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DIRECTORS' REVIEW

Dear Shareholders,

On behalf of the Board of Directors of the Company, it is my privilege to present
before you the Un-Audited Financial Statements of your Company for the Second
Quarter and Half year ended December 31, 2025.

The overall business remained very tough and challenging throughout the period
under report i.e. second quarter of the financial year 2025-2026. The
performance of the Company also remained depressed due to economic
instability and recession in local as well as international market. Due to decrease
in demand for yarn locally as well as internationally, the sales rates remained on
the lower side diminishing the financial margins of the Company resulting into the
net after tax loss for the Second Quarter ended on December 31, 2025 at

Rs.198,612,184/- as compared to the net after tax loss of Rs.298,028,402/- for
the same period last year.

Your Directors are endeavoring hard to achieve the best possible results for the
Company in the current sub-dued economic conditions and hope that, by the grace
of Almighty Allah, the market conditions improve and performance of your
Company gets better with improved financial results during the remaining period
of the current financial year to end on June 30, 2026.

o
On beh&If ofthe Boafd
/ Mian TBJ’A;/ eikh

/ hairman

i

Place: Multan
Dated: 27-02-2026
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f SHINEWING HAMEED CHAUDHRI & CO.

] SW PAKISTAN CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF MAQBOOL TEXTILE MILLS LIMITED
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

* 50

Introduction

We have reviewed the accompanying condensed inlerim statement of financial position
of Magbool Textile Mills Limited (the Company) as al December 31, 2025 and related
condensed interim statement of profit and loss, condensed interim statement of
comprehensive income, condensed interim slatement changes in equity and condensed
interim cash flow statement for the Six months period than ended (here-in-after referred
to as “condensed interim financial slatement “), and significant accounting policies and
explanatory notes. Management is responsible for preparation and presentation of these
condensed interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on these condensed interim financial statements based on our
review.

The figures of the condensed interim statement of profit and loss and condensed interim
statement of comprehensive income for the quarter ended September 30,2025 and
December 31, 2025 have not been reviewed, as we are required to review only cumulative
figures for six months’ period ended December 31, 2025.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements (ISRE) 2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Entity. A review of interim financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Basis for Qualified Conclusion

1. As at December 31, 2025, the Company has outstanding trade debts of Rs. 249.37
million; however, management has not performed an Expected Credit Loss (ECL)
assessment as required under IFRS 9. Additionally, loans, advances and
prepayments amounting to Rs. 144.32 million include Rs. 111.29 million in
advances to suppliers, of which Rs. 7.9 million has remained outstanding without
movement since last year. No impairment assessment has been carried out on

these balances as required under IAS 36. ol
o
2526/F Shadman Colony, Opposite High Court Princlpal Office:
Bahawalpur Road, Multan HM House
Tel. +92 (0) 61 4785211-12 , 45611979 7-Bank Square, Lahore.
Email: mux@hcepk.com Tel: +92 42 37235084-87 " .
www hcepk com  sw.international Email: Ihr@hccpk.com o2 Catalyst for success
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2. The Company has obtained long term borrowings from banks Ihat are subject to
financial covenants, which have been breached, rendering the loans immediately
repayable. Further, as at December 31, 2025, the balance of “Loan from Director”
amounts to Rs. 261.67 million (June 30, 2025: Rs. 28.04 million), which
management considers inlerest-free and repayable at the Company's discretion
and has accordingly been treated as equity; however, the underlying loan
agreement was not provided for review.

Qualified Conclusion

Based on our review, except for the possible effect of the matters described in the Basis
for Qualified Conclusion section of our report, nothing has come to our attention that
causes us to believe that the accompanying interim financial statements are not prepared,
in all material respects, in accordance with the applicable financial reporting framework.

Material Uncertainty relating to Going Concern

We draw attention to Note No.1.3 to the annexed condensed interim financial statement,
which describe the matters regarding Company's current liabilities exceeded its current
assets and its accumulated losses. These conditions, along with other matters set forth
in Note No.1.3 to the financial statements, indicate existence of material uncertainty that
may cast a significant doubt on the company's ability to continue as going concern. Our
opinion is not modified in this respect

Other Matter

1) The financial statements of the Company for the year ended 30 June 2025 were
audited by another firm of chartered accountants who expressed a qualified
opinion and included a Material Uncertainty Relating to Going Concern in their
auditor’s report dated October 06, 2025

The engagement partner on the review engagement resulting in this independent
auditors’ review report is Talat Javed

Shine wt;nt-] Ko eed, Chaud b €,

Date: February 28, 2026 SHINEWING HAMEED CHAUDHRI &CO
UDIN: RR202510162vbFwjiKau CHARTERED ACCOUNTANTS,
MULTAN

:0 Calalyst for success
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MAQROOL TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UM-AUDITED}

ASAT DECEMBER M, 2025

(Unaudited) {Audited)
December 31, June 30,
2025 2025
ASSETS Note Rupees Rupees
Noa-current asycls
Propenty, plant and equipinent 3 5,239,637,050 5,406,401,091
Long tem advances 54,550,000 64,100,500
Loag term deposits 5,668,939 6,869,989
5,303,855,989 5,477.371,020
Currcat assels
Stores and sparcs 4 144,039,428 163,504,259
Stock in trade s 1,301,701,932 1,312,976,168
Trade debts 249,374,112 1,077,617,048
L.eans, advances and prepayments 144,327,091 136,230,846
Due from government 701,871,767 739,542,118
Advance taxes and levy 50,030,809 90,855,921
Other financial assct 10,441,333 10,228,833
Cash and bank balances 13,029,992 4,171,522
2,614,816,464 3.540,126,755
Tatal assets 7,918,672,453 9,017,497,835
EQUITY AND LIABILITIES
Share capital and rescrves
Share capital 184,320,000 184,320,000
Share premium 65,280,000 65,280,000
General rescrve - -
Surplus on revaluation of propenty plant and
cquipment - net of deferred tax 1,932,999,216 2,020,077,493
Accumulated loss (831,274,962) (719.741.055)
1,351,324,254 1,549,936438
Loan from dircclor 261,671,296 28,046,079

1,612,995,550
Non-current liabilitics

1,577,982.517

Long term financing 6 1,365,384,345 1,296,264,879
Deffered grant 7 34,677,875 42,315,394
Leasc liabilitics 9,999,899 14,828,152
Deferred (axation 732,920,274 802,139,160
StalT retirement benefits - gratuity 80,124,619 80.097.401
: 2,223,107,012 2,235,644,986
Currcnt liabilitics

Trade and other payablcs 8 2,116,192,959 2,814,881,943
Accrucd markup 189,637,594 96,086,176
Short term borrowings 9 1,413,948,699 1,729,645,285
Lozn from dircctor - 195,224,500
Current portion of long term financing 286,507,502 226,924,479
Current portion of deferred grant 14,777,810 15,674,235
Current portion of lcasc liabilities 10,487,450 13,063,251
Unclaimed dividend 6,516,046 6,532,010
Provision for levy 44,501,832 105.838.453
4,082,269,891 5,203,870,332

Contingencies and commitments 10 /‘}
Total equity and labilitics - 7.918,672,453 9,017.497.835

The annexed notes from | o 19 form an inlc?l part of thes int ncial statements.

po

Chicl Exceutive Officer

W

Chicf Financial Officer

k, .
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MAQBOOL TENTILE MILLS LIMNITED
CONDENSED INTERIMSTATEMENT OF PROFIT OR 1L.OSN (UN-AUDITED)
FORTIE HALF YEAR ENDED DECEMBER 31, 2025

Six month perivd ended

Three manth period ended

December 31, December 3, December 3, December 31,
2025 2024 2025 2024
Note  eeiiiieieeaaans Rupees ~-vcvemenvanne.
Sales - Net 1 3,559,210,531  3,829,704,403 2,077,725,574 2,071,981,866
Cost of goods sold 12 (3,551,124,123) (3,704,691978)  (2,081,010,365)  (2,026,885.458)
Gross profit 8,086,408 125,012,425 (3,284,791) 45,096,408
Operating expenses
Administrative expenscs (85,139,508) (91,345,341) (15,706,272) (14,771,710)
Selling and distribution expenses (7,688,830) (8,874,359) (2,983,670) (2,871,772)
(92,828338)  (100,219,700) (18,689,948) (17,643,482)
Operating Profit (84,741,930) 24,792,725 (21,974,739) 27,452,926
Finance cost (193,468,043)[  (331,210,769) (103,531,116) (157,368,148)
Other income 54,880,735 11,355,296 54,880,735 10,714,046
(138,587,308) (319,855,473) (48,650,381) (146,654,102)
(Loss) / profit before :
levies & Taxation (223,329,238)  (295,062,748) (70,625,120) (119,201,176)
Minimum and final tax (44,501,832) (43,996,091) (25,983,270) (22,024,559)
Profit beforc Taxation (267,831,070)  (339,058,839) (96,608,390) (141,225,735)
Taxation 13 69,218,886 41,030,437 69,218,886 41,030,437
Net Loss for the Period (198,612,184)  (298,028,402) (27,389,504) (100,195,298)
IZarnings per share -
basic and diluted (10.78) (16.17) (1.49) (5.44)

The annexed notes from ] to 19 form an integral part of these intcrim financial statements.

-
Chief Exceutive Officer Ml/o

Chiefl Financial Officer
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MAQBOOL TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CASI FLOWS (UN-AUDITED)

FORTHE HALF YEAR ENDED DECEMBER 31,2028

A. CASH FLOWS FROM OPERATING ACTIVITIES

(l.oss) / profit before income tax

Adjustments (or :

Depreciation on property, plant and equipment
Interest income on term finanee certificate
Amortization of deferred grant

Provision for stafT retirement benefits - gratuity
IFinance cost

Gain on sale of frechold land

Minimum and final tax

Opcrating cash {lows before working capital changes

(Increasce) / decrease in current asscls
Stores and sparcs

Stock in trade

Tradc debts

l.oans and advanccs

Sales Tax refundable

(Dccrease) / increasc in current liabilities
Trade and other payables
Cash gencerated from operations

Tax/ (Levies) Paid
Gratuity paid
Financc cost paid

Net cash gencrated from / (used in) operating activitics

B. CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property, plant and equipment
Decreasc in long term advances
Increase/ (decreasc) in long term deposits
Addition/ Reduction to capital work in progress
Procceds from disposal of property and equipment
Other financial assct
Interest reccived on term finance certificates
Nct cash used in investing aclivitics

C. CASII FLOWS FROM FINANCING ACTIVITIES
Receipt of long term financing
Repayment of long term financing
I.oan from dircctors
Lcasc liabilitics paid
Short tcrm borrowings - net
Dividend paid
Net cash generated from / (used in) financing activitics

Six month period ended

December 31,

December 3,

2025 2024
Rupees Rupecs
(267,831,070) (339.058,839)

138,159,675 120,859,293

(212,500) (1,027,000)
(8,533,944) (10,328,296)
5,026,309 22,604,374
193,468,043 331,210,769
(46,099,698) z
44,501,832 43,996,091
326,309,717 507,315,231
58,478,647 168,256,392
19,464,871 872,564
16,274,236 217,972,974
828,242,936 49,863,290
(8,096,245) 65,673,456
6,939,584 45,289,918

862,825,381 379,672,202
(698,688,984) 82,878,511

222,615,044 630,807,105

(58,756,1953) 4,818,609

(4,999,091) (22,971,072)
(99,916,625) (353,466,727)
(163,671,911) (371,619,190)
58,943,132 259,187,916
(38,127,394) (50,529,112)
(5,550,000) <
(1,201,050) 2
- (263,480,682)
107,631,458 -
212,500 1,160,000
62,965,514 (312,849,794)
199,919,600 262,755,000
(28,253,889) (57,270,417)
38,400,717 88,590,000
(7,404,054) (4,528,844)
(191,994,197) 189,374,094
(15,964) g
10,652,212 478,919,832
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Net increase in cash and cash cquivalents (A 31 C)
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end ol the period

CASIH AND CASH EQUIVALENTS
Cash and bank balances
Running finance

Six month period ended

December 31,

December 31,

2025 2024
Rupees Rupees

132,560,859 425,257,954
(1,008,375,778) (l.668.542.313)
— (875,814,919) (1.243.284,359)

13,029,992 18,605,166
(888,844,911) (1,261,889,525)
(875,814,919) (1.243.284.359)

The annexed notes from 1 to 19 form an intcgral part of thesc interim financjal statements.

¢, =
Chicf Exccutive Officer /ﬁ/r‘;r/

e .

Chicf Financial Officer
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MAQBOOL TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREINENSIVE INCOME (UN-AUDITED)
FORTHE HALF YEAR ENDED DECEMBER 31, 2025

Six month period ended Three month period ended
December 31, December 31, December 31, l)cccmbch‘lﬁ,—
2025 2024 2025 2024
--------------- Rupees ---------------

(Loss) / profit for the period (198,612,184) (298,028,402) (27,389,504)  (100,195,298)
Other comprchensive income:
Items that will not be reclassificd

subscequently to profit or loss
‘I'ransfer from deferred 1ax duc to change

rale on opening revaluation surplus - - - 2
Total comprehensive income for the period (198,612,184) (298,028,402): (27,389,504)  (100,195,298)

The annexcd notes from 1 to 19 form an integral part of these interim financial statements.

e

Chicf Financial Officer
Y-

Chicf Exccutive Officer

(8 CamScanner


https://v3.camscanner.com/user/download

MAQROOL FENTILE MILES £IMITLED

CONDENSED INTERIM ST ATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR T ALY YEAR ENDED DECEMBER 31,2028

Balance ay at July 01,2024

[

Loss tor the peniod
(1rer comprehensive 1acome for the period
Totz: comprehensive income for the penod

ransier from surplus on revaluation of propeny, plant
4nd equipment on account of incremental depreciation -
ot o deterred tan

I ransaction with sharcholden:
Loan Irom direcions

Bulance as at Decemcber 31, 2024
Balance as at July 01, 2028

Laoss for the penod
(Other comprehiensive income [or the period
1ot comprehensive income for the period

Lransicr from surplus on revaluation of propenty. plant
and cquipment on account of incremental depreciation -
net of deferned tas

| ranster trom surplus on disposal of land

‘I ransaction with sharcholdens:

1 oz from direvion

Balance as at December 31, 2028

Capital Resenve Revenue Reserves
4 Surplus on
Share l.oan from |
: : luation of Unappropriated . latal
1 i e G I res director
capila Share premium rapeL bt cneral reserve profit /(losses) ‘
Il cquipment _r
Rupees
184.320.000 65,280,000 2.090.700372 168.000.000 (135525326) 16,701,079 2389.476.125

- - - - (298.028.402) 2 (298028 4621

- - - - (298.028.402) 5 (298.028.312,

- - (35311.440) - 35511440 - -

3 - = = - 88.3590.000 88,560,004
184.320.000 65.280.000 2,055.388.932 168,000,000 (398.242.288) 105.291.079 2,180.037,723
184320.000 65,280,000 2,020,077,493 - (719.741,055) 28,046,079 1577982517

- - = = (198.612.184) > (198.612.184)]

i

2 - 3 - (198.612.184) - (198.612, 184}

- - (33.529.412) > 33,529.412 -

. - (53.548.865) . 53.548.865

- 2 = X - 2535,6258.217 UL AT B
184.320.000 65.250,000 1,932.999216 - (831.274,962) 261.671.296 1612993550

e arnened notes trom 110 19 form an iniegal pan of these intenm finzndial statements

Chaef Laecutive Officer

’ b 5

o

Chief Finuncial Officer

Y -
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MAQBOOL TEXTILE MILLS LIMITED

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL
STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2025

1.
1.1

1.2

1.3.

LEGAL STATUS

Magbool Textile Mills Limited (the "Company") was incorporated in Pakistan on December 03, 1989 as a
public limited company under the repealed Companies Ordinance, 1984 (now Companies Act, 2017) and
is listed on Pakistan Stock Exchange (formerly Karachi, Lahore and Islamabad Stock Exchanges). The
registered office of the Company is situated at 2-Industrial Estate Multan, Pakistan. The Company is
principally engaged in manufacturing, trading and salc of yarn, cotton sced and cotton lint.

The Information on geographical location and address of the Company's business is as under :

r Business Unit “ Geographical Location l

Head / Registred Office  |[The Company's registered office is situated at 2- Industrial Estate Multan.

Unit 1 M.M. Road, Chowk Sarwar Shaheed, Distt.Muzaffargarh
Unit 2 M.M. Road, Chowk Sarwar Shaheed, Distt.Muzaffargarh
Unit 4 M.M. Road, Chowk Sarwar Shaheed, Distt. Muzaffargarh
area of the mill at Unit 1, Unit 2 and Unit 4 is 65.64 acres

Unit 3 Rajana Road, Pirmahal, Distt, Toba Tek Singh

area of the mill at Unit 3 is 21.81 acres

Manufacturing Units

During the year, The Company has incurred loss of Rs. 198.61 million (Junc 2025: 827.61 million),
resulting in accumulated losses of Rs. 831.25 million (June 2025: 719.74 million) as at the reporting date.
Moreover, at the reporting date, the Company's current liabilities exceed its currcnt assets by Rs. 1,467.75
million (June 2025: 1,663.74). The loss resulted primarily due to higher elcctricity prices, high monctary
policy rate and consumption of raw material at high prices. In June 2025, the Company has installed a
solar system with a capacity of 3.085 MW which is expected to reduce fuel and power expenses in future
years and furthermore, monetary policy rate were also reduce from 20% to 11% which is expected to
reduce further. The Board of Dircctors in its meeting held on 25 August, 2025, approved the sale of piece
of land measuring 122 Kanals 4 Marlas which is contribute positive cash flows into the Company.
Additionaly, the directors has also provided an interest free loan to the Company to improve its cashflow
and have further provided a letter of support to thc Company to continue providing sufficient funds to
keep the Company as a going concern. Considering the carlier mentioned factors, the financial statements
have been prepared on going concern basis.

Basis of Prepration
Statement of compliance

These condensed interim financial statements (un-audited) have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, "Interim Financial Reporting”, issued by the
International Accounting Standards Board (IASB) as notified under thc Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017.

- Islamic Financial Accounting Standards (IFAS) issucd by the Institute of Chartered Accountants
of Pakistan as notified under the Act.

Where provisions of and directives issued under the Companics Act, 2017 differ with the requirements of
IAS 34, the provisions of and dircctives issued under the Companies Act, 2017 have been followed.
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22 These condensed interim financial statements are un-nudited and arc being submitted to the
members as required by scction 237 of the Companies Act, 2017. The figures for the six months period
ended December 31, 2025 have, however, been subjected to limited scope review by external Auditors

2.3 These condensed interim financial statements do not include all information required for full annual
financial statements and should be read in conjunction with annual audited financial statements for the
year ended June 30, 2025. Comparative condensed interim statement of financial position has been
extracted from annual audited financial statements for the year ended Junc 30, 2025 whereas comparative
condensed interim statement of profit or loss and condensed interim statement of comprehensive income,
comparative condensed interim statement of changes in equity and comparative condensed interim
statement of cash flows have been extracted from un-audited condensed interim financial statements for
the six months period ended December 31, 2024.Selected explanatory notes are included to explain cvents
and transactions that arc significant to the understanding of the changes in the Company's financial
position and performance since the last annual audited financial statements.

24 Functional and presentation currency

These condensed interim financial statements (un-auditcd) are presented in Pak Rupees, which is also the

Company’s functional currency. All amounts have been rounded to the nearest rupces, unless otherwise
stated.

2.5  ACCOUNTING ESTIMATES AND JUDGMENTS

2.5.1 Accounting estimates and judgments

The preparation of these condensed interim financial statements (un-audited) requires management to
make judgments, estimates and assumptions that affect the application of accounting policics and reported
amount of assets and liabilities, incomes and expenses. Actual results may differ from these estimates.
The significant judgments made by management in applying the Company's accounting policies and the

key sources of estimation are the same as those that applied to the financial statements for the year ended
June 30, 2025.

2.5.2 Material Accounting Policy Information

'The accounting policies and the methods of computation adopted in the preparation of this condensed
interim financial information and the significant judgements made by the management in applying the
accounting policies and the key sources of estimation uncertainty are thc same as those applied in the
preparation of the financial statcments as at and for the year ended June 30, 2025. Certain new [FRS
standards and amendments to cxisting IFRS standards are effective for periods beginning on or after July
1, 2026, which do not have any impact on the Company's financial reporting except the disclosure of
material accounting policy information rather than significant accounting policies and therefore, have not
been detailed in this condensed interim financial information.

(Unaudited) (Audited)
December 31, June 30,
2025 2025
2.6 SHARIAH COMPLIANCE DISCLOSURE Rupees Rupees
2.6.1 Financing (Long term, short-term, or leasc financing)
obtain as per Islamic mode;
(i) Diminishing musharakah financing 157,397,378 162,675,155
(ii) Profit Payable 6,980,613 4,943,836
(iii) Short-term borrowings 188,293,275 199,876,817
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