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>aramount Spinning Mills Limited
2™ Floor Finlay House 1.1, Chundrigar Road ,
l | ‘ ‘ Karachi (Pakistan)

Director's Report to Sharcholders

The Directors of your company are pleased to present audited financial statements of the
Company for the Six months ended December 31, 2025.

Operating & Financial Performance

Operating indicators Half Yearly Ended Half Yearly Ended
December 31,2025 December 31,2024
(Rupees) (Rupees)
Sales r .

Gross loss - -

Pretax Profit/ (Loss) (3,140,507) 273

Provision for taxation - -

Profit / (Loss) after taxation (3,140,507) 273

Over View:

A Scheme of arrangement under section 279 to 283 and 285 of the Companies Act 2017
(“Scheme of Arrangement”) was filed before Sindh High Court at Karachi vide J.C.M. Petition
No. 05/19. The Sindh High Court vide its order dated October 25, 2019, sanctioned the scheme.
The Assets of the company were sold by the Asset sale committee constituted by court
comprising of five leading financial institutions. The pending litigation with the Banks by and
against the company has been withdrawn in terms of the Scheme of Arrangement and the
scheme has been implemented.

Future Outlook

Following the completion of sale of all assets of the company in terms of the Scheme of
Arrangement, the company has strategically realigned its business model toward commercial
trading and other services. The board and the management are actively exploring market
opportunities within the trading and services segment. The company will continue to evaluate
additional avenues of growth that align with its revised objectives.

Acknowledgement

The Board wishes to place on record its appreciation for the employees, members of
management team for their efforts, commitment and hard work during this tough time.

On behalf of the Board
hifr
SOHAIL MAQSOOD

CHIEF EXECUTIVE
Lahore:- 26.02.2026
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INDEPENDENT AUDITOR'S REVIEW REPORT
to the Members of Paramount Spinning Mills Limited
Report on Review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of
Paramount Spinning Mills Limited (the Company) as at 31 December, 2025 and the related
condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity and condensed
interim statement of cash flows and notes to the condensed interim financial statements for
the six-month period then ended 31 December, 2025. Management is responsible for the
preparation and presentation of these condensed interim financial statements in accordance
with accounting and reporting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on these condensed interim financial
statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, Review of Interim Financial Information Performed by the Independent Auditor of the
Entity. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion,

Basis for Qualified Conclusion

1. We were unable to satisfy ourselves regarding the existence and valuation of
properly, plant, and equipment having carrying values as of December 31, 2025
amounting to Rs. 2,510 million.

2. Due to litigations with banks, we have not recelved confirmations from banks
regarding bank balances. Accordingly, we are unable to verify bank balances
aggregating to Rs. 3.942 million.

3. We were unable to satisfy ourselves regarding balances payable in respect of post-
employment benefits payables, unclaimed dividend and trade and other payables
amounting to Rs. 2,241 million, Rs. 1.119 million and Rs. 19.426 million respectively.

Info@mhaglobal.org www.mhaglobal.org sl
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We conducted our review In accordance with International Standards on Review Engagement
(ISREs), Wo are Indopendent of the Company In accordance with the ethical requirements
that are relavant to our review of the financlal statements in Pakistan, and we have fulfilled
our other othical responsibilities In accordance with these requirements, We belleve that the
review evidence we have obtalned Is sufficiant and appropriate to provide a basis for our
qualified opinion,

Qualified Concluslon

Based on our review, with the exception of the matlers described In the preceding paragraph,
nothing has come to our attention that causes us to belleve that the accompanying interim
financlal Information does not glve a true and falr view of the financlal position of the entity
as at December 31, 2025, and of Its financlal performance and Its cash flows for the six-
month perlod then ended, In accordance with International Accounting Standard 34 Interim
Financlal Reporting as applicable Accounting and Reporting Standard in Pakistan,

Emphasls of Matter

We draw attention to notes 1.2 and 2.2 of the financial statements, which state that the
Company along with Its restructuring agent - United Bank Limited, and the majority of the
lending financlal institutions has signed a “Scheme of Arrangement” under sections 279 to
283 read with section 285 of the Companias Act, 2017 (“the Act”) and the directors have
determined that the golng concern basls of preparation Is no longer appropriate, Accordingly,
the Interim financlal statements have been prepared on non golng concern basis of
accounting. Our conclusion Is not modified in respect of this matter.

Other Matter

The figures of unconsolidated interim statement of profit and loss and other comprehensive
income for the three months perlod ended December 31, 2025 and December 31, 2024 have
not been reviewed, as we are required to review the cumulative figures for the six months
period ended December 31, 2025.

The engagement partner on the review resulting in this independent auditor's review report
is Muhammad Nawaz, ACA.
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Lahore Malik Haroon Ahmad & Co,

Date: February 26, 2026 Chartered Accountants

UDIN: RR2025109161SXLzpseQ
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PARAMOUNT SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2025 (UNAUDITED)

ASSETS
Non - Current Assets
Fixed assets 4

Current Assets

Trade and other receivables
Advances, deposits and prepayments

Tax refund due form Government 5
Cash and bank balances 6
TOTAL ASSETS

EQUITY AND LIABILITIES

Share Capital and Reserves
Authorized capital
25,000,000 (2025: 25,000,000) ordinary shares of Rs.10/- each

Share capital

Reserves

Sub-ordinate loan 7
Accumulated loss

Total Equity

LIABILITIES
Non - Current Liabilities

Current Liabilities

Loan from associates and shareholders 8
Post employment benefits payables
Trade and other payables 9

Unclaimed dividend

CONTINGENCIES AND COMMITMENTS 10
Total Equity and Liabilities

(Unaudited) (Audited)
December, 31 June 30,
2025 2025

2,510,625 2,575,000
16,015,107 15,052,308
3,942,163 8,381,717
19,957,270 23,434,025
22,467,895 26,009,025
250,000,000 250,000,000
173,523,290 173,523,290
475,400,000 475,400,000
148,512,600 148,512,600
(1,376,819,707)|  (1,373,679,200)
(579,383,817) (576,243,310)
579,064,930 580,194,930
2,241,765 2,241,765
19,426,181 18,696,804
1,118,836 1,118,836
601,851,712 602,252,335
22,467,895 26,009,025

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE

MHA & CO

CHIEF FINANCIAL OFFICER

Mo lon_

DIRECTOR
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. PARAMOUNT SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT
FOR THE SIX MONTHS ENDED DECEMBER 31, 2025 (UN-AUDITED)

Six months ended Three months ended

December 31, | December 31, | December 31, | December 31,
2025 2024 2025 2024

B LA 1] LT e
Sales 2 - z 5
Cost of sales - - - s
Gross profit/ (loss) - - - 7
Administrative expenses (3,152,879) (533,802) (1,310,229) (238,441)
Other operating expenses - - - E
Other operating income 13,997 540,757 3,808 30,514
(3,138,882) 6,955 (1,306,421) (207,927)
Profit/(loss) from Operations (3,138,882) 6,955 (1,306,421) (207,927)
Finance cost (1,625) (6,682) (604) (4,710)
Profit/(loss) before taxation and levies (3,140,507) 273 (1,307,025) (212,637)
Taxation o = 5 .
Profit/(loss) after taxation and levies (3,140,507) 273 (1,307,025) (212,637)
Profit/(loss) per share
- basic and diluted (0.18) 0.00 (0.08) (0.01)

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.,

MHA & CO

v |
e, isaion.

ECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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PARAMOUNT SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE SIXMONTHS ENDED DECEMBER 31, 2025 (UN-AUDITED)

Share’ : Geli"em'l Rﬁefve Accumulated 2 Inatec
“ = | General reserve loan
Premium losses
> v : Rupees -

Balance as at 01 July 2024 173,523,290 15,400,000 460,000,000 (1,412,816,3320) 175,000,000 (528,593,040)
Total comprehensive income for the period | | - | -] 273 | < (1,369,400)]
Balance as at 31 Dec 2024 173,523,290 15,400,000 460,000,000 (1,412,816,057) 175,000,000 (550,462,440)
Balance as at 01 July 2025 173,523,290 15,400,000 460,000,000 (1,373,679,200) 148,512,600 (576,243,310)
Total comprehensive loss for the period [ - | 2N | = (3,140,507)) -] (3,140,507}
Balance as at 31 December 2025 173,523,290 15,400,000 460,000,000 (1,376,819,707) 148,512,600 (579,383,517)

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

MHA & CO

- e s

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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PARAMOUNT SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE SINMONTHS ENDED DECEMBER 31, 2025 (UN-AUDITED)

Six months ended

December | December | December D«mb«
31,2025 31, 2024 31, 2025 31,202

Profit(loss) after taxation and levies (3,140,507) 273 (1397025) (212637)

Other comprehensive income

Total comprehensive income/(loss) for the period (3,140,507) 73 (1.3Q7025)  (212.437)

Ihe annexed notes from 1 10 15 form an integral part of this condensed intenim financial information

MHA & CO

2 ) ard FedKatton

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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PARAMOUNT SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENTS OF CASH FLOWS
FOR THE SIX MONTHS ENDED DECEMBER 31, 2025 (UN-AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES

* Six months ended

' Not December 31, | December 31,
o 2025 2024

Cash used in operations 11 (3,321,926) (2,734,932)
Finance cost paid (1,625) (6,682)
Interest received 13,997 540,757
Gratuity paid - -
Net cash used in operating activities A (3,309,554) (2,200,857)
CASH FLOWS FROM INVESTING ACTIVITIES B - -
CASH FLOWS FROM FINANCING ACTIVITIES

Loan from associates and shareholders (1,130,000) (4,895,000)
Net cash generated from/(used in) financing activities C (1,130,000) (4,895,000)
Net decrease in cash and cash equivalents (A+B+C) (4,439,554) (7,095,857)
Cash and cash equivalents - at beginning of the year 8,381,717 12,145,059
Cash and cash equivalents - at end of the year 3,942,163 5,049,202

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information,

MHA & CO

_Ghodm

CHIEF EXECUTIVE

~

o

CHIEF FINANCIAL OFFICER

NadAHon_

DIRECTOR
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PARAMOUNT SPINNING MILLS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED DECEMBER 31, 2025 (UN-AUDITED)

1 THE COMPANY AND ITS OPERATIONS

1.1 Paramount Spinning Mills Limited (the Company) was incorporated as a public limited Company
on August 22, 1981 and its shares are listed on Karachi and Lahore Stock Exchanges (now
Pakistan Stock Exchange Limited). The registered office is located at 2nd Floor, Finlay House, LI
Chundrigar Road, Karachi, Pakistan. The manufacturing facilities of the company were located at
Kotri and Raiwind. The Company was principally engaged in progressive manufacturing and sales
of cotton, yarn, garments and yarn dieing.

1.2 Scheme of arrangement with secured creditors
The Company along with its restructuring agent - United Bank Limited and majority of the lending
financial institutions had signed a “Scheme of Arrangement” dated March 13, 2019 under sections
279 to 283 read with section 285 of the Companies Act, 2017 (“the Act”). The Scheme of
Arrangement was sanctioned by the Hon'ble High Court of Sindh at Karachi vide order dated
October 25, 2019, passed in J. C. M. Petition No. 5 of 2019. The Scheme of Arrangement, after its
sanctioning by the Court became binding on the Company, along with all the shareholders,
creditors, stakeholders and any other regulatory / statutory bodies of/ or with respects to the
Company. Under the Scheme of Arrangement, the existing financial obligations / liabilities of the
Company towards the secured creditors had to be settled by way of sale of moveable and
immovable charged assets of the Company, distribution of the sale proceeds among the secured
creditors and withdrawal of all pending litigations. Asset sale committee, pursuant to the terms of
scheme of arrangement has sold all charged assets and proceeds thereof have been distributed
among the secured creditors and lenders for the balances due to them. This distribution constitutes
full and final settlement of all liabilities of the company towards its secured creditors as
contemplated under the Scheme . The pending litigations filed by and against the Company are now
been withdrawn in accordance with terms of the scheme of arrangement.

2 BASIS OF PREPARATION

2.1 Statement of compliance
This condensed interim financial information is un-audited and is being submitted to the
members in accordance with section 237 of the Companies Act, 2017. It has been prepared in
accordance with the requirements of the International Accounting Standard 34 - “Interim Financial
Reporting” and provisions of and directives issued under the Companies Act, 2017 including
accounting standard on "Non Going Concern Basis of Accounting”. In case where requirements
differ, the provisions of or directives issued under the Companies Act, 2017 have been
followed. This condensed interim financial information does not include all the information
required for annual financial statements and therefore, should be read in conjunction with the

audited annual financial statements of the Company for the year ended June 30, 2025.
2.2 Basis of measurement

Due to the Scheme as described in note 1.2 to these financial statements, the directors have
determined that the going concern basis of preparation of financial statements is no longer
appropriate. Accordingly, the financial statements have been prepared on non going concern basis
of accounting.

Under the non -going concern basis of accounting , assets are measured at their net realizable value,
being the estimated amount expected to be realized from their sale, less cost to sell. Liabilities are
measured at the amounts expected to be settled, considering the terms of settlement.

MHA & CP
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