information via registered email
1o m.jjaz@gulshan.com.pk before the October 22,2025

Members are requested to notify immediately changes of their addresses (if
any) to our Shares Registrar M/s Hameed Majeed Associates (Pvt) Limited,
Karachi Chamber, Hasrat Mohani Road, Karachi.
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PARAMOUNT SPINNING MILLS LIMITED

CHAIRMAN REVIEW

It is my privilege to serve as & chairman of Board of Directors of M/S Paramount Spinning
Mills Limited (the “Company™). 1 would like to thank our esteemed sharcholders for
entrusting me for guiding directions of the company.,

The year marked a significant transition for the company with successfully implementation
of the Scheme of Arrangement sanctioned by the Honorable Sindh High Court under
section 279 of the Companies Act 2017.Following the Scheme of Arrangement all assets
were sold and company has repositioned its self by commencing trading and other service
activities. We will continue to explore opportunities in the textile sector and focus on the
stabilizing and gradually growing this line of business. I take this opportunity to to thank
our shareholders for their confidence and support during this period of change.

ACKNOWLEDGEMENTS

The performance of our Board and the services render by the management and staff of the
Company is appreciated,

.C o

e
Muha;nmad Akhtar Mirza

Lahore: - O¢1-06-2023
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Paramount Spinning Mills Limited

O 2% Floor Finlay House L1 Chundrigar Road ,
| | ‘ ‘ Karachi (Pakistan)

Director’s Report to Shareholders

The Directors of the Company are pleased to place their report together with the Auditor’s Report and
sudited Financial Statements of the Company for the vear ended June 30, 2025 at the Annual General
Meeting of Company.

Overview

A Scheme of arrangement under section 279 1o 283 and 285 of the Companies Act 2017 (“Scheme of
Arrangement”) was filed before Sindh High Court at Karachi vide J.C.M. Petition No. 05/19. The Sindh
High Court vide its order dated October 25, 2019, the same has been implemented. The Assets of the
company were sold by the Asset sale committee constituted by court comprising of five leading financial
stitutions, the pending litigation with the Banks by and against the company has been withdrawn in
terms of the Scheme of Arrangement,

Operating & Financial Performance

Operating indicators 2025 2024

(Rupees) (Rupees)
Sales - -
Cost of Sales - -
Financial cost (7,467) (4,778)
Pre tax Profit’ (Loss ) 39,137,130 14,899,601
Provision for taxation - 813,600
Profit/(Loss) after taxation 39,137,130 l 14,086,001

Future Outlook

Following the implementation of the Scheme of arrangement under which all assets of the Company have
been sold by the Asset Sale committee comprising of Banks in terms of the Scheme of Arrangement. The
company has realigned its operations and commercial trading and other service. The board remained

focus on delivering this line of business and endeavor to sustain operations and generate value for the
shareholders.



Paramount Spinning Mills Limited

C 2% Floor Finlay House 1.1, Chundrigar Road ,
| | | I Karachi (Pakistan)

Aunditors' Ohservations

» The auditor has shown their reservation that they have not received the confirmation directly
from the Banks to them as per their normal audit procedure, which Is due to pending litigation
with banks.

Corporate Governance

The Company has been complying with the rules & regulations of Securities and Exchange Commission
of Pakistan and has implemented better internal control policies with more rigorous checks and balances.

Board meetings and attendance

Four (4) meetings of the Board of Directors were held and attendance thereof by each director is as
follows:

Name of Director No of meeting attended
Mr. Muhammad Akhtar Mirza

Mr. Sohail Magsood

Mr. Muhammad Junaid

Mr. Muhammisd Ashraf Khan

Mrs.Zarga Asif

Mr. Abid Sattar

Mr. Muhammad Arif

Leaves of absence were granted 1o the members who could not attend the meetings,

B S T

Audit Committee

The Board of Directors of the Company i compliance with the Code of Corporste Governance has
established an Audit Committee. Four (4) meetings of the Audit Committee were held and attendance
thercof by each member is as follows:

Mr. Muhammad Junaid 4
Mr. Abid Santar
Mr. Muhammad Akhtar Mirza 1

HR & Remuneration Committee

The Board of Directors of the Company in comphiance with the Code of Corpomte Governance has also
established HR & Remuneration Committee. The names of its members are given in the Company
information,

Internal Audit Function

The Board has implemented i sound and effective internal control system including operational, financial
and complignce controls to carry on the business of the Company in a controlled environment in an
efTicient manner to address the Company's basic objectives,



Paramount Spinning Mills Limited

O 2 Fioor Finlay House L1, Chundrigar Road ,
I | | | Karachi (Pakistan)

Internal audit findings are reviewed by the Audit Committee, where necessary, setion taken on the basis
of recommendations contained in the internal audit reports.

Corporate Governance & Financial Reporting Framework
As required by the code of corporate governance, directors are pleased to report that:

. The financial statements prepared by the Management of the Company present firly its true state
of afTairs, the results of its operations, cash flows and changes in equity.

. Proper books of account of the Company have been maintained

. Appropriate accounting policies have been consistently applied mn prepamtion of financial
statements and accounting estimates are based on reasonable and prudent judgment,

. International accounting standards, as applicable in Pakistan have been followed in preparation of
financial statements,

. The system of mnternal control is sound and has been effectively implemented and monitored,

. There has been no material departure from the best practices of corporate governance as detailed
in the listing regulations of the stock exchange.

. Key operating and financial data for the last six years is annexed.

. There are no statutory payments on account of taxes. duties, levies and charges which are

outstanding as on June 30, 2023 except for those disclosed in the financial statements,

. No material changes and commitments affecting the financial pesition of your Company have
oceurred between the end of the financial yvear to which this Balance Sheet relates and the date of
the Directors’ Report, except for those disclosed in the financial statements.

Earnings/Loss per Share

The earning per share of the Company for the period ended June 30, 2025 was Rs. 2.26 as compired to
the previous vear of Rs.(.8]

Dividends

Due to circumstances discussed above, the Hoard of Directors does not recommend dividend for the year
ended on June 30, 2025

Code of Conduct

The code of conduct has been developed and has been communicated and acknowledged by cach Director
nnd Employee of the company.

Corporate Social Responsibility

The company is responsible corporate citizen and fully recognizes its responsibility towards community.
employees and environment,

Web presence

Annual and periodical financial statements of the Company are also available on the Company website
hitp:lveew guishan com pk/corporate’paramount himi! for information of the shareholders and others.

Related Party Transactions
I'he transactions between the related parties were made at Arm's Length prices determined in accordance

with the “comparable uncontrolled price method”. The Company has fully complied with the best
practices on transfer pricing as contained in the listing regulations of stock exchange in Pakistan,



Paramount Spinning Mills Limited

O 2% Floor Finlay House 1. Chundrigar Road .
I | \ I Karachi (Pakistan)

Trading in Company’s Shares

During the year under review, there is no trading in shares of the Company by the Directors, Chief
Executive Officer, Cheif Financial Officer, Company Secretary and their spouse and minor children

Statement on Value of Staff Retirement Benefit
As on June 30, 2025 deferred liability for gratuity is Rs 2,241,765 /-
Auditors

M/s Malik Haroon Ahmad & Co., Chartered Accountants being eligible bave offered themselves for re-
appointment, The Audit Committee has also recommended their appointment s External Auditors of the
Company for the next financial vear 2025-2026.

Pattern of Shareholding

The pattern of sharcholding as at June 30, 2025 including the information under the code of corporate of
governance is annexed.

Acknowledgement

The Board wishes 10 place on record 18 appreciation for the employees, members of management team
for their efforts, commitment and hard work and to the shareholders who have accepted the Scheme of
Arrangement in the meeting held pursuant to the orders of the Sindh High Court.

- On behalf of the Board
~gk L~
. e —Lobaz] N
MUHAMMAD AKHTAR MIRZA SOHAIL MAQSOOD
CHAIRMAN CHEIF EXECUTIVE

Lahore
October 06, 2025
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Paramount Spinning Mills Limited
@ 2™ Floor , Finlay House L1 Chundrigarh Road ,
| | | I Karachi (Pakistan)

STATEMENT OF COMPLIANCE WITH THE LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019

Year Ended June 30, 2025

The Company has complied with the requirements of listed Companies (Code of Corporate
Gavernance) Regulation, 2019 (the regulations) in the following manner:

- The total number of directors is seven (including the Chief executive officer). The
composition of the board is as follow.

Category Names
Independent Director* Mr. Mubammad Junaid, Muhammad Arif
Executive Directors Mr. Sohail Magsood, Mr. Muhammad Ashraf Khan
Non-!ixecutiw Directors | Mr. Muhammad Akhtar Mirza, Mr. Abid Sattar, Mrs Zarga Asif | J

* With reference 1o Regulmion 6 (1), in a Board comprising 7 members. one-third works out to
2.33. Since the fraction is below half (i.e. 0.5) the fraction contained in such one-third is not
rounded up to one. Further, the two elected independent directors have requisite competencies,
skilfs, knowledge, and experience to discharge and exccute their duties competently, hence,
appointment of a third independent director is not warranted. Furthermore, the independent
directors are not selected from data bank.

2. The directors bave confirmed that none of them is serving as a director in more than Seven
listed companies, including this Company:

3. The Company has prepared a “Code of Conduct™ and has ensured that appropriate steps
have been tuken to disseminate it throughout the company along with its supporting policies
and procedures,

4. The Board has developed a Vision/Mission statement, overall corporate strategy and
significant palicies of the Company, A complete record of particulars of significant policies
along with the dates on which they were approved or amended has been maintained.

5. All the powers of the board have heen duly exercised and decisions on relevant matters have
been taken by board / shareholdeérs as émpowered by the relevant provisions of the
Companies Act, 20]7 and these Regulations;

6. The meetings of the Board were presided over by the Chairman and, in his absence, by a
director elected by the Bourd for this purpose and the Board met at least once in every
quarter. Written notices of the Board meetings, along with agenda and working papers, were
circulated at least seven days before the meetings. The minutes of the meetings were
appropriately recorded and circulated:

7. The board of directors have a formal policy and transparent procedures for remuneration of
directors in accordance with the Act and these Regulations;

8. The Board has approved appointment of Chief Financial Officer, Company Secretary and
Head of Internel Audit, including their remuneration and terms and conditions of
employvment;

9. The financial statements of the company were duly endorsed by CEO and CFO before
spproval of the board,
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Paramount Spinning Mills Limited

Karachi {Pakisian)

(@I I | l 2" Floor , Finlay House .11 Chundrigarh Road ,

I'he Board has formed a committees, comprising of members are given below -

A) Audit Committee

Mr. Muhammad Junaid Chairman
Mr., Abid Sattar Member
Mr. Muhammad AKhtar Mirza Member

B) HR & Remuneration Commitiee

Mr. Mubammad Asif Akram Chairman
Mr, Abid Sattar Member
Mr. Muhammad Akhtar Mirza Member

. The term of reference of aforesaid commitiees have been formed, documented and advised

ta the committees for compliance;

. The frequency of the meetings (quarterly / half vearly / annually) are as per following.

a) Audit Committee Four Meeting were held during the financial year
with at Jeast one meeting in each quarter,

b) HR & Remuneration Committee Four Meeting were held during the financial yvear.

The board has set up an effective internal audit function which is considered suitably
qualified. experienced for the purpose and conversant with the policies and procedures of
the Company,

The statutory suditors of the Company have confirmed that they have been given a
satisfactory rating under the guality control review program of the Institute of Chartered
Accountants of Pakistan and registered with Audit Oversight Board of Pakistan, and that
the firm and all its partners are in compliance with International Federation of Accountants
(IFAC) guidelines on code of ethics as adopted by the Institute of Chartered Accountants of
Pakistan and that they and the partacrs of the firm involved in the audit are not the close
refative (spouse, parent, dependent and non-dependent children) of the Chief Executive
Officer, Chicf Financial Officer. Head of Intemal Audit, Company Secretary or Director of
the Company,

15. The statutory auditors or the persons associated with them have not been appointed to
provide other services except in accordance with the listing regulations and the auditors
have confirmed that they have observed IFAC guidelines in this regard.

16. We confirm that all requirements of the regulations 3, 6, 7 .8, 27, 32, 33 and 36 of the
regulations have been complied with, Explanation for non-compliance with requirements,
other than regulations 3, 6, 7, 8,27, 32, 33 and 36 15 as follows:

Sr. | Non-Mandatory Requirement Reg.  Explanation

No. No,

| The Board may constitute a separate  29(1) | The company has no nomination

committee, designated as the nomination committee because all its mills’
committee, of such number and class of operations have been closed.
directors, as it may deem sppropriatwe in

its circumstances




Paramount Spinning Mills Limited

2™ Floor , Finlay House ,1.1 Chundrigarh Road

‘ | I Karachi (Pakistan)
- Sr. | Non-Mandatory Requirement Reg. | Explanation

No. No.

2 The Board may constitute the risk | 30(1) | The company has no nsk
management committee, of such number management committce because
and class of directors, as it may deem all its mills’ operations have
appropriate in its cireumstances, to carry been closed,
out a review of effectiveness of risk
management procedures and present a
report to the Board.

3 It is encouraged that by June 30, 2022, all | 19(1) | All mills operstions has been
directors on the Board have acquired the closed. The Company may
presceribed certification under any director conduct traming program before
training program offered by institutions, the next election of directors,
local or foreign, that meet the criteria
specifiecd by the Commission and
approved by it

On behalf of the board of Directors i
" (L4

,&‘LJ M z '/
Chief Executive Officer Chairman

Lahore:- 06.10.2025
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Independent Auditor's Review Report
To the Members of "Paramount Spinning Mills Limited”

Review Report on the Statement of Compliance Contained in the Listed Companies (Code of
Corporate Governance) Regulations, 2019

We have revigwed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Gevernance) Regulations, 201% {the Regulalions) prepared by ke Board of Directors
of Paramaount Spinning Mills Limited for the year ended June 30, 2025, in accordance with the
requirements of regulation 36 of the Regulations.

The responeisility for compliance with the Regulations is that of the Board of Directors of the
Company, Our responsibility is fo review whether the Statement of Compliance refllects the
status of the Company’s compliance with the provisions of the Regulations and report If it does
not and to highlight any non-compliance with the requirements of the Regulatiens. & review is
limited primarily to inquiries of the Company’s personnel and review of various documents
prepared by the Company to comply with the Regulations.

As a parl of our audit of the financial stalements we are required o oblain an understanding al

the accounting and internal contral systems sufficient to plan the audit and develop an effectiva

audit approach. We are not required to consider whether 1he Board of Dirgciors' statement on

intarnal centrol covers all risks and controls or to ferm an opinion an the effectiveness of such
H internal controls, the Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Commitiee, and upon
recommendation of the Audit Commitiee, place before the Board of Directors for their raview
and approval, its related party transactions. We are only required and have ensured compliance
of this requirement ta the extent of the approval of the related party {ransactions by the Board

of Directers upen recommendation of the Audit Cammittes.

Wa deaw attantion ta para | and para 16 to the Statement of Compliance, which describe thal the
Company hat net appoeinted the indepandent directors from PICG data bank and the raasons for
nan-compliance with certain non-mandatory requirements of the Listed Companles {Code of
Corporale Governance) Regulations, 2015, respactivaly. Our conclusion is nat modified in respect

of this maiter.

Bazed on our review, nothing has come 1o our attention which causes us o belleve thal the
&atement of Compliance does nol appropriately reflect the Company's compliance, in all
material respects, with the requirements contained in the Regulations as applicable to the

Company for the year anded June 30, 2023, Eridh
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INDEFEMDENT AUDITOR'S REPORT
to the Members of Paramount Spinning Mills Limited
Report on the Audit of the Financial Statements
Qualified Opinion
l‘ We have audited the annexed financial statements of Paramount Spinning Mills Limited
! [the Company), which comprise the statement of financial position as of June 30, 2025, and

| the statement of profit or loss, the statement of other comprehensive inceme, the statemanl
of changes in equity, the stalement of cash flows for the year then ended, and notes 1o the
financial statements, including a summary of significant acceunting policies and other
explanatory information, and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, ware necessary for the purposes

af the audir.

In aur opinicn and to the best of our information and accarding to the explanations given to
us, excepl for the effects of the matters described in the Basis for Qualified Opinion section
of cur report, the statement of financial position, the statement of profit or loss, the statement
of other comprehensive income, the statement of changes in equity, the statement of cash
flows together with the notes forming part thereof conlorm with the accounting and reporting
slandards as applicable in Pakistan and give the informaltion required by the Compa nies Act,
2017, In the manner seo required and respectively give a true and fair view of the stale of the
Company's affairs as at 30 June 2025 and of the profit, other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Qualified Qpinion
1. Due to nen-availakility of information, we were unable to satisfy aurselves regarding

the existence and valuation of fixed assets having carrying amounting te Rs. 2.573

il Ec,
2. We were unable lo oblain sufficienl appropriate audil evidence regarding bank
balances amounting to Rs. 3.737 million cul of total bank balance ameunting ta Rs.
T.485 million.
3. We were unable to satisfy ourselves regarding balances payable in respect of trade
and ather pavables, unclaimed dividend and ameunting to Rs. 17384 million and Rs.
1.11% million, respectively.
Due to the lack of sufficient appropriate audit evidence in the areas mentiened above, we
could not determine whether any adjustments might be necessary to these amounis and
related disclosures in the financial statements,

We conducted our audit in accardance with International Standards on Auditing (I5As). Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our reporl, We are independent of the
Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Pakisian, and we have fulfilled our other ethical respo nsibilities in
accordance with these requirements. We believe that the audil evidence we have oblained is

! sufficient and appropriate to provide a basis for our gualified opinion.
1 ladeperate=l S1ELiged o1
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Emphasis of Matter

We draw attention to noles 1.2 and 2.2 of the financial statements, which stale that the
Company along with its restructuring agent - United Bank Limited, 2nd the majority of the
lending financial institullons has signed a *Scheme of Arrangement” under sections 279 to
283 read with section 285 of the Companies Act, 2017 ("the Act”) and the directors have
determined that lhe going concern basis of preparation is no longer appropriate. Accordingly,
the financial statements have been prepared an break-up value basis. Our opinion is not
modified in respect of this matter.

Key Audit Matiers

Key audit matters are those matters that, in our professional judgment, were of most
i significance in our audit of the financial statements of the current period. These matters were

addressed in the context of our audit of the financial statements 2s a whole, 2nd in ferming

our apinion therean, and we do not provide a separate opinion on these matters.

Following are the key audit matters:

ar.
Mo

1. Conlingencies and commitments

Matter How the matler was addressed in our audit

Refer to note 17 to the financial Our audit procedures included the
statements. following.

The Company is Ffacing Litigation » Read the terms of scheme of
pertaining to claims filed by arrangement to ensure that all the

Government authorities concerning conditions necessary for the

putstanding amounts owed. Given the
nature and amount involved in such
cases and the appellate forums at
which these are pending the sutcome
and resultant accaunting in financial
statements are subject to significant
judgment, which can change aver Ume
as new facl emerged and each legal
case progresses, and therefore, we

withdrawal of these litigations have
medl,

Held discussions  with  the
Company's legal counsel regarding
the status of ongoing litigations and
reviewed any cases thal were
withdrawn during the year,

Review legal and supporting
docurmentalion.

have identified this as key malier,

Information Other than the Financial Statements and Auditor’s Report thereon;
Management is responsible for the ather information. The Other Information comprises the
information included in the Annual Report but does not include the financial statements and

our auditor’s report thereon.
Our cpinion on the financial statemenlis dees nol cover the Other Information and we do nol

express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Other
Infermation and, in doing so, consider whether the Other Information is materially
inconsistent with the financial statements, or our knowledge obtained in the audit, or

atherwise appears ta be materially misstated.
If based on the work we have performed, we conclude that there is a material misstatement

of this Other Informaltion, we are required to report that fact. We have nothing to report in
— this regard.
rrf:@' Head Offies: 25-C, Gulbarg |1, Lahorne - 55660 Pakistan.
| |§) Karachi Office: M 3, Khayaban-e-Saadi, DHA Phase ViI, Karachi
Islamabad: Office Ma. 5 & 10, 3rd Floor Pakland Square GB Markaz, Istamabad
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Responsibilities of Management

Management is responsible
slatements in dceordance wi
Pakistan and

cantral as m
statements {

and Board of Directors for the Financial Statements

tor the preparation and fair presentation of the financial
! Ih the accounting and reporting standards as applicable in
the requirements of the Companies Act, 2007 (XX of 2007) and such internal
anagement determines js necessary to enable the preparation of financial
| hat are free from material misstatement, whether due 1o fraud or error,

n preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
JF“ going co |:|C'E|T| and using the going concern basis of ac counting unless management ailher
intends to liguidate the Company or to cease operations or has no realistic alternative but to
do sa. The Board of directors is responsible for overseeing the Company's financial
reporting process.

i Auditer's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the linancial statements
25 a whole are free from material misstatement, whether due 1o frawd or error and 1o issue
an audilor's report that includes our opinion. Reasonable assurance s a high level of
assurance but s nol a quarantes that an audit conducted in accordance with 1545 as
applicable in Pakistan will always delect a material misstatement when it exisis
Misstalements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected fo influence the econamic decisions of
users Laken on the basis of these financial statements.

As part of an audit in accordance with 15As as applicable In Pakistan, we exercise
professional judgment and malntaln professional skepticism throughout the audit. We also

« |dentily and assess the risks of material misstatement of the financial statements,
whether due to fraud ar error, design and perform audit procedures responsive to
thase risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion, The risk of not delecling @ material misstatement resulting from
fraud is higher than for one resulting frem erreor, as Iraud may involve cellusion,
fargery, in tentional amissions, misrepresantations, or the override of internal control.

» Obtain an enderstanding of internal control relevant to the audit in order 1o design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclesures made by management.

« Conclude an the appropriateness of management's use of the going cencern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
axists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw altention in eur auditor's report o the
relaled disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinien. Our cenclusions are based on the audit evidence obtained up
to the date of our audilor’s report. However, future evenls or conditions may cause
the Company lo cease to conlinug as a going concern.

+ Evaluzte the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in 3 manner that achieves fair presentation.

I prrndemi 4
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We communicate with the board ol directors regarding, among other matters, the planned
scope and tming of the audii and significant audit findings, Including any significant
deficiencies in internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant
ethical reguirements regarding independence, and to communicate with them all
relationships and other malters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the mattars communicated with the board of directars, we detarmine those matlers
that were of mast significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe thase matters in our au ditor's repart
unless law or regulation precludes public disclosure about the malter or when, In extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing 5o would reasonably be expected to outweigh
the public interest benefits of such communication.

f Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion, except for the matters stated in

Basis for Qualified Opinion above!

al  proper books of account have been kept by the Company as req uired by the Companies
Act, 2017 (XX of 2007);

b}  the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes In equity, and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XX of 2017) and are in agreement with the books of account and
relurns;

) investments made, expenditure in¢urred and guaraniees exle nded during the year were
for the purpose of the Company's business; and

dl  no Zakat was deductible at source under the Zakal and Usher ordinance, 1980 (xvin

19800
The engagement pariner on the audit resulting in this independent auditer's report is
Muhammad Nawaz,
I :_%-"" -E.|
l:L"' -'IIL‘_ l'. . l.l“l ' s 'Lq

Lahore Malik Haroon Ahmad-& Co.

Qctober 06, 2025, Chartered Accountants
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PARAMOUNT SPINNING MILLS LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2025
2025
Rupees
ASSETS
Non - Current Assets
Fixed assers 5 2,575,000 4,642,028
Investinents in assaciated companies & : '
2,575,000 4,642,023
Current Assets
Trade and other receivables 7 < 7,541,000
Short-term Investments B - =
Advances, deposits andd prepavments 9 . 30,000
Tax refund due fram Gavernment 10 15,052,308 16,012,308
Cash and bank balances 11 8,381,717 12,145,059
23,434,025 36,128,367
TOTAL ASSETS 26,009,025 40,770,395
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital 12 173,523,290 173,523,290
Reserves 475,400,000 175,400,000
Accumulated bosses (1,373,679,200) (1,412,816,330)
Loan fram sponsors 13 148,512 600 175,000,000
Fotal equity {576,243.310) (588,893,040)
LIABILITIES
Non - Current Liabilities - A
Current Habilities
Loan fram assocates and others 14 580,194,930 598,134,891
Postt emplayment bepefits payables 15 2,241,765 2,241,765
Trade and other payables 16 18,696,804 28,167,943
Unclaimed dwidend 1,118836 1,1 18,836
602,252 335 (29,663,435
CONTINGENCIES AND COMMITMENTS 17
TOTAL EQUITY AND LIABILITIES 26,009,025 40,770,395

The unnexed notes [rom 1 to 30 form an integral part of the financial statements

iHA & Ui
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PARAMOUNT SPINNING MILLS LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2025

2025
Note
Rupees

Sales 2 .

Cast of sales =

Gross profit - -

Administrative expenses 18 (3,733,020) [3.160.965)
Other itcome 19 44,767,352 1B.065344
41,034,332 14904379
Profit from operations 41,034,332 14,904 379
Dther operating expense 20 (670,624) -
Finance cost 21 (7.467) (4.778)
Profit before taxation and levies 40,356,241 14,899 601
Levy 221 (1L.219.111) [813.600)
Profit before taxation 39,137,130 14,086,001
Taxation 222 .
Profit after taxation 39,137,130 N,OB:‘:,OOIB
Profit per share - basic and diluted 23 2,26 0.81

The annexed notes from 1 to 38 form an integral part of the financlal statements

R “~*“A. AN .
oy
%Bemﬂve Chief Finuncial Officer Director



PARAMOUNT SPINNING MILLS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30,2025

2025
Note <
Rupees

Profitafter taxation 39,137,130 14,086,001

Other comprehensive incame

Total comprehensive income for the year 39,137,130 14086001

The annexed potes from 1 to 30 form an integral part of the Anancial statements

A & CL
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PARAMOUNT SPESNING MILLS LIMITED
STATEMENT OF CHANGES IX EQuiTy
P THE YEAR ENDED JUNE 30, 2023

Share Sab - ordinated
Share Acoumiated

capital Ceneval reserve fesen Troew directess
preminm losses

| Rupees J
Madanee s o fuly & 223 1735353490 LS 48U 620000 {LA2650L31LY 125 000,000 (BUZOT904])
Pt for e g0l 1586000 40M 001
U0 et e nSve LU
Bafstiw an at June 10, 2024 3 172.571,3%0 15 400,000 AG0. 030 00 (1.41) 814 338) 175,000,000 (588 8% 240]
Dabance cxat July 01, 2024 173523290 15400000 60000 p00 sz o60am) 175,000.000 |388,693,0100)
Profit Tor \he Wear - - $9.137.130 1919710
Otbeer comnpremenaive | et rme - .
Daldace &yt [une 30, 2028  §71.523,290 15,409,000 460000000 (1,373679.200) 175,000,800 (543,755.910)

e arvewtrd motes froee § i 30 Qe an integrod pant of the Snanclal stazemeen

N
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PARAMOUNT SPINNING MILLS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

Rupces
CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation and levies 40,356,241 14,899,601

Adjustments for non-cash charges and other items:

Change in NRV of fixed assets 1,795,418 554,504
Finance cost 7467 4,778
Interest income (614,075) [65,344)
Gain on disposal of Vehicle (320,916) .
Gain on settlement of investments (19,332,361) .
Praofit before working caplital changes 21,891,774 15392539
(Increase) / decrease In current assets:
Trade and other yecelvables 7.941.000 [7.941,000)
Sales tax 260,000 31,960
Advances, sddepesits and prepayments 30,000 20,000
#.931.000 (7.889,040)
Decrease in current labilities:
Trade und other payablies {9,471.139) (13.053,190)
Cash generated from / (used in) operations 21,351,635 (5.549,691)
Finance cost pakd (7T467) (4,778)
Interest received 614,075 65344
Tax and levies paid {1.219,111) [823,402)
Stafi retirement benefiss - gratuty pand - (180,000)
Net cash generated from / (used in) operating activities 20,739,132 (6,492,527)

CASH FLOWS FROM INVESTING ACTIVITIES
Rocespt from disposal of Investment

Receipt from disposal of vehicle 592,526 -
Net cash generated from investing activities 592,526

CASH FLOWS FROM FINANCING ACTIVITIES

Loan from sponsors (10,000,000)

loan from assoctates and other partses (15,095,000) 142340400
Net cash generated from / (used in) financing activities {25,095,000) 14,234,000
Netincrease [ (decrease) In cash and cash equivalents

duriog the year (3.763,342) 7741473
Cash and cash eguivalents at the beginning of year 12,145,059 3,403,586
Cash and cash equivalents at the end of year 1 83681,717 12,145,059

The annexed notes from 1 to 30 form an integral part of the financtal statementy
MHA & Cu
” 1

Chiel Financial Officer Director



PARAMOUNT SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2025

1 LEGAL STATUS AND NATURE OF BUSINESS

11

1.2

Parammint Spinning Mills Limited (“the Company”) was meorporated as a public limited company on
August 22, 1981, and its shares are listed on Karachi and Lahore Stock Exchanges (now Pakistan Stock
Exchange Limited). The registered office of the Company Is situsted at 2nd Floor, Finlay House, L1
Chundrigar Road, Karachi, Pakistan, The manufacturing factlities of the Company were located at Kotri
and Raiwind. The Company was princpally engaged in progressive manufacturing and sales of cotton
yarn, garments and yarn dyeing

Scheme of arrangement with secured creditors

The Company along with its restructuring agent - United Bank Limited and majority of the lending
finaneial Insttutions had signed a “Scheme of Arrangement” dated March 13, 2019 under sections 279
to 283 read with section 285 of the Companles Act, 2017 ("the Act™), The Scheme of Arrangement was
sanctioned by the Hon'ble High Court of Sindh at Karachi vide order dated Octobaer 25, 2019, passed In
|, €. M. Petition No. 5 of 2019. The Scheme of Arrangement, after |ts sanctioning by the Court became
binding on the Company, along with all the shareholders, creditors, stakeholders and any other
regulatory / statutory bodies of/ or with respects ta the Company. Under the Scheme pf Arrangement,
the existing financial ebligotions / llabilities of the Company towards the secured creditors had to be
settled by way of gale of moveable and immovable charged assets of the Company, distribution of thw
pale procesds among the secured creditars and withdrawal of all pending litigations. Asset sale
cormmitiee, pursuant to the terms of scheme of arrangement has sold all charped assets and proceeds
thereof have been distributed among the secured craditors and lenders for the balances due 1o them,
This distribution constitutes full and final settlement of all liabilities of the company towards its
secured creditors as contemplated under the Scheme , The pending litigations filed by and against the
Company are now been withdrawn in accordance with terms of the scheme of arrangement.

Z BASIS OF PREFARATION

21

2.2

Statement of compliance

These Mnancial statements have been prepared in accordance with financlal reporting standards as
applicable in Pakistan. Approved accounting standards comptise of such Intermational Financial
Reporting Standards (IFRS's) issued by the International Accounting Standards Board (JASB) us are
notified under the Companies Act, 2017 induding aceounting standard on "Non Going Concern Basis of
Accounting”, provisions of and directives issued under the Companies Act, 2017, In case requirements
differ, the provisions or directives of the Compantes Act, 2017 shall prevail

Basls of measurement

Due to the Schome described in note 1.2 to these financial statoments, the directors have determined
that the going concern basis of proparation Is no longer appropriate, Accerdingly, the financial
statements have been prepared on non golng concern basts of accounting.

Under the non-going concern basis of accounting, assets are measured at their net realizable value,

being the estimated amount expected to be realized from their sale, less costs 1o sell, Liahilities are
measured at the amaunts expected to be xettied, considering the terms of settlement.

MHA & CO



PARAMOUNT SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

23

24

Transition from other guldance on non going concern basis of accounting to accounting
standard "Non Going Concern Basis of Accounting”

During the year, the Company adopted the accounting standard on “Non-Going Concern Basis of
Accounting”, replacing the carlier guidance applied in prior years. The tansition Is applied
retraspectively; however, it has not resulted In any material adjastments.

The transition has resulted In following key changes in comparatives:

Fixed Assets: Previously depreclated with depreclation charged to profit or loss. Management
belizved that the carrying value of these assets was not materially different from thelr net realizable
value, Under the new standard, fixed assets are no longer deprectated; Instead, changes in their net
realizable value are recognized in statement of profit or loss,

Classification: Previously, all assets and liabilities were designated s current. On adoption of the new
standard, assets and liabilities are classified as current only if they meet the deflnition of current, and
accordingly, certain items have been redassified from current to ton-current.

Functional and presentation currency

These financial statemoents aro presented In Pak Rupees, which is the Company's functional currency.
All financial Infermation presented In Pak Rupee has been rounded-off to the nearest Rupee except
stared otherwise.

3 STANDARDS, AMENDMENTS AND IMPROVEMENTS APPLICABLE TO FINANCIAL STATEMENTS

New standards, amendments and improvements which are effective during the year and
standards, amendments and improvements which are not yet effective

Certain standards, amendments and interpretations to IFRS are effective for accounting peripds
beginning on fuly 1, 2024 but, pursuant to paragraphs 2.2, ahove are considered not 1o be relevant or
10 have any significant effect on the company’s operations and are, therefore, not detailed in these
financial statements. The standards, amends and improvemenis which are not vet effective are also
not considered relevant and sccordingly are not detailed in these financial statements,

4 MATERIAL ACCOUNTING POLICIES
4.1 Fixed Assets

4.2

4.3

4.4

4.5

Fixed agsets are stated at their net realizable value, being the estimated amount expected te be
reatized from their sale, less costs to sell. No depreciation ix charged. Changes in net realizable value
are recognized In the statement of profit or loss. Addition in and disposal from fixed asset (s accounted
far In accordance with International Financial Reporting Standards.

Investments in equity instruments of associated companies

Investments in associated companies are measured at net realizable value, representing the estimated
amount recoverable from dispesol or realizatton, Any change In value & recognized In profis or Joss.

Trade & Other recelvables

Trade and other recelvables are stated at thelr expected realizable value, after maldng provisions for
expocted credit loss where recovery is uncertaln

Short term investments

Short-torm investments are carried at thair net realizable value as at the reporting date, Gains or
losses arising from changes in realizable value are recognized in profit or loss,

Tax Refund Due from Government

Tax refunds due from the government are carrled at amounts considered recoverable, hasaed pn
management's assessment of claims and related carrespondence with tax autharities

I’i’if:i' {X( l'



PARAMOUNT SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

4.6

4.7

4.8

19

4.10

4.12

4.13

Cash and cash equivalents

Cash and cosh equivalents are carried in the balance sheet at face valoe. For the purpose of cash flaw
stateenant, cash and cash eguivalents comprise of cash-inshand and balances with hanks,

Staff rotirement benefits - gratuity

Pust-employment bonefit obligations are recognized at the amount payable to employens under the
Company's gratulty schemes, The balance of gratuity liability at the reporting date represents the
residual obligstion under the discontinued scheme, which will be settled (i once fund are available to
Company. No new service cost. interest cost, or re-measurements are recoghized subsequent to the
discontinuation of the scheme,

Trade & other payables

Trade and other payables are carvied at the amounts expected to be settled, considering contractual
terms and conditions.

Taxation

Income tax expense represents the sum of current tax poyable, adjustments, if any, to provision for tax
made In previous vears arising from assessments (ramed during the year for such years and deferred
K.

Current

Provigion for current tax is recognized on the hasis of taxable income for the year, using tax rates
enacted or substantively enacted at the reporting date,

Deferred

Na deferred tay Is recognized, as the Company is no longer a going concern and the realization of
deferred tax assats and settlement of deferred tax labilities i not considerad probable.

Provisions, contingent assets and contingent liabilities

are recognized when the Company has o present legal or constructive obligation as a result of past
ovents, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation, and a reliable estimate of the amount can be msade. Contingant liabilitles are not
recognized In the flosncial statements but are disclosed unless the pussibility of an outflow of
resources embodying economic benefits 3 considered remote.

Coutingent assets are not recognized in the financial statements. However, they are disclosed where
the Inflow of economlic benefits is considered probable.

Financial assets and liabilites

Financial assets and financial Habilities are recopnised at the time when the Company becomes a party
tn the contractual provisions of the Instrument and derecognized when the Company loses control of
contractual rights that comprise the financial assets and in the case of financlal tabilities when the
vbligation specified in the contract is discharged, cancelled or expired. Any galn or loss on
derecognition of financial assets and financial liabilities is included in the profit and less account for
the year,

Off-setting of financial assets and liabilites

Financial assets andd liabilities are off-set and the net amount is reported in the balance sheet when

there (s a legally enforceable right to off-sec the recognized amounts and there Is an intention to settle
either on a net basis, or to renlize the asset and settle the lability simuitaneoushy,

Earnings per share

The Company presents basic and diluted earnings per share [EPS) data for Its ordinary shares Sasic
EPS 15 calculated by dividing the profit or loss artributable 10 ordisary shareholders of the Company
by the weighted average number of ordinary shares outstanding during the year,

MHA & CU
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

4.14

415

(1
(1)
(i)

Related party transactions

All related party transactions aro carried out at mutually agreed terms Transactions that are not at
arm's length or lack clear commercial substance are undertaken with the approval of the Board of
Directors

Significant accounting estimates and judgments

The preparation of financlal statemonts In conformity with the approved accounting standards
requires the use of certaln critical accounting estimates. It alse requires the managoment 10 exercise
its judgement in the pracess af applying the Company’s accounting policles. Estimates and judgements
are continually evaluated and are based on historical experience and other factors including
expectations of future events that are believed to be reasonable under the circumstances. The areas
where various assumptions and estimates are significant to the Company’s financial statements or
where jJudgements were exarcised in application of accounting policies are as follows:

Determination of the pet realtzable value of assets and costs to sell
Estimation of amounts of liahilivies expected to be settled,
Frovisions for current tax and recognition of refunds dug from government

MHA & CO



PARAMOUNT SPINNING MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED |UNE 30, 2025

Furniture and
fxtures

Particulars

Opening NRV July 03,2024 2,044,160
Addition during the year

Disposals during the year

Vehicles Total

271,610 4,642,028

{271.610) [271,610)
Change in NRY [6§94,160) [501.258) (1,795,418}
Closing NRV June 30, 2025 1,150,000 1.425,000 2,575,000

RS 5!

Opening NRV July 01, 2023 2,271,289 1504.731 139,512 5.195,532
Addition during the vear >
Dispossls during the veat
Change in NRY (227,129) (158.473) (67.902) (553.504)
Closing NRV June 30, 2024 2,044,160 2,326,258 271,610 4,042,028

51 Cannge in NRY is charged to administrative expenses,

44
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PARAMOUNT SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

2025
Note
Rupees

6

10

INVESTMENTS IN ASSOCIATED COMPANIES
Quoted
Gulistan Spinning Mills Limited 6.1 - -
6.1 Gulistan Spinning Mills Limited (GTSM)
202,777 (2024: 202,777) ordinary shares
of Hs 10 each- cost - 2,346,250
Share of post acquisition losses - (2.346,250]

GTSM is an assocated company of the Company based on common divectorship. The Company as on
reporting date holds 0% of share capltal of the GTSM (2024: 1.39%%).

During the year, the Company entered Into agreement with related parties wherein the Company sold Its
entice holding of 202,777 ordinary shares in Gulistan Spinning Mills Limited {GTSM] to related partios
apainst the Joan payvahle Lo those parties, The agreed settlement value of the shares was Rs, 2,844,961, The
carrying amount of this investment was nil at the date of settlement, resulting (n @ gain of Rs, 2844961
recognized in profit or loss,

Az at reporting date the shares have not yet been transferrad into the nimes of the buyers In the Central
Depository Company (CDC) recards due to existing limitations and procedural constraints,

TRADE AND OTHER RECEIVABLES
Other recelvables 74 - 7,841,000

71 These receivables are against the consultancy services provided during the year,

SHORT -TERM INVESTMENTS

The Company previously held 8.68% equity shares of Gulistan Textile Mills Limited (GTML] at a cost of Re
1648740, ln prior years, due to suspension of trading In GTML shares, operational and financial
difficulties, and significant doubt sver GTML's ability to continue a5 a golng concern, the nvestment had
besn fully impaired.

During the year, the Company entered into agreement with related parties whereln the Company sold Its
entire holding to related parties against the loan payable to those parties. The agreed settlement value of
the shares was Rs, 16,487,400, Ay the carrying value of the investment at the date of sertlement was nil, the
entire amount has been recognized as a gain in profit or less,

As at reporting date the shares hayve not yet been transferred (nto the nnmes of the buyers in the Central
Depasitary Company (CDC) records due to existing Limitations and procedural constraints,

ADVANCES, DEPOSITS AND PREPAYMENTS

Security deposit . 30,000
Arvance to employees o v
- 34,000

TAX REFUND DUE FROM GOVERNMENT

ACvance Income tax 252,568 252,568
Sales tax 14,799,740 15,759,740
15,052 308 16,012,308

MHA & CO



PARAMOUNT SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30,2025

2025
Note
Rupees

11

12

13

CASH AND BANK BALANCES

Cash-in-band 696,706 396,706

Ralances with banks (n;
- CUIrent SCOInTs 4,650,022 8.713.364
- deposit accounts 85,524 85524
- term deposit recelpts 111 2,949,465 2,949 465

8,381,717 12,145.059
11,1 These are under len with respect to guarantees pravided by financtal nstitutions to different
Government departiments,

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

Numbers Numbwr s Rupees Rupees
i Authorized capital |
.’Slu(lo 004 ZSE\MU!DDU Ordinary shares of Rs. 10 each 250000000 l”%tl (DR A]
{ Issued, subscribed and paid-up capital |
2,700,004 2,710,000 Ordinary shares of s 10 cach 27000000 27,000,040
issued os fully paid in cash
14,652,329 14,652,229 Ordinary shares of Re. 10 each 146,523,290 14652429

tssped us fully bonus shares

173,523,290 l73|522|2‘)0

12.1  Ordinary share held by related parties 2025 2024
at the year end:
Gulistan Fibers Limited 1499776 1,499,776

LOAN FROM SPONSORS- unsecured

Opening balance 175,000,000 175,000,000
Loan recesved dunng the year - -
Laan repasd duning the year (10,000,000) -
Loan adjusted during the year a8 (16,487, 400)

l48é12i600 175|000.0l)0
This Is an Interest-free loan ohtained from exschief executive and ex-director of the Lompany in previoes

years. The loan shall be repaid subject to availability of resaurces and at discretion of the Company, This
loan has been classified In equity as per technical release 'Accounting Divectors’ Loan (TR-32) of the
Institute of Chartered Accountants of Pakistan,



PARAMOUNT SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

i 2025
Note
Rupees

14

15

16

LOAN FROM ASSOCIATES AND OTHERS - Unsecured

Gulistan Fibers Limited-Unsecured 141 136,665,638 136,665,638
Gulistan Power Generation 26,353,793 26,353,793
Interest free loan from pther parties - unsecured 14.2 417,175,499 435,115,460

580,194,930 598II34!891
141 Gulistan Fibers Limited- unsecured

14.2

Balance at beginning of the year 136,665,638 136,665,638
Less: payments made during the vear . -
136,665,638 136665638
This loan wis created In accordonce with the settiement agreements dated December 30, 2013
executed between Silk Bank Limited (the Lender), Gulsizan Spinning Mills Limited{an Assaciated
Company), Gulistan Spinning Mills Limited [an Associated Campany), Gulistan Fibers Limited {an
Assaciated Company) and the Company. As per these agreements, short-term borrowings and
nutstanding bills payables aggregating Rs, 150,00 million of the Company were adjusted by the
lender against mortgaged property of the Gulistan Fibers Limited, under the debt property swap
arrangement. Accordingly, the Company has booked this fean as pavable to Gulistan Fibers
Limited by sdjusting its short-term borrowlngs and bills payable
Interest free loans from other parties - unsecured

Balance at bagenning of the year 435,115,460 420,881,360
Adid: funds received during the year - 14,234 000
Less: repayments made (15,095,000) -
Less: adjustments 6 (2,844,961) .
417,175,499 435115460

These loans were advanced by the share holders of the company in order to linance working
capital requiremients and are payable on demand.

POST EMPLOYMENT BENEFITS PAYABLES
15.1 Movement in post employment benefits payable

Net Lability at beglnatng of the year 2,241,765 2,421,765
Add: charge to profitand loss account - -
Less: berefits paid / adjusted - [ 180.000)
Net liabilicy at end of the year 2,241,765 2,241,765
TRADE AND OTHER PAYABLES
Croditors 18,311,668 27,012,387
Accrued expenses 385,136 366,556
QOther payables - 789000
18,696,804 28,167 943

iHA & C0
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FOR THE YEAR ENDED JUNE 340, 2025

2025

Rapees

17 CONTINGENCIES AND COMMITMENTS
Contingencies
Litigation with banks and financial Institations
The tigation with basks / fmancal institutions Sy and against the company I+ Deimg withdrawn 2s the
assets of tse Company Bave been seld by the asse sale tummittee and procecs thercof bave been
digtributed to the sacured crediters in manner 3 provided usder the scheme. All cases & and agajest the
company with finazcial (nsttutions have been withdrawn.
Litigation with parties other than banks and finascial Imstitutions

171

172

The Company hay not provided Rs. 3.00 milllan in respect of mfrastrucrure cuss levied "‘Y the
Govermmant of Siadh. Although the case was intially dsctiod against the Comparny biy 2 Single
Judge of the Sendh High Court, 2 Division Bench granted & 2y, The High Court later held that levy
sndl collection nf the cess prior 1 Decessiber 24, 2006, were illegs, but valid thereafter, Both the
Company #ed the Goversment of Sindh Bled appeals before the Supreme Court which were
Sispased of [n May 2033 with directions 1o first seek @ decition from the High Court under the
sew law, Durlng pendency, an interim srrangement sliowed release of bank gasramiess for
contipreants deared up to December 77, 2006 am! required 289% guarantees for sebyoguent
slearances Ax of the reporting dite, the Company has furnished bank pearantees of Rs 7,216
millias in Gavaer of the Excise and Tantton Uepsrtment, The penition was disposed of vide
wonsolidated fudgment dated fuse 4, 2021, which the Company has chatlenged Lefore the
Suprema Court, where cpemation of the (mpugned judgment and tocovery of the levy stand
suspended

Pursuint to tee Supceme Court’s judgment dated August 29, 2012, the Doputy Callector of
Cestome raised 3 demand of Re 134.197 milllon under Sections £3A and 2024 ¢f the Customs Act,
1969, relating to Installation of textile mathinery. The Compaay Ssputed the ealoulation at
contrary 1o the judgmens, FER's clarificattan dazed May 09, 2012, and the principles of matural
pastice, dssertieg that succharpe on syrcharpe war impermissible faced om it computation, the
Company pakd Rz 17.555 miflton on September 20, 2012, Following dismissal of the review
petition om Jaly 13 2017, Custome Appraisement-West issued 3 fresh desand of Re. 222450
milliom. Afrer hearing on Asgust 07, 2018, the Hakility was revived (o Rs. 25.874 milkon, apalieg
which Re 17.555 millicn had wireaty been pasd, and R 8,318 milllon was subsequenily
depossted sader protest The Company’s rwpresentation challenging the caloylation method Is
pending befoce FER.

17.3 The Company has filed & writ pesitlon No. 2979 of 2010, againat the Jevy of regulstory duty on

weport of yarm of Rs. 5199 million, The Hozocurahle Tigh Tourt of Islamakad through is
[udgement dated fuly 22, 2013, parsiadly sccopred the petition of the Compaxny, The Company has
fled tatra Court Appeal No. 957/ 2013 ageinst the impugned judgement and the Horourable High
Court uf Islammabad through its order dated Aupust 20. 2013, suspended tha impugned [udgemest.
The Case t1 sill wab-judics, wherein the stay ander passed In Favor of the Company vide urder
dazed August 20, 7013, s snill intact

Other contingencies
17.4 Cugnter guarastess of fs. 9067 million (2024; Rs. 9.067 milics) were glves by the Company to

various hacks/financinl institutions as at reporting date, In sespect of guarantees ssued In Faver
of various Government Departmants / Instautess

Comnutasents
17,5 Thoreis no capital commibment as atJune 3@, 2025 [2024) Ni)

MHA & CO
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Note 2025
Rupees
18 ADMINISTRATIVE EXPENSES

Salares and ather benefits 571481 1,673,644
Fees and subscription - 310,000
Conveyance, travelling and entertalnment 429499 245,967
Advertisement 49,000 16,600
Andlitors’ remuneration 181 348,600 341,250
Postage, telegram and telephone 139,022 13,000

Legal and professional expenses 400,000 .
Change In NRV of fixed assets 5.1 1,795418 553,504
3,733,020 3,160,965

181 Auditor's remuneration
Annual audit 250,000 250,000
Half yearly review 85,000 78,750
Review report under Code ol Corporate Governance 13,600 12,500
348,600 341,250
19 OTHER INCOME

Interest on deposit accounts 614,075 65,344
Consultancy services incomme 24,500,000 18,000,040

Gain on settlement of investments 19,332,361 -

Gain on dispesal of lixed vehicle 320916 -
44,767,352 18,065.344

19.1  During the year the Company provided consultancy services to client,

20 OTHER OPERATING EXPENSE

Payment for liability previously written off 670,624 -

21 FINANCE COST
gank charges 7467 4778

Othoer financial charges . -
7467 4,778
22  TAXATION & LEVIES
22,1 Levies
1.219.111 813,600
1219111 813,600
22,2 Taxation
Current . .
Deforred . =
23 EARNING PER SHARE
Profit after taxation - (Rupees) 39,137,130 14,086 001
Weighted average number of ordinary shares
autstanding during the vear - (Number) 17!352!329 17!352 329
Profit per share - basic and diluted - (Rupees) 226 081

There s no dilutive effect on the basic loss per share of the Company.

f i—,’lf" (_':".‘ \
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24

25

FINANCIAL INSTRUMENTS BY CATEGORY
Financial assets - amortized cost

Trade zand other receivables . 74941000
Advances, deposits and prepayments . 30,000
Cash and bank balances 8,361,717 12,145,059
8,381,717 20,116,059
Financlal Habilities - amortized cost
Loan from associates and others 580,194,930 59813489
Post employment benelits payables 2,241,765 2,241,765
Trude and other payables 18,696,804 28,167,943
Unclaimed dividend 1,118.836 1,118,836
60 X 62y, A
FINANCIAL RISK MANAGEMENT

The Company may have exposures to credit risk, liquidity risk and market risk fram its use of financial
Instruments.

The Hoard of Directors has vverall responsibility for the establishment and oversight of Company's risk
management framewark. The Board of Directors & also responsible for develaping and monitoring the
Company's risk management policies

251  Creditrisk
Credit visk represents the fimanclal lass that would he recognized at the reporting date, if counter
parties [ail to perform as contracted/fall to discharge an obligation/commitment that it has
entered into with the Company.
Credit risk mainly arises from deposits, wade debts, loans and advances, other receivables and
balances with banks, The carrying amounts of financial assets that represent the Company's
maximum crodit exposure as at the reporting date are as follows:

2025 2024
Rupees Rupees
Trade and other recelvables - 7,941,000
Advances, deposits and prepayments . 30,000
Bunk balances 7,685,011 11,744,353
7,685,011 1919458

The credit quality of Company's bank balances can be assessed with reference to external erodit ratings as
follows:

Ratin
T Rating Agency Shortterm | g Long term
United Bank Limited JCR-VIS A-14 AAA
Habib Gank Limited |CR-YIS A-1+ AAA
Rank slaml Limited PACRA A-1 AA-
MCB Eank Limited PACRA A1+ AAA
Bank A) Habib Limited PACRA A-l+ AAA
Askari Bank Limited PACRA A1+ AA+
Habib Metrapolitan Bank Limited PACRA A+ AA+
Sindh Hank Limited VIS Al AA-
Bank of fangab Limited PACRA Als AN
National Bank of Pakistan Limited PACRA Al AAA

MHA & CO
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6

27

52

253

)

b)

254

2025

Kupees

Liguidity risk

Liquidity risk is the risk that an entity may encounter difficulties in mesting obligations sssociated
with finuncial labilities: The Campany is facing difficulty in maintaining sulficient level of Hguidity
due to financial problems as all the banks and financlal institutions have blocked [ ceased their
finance factlities and filed suits for recovery of these finances.

L] 2024
Carytng | Dupwithinoae| Daeaerape Caipiigtiat Duewibinme | Daeaker ene
aneuet vear pear yor el
{ Rapees

Lawa froon ssocates and edber partiz SEDIFABI SBHINER SEANAYT SRS
Pout errpiryrre st bl povables 241745 1241763 LALTES L4108
Trade ied siver payebies IRATEHH 1EA9 14 WITH EBIFTHI -
Urcaimed drmdend LITESIL 1118834 1118336 LLIEAIN

H2152337 62252335 (23681405 (29661438
Market risk

Market rigk s the risk that changes in market price, such as foreign exchange rates, Interest vates
and equity prices will affect the Company’s income or the value of its holdings at financial
instruments.

Currency risk

Currency risk is the risk that the far value of future cash fows of a financial instrament will
fuctuate because of changes in foreign exchange rates.

At reportitg date, the Company Is not expased to currency risk that's why currency risk analysis
has not heen provided,

Interest rate risk

Interest rate risk ts the risk that fair value or future cash flows of & fAnancial instrument will
fluctuate because of changes In market interest rates, As on reporting date the profile of the
Company's Interest bearing financlal instruments |5 as follows.

2025 2024
Fixed rate instruments
Financial assets 2949465 2,949,465
Financial liabilitles . -
Variable rate Instraments
Financial assets 85,524 85,524

Financial liabilities - -
Capital risk management

There were no changes i the Company’s approach to capital management during the yvear.
Further, the Company is not subject to externally imposed capital requirenients, except those.
related o maintenance of debt covenants, commonly Impssed by the providers of debt finunse
which the Company could not comply as at the reporting date

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES
The aggregated remuneration amounting to Nil (2024: NUJ was glven to chief executive and 06 directors
(2024: 06) during the year, The Company had no executive during the yoeor,

CAPACITY AND FRODUCTION
All munufacturing facilities of the Company were disposed ofl,

MHA & CO
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28

29

30

RELATED PARTY TRANSACTIONS

Note

2025

Rupees

Related parties comprise of assoctated companies, directors of the Company, key munagement personnel,
companies In which directors, key management personnel and close members of the families of the
directars and key management personnel are interested, The Company, in the normal course of business,
carries out transactions with various related parties. Remuneration of the key management personnel is
disclased in note 26, Amounts due from and to related parties are shown under loan from associate and
others Other significant transactions with related parties are as follows:

Name of party Relationship  Transaction 2025 2024
Sana Kashif Shareholder  |Loan repaid 6,100,000
Loan adjusted against 2 844,961 %
shares
Mahm!(h Zeeniat Sharehelder  [Loan repaid 4,100,000 .
Jahangit
Mr. Tanveer Ahmad |Shareholder/ |[Loan received - 14,234.000
Shakoar Sponsor Loun repald 4,895,000 .
NUMBER OF EMPLOYEES

Number of employees as at june 30,

- Permanent
= Contractual

Average number of employees during the yvear

- Permanent
« Contractual

DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorized for lssue on

Directors of the Company,

MHA & CO
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PARAMOUNT SPINNING MILLS LIMITED

KEY OPERATING AND FINANCIAL DATA

FOR THE LAST SIX YEARS
2025 2024 2023 222 2021 2020

RUPEES RUPEES RUPEES RUPEES RUPEES RUPEES
OPERATING RESULTS
Turnover
Crrose qreafie £ (Loss)
Operating profit || [Loss) (3,753,030 (3 160.965) (7315853 0,038 102! WE7Z400) 26,740,580
Other meome 44767 352 15,063 244 794,256 453030 2000 1149004 AU 355036
Financual expenes 7407 4,778 (3420} (A6 ANy 16,152
Paufir / (Lass) before otber charges 41,026 865 14,809 601 425,025 3502462y 2081222210 42,426,536
Orther Clarges (1,889 735) (B13.6000 ~ 4 4R ONG (2.018,5601) [201.051,10%
Mot/ (loeet foor the year botoee teanan 39,137, 1W0 14 R 0M 6425025 AT MW 2070207 65 (158,424 54y
Prosfat/ hone} for the vear after taxatson 3913713 14086,0M [6A25023) AUATAA  207H 404514 NELERERSLE
Urapproprated profic / (owss
carmed forward ATIATY 2000 (1,432,800,330  (1426902331) (1420477 308 (14104029991 (4,566,500921)
FINANCIAL POSITION
P op sapiral 173,523,290 173523290 173523290 173,523,290 173,523,290 173,583,290
Sharshwlder's cquiry 723755000)  (T6AS03040]  TTIOTOON)  COTILASAOIR)  (TG1ATOTIN)  [(2R39.944273)
Surphus o revalution of operating fxed dssen
sub-ordiated Loan 148,512,000 173,000,100 173000560 1S 000 4000 173000,000 173,000, 00
Longe vesen Jowns
Peterred bahilisies - -
Csrrent laknlsies 602,252.335 629,665,455 628,042,625 623477110 GISO1E154 4089517524
Pixed nssets 2575000 A 2028 5.195.532 3021572 6,666,853 T 05
Disporal group under scheme of amangen 1. 290,000,000
Loy terma deposats [/ lans
uarrent gescts 25,434,195 36128367 201488052 21,008,520 22771,392 126572180




PARAMOUNT SFINNING MILLS UMITED

CATEGORIES OF SHAREHOLDERS

As At June 30, 2025

|

No. of Share | No. of Shares
i Percentage
PaEEsaG Holders Held €

Directors, Chisf Executive Officer, Thelr Soouse and
Minor Children 7 3.635 002
Associated Comgpanies, Undertakings and Related
Partles 2 1,543,956 &30
NIT & ICP R 1,805,119 10.40
Banks, Develogmant Finance [nstitutions, Non- Banking
Financial Institutions & 955,553 L 2|
General Public (Local| 2,853 4,789,866 50.66
Joint Stock Companies 4 51,464 030
Other Companias 12 4,162,716 2399

2& 17,352,329 100.00



PARAMOUNT SPINNING MILLS UMITED
CATEGORIES OF SHAREHMOLDERS
As At June 30, 2025

Al

£)
Fl

Hl

ASSOCIATED COMPANIES, UNDERTAKINGS AND RELATED PARTIES

Gulshan Spinning Mills Limitad
Gulistan Fibers Limited

NIT & 9

08P (ICF UNIT)

Investment Corparation of Pakistan

CDC - Trustee Nationa! Investment {Unit) Trust
National Bark of Pakistan Trustee Department

DIRECTORS, CHIEF EXECUTIVE OFFICER, THEIR SPOUSE
AND MINOR CHILDREN

DIRECTORS

Muhamamd Ard

Mrs.Zarqa Asid

3o0hai Magsood
Muhammad Akhtar Mirza
Muhammad Junaid

Abid Sattar

Muhammad Ashraf Khan

BANKS, DEVELOPMENT FINANCIAL INSTITUTIONS, NON
BANKING FINANCIAL INSTITUTIONS, INSURANCE COMPANIES,
MODARABAS & MUTUAL FUNDS

National Bank of Pakistan Irvestor Account (Former NDFC)
National Bevelopment Finance Corparation Ltd

National Bank of Pakistan

Midlard Bank Trust Corporation [lersey) Lmited

Other Companies
loint Stock Company
General Public [Local)

TRADING IN THE SHARES OF COMPANY DURING THE YEAR BY THE
DIRECTORS, CHIEF EXECUTIVE OFFICER, CHIEF FINANCIAL OFFICER,
COMPANY SECRETARY AND THEIR SPOUSES AND MINOR CHILDREN

SHARES

43180
1,498,776

233

LA
1,803,385
100

500
350

8888

110
395,397
LS

4,162,716
31,464
8,785,866

l7i352é29



Form of Proxy

Paramount Spinning Mills Limited

I'We being member of Paramount Spinning Mills Limited
holder of ordinary shares as per Share Register Folio No,
and/or CRC participant 1.D. No. Account No. her¢by appoint
who is also member of Paramount Spinning Mills Limited vide Folio No. or
CDC participant 1.D, No. AccountNo. __ or failing himerof Mr.__
of who 15 also member of Paramount Spinning Mills
Limited vide Folio No. _____or CDC participant LD. No. AccoumtNo. _____ as

my/our proxy to attend, speak and vote for me/us and on my/our behalf at the Annual General
Meeting of the Company 10 be held on 28" October 2025 at 11:15 AM and at any

adjournment thereol.

As witness my/our hand this day of 2025 Appropriate
Signed by the said Revenue
Witness |:- Stamp

Name:-

Adress:-
CNIC:-

Witness 2:-

Name:-

Adress:-
UNIC:-

Notes:

1. The Proxy in order 10 be valid must be duly stamped. signed and witnessed and be deposited with
the Company not luter than 48 hours before the time of holding of Meeting,

2. The proxy must be a member of the Company.

3. Signature should agree with the specimen signature, registered with the Company,

4. CDC Sharchelders. entitled to attend and vote at this meeting, must bring with them their National
Identity Card/Passport in ongmal to prove histher identity, and in case of Proxy must enclose an
attested copy of histher NIC or passport.

5. Representative of corporate members should bring the vsual documents required for such purpose,
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Key features:

@@ Licensed Entities Verification

e Scam moter*

M Jamapunji games"

@ Tax credit calculator*

&% Company Verification

B Insurance & Investment Checklist
#»? FAQs Answered
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Be aware, Be alert,

Be safe

Learn about investing at
www.jamapunji.pk

4 Stock trading simulator
(based on live feed from KSE)

Bl Knowledge center
i Risk profiler*
By Financial calculator

§ Subscription to Alerts (event
notifications, corporate and
regulatory actions)

g Jamapuniji application for
mobile device

) Oniine Quizzes
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