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ZAREA LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the Six Months Period Ended December 31, 2025 (Un-Audited)

1 The Company and its Operations

The Company was incorporated in Pakistan on 16 September , 2020 as a private limited company, under the Companies Act, 2017 having registered
office at 6011, Delta-6 NASTP, Abid Majeed Road Cantt. Lahore Pakistan. The company converted into Public Limited Company on April 15, 2024
and listed on Pakistan Stock Exchange (PSX) on 28 February 2025 through Initial Public Offer (IPO).

The company operates an online marketplace that connects buyers and sellers through a proprietary software platform. It generates revenue primarily
through platform usage fees through its e-commerce platform and from the direct purchase and sale of agriculture commodities. The Company utilizes
technology to streamline operations and improve user experience across its platform. It is committed to environmental, social, and governance (ESG)
principles, with a focus on responsible business practices, operational integrity, ethical governance, and regulatory compliance.

The company's registered office is situated at 6011-Delta-6, NASTP, Abid Majeed Road, Lahore Cantt.
2 BASIS OF PREPARATION
The material accounting policies applied in the preparation of these financial statements are set out below:
2.1 Statement of compliance

These interim financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The
accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standard (LAS) 34 issued by International Accounting Standards Board (IASB) as notified under the Companies Act,

Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

2.2 This condensed interim financial statements comprises the condensed interim statement of financial position of the Company, as at 31 December 2025
and the related condensed interim statement of profit or loss account and other comprehensive income, condensed interim statement of cash flows and
condensed interim statement of changes in equity together with the notes forming part thereof

2.3 The condensed interim financial statements do not include all the information and disclosures required in an annual financial statements and should be
read in conjunction with the financial statements for the year ended June 30, 2025.

2.4 Comparative statement of financial statements numbers are extracted from the annual audited financial statements of the Company for the year ended 30
June 2025, whereas comparatives of condensed interim statement of profit or loss account and other comprehensive income, statement of cash flows and
statement of changes in equity are stated from unaudited condensed interim financial statements of the Company for the six months period ended 31
December 2025

2.5 Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in which the Company operates. These
financial statements are presented in Pak Rupees, which is the Company’s functional currency.

3 Critical assumptions and estimates

The preparation of these condensed unconsolidated interim financial statements, in conformity with the accounting and reporting standards as applicable
in Pakistan requires the use of certain critical accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company's accounting policies.

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including expectation of future events that
are believed to be reasonable under the circumstances. Actual results may differ from the estimates.

The significant judgements made by management in applying the Company's accounting policies and the key sources of estimation uncertainty were the
same as those described in the annual financial statements as at and for the year ended June 30, 2025.

3.1 Significant accounting policies

The accounting policies adopted for the preparation of this condensed interim financial statements are the same as those applied in the preparation of the

financial statements for the year ended 30 June 2025
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ZAREA LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the Six Months Period Ended December 31, 2025

Property & Equipment

| 2024-25 (Audited) _
Particulars COST DEPRECIATION Net book value as at m
As at July e . As at June 30, As at July Adjustment As at June 30, ane 30, 2025 O
01, 2024 Additions Disposals 2005 Rate 01,2024 For the year 2025 J , 5
R upees %age R upees m
N
Computers 12,171,960 8,610,000 - 20,781,960 10 2,402,444 1,769,725 - 4,172,168 16,609,792 =
Office Equipment 7,931,931 14,188,500 - 2120431 10 687450 1,550,913 - 2,238,363 19,882,067 W
Furniture 9,615,755 10,719,560 - 20,335,315 10 738,339 1,759,634 - 2,497,973 17,837,342 _
Vehicles - 91,807,836 - 91,807,836 10 - 2,967,743 - 2,967,743 88,840,093 ©
AN
o
29,719,646 125,325,896 - 155,045,542 3,828,233 8,048,016 - 11,876,248 143,169,293 n_/_
LO
m
[ 2025-26 (Un-Audited) ] «
Particulars COST DEPRECIATION Net book val . o
Asat et book value as a -
As at July Additions Disposals As at December As at July For the year Adjustment December 31, December 31, 2025 o
01, 2025 31, 2025 01, 2025

Rate 2025 Q
R upees Y%age R upees %
>
Computers 20,781,960 8,566,326 - 29,348,286 10 4,172,168 1,258,007 - 5,430,176 23,918,110 m
Office Equipment 22,120,431 10,322,830 - 32,443,261 10 2,238,363 1,447,861 - 3,686,224 28,757,037 m
Furniture 20,335,315 18,663,180 - 38,998,495 10 2,497,973 1,442,067 - 3,940,040 35,058,455 —
ﬁommmnwﬁm Vehicles - N.NOuMHmamDO - N.NOuMHm\mOO 10 - ._wgugc - WDD_..ODD N@@_‘@Hm\,—mcc UGH

Vehicles 91,807,836 4,835,700 - 96,643,536 10 2,967,743 4,809,504 - 7,777,247 88,866,289

155,045,542 312,606,536 - 467,652,078 11,876,248 9,257,438 - 21,133,686 446,518,391
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ZAREA LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

For the Six Months Period Ended December 31, 2025

Particulars

Software

Particulars

Software

Intangible assets

2024-25 (Audited)

COST Amortization

As at Jul As at Jul Asatjune 30,  Netbook value asat S
0 Hmn 0”2 hw Additions Disposals As at June 30, 2025 Rate S.mwcw nw For the year Adjustment 2025 € June 30, 2025 w
Rupeces % age Rupees %
b
23,170,378 25,103,400 - 48,273,778 10 1,112,001 3,106,793 - 4,218,794 44,054,984 m
23,170,378 25,103,400 - 48,273,778 1,112,001 3,106,793 - 4,218,794 44,054,984 =
s
=
2025-26 (Un-Audited) | —
COST Amortization Net book val %

et book value as at
As at July . . As at December 31, As at July . As at December m
01, 2025 Additions Disposals 2025 Rate 01,2025 For the year Adjustment 31,2025 December 31, 2025 _h_u
Rupees % age Rupees m
N
48,273,778 53,841,035 - 102,114,813 10 4,218,794 4,200,427 - 8,419,221 93,695,592 >
48,273,778 53,841,035 - 102,114,813 4,218,794 4,200,427 - 8,419,221 93,695,592 -
P
o
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=
S
O
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>
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ZAREA LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the Six Months Period Ended December 31, 2025

6 I tment in Subsidiari December June
nvestment in Subsidiaries 2025 2025
(Un-Audited) (Audited)
Investment in subsidiaries - unquoted
Zarea Agri Tech Pvt Ltd 750,000 750,000
Zarea Commerce - FZCO 116,550,000 -
117,300,000 750,000
6.1  This reperesents 75% shareholding in Zarea Agri Tech Pvt Ltd.
6.2  This reperesents 100% shareholding in Zarea Commerce - FZCO, a Foreign subsidiary based in Dubai.
7  Short term Investment
Carring Value Fair Value
2025 2025 2025 2025
December June December June
(Un-Audited) (Audited) (Un-Audited) (Audited)
Investment in Shares 861,239,150 391,238,773 898,572,218 421,083,823
Investment in Mutual Funds 543,416,288 382,844,139 551,351,574 371,376,575
1,404,655,437 774,082,912 1,449,923,792 792,460,397
7.1 Investments are measured at fair value through profit or loss
8  Share Capital December June
ohare %_apaital
are Capita 2025 2025
Authorized Share Capital (Un-Audited) (Audited)
Authorized share capital 400,000,000 400,000,000
400,000,000 (2025: 400,000,000) ordinary shares of Re. 1 (2025: Re 1) each fully paid in cash
Issued, subscribed and-paid up capital
Issued, subscribed and-paid up capital 262,500,000 262,500,000
262,500,000 (2025: 262,000,000 ) ordinary shares of Rs. 1 ( 2025: Rs 1) each fully paid in cash
Share premium on issue of shares 967,050,250 967,050,250
Share Issuance Expense (51,024,298) (51,024,298)
916,025,952 916,025,952
1 The Company has been listed on the Pakistan Stock Exchange on February 28, 2025, and issued 62,500,000 shares to the general public at
a premium of Rs. 967,050,250.
9 Contingencies and Commitments
There are no contingencies and commitment appearing at the date of statement of financial position of the Company.
Six months ended Quarter ended
10 Revenue December 2024 2025 2024
2025 December December December
(Un-Audited) (Un-Audited) (Un-Audited) (Un-Audited)
Platform Usage Fee 10.1 221,202,067 218,460,524 111,748,873 107,928,524
Sale of Agriculture Commodities 10.2 1,045,713,702 148,312,458 371,577,586 67,000,000
1,266,915,769 366,772,982 483,326,459 174,928,524

10.1 This is the platform usage fee charged by the company for allowing access to the application. The company charges a platform usage
fee of each transaction.

10.2 The sale of agriculture commodities is conducted through the e-commerce platform, with the selling price recognized as revenue. Excess
of selling price over cost of the commodities is gain of the Company instead of earning a platform usage fee, reflecting the Company's

direct involvement in its procurement.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the Six Months Period Ended December 31, 2025

11 Segment reporting

Platform usage Agricommodities Total
fee

Revenue 221,202,067 1,045,713,702 1,266,915,769
Cost of Sales (7,586,927) (877,674,286) (885,261,214)
Gross Profit 213,615,140 168,039,415 381,654,555
Administrative and General Expenses (51,625,417) (9,110,368) (60,735,785)
Selling and Distribution Expenses (82,439,109) (14,548,078) (96,987,187)
Finance Cost (2,638,885) (465,686) (3,104,571)
Profit Before Tax 76,911,728 143,915,284 220,827,012
Investment Gain/Loss 904,152,083
Taxation -
Profit After Tax M

Platform usage Agricommodities Total

fee
Segment Assets 473,236,225 1,361,793,933 1,835,030,158
Segment Liabilities 29,591,074 355,712,200 385,303,274
Capital Expenditure 53,841,035 312,606,536 366,447,571
12 Shariah Compliance Disclosures

Conventional Shariah Compliant Total
Statement of Financial position - Assets
Long term Security Deposits - 2,230,875 2,230,875
Short term Investment 493,030,259 956,893,533 1,449,923,792
Cash and bank balances - 70,493,471 70,493,471
Statement of Financial position - Liabilities
Long term bank finance 34,813,028 - 34,813,028
Accrued markup 440,552 - 440,552
Statement of Profit and Loss
Revenue - 1,266,915,769 1,266,915,769
Gain /( Losses ) on short term investments 38,429,494 865,722,589 904,152,083
Finance Costs-Long, term financing 3,104,571 - 3,104,571

As at

December 31st, 2025

121 Illequid Assets

Property and equipments 446,518,391
Intangible Assets 93,695,592
Advances for Commodities 15,738,143
Stock in Trade 1,067,524,164

1,623,476,290

13 TRANSACTIONS WITH RELATED PARTIES
The related parties of the Company comprise of directors, key management personnel and subsidiaries. Transactions with related parties

Name of related party Basis of association Nature of transaction Amount (Rs.)
Zarea Agri tech Pwt Lid. Subsidiary Reimbursable expense 100,000
Sohail Waijahat Director Remuneration 780,000
M Afzal Chaudhry Director Remuneration 450,000
14 Earning per Share - Basic & Diluted Six months ended Quarter ended
December 2024 2025 2024
2025 December December December

(Un-Audited) (Un-Audited) (Un-Audited) (Un-Audited)
There is no dilutive effect on the basic earnings per share which is based on:

Profit after taxation 1,124,979,094 324,430,140 569,032,320.00 216,583,008.00
Weighted average number of ordinary shares 262,500,000 200,000,000 262,500,000.00 200,000,000.00
Basic earning per share 4.29 1.62 217 1.08
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the Six Months Period Ended December 31, 2025

15

16

17

18

19

NUMBER OF EMPLOYEES 2025 2025
December June

Total number of employees 66 62

Average number of employees 64 47

SUBSEQUENT EVENTS

Subsequent to the reporting period, the Company issued six months Shariah-compliant Sukuk amounting to Rs. 1.0 billion structured in
accordance with applicable Shariah principles. The Sukuk is repayable at maturity in accordance with the agreed terms and conditions.

Accordingly, no adjustments have been made to the financial statements for the period ended December 31, 2025. This matter is disclosed to

provide relevant information regarding significant events occurring after the reporting date.

Utilization of IPO Proceeds

Below is the summary of utilization of proceeds from IPO as at December 31, 2025

IPO Proceeds

Receipt against issue of 62,500,000 ordinary shares
Return on investment in mutual fund

IPO related expenses

Proceeds Ulilization in
Working Capital
Logistics
Technology
Marketing

Office and Vehicles
Human Resource

Balance Amount

Date of Authorization for issue

February 25, 2026

These financial statements were issued on by the board of directors of the Company.

General

Figures have been rounded off to the nearest rupee.

. Ustam
A ,W\EG’QN

December 31, 2025

Rupees
(Un-Audited)

1,029,579,750
53,267,469
(51,024,298)

1,031,822,921

(475,458,337)
(240,000,000)
(72,079,435)
(81,364,584)
(60,000,000)
(50,000,000)

(978,902,356)

52,920,565

N2AHO

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

Half Yearly Report FY 2025-2026 | www.zarea.com

DIRECTOR



@ www.zarea.com [| +92 42 32176455

© Zarea Limited, Delta 6 Office No. 6011,
NASTP, Abid Majeed Road Lahore Cantt.




