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Director's Review, 30 September 2025

The Directors of your Company are pleased to present the Condensed Interim Financial Statements for the
third quarter ended 30t September 2025.

Performance Review

Your Company's gross premium income was Rs. 39.79 billion during the nine months of 2025 (2024: Rs. 28.47
billion), a growth of 39.8%. New individual life regular premium (including Takaful contribution) income was
Rs. 4.19 billion (2024: Rs. 3.23 billion), increasing by 29.5%. Renewal premium was Rs. 18.24 billion (2024: Rs.
17.94 billion). Inclusive of renewal premium, the total individual life regular premium was Rs. 22.43 billion
(2024: Rs. 21.17 billion), a growth of 5.9%. Single premium business was Rs. 2.12 billion (2024: Rs. 816
million), an increase of 160.2%. Corporate Benefits Life business increased by 66.5% and was Rs. 8.86 billion -
(2024: Rs. 5.32 billion).

Your Company commenced its health insurance business by 100% acquisition of EFU Health Insurance Limited
and subsequent complete amalgamation of EFU Health into EFU Life in 2024. The financial statements, for
comparative purposes, reflect the commencement of Health business effective 1 May 2024. For the nine
months of 2025, the total health premium (Individual and Corporate) was Rs. 6.80 billion.

Your Company's total family takaful contribution (including health) was Rs. 9.27 billion (2024: Rs. 6.73 billion),
a growth of 37.6%. Out of this, Rs. 7 billion (2024: Rs. 5.55 billion) was from Individual Family Takaful business
(a growth of 26.1%), Rs. 955 million (2024: Rs. 1.05 billion) was from Corporate Family Takaful and Rs. 1.31
billion was.from Health business.

Your Company had a Profit before Tax of Rs 2.95 billion (2024: 3.47 billion). Profit after Tax stands at Rs. 1.82
billion (2024: Rs. 2.09 billion). The Earnings per Share is Rs. 17.29 (2024: Rs. 20.25).

Interim Dividend

The Directors have pleasure in declaring an Interim Dividend of Rs. 1.5 per share. i.e. 15%.

Outlook

Your Company is optimistic about the growth potential of the life and health insurance industry. With
improving macroeconomic stability and easing inflationary pressures, the demand for insurance is likely to
improve going forward. Additionally, your Company is making large strides to tap the vast uninsured
population through inclusive products and strong distribution partnerships. Takaful business in particular is
expected to see considerable expansion in the future with drives across the financial service sector towards
Shariah Compliance. Your Company continues to implement strategic initiatives to position itself as a leader
in the industry, poised for strong sustainable growth.
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We would like to thank our valued customers for their continued patronage and to the Securities and
Exchange Commission of Pakistan for their guidance, and our main reinsurers, Hannover Re and Munich Re
for their support. Your Directors would also like to place on record their deep appreciation for the
management team and all members of the organization who have contributed to the development, growth,
and continued success of the Company.

Mohammed Ali Ahmed Saifuédfn N. Zoomkawala
Managing Director & Director
Chief Executive Officer

Chairman







LIFE

FINANCIAL STATEMENT

FOR THE PERIOD ENDED SEPTEMBER 30™, 2025















EFU LIFE ASSURANCE LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 30 SEPTEMBER 2025

Attributable to the equity holders' of the Company

Retained earnings
arising from

Balance as at 1 January 2024 (Audited)
Share Issued during the period

Comprehensive income for the period ended
30 September 2024

Income for the period ended 30 September 2024

Other comprehensive income

Total income for the period ended 30 September 2024
Contribution to increase solvency margin
Transfer from general reserve

Transactions with shareholders

Dividend for the year ended 31 December 2023 @
Rs. 10.5 per share

First Interim Dividend @ Rs. 1.5 per share

Second Interim Dividend @ Rs. 1.5 per share

Balance as at 30 September 2024 (Un-audited)

Balance as at 1 January 2025 (Audited)

Comprehensive income for the period ended
30 September 2025

Income for the period ended 30 September 2025

Other comprehensive loss

Total income for the period ended 30 September 2025
Contribution to increase solvency margin
Transfer to general reserve

Transactions with shareholders

Dividend for the year ended 31 December 2024 @
Rs. 10.5 per share

First Interim Dividend @ Rs. 1.5 per share

Second Interim Dividend @ Rs. 1.5 per share

Balance as at 30 September 2025 (Un-audited)

business other Surplu‘s on
than participatin, revaluation of
Share capital Share General brtxsine : 5 9 available for Unappropriated Total
P Premium  reserves N sale profit
attributable to investments -
shareholders ! net of tax
(ledger account
D) - net of tax*
(Rupees in "000)
1,000,000 - 2,120,000 2,562,670 46,012 1,218,963 6,947,645
50,000 636,323 - - - - 686,323
- - - 304,310 - 1,787,991 2,092,301
- - - - 39,385 - 39,385
- - - 304,310 39,385 1,787,991 2,131,686
- - - 305,061 - (305,061) -
- - 170,000 - - (170,000) -
R " s < = (1,050,000)|| (1,050,000)
= = = - - (157,500) (157,500)
- _ - = - (157,500) (157,500)
_ _ s % - (1,365,000) (1,365,000)
1,050,000 636,323 2,290,000 3,172,041 85,397 1,166,893 8,400,654
1,050,000 636,323 2,290,000 3,541,991 136,916 1,534,512 9,189,742
- - - 66,348 - 1,749,244 1,815,592
- - - - 50,022 - 50,022
- - - 66,348 50,022 1,749,244 1,865,614
- - - 699,661 - (699,661) -
- - 430,000 - - (430,000) -
% 2 5 - - (1,102,500) (1,102,500)
P = . - - (157,500) (157,500)
. - = - - (157,500) (157,500)
= < & - - (1,417,500) (1,417,500)
1,050,000 636,323 2,720,000 4,308,000 186,938 736,595 9,637,856

*This include balances maintained in accordance with the requirements of section 35 of the Insurance Ordinance, 2000 read with rule 14 of the Insurance Rules, 2017 to
meet solvency margins, which are mandatorily maintained for the carrying on of the life insurance business.

The annexed notes 1 to 36 form an integral part of these condensegd
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1.5.1

EFU LIFE ASSURANCE LIMITED
NOTES TO AND FORMING PART OF
THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2025

LEGAL STATUS AND NATURE OF BUSINESS

EFU Life Assurance Limited (the Company) was incorporated in Pakistan on 09 August 1992 as a public limited
company under the Repealed Companies Ordinance, 1984 (now Companies Act, 2017) and started its operation from
18 November 1992. The shares of the Company are quoted on Pakistan Stock Exchange. The registered office of the
Company is located at Al-Malik Centre, 70W, F-7/ G-7 Jinnah Avenue, Islamabad while principal place of business is
located at EFU Life House, Plot No.112, 8th East street, Phase 1, DHA, Karachi.

The Company is a subsidiary of EFU General Insurance Limited on the basis of its ability to control the composition of
the Board of Directors of EFU Life Assurance Limited effective from 31 March 2018.

The Company is engaged in life insurance business including ordinary life business, pension fund business and
accident and health business and has established following statutory funds, as required by the Insurance Ordinance,
2000:

- Investment Linked Business (includes individual life business)

- Conventional Business (includes group life and individual life businesses)
- Pension Business (unit linked)*

- Accident and Health Business

- Family Takaful Investment Linked Business (Refer note 1.4)

- Family Takaful Protection Business (Refer note 1.4)

- Family Takaful Accidental and Health Business

- Participating business

*The Company had discontinued pension business and accordingly no new business has been written under this fund.

The Company was granted authorisation on 19 January 2015 under Rule 6 of the Takaful Rules, 2012 to undertake
Window Takaful Operation in respect of family takaful products by Securities and Exchange Commission of Pakistan
(SECP) and subsequently the Company commenced Window Takaful Operations on 6 February 2015 under the brand
name "Hemayah". For the purpose of carrying on takaful business, the Company has formed a Wagf namely EFU Life -
Window Family Takaful Limited Wagqf (here-in-after referred to as the Participant Takaful Fund (PTF)) on 6 February
2015 under a Wagqf deed executed by the Company with a cede amount of Rs. 2 million. The cede money is required to
be invested in shariah compliant investments and any profit thereon can be utilized only to pay benefits to participants
or defray PTF expenses. Waqf deed also governs the relationship of the Company and policyholders for the
management of Takaful operations, investment of policyholders' funds and shareholders' fund as approved by the
shariah advisor appointed by the Company.

Merger of EFU Health Insurance Limited
Business Combination of EFUL

The Board of directors of the Company in their Board Meeting held on 28 September 2023 and subsequently in EOGM
held on 23 October 2023 approved the acquisition of 100% shares of EFU Health Insurance Limited against issuance
of 5 million ordinary shares of face value Rs. 10/- each without rights of the Company to EFU Services (Private) Limited
and sponsors of EFU Health Insurance Limited under Share Subscription and Purchase Agreement in satisfaction of
the consideration equal to Rs. 500,000,000 at a SWAP ratio of 1 ordinary share of the Company against every 10
ordinary shares of EFU Health Insurance Limited.

On 01 April 2024, pursuant to the approvals of the Board and after obtaining all the requisite corporate and regulatory
approvals and compliance with all the applicable laws and regulation, the Company has acquired 100 % i.e., 50 million
ordinary voting shares and control of EFU Health Insurance Limited from sponsors and other shareholders of EFU
Health Insurance Limited through Share Purchase Agreement (SPA).

On 15 April 2024, the Board of directors of the Company approved merger of EFU Health Insurance limited (a fully
owned subsidiary) with the Company through scheme of amalgamation under section 284 of the Companies Act 2017.
The effective date of merger was set on 01 May 2024 in the said scheme of amalgamation.
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EFU LIFE ASSURANCE LIMITED-WINDOW TAKAFUL OPERATIONS (Un-audited / Un-reviewed)
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2025

Note

Assets

Properties and equipments
Investments
Equity securities
Mutual fund
Government securities
Debt securities
Term deposits
Takaful / retakaful receivables
Contribution due but unpaid
Other loans and receivables
Deferred tax asset
Prepayments
Qard-e-Hasna
Defered Commission Reveivable
Cash & Bank 10

© 0o N O,

Total Assets
Equity and Liabilities

Cede Money

Capital contributed by shareholder's fund

Qard-e-Hasna

Retained Earning arising from business other than participating
business attributable to shareholder's (Ledger account D)

Accumulated losses

Total Equity

Liabilities

Insurance Liabilities 11
Takaful contribution received in advance

Takaful / retakaful payables

Deferred Tax Liability

Unearned Wakala Fee

Other creditors and accruals

Total Liabilities

Total Equity and Liabilities

Contingency(ies) and commitment(s) 12

Operator Policyholder 30 September 31 December
Sub Fund Fund 2025 2024
(Rupees in '000)

- 7,047,804 7,047,804 5,763,874
2,706,743 2,706,743 500,026

301,290 25,497,445 25,798,735 23,807,283

- 1,678,078 1,678,078 1,778,403
65,000 99,000 164,000 180,000

- 105,247 105,247 48,498
411,193 411,193 94,179

1,465,294 4,385,762 5,851,056 4,278,678
92,702 - 92,702 39,874
36,089 - 36,089 21,772
55,000 350,225 405,225 103,000
388,212 1,887,268 2,275,480 2,029,983
2,403,587 44,168,765 46,572,352 38,645,570
100,000 - 100,000 100,000
803,617 - 803,617 345,711
457,930 - 457,930 345,633
(290,352) - (290,352) (207,723)
1,071,195 - 1,071,195 583,621
6,704 40,101,784 40,108,488 33,860,802

- 402,968 402,968 313,421

- 297,894 297,894 166,619
1,325,688 3,366,119 4,691,807 3,721,107
1,332,392 44,168,765 45,501,157 38,061,949
2,403,587 44,168,765 46,572,352 38,645,570

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

)@AM

/,(,k_s

Managing Director & [ ef?nnancnal Officer

Chief Executive Officer

Director




EFU LIFE ASSURANCE LIMITED-WINDOW TAKAFUL OPERATIONS (U i I Un-revi d)
CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 30 SEPTEMBER 2025

Operator's Sub Fund Policyholder’s Fund Aggregate
Period Ended Period Ended Period Ended Three months period ended 30
30 September 30 September 30 September
Note 2025 2024 2025 2024 2025 2024 2025 2024
(Rupees in '000)
Contribution Revenue 1,021,213 864,978 8,245,707 5,869,738 9,266,920 6,734,716 3,380,019 2,436,254
Contribution ceded to reinsurers - - (809,492) (423.944) (809,492) (423.944) (280.,873) (114,584)
Net Contribution revenue 13 1,021,213 864,978 7,436,215 5,445,794 8,457,428 6,310,772 3,099,146 2,321,670
Wakalat-ul-Istismar - PIF 792,781 640,143 (802,306) (642,838) (9,525) (2,695) (4,028) (211)
Wakala Fee - PTF 621,493 537,287 (621,493) (537,287) - - - -
Special reinstatement fee 67 32 - - 67 32 27 14
Mudarib Fee 37,672 57,902 (37,672) (57,902) - - - -
Lapsed unit Income 9,486 240 - 9,486 240 4,013 240
Other Income 36 2,001 - 36 2,091 - 2,056
Investment income 14 77,075 93,745 2,407,931 3,695,600 2,485,006 3,789,345 839,701 1,324,511
Net realised fair value (losses) / gains on financial assets 15 27 307 11,745 124,127 11,772 124,434 1,837 98,183
Net ised fair value (I ) on ial assets - -
at fair value through profit or loss 16 4,575 1,808 2,003,095 731,944 2,007,670 733,752 2,121,156 267,019
1,543,212 1,333,555 2,961,300 3,313,644 4,504,512 4,647,199 2,962,706 1,691,812
Net income 2,564,425 2,198,533 10,397,515 8,759,438 12,961,940 10,957,971 6,061,852 4,013,482
Takaful benefits - - 5,087,281 3,411,184 5,087,281 3,411,184 1,937,965 1,332,406
Recoveries from retakafuls - - (460,598) (149,546) (460,598) (149,546) (238,665) (46,108)
Qard-e-Hasna - - - ] = < E
Claims related expenses - - - 5 - - = -
Net Takaful Benefits 17 - - 4,626,683 3,261,638 4,626,683 3,261,638 1,699,300 1,286,298
Net Change in Takaful Liabilities
(other than outstanding claims) 4,644 229 5,770,832 5,497,682 5,775,476 5,497,911 3,448,752 1,885,571
Acquisition expenses 18 1,961,157 1,577,226 - - 1,961,157 1,577,226 690,463 708,137
Exgratia-Surrender Expense 4,219 2,204 - - 4,219 2,204 1,725 (549)
Marketing and administration expenses 19 729,862 665,675 - - 729,862 665,675 255,344 220,598
Other expenses - - - 118 - 118
Total Expenses 2,699,882 2,245,334 5,770,832 5,497,800 8,470,714 7.743.134 4,396,284 2,813,757
(Loss) / Income before tax (135,457) (46,801) s s (135,457) (46,801) (33,732) (86,573)
Income tax 20 52,828 18,253 - - 52,828 18,253 13,155 33,810
(Loss)/ Income for the period (82,629) (28,548, 5 E (82,629) (28,548) (20,577) (52.763)

The annexed notes 1 to 24 form an integral part of these condensed interim financia
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EFU LIFE ASSURANCE LIMITED-WINDOW TAKAFUL OPERATIONS (Un-audited / Un-reviewed)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 30 SEPTEMBER 2025

Operator Sub Fund Policyholder Funds Aggregate
Period Ended Period Ended Period Ended Three months period
30 September 30 September 30 September ended 30 September
2025 2024 2025 2024 2025 2024 2025 2024
(Rupees in '000)
(Loss) / Income for the period - as per Profit and Loss Accc (82,629) (28,548) - - (82,629) (28,548) (20,577) (52,763)
Other Comprehensive Income:
Items that may be reclassified to profit and loss
in subsequent periods:
Change in unrealised gains / (losses) on
available-for-sale financial assets - - - @ = 2 - -
Reclassification adjustment relating to available-for-sale
investments sold during the period - - - - - . - “
Related deferred tax - - - = % = - -
Other comprehensive income for the period- net of tax - - - - - - - -
Total comprehensive (loss)/ income for the period (82,629) (28,548) - - (82,629) (28,548) (20,577) (52,763)

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM STATEMENT OF CASH FLOWS
Window Takaful Operations (Un-audited / Un-reviewed)
FOR THE PERIOD ENDED 30 SEPTEMBER 2025

Operating cash flows
a) Takaful activities
Takaful contribution received
Retakaful contribution paid
Claims paid
Commission paid
Marketing and Administrative expenses paid
Other acquisition cost paid
Net cash flow from underwriting activities

b) Other operating activities
Other operating (payments) / receipts
Other receipts / (payments) on operating assets

Net cash flow from other operating activities
Total cash flow from all operating activities

Investment activities

Profit / Return received

Dividends received

Payments for investments

Proceed from disposal of investments
Total cash flow from investing activities

Financing activities
Net Capital contributed from shareholder's fund
Total cash flow from financing activities

Net cash flow from all activities
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Reconciliation to profit and loss account
Operating cash flows
Depreciation expense
Amortization expense
(Loss) / gain on disposal of investments
Dividend Income
Other investment income
Depreciation in market value of investments
(Decrease) / Increase in assets other than cash
Increase in liabilities
Profit after taxation

The annexed notes 1 to 24 form an integral part

M

Period ended
30 September

2025

2024

--------- (Rupees in '000) ---------

9,039,520 6,722,861
(274,368) (158,883)
(4,977,958)|| (3,317,986)
(1,064,605) (919,922)
(729,862) (665,675)
(728,293) (393,554)
1,264,434 1,266,841
981,296 847,844
(1,313,963)||  (1,037,614)
(332,667) (189,770)
931,767 1,077,071
2,029,754 2,714,926
190,965 232,888
(5,425,209)|| (6,244,292)
2,062,877 2,294,307
(1,141,613)  (1,002,171)
439,342 301
439,342 301
229,496 75,201
2,209,984 3,673,837
2,439,480 3,749,038
931,767 1,077,071
(118,080) (133,161)
(12,570) (7,030)
11,771 124,434
190,965 232,888
2,268,019 3,484,535
2,033,693 805,675
2,051,224 1,257,227
(7,439,418)  (6,870,187)
(82,629) (28,548)

Se condensed interim financial statements.
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EFU LIFE ASSURANCE LIMITED-WINDOW TAKAFUL OPERATIONS (Un-audited / Un-reviewed)
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 30 SEPTEMBER 2025

Attributable to the equity holders' of the Company

Retained
earnings arising

5 from business "
Capital other than Surplus/Deficit

Contribution on revaluation

Cede from main Benerdl pamc.lpatlng of available for Unappropriated Total
M Shareholder Reserve business Sals Profit
oney attributableto
Fund investment
shareholders
(ledger account
D)- net of tax *
(Rupees in '000)

Balance as at 1 January 2024 50,000 254,359 - 246,246 - (221,059) 329,546
Ceed Money of Takaful Health 50,000 23,118 73,118
Capital contribution from shareholder's fund - 221,808 - - - - 221,808
Income / (loss) for the period ended 30 September 2024 - - - - - (28,548) (28,548)
Other Comprehensive income/( loss) - - - - - - -
Total income / (loss) for the year ended 30 September 2024 - - - - (28,548) (28,548)
Contribution to increase solvency margin - (76,626) - 76,626 - - -
Capital contribution transferred to policy holder liability - - - - - - -
Balance as at 30 September 2024 100,000 399,541 - 322,872 - (226,489) 595,924
Balance as at 1 January 2025 100,000 322,580 - 345,633 - (207,723) 560,490
Capital contribution from shareholder's fund - 593,334 - - - 593,334
Income / (loss) for the period ended 30 September 2025 - - - - - (82,629) (82,629)
Other Comprehensive income/( loss) - - - - - - -
Total income / (loss) for the period ended 30 September 2025 - - - - (82,629) (82,629)
Contribution to increase solvency margin - (112,297) - 112,297 - - -
Balance as at 30 June 2025 100,000 803,617 - 457,930 - (290,352) 1,071,195

*This include balances maintained in accordance with the requirements of section 35 of the Insurance Ordinance ,2000 read with rule 14 of the Insurance Rules, 2017 to
meet solvency margins, which are mandatorily maintained for the carrying on of the life insurance business.

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.
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EFU LIFE ASSURANCE LIMITED- Window Takaful Operations (Un-audited / Un-reviewed)

Notes To and forming part of Financial Statement
For The Period Ended 30 September 2025

LEGAL STATUS AND NATURE OF BUSINESS

EFU Life Assurance Limited (the Company) was incorporated in Pakistan on 09 August 1992 as a public
limited company under the Repealed Companies Ordinance, 1984 (now Companies Act, 2017) and
started its operation from 18 November 1992. The shares of the Company are quoted on Pakistan Stock
Exchange. The Registered office of the Company is located at Al-Malik Centre, 70W, F-7/G-7 Jinnah
Avenue, Islamabad while principal place of business is located at EFU Life House Plot No.112, 8th East
street, Phase 1, DHA, Karachi.

The Company is a subsidiary of EFU General Insurance Limited on the basis of its ability to control the
composition of the Board of Directors of EFU Life Assurance Limited effective 31 March 2018.

The Company is engaged in life insurance business including ordinary life business, pension fund
business and accident and health business and has established following statutory funds, as required by
the Insurance Ordinance, 2000:

- Family Takaful Investment Linked Business (Refer note 1.4)
- Family Takaful Protection Business (Refer note 1.4)

The Company was granted authorisation on 19 January 2015 under Rule 6 of the Takaful Rules, 2012 to
undertake Takaful Window Operation in respect of family takaful products by Securities and Exchange
Commission of Pakistan (SECP) and subsequently the Company commenced Window Takaful Operations
on 6 February 2015 under the brand name "Hemayah". For the purpose of carrying on takaful business,
the Company has formed a Waqf namely EFU Life - Window Family Takaful Limited Wagqf (here-in-after
referred to as the Participant Takaful Fund (PTF)) was formed on 6 February 2015 under a Waqf deed
executed by the Company with a cede amount of Rs. 2 million. The cede money is required to be invested
in Shariah compliant investments and any profit thereon can be utilized only to pay benefits to participants
or defray PTF expenses. Wagf deed also governs the relationship of the Company and policyholders for
the management of Takaful operations, investment of policyholders' funds and shareholders' funds as
approved by the Shariah Advisor appointed by the Company.

Basis of preparation and statement of compliance

These condensed interim financial statements have been prepared on the format of financial statements
issued by the Securities and Exchange Commission of Pakistan (SECP) through the Insurance Rules,
2017 vide its S.R.0. 89(1) / 2017 dated 09 February 2017.

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB) as are notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 and Insurance Ordinance, 2000,
Insurance Rules 2017, Takaful Rules, 2012 and Insurance Accounting Regulations, 2017; and

- Islamic Financial Accounting Standards (IFAS) (as a lease) issued by the Institute of Chartered
Accountants of Pakistan, as are notified under the Companies Act, 2017.

In case requirements differ, the provisions or directives of the Companies Act, 2017, the Insurance
Ordinance, 2000, the Insurance Rules, 2017, the Insurance Accounting Regulations, 2017 and the Takaful
Rules 2012 shall prevail.
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3.1

Basis of measurement

These condensed interim financial statements have been prepared under the historical cost convention,
except for the available for sale investments which are stated at their fair values.

Functional and presentation currency

These condensed interim financial statements are presented in Pakistani Rupees, which is the Company's
functional and presentation currency. All financial information presented in Pakistani Rupees has been
rounded to the nearest thousands.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and method of computation adopted in the preparation of the condensed interim
financial information are consistent with those followed in the preparation of the annual financial
statements of the Company for the year ended 31 December 2024.

Significant Accounting Policies - Window Family Takaful Operations
Takaful Contracts

The takaful contracts are based on the principles of Wakala Waqf Model. Takaful is a program based on
Shariah compliant, approved concept founded on the principles of mutual cooperation, solidarity and
brotherhood.

The obligation of Wagqf for Wagf participants' liabilities is limited to the amount available in the Wagf fund.
In the event where there is insufficient funds in Waqf to meet their current payments less receipts, the
deficit is funded by way of an interest free loan (Qard-e-Hasna) from the Operator sub fund to participant
takaful fund and group family takaful. The amount of Qard-e-Hasna is refundable to the Operator sub
Technical reserves are stated at a value determined by the appointed actuary through an actuarial
valuation carried out as at each balance sheet date, in accordance with section 50 of the Insurance

Group Takaful

The group family takaful contracts are issued typically on yearly renewable term basis. The Company
offers group term life and group credit plans to its participants.

Individual Takaful Contracts Unit - Linked

The Company offers unit-linked Takaful plans which provide Shariah compliant financial protection and
investment vehicle to individual participants contribution received from policyholders, after deducting
specific charges and takaful donations, are invested in internal unit funds of the Company.

The basic plan contains family takaful cover over and above the unit value with additional protection.
Retakaful

These contracts are entered into by the Company with retakaful operator under which the retakaful
operator cedes the takaful risk assumed during normal course of its business and according to which the
Waqf is compensated for losses on contract issued by it are classified as retakaful contracts held.

Retakaful Contribution

Retakaful contribution is recorded at the time the retakaful is ceded. Surplus from retakaful operator is
recognized in the revenue account.
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Retakaful Expenses

Retakaful expenses are recognized as a liability in accordance with the pattern of recognition of related
contribution.

Retakaful assets and liabilities

Retakaful assets represent balances due from retakaful operators. Recoverable amounts are estimated in
a manner consistent with the associated retakaful treaties.

Retakaful liabilities represent balances due to retakaful operators. Amounts payable are calculated in a
manner consistent with the associated retakaful treaties.

Retakaful assets are not offset against related retakaful liabilities. Income or expenses from retakaful
contract are not offset against expenses or income from related retakaful contracts as required by

Retakaful assets and liabilities are derecognized when the contractual rights are extinguished or expired.
Business Segment - Window Family Takaful Operation

The Company has two primary business segment for reporting purposes; Family Takaful Investment
Linked Business and Family Takaful Protection Business.

a) The Family Takaful Investment Linked Business segments provides family takaful coverage to
individuals under unit -linked policies issued by the PTF.

b) The Family Takaful Protection Business segment provides family takaful coverage to member of
business enterprises, corporate entities and common interest groups under group family takaful

Takaful operator's fee

The shareholders of the Company manage the family takaful operations for the participants and act as
Wakeel of the Wagf fund. The Company is entitled for the wakala fee for the management of takaful
operation under Waqf fund to meet its general and administrative expenses.

The window takaful operator is also entitled for Wakalt-ul-Istismar fee as it manages Participant
Investment Fund.

Revenue recognition

Individual first year contribution are recognized once the related policies have been issued and the
contribution received. Renewal contribution are recognized upon receipt of contribution provided the policy
is still in force. Individual single contribution are recognized once the related policies are issued against
the receipts of contribution.

Group contribution are recognized when due. A provision for unearned contribution is included in the
policyholders' liabilities.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of financial statements in conformity with accounting and reporting standards requires the
use of certain critical accounting estimates. It also requires management to exercise its judgment in the
process of applying the Company's accounting polices. Estimates and judgments are continually
evaluated and are based on historic experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances. Revisions to accounting estimates are
recognized in the period in which the estimate is revised and any future periods affected.



































