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Director’s Report

The Directors of Next Capital Limited are pleased to present the unaudited condensed interim financi
statements of the Company for the half year ended December 31, 2025, together with a review of tt
economic environment and the Company’s performance during the period.

Economic Review and Outlook

Pakistan’s macroeconomic environment during the first half of FY2026 (July-December 2025) remained
generally stable, anchored by continued policy discipline under the ongoing International Monetary Fund
(IMF) Extended Fund Facility arrangement and sustained fiscal consolidation efforts.

Headline inflation moderated during the period, supported by improved supply conditions and stable
global commodity prices. The State Bank of Pakistan (SBP) maintained an accommodative monetary
policy stance, keeping the policy rate unchanged, which helped improve liquidity and business
confidence.

On the external front, remittances continued to be a key support for the balance-of-payments, while
exports posted gradual improvement. Foreign exchange reserves were maintained at adequate levels,
supporting a relatively stable exchange rate environment. Workers’ remittances and export receipts
helped cushion external account pressures, although global commodity volatility remained a potential
downside risk.

Fiscal consolidation remained aligned with IMF program benchmarks, although flood-related
rehabilitation needs in some provinces required targeted public spending. Despite that, macroeconomic
stability indicators showed resilience.

Outlook

Looking ahead, economic growth for FY2026 is expected to remain modest yet positive, supported by
stable monetary policy, controlled inflation, and gradual revival in domestic demand. Continued
adherence to IMF commitments, alongside structural reforms, will be critical to sustaining investor
confidence and macroeconomic stability. However, risks related to external financing conditions,
commodity price shocks, and geopolitical developments persist.

Pakistan Stock Exchange (PSX) Performance

The Pakistan Stock Exchange (PSX) demonstrated strong performance during the half year ended
December 31, 2025. The benchmark KSE-100 Index continued its upward momentum, reflecting
sustained investor confidence, improved trading activity, and supportive macroeconomic indicators.

During the period, the KSE-100 Index crossed historic thresholds and posted strong gains, with the
market closing near all-time highs towards the end of the year. In the final trading sessions of December
2025, the KSE-100 Index surged above the 175,000-point mark, reaching intra-day levels of 175,232
points, a record high during the period.
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The sustained rally was supported by broad participation from key sectors including banking, energy, oil
& gas exploration, and fertilizer stocks, reflecting improved corporate fundamentals and investor risk
appetite. The positive sentiment was bolstered by ongoing macroeconomic reforms, IMF programme
progress, and a stable outlook on interest rates and inflation.

Trading Activity

Trading activity remained robust throughout the half year. According to PSX monthly statistics, average
daily traded value on the ready counter in December 2025 reached PKR 53,346 million, and average daily
traded volume reached 316 million shares, reflecting elevated liquidity and market engagement during
the period.

These volume and value levels represent a significant uptick compared to historical averages and indicate
strong market depth and investor participation. The heightened trading activity contributed to improved
brokerage and capital markets revenues across intermediaries.

Market Outlook

The Directors believe that the PSX is well positioned to sustain its positive momentum into the second
half of FY2026, though the market may experience intermittent consolidation phases. Continued
macroeconomic stability, structural reforms, and corporate earnings recovery are expected to support
market valuations. Nevertheless, global economic conditions, external financing dynamics, and
geopolitical developments will remain key determinants of market performance.

Performance Overview

For the half year ended December 31, 2025, Next Capital Limited delivered an enhanced operational
performance compared to the same period last year. Core brokerage income increased significantly,
reflected in operating revenue of Rs. 188.35 million for the six-month period, up from Rs. 156.46
million in the corresponding period of 2024. This growth was driven by elevated trading volumes and
higher investor participation at the PSX.

Advisory and consultancy revenues showed the typical cyclicality of investment banking activities, with
several mandates under execution expected to be recognized in future periods. Other income also rose
to Rs. 46.21 million (2024: Rs. 34.33 million), mainly on account of increase in interest income on PLS
bank accounts (Rs. 10.8mn) and exposure maintained with NCCPL (Rs. 3.4mn). The Company also earned
capital gain of Rs. 0.30 million versus a loss of Rs. 2.65 million in the corresponding period.

The Company continued to invest in its digital platform, Fingalab, which demonstrated exceptional
progress during the period. Following approvals obtained in the Annual General Meeting, NCL transferred
the Fingalab application to its wholly owned subsidiary, Finqalab Technologies (Private) Limited, thereby
streamlining governance and sharpening the strategic focus on its digital finance vertical. The platform
has been exceptionally well-received in the market, with active clients growing to more than 12,000,
underscoring strong traction among retail investors and validating the Company's investment in digital
innovation. This milestone reflects the successful execution of NCL's strategy to broaden market access %
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Expenses associated with Fingalab continued to be accounted for within the profit and loss statement in
line with the revised accounting treatment adopted earlier in the year, resulting in operating expenses
of Rs. 104.47 million (2024: Rs. 69.70 million) and administrative expenses of Rs. 100.51 million (2024:
Rs. 61.13 million). These structural expense adjustments impacted interim profitability, with profit before
taxation declining to Rs. 20.66 million (2024: Rs. 27.68 million) and profit after tax toRs. 8.24
million (2024: Rs. 28.04 million). Earnings per share for the half year stood at Rs. 0.14 compared to Rs.
0.49 in the corresponding period.

Despite these expense increase, the Company maintained cost discipline and operational efficiency.
A Guiding Note to Shareholders:

The management would like to share the following guiding note to assist shareholders in understanding
the financial statements of the Company for the period ended December 31, 2025:

During the period, a cumulative 40% shareholding in Fingalab Technologies was transferred to its co-
founders following requisite approvals from the Board of Directors and shareholders during the Annual
General Meeting. This transfer, recognizing the founders’ instrumental role in the platform's inception
and development, resulted in a PKR 92.5 million reduction in equity recorded through comprehensive
income.

It is important to note that this reduction represents accounting treatment and is not indicative of
Fingalab’s intrinsic fair value. Furthermore, this transaction has a neutral impact on the consolidated
equity of Next Capital Limited. As Next Capital retains a 60% controlling interest, Finqalab remains a fully
consolidated subsidiary. Assets and liabilities continue to be consolidated line-by-line, with the 40%
transfer reclassified as Non-Controlling Interest, ensuring the Group’s underlying economic value
remains intact.

Acknowledgment

The Board of Directors expresses its appreciation to the shareholders, clients, regulatory authorities, and
employees for their continued support. The Directors remain confident that, with a stable
macroeconomic environment and a dynamic capital market, the Company is well positioned to capitalize
on future opportunities.

For and on behalf of the Board of Directors
Dated: February 26, 2026.

Ms. Humaira Asad Zubair Ellahi
Chief Executive Officer Director
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INDEPENDENT AUDITORS’ REVIEW REPORT :\:t 8[3“1;'005 B
TO THE SHAREHOLDERS’ OF S Nors e
NEXT CA.PITAL LIMITED Karachi, Pakistan.

T +92 21 35672951-56

Report on Review of Condensed Interim Unconsolidated Financial Statements

Introduction

We have reviewed the accompanying condensed interim unconsolidated statement of financial position
of Next Capital Limited (the Company) as at December 31, 2025, and the related condensed interim
unconsolidated income statement, condensed interim unconsolidated statement of comprehensive
income, condensed interim unconsolidated statement of changes in equity and condensed interim
unconsolidated cash flow statement and notes to the condensed interim unconsolidated financial
statements for the six-month period then ended (here-in-after referred to as the "interim unconsolidated
financial statements"). The Management is responsible for the preparation and presentation of the
condensed interim unconsolidated financial statements in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on these condensed interim unconsolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Statements Performed by the Independent Auditor of the Entity". A review
of condensed interim unconsolidated financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim unconsolidated financial statements are not prepared, in all material respects, in
accordance with accounting and reporting standards as applicable in Pakistan for interim financial
reporting.

Chortered Accountants

grantthornton.pk
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Other Matters

1. Pursuant to the requirement of Section 237(1) (b) of the Companies Act, 2017, only cumulative
figures for the half year, presented in the second quarter accounts are subject to a limited scope review
by the statutory auditors of the Company. Accordingly, the figures of the condensed interim
unconsolidated income statement and condensed interim unconsolidated statement of other
comprehensive income for the three months period ended December 31, 2025 have not been
reviewed by us.

2. The condensed interim financial statements for the half year ended December 31, 2024, and the
annual financial statements for the year ended June 30, 2025, of the Company were reviewed and
audited respectively by another firm of Chartered Accountants, whose review report dated February
24, 2025 and audit report dated October 06, 2025 expressed an unmodified conclusion and an
unmodified opinion, respectively on the aforementioned financial statements.

3. The engagement partner on the engagement resulting in this independent auditors’ review report is
Muhammad Shaukat Naseeb.

ii& )f‘ \b wito QSJE({A adawt e
rant Thornton Anju man

Chartered Accountants

Karachi

Date: February 27, 2026

UDIN: RR202510126ImgXT7RtC
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Condensed Interim Unconsolidated Statement Of Financial Position As At

December 31, 2025

December 31, June 30,
2025 2025
(Un-audited) (Audited)
ASSETS IO commuemmanmmsssssis ST T S ———— s
Non-current assets
Property and equipment 5 12,787,539 13,098,400
Right-of-use assets 6 20,144,778 33,716,910
Intangible assets 7 3,450,000 235,088,470
Investment in subsidiary 8 138,983,082 -
Investments in Term Finance Certificates 9 4,020,000 4,020,000
Investment in TDR 10 60,000,000 -
Long term deposits 11 14,681,941 38,964,761
Deferred tax assert - net 9,312,958 10,809,772
263,380,298 335,698,313
Current assets
Short term investments 12 - 80,240
Investment in margin financing system 13 682,605 -
Trade debts - ner 14 65,662,346 73,036,620
Deposits and pre-payments 15 114,150,302 140,082,713
Advances and other receivables 16 22,747,282 98,520,575
Taxation - net 49,668,152 40,861,985
Cash and bank balances 17 776,270,984 424,873,737
1,029,181,671 777,455,870
1,292,561,969 1,113,154,183
EQUITY AND LIABILITIES
Share capital and reserve
Authorised capital
100 million ordinary shares of Rs. 10 each 18 1,000,000,000 1,000,000,000
Issued, subscribed and paid-up share capital 569,250,000 569,250,000
Discount on issue of shares (50,000,000) (50,000,000)
Accumulated losses (168,511,050) (84,194,148)
Total shareholder's equity 350,738,950 435,055,852
Non-current liabilities
Lease liabilides 19 10,822,655 29,032,568
Long term borrowing 20 60,000,000 -
70,822,655 29,032,568
Current liabilities
Unclaimed dividend 3,004,827 3,004,827
Current portion of lease liabilities 19 8,144,094 13,743,542
Short term borrowing - secured 20 90,000,000 150,000,000
Trade and other payables 21 769,851,443 482,317,394
871,000,364 649,065,763
Total equity and liabilities 1,292,561,969 1,113,154,183
CONTINGENCIES AND COMMITMENTS 22

The annexed notes 1 to 39 form an integral part of these condensed interim unconsolidated financial statements.

Chief Executive Officer Chief Financial Officer

. ._

Director
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Condensed Interim Unconsolidated Statement Of Profit Or Loss (Un-
Audited)for the six and three months period ended December 31, 2025

Six months period ended Three months period ended
December 31, December 31, December 31, December 31,
2025 2024 2025 2024
Note Rupees
Operating revenue 23 188,347,874 156,457,952 107,397,842 116,652,956
Capital gain / (loss) on investments 24 296,090 (2,652,784) (146,236) 12,177,245
188,643,964 153,805,168 107,251,606 128,830,201
Operating expenses 25 (104,469,096) (69,697,749) (53,754,030) (43,893,186)
Administrative expenses 26 (100,513,695) (61,125,253) (50,334,519) (32,400,963)
Reversal/(provision) for impairment on trade debr: 14.1 671,282 (1,611) (331,138) (508,390)
Other income 27 46,210,977 34,326,892 30,665,151 16,947,412
30,543,432 57,307,447 33,497,070 68,975,074
28 (9,883,459) (17,456,854) (5,164,749) (7,226,276)
Profit before levy and taxation 20,659,973 39,850,593 28,332,321 61,748,798
Levy . (12,174,991) 2 (9,162,465)
Profit before taxation 20,659,973 27,675,602 28,332,321 52,586,333
Taxation 29
- Current tax expense (10,924,673) - (4,491,491) -

- Deferred rax expense (1,496,814) 368,589 (2,533,196) (1,408,613)
(12,421,487) 368,589 (7,024,687) (1,408,613)

Profit for the period 8,238,486 28,044,191 21,307,634 51,177,720
Earnings per share - basic and diluted 30 0.1447 0.4927 0.3743 0.8990

The annexed notes 1 to 39 form an integral part of these condensed interim unconsolidated financial statements.

O Ve T T o

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Unconsolidated Statement Of Comprehensive Income
(Un-Audited)for the six and three months period ended December 31, 2025

Six months period ended Three months period ended
December 31, December 31, December 31, December 31,
2025 2024 2025 2024
Note Rupees
Profit for the period 8,238,486 28,044,191 21,307,634 51,177,720
he peri
Items that will not be reclassified to profit or
loss account in subsequent periods - . - =
Realized loss on disposal of investment in
subsidiary 8.2 (92,555,388) - - 2
Total comprehensive (loss) / income for the period (84,316,902) 28,044,191 21,307,634 51,177,720

The annexced notes 1 to 39 form an integral part of these condensed interin unconsolidated financial statements.

)/’/ Y) q&()&d}(\/\;v\?—dz bé__,u 5

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Unconsolidated Statement Of Cash Flows (Un-Audited)
for the six months period ended December 31, 2025

Six months period ended

December 31,
2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES A [0 ] R — Rupees ~—=--mmmmmmmemeeee
Profit before levy and taxaton 20,659,973 39,850,593
Adjustments for:
Depreciation of property and equipment 5 3,159,730 4,677,929
Depreciation on right of use asset 6 13,572,132 5,221,256
Amortsation of intangible assets 7 - 53,672
Capirtal (gain)/loss on sale of investments investments - FVPL 24 (296,090) 2,652,784
Mark-up on bank balances 27 (29,476,129) (24.214,990)
Profit on cash margin 27 (7,004,447) (5,183,293)
Impairment reversal /(loss) on trade debtes 14 671,280 -
Dividend income 27 (264,782) -
Other income 27 - (3,128,609)
Decrease in lease liability 19 (12,243,574) -
Gain on disposal of property and equipment 27 (102,369) -
Finance cost 28 9,883,459 17,456,854
(22,100,791) (2.464.397)
Cash flows before norking capital (1,440,818) 37,386,196
Changes in working capital
(Increase) / decrease in current assets
6,702,994 (199,689.261)
Advances, deposits, prepayments and other receivables 101,705,704 (84,857,438)
Increase in taxation - net (19,730,842) (8,582,301)
88,677,856 (293,129,000)
Increase / (decrease) in current liabilities
Trade and other payables 287,534,049 480,587,300
Cash used in operating activities 374,771,088 224844496
Finance income received 29,476,129 24214990
Finance cost paid (7,201,200) (13,363,849)
Long term deposits received / (paid) 24,282,820 (33,200,000)
Net cash generated from operating activities 421,328,837 202,495,637
CASH FLOWS FROM INVESTING ACTIVITIES
Payment for purchase of property and equipments 5 (2,914,100) (295,029)
Transfer/(purchase) in intangible 7 - (22,882,012)
Proceeds from sale of property and equipment 167,600 1,800,000
Investment in T'erm Deposit Receipt (60,000,000) -
Disposal of shares of subsidiary 8.2 100,000 -
Short Term Investment made during the period - (5.857,313,352)
Payments against investment in margin financing system 13 (682,605) -
Receipts from investment in margin financing system 7,004,447 32,526,901
Proceeds from sale of investment - FVTPL 296,090 -
Investments - net 12 80,240 5.769.499.486
Dividend received 27 264,783 -
Net cash used in investing activities (55,683,544) (76.664,006)
CASH FLOWS FROM FINANCING ACTIVITIES
lease rental paid 19 (l4,248,046)| (13,016,246)
Long term loan received 60,000,000 I -
Net cash used in financing activities 45,751,954 (13,016.246)
Net increase in cash and cash equivalents 411,397,247 112,815,385
Cash and cash equivalents at beginning of the period 274,873,737 225,754,169
Cash and cash equivalents at end of the period 686,270,984 338.569.554
CASH AND CASH EQUIVALENTS COMPRISE OF:
Cash and bank balances 17 776,270,984 488,529,554
Short term borrowing - secured (90,000,000) (149,960,000)
31 686270984 ___ 3355055

The annexed notes 1 to 39 formr an integral part of these condensed interim unconsolidated financial statements.

P

Chief Executive Officer

P M e S c; \

Chief Financial Officer Director
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Condensed Interim Unconsolidated Statement Of Changes In Equity (Un-
Audited)for the six months period ended December 31, 2025

Balance as at January 01, 2025

Profit for the period
Other comprehensive income

Balance as at June 30, 2025

Balance as at July 01, 2025

Other comprehensive loss

Balance as at December 31, 2025

I d
S : Accumulated Toral
subscribed Discount on
: ; profit / Shareholder's
and paid-up |[issue of shares %
: (losses) equity
share capital 2
(Rupees)
569,250,000 (50,000,000) (112,930,010) 406,319,990
- - 28,735,862 28,735,862
- - 28,735,862 28,735,862
569,250,000 (50,000,000) (84,194,148) 435,055,852
569,250,000 (50,000,000) (84,194,148) 435,055,852
- - 8,238,486 8,238,486
- - (92,555,388) (92,555,388)
- - (84,316,902) (84,316,902)
569,250,000 (50,000,000) (168,511,050) 350,738,950

The annexed notes 1 1o 39 form an integral part of these condensed interim unconsolidated financial statements.

>

M Mwed

e

Chief Executive Officer

Chief Financial Officer

Director
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Notes To The Condensed Interim Financial Statements (Un-Audited)
for the six months period ended December 31, 2025

1. STATUS AND NATURE OF BUSINESS

11 Next Capital Limited ("the Company") was incorporated as a public limited company in Pakistan on December 14, 2009, under
repealed Companies Ordinance, 1984 (now Companies Act, 2017). The Company has obtained corporate membership from
Pakistan Stock Exchange Limited (“the Exchange") on February 02, 2010 and was listed on the said Exchange on April 27, 2012.

1.2 The Company is 2 TREC holder of the Exchange and a member of Pakistan Mercantdile Fxchange Limited and is aceredited
broker by Financial Market Association of Pakistan. The Company is principally engaged in brokerage of shares, stocks, equity and
debt securities, commodities, forex and other financial instruments and corporate finance services. Further, the Company is
engaged in trading in equity and debt securities on its own account through ready, spot and forward counters of the Exchange.

1.3 The geographical locations of the Company's office are as follow:

- Karachi Head office
B A ; HetES 2nd Floor, Imperial Court, Dr. Ziauddin Ahmed Road, Karachi
(Registered office)
- Lahore Regional office 63-A Agora Eden City, DHA Phase 8, Lahore

L4 These are separate Condensed Interim Unconsolidated Financial Statements of the Company in which investment in subsidiary is
reported on the basis of cost. Details of investment held by the Company in its subsidiary have been provided in note 8.

1.5 In compliance with Regulation 19.2 of the Rule Book of Pakistan Stock Exchange Limited, every Trading Right Entidement
Certificate (TREC) holder registered as a broker under the Brokers and Agents Registration Rules, 2001 is required to maintain a
Base Minimum Capital (BMC) in the amount and form as prescribed in the Rule Book, based on Assets Under Custody (AUC). As
per the said regulation, as at December 31, 2025, the Company is required to maintain a BMC of Rs. 34.231 million.

1.6 Significant events during the period

During the period, an amount previously classified as capital work-in-progress within intangible assets in the prior period financial
statements was contributed to a subsidiary, resulting in its recognition as an investment in subsidiary in the current period. This
transaction reflects a change in the form and presentation of the underlying asset within the Company’s financial statements.

Subsequently, during the same period, the Company reduced its ownership interest in the subsidiary through the transfer ot -
pordon of its sharcholding to the co-founders, as approved by the Board of Directors and the sharcholders. The accountng
impact of this diluton has been appropriately reflected in the financial statements for the period.

On August 22, 2025, the company has been granted a licence to act as "Securities Manager" under section 68 and 69 to the
Securides Act, 2015 by the SECP.

2. BASIS OF PREPARATION

2.1 Statement of compliance

2.1.1  These condensed interim unconsolidated financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan
for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of, directives and notifications issued under the Companies Act, 2017.

Where the provisions of, directives and notifications issued under the Companies Act, 2017 differ with the requirements of 1AS
34, the provisions of, directives and notifications issued under the Companies Act, 2017 have been followed.

In accordance with Chapter IV, clause 32(2) of the Securities Brokers (Licensing and Operations) Regulations, 2016, the Company
has prepared these condensed interim unconsolidated financial statements on a trade date basis for the recogniton of income,
assets, and habilities.

2.1.2 These condensed interim unconsolidated financial statements does not include all the information and disclosures required in the
annual audited financial statements and should therefore be read in conjunction with the annual audited financial statements of the
Company as at and for the year ended June 30, 2025. However, sclected explanatory notes are included to explain events and
transactions that are significant to an understanding of the changes in the Company's financial position and performance since the
last annual audited financial statements.

2.1.3 The comparative condensed interim unconsolidated statement of financial position presented in these condensed interin.
unconsolidated financial statements have been extracted from the audited annual financial statements of the Company for the year
ended June 30, 2025, whereas the comparative condensed interim unconsolidated statement of profit or loss account, condensed
interim unconsolidated statement of comprehensive income, condensed interim unconsolidated statement of changes in equity and
condensed interim unconsolidated statement of cash flows are extracted from the unaudited condensed interim financial
statements for the period ended December 31, 2025.

Half Yearly Report December 2025
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2.1.4 These condensed interim unconsolidated financial statements are un-audited and are being submitted to the sharcholders as
required by listing regulatons of the Exchange vide section 237 of the Companies Act, 2017.

232 Basis of measurement

These condensed interim unconsolidated financial statements have been prepared under the historical cost convention except for
investments that are carried at fair values and lease liability valued at present value.

2.3  Functional and presentation currency

These condensed interim unconsolidated financial statements are presented in Pakistani Rupecs, which is also the Company's
functional currency. All amounts have been rounded to the nearest rupee, unless otherwise indicated.

¥ MATERIAL ACCOUNTING POLICIES INFORMATION

3.1 The materal accounting policics information and methods of compurtation adopred in the preparation of these condensed interins
unconsolidated financial statements are the same as those applied in the preparation of audited annual unconsolidated financial
statements of the Company as at and for the year ended June 30, 2025 except for the adoption of new and amended standards as
sct out below:

Standards, amendments and interpretations to accounting standards that are effective in the current period

Certain standards, amendments and interpretations to International Financial Reporting Standards (IFRS) are cffective for
accounting period beginning on July 1, 2025, but are considered not to be relevant or to have any significant effect on the
Company’s operations and are, therefore, not detailed in these condensed interim financial statements.

Standards, amendments and interpretations to existing standards that are not yet effective and have not been early
adopted by the Company.

There are certain standards, amendments to the accountng standards and interpretations that are mandatory for the Cotmpany's
accounting periods beginning on or after July 1, 2026, but are considered not to be relevant or to have any significant effect on the
Company's operations and are, therefore, not detailed in these condensed interim financial statements.

The preparation of these condensed interim financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these condensed interim financial statements, the significant judgements made by management in applying the
Company’s accounting policics and the key sources of estimation uncertainty were the same as those applied to the financial
statements for the year ended June 30, 2025.

4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim unconsolidated financial statements in conformity with accounting and reporting standards.
as applicable in Pakistan for interim financial reporting, requires management to make judgments, estmates and assumptions that
affect the application of the accounting policies and the reported amounts of assets, liabilides, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors that are believed o be reasonable unde:
the circumstances, the results of which form the basis of making the judgments about the carrying values of assets and labilities
that are not readily apparent from other sources. Actual results may differ from these estimates.

The significant judgements made by management in applying the Company’s accounting policies and the key sources of estimating
the uncertainty were the same as those that applied to the audited annual unconsolidated financial statements as at and for the year
ended June 30, 2025.

The Company's financial risk management objectives and policies are consistent with those that are disclosed in the annual audited
unconsolidated financial statements as at and for the year ended June 30, 2025.
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December 31, June 30,
2025 2025
(Un-audited) (Audited)
5. PROPERTY AND EQUIPMENT Note  cesssvncevimsmamss Rupecs ———
Property and equipment 5.1 12,787,539 13,098 400
12,787,539 13,098 400
5.1 Opening written down value 13,098,400 22,757.128
Additions during the period / year - at cost
- Furniture and fixtures - 82,000
- Computers and related accessories 2,914,100 2,291,830
2,914,100 2,373,830
Adjustment (500,441) -
Written down value of disposals during the period / year (65,231) (3,077.194
Depreciation for the period / year (2,659,289) (8,955,364)
(3,224,961) (12,032,558
Closing written down value 12,787,539 13,098,400
6. RIGHT OF USE ASSETS
Opening written down value 33,716,910 44,889,587
Change in estimate during the period (7,640,786) -
Depreciation expense (5,931,346) (11,172,677)
Closing written down value 20,144,778 33,716,910
7 INTANGIBLE ASSETS
Pakistan Mercantile Exchange Limited - Membership card 950,000 950,000
Trading Right Entitlement Certificate (TREC) 71 2,500,000 2,500,000
Software 7.2 - -
Capital work in progress 7.3 - 231,638,470
3,450,000 235088470

7.1 This represents TREC received from the Exchange in accordance with the requirements of Stock Exchange (Corporatisation,
Demutualisation and Integration) Act, 2012,

December 31, June 30,
2025 2025
(Un-audited) (Audited)
7.2 Particulars - software Note | wecsssssessssswsss Rupees -==--mecmmnmeen-
Net carrying value basis
Opening net book value - 62,036
Additions during the period / year - -
Amortisation charged during the period / year - (62,036)
Closing net book value s =
Gross carrying value
Cost - 5,636,296
Accumulated amortisation - (5,636,296)
Net book value -
Amortisation rate 33% 33%
7.3  Capital work in progress
Opening 231,638,470 181,370,189
Capital expenditure incurred during the period / year 731 - 50,268,281
Investment in subsidiary 8 (231,638,470)
Closing - 231,638,470
7.3.1 This represents the cost capitalised for the development of a mobile application.
8. INVESTMENT IN SUBSIDIARY
Finqalab Technologies (Private) Limited 8.1 138,983,082
138,983,082

Half Yearly Report December 2025




next

capiral

8.1  During the current period, pursuant to the resolution adopted by the members in the Annual General Meeting held on October
25, 2024, and approval of the Board of Directors on September 26, 2024, the Company transferred its Fingalab business division,
previously recorded as an intangible asset, to its wholly owned subsidiary, Finqalab Technologies (Private) Limited, agains:

issuance of 23,163,847 ordinary shares of Rs. 10 each, amounting to Rs. 231,638,470, of equivalent value. Accordingly, the
intangible asset was derecognized and an investment in subsidiary was recognized at cost in accordance with IAS 27

8.2 In addition and as approved by the Board of Directors and the sharcholders, during the current period the Company has
completed the transfer of 40% shareholding to the co-founders (Najam Ali and Syed Irtaza Ali). Accordingly, the disposal of the
investment in subsidiary has been recorded as follows:

December 31, June 30,
2025 2025
(Un-audited) (Audited)
Y e — Rupees ~=---mmmmeeeee
Transfer from intangible asset into investment in subsidiary company 73 231,638,470 -
Transfer of 40% shares of the subsidiary company (92,655,388)
Consideration received (100,000)
Loss on disposal of transfer (92,755,388)
Closing balance of investment in subsidiary 138,983,082

During the period, a cumulative 40% shareholding in Finqalab Technologies was transferred to its co-founders following requisitc
approvals from the Board of Directors and sharcholders during the Annual General Mecting. This transfer, recognizing the
founders’ instrumental role in the platform's inception and development, resulted in a PKR 92.5 million reduction in equity
recorded through comprehensive income.

It is important to note that this reduction represents accounting treatment and is not indicative of Finqalab’s intrinsic fair valuc
Furthermore, this transaction has a ncutral impact on the consolidated equity of Next Capital Limited. As Next Capital Limited
retains a 60% controlling interest, Finqalab remains a fully consolidated subsidiary. Assets and liabilities continue to be
consolidated line-by-line, with the 40% transfer reclassificd as Non-Conwolling Interest, ensuring the Group’s underlying
economic value remains intact.

9: INVESTMENT IN TERM FINANCE CERTIFICATES

December 31,  June 30,
2025 2025
(Un-audited) (Audited)

(Number of certificates) Name of investee

802 802 Soneri Bank Limited 9.1 4,020,000 4,020,000
. Fuics Vliie Unredeemed Markup rate Maturity Long term
9.1 Name of Security face value (per annum) rating
Soneri Bank Limited - Tier
1 TFC 4,020,000 4,020,000 6 month KIBOR + 2%, Perpetual A
December 31, June 30,
2025 2025
(Un-audited) (Audited)
10. INVESTMENT IN TERM DEPOSIT RECEIPT Note Rupees
Investment in TDR 10.1 60,000,000 -

10.1  This balance represents an investment in a2 Term Deposit Receipt maintained with Sindh Bank Limited under the Company’s
treasury management framework.
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11.

11.1

11.2

12.

12.1

LONG TERM DEPOSITS Note
Pakistan Stock Exchange Limited 11.1

Sccurity deposit against office premises

Pakistan Mercantile Exchange Limited 11.2

National Clearing Company of Pakistan Limited
Security deposit against PSO card

Central Depository Company of Pakistan Limited
Afzal Associates

December 31, June 30,
2025 2025
(Un-audited) (Audited)
------------------ Rupees -----=-vmmmeeue-
9,400,000 33,700,000
2,194,761 1,869,761
1,750,000 1,750,000
1,100,000 1,400,000
120,000 120,000
100,000 125,000
17,180

14,681,941 38,964.761

This represents the deposits placed with Pakistan Stock Exchange Limited for taking exposures in regular, future market and cast

deposited against Base Minimum Capital (BMC) requirement.

This represents deposits placed with Pakistan Mercantile Exchange for taking exposures in commodity market.

December 31, June 30,
2025 2025
(Un-audited) (Audited)
SHORT TERM INVESTMENTS - FAIR VALUE Note  =ememmmcecceeaaee Rupees -=------e--mmem-
THROUGH PROFIT OR LOSS
Listed securities 12.1 - 80,240
- 80,240
December 31, 2025 June 30, 2025
December 31,  June 30, Carrying Market Carrying Market
2025 2025 amount value amount value
(Un-audited)  (Audited) (Un-audited) (Audited)
(Number of share) Name of investee (Rupees)
- 1,000 Bank Al-Falah - - 79,300 80,240
- 1,000 - - 79,300 80,240
Unrealised gain / (loss) on re-
measurement of investment -
fair valuc through profit or loss - 920,
Market value - 80,240

[— L ST A LA,
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13: INVESTMENT IN MARGINAL FINANCING SYSTEM December 31, June 30,
2025 2025
(Un-audited) [Audited)
Note  ----mmmemmonaeees Rupees -------mnmeemee-
Investment in Margin Financing System 13.1 682,605

13.1  This amount is given as Margin Financing (MF) to the clients. This amount is secured against securities of clients held in House
accounts under pledged status. The Company is financing on Financing Participation Ratio (FPR) of maximum 99% and
charging markup upto the rate of 13.6%.

December 31, June 30,
2025 2025
(Un-audited) (Audirted)
14. TRADE DEBTS Note: sssspamsasssanang Rupees ................
Receivable from clients on acconnt of:
- Purchase of shares on behalf of clients 57,786,106 40,186,538
- Equity shares 14,251,690 11,662,595
- Commodity - 736,513
- Money market 361,370 1,159,075
- Consultancy fee 8,536,863 29,236,862
14.2 80,936,029 88,981,583
Loss allowance for life time expected credit loss (ECL) 14.1 (15,273,683) (15,944,963)
65,662,346 73,036,620
141  Loss allowance for life time expected credit loss (ECL)
Opening balance 15,944,963 16,347,333
Charge during the year (671,280) (402,370
Closing balance 15,273,683 15,944 963
14.2  Aging analysis
The aging analysis of the trade debts is as follows:
- Upto five days 40,509,241 38,392,616
- More than five days 31,513,314 50,579,263
72,022,555 88,971,879
15. DEPOSITS AND PREPAYMENTS
Deposit against exposure margin 15.1 92,354,242 122,132,335
Deposit against marginal trading services 15.2 11,508,695 10,217,448
Prepaid expenses 2,068,685 1727916
Sales tax receivables 8,218,680 6,005,014
114,150,302 140,082,713

15.1  This represents deposit with National Clearing Company of Pakistan Limited against the exposure margin in respect of trade in
future and ready market. This deposic carry profit at rates ranging from 6% to 6.5% per annum (June 30, 2025: 6.5% to 17.5%
per annum).

15.2  This represents deposit with National Clearing Company of Pakistan Limited against the exposure margin in respect of trade and
sustained losses to date on marginal trading services. These deposits carry profit at rates ranging from 6% to 6.5" per annum
(June 30, 2025: 6.5% to 17.5% per annum).
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December 31, June 30,
2025 2025
(Un-audited) (Audited)
16. ADVANCES AND OTHER RECEIVABLES Note =smamsecacamascada  1E0] T —
Considered good
Advance against salary - secured 1,523,906 1,239,738
Receivable from traders 6,725,332 7,685,701
Other receivables and advances - unsecured 14,498,044 89,595,136
22,747,282 98,520,575
17 CASH AND BANK BALANCES
Balances with banks:
Saving accounts - profit and loss account 17.1 763,767,019 412,081,044
Current accounts - conventional 11,164,472 7,774,409
Current accounts - shariah compliant 1,325,933 4,403,684
17.2 776,257,424 424,859,737
Cash in hand 13,560 14,000
776,270,984 424,873,737
17.1  Profir rate on saving accounts ranges from 8 %o to 10.25% per annum (Junc 30, 2025: 8% to 19% per annum).
17.2 This include Rs. 753.3 million (June 30, 2025: Rs. 416.4 million kept in designated bank accounts maintained on behalf of clients.
18. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
18.1  Authorized share capital
December 31, June 30, December 31, June 30,
2025 2025 2025 2025
(Un-audited) (Audited) (Un-audited) (Audited)
(Number of share) Rupees
100,000,000 100,000,000 Ordinary shares of Rs. 10 each. 1,000,000,000 1,000,000,000
18.2  Issued, subscribed and paid-up share capital
December 31, June 30,
2025 2025
(Un-audited) (Audited)
(Number of share)
45,000,000 45,000,000  Fully paid in cash. 450,000,000 450,000,000
4,500,000 4,500,000  Issued as bonus shares - 10%. 45,000,000 45,000,000
7,425,000 7,425,000  Issued as bonus shares - 15%. 74,250,000 74,250,000
56,925,000 56,925,000 569,250,000 569,250,000
19. LEASE LIABILITIES
Opening lease liabiliues 42,776,110 51,802,058
Additions = =
Interest expense 2,682,259 7,760,713
Payments made during the period (14,248,046) (16,786,661)
31,210,323 42,776,110
Change in estimate during the period (12,243,574) -
Closing lease liabilities 18,966,749 42,776,110
Current portion of lease liabilities 8,144,094 13,743,542
Non current current portion of lease liabilities 10,822,655 29,032,568
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December 31, June 30,
2025 2025
(Un-audited) (Audited)
20. BORROWING - SECURED Note  —emmmmmmmmmeeeeeee Rupees -----m-mmeemeee-
Long term borrowing - secured 20.1 60,000,000 -
Short term running finance - secured 20.2 90,000,000 150,000,000

20.1  This represents a long-term financing facility amounting to Rs. 60 million (June 30, 2025: Nil) obtained from a scheduled bank
during the current year through restructuring of a portion of the previously approved running finance limit. The facility is
repayable over a period of three years in accordance with the agreed repayment schedule. It carries mark-up at the rate of 3-
month KIBOR plus 3.5% per annum, payable quarterly. The facility is secured by a charge over the Company’s present and
future current assets.

20.2  This represents a running finance facility obtained from a scheduled bank amounting to Rs. 90 million (June 30, 2025: Rs. 150
million). The facility is available up to September 30, 2026. During the current year, out of the previously approved mit of Rs.
150 million, an amount of Rs. 60 million was restructured into a separate long-term financing arrangement. The remaining Rs. 90
million continues as a running finance facility. Mark-up is payable on a quarterly basis at the rate of 3-month KIBOR plus 3.5%
per annum (June 30, 2025: 3-month KIBOR plus 3.5% per annum).

December 31, June 30,
2025 2025
(Un-audited) (Audited)

21. TRADE AND OTHER PAYABLES Note  —-smcmmommnmeee Rupees ---------mvomnmv
Trade creditors 211 726,672,076 463,305,299
Tax deducted at source 19,970,142 5,981,943
Unreconcilied deposits 14,250,566 2,595,418
IPS Accounts 3,167,146 1,565,457
Accrued salaries and other expenses 1,321,642 1,765,714
Markup payable 1,115,271 2,517,811
Payable to auditors 1,000,000 1,517,400
Commission payable 78,252 78,252
Accrued expenses - 1,330,707
Other payables 2,276,349 1,659,393

769,851,444 482,317,394

21.1  This includes trade payable of Rs. 2.315 million (June 30, 2025:Rs. 9.067 million) pavable to related parues.
212 This represents commission payable to a foreign brokerage house.

22, CONTINGENCIES AND COMMITMENTS
22.1  Contingencies

22.1.1 The Sindh Revenue Board (SRB) passcd an order for recovery of Sindh sales tax on advisory services amounting to Rs. §71,581
for the tax period July 2011 to June 2012. The Company filed appeal before the Commissioner Appeals (SRB) against the said
order. The Commissioner Appeals (SRB) passed the final order dated 21 November 2014 for recovery of assessed amount Rs.
871,581 and default surcharge to be calculated at the time of payment.

The Company filed the petition against the order to the Honourable High Court of Sindh (‘the Court’) and the Court granted an
interim order dated November 28, 2014 and restrained the SRB from demanding any payment till further orders by the Court.

22.1.2 The SRB has passed an order on October 11, 2019 in respect of short declaration of revenue on which short paid sales tax
amounting to Rs. 6,347,286 was computed for the tax period from July 2013 to June 2014. The Company filed appeal before the
Commissioner Appeals (SRB) against the said order and also filed the petidon S.T.R.A. No. 6/2016 against the order to the
Court. Appeal and petition both are pending for hearings with Commissioner Appeals and the Court.

22.1.3 The Sindh Revenue Board has passed an order on June 30, 2020 in respect of short declaration of revenue on which short paid
sales tax amounting to Rs. 1,817,282 was computed for the tax period from July 2012 to June 2013. The Company filed appeal
before the Commissioner Appeals (SRB) against the said order and also filed the petition against the order to the Courrt to add
this case in earlier petition due to similar grounds of both orders. Appeal and petition both are pending for hearings with
Commissioner Appeals and the Court.
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The management based on the advice of its advisor is confident that the above such services were not taxable under the Sindh
Sales Tax Act, 2011 dll Ist July 2014, where from amendment in the Act introduced. The department crroneously charged Sales
Tax on such services retrospectively. The Company was duly paying Sindh Sales Tax on brokerage services and filing Sindh Sales
Tax Return accordingly. The Company is confident of a favourable outcome against all orders passed by SRB, therefore, no
provision has been made in this regard, therefore, no provision has been made.

22.1.4 During the year 201920, a client instituted a civil suit before the Civil Court, Lahore against the Company, Pakistan Stock
Exchange Limited, Securities and Exchange Commission of Pakistan, and Central Depository Company, secking rendition of
accounts and a permanent injunction against the Company.

The Civil Court, Lahore subsequently decided the matter in favor of the Company and directed the claimant to pursuc the
dispute through arbitration before Pakistan Stock Exchange. Pursuant thereto, the Arbitration Panel, vide its order dated June 12,
2025, dismissed the claimant’s application and decided the matter in favor of Next Capital Limiced.

The opposing party has filed an appeal before the Islamabad High Court, which is currently pending. However, in view of the
favorable decisions of the Civil Court and the Arbitration Pancl, and based on the assessment of the Company’s legal counsel,
the likelihood of an adverse outcome is considered remote. Accordingly, no provision has been recognized in the financial
statements in respect of this matter.

December 31, June 30,
2025 2025
(Un-audited) (Audited)
22.2  Commitments e Rupees --------maueneee
For sale of quoted securities under future contracts against counter
commitments 5,614,670 -
For purchase of quoted securides under future contracts against
counter commitments 4,712,180 72,403915

22.2.1 A bank guarantee amounting to Rs. 25 million has been issued in favor of Pakistan Stock Exchange Limited (PSX) to comply
with the Base Minimum Capital (BMC) requirement under the applicable regulations. The guarantce has been obuined from a
scheduled bank in the normal course of business.
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Un-audited
Six months period ended Three months period ended
December 31, December 31,
2025 2024 2025 2024
23.  OPERATING REVENUE Note Rupees
Brokerage income 189,891,898 113,629,145 99,240,786 78,536,998
Advisory / consultancy fee 31,693,836 66,297,500 27,109,616 56,410,000
221,585,734 179,926,645 126,350,402 134,946,998
Less: sales tax on services (33,237,860) (23,468,693) (18,952,560) (18,294,042)
23.1 188,347,874 156,457,952 107,397,842 116,652,956
23.1 Disaggregation of revenue
As required for the condensed interim financial statements, the Company disaggregated revenue recognised from contracts with
customers into catcgories that depict how the nature, amount, tming and uncertainty of revenue and cash flows are affected by
economic factors.
In the following table, revenue is disaggregated by type of customers:
------------- Un-audited -----=-=---4
Six months ended
December 31,
2025 2024
--------------- Rupees -----oemeeeee
- Institutional customers 96,329,863 106,605,371
- Retail clients 125,255,871 49,852 581
221,585,734 156,457,952
------------- Un-audited ------=----1
Six months ended
December 31,
2025 2024
24. CAPITAL GAIN / (LOSS) ON INVESTMENTS e L e —
Gain / (loss) on salc of Shares - realised 296,090 (2,652,784)
Gain / (loss) on Investments - unrealised - -
296,090 (2,652,784)

25.  OPERATING EXPENSES Note
Salaries, wages and other benefits 25.1
Consultancy fee 25.2

Service and transaction charges
Fees and subscriptions

25:1
million).

25.2
million).

Un-audited

Six months period ended

Three months period ended

December 31, December 31,
2025 2024 2025 2024
Rupees

81,961,460 56,235,771 65,718,573 34,800,898
5,182,388 1,758,271 4,982,388 938,271
10,975,507 9,176,535 6,746,280 6,832,722
6,349,741 2,527,172 2,681,118 1,301,295
104,469,096 69,697,749 80,128,359 43,893,186

This includes commission to the directors of the Company amounting to Rs. 9.097 million (December 31, 2024: Rs. 7.170

This includes consultancy fee to the Directors of the Company amounting to Rs. 0.733 million (31 December 2024: Rs. 0.637
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26.

21.

28.

29.
291

29.2

ADMINISTRATIVE EXPENSES

Salaries, wages and other benefits

Legal and professional charges
Depreciation of ROU

Telephone and communication charges
Vehicle running expenses

Utility charges

Office repair and maintenance
Depreciation on property and ecquipment
Security expense

Office supplies

Insurance

Travelling and entertainment charges
Auditor's remuneraton

Fees and subscription

Printing, stationery and postage charges
Advertisement expenses

Amortisation

Generator fuel

Miscellaneous expenses

OTHER INCOME

Mark-up / interest on:

Bank balances (under mark-up arrangements)
Subscription fee

Exposure margin

Dividend income

Gain on disposal of property and equipment
Miscellaneous income

FINANCE COST
Bank charges

Interest on lease liabilities

Mark-up charges

TAXATION

Un-audited
Six months period ended Three months period ended
December 31, December 31,
2025 2024 2025 2024
Rupees
41,934,151 26,031,014 20,979,825 13,090,652
9,578,451 357,789 2,783,835 91,789
5,931,346 5,221,208 3,125,747 2,610,580
5,672,081 2,178,243 1,119,595 1,255,044
5,038,169 3,406,912 2,378,165 1,707,651
4,342,338 4,701,459 2,576,218 2466034
3,833,956 1,832,036 2,867,561 1,248,765
2,659,289 4,677,929 420,448 1,470,953
2,311,080 4,050,785 1,463,491 2,253,200
2,297,947 1,213,338 2,126,305 §27.524
1,936,697 2,603,837 1,899,707 2,091,627
1,923,339 1,596,034 1,269,578 1,217,518
1,413,100 - 1,413,100 -
1,300,549 517,613 549,144 266.530
1,104,242 669,727 671,206 389,949
460,970 207,000 460,970 207,000
- 53,672 - 12,419
- 376,059 - 143,850
8,775,990 1,430,598 4,229,624 1,049,878
100,513,695 61,125,253 50,334,519 32,400,963
29,476,129 24,214,990 18,676,129 11,742,437
89,006 - 89,006 -
7,004,447 5,183,293 3,601,738 2,721,253
264,782 2,344,500 264,782 -
102,369 1,800,000 59,552 1,800,000
9,274,244 784,109 7,973,944 683,722
46,210,977 34,326,392 30,665,151 16,947,412
3,982,971 363,440 3,157,776 233,206
2,682,259 4,093,005 891,702 1,905,944
3,218,229 13,000,409 1,115,271 5,087,076
9,883,459 17,456,854 5,164,749 7,226,276

The income tax returns of the Company have been filed up to tax year 2025 under the Universal Self Assessment Scheme. This
scheme provides that the return filed is deemed to be an assessment order. The returns may be selected for audit within five years
The Income Tax Commissioner may amend assessment if any objection is raised during audit.

Order under secdon 161 and 205 of the Income Tax Ordinance, 2001 has been passed by the Assistant Commissioner Inland
Revenue in respect of monitoring of withholding of taxes for the tax year 2011 on account of short deduction of rax on payments

made by the Company amounting to Rs. 0.876 million. Against the said order the Company has preterred an appeal before the
Commissioner Inland Revenue (Appeals) under section 127 of Income Tax Ordinance, 2001. The case has been heard, however,
the decision in appeal is still pending. The management based on the advice of its advisor is confident regarding the outcome ot
the case. Thereby no provision is made within these condensed interim financial statements.
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Order for amendment in assessment under section 122 (5A) of the Income Tax Ordinance, 2001 has been passed by the tax
authorities for the tax year 2011 on the basis that the tax deduction under section 153(1)(b) of the Ordinance was minimum tax,
therefore, no refund is allowable to the Company creating tax demand of Rs. 26,698. The Company has preferred an appeal before
the Commissioner Inland Revenue (Appeals) under section 127 of Income Tax Ordinance, 2001, where hearing in appeal is

pending. The management based on the advice of its advisor is confident regarding the outcome of the case. Thereby no provision
is made within these condensed interim financial statements.

29.3  There is no change in the status of the current tax assessment.

[ Un-audited }
Six months period ended Three months period ended
December 31, December 31,
2025 2024 2025 2024
30. EARNING PER SHARE - BASIC AND DILUTED Rupees l
Profit for the period 8,238,486 28,044,191 21,307,634 51,177,720
l Number ]
Weighted average number of ordinary shares in issue
during the period 56,925,000 56,925,000 56,925,000 56,925,000
I Rupees
Earnings per share - basic and diluted 0.1447 0.4927 0.3743 0.8990

30.1  Diluted earnings per share has not been presented as the Company has not issued any instrument which would have an impact on
loss per share when exercised.
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Six months period ended

December 31,
2025 2024
31. CASH AND CASH EQUIVALENTS Note Rupees
Cash and bank balances 17 776,270,984 488,529,554
Short term borrowing - secured 20 (90,000,000) (149,995,256)

686,270,984 338,534,298

32. TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related partics comprise of associated companies, directors, key management personnel and close family members of the
directors and key management personnel. Remuncration and benefits to executives of the Company are in accordance with the
terms of their emplovment.

Derails of transactions and balances with related parties, other than those which have been specifically disclosed elsewhere in
these condensed interim financial statements are as follows:

------------- Un-audited ------------
Six month period ended
December 31,
1 0
32.1 |Nature ?f Name of Related Basls‘of. % of . Nite 2025 2024

transaction Party association shareholding
Commission To

Zubair Ellahi Director 0.0012% 32141 4,669,528 2,639,675

Zulgarnain Mehmood Sponsor 15.82% 32.1.1 3,603,636

Ali Akhtar Director 32.1.1 823,434 247259
Consultancy fee

Zubair Ellahi Director 0.0012% 600,000 600,000

Zulgarnain Mchmood Sponsor 15.82% 3,795,544

Ali Akhtar Director 234,592 133,466
Commission From

Hanna Khan Sponsor 7.74% 106,292

Zubair Ellahi Director 0.0012% 449,922 483,217

Asma Hasan Shahnawaz  Spouse of Director 1,394

Ali Akhtar Director 137,560

32.1.1 The Company has an arrangement with Mr. Zubair Ellahi, Mr. Zulqarnain Mehmood and Mr. Ali Akhtar for sharing brokerage
commission earned from clients referred by them. Commission is shared in accordance with mutually agreed terms.

32.1.2 During the period, the Company disposed of 40% of its sharcholding in Finqalab Technologies (Private) Limited to its
director/sponsor, Mr. Najam Ali and Co-founder, Mr. Syed Irtaza Ali, against a consideration of Rs. 100,000.

32.2 Remuneration of Chief Executive, Directors and Executives

The aggregate amount charged in the condensed interim financial statements for remuneration, including certain benefits 1o the
chief executive, directors and executives of the Company is as follows:

Unaudited
Chief Executive Directors Exccutives
December 31, December 31, December 31,
2025 2024 2025 2024 2025 2024
Rupees
Managerial remuneration 5,500,000 6,000,000 2,300,000 3,200,000 28,168,886 20,251,486
House rent allowance 2,080,000 2,400,000 800,000 1,280,000 11,267,554 8,100,594
Medical 520,000 600,000 200,000 320,000 2,816,889 2,025,148
Commission fce - - 5,044,664 br 40 B0 Jor A1 2 12,378,681 TAO1:21.5
Consultancy fee - - 600,000 658,271 -
Director's fee - - 1,625,000 - -
8,100,000 9,000,000 8,944,664 12,628,989 54,632,010 37,568,443
Number of person(s) 2 1 7 3 25 18

32.3  The Company provided the CEO and certain executives with company maintained cars as per their terms of employment.
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33. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value is an amount for which an asset could be exchanged or a liability settled berween knowledgeable willing parties in arm's
length transaction. The table below analyses financial instruments carried at fair value, by valuadon method. The different levels
(methods) have been defined as follows:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, cither directly (i.e. as prices) or indirectly (i.c. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.c.
unobservable inputs).

Fair value of the financial assets that are traded in active markets are based on quoted market prices. The following table shows
fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy.
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December 31, 2025 - Un-audited
Carrying value Fair value
FVTOCI - Financial asset Other
FVTPL equity at amortised financial Levell Level2 Level3
instrument cost liabilities
On balance sheet financial instruments Rupees
Financial assets measured at fair value
Listed equity securities - - - = = = =
Financial assets not measured at fair value
Term tinance certificates - - 4,020,000 -
Long term deposits - - 14,681,941 -
Trade debts - considered good - - 65,662,346 -
Investment in marginal financing system - - 682,605 -
Deposits and prepayments - - 114,150,302 -
Advances and other receivables - - 22,747,282 -
Cash and bank balances - - 776,270,984 -
- - 998,215,460 -
Financial liabilities not measured at fair value
Lease liabilides - - - 10,822,655
Unclaimed dividend - - - 3,004,827
Long term borrowing - secured - - - 60,000,000
Short term borrowing - secured - - - 90,000,000
Trade and other payables - - - 769,851,443
- - - 933,678,925
June 30, 2025 - Audited
Carrying value Fair valuc
s FVTO.CI i Financial asset  Other financial =
BNGTRL, cquity : s 3 Level 1 Level 2 Level 3
: at amortised cost liabilities
instrument
On balance sheet financial instruments| ------- S R A R e s RUpees - -mooee o oo
Financial assets measured at fair value
Listed equity securities 80,240 - - - 80,240

Financial assets not measured at fair value

Term finance certificates - - 4,020,000
Long term deposits s - 38,964,761 -
Trade debts - considered good - - 73,036,620 -
Investment in marginal financing system = - -
Deposits - - 134,077,699
Advances and other receivables - - 97,280,837
Cash and bank balances - - 424,873,737
80,240 - 772,253,654

Financial liabilities not measured at fair value

Unclaimed dividend - - - 3,004,827
Short term borrowing - secured - - - 150,000,000
Trade and other pavables - - - 482,317,394

- - - 635,322,221
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These condensed interim unconsolidated financial statements have been prepared on the basis of a single reportable segment
which is consistent with the internal reporting used by the chief operating decision-maker. The chief operating decision-maker is
responsible for allocating resources and assessing performance of the operating segments.

The internal reporting provided to the chief operating decision-maker relating to the Company's assets, liabilities and performance
is prepared on a consistent basis with the measurement and recognition principles of accounting and reporting standards as
applicable in Pakistan.
There were no change in the reportable segment during the period.

35.  OTHER DISCLOSURES UNDER REGULATION 34(2) OF THE SECURITIES BROKER (LICENSING AND
OPERATIONS) REGULATION 2016
The disclosures under the regulations 34(2) other than disclosed else where in these annual financial statements are as follows:

35.1 Person holding more than 5% of shares

December 31, June 30, December 31, June 30,
2025 2025 2025 2025
% of Holding Number of shares
Muhammad Najam Ali 27.48% 27.48% 15,645,836 15,645,836
Muhammad Zulgarnain Mehmood 15.82% 15.82% 9,005,908 9,005,908
Adnan Afridi 10.00% 10.00%% 5,691,867 5,691,867
Mcb Bank Limited - Treasury 9.69% 9.69"% 5,516,032 5,516,032
Hanna Khan 7.74% 7.74% 4,408,401 4,408,401
Maple Leaf Cement Factory Ltd 7.50% 7.50% 4,269,375 4,269,375

As per regulation 34(2)(b) of Securities Brokers (Licensing and Operations) Regulations, 2016, as at December 31, 2025, 5,370,000
shares of Sally Taxtile Limited and 150,000 shares of Meezan Bank Limited belonging to customers, having market value of Rs.
04.55 million and Rs. 66.657 million were pledged by the customers with the financial institutons through the Compnay. As at
June 30, 2025, an aggregate of 5,520,000 client-owned shares with a total market value of Rs. 110.381 million remained pledged
with financial institutions through the Company.

353 As at December 31, 2025, the customer shares maintained with the Company sub-accounts maintained with the Central
Depository Company of Pakistan Limited consists of 302,700,818 shares amounting to Rs. 12.871 million. (June 30, 2025: Number

of Shares; 280,206,141, Shares value; Rs. 9.905 million)
36. CORRESPONDING FIGURES
Corresponding figures have been rearranged and reclassified, where ever considered necessary, for the purpose of comparison and
to reflect the substances of the transaction.
37. SUBSEQUENT EVENT
The Board of Directors in its meeting held on has approved an interim cash dividend of Rs. ___ per

share for the half year ended December 31, 2025 amounting to Rs.
financial statements do not include the effect of the said interim dividend.

38. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by the Board of Directors of the Company in their mecting
held on

39. GENERAL v
Figures have been rounded off to the nearest rupee. @l

. These condensed interim unconsolidared

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2025

(Unaudited) Audired
31 December 30 June
2025 2025
ASSETS Note Rupees
MNon-current assets
Property and equipment 6 12,787 539 13,098,400
Right of use assers 20,144,778 33,716,910
Intangble assets T 235,088 470 235,088 470
Investment in term finance certificates 4.020,000 +,020,000
Imvestment in TDR G000 00 -
Long term deposits 14,681 941 38,964,761
Deferred rax asser - net 2,312,958 10,800,772
356,035,686 335698313
Current assets
Short term investments - B0,240
Investment in margin financng system 682,605 -
Trade debts 63662 346 73,036,620
Deposits and prepayments 114,150,302 140,082,713
Addvances and other receivables 23,747,282 98,520,575
Taxation - ner 49,672,652 40,861,985
Cash and bank balances T76.270,984 424,873,737
1,029,186,171 TT7.455.870
1,385,221,857 1,113,154,183
EQUITY AND LIABILITIES
Share capital and reserve
Authonsed capital 8
100,000,000 (30 June 2025: 100,000,000) ordinary shares of Rs. 10 each 1000 O M 1,000,008 D00
Issued, subsenbed and paid-up capial 8 569,250,000 569 250,000
Discount on issue of shares (30,000 GO0y (30,000 00001
Accumulated losses {168,389,750) (B4,194,148)
Equity attributable to the equity holders of the parent 350,660,250 435,055,852
Non-Controlling interest .1 92,655,388 -
Total equity 443,315,638 435,055,852
MNon-current liabilities
Leaze Laabalities 10,822,655 29,032,568
Long term borrowing GO0 D
70,822,655 20,032,568
Current liabilities
Unclaimed dividend 3,004,827 3,004,827
Current pornon of lease habilines B, 144,004 13,743,542
Short term bc}rr{}\r!'ng - securcd D000 MY 150, 0,000
Trade and other payables T69,934,643 482,317,394
871,083,564 40,065,763
Total liabilities 941,906,219 GT8,098.331
Total equity and liabilities 1,385,221,857 1.113,154,183

Contingencies and commitments

The annexed notes 1 to 12 form an mntegral part of these condensed mrenm consolidared fnancial sttements.

Y R e G v

= i
Chief Executive Officer Chief Financial Officer Director
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NEXT CAPITAL LIMITED

CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE SIX AND THREE MONTHS PERIOD ENDED DECEMBER 31, 2025

(Unaudited)

(Unaudited)

Six months
period ended
31 December

Three months

period ended
31 December

Nute 2025 2024
mmmmmmmmmeeee (RUPEES) ~mmmmmmcmmeen

Operating revenue 188,347,874 107,397,842
Capital (loss) / gain on sale of investments 296,090 (146,236)
Operating expenses (104,444,196) (53,754,030)
Administrative expenses (100,508,595) (50,334,519}
Impairment reversal /(loss) on trade debts 671,282 (331,138)
Other income 46,210,977 30,665,151

30,573,432 33,497,070
Finance Cost (9,883,459) (5,164,749)
Profit before taxation 20,689,973 28,332,321
Taxation

(10,933,373) (4,491,491)
- Prior = =
- Deferred (1,496,814) (2,533,196)

(12,430,187) (7,024,687)
Profit after tax 8,259,786 21,307,634
Other comprehensive income for the period - -
Total comprehensive income for the period 8,259,786 21,307,634
Earnings per share - basic and diluted 0.15 (.37

The annexed notes 1 to 12 form an integral part of these condensed interim consolidated financial statements.

)//\C) Hr Jwed « ,

Chief Financial Officer Director

Chief Executive Officer
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NEXT CAPITAL LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY - UNAUDITED
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2025

Issued,
subscribed and Discount on Accumulated Non-controlling
: , . Total
paid-up share  issue of shares losses interest
capital
Rupees
Balance as at July 1, 2024 569,250,000 (50,000,000) (112,930,010) - 406,319,990
Total comprehensive income for the period - - 28,044,191 - 28,044,191
Balance as at June 30, 2024 569,250,000 (50,000,000) (84,885,819) - 434,364,181
Balance as at July 01, 2025 569,250,000 (50,000,000) (84,194,148) - 435,055,852
Total comprehensive income for the period - - 8,259,786 - 8,259,786
Transfer to Non-cummlling interest - - (92,655,388) 92,655,388 =
Balance as at June 30, 2025 569,250,000 (50,000,000) (168,589,750) 92,655,388 443,315,638

The annexed notes 1 to 12 form an integral part of these condensed interim consolidated financial statements.

A e YA

Chief Executive Officer Chief Financial Officer Director
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Next Capital Limited
CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS - UNAUDITED
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

Six months
period ended
31 December

Six months
period ended
31 December

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES s (Rupees) =-=-emeeemeee
Profir before taxaton 20,689,973 39,850,503
Adjustments for:
Deprecmtion of property and equipment 3,150,730 4,677,929
Dieprecmtion on Right of use asser 13,572,132 5,221,356
Amortisanon of mmangble assers 3,672
Capiral loss / {gain) on sale of investmenats (296,0007 2,652,784
Adark-up on bank balances {29,476,129) {24,214, 990}
Profit on cash mangn (7.004,448) {5,183,293)

Impairment reversal / (loss) on trade debis
Dividend income

Other mecome

Impact of IFRS 16 - Lease labiliry

Gain on disposal of propersy and equipment

Finance cost
Caashs flors befire working capital dhanges

Changes in working capital

(Increase) / decrease in current asscts

Trade debrs

Advances, deposits, prepayments and other receivables

Increase in taxation

Increase / (decrease) in current liabil
Trade and other payables

Cash gewercared from operaring adirvifes

Fimance mncome received

671,280
(264,782}

9,883,459

(3.128,609)

17,456,854

(22,100,792)

(2,464,397}

(1,410,819)

37.386,196

6,702,993
101.705,7
(19,730,841}

(199,680,261}
(B84 B57 438)
(8.582,301)

BB,677,856

504,051

(293,129,00:0)

480,587 300

374,771,088

29,476,129

234 844,490

24,214,990

Finance cost paud (7.201 204 (13,363,849}
Long term deposits received,/ (paid) 24.282,820 {33.200,0040)
Net cash used in operating activities 421,328,837 202,495,637

CASH FLOWS FROM INVESTING ACTIVITIES
Payment for purchase of property and equipments
Purchase i ntangable

{2,914, 1040)

882.012)

Proceeds from sale of property and equipment 167,600 1800000
Investment in TIDR (G000, MY =
Comnsideration for 40%% stake sale 100, (60 -
Short term mvestment - net 80,240 (87.813.866)

Payments against mvestient in margin financing system

Receipts from investment in margin financing system 7 32,526,901
Proceeds from sale of investment in FVTPL 296,000 =
Davidend recenved 264,7

MNet cash used in investing acuivities

CASH FLOWS FROM FINANCING ACTIVITIES

Lease rental paid

(55,683,544)

(14.248,046)

(76,664, 006)

(13.016.246)

MNet cash used in financing activities {14,248,046) (13.016.246)
Net (decrease) / increase in cash and cash equivalents 351,397,247 112,815 385
Cash and cash equivalents at beginning of the period 424,873,737 225 754,169
Cash and cash equivalents at end of the perod 776,270,984 338,569,554

The annexed notes 1 o 12 foom an integral parnt of these financial smtements.

i T

Chief Executive Officer

Chief Financial Officer

et =
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Next Capital Limited
Notes to the Consolidated Condensed Interim Financial Information
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2025

1. STATUS AND NATURE OF BUSINESS

The Group comprises of :
| Holding Company : Next Capital Limited -NCL
2 Subsidiary Company (60% owned) : Fingalab Technologies (Private) Limited - FTPL

Next Capital Limited ("the Company") was incorporated as a public limited company in Pakistan on 14 December 2009
under repealed Companies Ordinance, 1984. The Company has obtained corporate membership from Pakistan Stock
Exchange Limited ("the Exchange") on 2 February 2010 and was listed on the said Exchange on 27 April 2012.

The Company is a TREC holder of Pakistan Stock Exchange Limited and a member of Pakistan Mercantile Exchange
Limited and is accredited broker by Financial Market Association of Pakistan. The Company is principally engaged in
brokerage of shares, stocks, equity and debt securities, commodities, forex and other financial instruments and corporate
finance services. Further, the Company is engaged in trading in equity and debt securities on its own account through ready,
spot and forward counters of the stock exchange. The registered office of the Company is situated at 2nd Floor, Imperial
court, Dr. Ziauddin Ahmed Road, Karachi.

The Company has branches at the following locations:

- 63-A, Agora Eden city, DHA Phase 8, Lahore.

During the period, a cumulative 40% shareholding in Fingalab Technologies was transferred to its co-founders following
requisite approvals from the Board of Directors and shareholders during the Annual General Meeting.

2. BASIS OF PREPARATION
2.1 Statement of compliance

These consolidated condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan comprise
of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of [FRS
Standards, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 This consolidated condensed interim financial information does not include all the information required for full annual
financial statements and should be read in conjunction with the annual audited financial statements of the Company as at
and for the year ended 30 June 2025.

2.3 This consolidated condensed interim financial information is unaudited, prepared on historical cost convetion except for
certain investments which are carried at fair value, is being submitted to the shareholders as required under section 237 of
the Companies Act, 2017 and the listing regulation of Pakistan Stock Exchange.

24  The consolidated condensed interim comparative balance sheet presented in this condensed interim financial information as
at 31 December 2025 has been extracted from the audited financial statements of the Company for the year ended 30 June
2025, whereas the comparative condensed interim profit and loss account, condensed interim statement of comprehensive
income, the condensed interim statement of changes in equity and condensed interim cash flow statement, are extracted
from the unaudited condensed interim financial information for the six months period ended 31 December 2024.
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These condensed interim unconsolidated financial statements does not include all the information and disclosures required
in the annual audited financial statements and should therefore be read in conjunction with the annual audited financial
statements of the Company as at and for the year ended June 30, 2025. However, selected explanatory notes are included to
explain events and transactions that are significant to an understanding of the changes in the Company's financial position
and performance since the last annual audited financial statements.

g
in

Basis of Measurement
These consolidated condensed interim financail information has been prepared under the historical cost convention except
fot the investment that are carreid at the fair value.

2.6 Functional and presentation Currency
These consolidated condensed interim financial statements are presented in Pakistani rupees, which is also the companys'
functional currency. All amounts have been rounded to the nearest rupee, unless otherwise indicated.

3. ACCOUNTING POLICIES

3.1 The accounting policies and the methods of computation adopted in the preparation of this consolidated condensed interim
financial report are same as those applied in the preparation of the financial statements for the year ended 30 June 2025.

32 Standards, interpretations and amendments to published approved accounting standards that are effective in the
current period

Certain new amendments to approved accounting standards have been published and are mandatory for the Company's
accounting period beginning on or after July 01, 2025 but are considered not to be relevant or to have any significant effect
on this consolidated condensed interim financial information.

4. ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of consolidated condensed interim financial information requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expenses. However, actual results may differ from these estimates.

The significant judgments made by the management in applying the accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the audited annual financial statements as at and for the year ended 30
June 2025.

S. FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those that are disclosed in the annual
financial statements as at and for the year ended 30 June 2025.

31 December 30 June
Note 2025 2025
6. PROPERTY AND EQUIPMENTS (Unaudited) (Audited)
------------- (Rupees) ------mamnemv
Opening written down value 13,098,400 22,757,128
Additions during the period / year - at cost
- Furniture and fixtures - 82,000
- Vehicles - owned / leased - -
- Leashold improvements - -
- Computers and related accessories 2,914,100 2,291,830
2,914,100 2,373,830
Change in estimate during the period (500,441) -
Written down value of deletions during the period / year (65,231) (3,077,194)
Depreciation for the period / year (2,659,289) (6,581,534)
(3,224,961) (9,658,728)
Closing written down value 12.787.539 13.098.400
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2025 2025
(Un-audited) (Audited)
------------- (Rupees) ----eeaeeenue
7. INTANGIBLE ASSETS
Pakistan Mercantile Exchange - Membership card 950,000 950,000
Trading Right Entitlement Certificate (TREC) 2,500,000 2,500,000
Intangible 231,638,470 231,638,470
235,088.470 235.088.470
8. AUTHORIZED AND PAID-UP CAPITAL
8.1  Issued, subscribed and paid-up capital
Ordinary shares of Rs. 10 each fully paid in cash 450,000,000 450,000,000
Issued as bonus shares - 10% 45,000,000 45,000,000
Issued as bonus shares-15% 74,250,000 74,250,000
569,250,000 569,250,000
8.2 Pattern of shareholding

Categories of Shareholders

Companies

Directors and their spouse(s) and minor children
Name:

1. Muhammad Najam Ali

2. Mrs. Hanna Khan

3. Muhammad Zulgarnain Mahmood Khan

4. Afzal Haq

5. Muhammad Zubair Ali

6. Hassan Shahnawaz

7. Malik Khurram Shahzad

Associated companies, undertakings  and related parties
Executives
Public Sector Companies and Corporations

Banks, development finance institutions, non- banking  finance
companies, insurance companies, takaful, modarabas and
pension funds

Others

Total

Shareholders holding 5% or more
Muhammad Najam Ali

Muhammad Zulqarnain

Mehmood Khan

Adnan Afridi

MCB Bank Limited - Treasury

Mrs. Hanna Khan

Maple Leaf Cement Factory Ltd

Number of

T of shares held

shares held

15,645,836 27.48

4,408,401 774

9,005,908 15.82

1 ,

710 0.054

2.846 0.005

1,265 0.002

6,783,398 11.916

21,076,635 37.025
56,925,000 100.00
15,645,836 27.485

9,005,908

15.821
5,691,867 9.999
5,516,032 9.690
4,408,401 7.744
4,269,375 7.500
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8. NON-CONTROLLING INTERESTS

During the current period, pursuant to the resolution adopted by the members and approval of the Board of Directors, the
Company transferred its Fingalab business division, previously recorded as an intangible asset, to its wholly owned subsidiary,
Finqalab Technologies (Private) Limited, against issuance of 23,173,847 ordinary shares of Rs. 10/- each, amounting to Rs.
231,738,470, of equivalent value.

In addition and as approved by the Board of Directors and the shareholders, during the current period the Company has completed
the transfer of shareholding to the co-founders such that the aggregate shareholding of the Parent Compnay in its subsidiary is
now reduced to 60% and accordingly 40% is recognized as non-controlling interest in these unaudited condensed consolidated
financial statements.

This transfer, recognizing the founders® instrumental role in the platform's inception and development, resulted in a PKR 92.5
million reduction in equity recorded through comprehensive income. It is important to note that this reduction represents
accounting treatment and is not indicative of Fingalab’s intrinsic fair value. Furthermore, this transaction has a neutral impact on
the consolidated equity of Next Capital Limited. As Next Capital retains a 60% controlling interest, Finqalab remains a fully
consolidated subsidiary. Assets and liabilities continue to be consolidated line-by-line, with the 40% transfer reclassified as Non-
Controlling Interest, ensuring the Group’s underlying economic value remains intact.

9. CONTINGENCIES AND COMMITMENTS

9.1  The Sindh Revenue Board (SRB) passed an order for recovery of Sindh sales tax on advisory services amounting to Rs. 871,581
for the tax period July 2011 to June 2012. The Company filed appeal before the Commissioner Appeals (SRB) against the said
order. The Commissioner Appeals (SRB) passed the final order dated 21 November 2014 for recovery of assessed amount Rs.
871,581 and default surcharge to be calculated at the time of payment.

The Company filed the petition against the order to the Honourable High Court of Sindh ("the Court") and the Court granted an
interim order dated 28 November 2014 and restrained the SRB from demanding any payment till further orders by the Court.

The SRB has passed an order on 11 October 2019 in respect of short declaration of revenue on which short paid sales tax
amounting to Rs. 6,347,287/~ was computed for the tax period from July 2013 to June 2014. The Company filed appeal before the
Commissioner Appeals (SRB) against the said order and also filed the petition S.T.R.A. No. /2016 against the order to the Court.
Appeal and petition both are pending for hearings with Commissioner Appeals and the Court.

The SRB has passed an order on 30 June 2020 in respect of short declaration of revenue on which short paid sales tax amounting
to Rs. 1,730,745 including penalty of Rs. 86,537 was computed for the tax period from July 2012 to June 2013. The Company
filed appeal before the Commissioner Appeals (SRB) against the said order and also filed the petition against the order to the
Court to add this case in earlier petition due to similar grounds of both orders. Appeal and petition both are pending for hearings
with Commissioner Appeals and the Court.

The management based on the advice of its advisor is confident that the above such services were not taxable under the Sindh
Sales Tax Act, 2011 till 1st July 2014, wherefrom amendment in the Act introduced. The department erroneously charged Sales
Tax on such services retrospectively. The Company was duly paying Sindh Sales Tax on brokerage services and filing SST return
accordingly. The Company is confident of a favourable outcome against all orders passed by SRB, therefore, no provision has
been made in this regard. For income tax contingencies, refer note 27.

9.2 During the year 2019-20, one of the clients filed a case before the civil court of Lahore, against the Company, Pakistan Stock
Exchange Limited, Securities and Exchange Commission of Pakistan and Central Depository Company, seeking rendition of
accounts and permanent injunction against the Company. The Civil Court, vide order dated June 22, 2024, dismissed the
application as barred by law and directed the parties to pursue appropriate remedies either through Arbitration or by approaching
the Competent Forum under Section 4 & 5 of the Companies Act, 2017.

Pursuant to the Courts' direction, the applicant initiated Arbitration proceedings before the Pakistan Stock Exchange, which were
subsequently dismissed in entirety by the Arbitration Panel on June 12, 2025. Based on the outcome of these proceedings and the
legal counsels’ assessment, the mangement believes that no financial exposure arises in this matter and the possibility of any
adverse impact on the Company remains remote. The opposing party has filed an appeal before the Islamabad High Court, which
is currently pending. However, in view of the favorable decisions of the Civil Court and the Arbitration Panel, and based on the
assessment of the Company’s legal counsel, the likelihood of an adverse outcome is considered remote. Accordingly, no provision
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10. CURRENT STATUS OF TAX ASSESSMENTS

There is no change in the status of the current tax assessment.

11. TRANSACTIONS AND BALANCES WITH RELATED PARTIES
Related parties comprise of associated companies, directors, key management personnel and close family members of the directors

and key management personnel. Transactions with related parties may be carried out at negotiated rates. Remuneration and benefits
to executives of the Company are in accordance with the terms of their employment.

Details of transactions and balances with related parties, other than those which have been specifically disclosed elsewhere in this financial

information are as follows: 31 December 30 June
2025 2025
(Un-audited) (Audited)
------------- (Rupees) ----e-aeumnn
Particular Relationship Nature of Transaction
FINQALAB Technologies Subsidiary Transfer of Intangible Asset 231,638,470 -
12. Date of authorisation for issue
These financial statements have been authorised for issue on by the Board of Directors of the Company.
Chief Executive Chief Financial Officer Director
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