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SHAFFI CHEMICAL INDUSTRIES LIMITED

DIRECTORS’ REPORT
Dear Shareholders,

On behalf of the Board of Directors of Shaffi Chemical Industries Limited I am pleased to place before
you the unaudited half yearly financial statements of the company for the quarter ended December, 31, 2025.

FINANCIAL HIGHLIGHTS:

As already reported in Directors’ Report of the latest annual financial statements that after settlement of all
liabilities of ABL, and outstanding annual listing fees of PSX, the default of clause 5.11.1(e) of PSX
Regulations, has been rectified and the company has requested the authority of PSX to remove the name of
company from defaulter segment and shift the company name at normal trade counter to restore the trading
in the shares of our company. Meanwhile, the winding-up petition filed by the Deputy Registrar of
Companies Peshawar is being vigorously contested by the company. In line with our revival plan submitted
before the Hon’ble High Court Peshawar, management has commenced furniture trading at the factory
premises. Further to support the revival of business operations, the management and shareholders, during the
Extraordinary General Meeting (EGM) held on April 19, 2025, approved special resolutions to diversify into
manufacturing and trading of furniture. The authorized capital was also increased from Rs.120 million to
Rs.400 million, enabling to rights issue fundraising and equity expansion in the near future. We have also
submitted the necessary information via PUCARS to PSX for shareholder notification and filed requisite
documents with the Registrar of Companies Peshawar (SECP) for approval, which are currently under
review.

Accordingly, during the last six months period under review, the company has secure sale revenue of Rs.
25.327 million from furniture business and earned operating profit of Rs. 4.511 million as against the sale
revenue of Rs. 12.193 million and operating profit of Rs. of Rs. 1.110 million of the preceding quarter ended
December 31, 2024 whereas after adjustment of finance Cost of Rs. (3.093) million and share in profit/(loss)
of associated company for Rs. 1.726 million, the Net Profit/(Loss) after tax arrived at Rs. 2.432 million as
compare to loss of Rs. (16.414) million of the corresponding quarter ended December 31, 2024. The
disputed cases relating to First Capital ABN AMRO equities (Pakistan) Ltd, Lahore Stock Exchange and
others are being contested vigorously at its proper forums by your company and are explained in the latest
annual financial statements for the P.E. June 30, 20 25 under the title “Contingencies and Commitments”.

FUTURE OUTLOOK:

As the company have taken proactive steps to keep alive the business of the company by diversifying into
furniture manufacturing and trading. This strategic move aims to protect minority shareholders' interests and
generate revenue. In support of revival of business operations of the company, the management and the
shareholders have also approved to convert its principal line of business to carry on the manufacturing and
trading of furniture business and to meet the working capital requirement of the new business, authorized
capital has been increased from Rs. 120 M to Rs 400 M enabling to initiate the right issue for fund raising
and equity expansion in near future. In compliance of PSX Regulations, the material information has been
transmitted to PSX through PUCARS for intimation to shareholders and thereafter in compliance of
Companies Act, 2017, necessary information on prescribed forms have been filed with Registrar of
companies Peshawar (SECP) for approval which are currently under review of the competent authority and
hopefully approval for same will be granted accordingly.

EARNING PER SHARE:

The earnings per share of the company for the half year under review is Rs. 0.05 as compared to Rs. (1.37)
in the corresponding half year ended December 31, 2024.

ACKNOWLEDGEMENT:

The Board of Directors deeply expresses its appreciation to the staff, workers and all other stakeholders for
their continued support in achieving the reported level of performance.
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__/" Ir.f For and on behalf of Board »
-.--Ef{:ﬁ N
:’"
IFTIKHAR SHAFFI IMRAN KABIR
Chief Executive Director

Lahore: 26" February, 2026 @
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SHAFFI CHEMICAL INDUSTRIES LIMITED

AUDITORS’ REPORT TO THE MEMBERS ON REVIEW OF

CONDENSED INTERIM FINANCIAL INFORMATION
Introduction

We have reviewed the accompanying condensed interim balance sheet of Shalffi Chemical
Industries Limited as at December 31, 2025 and the related condensed interim profit and loss
account, condensed interim statement of elher comprehensive income, condensed interim
statement of cash flows, condensed Interim statement of changes In equity and notes to the
financial infarmation for the hall year then ended (here-in-after referred to as the “condensed
interim financial information”). Management is responsible for the preparation and presentation
of this condensed interim financial information in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
BXDIESS a canclusion on this condensed interim financial information based on our review. The
figures of the condensed interim profit and loss account and condensed interim statement of
other comprehensive income for the quarders ended Decermber 31, 2025 and 2024 have not
been reviewed, and we do nol express a conclusion on them as we are required to review only
the cumulative figures far the half year ended December 31, 2025,

Scope of Review

We conducled our review in accordance with Inlernational Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity." A review of condensed interim financial infarmation consists of making inquiries,
primarily of persons responsibla for financial and accounting matters, and applying analytical
and ofher review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enabla us to
ablain assurance that we would become aware of all significant matters that might be identified
inan audit. Accordingly, we do not express an audil opinion.

Basis of Adverse Conclusicn

Company has net capital deficiency of RS 49,463 million during the six months then ended
and company's current liabilities exceed cument assels by Rs, 66,034 milion. There are
borrowings of 78188 milion from relaled parfies and Accrued markup has been
accumulated up to 43.782 million due to consirained capital facilities and non-availability of
funds, Decision of application for winding up of the company by security and exchange
commission of Pakistan is pending in Peshawar High court fill date of this report.

The said conditions indicate a material unceriainty which may casl a significant doubt on
Company’s ability to conlinue as a going concerm, whereas despite of all these negative facls
the financial statements are prepared on geoing concern basis, as explained in note 2 fo the
accounts.

CONCLUSION

Based on our review, the accompanying condensed interim financial information does not give
a frue and fair view of financial position of the entity as at December 31, 2025 and of its
financial performance and ils cash flows for the half year then ended, in all material respecis,
in accordance with accounfing and reporiing standards as applicable in Pakistan for interim

financial reporting. R T ey

Chartered Accountants i e P I iDated: February 26, 2026
Engagement Pariner; 1::_'-, ST/ /CUDIN: RR202510933XrOpe2dng
Sarmad Ahmad Khan (FCA) Vs ~—00 00

Mol e e . ;
Office # 1, 3rd Floor, Madina Heights 87-E; Mauléna Shaukat Ali Road, Johar Town, Lahore - Pakistan.

Tel: 042-35173258, 35173260~ E=mail: matabussum@yahoo.com
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SHAFFI CHEMICAL INDUSTRIES LIMITED
STATEMENT OF FINANCIAL POSITION AS AT DECEMBER 31, 2025

SHAFFI CHEMICAL INDUSTRIES LIMITED

NOTE Dec-25 Jun-25
EQUITY AND LIABILITIES Rupees Rupees
SHARE CAPITAL AND RESERVES
Authorized share capital
40,000,000 (2025: 40,000,000) ordinary shares of Rupees 10 each 400,000,000 400,000,000
Issued, subscribed and paid up share capital 4 120,000,000 120,000,000
FV Reserves 69,055 67,192
Accumulated Losses (177,572,321) (198,781,133)
Surplus on Revaluation of Land & Building 7,009,206 7,137,647
Surplus on Revaluation of Plant and Machinery (Held for Sale) 1,030,955 1,030,955
Total equity (49,463,105) (70,545,339)
LIABILITIES

NON-CURRENT LIABILITIES
Deferred Liabilities
Payable to Associated Company

CURRENT LIABILITIES
Payable to Director's
Trade and other payables
Accrued Markup
Provision for Taxation
Total liabilities

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

NON-CURRENT ASSETS
Property, plant and equipment
Long term investments

Long term deposits

Assets Classified As Held For Sale - Current Asset

CURRENT ASSETS
Stock-in-trade

Trade debts

Advance income tax - net
Other receivables

Cash and bank balances

TOTAL ASSETS

5 - -
44,696,519 44,696,519
44,696,519 44,696,519
33,491,574 33,491,574

4,149,963 3,963,588
43,782,003 40,700,466
316,596 296,012
81,740,136 78,451,640

6 - -

— 76,973,550 52,602,820

7 10,364,582 10,555,273

8 47,986,079 28,005,486

223,560 223,560

2,693,285 2,693,285

9 7,986,990 5,703,839
5,935,346 2,671,630

261,721 240,363

997,326 1,366,691

925,062 1,142,693

15,706,045 11,125,216

76,973,550 52,602,820

The annexed notes form an integral part of these condensed interim financial statements.

Chief Executive Chief Financial Officer

©®

Director



SHAFFI CHEMICAL INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS

FOR THE PERIOD ENDED DECEMBER 31, 2025

Notes

Sales - net

Cost of Sales 10

Gross Profit

Administrative Expenses

Other Operating Income/(Expenses)

Operating Profit/(Loss)

Finance Cost

Reversal of impairment/(Impairment) on long term
investment in associated company

Share of Profit / (Loss) of Associated Company
Profit/ (Loss) Before Taxation and levy

Levy

Profit/ (Loss) Before Taxation

-Share of Tax of Associated Company

Profit/ (Loss) after Taxation

Earnings per share 1

The annexed notes form an integral part of these
condensed interim financial statements.

Chief Executive

SHAFFI CHEMICAL INDUSTRIES LIMITED

Half Year Ended Quarter Ended
December 31,2025 December 31,2024 December 31,2025 December 31, 2024
Rupees Rupees Rupees Rupees
25,327,657 12,193,507 19,333,827 6,652,119
(20,182,877) (10,337,598) (15,563,165) (6,024,100)
5,144,780 1,855,909 3,770,662 628,019
(632,942 (745,627 (149,645 (355,786
(632,942) (745,627) (149,645) (355,786)
4,511,838 1,110,282 3,621,017 272,233
(3,093,601) (3,460,833) (1,622,508) (3,458,287)
1,418,237 (2,350,551) 1,998,509 (3,186,054)
. (13,605,795) . (13,605,795)
1,418,237 (15,956,346) 1,998,509 (16,791,849)
1,726,747 25,843 - 25,843
3,144,984 (15,930,503) 1,998,509 (16,766,006)
(316,596) (152,419) (241,673) (83,151)
2,828,389 (16,082,922) 1,756,836 (16,849,157)
(396,352) (331,189) (396,352) (331,189)
2,432,036 (16,414,111) 1,360,484 (17,180,346)
0.20 (1.37) 0.11 (1.43)
Chief Financial Officer Director

0



SHAFFI CHEMICAL INDUSTRIES LIMITED

SHAFFI CHEMICAL INDUSTRIES LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED DECEMBER 31, 2025

Half Year Ended Quarter Ended
December 31, 2025 December 31,2024  December 31,2025 December 31, 2024
Rupees Rupees Rupees Rupees
PROFIT / (LOSS) FOR THE PERIOD 2,432,036 (16,414,111) 1,360,484 (17,180,346)

OTHER COMPREHENSIVE INCOME

Items that will not be reclassified to profit or loss
Gain/ (Loss) on remeasurement of staff retirement benefit of - - - -
associated companies

Items that may be reclassified subsequently to profit or loss:
Unrealized gain / (loss) arising on remeasurement of
available for sale investments of associated companies 18,648,335 5813528 18,648,335 5,813,528

Unrealized gain arising on remeasurement of available for

sale investments 1,863 32,135 1,863 32,135
Other Comprehensive income for the period 18,650,198 5,845,663 18,650,198 5,845,663
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 21,082,234 (10,568,447) 20,010,681 (11,334,683)

Chief Executive Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED DECEMBER 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/ (Loss) before taxation

Adjustments for :

Depreciation

Impairment/(Reversal) of impairment on long term investment
Share of profit/ (loss) of associated company

Interest income

Finance cost

Operating Profit before Working Capital Changes

Changes in Working Capital
(Increase) / Decrease in Current Assets
Stock-in-trade

Trade debts

Loans and Advances

Short term prepayments

Other Receivables

Increase / (Decrease) in Current Liabilities
Trade and Other Payables

Accured Markup

Changes in Working Capital

Cash Generated from / (used in) Operations
Taxes paid

Finance Cost Paid
Net Cash Generated from / (Used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Net Cash Generated from Investing Activities

Net Cash Flows Before Financing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Short Term Borrowings

Interest Income

Net Cash Flows From Financing Activities

Net Increase / (Decrease) in Cash & Cash Equivalents
Cash & Cash Equivalents at the Beginning

Cash & Cash Equivalents at the End

SHAFFI CHEMICAL INDUSTRIES LIMITED

Half Year Ended
December 31,2025 December 31, 2024
Rupees Rupees
3,144,984 (15,930,503)
190,691 338,360
- 13,605,795
(1,726,747 (25,843
3,081,537 3,460,833
1,545,481 17,379,145
4,690,465 1,448,642
(1,882,751 (385,990
(3,263,716 604,998
369,365 216,616
(4,777,102) 435,624
186,375 (52,476)
3,081,537
(1,509,190) 1,831,790
3,181,275 1,831,790
(317,369) (276,019)
(3,081,537) -
(217,631) 1,555,771
(217,631) 1,555,771
- (1,700,913)
- (1,700,913)
(217,631) (145,142)
1,142,693 789,321
925,062 644,180

The annexed notes form an integral part of these condensed interim financial statements.

Chief Executive

N\

&7

Chief Financial Officer Director
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SHAFFI CHEMICAL INDUSTRIES LIMITED

SHAFFI CHEMICAL INDUSTRIES LIMITED
CONDENSED INTERIM NOTES TO THE FINANCIAL INFORMATION
FOR THE PERIOD ENDED DECEMBER 31, 2025

STATUS AND NATURE OF BUSINESS

The Company was incorporated under the Companies Ordinance, 1984 (now Companies Act, 2017) as Public Limited Company on 27th
December 1994. The shares of the company are quoted on Karachi and Lahore Stock Exchanges. The principal activity of the company was
to manufacture and process of Di-Octyle-Ortho Phthalates (DOP) Chemicals which has been changed with trading of furniture, foam and
mattresses. The registered office of the company is situated at Gadoon Amazai, Industrial Estate, Swabi (Khyber-Pakhtunkhwa).

BASIS OF PREPARATION
These Condensed interim financial statements have been prepared in accordance with accounting and reporting standard as applicable in
pakistan for interim financial reporting. The accounting & reporting standard as applicable in pakistan comprises of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, Issued by the International Accounting Standard Board (IASB) as
notified under Companies Act 2017 ; and

Provision and Directives issued under Companies Act, 2017

Where the provision and of directives issued under Companies Act, 2017 differ with the requirements IAS 34, the provision of and directives
issued under Companies Act , 2017 have been followed.

The condensed interim financial statements do not include all the information and disclosure requirement in annual financial statements and
should read in conjunction with the annual audited financial statements of the company for the year ended 30 June 2025. These condensed
interim financial statemets are Un-Audited, however have been subjected to limited scope review by auditiors and being submitted to the
shareholders as required by the Listed Companies (Code of Corporate Governance) Regulations 2019 and Section 237 of the Companies
Act, 2017.

During the year the Company has reported net profit before tax of Rupees 3.145 Million. The company has accumulated losses and
shareholders' equity Rupees 177.57 Million and Rupees 49.46 Million respectively. The financial statements have been prepared on a going
concern basis. Under the going concern assumption, assets are recorded at historical cost or appropriate carrying values in accordance with

applicable accounting standards.
These financial statements have also been prepared under historical cost convention except for Building, Plant & Machinery which is stated

on revalued amounts.

ACCOUNTING POLICIES
The accounting policies adopted in preparation of these financial statements are the same as those applied in the preparation of the
preceding annual audited published financial statements of the Company.

ISSUED, SUBSCRIBED AND PAID UP CAPITAL Un-Audited Audited
Number of shares December 31, 2025 June 30, 2025
December 31, 2025 June 30, 2025 Rupees Rupees
12,000,000 12,000,000 120,000,000 120,000,000
12,000,000 12,000,000 120,000,000 120,000,000
DEFERRED INCOME TAX Dec - 2025
Ba!an?e at the Recognlzed in Balance at the end
beginning of the profit & loss .
. of the period
period account
Accelerated tax depreciation allowance 2,227,039 2,011,769 215,270
Effect of accumulated tax losses (15,318,177) - (15,318,177)
(13,091,138) 2,011,769 (15,102,907)
Non-recognition of deferred tax asset 5.1 13,091,138 (2,011,769) 15,102,907

Deferred tax asset of Rs. 15.103 million (2025: 13.091 million) has not been recognised because the company is continuously sustaining
losses and in the future years sufficient taxable profits will not be available against which they can be utilized

O,
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CONTINGENCIES AND COMMITMENTS

SHAFFI CHEMICAL INDUSTRIES LIMITED

There is no major change in contingencies and commitments as have been disclosed in last audited financial statement of the Company.

Un-Audited Audited
December 31, 2025 June 30, 2025
Rupees Rupees
PROPERTY, PLANT AND EQUIPMENT
Book value at the beginning of the period 10,555,273 13,650,434
Revaluation arising during the period - -
Less: Depreciation charged during the period 71 (190,691) (3,095,161)
10,364,582 10,555,273
Allocation of Depreciation
Administrative Expenses 190,691 3,095,161
INVESTMENTS
Long term investment in associated company under equity method 8.1 47,906,837 27,928,107
Long term investment available for sale 79,242 77.379
47,986,079 28,005,486
Long term investment in associated company under equity method
Long term investment in associated company under equity method 47,906,837 27,928,107
Less: Impairment loss -
47,906,837 27,928,107
At the beginning of the period 27,928,107 37,170,097
Impairment loss charged during the period (9,241,990)
Reversal of impairment loss during the period
(9,241,990
At the end of the period 27,928,107 (9,241,990
151,669,888 27,928,107
STOCK-IN-TRADE
Finished goods 7,586,590 5,703,839
Un-Audited Un-Audited Un-Audited Un-Audited
Half Year Ended Quarter Ended
December 31,2025 December 31,2024 December 31,2025 December 31, 2024
Rupees Rupees Rupees Rupees
COST OF SALES
Cost of goods manufactured 22,065,628 10,736,087 15,563,165 6,270,528
Opening finished goods 5,703,839 1,125,058 - 1,125,058
27,769,467 11,861,145 15,563,165 7,395,586
Closing finished goods (7,586,590) (1,523,547) 14,343,199 (1,334,349
20,182,877 10,337,598.0 29,906,364.0 6,061,237.0
EARNINGS PER SHARE
Profit / (loss) after taxation 2,432,036 (16,414,111) 1,360,484 (17,180,346)
Number of shares Number of shares  Number of shares  Number of shares
Issued, Subscribed and Paid up Capital 12,000,000 12,000,000 12,000,000 12,000,000
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SHAFFI CHEMICAL INDUSTRIES LIMITED

Half Year Ended  Half Year Ended Quarter Ended Quarter Ended
December 31,2025 December 31,2024 December 31,2025 December 31, 2024
Rupees Rupees Rupees Rupees

Earnings per share 0.20 (1.37) 0.11 (1.43)

TRANSACTIONS WITH RELATED PARTIES

Transactions and contracts with the related parties are carried out at arm's length prices determined in accordance with comparable
uncontrolled price method.

The related parties comprises of associated companies, directors of the companies, key management personnels and staff retirement funds.

Detail of transactions with related parties: Un-Audited Audited
December 31, 2025 June 30, 2025

Rupees in Millions

Loan from related party

Capital Industrial Enterprises (Private) Limited - (44.697)
Mark-up on loan from related party

Capital Industrial Enterprises (Private) Limited 3.08 7.16
Purchases from ralated party

Diamond Products (Private) Limited 18.661 12.448

Figures have been rounded off to the nearest rupee.

These condensed set of interim financial information was authorised for issue on February 25, 2026 by the board of directors of the
Company.

;"’f
i.mﬁﬂ"" %/V -

Chief Executive Chief Financial Officer Director






