Gulistan Textile Mills Limited

Financial Statements
For the Year Ended June 30, 2025




GULISTAN TEXTILE MILLS LTD

CONTENTS

CONPANY INFORMATION

CORPORATE VISION / MISSION STATEMENT
NOTICE OF ANNUAL GENERAL MEETTING
NOTICE OF ANNUAL GENERAL MEETTING. UROU
CHAIRMAN REPORT

CHAIRMAN REPORT -URDU

DIRECTOR'S REPORT

DIRECTOR'S REPORY -URDU

STATEMENT OF COMPLIANCT

REWIEW REPORT

AUDITOR'S REPORT

BALANCE SHEET

PROFIT AND LOSS ACCOUNT

STATEMENT OF COMPRENENSIVE INCOME
STATEMENT OF CHANGES IN £QUITY
CASH FLOW STATEMENT

NOTES TO THE FINANCIAL STATEMENTS
KEY OPERATING AND FINANCIAL DATA
PATTERN OF SHAREHOLOING

FORNM OF PROXY

FORM OF PROXY-URDU

IANMA PUNII

g 2 € @&

0s-12

1347

18-20

a1

225

b L]

0

5152

53

54-5%

57



GULISTAN TEXTILE MILLS LIMITED
COMPANY INFORMATION

BOARD OF DIRECTORS Mr. Wagar Ahmed (Chatrman)
Mr, Naseer Ahmed (Chief Exccutive)
Mrs Suming Khawar
Mr, Javed Hussain Shah
Mr, Mian Mubammad Khalid Nasim
Mr. Bashrat Mahmood Khalid

Mrs. Nazia Wagar
AUDIT COMMITTEE Mr. Javed Hussain Shah (chairman)
Mr. Waqer Ahmed
Mr. Bashrat Mahmood Khald
HR & REMUNERATION COMMITTEE Mirs. Nazin Wagar (chairman)
Mr. Wagar Ahmed
Mr. Bashrar Mahmood Khalid
CHIEF FINANCIAL OFFICER Mr. Akhtar Aziz
COMPANY SECRETARY Mr. Asmar Tariq
AUDITORS M/’s Maiik Haroon Ahmad & Co
Chartered Accountants
Lahore.
LEGAL ADVISOR M's, A K. Brohs & Company-Advocate
SHARE REGISTRAR OFFICE M/s, Hameed Majeed Associates (Pve) Lid,
Karach: Chamber

Hasrat Mohanl Road Karachi
Ph, 32424826, 32412754, Fux, 32424835

REGISTERED OFFICE 2nd Floor, Finluy House,
L1 Chundrigar Road,
Karachy,

REGIONAL OFFICE 2nd Floor, Garden Heights,

SAibak Block, New Garden Town.
Lahore.

WER PRESENCE wyaw.gulistan.com pk/corparate/gulistan himl



GULISTAN TEXTILE MILLS LIMITED

VISION / MISSION STATEMENT

Vision
We aim to re-bullt the Company

Mission

[0 bacome agan & Quality manufactursr of textile products



NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that Annual General Meeting of Gulistan Textile Mills
Limited (the “Company™) will be held at 2" Floor Finlay House, LI, Chundrigar

Road,

Karachi on Tuesday 28™ October, 2025 at 11:45 a.m, to transact the

following business:

1-
%

To confirm the minutes of the last Annual General Meeting of the Company.

To receive, consider and adopt the audited financial statements of the
Company for the financial year ended on June 30, 2025 together with
Directors’ and Auditors’ Reports thereon.

To appoint auditors of the company for the next financial year 2025-2026 and
fix their remuneration. The retiring Auditors M/s Malik Haroon Ahmad &Co
Chartered Accountants, being eligible, have offered themselves for
reappointment as Auditors of the company.

To transact any other business with the permission of the Chairman.

By Order of the Board
Naseer Ahmad

Lahore: Chiet Exccutive
October 07, 2025
NOTES:

1=

The share transfer books of the company will remain closed and no transfer of
shares will be accepted for registration from 21" October, 2025 to 28™
October, 2025 (both days inclusive).

A member entitled to attend and vote at the general meeting may appoint any
other member as proxy in writing to attend the meeting and voie on his/her
behalf. Duly completed form(s) of proxy must be deposited with the Company
at the Registered Office of the Company not later than 48 hours before the
time fixed for the meeting.

CDC Account Holders are requested to bring with them their CNIC along with
participant LD &their account number at the time of meeting in order to
facilitate identification. In case of corporate entity, a certified BOD resolution/
valid power of attorney with specimen signature of the nominee be produced
at the time of meeting.

Members interested in attending this meeting through video link are requested
to register themselves by submitting complete information via registered email
to m.ijaz@gulshan.com.pk before the October 22,2025

Members are requested to notify immediately changes of their addresses (if
any) to our Shares Registrar M/s Hameed Majeed Associates (Pyvt) Limited,
Karachi Chamber, Hasrat Mohani Road. Karach:.
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GULISTAN TEXTILE MILLS LIMITED

CHAIRMAN REVIEW

It is my privilege 10 serve as a chairman of Board of Directors of M/S Gulistan Textile
Mills Limited (the “Company™). | would like to thank our esteemed shareholders for
entrusting me for guiding directions of the company.

The Scheme of Arrangement under section 279 of the Companies Act 2017 has been duly
sanctioned by the Honorable Sindh High Court at Karachi, The Company is very hopeful
that with restructuring and settlement of amounts, the pending issues with financial
institutions will be resolved. The liability of the Company will be settled in terms of the
Scheme of Arrangement. All pending litigations with banks will be withdrawn as per the
Scheme of Arrangement.

ACKNOWLEDGEMENTS

The performance of our Board and the services render by the management and staff of the
Company is appreciated.

Wagar Ahmad
Lahore: - Oct-06-2025
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2 Floor Finlay House L1 Chundrigar Road , Karachi (Pakistan)

Gulistan Textile Mills Limited
Sl

Director’s Report to Shareholders

The vear under review has also been proved difficult period. The on-going financial
impediments have obstructed the operations of the Company. The root cause for this
obstruction is closure of all units of the Company on account of various reasons including non-
availability of funds . obsolete and non-operational machinery making it impossible for the
company to resume operations which were a years ago.

Accordingly debt restructuring process with the help of the key lending financial institutions.
[n this regard a Scheme of Arrangement was initiated under section 279 10 283 & 285 of the
Companies Act 2017 (Scheme of Arrangement) has already been sanctioned by the Hon"ble Sindh
High Court at Karachi (the “Court”) vide order dated 24.11.2021. The Scheme will be implemented in
letter and spirit as sanctioned by the Court. As per the Scheme of Arrangement all the litigation with
Banks will be withdrawn both by and against the company.

Operating & Financial Performance

Operating indicators 2025 2024
{Rupees) {Rupees)
Sales - -
Gross loss - -
Financial cost (18.901) (14,783)
Pre tax Profit/ (Loss) (51,667,958) 735.259.823
Provision for taxation - - = )
Profit / (Loss) after taxation (31,667,958) 735,259,823
Future Outlook

The restructuring process is expected to be completed soon. once the engoing reconciliation &
restructuring process is completed, we would be in better position to structure the way forward,

Auditors’ Observations

7 The auditor shows their reservation only that they have not received the confirmation directly
from the Banks 1 them due 1o pending litigation with banks per their normal audit procedure.
However, it is relevant to mention here that in annexed financial statement, the amount of loan
has been ken from the Scheme of Arrangement which was confirmed by the secured creditors
and was submitted before the Court.

7 Post-employment benefits includes mills gratuity and unpaid salaries of previous years. Trade
and others payable include Electric duty end Sindh development funds as reported in Note.



C Gulistan Textile Mills Limited
O Il” 2% Floor Finlay House L1, Chundrigar Road , Karachl (Pakistan)

Corporate Governance

Your Company has been complying with the rules & regulations of Securities and Exchange
Commission of Pakistan and has implemented better internal control policies with more
rigorous checks and balances.

Board meetings and attendance

Four (4) mectings of the Board of Directors were held and attendance thereof by each director
is as follows:

Name of Director No of meeting
attended

Mr. Nascer Ahmed 4
Mrs. Muhammad Younas (Died on 09.04.25) 3
Mrs.Samina Khawar (Appointed w.¢.f09.04.25) 1
Mr. Wagar Ahmad 4
Mr. Mian Muhammad Khalid Nasim B
Mr.Basharat Mahmood Khalid -
Mr. Junaid Hussain Shah (Died on 30.04.25) 2
Mr.Javed Hussain Shah (Appointed w.e.f 30.04.25) ]
Mrs.Nozia Wagar 4

Audit Committee

The Board of Directors of the Company in compliance with the Code of Corporate Governance

has established an Audit Committee. The names of its members are given in the Company
information,

HR & Remuneration Committee

The Board of Directors of the Company in compliance with the Code of Corporate Governance
has also establishedHR & Remuneration Committee. The names of i1s members are given in
the Company information,

Internal Audit Function

The Board has implemented 8 sound and effective internal control system including
operational, financial and compliance controls to carry on the business of the Company in a
controlled environment in an efficient manner to address the Company’s basic objectives.

Internal audit findings are reviewed by the Audit Committee, where necessary, action taken on
the basis of recommendations contained in the internal audit reports.

Corporate Governance & Financial Reporting Framework
As required by the code of corporate governance, directors are pleased to report that:

. The financial statements prepared by the Management of the Company present fairly
i1s true state of affairs, the results of its operations, cash flows and changes in equity.



2™ Floor Fintay House LI, Chundrigar Road , Karachi (Pakistan)

Gulistan Textile Mills Limited
&
S

. Proper books of account of the Company have been maintained.

. Appropriate accounting policies have been consistently applied in preparation of
financial statements and accounting estimates are based on reasonable and prudent

judgment,

- International accounting standards, us applicable in Pakistan have been followed in
preparation of financial statements.

- The system of internal control is sound and has been effectively implemented and
monitored.

. There has been no material departure from the best practices of corporate governance

us detailed in the listing regulations of the stock exchanges.
. Key operating and financial data for the last six years is annexed.

. There are no statutory payments on account of taxes, duties. levies and charges which
are outstanding as on June 30, 2025 except for those disclosed in the Nnancial
statements,

- No material changes and commitments affecting the financial position of your

Company have occurred between the end of the financial year to which this Balance
Sheet relates and the date of the Directors’ Report, except for those disclosed in the
financial statements.

Earnings/Loss Per Share

The Profit / (loss) per share of the Company for the vear ended June 30, 2025 was Rs.(2,72) as
compared to the previous year of Rs.38.73,

Dividends

Due to circumstances discussed above, the Board of Directors does not recommend dividend
for the year ended on June 30, 2025,

Corporate Social Responsibility

Your company is responsible corporate citizen and fully recognizes its responsibility towards
community, employees and environment.

Web presence

Annual and penodxcal financial statements of the Company are also available on the Company
website sig k ate‘gulistan htmil for information of the shareholders and
others,

Related Party Transactions

The transactions between the related parties were made at Arm's Length prices determined in
accordance with the “comparable uncontrolled price method™. The Company has fully
complied with the best practices on transfer pricing as contained in the listing regulations of
stock exchanges in Pakistan.

Trading in Company's Shares



Gulistan Textile Mills Limited

I”I 2 Flont Bty Howse 11 Chundrigae Roud . Karachi (Pakistin

Diuring the year under revigw, there s no trsding in shares of the Company by the Directors, Chiel
Execurive Offices, Chrel Financinl Officer. Company Secretary and their spowse and minor chaldren.

Statement on Value of Staff Retirement Benefit
As om June 30, 2025 deferred hability for grituity s Rs.80.492 487
Aunditars

Messes Malik Ahmad & Co.. Chartered Accountants being cligible have offered themselves
for re-appointment. The Audit Committce has also recommended ther appoiniment as
Extermal Auditors of the Company for the next financial year 2025-2026,

Pattern of Shareholding

Fhe patteen of shareholding as ot June 3. 2628 including the information under the code of
corpormie of govemance 1S annesed

Acknowledgement

Finally. the Board aval this opportunity to thank our valued customers and fmancial
institutions whase faith. and support over the vears has. fostered 3 mutunlly beneticial

relationship which played a pivotal role in improving our products services and contributions
1o the ¢conomy.

e Board also wishes to place on record its appreciation for the employees m
management tcam for their efforts. commitment and hard work and to the :«'harcha
the trizst and confidence reposed in il

Oin hehalf of the Roar,

Neiws,
NASEER AHMED WAQAR AHMAD
CHIEF EXECUTIVE CHAIRMAN
Lihore: -06.10.2025
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Operating & Financial Performance

Operating indicators 2025 2024
Sales

Gross loss

Financial cost (18,901) {14,783)
Pre tax Profit/ (Loss) (51,667,958} 735,259,823

Provision for taxation

Profit / (Loss) after [51,667,958) 735,259,823
taxation




S S8 S

3 S e 18 g plali ) Caadtie 5 i b Sl 3l S g JSa s Jae IS sl
S g o g e o S 5 S 508 e

Slylie S A

S osala S Giling pas _S(usfa) oSa e SOaS  nd el G ST (e Dl
B _dale St S 000 £ sile) (S (usillie) illie Allaia il . B L S e
25 S Ak S e S 0 e 8 ! S S e g e O 1 B
Gtasl e S Cand ol e g S e 0 PSS B ) e S 08 Gilae
o Al S a8 e i Tl LS S (5 9 gl UL g ey a5 - A i e e
oe el gl 8 S 3 o8k e 8 L s Biteal S i ot B e Cilandy )|
LB LS

ot Jald ol a1 i S e a8 Sle e 301 g SiadBlay) Sy —
WU aa B8 oS s (g Jal 5 Stk Tt ) S8 S B e S QU8 S
=

i 8 By S

et ot S Upand S il g 20t S Sl Gl 5008 miian St T 385 0o S S
o ) Sl o Jae g g (S S S o g Sl Tl S Sal 3 5e
Srala gyl el S35y

e 0 e g pala S S 2 e ) ) i dinia A (4) e S S AET p
S5 38 4l e gk

4 2aal el sl 2al el s

3(S09.04.25 ) w s dana jasa

| (A s 09.04.25) LS Kisd Juss

4 sl 3y Gl



4 e AA Jaas e Hon

4 JA 2peaa Sl Gl

2 (530.04.25 S y) o8 e Sia i

1 (5530.04.25 ) 8 s i s

4 Jipa)i e

LPley 518 S Gl

S S8 S g S el (S ) € Sy SIS S Gl S, S s
=8 o e Daglee S S L S G811 Sl o (S

oS e glaa l HR

S aamgae o) g 35T T S S ae Jread S el 8 Sy IS T3S
o B o e e giea S S AU S 81 Sl S 38

S 251 g

S iagdia sl S S ia e o U8 U s g RS 0yl Fga gl dagpena S S35
(i) 8 8 sy S e el ss U6 S s SS S S o S S 1y

s et g S et b S
35334 o UL 30 ) S G35 030 4 33 5 g e i § ot Ao s S SBS s S S g il
et S S g e S T e

Sogad K0 Aalle b el 5o Sy S

1S e gh il I S NS gy e S et S a8 By S S

=S Pl S ol s s (S ol Sl (Foie 03 8 5 e e (S wallaBl S S
i S U oS Uliat My i e S sl S8 LS (il

OB B S0 A oS Gudia S LEHSH S s e

KBS g o LS 3o Jalaa 18 gl KU 1 e e (5 05 S g ) 0208 e
" e o Al ) e aads S

ot g Y Gt SIS S L 1) Jlins SISl Y1 s e (5 0 S Ul a8 Al e
S A S o s S BY e Rl el gl Ca e pU IS ) S 3 5
=t



S S L 2 i s Gl (S e Uskioh e S oS SuppiS

= B UL Juall (e oy g S (5 s o S S

et Sheia WS A ) K o salS 1S e g ey e

S32025 0 30 A8 3 O st A B8 5 S e da S e oyl i (TS eS8 e

o BSOS S st 8 Tl ) 1 e e s

Clla e (S S S o e s S 50 (S S5 S JORNS Hl B S e Sl e

A e Sl e s i e g oo s gl Julad sl e S Ay S e S

=S 2

Sl / Al il

130 (2.72) (Jal) [ adlie panas S8 S Sl Jly S s 52025 s 30

i S e i 3873 A

adlia

=S e iy g a5 5S2025 s 30 S8 G Sy i i aay S SV 038 Ty

St S ad Ul (S B3 )

G e Sy S

Gl aed Al e S Janle g e B B gl o 5 el S S  ael eS (S

S A S e s S

Sange Suy

S S Ty e g s AVl S S Scleglea S S ) GBEL saces

o s e s www.gulistan.com.pk/corporate/gulistan.htm] <l

B

Ciad g a3 e S8 e 8 B S e gl e gl e Gl Gl d S 8 <l

S 5 e Sa et S Sl S e RS S LSS LS las ST S ARk S

et S il S (S 5 s 4 iy S By i) as S e g

SR e paan Sl

24 G PSS s ‘<." SR el 30 B0 i 4 SIS e S Js s )

T_ﬁwaf:&w..s DI RS IR FORRIC N R S
e



Oy 38 S S S I 5 S

—b ot 50 BOAS2A8T/S S e B s S s 8 K52025 L 30

S

Ul S a5 S e Juga Sels S g S G S T e S Bl sl g S e
O v S 5 A ym S e ) S 20252026 Jw e B 2 S S S S
S M e S 0 S

e 1S Sl 5 il

Claglae ot S35 S i 8 Ul Sy g A8 (e e 0 A 1S Rolly Jul 52025 U 30
e

<l sl

o3 s piga sl S IS 1 KA g lal Al gl Ol 8 JHE il 3 see 08
o e g8 S il el g b ey e 3 Oglad ) Sldie] S O o B
e WS NS e S S S SIS e Dl gl Dleda S Dis s g e

=S 55 Sl 5 o S Gl gyl a e sustd S S TS ) S G ithe S a8 HT Sy
s e LS 3K et Bl ) S el il 8 S ol

e S
.h;‘.;ﬁ, Jaa) Sieal
Ope = VR TES

06.10.2025 : )8



L Jah e pasas S oS
35 5B B (5158 o pand) L8 s el B R a5 0100 S e adis )
[P ICQUINEE TS G S kS arpd S e AL Sl Sy e S

S ot S S S Nl S0

o8 ot 2 83 ROARLART o8 )3 el S ga oS o 5852025 S 30

S AT

G S ol S G el S et BB 3 P o S Sl s SN e e
O g v S a0 e S JueS S 2025.2026 J— e B LS 3 Sa S
et S e e S S

Sl Rl s

S glne Zoad S 358 S it 8 il S 55 )8 e en (Sl 1S S8yl S32025 5> 30
<l e

S s ghga el S S I SRS g e ) e 58 0 U S0 e
it U g b oS S Na el )yl et e e S g0 ) Sl S O o U
e A S e Iy e S S50 e Sulama ) Sl S e yiad 5 )

S g8 st gl b S Sdas alae copid S S OIS S S 3e S8 el 3
o il gy UG e e ) ) Salde ) el B S )

— i Sy
W(W
2asl gy
Jpa > =S SIEN

06.10.2025 : s Y



: @lm e et e

STATEMENT OF COMPLIANCE WITH THE LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS-2019

Year Ended June 30, 2025

The company has complied with the requirements of listed Companies (Code of Corporate
Governance) Regulation-2019 (the regulations) in the following manner

I

The total number of directors is seven (including the Chief executive officer). The
composition of the board is as follow.

Category Names
| Executive Directors Mr. Naseer Ahmed and Mrs. Samina Khawar
Independent Director® Mrs. Nazia Waqar, Mr. Javed Hussain Shah,
Non-Executive Directors Mr. Mian Khalid Nasim, Mr, Wagar Ahmad, Mr. Basharat
Mahmood Khalid

-

-

* With reference to Regulation 6 (1), in & Board comprising 7 members. one-third works out to
2.33. Since the fraction is below half (i.e. 0.5) the fraction contained in such one-third is not
rounded up to one. Further. the two ¢lected independent directors have requisite competencies,
skills, knowledge, and experience to discharge and execute their duties competently, as per
applicable laws and regulations, hence, appointment of a third independent director is not
warranted. Furthermore, the independent directors are not selected from data bank,

The directors have confirmed that none of them is serving as a director in more than Seven
listed companies, including this Company;

The Company has prepared a “Code of Conduct” and has ensured that appropriate steps
have been taken to disseminate it throughout the company along with its supporting polici¢s

and procedures;

The Board has developed & Vision/Mission statement, overall corporate strategy and
significant policies of the Company. A complete record of particulars of significant policies
along with the dates on which they were approved or amended has been maintained;

All the powers of the board heve been duly exercised and decisions on relevant matters have
been taken by board / shareholders as empowered by the relevant provisions of the
Companies Act, 2017 and these Regulations;

The meetings of the Board were presided over by the Chairman and, in his absence, by a
director elected by the Board for this purpose and the Board met at least once in every
quarter. Written notices of the Board meetings, along with agenda and working papers, were
circulated at least seven days before the meetings. The minutes of the meetings were
appropriately recorded and circulated,

The board of directors have a formal policy and transparent procedures for remuneration of
directors in accordance with the Act and these Regulations;

The Board has approved appoimtment of Chief Financial Officer, Company Secretary and
Head of Internal Audit, including their remuneration and terms and conditions of
cmployment;

The financial statements of the company were duly endorsed by CEO and CFO before
approval of the bourd;
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The Board has formed the committees. comprising of members are given below,
A) Audit Committee

Mr. Javed Hussain Shah Chairman
Mr. Waqar Ahmad Member
Mr. Mian Bashrat Mahmood Khalid Member

B) HR & Remuneration Committee
Mrs.Nazia Wagar Chairman
Mr. Waqar Ahmad Member
Mr. Mian Bashrat Mahmood Khalid Member

The term of reference of aforesaid committees have been formed, documented and advised
to the committees for compliance:

- The frequency of the meetings (quarterly / half yearly / annually) are as per following,

a) Audit Committee Four Meeting were held during the financial year
with at least one meeting in each quarter,

b) HR & Remuneration Committee Four Meeting were held during the financial year,

The board has set up an cffective internal audit function which is considered suitably
qualified. experienced for the purpose und conversant with the policies and procedures of
the Company;

The statutory auditors of the Company have confirmed that they have been given a
satisfactory rating under the quality control review program of the Institute of Chartered
Accountants of Pakistan and registered with Audit Oversight Board of Pakistan, and that
the firm and all its partners are in compliance with International Federation of Accountants
(IFAC) guidelines on code of ethics s adopted by the Institute of Chartered Accountants of
Pakistan and that they and the partaers of the firm involved in the audit are not the close
relative (spouse, parent, dependent and non-dependent children) of the Chief Exccutive
Officer, Chief Financial Officer, Head of Intemal Audit, Company Secretary or Director of
the Company;

. The statutory auditors or the persons associated with them have not been appointed to

provide other services except in accordance with the listing regulations and the auditors
have confirmed that they have observed IFAC guidelines in this regard.

We confirm that all requirements of the regulations 3, 6, 7 .8, 27, 32, 33 and 36 of the
regulations have been complied with, Explanation for non-compliance with requirements,
other than regulations 3, 6, 7, 8, 27, 32, 33 and 36 is as follows:

Sr.  Non-Mandatory Requirement Reg. ] Explanation

No. | No. |

| The Board may constitute a separate | 29(1) | The company has no nomination
committee, designated as the nomination committee because all its mills’
committee, of such number and class of operations have been closed,
directors, 8s it may deem appropriate in
115 Circumstances,
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Gulistan Textile Mills Limited

2* Floor Finlay House L. Chundrigar Road . Karachi (Pakistan)

Sr.  Non-Mandatory Requirement Reg. | Explanation

No, | No.

2 The Board may constitute the risk | 30(1) | The company bas no risk
management committee, of such number management committee because
and class of directors, as it may deem all its mills’ operations have |
appropriate in its circumstances, to carry been closed,
out a review of effectiveness of risk
management procedures and present a
report 1o the Board.,

3 | Itis encouraged that by June 30, 2022, all | 19(1) | All mills operations has been
directors on the Board have acquired the closed. The Company may
preseribed certification under any director conduet training program before
training program offered by institutions, the next election of directors.
local or foreign, that meet the criteria
specified by the Commission and
approved by it.

On behalf of the board of Directors N/k/
A/ma%.«/
Chief Executive Officer Chairman

Lahore:- 06.10.2025
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Independent Auditor's Review Report
To the Members of “Gulistan Textile Mills Limited”

Review Report on the Statement of Compliance Contained in the Listed Companies (Cede of
Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2017 (the Regulations) prepared by the Board of Directors
of Gulistan Textile Miils Limited for the year ended June 30, 2025 in accordance with the

requirements of regulation 36 of the Regulaticns.

The respensibility for compliance with the Regulations is thal of the Board of Directars of the
Company. Our responsibility is to review whether the Statement of Compliance reflects the
status of the Company's compliance with the provisions of the Regulations and report if it doas
net and ta highlight any non-compliance with the requirements of the Regulations. A review Is
limited primarily to inguiries of the Company's personnel and review of various documaents
prepared by the Company to comply with the Regulations,

As a part of our audit of the financial stalements we are required lo obtain an understanding of
the accounting and internal conirof systems sulficient to plan the audit and develop an effective
audit approach. We are nol required to consider whethér the Board of Directors' statement on
internal control covers all risks and contrals or ta farm an opinion on the effectiveness of such
Imternal cantrols, the Company's corporale governance procedures and risks.

The Regulations require the Company to place before the Audil Commiltee, and upan
recommendation of the Audit Committee, place befora the Board of Directors for their review
and approval, its related party transactions. We are anly requirad and have ensured compliance
of this requirement to the extent of the approval of the related party transactions by the Board
of Directors upon recommendation of the Audit Committes,

We draw attention to para 1 and para1é 1o the Statement of Compliance, which describe thal the
Company had not appoinled the independent directors from PICG data bank and the reasans for
non-campliance with certain non-mandatory reguirements of the Listed Companios (Code of
Corporate Governance) Regulations, 2019, respectively. Qur conclusion is nol madified in respact

of this matler.

Baced on aur réview, nothing has come (o our allention which causes us Lo believe that the
Statement af Compliance does nat appropristely reflect the Company's compliance, in all
material respects, with the requirements confained in the Regulatiens as applnca.hff o the

Company for the year ended June 30, 2025. ‘,-f aRROg “x
Whais, Mesree. Q&wmiﬁl N

Lahare Malik Hareon Ahmad & Ca, l’\_h ¥/

Detober 06, 2025 Chartered Accountants ""I
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IMDEPENDEMT AUDITOR'S REPORT
b thie Members of Gulistan Testile Mills Limited
Report on the Audit of the Financial Statemaents

Qualified Opinion

We have audited the annexed financial statements of Gullstan Textile Mills Limited (the
Company), which comprise the statement of financial pesition as of June 30, 2025, and the
statement of profit or loss, the statement of other comprehensive income, the statement of
changes In equily, the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies #nd other
explanatery infarmation, and we state thal we have cbtained all the information and
explanalions which, to {he best of aur knawledge and belief, were necessary for Lhe purposes
af the audit,

In gur epinion and 1o the best of our infarmation and accarding 1o the explanations given o
us, axcept for the effects of the malters described in the Basis lor Qualified Opinion section
of our report, the statement of financial pesition, the statement of prefit or logs, the statemant
of other comprehensive incame, the statement of changes in equity, the statement of cash
{lgwrs tagether with the notes forming part thereaf confarm with the accounting and reparting
standards as bpplicable in Pakistan and give the infarmation required by the Campanies Act,
2017, in the manner 5o required and respactively give a true and fair view of the state of the
Campany's affairs as at 30 June 2025 and of the loss, other comprehensive income, the
changes in equity and its cash Mows for the year then ended.

Basis for Oualified Oipinfon
] 1. We did not receive confirmations from banks concerning balances with banks
Consequently, we are unable fo verify bank batances totaling Rs. 23.745 million.

7. We wera unable 1o satisfy ourselves regarding the sccuracy of balances payable in
respect of post-employmen! benefits payable amounting ta Rs. 79.6 million, trade and
ather payables ef Rs. 268.76 million, and unclaimed dividends of Rs. 0.3 million a5 of
June 20, 2025,

Due 1o the lack of sufficient apprapriate audit evidence in the areas mentioned above, we
could not deferming whether any adjusiments might be necessary to these amounis and
related disclosures in the fnancial stalemanis,

Wa conducted our audit in accordance with International Standards en Auditing [ISAs). Qur
responsibilities under (hese standards are further described in Lhe Audilor's Responsibilities
far the Audit of the Finaacial Statements seclicn of our reperl. We are independent af the
Company in accordance with the ethical requirements that are relevant to our awdit of the
financial stalemenls in Pakistan, and we have fulfilled our other ethical responsibslities in
sceardance with these requirements, We believe that the audit evidence we have obtained is
sufficien! and appropriate fo provide a basis for our qualified apinfon.

Emphasis of Matter
We draw atiention 1a notes 1.7 and 2.2 of the financial statements, which state that the

Company zlong with its restiriscturing agent - United Bank Limited, and the majority of the
leading financial instilutions has signed a "Schems of Arrangement” under sections 275 Lo
283 read with sectlon 285 of the Companles Acl, 2017 (the Act)} and the direclors have
determined that the geing concern basis of prep arafionis no lenger appropriate, Accordingly,
the financial stalements have been prepared on a liquidation/break-up value basis. Our
apinien is not modified in respect of this matter.
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MALIK HAROON AHMAD & CO.

IFerrmerty Mallk Horoan Shokid Safder & Sat
Chartered Accountants

Key Audil Matters
Fey awdit matlers are those matters that, in our professional judgment, wera of most
significonce in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in farming
cur opinion theraon, and we do not provide a separate opinion an these matters.

Following are the key audil matters:

ar.
Mo

Matter . How the matter was addressed in our audt

1. Contingencies and commitments
Refer to note 1% to the fnancial Ouwr sudit procedures included the

statements, following;

The Company is currently facing = Read the scheme of arrangemant
significant litigations periaining to and ensure that atl the Etigations as
claims filed by various banks mentioned in the schems &
regarding loan facilities, as well as properly disclosed in the financial
Gavernment aultharilies concerning stalements,

autstanding amounts owed. Givan the | = Read the minutes of the meeting
nature and amount involved in such gnd evaluate whether the provisian
cases and (he appellate lorums al of the acheme regarding fthe
which lhese are pending, the autcorme withdrawal of the filed lithgations is
and resulfant accounting in financial still appropriate,

slatemants are subject to significant | = Held discussions  with  the
judgrnent, which can change aver tirme | Company's legal counsel regarding
as new fact emerged ‘and sach legal | the status of angelng Litkgatiens and
| case progresses, and therefore, we | reviewed any cases thal were
| have identified this as a key malter, withdrawn during the year,

Infarmation Other than the Financlal Statements and Auditor's Repert thereon;

Management is responsible for the other information, The Other Infarmation comprises the
infermation included in the Annual Report bu does not include the financial statements and
our audiiar's regart therean,

Dur opinion an the financial statements does not cover the Other Information and we do not
express any form of assurance conclusion therean,

Im eannection with cur audit of the financial statements, our responsibility is to read the Other
Infarmation and, I doing se, consider whether the Other Information s materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
ptherwise sppears to be materially misstated,

If based on the wark we have performed, we conclude that there is a material misstalament
of this Other Information, we are required Lo repert that Fact, We have nothing to report in
[his regard,
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting slandards as applicable in
Pakistan and the requirements of the Companies Act, 2007 {iX of 2017) and sueh internal
cantrol as management delermines is necessary lo enable the preparation of financial
stalements that are froe from malerial misstatement, whather due to fraud or error.

In preparing the financial statements, managemenl is responsible for assessing the
Company's ability to confinue as a gelng eoncern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liguidate the Company or to ceasa cperations or has no realistic alternative but 1o
do so. The Board of directars is responsible for overseeing the Company’s financial

reporiing process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our chjectives are to obiain reasonable assurance aboul whether the financial stalements
as a whole are free from material misstalement, whether due to fraud or error and o issue
an auditor's repert thal Includes our opinion. Reasonable assurance I3 a high level of
assurance but is not a guaranlee that an audil conducted in accordance with 1545 as
applicable in Pakistan will always detect a malerizl misstatement when it exisis
Misstatements can arise fram fraud or error and are considered material i, ndividually or
in the aggregate, they could reasanaaly be expecied to Influence the economic decisions of
usars taken on the basis of these financial statements. As part of an audit in accordance with
I545 as applicable in Pakistan, we exercise professional judgment and maintain prafessional
skepticism throughout the audit We alse

« Identify and assess the risks of material misstalement of the financial statemenis,
whether due to fraud or error, design and perform audil pracedures responsive 1o
those risks, and oblain audit evidence that is sufficlent and appropriate to pravide a
basis for our epinion, The risk of not detacting a material misstatement resulting from
Iraud is higher than for ane resulting from error, as fraud may invelve collusion,
largery, intentional omissions, misrepresentations. or the override of infernal cantrol

s Oblain an understanding of internal control refevant fo the audit in order to design
audit procedures that are appropriate in the crcumstances, but not for the purpase
of expressing an opinion on the effectiveness of the Company’s internal controk.

»  Evaluate the appropriateness of accounting policies vaed and the reasonzbleness of
accounting estimates and related disclosures made by management,

« Coanclude an the appropriateness of management's usé of the gaing concern basis of
accounting and, based on the sudit evidence ebtained, whether a material uncertainty
pxisls relaled to events or condilions thal may cosl sigmificant doubl on the
Company’s abilily 1a continue a5 a going concern, i we conclude thal a material
uncertainty exisls, we are required to draw alfenficn in gur auditer’s report to the
related disclosures in he financial statements or, if such disclosures are inadequate,
to modify our apinion. Dur conclusions are based on the audit evidence ablained up
fo the dale of gur auditor's repert Mowsver, fulure gvents or condilions may cause
the Company to cease 1o continue as a going concern,

e Evaluate the gverall presentation, structure, and content af the financial statements,
including the disclosures, and whether the financial sialements represent the
underlying transactions and evenls in a manner that achieves fair presentation.
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Wo communicate with the board of directars regarding, amang olher matters, the planned
ssope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identily during our audit.

We also provide the board of direciers with a statement that we have complied with relevant
ethical requirements regarding Independence, and lo communicale with them all
relaticnships and other malters that may reasonably be thought to bear on our
independenca, and where applicable, related saleguards.

From the matters communicated with the board of directors, we determing those matters
that were af mast significance in the awdlt of the financial statements of the current periad
abd are therefore 1he key audlh matters, We describe these malters in our aud_iif.ll"'! repart
unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we deferming thal a matter shauld not be communicated in cur report
because the adverss consequences of dolng so would reasonably be expected to ouiwaigh
the public intarest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on oer audit, we further repart that in eur opinion, exeept lor the meatlers stated In
Basgis for Qualifiod Dpinken abave!

a)  proper bonks af account have been kept by the Campany as required by the Companias
Bel, 2017 (XX of 2017); .

by  the statement of financial pesition, the statement of profil or less, the statement of ather
comprehensive income, the statement of changes in equity, and the statemant of cash
flews together with the neles thereon have been drawn up in conformity with the
Companies Act, 2017 (XIx of 2017} and are in agreement with the books of account and
returns,;

¢} investments made, expenditura incurred and guarantees extended during the year were
for the purpose of the Company’s business; and .

di  no Zakat was deductible at source under the Zakat and Usher ordinance, 1980 (XVIH

1980).

The engagement partner on the audit resulting in this independent awditor's reporl is
Muhammad Mawaz,
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GULISTAN TEXTILE MILLS LIMITED
STATEMENT OF FINANCIAL POSITION
ASAT JUNE 30,2025

NON-CURRENT ASSETS
Fixed Assets
Investments

ASSETS

Trade and other recelvables

Advances, depasits and prepayments

Tax refunds due from Government

Cash and bank balances

Disposal group under scheme of arrangement

TOTAL ASSETS

EQUITY AND LIABILITIES
Share Capital And Reserves
Share capital

Reserves

Surplus on revaluation
Sub-ardinated loan
Accumulated losses

Tatal equity

Non - Current Liabllities

Current Liabilities

Loan from associates and others
Post employment henefits payables
Trade and other payables
Unciaimed dividend

Pavable to banking companies under scheme of

arrangement

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

The anaexed notes from 1 to 32 form an integral pact of these financial statements,

MHA & CO

/ 1
CHIEF EXECUTIVE OFFICER CHIEF FINAN
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12
13

14

15
16
17

18

19

S
MNOLE

342,500,000 342,500,000
744,073 10,016,273
19,652,607 19,652,607
25,714,412 23,773,634
52,801,235 52/801,235
441,412,327 448,743,749
189,838,990 169,838,990
576,748,715 576,748,715
29,596,402 29,596,402
423,800,000 423,800,000
{9.626,952,075)  (9.575,284,117)
(8,406,967 968) (8:355,300,010)
302892516 251,140,651
79,595,487 80,492,487
248,757,350 255,275,679
300,942 300842
8,216,834,000 8,216834,000
8,848,380,295 H804043,759
441,412,327 448,743,749
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GULISTAN TEXTILE MILLS LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2025

Note

Sales “ -
Cast of sales 2 S
Gross profit - =
Administrative expensuss 20 (8,249,109) (9,310,538)
Other oparating expenses 21 {48.430,383) (7,077.472)
Loss from operations {56,679,492) [16,388,010)
Other income 22 5,030,435 751,662,716
Finance cost 23 (18,901) (14.783)
Profit / (loss) before taxation & levies (51,667,958) 735,259,923
Levies - .
Profit / (loss) before taxation (51,667,958) 735,259,923
Taxation 24 . -
Profit / (loss) after taxation (51,667,958) 735,259,923
FEarning per share - basic and diluted 25 {(2.72) 38.73
— S ALAnan

The annexed notes from 1 o 32 form an integral part of these financial statements.

MHA & CO

Mud%‘*‘/ Q\J\ >

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR




GULISTAN TEXTILE MILLS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

Note

Profit / (loss} after taxation (51,667,958) 735,259,923
Other comprehensive Income -
Total comprehensive income / (loss) for the vear {51,667.958) 735,259,923

The annexed notes fram 1 to 32 form an integral part of these financial statements.

MHA & CO
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GULISTAN TEXTILE MILLS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2025

Capital reserve Revenue reseryve

Share Subordinated laan d
Share Reyaluation Accumulated Total

caphtal Other reserves Geoeral reserve from directors
premiwm surplus losses

| Hupees
Malancs as ot Jaly 01, 2022 1R9 834,990 470,000 001 (6.252.679) LM NGRE20 203,921,394 (11,191 600,158) 423800000 {9,000,559931)
Prafit for the pear 7352594923 735259923
Othee comprebeasive lnoomse
735259923 - 735,259,923
Surplus  on revaluaton  realixed
during the year - » (U81,062.118) H1L062,118 - .
Balance as ot July 01, 2024 189,056,990 AT9,080,000 (6,252,679) 29,596,402 208921,3494 {(9.575.264.117) 423,800,000 (8.355,300,010)
Loss for the year . - - - - (51,667,958) . (51,667,958)
(ther comprebensive lncome . . - -
(51,667 958) . (51,667,958)
Surplus on  revaluatson  realixed
twring the year - - - - - - -
Balance as at june 30, 2025 189,838,990 479,080,001 |5.252,679) 29,596,402 203,921,194 19,626,952,075) 423,500,000 !u&ﬂn!m!

The sonexed notes from § to 32 form an tategral part of these Snanctal sotements
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GULISTAN TEXTILE MILLS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/{less) bafore taxation
Adjustments for non-cash items:

Change in NRV 5.1
(ain on sale of disposal group 22
Loss on sale of fixed assets 21
Finance cost 23

Cash flows before working capital changes

{Increase) / decrease In nssets
Advances, deposits and prepayviments
Tax refunds due from Government

Increase / [(decrease) in liabilitites

Trade and other payables 17
Cash (used in) / generated from operations

Finance cost paid 23
Gratuity paid 16.1
Inconie tax pald 24

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Procueeds from sale of disposal group
Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Loan from associites and other parties

Repayment of financing - net

Payments financial institution under scheme of arrangement
Net cash used In financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of yoar
Cash and cash equivalents at the end of year

The annexed notes from 1 to 32 form an integral part of these financial statements,
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CHIEF EXECUTIVE OFFICER

2025

Rupees

(51,667,958) 735,259,923
> 152,826
E (751.662.716)
. 3,032,472
18,901 14,763
(51,649,057) (12,902,712)
9,272,200 13,896,050
(6,518,329) 310,501
(48,895,186) 1,303,839
(18,901) (14,783)
(897,000) (50,831,049)
(49.811,087) (49,541.993)
= 1,980,831,049
- 1,980,831,049
51,751,865 (1,513,600)
(1,930.000,000)
51,751,865 (1,931.513,600)
1,940,778 (224.544)
23,773,634 23,008,178
25,714,412 23,773.634

MHA & CO

i

DIRECTOR



GULISTAN TEXTILE MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1

1.2

Gulistan Texule Mills Limited (“the Company”) was incorparated on February 02, 1966 in Pakistan
48 o private company limited by shares and was converted into public hmited company on Apeil 11,
1966, The shares of the Company ore listed on Pakistan Stock Exchange Limited {P5X), The Company
was principally engaged in the manufacturing and sale of yarn, fabrics and other ancillary products,

Geographical location and addresses of all business units and offices are as follows:

Sr. M Offices Address
1 |Registersd office 2nd Floar, Fislay House, LI Chundrigar Road, Karachi, Pakistan.
2 |Reghmal office 2nd Ploar, Garden Helghts: New Garden Towr, Labare, Palistan,

A three spinning umits were sold eut by the asset sale committee in last year

Scheme of arvangement with secured creditors

The Company along with 55 restruciuring agent « Unitod Bank Limited and majority of the lending
financial institutions had sighed & “Scheme of Arrangement” dated March 13, 2019 under sections
279 to 283 read with section 285 of the Companies Act. 2017 [(“the Act®), The Scheme of
Arrangement was sanctioned by the Henourable High Court of Sindh at Karaclhy ywde order dated
Detober 25, 201Y, passed in | C. M. Petition New 5 of 2019, The Scheme of Arrangement, after its
sanctioning by the Court became binding on the Company, alang with all the shareholders, creditors,
stakeholders and any ather regulatary / statatory bodies off or with vespects to the Company, Under
the Scheme of Arrangement, the exisung financial obligatsons / liabilities of the Company tawards
the secured creditory had (o be settled by way of sale of moveable and immavable charged assets of
the Company, distributian of the sale proceeds among the secured creditars and withdrawal of all
pending Ltigatiany, Azset sale committes, pursuant to the terms of scheme of arrangement has sold
all charged assets and proceeds thereof have hean distributed among the secured creditors and
lenders for the halances due to them. This distribution constitutes full and final settdement of all
linbilities of the company towards its secured creditors as contemplated under the Scheme . The
pending litigations filed by ynd aguinst the Company are naw being withdrawn in accordance with
tering of the scheme of arrangement

@ BASIS OF PREPARATION

2.1

22

Statement of compliance

These fnancial statements have been prepared in accordance with financiol reporting standands as
applicable in Pakistan, Approved accounting standards comprise of such Intermational Financlal
Reporting Sandards {(IFRS's) tssued by the Intérnational Accounting Standards Bouard {LASB} as are
notifled under the Companies Act, 2017 including accounting standard on "Non Going Concery) Basis
of Accounring®, provisions of and directives Issued under the Companies Act, 2017, In case
requirements differ, the provisions or directives of the Companles Act, 2017 shall prevail.

Basis of measurement

Due to the Scheme desersbed tn note 1.2 to these financia) statements, the directors have detormined
that the going concern basis of preparation is no longer appropriate, Accordingly. the financial
statements have been prepared on nan golng concern basls of acceunting.

Under the non going concern hasis of sccounting, assets are measured at thelr net realizable value,
helng the estimated amount axpectod to be realized from their sale, less costs to sell Liabilities are
measured ot the amounts expected to be settled. considering the terms of settlement.
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23

24

Transition from other guidance on non going concern basis of accounting to accounting
standard "Non Going Concern Basis of Accounting”

During the year, the Company sdopted the accounting standard on “Non-Going Concern Basis of
Accounting”, réplacing the eariler guldance applied in prior years. The transition is applied
retraspectively; however, it has not resulted In any matertal adjustments.

The transition has vesulted in following key changes in comparatives:

Fixed Assets: Proviously depreciated with depreciation charged to peofit or kiss. Management
helivved that the carrylng value of thess assets was not materially different from theit net realizable
value, Under the new standard, fixed assets are no longer depreciated; instead, changes in their net
realizable value are recognized in profit or loss.

Classification: Previously, all assets and labilities were designated a8 current. On adoption of the
new standard, assets and liabilities are classified us corrant only If they moet the definition of
curvent, and accordingly, certain items kave been reclsssified from curront to non-current.

Functional and presentation currency

These financial ststaments are presented In Pak Rupees, which is the Company’s functions) currency,
Al financial information presented In Pak Rupoe has been rounded-off to the nearest Rupee except
stated otherwise,

3 STANDARDS, AMENDMENTS AND IMPROVEMENTS APPLICABLE TO FINANCIAL STATEMENTS

New standards, amendments and improvements which are effective during the year and
standards, amendments and Improvements which are not yot effective

Certaln standands, smendments and interpretations to iFRS are effective for accounting periods
beginning on July 1, 2024 bay, pursuant to parsgraphs 22, abovo are considered not to be relevant
or to have any significant effect on the company’s operations and are, therefore, not detailed in these
financin! statements, The standards, amends and improvements which are not yet effective are also
not cofisidered refevant and accordingly are not detailed in these financal statements,

4 MATERIAL ACCOUNTING POLICIES

4.1

4.2

4.3

+4

FIXED ASSETS

Fixod assets are stated at their net realizable value, being the estimatod amount exgplected to bn
realized frum thedr sale, less costs to sell. No depreciation is charged, Changes In net realizable valoe
are recognized in the statement of profit or loss. Additon (in and disposal from fixed asset is
necounted for In accordance with Interpational Financial Reporting Standards.

Investments in equity instruments of associated

[nvestments in sssociated companies are measured a1 net realizable valoe reprosenting the
gstimated amount recoverable from dispesal or realization. Any change In value 15 recognized In
profit or loss,

Trade & Other receivahles

Trade and vther receivables are stated at their expected realizable value, after making provisions for
expected credit logs where recavery Ls uncertain,

Short term investments

Short-term Investments are carned at thelr net realixable value as at the reporting dite, Galns ot
Jusses arising rom changes in realizable value are recognized in profit or luss.
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4.5

4.7

4.9

410

412

Tax Refund Due from Government
Tax refunds duc fram the government are carried at amounts considered recoverable, based on
managemont’s assessment of claims and related correspondence with tax authorities,

Cash and cash equivalents
Cash and cash equivalents are carried in the balance sheet at face value. Far the purpose of cash flow
statement, cash and cash equivalents compriza of cashen-hand and baiances with Banks

Staff retirement benefits - gratuity

Post-employment benefit obligationy are rocognized at the amount payable to amployees under the
Company's gratuity schemes, The balance of gratuity liability at the reporting date fepresents the
residual abligation under the discontinued scheme, which will be settied in ence fund are avaitable
to Company. No new seryice cost, Interest cost or resmeasurements are recognized subsequent to
the discontinuation of the scheme.

Trade & Other payabies

Trade and other payables are carried at the amounts expocted to be settled, mnsidering contractual
terms and conditions

Taxation

Inctne tax expense represents the sum of current tax payable, adjustments, If any, to provision for
tax made in previvuy vears arising from assessments framed during the year for such years and
deferved tax,

Current

Proviston for current tax |s recognized on the basis of taxable income for the year, using fax rates
eaacted or substantively enacted at the reporting date.

Deferred

No deferred tax Is recagnized, as the Company IS to longer 3 going concorn and the realization of
deferred tax assets amd settlement of deferred tax llabilites s not constdered probable:

Provisions, contingent assets and contingent [labllities

Provision are recognized whan the Company has a present legal or constructive obligation 2 a reselr
of past events, |t i probable that an outflow of resources embodying sconomic benefits will be
requiret to-settle the obligation, and a reliable estimate af the amount can be made, Contingent
liabilitles are not recognized in the finandial statements but are disclosed uniessthe possibility of an
outfiow uf resources embodying economic benefits is considered remote,

Contingent g8sets ane not recognized in the financial statements. However, they are dizciosed where
the inflow of pconomic banelits is cansidered probable,

Financial assets and liabilities

Financlal assets and financial labilities are recogiised at the time when the Company becomes a
party to the contractual provisions of the nstrument and-derecognized when the Compoay loses
contral of vontractual rights that comprise the financial asgets and tn the cuse of financia Halilities
when the ohligation specified in the contract s discharged, cancelled ar expired. Any galn or loss on
derecognition of linancial assets and financial labilines is ncluded in the profit and loss account for
the vear

Oft-setting of financial assets and liabilitiey

Financial assers and iabilities are orf-set and the net amount Is reportes in the balance sheet when
there is a legally enforceable right to off-set the recegnized amounts and there is an inteation to
settle either on a net basly, or to realize the asses and settle the labiity simultneously,
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413

4.14

4.15

413

415

(i)
(zit)

Impalrment loss

The carrying amounts of the Company's assets ave revlewed at esch reporting date to identify
cireumstances Indicating occurrence of impairment loss or reversal of provisions for impairment
[psses. 1 any Indications oxtst, the recoverable amounts of such assets are estimated dnd impairmens
lpsser or reversals of impoirment losses are rocognized tn the profit and loss sccount and In case
revalued assets are tested for (mpainment, then impairment loss up to the extent of revaluation
surplux shall be recognized in revaluation surplus and remaining loss, if any shall be recognized in
profit and lpss account. Reversal of lmpairmant loss Is restricted to the original cost of the asset,

Foreign currency translations

Teansactions 4n foreign currencies are transiated inte Pak Rupee, using the exchange rates prevailing
at the dates of the transactions, Monetary assets and Habilities denomlinated In foreign currensies are
translated inta Pak Rupee at the exchange rates prevailing at the reporting date. Al arlsing exchange
zalns and losses are recognized in the profit or luss account, '

Borrowing cost

Harrowing costs directly atiributable 1o the acquisition, construction or production of qualifytng
assets, which are assets thot pecessanily take-a substantinl period af time fo-get ready for theiy
intended use, are added to the cost of thase assets until such thme as the sssets are substantially
ready for their intended use. All other borrowing costs are charged to income in the peried in which
they are incurted.

Earuings per share

he Company presents basic and diluted «arnings per share [EFS) data for its ordinary shares, Basic
EPS 15 calcutated by dividing the profit or loss attributable to ordinary shareholders of the Company
by the weighted average number of ordinary shares outstanding during the year,

Related party transactions

Al related party transactions are cartied out st mutually sgreed torms. Transactions tiat are not at
aroy's length o lagk clear commercial substance are undertaken with the approval of the Board of
Directars,

Oividend and appropriation to reserves

Dividend distribution to the Company's sharebolders and appropriation to reserves are recognized
b the pertod bno which these are appraved.

Significant accounting estimates and judgments

The preparstion of financial statements in conformity with the approved sccounting standards
requires the use of certain criticl accounting estimates. It also requires the management to exercise
its udgement in the process of applying the Company's accounting policies. Estimates and
judgements are continially evaluated and are based on bistorical experieuce and cther factors,
including expectutions of future events that are belioved to be reasonable under the ciccumatances.
The areas where various assumptions  and estimates are significant to the Company's financial
statoments or where judgements were exercised (n application ol accounting policles are as follows:

Determimation of the net realizable value
Estimation of amounts of liabilities ¢xpected 1o be settled.
PPravigions for current tax and recognition of refunds due from govornment.
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Particul FRmbire Computers
articulars Lo -
and fixture P

Opening NRV July 01,2024 . ~
Addition during the year
Disposal during the vear
Disposals/Transier
change in NRV

Vehicles

Closing NRV June 30, 2025 - = >
urnit
Particulars FRraitenc Computers Vehides
and fxture
2024
Opening NRV July 01,2023 2,435,203 32,157 9674938 3.485.298
Addition during the vear - . -
Misposa] During the Year (2,236,683) {231.439) {774,350) (3.032,472)
change In NRV |248,520]) (10, 716) {143.588) (£52,926)
Closing net book value June 30, 2024 . = = -

Change In NRV 15 recorded in Administrative Expenss
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2025

Rupees

6 INVESTMENTS

6.1 Quoted Shares
This represents an Investment of 967,907 (2024: 967,907) share in Faramount Spinning Mills
Limited amounting o Rs. 3,679,589 (2024: Rs, 3,679589). The foir marfcet value per share ts NI
[2024: Nil) as on reporting date.

6.2  Unquoted Shares
This represents an investment of 616,890 (2024; 616,8%0) share In Guishan Weaving Mills Limited
amounting to e 6,410,793 [2024: Rs. £,410,793). The fair market volue per share s Nil (2024: Nil)
a4s.0n reparting date.

7 TRADE AND OTHER RECEIVABLES
Roceivable against saie of disposal group 342,500,000 342,500,000
Other receivahbles

342,500,000 342,500,000
7.1 This repeesents recelvable from AS Trader agalnst the sale of disposal group,

B ADVANCES, DEPOSITS AND PREPAYMENTS
Faramaunt Spinnimg Mills Limited 431,823 9,704,023
Socurity deposits 312,250 312,250

744,073 10016273

9  TAX REFUNDS DUE FROM GOVERNMENT

Advance income tax . -

Sales mx 19,652,607 19,652,607
19,652,607 19;652‘60?

10 CASH AND BANK BALANCES

Cash-in-hand 1,844,963 22,249

Balances with banles in;

~gurfent accounts 10.1 124,797 6,733

~deposit sccounts 155 155

“term depodlt ricelpts 10.2 23,744,497 23,744,457
25,714,412 23,773,634

10.1 Majority of the Company's bank accounts operations have been blacked by the respective banks due
to an-going lrgations with these banks as detailed in notes to the financial statements
10.2 These are under len agninst guarantees provided to different government departments
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2025

Rupees

11 DISPDSAL GROUP UNDER SCHEME OF ARRANGEMENT

Owned:
Frechold land 52,801,235 52.801.235
Impairment - .
52,801,235 52,801,235
11.1 Pardculars of immovabie fixed assets are as follows:
Particulars Address Area of land (Kanals)
tand Qutabd Pur, Lodhran, 28.8 88
Pakistan,
78.8 78.8
12 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
Numbers Kumbers Rupees Rupees
| Authorized capital |
30,000,000 30!000!000 Ordinary shares of Rs. 10 300,000,000 300,000,000
| Issued, subscribed and paid-up capital =
4,771,715 4771715 Ordisary shares of Rs 10 47,717,150 47.717.150
each ssued as fully poid In
cash
14,212,184 14,212,184 Ordinary sharves of Rs 10 142,121,840 142121840
cach
18,983,899 18,993,890 189,838,990 189,818 990
13 RESERVES
Capital reserve
Share premium 131 379,080,000 379,080.000
Un.realized loss an  remeasurament of investmont
available for sale (6,252,679) (6,252 674)
Revenue reserve
General reserve 203,921,394 203,921,394
576,748,715 576,748,715

13.1 This represents-share premium received on 4,212,000 ordinary shares of Rs. 10 each issued o
premium of Rs. 90 per-share,

14 SUB-ORDINATED LQAN - unsecurec 423!800!000 423,800,000
This is an Interest-frae loan obtained from Dirvctor of the Company In previous years. This ioan Is sub-
ardinated ta the Nnances provided by secured creditors and docs nat carry mark-up. The loan shall not be
repaid without obtalning consent from the secured creditors subject to availability of resources and at
discretian of the Company. This Joan has béen classified tn equity as per technical release 'Accounting
Directors” Loan {TH-32) of the Instrute of Chartered Accountants of Pakistan
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15

16

17

LOAN FROM ASSOCIATES AND OTHERS - unsecured

Guishan Spinning Mills Limited 151
Gulistan Power Generation Lintited 15.1
[nterest free Ioan from ather parties 15.2

151 These loans are repayabie on demand,
15.2 Interest free loans from other parties

Bakance at beginning of the vear
Add: funds recesved during the ysar
Less: adjustments /repavments made-during the year

2025

Rupees

6,827,087 £827,087
4,730,274 4,730,279
291,335,150 235,583,285
302,892,516 251.140.651

239,583,285
51,751,865

241,096 8485

(1,513,600

291,335,150

239,583 285

These loans were advancad by the Chilef Exocutive and relatives in order to meet waorking tapital

requirements, These are repayable on demand

POST EMPLOYMENT BENEFITS PAYABLES
Fost employment benefits payatiles 16.1
16,1 Movement in post employment benefits payable
Net Liability at beginning of the year
Adl: charge to prefit and lass account
Less: benefits paid
Net Hahility at ¢nd of the year

TRADI AND OTHER PAYABLES
Salaries payable

Costam duty /regulatory duty payabiv
Avcroed EabHities

Incomae tax deducted at source

Sindh development fund payahle

79,595,487 80492487
80,492,487 131,323,536

(897,000) (50,831,049)
79,595,487 80,492,487
113,185,799 116,495,799
20,232,659 20,232,659
83,716,702 86,825,502
. 99,529
31,622,190 31,622,190
248,757,350 255,275,679

1) lq
o' 1 o |
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18 PAYAELE TO BANKING COMPANIES UNDER SCHEME OF ARRANGEMENT

The Bank of Punjab 180,120,000 180,220,000
Natianal Bapk of Pakistan 979,891 000 479,891,000
United Bank Limited 708,071,000 708,071,000
Faysal Bapk Limited 322,543,000 322,543.000
Habih Bank Limited 303,142,000 303,142,000
Astarl Bank Limated 496,556,000 496,556,000
Bank Alfalah Limited 305,896,000 365,496,000
MCE Bank Limited 483,267,000 483 267,000
Al-Baraka Bank {Pakistan) Limited 418,970,000 418970000
Allked Bank Limited 290,000,000 250,440,000
Stundard Chartered Banle [Pakistan) Limited 466,691,000 466691,000
Sille Bank Limited 469,853,000 469 853,000
Habily Metropolitan Bank Limited 253,323,000 253323000
Bank Islamic Pakistan Limited 418,000,000 AIR000.000
Meezan Bank Limited 275,280,000 275,280,000
The Bank OF Khyher 324,848,000 324848000
Summut Bank Limited 286,854,000 265,554,000
IS Bank Limited 155,000,000 155,000,000
First Women Bank Limited 181,149,000 161,149,000
Pak Libya Holding Company {Private)Limited 84,509,000 B4.,509.000
Dubal siamic Bank Pakistan Limitsd 75,000,000 75,000,000
Soner! Bank Limited 51,756,000 51756
Orx Leasing Pakistan Limited 22,119,000 22115000
First Habib Modarba 17,350,000 17,350,000
Accrued mark up 2,576,646,000 2576,646,000
Repayment under Scheme of Arrangemsent (1,930,000,000) (1,930,000,000)

8,216,834,000 8,216,834 000

18.1 Thig represents payable to banking companies undor schemeof arrangement as detailed Detow:
The Company slong with its restructuring agent - United Bank Limited and majocity of the lending
financial instivutions hos stgned a *Scheme of Arrangement” under sections 279 to 283 read with
soction 285 of the Companies Act, 2017 (“the Act’). The sadd Scheme has been approved by the
Honourabie Sindls High court at Karachi vide order dated 24-11-2021. Under this Scheme, the
exseting financial obligations / liabilities of the Company towards the secured creditors are being
sattled by way of sale of moveable and immovable tems. of property, plant and equipmeat
[“charged gssets’) of the Company and payment of the proceeds thereal to the secured creditors as
contemplated under this Scheme along with incidental anctllary matters, thereto, The Scheme seeks
o record the terms and conditions of a legally binding compromise and armngement between the
secured creditors on one part and the Company and its directors and spansars en the ather part, for
onsuring inter alia, the seetement of the extsting labilities and anctllary measures as mentiomed in
note 1.2 to these financial statements,

18.2 Due to multiple litigations with banks the mark up expense for the year can not be reliably
estimated, henee no pravision for the markup for one and half year is recognlaed In these finoncsal
statements,
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2025

Rupees

19 CONTINGENCIES AND COMMITMENTS
19.1 Litigation with banks and financisl Institutions
On the conclusion of schomae of arrangemoent inter alia the helow-mentioned litigations with banlks
/ financial Insotutions will be withdrawn in manner as provided under the scheme

19.1.1 Various banks and financial institutions have filed recovery sults belore various
courts In Pakistan inter alm for recovery of their alleged Jong-term and short-term
llabilities and lease liabilities through attachment and sale of Company's
hypothecated / mortgaged / charged stocks and properties.
The pending hitigations with financial institutions shail be withdrawn in terms of the
scheme of armngement. Prior the sanction of the scheme the mansgement was
strongly contesting above mentioned suits on the meriss as well as cogent (actual
and legal grounds avatlable to the Company under the law. How ever, after sanction
of the Scheme the Jetigation with financlal institutions has been adjournod since die
which shall be withdrwn upton realization of the sale proceeds of all assets of the
campany. In terms of the Scheme. Since, all the cases are pending before various
Courts therefare the ultimate autcome of these cases can not be established 1o the
daty of these financial statements, Among all the cages referred nbove, e most
notable cases by or against the Company are explained in the following sub notes,

19.1.2 The Company filed 2 sult in the Honorable Lahore High Court (LHC) against almaost
all banlkes / financial institutions it was dealing with undet Section 9 of the Financlal
Institutions  (Recovery of Finunces) Ovdinance, 2001 ("the Ordinance”) for
redempticn / relesse of security, rendition of accounts, recovery of damages,
permanent injunction and ancillary eeliefs, The LHC vide Its Interim order dated
Octobor 25, 2012, ardered not to disturb the present position of current assets and
fixed assots of the Company and no coercive action chall be taken sgulnst the
Company. The LHC through its order dated Septomber 11, 2613, dismissed the cass
on legal groundds. The Company filed appeal before Divisional Bench of the LREC
against the above-mentioned order. The Divisional Bench passed an order, dated
November 27, 2013 that respondent banks will not liguidate the Company’s assets
and operatiaon of impugned judgement and decree dated Septamber 11, 2013, will
remain suspended meanwhile. The Appeal filed by the company was allowed vide
order dated 09,112020, whereby the case was remanded to the learned single
Jadge to declde the application for leave to defend filed by the defendant banks The
case was disposed off vide crder dated 17-03-2022

19.1.3 The Bank of Khyher has filed a suit COS No, 140/ 2012 for recovery nf Rs. 341,532
million on account of cash finance facilities provided to the Company. The Company
filed PLA, however, the same wai dismissed after hearing the parties and the sult
was decreed In favor of the plaintiff bank to the extent of Rs 338,879 million
tagether with cost of funds, The Company has filed appeal in the Divisional Bench of
Hanorable Lahore High Court, and the case s belng contested an merits,
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2025

Rupees

19,84 The Bank Alfalals Limited hss fled @ suit COS No, 91/2013 before the Honorable
High Cours of Sindh for recovery af Ry, 358,073 milllon on account of Cazh finance
and letter of credit facilities. The Company duly filed its leave application which is
currently pending odjudication. During the course of procoedings the plaintiff bank
algo lled a CMA 11543, under section 16 of the Financial Institution [Recovery of
Finance) Ordinance, 2001, seeking sale of the goods allegedly charged In favor of
the Bank, The said CMA of plalutfl bank wius allowed, however, the Company has
challengest the same by filing an appeal on various grounds including that the
Company was not provided with a proper opportunity to elucidate Itg stance and
file counter affidavit to CMA 11543 and the relief claimed by the Plaintil Bank 14,
sale of cotton bales through application under section 16 of the Ordinance Is aot
maintalnable as the said section 16 does not envisage a sale of pledged goads,

19.0.5 The Bank of Punjab Limited has filed a suit COS No. 4972011 for recovery of Ry,
453465 millioh on necount of cash finance and |etter of credit facilities. The
Company fled PLA, bowever, the same was dismissed after hearing the parties and
the Honorable Banking Court decreed the sult in favar of plaintiff bank to tha extent
R, 433.925 millian, wogether with the costs of funds. The Company has flled appeal
in the Divistonal Bench of the Honorable Labore High Court, and the case is still
subjudice,

19.1.6 Summit Bank Limited filed 2 suit B-87 /2012 against the Company In the Honorable
High Court of Sindh for recovery of Rs, 167.00 milllon under the section 9 of the
Financial Institutions [Recovery of Finances) Ordinance, 2001, The said litigation
was dismissed by the Honorable High Court of Sindh dus to withdrawal application
uf the Sunimis Bank Limited, resulting from out of court settlement /restructuring of
the sald finances,

19.1.7 First Habib Modaraba tiled a suit 10/2012 tn the Honorable Banking Court No, 1,
Karachi sgainst the Company for recovery of lease finances obtained by the
Company. The said sult was dismissed epon withdrawal application to Nle afresh by
the First Habib Bask Modaraba on [une 1%, 2044, The Company has not received
any nothce (ndicating the sult has been filed nfresh,

19.1.8 Askari Bank Limated filed a suit COS5 No, 43 /2013 against the Company for recovery
uf finance provided under section % of the Financlal Institutions (Resovery of
Finances) Ordinonce, 2001 amounting Rs, 483,53 milion before the Honorable
Lahore High Court. The sald sult was decreed on December 12, 2017, against thw
Company in favoer of plaintifl bank “The Company filed an appeal agalnst the sald
judgment before the RDivision Bench of the Honorable Lahore High Court

Additnonally, the Bank has also filed exgcution petition no 11872017, with the
single bendch of the Honerable Lahore High Court. Both of the sald fegal proceedings
are pending adjudication te the date of these financial statements,
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£9.1.9 Orix Leasing Pakistan Linmited filed a suit 731/2012 with the Honorable Banlong
Court No. 01, Karachi for the recovery of Re. 29.484 million under section 9 of the
Finanaal Institutions {Recovery of Finances) Ordinance, 2003 againet the Company
and athers, The said sult was decreed against the Compuny vide jadgment dated
August 01, 2013, and August 23, 2013, where the Company was made lable, jointly
und severally for a sum of Kg 6,33 milhion with futuee rentaks tll expiry of the lease
ngréeements, and theresfter the cost of funds at the rete prescribed by the Staty
Bank of Pakistan from the date of explry of the lease agreements till renlization,
along with the cost of the suit. The execution proceedings under the said decres ary
imitiated vide execution no, 5072013 and & pending before the Honorable Banking
Court No. 01, Karachi. These financial statements do not reflect the impact of the
above decision

19.1.10 Habib Bank Limited, previeusly First Hablb Bank Modaraba filed @ sult 03/2014
agninst the Company and others before the Honorable Banldng Court No, 1, Karachl
for recovery of Rs. 1493 million under section 9 of the Financial Institutions
(Recovery of Finances) Qrdinance, 2001 The said sult was decreed by the
Honorable Ranking Court 01, Karachi vide its judgment dated April 21, 2016, and
May L1, 2047, against the Company and others for the sumy of Rs. L35 million with
cost of the funds at the latest rate prescribed by the State Bank of Pakistan from the
date of oxpiry of the agreement till realization, aleng with the cost of the suit. The
Company did not file any appeal against the sald Judgment of the Honorable
Banking Court no, 1, Karachi. However, the counter party has not [nitiated any
vxecution progesdings agsinst the said decree to the date of these financial
statements,

19.1.11 Habb Metropolitan Bank Limited filed a sult for recovery of Rs 304,771,857
against the Company vide €05 No, 77 /13 before the Honorable Lahore High Court,
The said sult was decreed in favor of the bank to the extent of Re. 109,652,301 via
interim decree dated June 16, 2015, Heavever, the Ceurt allowed unconditional
[rave to dofond the hakance amaunt claimed by the hank ta the Company becagsve it
was covered under LC, FAPC and LG facilitios. Henee, suit in respect af the balance
amount Ls pending before the sald court tor adjudication. The bank filed execution
petitton no, 108-E/15 for the decreed amount, which is also pending adjudication
before the Single Hench of the Honorable Lahore High Court. The Company s
contesting both these adjudications through its legal counsel on ments
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Rupees

19.2 Litigation with parties other than banks and financtal Institutions

1921

1922

1923

The Company has not provided for Re. 2885 million (2024: Rs. 2885 willion] In
respoct of infrastructure cess levied by the Government of Sindh, The case was
decided sgainst the Company by a single |udge of the Honorable High Court of
Sindh, The deciston was challenged befors a bench of same High Court and stay for
collection of cesswas allowed.

Tho Honorable High Court of Sindh decided the case by declaring that the levy and
collection of infrastructure fee prior to December 28, 2006 was jlegal and witra
vires and after that it was legal. The Company filed an appeal in the Honorable
Supreme Court of Pakistan against the above-mentioned judgement of the
Honarable High Court of Sindh, Further, the Government of Sindl: also filed appeal
against part of judgement decided against them.

The above appeals were disposed-off in May 2011 with a joint statement of the
parties that during the pendency of the appeals, anather law come into existence
which wias not subject mattér i the appeal, therefore, the decision thersun be first
phtained feom the Honorable High Court of Sindh before approaching the Honorable
Supreme Court of Pakistan witls the rightto appeal,

Accordingly, the petition was filed In the Honorable High Court of Sindh in respect
of the above view. During the pendency of this appenl an Lnterim arvangement was
agreed whereby bank guarantees furnished for consignments cléared wp W
December 27, 2006, were returmed and bank gunrantees were furiished for 50% of
the levy for copsignment relegsed subsequent to December 27, 2006, while
payment was made againgt the bakance nmount this petition was dispesed of In
terms of the consolidated judgment dated June 4, 2021, The Company has
challenged the impuged order belfore the honorable Supreem Court of Pslastan
wherein, the Company has praved the Court to suspend the operation of the
impugned judgement of Sindh High Court and reveovery of the levey.

A petition has been filed in the Honorable High Court of Sindk by United Bank
Limited seeking amang aother things, the winding-up of the Company, appointment
of offictal lHguidater and restricting the board of diroctors from functioning The
Honorable High Court of Sindh through its order no [ Mlsc. 1 doted December 12,
2013, ordered the winding up of the Company and appointment of the official
liquidator. Subscquently, the Company has fled a petition in the Honorable
Supteme Court of Pakistan challenging the ruling ot the Honarable High Court of
Sindh. In response to the appeal filed by the Company, the Honorable Supreme
Court of Pakistan wvide its order dated February 25, 2014, has set aside the
impugned judgment of the Honorable High Court of Sindh and remanded the
matter. The legal counsel of the Company is of the ppinion that the Company has
soveral cogent factual and legal grounds for contesting ks case and is very hopefisl
tor a favorable docision,

Variaus Income Tax Appeals by the Company are pending for adjudication in the
Honorably High Court of Sindh for Tax Year 2009 bearing number ITRA no 130/12,
131 /02, 132112 and 133712, Likewise, the Federal Hoard of Revenue has filed an
appral against the Company for the Tax Year 2012, bearing number 215/A41
agalnst the ovder of disposal by the Income Tax Appellste Tribunal,
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19.2.4 The Henerable Supreme Court of Pakistan, vide judgment dated August 22, 2014,
has already declared, the Gas Infeastructure Development Cess Act, 2011, ultra-
vires to the Constitution and also directed that the entire amount g0 far recoverad
fraom the consumers be refunded. In order to nullify the legal ¢lifect of the above
lndgment of the Supreme Court of Pakistan, the Federal Government promulgated
the Gas Infrastructure Development Cess Ordinance, 2014, whereby not aniy the
w5 was imposed frash byt all the judgmenss passed carlier were declared to have
no legal effect against the previous rocovery of the arrears of Gas Infrastructure
Development Cess Ordinances, 2011, this Gas Infrastructure Dovelopment Coss
Ordinances, 2014, was also challenged defare diferent high court of Fakistan and m
the mean while the Gas Infrastruciure Development Cess Act, 2015, was Imposed to
the sume effect as that of Gay Infrastructure Development Cess Ordinances, 2054,
Yet again the Gas Infrastructure Development Cess Act, 2015, was challenged
before the Hanorable Eahere High Court as well as before Hanorable High Court of
Sindh.

The Honorable High Court of Sindh vide Its judgment dated Ocraber 26, 2016,
decreed the sults in faver of the consumer, whereby the Gas drastrecture
Development Cess Act, 2016, was held to be ulow vires and uncanstitutional and
further directed Sui Southern Gax Company Limited as well as Sul Northiern Gas
Pipelines Limited to refund the amount received under the bead ol Gas
Infrastructure Development Coss from 2011, till date. However latter an, the
nonorable Supreme Court of Pakistan in IS judgement doted August 13, 2020
passed tn civil appeals no, 11132 ta 1155 af 2037 ect. had given directions 1o gas
utility company (SNGPLJ for the calculation of GIDE and the Supreme Court was
pleased to walve off the late payment surcharge (LPS) and ordered to recover GIDC
in 24 egual monthly installments,

However, in the Hght of judgment dated Asngust 13, 2020 read with proviso ta sub-
section 2 of Section B of the GIDC Act 2015, the company is not llable to pay any cess
under the Gas Infrastructure Development Cess Act, 2011 as well as Gos
Infrastructure Development Cess Drdinance, 2014 as the compary has nelther
passed the burden to its customers nor coliected GIDC from them. Accordingly, the
Campany has filed a suit before Sindh High Court in Karachl, whereein, the honorable
court was plegsed to.grant the stay order on GIDC. The amount of Gas
Infrastructure Deyelopment Cess paid by the company during 2011 to 2015 is bable
w be refupded/adjusted 1n additton to tarift differential amount for which the
company has already (tled a suit for racovery agalnst SNGPL before Gas Utility Court
Sheikhupura, SNGPL has alse flled a suit against the Company betore Gas Utility
Court Sheikhupura. These suits fled by and against the Company before Utility
Court Sheikhupura were Clubbed by the Court. The cases before Gas Utility Caurt
Shetkhupura were adjurned sine die
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The Cormpany and SKGFL have also filed zuit for recovery against each other before
gas urility Court Bahawalpur. Two sults wero filed by SNGPL against two separate
connections Le, for mills and the colony before gas utility Court Bahawalpur. The
Gats Utility Court Bahawalpur decreed the suit of SNGPL by exduding GIDC amount
of mills connection while to the extent of colony's bill the sult wus decreed as
prayed for, SNGPL has filed regular frst appeal No. 52 of 2022 belore Lahore High
Court, Bahawalpur Bench, Bahawalpur, The sult filed by the Company against
SNGPL before Gas Utility Court Bahawalpur was also partially decreed 1o the extent
of 9,109,641 /-vide order dated 24.01.2022, SNGPL has also filed suit for recovery
before Gas Utility Coutt Mallsl, Distrier Veharh, The sult was decreod vide exparte
judgment and decree dated 18,10.2018. Later on SNGPL filed an opplication for
satisfaction of decree through encashment of Bank Guarantee provided by Askarl
Bank Limited. the sald application was allowed vide order dated 14102021,
However, the suid order wak chaltenged by Askarl Bank Limited before Lahore High
Court Multan Bench, Multan by filing an EFA and the Honarable Lahare High Court
wis pleased to grant stay order vide order dated 01.03.2022 wherehy the amount
untder the bank guarantee In question was ordered not 1w be recoverad from Askarl
Dank Limited.

19.2.5 The aggregated hank guarantess amounting to RS 2844 mitlbion (2024: Rs, 26.44
million) are issued on behalf of the Company in favor of the Excise and Taxation
Depatrtment are outstanding on the regorting date

193 Other contingencies

19.3.1 The scheme of arrangement specily that mark up Hability sball be updated on the
asset sale date. In case of any dispute with respect to the amounts constituting the
same which is payable to any creditor, the decision of the majority. member
constituting asset sale committee shall ke final and binding, As mentioned in note
20.2 that du# to litigation with banks the mark up expense can not be reliability
esumated and nccordingly, the mark up expense relating 1o one and a half year has
not been accounted for In these financial statements.

19.3.2 Countor guarantees of Rs, 78363 million {2024: Rs, 78363 million) were given by
the Campany to various banks / financial institutions as at June 30, 2024, |n respect
of guarantoes ixsued in favor of various Gavernment Departments / Institutions-and
Sui Northern Gas Pipelines Limited. Other bank guarantess given by various banks
on behalf of the Company to varlous partles remain intact with the respective
banks

19.4 Commilments
19.4.1 There is no capital commitment asat June 30, 2025 (2024 NIl).
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20 ADMINISTRATIVE EXPENSES

Salaries, wages and other benefity 5,485,960 5803254
fent, rates and taxes 1.460,258 1,343,692
Commumication 184,720 167,620
Electricity, gas, water and diesel 281,192 345,626
Travelling and cenveyance 118,276 285,018
Auditar's remuneration 20,1 348,600 330,750
Legakand professional 35,000 205,000
Deprecation 51 . 452426
Printing and Stationary - R0
Others 335,103 368,652
3,249,109 9.310.538

20.1 Auditor's remuneration
Annual audit 250,000 240,000
Half yearly review B3,000 78,750
Review report under code of corporate gavernance 13,600 12,000
= 345,600 330,750

21 OTHER OPERATING EXPENSES

Pavment against lahiliries previously written off 48,430,383 4,045,000
Loss on sake of fixed assets - 3032472
48,430,383 7077472

22 OTHERINCOME

Liabilities written off -
Gain on sale of disposal group under splbeme of arrangement - 751,662,716
Income tax refund 5,030,435

5,030,435 '.'51!662-712

23 FINANCECOST

Banl charges 18,901 14,783
Other financial charges . -
18,901 14,783

Z4  TAXATION & LEVIES

Levies 241 -

Taxation

Current 242 - -
Deferred

Derecognition of deferred tax Hability - -

24.2 No provision for minimum tax due under section 113 of the Income Tax Ordinance, 2001, s
incarperated as the Company has nil turnover durlng the year. Numeric tx ate seconcitiation is,
therefore, nlso nol reguired.
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25

26

27

2025

Rupees

EARNING / (LOSS) PER SHARE - BASIC AND DILUTED

Profit/(Joss) after taxation - (Rupees) (51,667 958) 73 5I259l923
Weighted avérage number of nrdinary shares
Qutstanding during the vear - [Number) 18!983,899 18|983IB9')

Earning / (loss) per share - basic and diluted - (Rupees) ’2.72| 38,73
There (s no dilutive effect on the basic earning par share of the Campany.

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

261
262

No remuneration was paid to chief executive (2024: NilLand 6 directors {20:24: NiJ) during the year.
Noemployee of the Campany meet the definition of éxecutive officer,

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
Financlal assets - amortized cost

Teade and other receivables 342,500,000 342,500,000
Advances, deposits ahd prepayments 744073 10,016,273
Cash and bank balances 25,714,412 23,773,634

368,958,485 376,289,907

Financial labilities - amortized cost

Loan from assaciates and others 302892516 251,140,651
Post employment benefits payables 79,595,487 80492487
Trade and ather payables 248,757,350 255,275,679
Unclaimed dividend 300,942 300,942
Dispasal group wnder scheme of arrangement 8,216,834,000 §,.216,834,000

271

27.2

273

8,848,380,295 £.804.043.759

Falr values of financial instruments

Fair valug is the amount for which an asset could be exchanged or liability be settled between
gnowledgeable willing parties tnab arm's length transaction, As at the reporting date, fair values of
all financial instruments are considered to approximate their carrying amounts,

Methods of determining fair values

Fair values of financial instruments, with the excoption of Investmant in assecates, for which prices
are avaltable from tie accive market are messured by reference to thowe market prices. Faie values
uf financhil assets and Babilitles with no active market and those of investments in subsidiaries are
datormined (n accordance with generally accepted pricing madels based on discounted cash flaw
analysls based on Inputs from other than observable market.

Discount/Interest rates used for determining fair yvalues
The Interést rates used to discount estimated msh Rows, when applicable, are hased on the
government yield curve as at the reporting date plus an adequate credit spread,

Significant assumptions used in determining fair values

Fair values of financial asset and labiities that are measured at fair value subsequent to initial
recognition are determined by using discounted cash flow analysis, This amalysis requires
management to make significant assumptions and estimates which may couse material adjustments
t the corrving amounts of financial assets und financial Uabilities n luwre poriods. These
assumptions are not fully supportable by observable market prices or rgt=s The Company uses
virious significant assumptions for determining falr value of financial assets and liahilities and
lncot poratey Information abaut other estimation uncerainties as well.
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27.5 Significance of fair value accounting estimates to the Company's financial position and
perlormance
The Company wses fair value accounting for its financial instruments tn determining its overall
financinl posidon and in making decisions about individual financtal Instruments. This approach
reflects the judgement of the Company about the present value of expected future cash flows
relating 1o an nstrument. The management believes that fair value information is reievant to many
decisions made by users of financlal statements as |t permits comparison of financial instruments
having substantially the same econamic chararteristics and provides neutral basis for assessing the
manngentent's stewardsiiip by indicating effects of its decisions to acquire, gell or hold financl
assets and to Incur, maintale or discharge financial liabilities

26 FINANCIAL RISK EXPOSURE AND MANAGEMENT

The Company may have exposures-to cresdit risk, lquidity risk and muarket risk from its use of financiol

inatruments. The beard of directors has overall responsibility for the establishment and oversight of

Company's risk management framework The board is also responsible for developing and monitoring the

Company's risk management policies

28,1 Creditrisk
Credit risk repredents the financial loss that would be recognized at the reporting date, If counter
parties fail completely to perform as contracted /fail to discharge an ohligation/commitment that it
tas entered into with the Company, Credit risk mainly arises from trade debts, loans and advances,
athier recuivables and balances with banks. The carrving amounts of financlyl assets that represent
the Compuny's maximum credit exposure as at the reporting date are as follows:

Trade and other receivables 342,500,000 342 500,000
Advances, depesits and prepayments 744,073 10016273
Hank balances 23,869,449 23,751 385

§4!6§3!S£3 376267658

The credit quality of Company’s bank balances can be assessed with reference w, external crodit
ratings as follows:

Ratin
e RALE S Sy Short term r‘ Long term

United Bank Lintited JCR VIS A1+ AAA
Hahibh Banlk Limited |CR-VIS Al AAA
Bank Alfalah Limited FACEA Ar AA+
Bank Al Hahib Limated FACRA Als Als
Askarl Bank Limited PACRA Al+ Ade
Nationu! Bank of Paklstan PACRA Al AAA
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8.2

Liquidity risk

Liquidity risk &5 the risk that the entity will encounter difficulties in meeting obligations associated
with financial lHabilities. The Company is facing difficulty in maintaining sufficient level of lquidity
due to financial problems as all the banks and fisancial Instisutions have blocked [ ceased their

2025 ‘ 0 |

Carrying | Duewithinone | Dee after g ' Dwun.unurx Due after

amoud | year one yedr pear | eosvedr |

l Rupees
Lian from assoclasesand ther parties 302,691,516 302892516 . LLI0EST 250140651 -
Post emplayment benefit payadles 79595487 79505497 ' 80492457 B 4V2487 -
Trade aad other payables 8757350 248757350 . BRI AS2T5ATY .

Unclzmed diviend 300942 300942 . 310942 054

Payable under scheme of arrangement.  $216824000 B216834000 - A2AMAN0  8268MN0 -

283

284

28.5

28.6

8048300295  B848,380.295 ’ ABMATS0  BAMIMETS -
In order to manage liquidity risk, the mansgement along with its restructuring agent (a leading
bank)-and @ tew othor banks aro negotiating with barks / financizl instiutions for restructuring of
principal and mark-up / interest and rescheduling of regayrment ternis as detalled in note 1.2 to the
linancial statemients and the management envisages that sufficient financlal resaurces will be
availabibe to manage the liguidaty risk

Market risk

Markot risk iz the nsk that the value of the financial Instruments may fluctuate as a result of changes
in market [nterest rateés or the market price due to a change in credit rating of the issuer or-the
instrument, change I market sentiments, specylative activities, supply and demand ol securities
and liquidity in the market The Company 15 exposed to currency nisk and interest rate risk only.

2831 Currency risk
Currency risk is the risk that the fair value of future cash tlows of a financial
instrument will fluctuate because of changes in forelgn exchange cotes.
At reporting date, the Company Is not exposed to currency risk that's why currency
risk analysis kas not been provided.
2832 Interest rate risk
Interost rate sk bs the risk that fair value or future cash flows of a finsncisl
Instrumant will fluctuate because of changes in market Interest rates:
At reporting date, the Company 8 net exposeéd o interest rate sk chat's why
interest rate risk analysis has not been provided,
Fair value of financial assets and Habilities
As at reparting date the carrying values of all fimancini assets and babilities reflocted in 'the fnancial
staternents approximate Lo teir fale values excopt Investment in an associated Company which s
valued under equity methad ol accounting. Further. staff lsans which jare valued st their original
cost less yepayments,
Off balance sheet items
Bank guarantees tssued In ordinary course of hasiness 109,156,649 109,156,649
Capltal risk management
There was no change In the Company's approach to capital management during the yeir. Furthes,
the Compuny is not subject to externally impoased capital requirements, except those, related to
matntenance af debt covenants, commonly inposed by the providers of debt Fnance which the
Company ¢ould not compiy s at the reporting date.
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29 RELATED PARTY TRANSACTIONS
Related parties comprise of associated companies, directors of the Company, Key mansgement personnel,
companies. i which directors, key management pergonnel and close members of the families of the
directors and key management parsonnel are interested. The Campany, in the normal course of business,
carses uut transactiens with various related parties. Remaneration of the Key management persontiel i
diselosed in nete 260 Amounts due from and to related parties are shown under loan from associate and
others, Other significont ransactions with relatod parties are as follows=

Name Relationship Transactions 4025 %024
Rupees Rupees
L . . Amount repaid - 1,513,600
; o ¢

Mr. Naseer Abmad  |Chiel Execurive g 51751 865 .
30 CAPACITY AND PRODUCTION

Al manufacturing facilities of the Company have been disposed off,
31 NUMBER OF EMPLOYEES

Numbier of employees as at June 30, 7 7

Average number of employees during the year 7 7
32 DATE OF AUTHORIZATION FOR ISSUE . cb- [0-20205

These financial statements have been authorized for issue on by the Board of

Directors of the Company,

MHA & CO
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GULISTAN TEXTILE MILLS LIMITED

KEY OPERATIONG & FINANCIAL DATA

FOR THE LAST SIX YEAR
2025 2024 2023 2022 2021 2020

RUPEES RUPEES RUPEES RUPEES RUPLES RUFEES
OPERATING RESULTS
Turnovar s = ; s
Gross Profi / (Loss) - - . . - n
Operating Expenses ($8672492; (18.388.010) (11,050,268) (32,777 .13%) (197376888 (504 687,842)
Operating Profit / (Loss) (55879402} (18388.010) (11,050 268) (22,777 138 (107 378 €68) (504 GA7,84D)
Dther Incoma 5030 436 751882716 237 333.a8) 5785 085 TiB S o 073,2680
Francial § Olher Charges (12801) (14, 783) (2.758) (0.011) (9.082) (11,036)
Frofa f (Loss) for the year before taxation ({61 357,546) TN 208822 28773770 (27,003 584) (195 057,183 (450 928 101)
Profd / (Loss) for the year afier taxation (51 987 688} 735258823 20773770 (27,003,984) {196 657 18%) (400506, 101)
APPROPRIATION
Propesea Daiderd NY (10 Ni (X1 NI ')
Unaporaptiated Loss Carmed Fooward (SE26.362074) {5878.284.117)  (11.190.808,158] {19418370828) (11365375,814) (11.104706.755)
FINANCIAL POSITION
Paid up Capial 185 834 850 193 538 950 180 858 000 180 B38 DI 159 833550 189 538,560
Share Holder Equity (BAIG787.000) (A7TRA0COM0)  (D514359035F  (GT41135703)  (6714126,718) (ESITA8253)
Long Tem Loans 423,600,000 423 800 000 423 800,000 423 800000 42 800,000 423,800,000
OColigation under Finance Leasas - - - . . -
Deferred Liatilifies 72299 an? 20 452 487 1391320,504 131323538 131207, 828 131,060,702
Current Lisbities 0.7CO.T04.000 T3 551272 10,454 734,37 10,656,302 43¢ 10554 770,725. 10434940200
Fixed Assaly . - 3485298 4010450 < 553,900 408 073
Disposal group undar schama of arrangme, 52801235 52501236 1,824 420 586 1,392 535,953 1417054778 1417024775
Long tarm Investmens - . s . ' :
Long term Deposit - . . . ’
Current Assets 388 611,002 395.642,514 &7 553 108 72,738,855 . 73,955,262 78,850,600




GULISTAN TEXTILE MILLS LIMITED

CATEGORIES OF SHAREHOLDERS
AS AT JUNE 30, 2025
No. of Shares | No. of Shares | Percentage
Particulars g
Holders Held

Directors, Chief Executive Officer and their spouse
and minor children 10 7,966,253 4156
Assaciated Companies, Undertakings and Related
Parties g 0 0.00
NIT & ICP. b 1 734,617 387
Banks, Development Finance Institutions, Non-
Banking Financial Institutions Rl 844,970 445
investment Company 1 5979 0.03
Insurance Companies 1 35,010 0.18
Joint Stock Company 2 7,501 0.04
Gunerai Public (Lecal) 1,039 4,359,205 22.96
Other Companies 17 5,030,360 26.50

1,075 18,983,899 100.00



GULISTAN TEXTILE MILLS LIMITED
CATEGORIES OF SHAREHOLDERS
AS AT JUNE 30, 2025

A)  ASSOCIATED COMPANIES, UNDERTAKINGS AND RELATED PARTIES SHARES
NiL
B) NIT&ICP
National Bank of Pakistan Trustes Department NI(U) T FUND 734517

€) DIRECTORS, CHIEF EXECUTIVE OFFICER, THEIR SPOUSE

AND MINOR CHILDREN

RIRECTORS

M1, Naseer Anmed 5,041,158
Mr. Muhammad Younas 500
Mrs.Nazia Waqar 500
Mr. WAGAR AMMAD 500
Mr. Mian khalid Maseem 550
Nr. luriad Husain Shah 500
Mr. Mian basharat Mahmood Khalkd 501
SPOUSE

Mrs dageen Naseer 2,922043

D) BANKS, DEVILOPMENT FINANCIAL INSTITUTIONS, NON
BANKING FINANCIAL INSTITUTIONS, INSURANCE COMPANIES,

MODARARAS & MUTUAL FUNDS

BANKS

Habib 8ank Limited 203

Natianal Bank of Paxistan 374,767

Tha Bank of Purgab Treasury Division 470,000

INSURANCE

State Life Insurance Carparation of Pakistan 35,010
E} INVESTMENT COMPANY 5479
F) JOINT STOCX COMPANY 7.501
G} OTHER COMPANIES 9,030,360
H} GENERAL PUBLIC (LOCAL) 4,359,209

10,383,899

1) TRADING IN THE SHARES OF COMPANY DURING THE YEAR BY THE
MRECTORS, CHIEF EXECUTIVE OFFICER, OMIEF FINANCIAL OFFICER,
COMPANY SECRETARY AND THEIR SPOUSES AND MINOR CHILDREN NIL



Form of Proxy
Gulistan Textile Mills Limited

I'We being member of Gulistan Textile Mills Limited holder of
____ordinary shares as per Share Register Folio No. and/or CRC participant 1.D.
No., Account No hereby appoint also  member
of Gulistan Textile Mills Limited vide Folio No. or CDC participant 1.D. No.

Account No, or failing him/her of Mr, of

who is also member of Gulistan Textile Mills Limited vide Folie No. or CcDC
participant LD, No. Account No. as-my/our proxy to attend, speak and

vote for me/us and on my’our behalf at the Annual General Meeting of the Company to be held
on 28" October 2025 at 11:45 a.m and at any adjournment thereof.

As witness my/our hand this day of 2025 Appropriate
Signed by the said Revenue
Witness |- Stamp

Name:-

Adress:-
CNIC:-
Witness 2:-
Name:-

Adress:-
CNIC:-

Notes:

I. The Proxy in order to be valid must be duly stamped, signed and witnessed and be deposited with the
Company not later than 48 hours before the time of helding of Meeting.

2. The proxy must be a member of the Company,

3. Signature should agree with the gpecimen signature, registered with the Company.

4. CDC Sharchoiders, entitled to attend and vote at this meeting, must bring with them their National
Identity Card/Passport in original to prove his/her identity, and in case of Proxy must enclose an attested
copy of his/her NIC or passport,

S, Represemative of corporate members should bring the ysual documents required for such purpose,
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