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Gulshan Spinning Mills Limited

2% Floor Finlay House I.I. Chundrigar Road,
| ‘ I Karachi (Pakistan)

Director’s Report to Shareholders

The Director of your company pleased to present audited financial statements of the Company
for the six months ended December 31, 2025.

Operating & Financial Performance

Operating indicators Half Yearly Ended Half Yearly Ended

December 31,2025 December 31,2025
(Rupees) (Rupees)

Sales 5 :

Gross loss - 2

Pre tax Profit/ (Loss) (6,767,575) (2,496,645)

Provision for taxation - 5

Profit / (Loss) after taxation (6,767,575) (2,496,645)

Over View:

The debt Amortization profile and associated issues have compelled the company to settle the existing
financial liabilities of the Company through a Scheme of arrangement under section 279 to 283 and 285
of the Companies Act 2017 (“Scheme of Arrangement”) filed before Sindh High Court at Karachi vide
J.C.M. Petition No. 14/19. The Sindh High Court vide its order dated February 06, 2020, has sanctioned
the Scheme of Arrangement which is being implemented. The pending litigation with financial
institutions by and against the company shall be withdrawn in terms of the Scheme of Arrangement.
Due to cessation of operation of the Company, the value of assets of the company has also depreciated
considerably.

Future Outlook

The Scheme of Arrangement shall be implemented and legal proceedings with the Banks by and against
the Company shall be withdrawn in terms of the Scheme of Arrangement. There after the Company
would be in a better position to structure the way forward.

Acknowledgement

The Board wishes to place on record its appreciation for the employees, members of
management team for their efforts, commitment and hard work during this tough time.

On behalf of the Board

’ﬁ’kﬁi'ﬁmsoon

CHIEF EXECUTIVE
Lahore:-26.02.2026
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INDEPENDENT AUDITOR'S REVIEW REPORT
to the Members of Gulshan Spinning Mills Limited
Report on Review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed Interim statement of financial position of
Gulshan Spinning Mills Limited (the Company) as at 31 December, 2025 and the related
condensed Interim statement of profit or loss, condensed Interim statement of
comprehensive income, condensed Interim statement of changes In equity and condensed
interim statement of cash flows and notes to the condensed Interim financial statements for
the six-month period then ended 31 December, 2025, Management Is responsible for the
preparation and presentation of these condensed interim financial statements In accordance
with accounting and reporting standards as applicable in Pakistan for interim financial
reporting. Our responsibllity Is to express a conclusion on these condensed interim financial
statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, Review of Interim Financial Information Performed by the Independent Auditor of the
Entity. A review of interim financlal information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified In an audit, Accordingly, we do not express an audit opinion,

Basis for Qualified Conclusion

1. We were unable to satisly ourselves regarding the existence and valuation of
property, plant, and equipment having carrying values as of December 31, 2025,
amounting to Rs. 1.142 million,

2. Due to litlgations with banks, we have not received confirmations from banks and
other financial Institutions. Accordingly, we are unable to verify cash and bank
balances as of December 31, 2025, amounting to Rs, 16.129 million.

3, We were unable to satisfy ourselves regarding balances payable in respect of trade
and other payables, post-employment benefits payable, and unclaimed dividends
amounting to Rs. 19.467 million, Rs. 3.041 million and Rs. 1.037 million, respectively.

We conducted our review In accordance with International Standards on Review
Engagement (ISREs). We are independent of the Company in accordance with the ethical
requirements that are relevant to our review of the financial statements in Pakistan, and

we have fulfilled our other ethical responsibilities in accordance with these
requirements,
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Qualified Conclusion

Based on our review, with the exception of the matters described in the preceding paragraph,
nothing has come to our attention that causes us to believe that the accompanying interim
financial information does not give a true and fair view of the financial position of the entity
as at December 31, 2025, and of its financial performance and its cash flows for the six-
month period then ended, in accordance with International Accounting Standard 34 Interim
Financial Reporting as applicable Accounting and Reporting Standard in Pakistan.

Emphasis of Matter

We draw attention to notes 1.2 and 2.2 of the financial statements, which state that the
Company along with its restructuring agent - United Bank Limited, and the majority of the
lending financlal institutions has signed a “Scheme of Arrangement” under sections 279 to
283 read with section 285 of the Companies Act, 2017 (“the Act’) and the directors have
determined that the going concern basis of preparation is no longer appropriate. Accordingly,
the interim financial statements have been prepared on non going concern basis of
accounting. Our conclusion is not modified in respect of this matter.

Other Matter

The figures of unconsolidated interim statement of profit and loss and other comprehensive
income for the three months period ended December 31, 2025 and December 31, 2024 have
not been reviewed, as we are required to review the cumulative figures for the six months
period ended December 31, 2025,

The engagement partner on the review resulting in this independent auditor’s review report
is Muhammad Nawaz, ACA.
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GULSHAN SPINNING MILLS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2025 (UNAUDITED)

ASSETS
Non - Current Assets
Fixed Assets
Investments

Current Assets

Security deposits

Trade and other receivables

L.oans and advances

Tax refund due from Government

Disposal group under scheme of arrangement
Cash and bank balances

Total Assets

EQUITY AND LIABILITIES

Share Capital and Reserves

Authorised capital

25,000,000 (2025: 25,000,000) ordinary shares of Rs.10 /- each

Share capital

Reserves

Sub-ordinate loan

Surplus on revaluation of operating fixed assets
Accumulated loss

Liabilities
Non - Current Liabilities

Current Liabilities

Payable to banking companies under scheme of arrangement
Loan from associates and shareholders

Post employment benefits payables

Trade and other payables

Unclaimed dividend

CONTINGENCIES AND COMMITMENTS
Total Equity and Liabilities

|

9
10
11

13

'| " Unl-audited

‘Dec31,
2025

“iAudited £

June:30," "

2025
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1,141,746 976,422
75,283,928 75,283,928
76,425,674 76,260,350

500,000 500,000
52,387,287 51,442,913
270,000 264,250
11,904,604 11,876,148
44,597,308 44,597,308
16,129,970 16,275,048
125,789,169 124,955,667
202,214,843 201,216,017
250,000,000 250,000,000
222,250,380 222,250,380
272,000,000 272,000,000
250,000,000 250,000,000
28,965,054 28,965,054
(3,748,812,847)| (3,742,045,272)
(2,975,597,413)  (2,968,829,838)
2,850,066,140 2,850,066,140
304,200,222 296,225,222

3,041,428 3,085,027
19,467,363 19,632,363

1,037,103 1,037,103

3,177,812,256 3,170,045,855
202,214,843 201,216,017

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE
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GULSHAN SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT
FOR THE SIX MONTHS ENDED DECEMBER 31, 2025 (UNAUDITED)

Six months ended Three months ended

Not Dec 31, Dec 31, Dec 31,
P 2024 " 2025 2024

D | ] L
Sales - net & = - -
Cost of sales & = N 2
Gross profit - : - -
Administrative expenses (6,772,951) (8,401,605) (3,327,649) (4,139,620)
Other income 14 9,286 5,911,410 4,540 1,743,415

(6,763,665) (2,490,195) (3,323,109) (2,396,205)

Loss from operations (6,763,665) (2,490,195) (3,323,109)  (2,396,205)
Finance cost (3,910) (6,450) (3,504) (3,144)
Loss before levies and taxation (6,767,575) (2,496,645) (3,326,613) (2,399,349)
Levies and taxation - - - -

Loss after levies and taxation (6,767,575) (2,496,645) (3,326,613) (2,399,349)
Loss per share- basic and diluted (0.30) (0.11) (0.15) (0.11)

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information,
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