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The Board of Directors presents the condensed interim financial statement
of the Company for the Second Quarter ended December 31, 2025.

The industrial sector continues to operate in a challenging environment
marked by elevated costs of doing business. In this context, timely and
effective measures by the Government particularly aimed at reducing
energy costs and further rationalizing policy rates would play a pivotal role
in supporting sustainable economic growth. Such initiatives would provide
much needed relief to local industries, enabling them to enhance operational
efficiency, strengthen competitiveness, and expand their footprint in
international markets.

Future Outlook

As previously reported, the Company is actively engaged in securing new
business opportunities. Extensive sampling activities are currently underway,
and management remains confident that bulk production on the coating
and flocking line will commence in the very near future.

The Board sincerely appreciates the continued patience, trust, and
cooperation of all stakeholders and remains committed to delivering long
term value.
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Azim Ahmed
Chief Executive Officer

February 26, 2026

For and on behalf of the Board of Directors

Director
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Report on review of the Condensed Interim Financial Statements

IIntroduction
We have reviewed the accompanying condensed interim statement of financial
position of Al-Abid Silk Mills Limited as at December 31, 2025 and the related
condensed interim statement of financial position, condensed interim statement of
profit or loss, condensed interim statement of comprehensive income, condensed
interim statement of  cash flows, and condensed interim statement of changes in
equity, and notes to the financial statements for the six-month period then ended(here-
in-after referred to as the “Condensed Interim Financial Statements”). Management
is responsible for the preparation and presentation of these condensed interim
financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express
a conclusion on these f inancial s tatements based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review
Engagements 2410,“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial statements consists
of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Basis of Adverse Conclusion
(i) As explained on note 2, the accumulated loss of the company has reached

at Rs. 2.335 billion (June 2025: 2.314 billion), and as of that date Company’s
current liabilities exceeded its current assets by Rs. 1.949 billion. Furthermore,
during the year no production and sales were made by the company. These
events indicate a material uncertainty that may cast significant doubt on the
Company’s ability to continue as a going concern and therefore the Company
may be unable to realize its assets and discharge its liabilities in the normal
course of business. These financial statements have been prepared on a
going concern basis however; the business revival plan as disclosed in the
financial statements has not yet been implemented.

(ii) We have not received direct bank confirmations from the banks and financial
institutions for short term loans amounting to Rs. 744.239 Million as mentioned
in the financial statements. The Company has not recorded mark-up on these
finances which amounts to Rs. 96 million on the plea of restructuring
negotiation/litigation with the respective banks. Moreover, we were not arranged
direct confirmations from trade & other creditors amounting to Rs. 689.345
Million.
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Adverse Conclusion
Our review indicates that, because of the matters as described in the preceding
paragraphs, these condensed interim financial statements do not present fairly, in
all the material respects, the financial position of the company as at December 31,
2025, and of its financial performance and its cash flows for the six months period
then ended in accordance with the approved accounting standards as applicable
in Pakistan relating to interim financial reporting.

Other Matter
The figures of the condensed interim statement of profit or loss and condensed
interim statements of comprehensive income for the quarters ended December 31,
2025 and 2024 have not been reviewed, as we are required to review only the
cumulative figures for the half year ended December 31, 2025.

The engagement partner on the audit resulting in this independent auditor’s review
report is Sohail Saleem.

Chartered Accountants             
Karachi      

Date: February 26, 2026
UDIN: RR202510130aHq9udo8Y
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