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VISION

Winning together with our customers,
our ambition is to enhance local and
regional footprint while delivering
sustainable value to all stakeholders.

MISSION

We are determined to:

» Strengthen our domestic market
leadership position

» Establish a footprint in new segments &
regional markets

» Achieve success through winning together
with our customers driven by best cost
propositions, motivated people and
effective teamwork




Our Core Values

Trunk signifies our ‘Leadership’ strength

The gap signifies that we are ‘Open to Communication’

The buck stops here’ shows the ‘Accountability & Ownership
[

4 a concept shows ‘Continuous Improvement’

i

Continuous Improvement Leadership

“We believe excellence is a commitment to
improve everything we do all the time.”

>

Accountability and Ownership
“We believe in taking responsibility for our
decisions, actions and their results.”

Open Communication

“We believe open communication is the
foundation of trust.”

“We believe leaders inspire others to learn
and achieve more.”

L) }‘ J
3
Team Work

“We believe in the strength of the individual,
yet we accomplish more by working together.”

a

Safety
“We believe HSE is of utmost importance and
we attach the highest value to the safety of

our employees and stakeholders.”
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DIRECTORS REPORT TO THE SHAREHOLDERS
For the six months ended December 31, 2025

The Board of Directors of the company are pleased to present the six months report along with the Financial
Statements for the period ended December 31, 2025.

During the period under review, the Company operated in an increasingly challenging market environment,
driven primarily by intensified price competition from foreign suppliers most notably manufacturers in
Bangladesh. National Tariff Commission has set aside anti-dumping duties on imports of hydrogen peroxide
from Bangladesh which has exacerbated the situation, in addition the continuation of duty exemptions on
hydrogen peroxide imports under the EFS regime in negative manner. Together, these changes significantly
strengthened the competitive position of Bangladeshi producers in regional markets. As a result, the Company
faced pronounced downward pressure on selling prices, which adversely impacted profitability.

The summarized financial performance is provided below:

DESCON OXYCHEM LIMITED

( Quarter ended Half year ended )

December December December December
31, 2025 31, 2024 31, 2025 31, 2024
Sales Volume (MT) 10,596 11,709 21,157 22,259
Rupees in million Rupees in million

Sales 1,213,637 1,683,207 2,492,676 3,196,978
Cost of Sales (970,546) (1,084,542) (1,947,634) (2,172,956)
Gross profit 243,091 598,665 545,042 1,024,022
EBITDA 218,345 588,000 499,869 992,806
Profit from operation 135,750 493,724 342,466 783,614
Profit after tax 138,854 306,176 274,550 495,990

\_ EPS 0.79 1.75 1.57 2.83 )

Your company generated an EBITDA of PKR 500 million vs PKR 993 miillion in the corresponding period last
year. In addition, the company delivered a net profit of PKR 275 million during the six months compared with a
net profit of PKR 496 million in the corresponding period last year. The reduction in profitability is due to pricing
pressure from cheaper imports of hydrogen peroxide from regional suppliers.

Despite a challenging operating environment, the Company continued to demonstrate resilience and effective
financial stewardship during the period. Management's focused efforts on operational continuity and
disciplined financial planning helped maintain stability. As a result of these combined measures, the Company
closed the period with healthy cash and cash equivalents of Rs. 296 million, reflecting sustained stability and
management's commitment to safeguarding financial robustness amid evolving market dynamics.

Operational Performance

During the first half of FY 2025-26, the Company produced 21,329 MT which reflects our strong focus on
operational excellence. The Company continued its focused drive on energy and chemical conservation, which
resulted in improved efficiency indicators. Gas and power consumption factors showed significant
improvement compared to the same period last year.

The Company remained fully compliant with ISO 9001, ISO 45001 and ISO 14001 requirements and continued
to adhere to PEQS standards. Continuous training, capability development and periodic assessments were
conducted to ensure a safe working environment for all employees and contractors.

Amid downward trajectory in sale prices. The company is actively working on cost optimization initiatives
including installation of 2 MW solar power plant which will commence power generation by the end of third
quarter of FY 2026 and it is further intended to add another 2MW solar power capacity in the next twelve
months.

Global excess production capacity continued to suppress both domestic and international prices. Despite this
pressure, the Company successfully expanded its export footprint, achieving 2,200 MT of sales in the first half
of FY 2026, nearly matching the 2,800 MT sold in the entire FY 2025. This includes a notable rise in premium
food-grade volumes, which reached 416 MT, compared to 220 MT in the entire previous year, this performance
reflects the Company's focused market development efforts and its ability to capture higher-value segments
even amid industry-wide pricing pressures.
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Future Outlook

The company is continuously trying to strengthen domestic demand alignment and support price stability along
with other local players by reducing import volumes of hydrogen peroxide. Furthermore, the Company is
actively engaged with relevant government forums to reinforce regulatory compliance and discourage misuse
of schemes such as the EFS.

Following the Heimtextil exhibition, market feedback indicates mixed sentiment. The towel segment is
expected to remain subdued, whereas home textiles are projected to show gradual improvement.

In addition to protecting domestic market share the company has strategically focussed on export markets
including the Arabian region, Africa, and the Far East. Channel development initiatives in the Arabian region
have been actively pursued, laying a solid foundation for future scale-up by emphasizing on higher-margin
segments position for sustainable export growth.

For and on behalf of the Board

W
< =t

Lahore ’
CHIEF EXECUTIVE DIRECTOR

February 24, 2026
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Crowe Hussain Chaudhury & Co.
% Crowe 7th Floor, Gul Mohar Trade Centre,
) 8-F, Main Market, Gulberg Il
Lahore-54660, Pakistan

Tel: +92-42-3575 9223-5
www.crowe.pk

INDEPENDENT AUDITOR'S REVIEW REPORT TO THE MEMBERS
OF
DESCON OXYCHEM LIMITED

Introduction

We have reviewed the accompanying condensed interim unconsolidated statement of financial position of
DESCON OXYCHEM LIMITED ("the Company") as at December 31, 2025 and the related condensed interim
unconsolidated statement of profit or loss, the condensed interim unconsolidated statement of comprehensive
income, the condensed interim unconsolidated statement of changes in equity, and the condensed interim
unconsolidated statement of cash flows, and notes to the condensed interim unconsolidated financial
statements for the six-month period then ended (here-in-after referred to as the "interim financial statements").
Management is responsible for the preparation and presentation of these condensed interim unconsolidated
financial statements in accordance with accounting and reporting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on these financial statements based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim
financial statements consists of making inquiries, primarily of persons responsible for the financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
unconsolidated financial statements are not prepared, in all material respects, in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Other Matter

Pursuant to the requirement of Section 237(1)(b) of the Companies Act, 2017, only cumulative figures for the
half year, presented in the second quarter accounts are subject to a limited scope review by the statutory
auditors of the Company. Accordingly, the figures of the condensed interim unconsolidated statement of profit
and loss and the condensed interim unconsolidated statement of comprehensive income for the quarters
ended December 31, 2025 and 2024 have not been reviewed.

The engagement partner on the review resulting in this independent auditor's review report is Amin Ali.

Jl

LAHORE CROWE HUSSAIN CHAUDHUR

Dated: February 24, 2026 Chartered Accountants
UDIN: RR202510051rOFsWSX1Y

Crowe Hussain Chaudhury & Co. is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. Crowe Hussain Chaudhury & Co. and
its affiliates are not responsible o liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does ot render any professional services and does not
have an ownership or partnership interest in Crowe Hussain Chaudhury & Co.

© 2026 Crowe Hussain Chaudhury & Co.



DESCON OXYCHEM LIMITED _

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UN-AUDITED) AS AT DECEMBER 31, 2025

December 31, June 30,

2025 2025
Note (Un-audited) (Audited)
--- Rupees in Thousands---

ASSETS

Non Current Assets

Property, plant and equipment 5 1,766,028 1,758,840
Intangible assets 487,979 391,722

Long term investment 1,964 1,964
Long term loans 1,239 2,416
Long term deposits 15,377 15,377
2,272,587 2,170,319
Current Assets
Stores and spares 6 640,626 526,234
Stock in trade 7 792,182 653,599
Trade debts 290,274 227,986
Loans, advances, deposits, prepayments and other receivables 209,162 99,651
Short term investment 8 736,117 700,628
Bank balances 204,847 192,261
2,873,208 2,400,359
Total Assets 5,145,795 4,570,678

W
bﬂ% < =t
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR



DESCON OXYCHEM LIMITED

December 31, June 30,

2025 2025
Note (Un-audited) (Audited)
--- Rupees in Thousands---

EQUITY AND LIABILITIES
Share Capital and Reserves

Authorized capital
300,000,000 (June 30, 2025: 300,000,000)
ordinary shares of Rs. 10 each 3,000,000 3,000,000

Issued, subscribed and paid up capital of
175,031,084 (June 30, 2025: 175,031,084)

ordinary shares of Rs. 10 each 1,750,311 1,750,311
Share premium 3,022 3,022
Unappropriated profit 1,382,674 1,517,162

3,136,007 3,270,495

Non Current Liabilities

Long term financing 9 54,834 66,099
Deferred grant 4,033 6,218
Deferred tax liability 122,532 131,652

181,399 203,969

Current Liabilities

Trade and other payables 10 840,557 851,614
Accrued finance costs 12,848 990
Finances under mark up arrangements - secured 11 888,515 114,257
Current portion of non current liabilities 26,899 26,899
Dividend payable 17,479 18,966
Income tax payable - net 42,091 83,488
1,828,389 1,096,214
Contingencies and Commitments 12 - -
Total Equity and Liabilities 5,145,795 4,570,678

The annexed notes from 1 to 23 form an integral part of these condensed interim unconsolidated financial statements (un-audited).

W
D% < =t
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR



DESCON OXYCHEM LIMITED _

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS
(UN-AUDITED) FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2025

Half Year Ended December 31, | Quarter Ended December 31,

2025 | 2024 2025 | 2024
Note --- Rupees in Thousands ---
Sales 13 2,423,655 3,154,992 1,178,707 1,656,233
Cost of sales 14 (1,947488)  (2,169,670) (970,401)  (1,081,256)
Gross Profit 476,167 985,322 208,306 574,977
Administrative expenses (134,883) (113,098) (70,972) (60,586)
Distribution and selling costs (139,701) (92,705) (86,497) (39,214)
Other income 99,167 49,947 59,572 34,552
Other operating expenses (21,744) (84,116) (8,919) (39,476)

(197,161)  (239,972)  (106,816)  (104,724)
Operating Profit 279,006 745,350 101,490 470,253

Finance cost (18,341) (4,831) (14,367) (1,443)

Profit before Levy and Taxation 260,665 740,519 87,123 468,810

Levy / final taxation - - - R

Profit before Taxation 260,665 740,519 87,123 468,810

Taxation (45,091) (281,578) 19,932 (185,519)

Net Profit for the Period 215,574 458,941 107,055 283,291

Earnings per Share - Basic and
Diluted 15 1.23 2.62 0.61 1.62

The annexed notes from 1 to 23 form an integral part of these condensed interim unconsolidated financial statements (un-audited).

W
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DESCON OXYCHEM LIMITED

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(UN-AUDITED) FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2025

Half Year Ended December 31,|[ Quarter Ended December 31,

2025 2024 2025 2024
--- Rupees in Thousands ---

Net Profit for the Period 215,574 458,941 107,055 283,291

Other Comprehensive Income
Items that will not be re-classified
subsequently to profit or loss - . - -

Items that may be re-classified
subsequently to profit or loss = - - -

Total Comprehensive Income for the Period 215,574 458,941 107,055 283,291

The annexed notes from 1 to 23 form an integral part of these condensed interim unconsolidated financial statements (un-audited).

N’ .
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DESCON OXYCHEM LIMITED

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(UN-AUDITED) FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Reserves
Issued,
Particulars Subscribed and Share Premium Unappropriated Total
Paid up Capital Profit
--- Rupees in Thousands ---

Balance as at July 01, 2024 1,750,311 3,022 1,427,127 3,180,460
Net profit for the period - - 458,941 458,941
Other comprehensive income for the period - - - -
Total comprehensive income for the period - - 458,941 458,941
Transactions with owners
Final dividend for the year ended

June 30, 2024 @ 20% (Rs 2 per share) - - (350,062) (350,062)
Balance as at December 31, 2024 1,750,311 3,022 1,536,006 3,289,339
Balance as at July 1, 2025 1,750,311 3,022 1,517,162 3,270,495
Net profit for the period - - 215,574 215,574
Other comprehensive income for the period - - - -
Total comprehensive income for the period - - 215,574 215,574
Transactions with owners
Final dividend for the year ended

June 30, 2025 @ 20% (Rs 2 per share) - - (350,062) (350,062)
Balance as at December 31, 2025 1,750,311 3,022 1,382,674 3,136,007

The annexed notes from 1 to 23 form an integral part of these condensed interim unconsolidated financial statements (un-audited).

g < =™
CHIEF FINANCIAL OFFICER DIRECTOR
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CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Half Year Ended December 31,

2025 | 2024
Note --- Rupees in Thousands ---

CASH FLOWS FROM OPERATING ACTIVITIES

Cash (Used in) / Generated from Operations 16 (36,818) 1,020,419
Finance cost paid (6,483) (5,440)
Taxes paid (95,608) (132,069)
Profit on deposits received 3,069 13,673
Long term deposits - 4,827

(99,022) (119,009)

Net Cash (Used in) / Generated from Operating Activities (135,840) 901,410

CASH FLOWS FROM INVESTING ACTIVITIES

Property, plant and equipment purchased (136,682) (84,684)
Purchase of intangible assets (124,166) -
Proceeds from disposal of property, plant and equipment 15 3
Short term investments purchased - (953,109)
Short term investments redeemed - 437,894
Net Cash Used in Investing Activities (260,833) (599,896)

CASH FLOWS FROM FINANCING ACTIVITIES

Long term finances repaid (13,450) (13,449)
Finances under mark up arrangements - secured 774,258 99,878
Dividends paid (351,549) (346,413)
Net Cash Generated from / (Used in) Financing Activities 409,259 (259,984)
Net Increase in Cash and Cash Equivalents 12,586 41,530
Cash and cash equivalents at the beginning of the period 192,261 275,315
Cash and Cash Equivalents at the End of the Period 204,847 316,845

The annexed notes from 1 to 23 form an integral part of these condensed interim unconsolidated financial statements (un-audited).

W
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DESCON OXYCHEM LIMITED _

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE HALF YEAR ENDED DECEMBER 31, 2025

1. The Company and its Operations

1.1 Descon Oxychem Limited (the Company) was incorporated in Pakistan as a private
limited Company on November 12, 2004 under the Companies Ordinance, 1984 (now the
Companies Act, 2017) and was later converted into a public limited company. On
September 15, 2008, the Company was listed on Pakistan Stock Exchange. The
Company is principally engaged in manufacturing, procurement and sale of hydrogen
peroxide and allied products.

The Company is a subsidiary of DEL Chemicals (Private) Limited (the parent company) an
unlisted private company incorporated in Pakistan. The ultimate parent of the Company is
DEL Processing (Private) Limited.

The Company has incorporated a wholly owned subsidiary "Descon Oxychem FZE" in
Hamriyah Free Zone, Sharjah, UAE that is engaged in import, export and trading of
chemicals & related products, detergents & disinfectants, water treatment & purification of
chemicals and raw materials.

The Company is domiciled in Pakistan and its geographical location and addresses are as
under:

Business Unit Geographical Location

Head office / Registered Office 18-KM Ferozepur Road, Lahore
Production Plant/Factory 18- KM, Lahore-Sheikhupura Road, Lahore

Basis of Preparation
Statement of compliance

These condensed interim unconsolidated financial statements have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting comprise:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017;

- Provisions of, directives and notifications issued under the Companies Act, 2017.

Where the provisions of, directives and notifications issued under the Companies Act,
2017 differ with the requirements of IAS 34, the provisions of, directives and notifications
issued under the Companies Act, 2017 have been followed.

These condensed interim unconsolidated financial statements comprise of the
condensed interim unconsolidated statement of financial position of the Company, as at
December 31, 2025 and the related condensed interim unconsolidated statement of profit
or loss, the condensed interim unconsolidated statement of comprehensive income, the
condensed interim unconsolidated statement of changes in equity and the condensed
interim unconsolidated statement of cash flows together with the notes forming part
thereof.
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These condensed interim unconsolidated financial statements are unaudited and have
been subjected to limited scope review by the external auditors as required by Section 237
of the Companies Act, 2017. The figures for the quarters ended on December 31, 2024
and 2025 presented in these condensed financial statements have not been reviewed by
the external auditors.

2.4 The comparative statement of financial position presented in these condensed interim
unconsolidated financial statements has been extracted from the audited annual
unconsolidated financial statements of the Company for the year ended June 30, 2025,
whereas comparative the condensed interim unconsolidated statement of profit or loss,
the condensed interim unconsolidated statement of comprehensive income, the
condensed interim unconsolidated statement of changes in equity and the condensed
interim unconsolidated statement of cash flows have been extracted from the un-audited
condensed interim unconsolidated financial statements for the six months period ended
December 31, 2024.

2.5 Functional and presentation currency

These condensed interim unconsolidated financial statements are presented in Pak
rupees (Rs.), which is the Company's functional and presentation currency. Figures have
been rounded off to nearest thousand rupees, unless stated otherwise. These condensed
unconsolidated financial statements do not include all the information required for annual
unconsolidated financial statements and therefore, should be read in conjunction with the
annual unconsolidated financial statements of the Company for the year ended June 30,
2025.

3. Material Accounting Policy Information

Material accounting policy information and methods of presentation of these condensed,
interim, unconsolidated financial statements (un-audited) are the same as those followed
in the preparation of annual unconsolidated financial statements for the preceding
financial year ended June 30, 2025.

4. Judgments and Estimates

The preparation of these condensed, interim, unconsolidated financial statements (un-
audited) requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

5. Property, Plant and Equipment December 31, June 30,
2025 2025

Note  (Un-audited) (Audited)

--- Rupees in Thousands ---

Owned assets 5.1 1,534,868 1,613,944
Capital work in progress 69,137 25,199
Major spare parts, catalysts and standby equipment 162,023 119,697

1,766,028 1,758,840
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE HALF YEAR ENDED DECEMBER 31, 2025

5.1 Owned assets

December 31, June 30,
2025 2025
Note  (Un-audited) (Audited)

--- Rupees in Thousands ---

Opening written down value 1,613,944 1,843,325
Additions during the period / year 50,418 142,518
Disposals during the period / year - (147)
Writen off during the period / year - (645)
1,664,362 1,985,051
Depreciation charge for the period / year (129,494) (371,107)
1,534,868 1,613,944
Stores and Spares
General stores and spares 285,960 269,073
General stores and spares in transit 114,065 14,787
Working solution 266,075 267,848
666,100 551,708
Less: Provision for obsolescence (25,474) (25,474)
640,626 526,234
Stock in Trade
Raw materials 334,281 230,510
Raw materials in transit 163,096 209,962
Packing materials 22,455 26,372
Finished goods 272,350 186,755
792,182 653,599
Short Term Investment
NBP Money Market Fund 736,116 700,627
69.833 million units (June 30, 2025: 69.833 million units)
NBP Financial Sector Income Fund 1 1
88.3294 units (June 30, 2025: 88.3294 units)
736,117 700,628
Long Term Financing
Allied Bank Limited 9.1 85,766 99,216
Less: Deferred grant (8,208) (10,821)
77,558 88,395
Less: Current portion shown under current liabilities (22,724) (22,296)
54,834 66,099
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Temporary Economic Refinance Facility (TERF)

This represents the outstanding balance of the SBP's Temporary Economic Refinance
Facility (TERF) obtained from Allied Bank Limited for capacity expansion of the
Company's existing Hydrogen Peroxide plant. Out of the available limit of Rs. 487 million,
the Company had utilized Rs. 174.84 million. The recognized portion as at the reporting
date is exclusive of grant of Rs. 8.208 million (June 30, 2025: Rs. 10.821 million). This loan
is secured against first pari passu charge over all present and future fixed assets (plant
and machinery) of the Company amounting to Rs. 880 million and ranking charge over
present and future fixed assets (plant and machinery) of the Company amounting to Rs.
22 million.

Terms of markup

The facility carries markup at SBP rate plus 1% per annum (June 30, 2025: SBP rate plus
1% peranum) payable quarterly in arrears.

Terms of repayment

Temporary Economic Refinance Facility (TERF) is repayable in twenty equal quarterly
installments till May 16, 2029.

10. Trade and Other Payables December 31, June 30,
2025 2025

(Un-audited) (Audited)

--- Rupees in Thousands ---

Trade creditors 230,359 173,498
Contract liabilities 82,185 118,829
Accrued liabilities 485,720 459,472
Worker's (profit) participation fund 15,522 48,073
Worker's welfare fund 5,898 27,654
Other liabilities 18,748 22,335
Provident fund payable 2,125 1,753

840,557 851,614

11. Finances Under Mark up Arrangements

Banking companies - Secured

Running finance 888,515 114,257

11.1 Terms and conditions of borrowings
Purpose

The Company has obtained various funded and unfunded financial facilities from different
banks for a total sanctioned limit of Rs. 3,075 million (June 30, 2025: Rs. 3,075 million)
including running finance facilities amounting to Rs. 1,650 million (June 30, 2025: Rs.
1,650 million), to meet the working capital requirements, retirement of local and foreign
LCs, discounting local bills / receivables, issue gurrantee and loan against trust receipts
etc.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Markup

Mark-up on these facilities is charged using 1 to 3 months KIBOR + spread of 0.25% to 1%
(June 30, 2025: 1 to 3 months KIBOR + spread of 0.25% to 1%) per annum, payable on
quarterly basis in arrears. Furthermore, some LCs carry LC opening comission against
LCsat0.10% to 0.25% per quarter.

Securities

These facilities are secured by way of joint pari passu charge and ranking hypothecation
charge over present and future, current assets of the Company, shipping documents, trust
receipts, master counter guarantee, cash margins and lien over title of imported goods.
Contingencies and Commitments

Contingencies

There is no material change in the status of contingencies as reported in the financial
statements for the year ended June 30, 2025.

Guarantees

The Company has issued guarantees to the following parties:

December 31, June 30,
2025 2025
(Un-audited) (Audited)

--- Rupees in Thousands ---

Sui Northern Gas Pipelines Limited 151,286 151,286
Pakistan State Oil Company Limited 3,500 3,500
Al-Technique Corporation of Pakistan 28,407 28,407
183,193 183,193

Post dated cheques are issued in favor of National Tariff Commission of Pakistan, Sui
Northern Gas Pipelines Limited and the Collector of Customs aggregating to Rs. 161.58
million (June 30, 2025: 42.14 million).

Commitments

The Company has the following commitments in respect of:
Letters of credits 463.657 293,983

Sales

Half Year Ended December 31, Quarter Ended December 31,
2025 | 2024 2025 | 2024

Gross sales: --- Rupees in Thousands ---

- Local 2,724,679 3,660,657 1,323,167 1,928,913
- Export 170,007 133,597 82,878 60,028

2,894,686 3,794,254 1,406,045 1,988,941
Less: Commission on sales (57,527) (80,938) (27,925) (39,060)
Less: Sales tax (413,504) (558,324) (199,413) (293,648)

2,423,655 3,154,992 1,178,707 1,656,233




15.

15.1

15.2

Cost of Sales

Raw and packing material consumed
Salaries, wages and other benefits
Fuel and power

Service through contractors

Repair and maintenance

Quality assurance

Travelling

Communication

Rent and rates

Depreciation on property, plant and equipment
Amortization of intangible assets
Insurance

Safety items consumed
Miscellaneous

Add: Opening work in process
Less: Closing work in process

Cost of goods produced
Add: Opening finished goods
Less: Closing finished goods

Cost of goods sold - own manufactured

Earnings Per Share

Basic earnings per share
Profit for the period
Number of ordinary shares

Earning per share - basic

DESCON OXYCHEM LIMITED

Half Year Ended December 31, | Quarter Ended December 31,

2025 | 2024 2025 [ 2024
=-mmemmmmmee--(Un-audited) -------nmoeeee-
--- Rupees in Thousands ---

1,103,515 1,162,142 588,011 538,511
145,062 157,923 71,741 76,825
443,497 506,015 228,336 222,755

83,538 44,520 41,573 22,687
43,592 35,739 19,558 24,673
2,165 5,658 1,518 4,954
11,793 7,260 4,797 3,186
1,174 1,137 483 648
27,373 19,158 16,414 16,975
127,185 204,291 54,986 92,976
25,290 597 25,290 597
11,884 11,886 5,942 5,943
2,505 2,217 1,672 1,186
593 5,743 406 4,315
2,029,166 2,164,286 1,060,727 1,016,231
26,372 17,994 22,189 5,618
(22,455) (27,119) (22,455) (27,119)
3,917 (9,125) (266) (21,501)

2,033,083 2,155,161 1,060,461 994,730

186,755 118,224 182,290 190,241
(272,350) (103,715) (272,350) (103,715)
(85,595) 14,509 (90,060) 86,526
1947488 _ 2,169,670 970,401 1,081,256

Half Year Ended December 31, | Quarter Ended December 31,

2025 | 2024 2025 | 2024
[ PTY TY: | —
--- Rupees in Thousands ---
215,574 458,941 107,055 283,291
175,031 175,031 175,031 175,031
1.23 262 061 1.62

There is no dilution effect on the earnings per share of the Company as the Company
does not have any convertible instruments in issue as at December 31, 2025 and
December 31, 2024 which would have any effect on the earnings per share if the option to

convertis exercised.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE HALF YEAR ENDED DECEMBER 31, 2025

16. Cash (Used in) / Generated from Operations
December 31, December 31,
2025 2024
(Un-audited) (Un-audited)
--- Rupees in Thousands ---

Profit before levy and taxation 260,665 740,519

Adjustment for:

- Depreciation on property, plant and equipment 129,494 206,173
- Amortization of intangible assets 27,909 3,019
- Gain on disposal of property, plant and equipment (15) (3)
- Interest on bank deposits (3,069) (13,673)
- Provision of capital stores - 22,667
- Provision of stock in trade - 5,168
- Unrealized gain on investment (35,489) (21,202)
- Exchange loss - net 323 1,471
- Finance costs 18,341 4,831
Profit before working capital changes 398,159 948,970

(Increase) / decrease in current assets

- Stores and spares (114,392) (46,410)
- Stock in trade (138,583) 90,380
- Trade debts (62,611) (53,725)
- Loans, advances, deposits, prepayments and other receivables (108,334) (18,106)
Increase / (decrease) in current liabilities
- Trade and other payables (11,057) 99,310
(434,977) 71,449
Cash (Used in) / Generated from Operations (36,818) 1,020,419

17. Transactions with Related Parties

Related parties comprise the holding company, the subsidiary company, associated
companies due to common directorship, staff retirement funds, directors and key
management personnel. The Company in the normal course of business carries out
transactions with various related parties that are carried out on the basis of mutually
agreed terms. Significant transactions with related parties are as follows:



18.

19.

Transaction during the period December 31, December 31,
2025 2024
(Un-audited)  (Un-audited)
Relationship Transactions during the year --- Rupees in Thousands ---
i. Associated companies Purchase of goods and services 14,491 12,750
Sale of goods 131,341 111,005
Share of common expenses charged to the Company 44,762 41,045
Share of common expenses charged by the Company 4,741 3,656
Payment of ordinary dividend 254,243 294,748
Royalty charged to the Company 12,118 15,762
ii. Directors Meeting fee 625 750
jii. Post employment benefit plans  Expense charged in respect of retirement benefit plans 6,788 2,881
iv. Key management Personnel Salaries and other employee benefits 81,741 65,611

December 31, June 30,

Shari'ah Screening Disclosure (Un-za\(tjzdr;te 3 (Un-zaouzdsite %)
Balance as at the reporting date - Rupees in Thousands ---
Loans / advances obtained as per islamic mode ) i
Interest or mark up accrued on any conventional loan or advances 12,848 990
Shariah compliant bank deposits / bank balances 8,358 58,918

Long term and short term shariah compliant investments
December 31, December 31,

2025 2024
(Un-audited)  (Un-audited)
Transactions during the period - Rupees in Thousands ---
Revenue earned from a shariah compliant business segment 2,423,655 3,154,992

Late payments and any liquidated charges - -
Gain / loss or dividend earned from shariah compliant investments - -
Profit earned from shariah compliant bank deposits / bank balances = -
Exchange loss from actual currency 323 1,471
Exchange gains earned using conventional derivative financial instruments = -
Profit paid on Islamic mode of financing - -
Interest earned on any conventional loan or advance 12,848 632
Shariah compliant miscellaneous income = -

Names of the Company's shariah compliant financial institutions Relationship
Bank Al Habib Limited Short term borrowing & bank balance
Faysal Bank Limited Bank balance
Habib Metropolitan Bank Limited Bank balance
Meezan Bank Limited Short term borrowing & bank balance
National Bank of Pakistan Short term borrowing & bank balance

Operating Segment Information

Operating segments are reported in a manner consistent with the internal reporting used
by the Chief Operating Decision Maker. The Chief Executive Officer (CEO) of the
Company has been identified as the Chief Operating Decision Maker, who is responsible
for allocating resources and assessing performance of the operating segments.

The CEO is responsible for the management of the Company's entire business which is
considered as a single operating segment. The Company's assets allocation decisions
are based on a single integrated investment strategy and the Company's performance is
evaluated on an overall basis.

DESCON OXYCHEM LIMITED
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The internal reporting provided to the CEO for the Company's assets, liabilities and
performance is prepared on a basis consistent with the measurement and recognition
principles of approved accounting standards as applicable in Pakistan.

The Company is domiciled in Pakistan. All of the Company's income is from the entities
incorporated in both inside and outside Pakistan. The Company has only one reportable
segment.

Entity-wide disclosures regarding reportable segment are as follows:

- Information about major customers

No sale has been made to any customer representing 10% or more of total sales for the
period (December 31, 2024: Nil). Further, aggregate sales to major distributors
represented 94% (December 31, 2024: 84%) of the revenue and each distributor
individually exceeded 10% of the revenue.

- Information about geographical areas

All non-current assets of the Company except from long term investments are located in
Pakistan as at the reporting date.

'Revenue from export sales is Rs. 170.007 million (December 31, 2024: Rs. 133.597
million).

- Information about product
The main product of the Company is Hydrogen Peroxide having different concentrations.

20 Financial Risk Management
The Company's financial risk management objectives and policies are consistent with
those disclosed in preceding audited annual financial statements for the year ended June
30, 2025.

21 Authorization of Financial Statements
These condensed interim financial unconsolidated statements (un-audited) are approved
and authorized by the Board of Directors of the Company for issuance on February 24,
2026.

22 Subsequent Events
The Board of Directors of the Company has proposed an interim cash dividend of Rs. 2 per
share (June 30, 2025: Rs. 2 per share) for the period ended December 31, 2025 at their
meeting held on February 24, 2026. These interim unconsolidated financial statements do
not include the effect of these appropriations which will be accounted for in the period in
which they are approved.

23 General
Corresponding figures are re-arranged / reclassified, wherever necessary, to facilitate

comparison. No material reclassifications have been made in these condensed interim
unconsolidated financial statements (un-audited).
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UN-AUDITED) AS AT DECEMBER 31, 2025

December 31, June 30,
2025 2025
Note (Un-audited) (Audited)
--- Rupees in Thousands---
ASSETS

Non Current Assets

Property, plant and equipment 5 1,766,028 1,758,840
Intangible assets 492,206 391,722

Long term loans 1,239 2,416
Long term deposits 15,377 15,377
2,274,850 2,168,355
Current Assets
Stores and spares 6 640,626 526,234
Stock in trade 7 792,182 653,599
Trade debts 263,851 189,177
Loans, advances, deposits, prepayments and other receivables 205,648 100,391
Short term investment 8 848,715 700,628
Bank balances 295,776 342,916
3,046,798 2,512,945
Total Assets 5,321,648 4,681,300
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December 31, June 30,
2025 2025
Note  (Un-audited) (Audited)

--- Rupees in Thousands---
EQUITY AND LIABILITIES tpessth Thol

Share Capital and Reserves

Authorized capital
300,000,000 (June 30, 2025: 300,000,000)
ordinary shares of Rs. 10 each 3,000,000 3,000,000

Issued, subscribed and paid up capital of
175,031,084 (June 30, 2025: 175,031,084)

ordinary shares of Rs. 10 each 1,750,311 1,750,311
Share premium 3,022 3,022
Unappropriated profit 1,547,386 1,622,898
Translation reserve (1,646) (11)

3,299,073 3,376,220

Non Current Liabilities

Long term financing 9 54,834 66,099
Deferred grant 4,033 6,218
Deferred tax liability 122,532 131,652

181,399 203,969

Current Liabilities

Trade and other payables 10 847,151 852,594
Accrued finance costs 12,848 990
Finances under mark up arrangements - secured 11 888,515 114,257
Current portion of non current liabilities 26,899 26,899
Dividend payable 17,479 18,966
Income tax payable - net 48,284 87,405
1,841,176 1,101,111
Contingencies and Commitments 12 - -
Total Equity and Liabilities 5.321,648 4.681,300

The annexed notes from 1 to 23 form an integral part of these condensed interim consolidated financial statements (un-audited).
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS
(UN-AUDITED) FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2025

Half Year Ended December 31,| Quarter Ended December 31,

2025 | 2024 2025 | 2024
Note --- Rupees in Thousands ---
Sales 13 2,492,676 3,196,978 1,213,637 1,683,207
Cost of sales 14 (1,947,634) (2,172,956) (970,546)  (1,084,542)
Gross Profit 545,042 1,024,022 243,091 598,665
Administrative expenses (134,883) (113,534) (70,972) (60,803)
Distribution and selling costs (143,734) (92,705) (86,486) (39,214)
Other income 99,167 49,947 59,572 34,552
Other operating expenses (23,126) (84,116) (9,455) (39,476)

(202,576) (240,408) (107,341) (104,941)

Operating Profit 342,466 783,614 135,750 493,724

Finance cost (18,419) (4,900) (14,395) (1,483)

Profit before Levy and Taxation 324,047 778,714 121,355 492,241

Levy / final taxation - - - -

Profit before Taxation 324,047 778,714 121,355 492,241

Taxation (49,497) (282,724) 17,499 (186,065)

Net Profit for the Period 274,550 495,990 138,854 306,176
Profit attributable to:
Equity holders of Parent Company 274,550 495,990 138,854 306,176
Non controlling interest = - = -
274,550 495,990 138,854 306,176
Earnings per Share - Basic and
Diluted 15 1.57 2.83 0.79 1.75

The annexed notes from 1 to 23 form an integral part of these condensed interim consolidated financial statements (un-audited).
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(UN-AUDITED) FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2025

Half Year Ended December 31,|| Quarter Ended December 31,

2025 | 2024 2025 2024
--- Rupees in Thousands ---

Net Profit for the Period 274,550 495,990 138,854 306,176

Other Comprehensive Income

Items that will not be re-classified
subsequently to profit or loss - - - -
Items that may be re-classified
subsequently to profit or loss - - - -

Exchange differences on translation of subsidiaries (1,635) (412) (1,635) (412)

Other comprehensive loss for the period (1,635) (412) (1,635) (412)

Total Comprehensive Income for the Period 272,915 495,578 137,219 305,764

Total Comprehensive Income attributable to:

Equity holders of Parent Company 272,915 495,578 137,219 305,764
Non controlling interest

272,915 495,578 137,219 305,764

The annexed notes from 1 to 23 form an integral part of these condensed interim consolidated financial statements (un-audited).
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(UN-AUDITED) FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Reserves
Issued, Translation
Particulars Subscribed and " Unappropriated Total
. . Share Premium ! Reseve
Paid up Capital Profit
--- Rupees in Thousands ---

Balance as at July 01, 2024 1,750,311 3,022 1,462,860 (467) 3,215,726
Net profit for the period - - 495,990 495,990
Other comprehensive loss for the period - - - (412) (412)
Total comprehensive income for the period - - 495,990 (412) 495,578
Transactions with owners
Final dividend for the year ended

June 30, 2024 @ 20% (Rs 2 per share) - - (350,062) - (350,062)
Balance as at December 31, 2024 1,750,311 3,022 1,608,788 (879) 3,361,242
Balance as at July 1, 2025 1,750,311 3,022 1,622,898 (11) 3,376,220
Net profit for the period - - 274,550 274,550
Other comprehensive loss for the period - - - (1,635) (1,635)
Total comprehensive income for the period - - 274,550 (1,635) 272,915
Transactions with owners
Final dividend for the year ended

June 30, 2025 @ 20% (Rs 2 per share) - - (350,062) - (350,062)
Balance as at December 31, 2025 1,750,311 3,022 1,547,386 (1,646) 3,299,073

The annexed notes from 1 to 23 form an integral part of these condensed interim consolidated financial statements (un-audited).
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Half Year Ended December 31,

2025 | 2024
Note --- Rupees in Thousands ---

CASH FLOWS FROM OPERATING ACTIVITIES

Cash Generated from Operations 16 22,489 953,949
Finance cost paid (6,561) (5,509)
Taxes paid (97,738) (132,088)
Profit on deposits received 3,069 13,673
Long term deposits - 4,827

(101,230) (119,097)

Net Cash (Used in) / Generated from Operating Activities (78,741) 834,852

CASH FLOWS FROM INVESTING ACTIVITIES

Property, plant and equipment purchased (136,682) (84,684)
Purchase of intangible assets (128,393) -
Proceeds from disposal of property, plant and equipment 15 3
Short term investments purchased (112,598) (953,109)
Short term investments redeemed - 437,894
Net Cash Used in Investing Activities (377,658) (599,896)

CASH FLOWS FROM FINANCING ACTIVITIES

Long term finances repaid (13,450) (13,449)
Finances under mark up arrangements - secured 774,258 99,878
Dividends paid (351,549) (346,413)
Net Cash Generated from / (Used in) Financing Activities 409,259 (259,984)
Net Decrease in Cash and Cash Equivalents (47,140) (25,028)
Cash and cash equivalents at the beginning of the period 342,916 461,760
Cash and Cash Equivalents at the End of the Period 295,776 436,732

The annexed notes from 1 to 23 form an integral part of these condensed interim consolidated financial statements (un-audited).
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE HALF YEAR ENDED DECEMBER 31, 2025

1. The Group and its Operations

1.1 The Group consists of: Note Status within the Group
- Descon Oxychem Limited (DOL) 1.1 Holding Company

- Descon Oxychem FZE (DOL FZE) 1.2 Subsidiary Company

DOL was incorporated in Pakistan as a private limited Company on November 12, 2004
under the Companies Ordinance, 1984 (now the Companies Act, 2017) and was later
converted into a public limited company. On September 15, 2008, the Company was listed
on Pakistan Stock Exchange. DOL is principally engaged in manufacturing, procurement
and sale of hydrogen peroxide and allied products. DEL Chemicals (Private) Limited is the
parent company of DOL. However, the ultimated parent company is DEL Processing
(Private) Limited.

DOL FZE is a wholly owned subsidiary of Holding Company and is situated in Hamriyah
Free Zone, Sharjah, UAE. DOL FZE is engaged in import, export and trading of chemicals
& related products, detergents & disinfectants, water treatment & purification chemicals
and raw materials.

DOL is domiciled in Pakistan and its geographical location and addresses are as under:
Business Unit Geographical Location

Head office / Registered Office 18-KM Ferozepur Road, Lahore.

Production Plant/Factory 18- KM, Lahore-Sheikhupura Road, Lahore.
DOLFZE Hamriyah Free Zone, Sharjah, UAE.
Consolidated Financial Statements

These financial statements are the consolidated financial statements of the DOL and its
subsidiary (the Group).

Basis of Preparation

Statement of compliance

These condensed interim consolidated financial statements have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting comprise:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017;

- Provisions of, directives and notifications issued under the Companies Act, 2017.
Where the provisions of, directives and notifications issued under the Companies Act,

2017 differ with the requirements of IAS 34, the provisions of, directives and notifications
issued under the Companies Act, 2017 have been followed.
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These condensed interim consolidated financial statements comprise of the condensed
interim consolidated statement of financial position of the Company, as at December 31,
2025 and the related condensed interim consolidated statement of profit or loss, the
condensed interim consolidated statement of comprehensive income, the condensed
interim consolidated statement of changes in equity and the condensed interim
consolidated statement of cash flows together with the notes forming part thereof.

2.3  These condensed interim consolidated financial statements are unaudited and have been
subjected to limited scope review by the external auditors as required by Section 237 of
the Companies Act, 2017. The figures for the quarters ended on December 31, 2024 and
2025 presented in these condensed financial statements have not been reviewed by the
external auditors.

2.4 The comparative statement of financial position presented in these condensed interim
consolidated financial statements has been extracted from the audited annual
consolidated financial statements of the Company for the year ended June 30, 2025,
whereas comparative the condensed interim consolidated statement of profit or loss, the
condensed interim consolidated statement of comprehensive income, the condensed
interim consolidated statement of changes in equity and the condensed interim
consolidated statement of cash flows have been extracted from the un-audited
condensed interim consolidated financial statements for the six months period ended
December 31,2024.

2.5 Functional and presentation currency

These condensed interim consolidated financial statements are presented in Pak rupees
(Rs.), which is the Company's functional and presentation currency. Figures have been
rounded off to nearest thousand rupees, unless stated otherwise. These condensed
consolidated financial statements do not include all the information required for annual
consolidated financial statements and therefore, should be read in conjunction with the
annual consolidated financial statements of the Company for the year ended June 30,
2025.

3. Material Accounting Policy Information

Material accounting policy information and methods of presentation of these condensed,
interim, consolidated financial statements (un-audited) are the same as those followed in
the preparation of annual consolidated financial statements for the preceding financial
year ended June 30, 2025.

4. Judgments and Estimates

The preparation of these condensed, interim, consolidated financial statements (un-
audited) requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

5. Property, Plant and Equipment December 31, June 30,
2025 2025
Note (Un-audited) (Audited)
--- Rupees in Thousands ---

Owned assets 5.1 1,534,868 1,613,944
Capital work in progress 69,137 25,199
Major spare parts, catalysts and standby equipment 162,023 119,697

1,766,028 1,758,840
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE HALF YEAR ENDED DECEMBER 31, 2025

December 31, June 30,
2025 2025
Note (Un-audited) (Audited)

--- Rupees in Thousands ---
Owned assets

Opening written down value 1,613,944 1,843,325
Additions during the period / year 50,418 142,518
Disposals during the period / year - (147)

Writen off during the period / year - (645)
1,664,362 1,985,051
Depreciation charge for the period / year (129,494) (371,107)

1,534,868 1,613,944

Stores and Spares

General stores and spares 285,960 269,073
General stores and spares in transit 114,065 14,787
Working solution 266,075 267,848

666,100 551,708
Less: Provision for obsolescence (25,474) (25,474)

640,626 526,234
Stock in Trade
Raw materials 334,281 230,510
Raw materials in transit 163,096 209,962
Packing materials 22,455 26,372
Finished goods 272,350 186,755

792,182 653,599

Short Term Investment

NBP Money Market Fund 736,116 700,627
69.833 million units (June 30, 2025: 69.833 million units)

NBP Financial Sector Income Fund 1 1
88.3294 units (June 30, 2025: 88.3294 units)

Term Deposit Receipt - First Abu Dhabi Bank (June 30, 2025: Nil) 112,598 -
848,715 700,628

Long Term Financing

Allied Bank Limited 9.1 85,766 99,216

Less: Deferred grant (8,208) (10,821)
77,558 88,395

Less: Current portion shown under current liabilities (22,724) (22,296)
54,834 66,099
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Temporary Economic Refinance Facility (TERF)

This represents the outstanding balance of the SBP's Temporary Economic Refinance
Facility (TERF) obtained from Allied Bank Limited for capacity expansion of the Holding
Company's existing Hydrogen Peroxide plant. Out of the available limit of Rs. 487 million,
the Holding Company had utilized Rs. 174.84 million. The recognized portion as at the
reporting date is exclusive of grant of Rs. 8.208 million (June 30, 2025: Rs. 10.821 million).
This loan is secured against first pari passu charge over all present and future fixed
assets (plant and machinery) of the Holding Company amounting to Rs. 880 million and
ranking charge over present and future fixed assets (plant and machinery) of the Holding
Company amounting to Rs. 22 million.

Terms of markup

The facility carries markup at SBP rate plus 1% per annum (June 30, 2025: SBP rate plus
1% peranum) payable quarterly in arrears.

Terms of repayment

Temporary Economic Refinance Facility (TERF) is repayable in twenty equal quarterly
installments till May 16, 2029.

December 31, June 30,

2025 2025
(Un-audited) (Audited)
10. Trade and Other Payables --- Rupees in Thousands ---
Trade creditors 236,953 171,581
Contract liabilities 82,185 118,829
Accrued liabilities 485,720 462,369
Worker's (profit) participation fund 15,522 48,073
Worker's welfare fund 5,898 27,654
Other liabilities 18,748 22,335
Provident fund payable 2,125 1,753
847,151 852,594
11.  Finances Under Mark up Arrangements
Banking companies - Secured
Running finance 888,515 114,257

11.1 Terms and conditions of borrowings
Purpose

The Holding Company has obtained various funded and unfunded financial facilities from
different banks for a total sanctioned limit of Rs. 3,075 million (June 30, 2025: Rs. 3,075
million) including running finance facilities amounting to Rs. 1,650 million (June 30, 2025:
Rs. 1,650 million), to meet the working capital requirements, retirement of local and
foreign LCs, discounting local bills / receivables, issue gurrantee and loan against trust
receipts etc.

Markup

Mark-up on these facilities is charged using 1 to 3 months KIBOR + spread of 0.25% to 1%
(June 30, 2025: 1 to 3 months KIBOR + spread of 0.25% to 1%) per annum, payable on
quarterly basis in arrears. Furthermore, some LCs carry LC opening comission against
LCs at0.10% to 0.25% per quarter.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Securities

These facilities are secured by way of joint pari passu charge and ranking hypothecation
charge over present and future, current assets of the Holding Company, shipping
documents, trust receipts, master counter guarantee, cash margins and lien over title of
imported goods.

Contingencies and Commitments
Contingencies

There is no material change in the status of contingencies as reported in the financial
statements for the year ended June 30, 2025.

Guarantees

The Holding Company has issued guarantees to the following parties:

December 31, June 30,
2025 2025
(Un-audited) (Audited)
--- Rupees in Thousands ---

Sui Northern Gas Pipelines Limited 151,286 151,286
Pakistan State Oil Company Limited 3,500 3,500
Al-Technique Corporation of Pakistan 28,407 28,407
183,193 183,193

Post dated cheques are issued in favor of National Tariff Commission of Pakistan,
Sui Northern Gas Pipelines Limited and the Collector of Customs aggregating to
Rs. 161.58 million (June 30, 2025: 42.14 million).

Commitments

The Holding Company has the following
commitments in respect of:

Letters of credits 463,657 293,983

13 Sales

Half Year Ended December 31,[Quarter Ended December 31,
2025 | 2024 2025 | 2024
--------—-—-(Un-audited)---------------

--- Rupees in Thousands ---

Gross sales:
- Local 2,724,679 3,660,657 1,289,076 1,913,901
- Foreign 239,028 175,583 151,899 102,014

2,963,707 3,836,240 1,440,975 2,015,915
Less: Commission on sales (57,527) (80,938) (27,925) (39,060)
Less: Sales tax (413,504) (558,324) (199,413) (293,648)

2,492,676 3,196,978 1,213,637 1,683,207




14 Cost of Sales

DESCON OXYCHEM LIMITED

Half Year Ended December 31,

Quarter Ended December 31,

Raw and packing material consumed
Salaries, wages and other benefits
Fuel and power

Service through contractors
Repair and maintenance

Quality assurance

Travelling

Communication

Rent and rates

Depreciation on property, plant and equipment
Amortization of intangible assets
Insurance

Safety items consumed
Miscellaneous

Add: Opening work in process

Less: Closing work in process

Cost of goods produced

Add: Opening finished goods

Less: Closing finished goods

Cost of goods sold - own manufactured

2025 | 2024 2025 | 2024
--------------- (Un-audited)---------------
--- Rupees in Thousands ---

1,103,662 1,165,427 588,158 541,796
145,062 157,923 71,741 76,825
443,497 506,015 228,336 222,755

83,538 44,520 41,573 22,687
43,592 35,739 19,558 24,673
2,165 5,658 1,518 4,954
11,793 7,260 4,797 3,186
1,174 1,137 483 648
27,373 19,158 16,414 16,975
127,185 204,291 54,986 92,976
25,290 597 25,290 597
11,884 11,886 5,942 5,943
2,505 2,217 1,672 1,186
592 5,744 404 4,316
2,029,312 2,167,572 1,060,872 1,019,517
26,372 17,994 22,189 5,618
(22,455) (27,119) (22,455) (27,119)
3,917 (9,125) (266) (21,501)

2,033,229 2,158,447 1,060,606 998,016

186,755 118,224 182,290 190,241
(272,350) (103,715) (272,350) (103,715)
(85,595) 14,509 (90,060) 86,526
1,947,634 2,172,956 970,546 1,084,542

15. Earnings Per Share

Half Year Ended December 31,

Quarter Ended December 31,

15.1Basic earnings per share

Profit for the period

Number of ordinary shares

Earning per share - basic

2025 | 2024 2025 | 2024
--------------- (Un-audited)--—--—-—---—-
--- Rupees in Thousands ---
274,550 495,990 138,854 306,176
175,031 175,031 175,031 175,031
1.57 2.83 0.79 1.75

15.2 There is no dilution effect on the earnings per share of the Group as the Group does not

have any convertible instruments in issue as at December 31, 2025 and December 31,
2024 which would have any effect on the earnings per share if the option to convert is

exercised.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE HALF YEAR ENDED DECEMBER 31, 2025

December 31, December 31,

2025 2024

(Un-audited)  (Un-audited)
Cash Generated from Operations --- Rupees in Thousands ---
Profit before levy and taxation 324,047 778,714
Adjustment for:
- Depreciation on property, plant and equipment 129,494 206,173
- Amortization of intangible assets 27,909 3,019
- Gain on disposal of property, plant and equipment (15) 3)
- Interest on bank deposits (3,069) (13,673)
- Provision of capital stores - 22,667
- Provision of stock in trade - 5,168
- Exchange translation reserve (1,635) (412)
- Unrealized gain on investment (35,489) (21,202)
- Exchange loss - net 323 1,471
- Finance costs 18,419 4,900
Profit before working capital changes 459,984 986,822
(Increase) / decrease in current assets
- Stores and spares (114,392) (46,410)
- Stock in trade (138,583) 90,380
- Trade debts (74,997) (145,892)
- Loans, advances, deposits, prepayments and other receivables (104,080) (17,662)
Increase / (decrease) in current liabilities
- Trade and other payables (5,443) 86,711

(437,495) (32,873)

Cash Generated from Operations 22,489 953,949

Transactions with Related Parties

Related parties comprise the Holding Company, associated companies due to common
directorship, staff retirement funds, directors and key management personnel. The Group
in the normal course of business carries out transactions with various related parties that
are carried out on the basis of mutually agreed terms. Significant transactions with related
parties are as follows:

December 31, December 31,
Transaction during the period 2025 2024

(Un-audited)  (Un-audited)

Relationship Transactions during the year --- Rupees in Thousands ---
i. Associated companies Purchase of goods and services 14,491 12,750
Share of common expenses charged to the Group 44,762 41,045
Share of common expenses charged by the Group 4,741 3,656
Payment of ordinary dividend 254,243 294,748
Royalty charged to the Group 12,118 15,762
ii. Directors Meeting fee 625 750
iii. Post employment benefit plans Expense charged in respect of retirement benefit plans 6,788 2,881
iv. Key management Personnel  Salaries and other employee benefits 81,741 65,611
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December 31, June 30,
2025 2025
(Un-audited)  (Un-audited)
--- Rupees in Thousands ---

18.  Shari'ah Screening Disclosure
Balance as at the reporting date

Loans / advances obtained as per Islamic mode - -
Interest or mark up accrued on any conventional loan or advances 12,848 990
Shariah compliant bank deposits / bank balances 8,358 58,918
Long term and short term shariah compliant investments - -

December 31, December 31,
2025 2024
(Un-audited)  (Un-audited)
--- Rupees in Thousands ---

Revenue earned from a shariah compliant business segment 2,492,676 3,196,978
Late payments and any liquidated charges - -
Gain / loss or dividend earned from shariah compliant investments S -
Profit earned from shariah compliant bank deposits / bank balances = -
Exchange loss from actual currency 323 1,471
Exchange gains eamed using conventional derivative financial instruments - -
Profit paid on Islamic mode of financing - -
Interest earned on any conventional loan or advance 12,848 632
Shariah compliant miscellaneous income - -

Transactions during the period

Names of the Company's shariah compliant financial institutions ~ Relationship

Bank Al Habib Limited Short term borrowing & bank balance
Faysal Bank Limited Bank balance
Habib Metropolitan Bank Limited Bank balance
Meezan Bank Limited Short term borrowing & bank balance
National Bank of Pakistan Short term borrowing & bank balance

19. Operating Segment Information

Operating segments are reported in a manner consistent with the internal reporting used
by the Chief Operating Decision Maker. The Chief Executive Officer (CEO) of the Group
has been identified as the Chief Operating Decision Maker, who is responsible for
allocating resources and assessing performance of the operating segments.

The CEO is responsible for the management of the Group's entire business which is
considered as a single operating segment. The Group's assets allocation decisions are
based on a single integrated investment strategy and the Group's performance is
evaluated on an overall basis.

The internal reporting provided to the CEO for the Group's assets, liabilities and
performance is prepared on a basis consistent with the measurement and recognition
principles of approved accounting standards as applicable in Pakistan.

The Group is domiciled in Pakistan. All of the Group's income is from the entities
incorporated in both inside and outside Pakistan. The Group has only one reportable
segment.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Entity-wide disclosures regarding reportable segment are as follows:

- Information about major customers

No sale has been made to any customer representing 10% or more of total sales for the
period (December 31, 2024: Nil). Further, aggregate sales to major distributors
represented 94% (December 31, 2024: 84%) of the revenue and each distributor
individually exceeded 10% of the revenue.

- Information about geographical areas

All non-current assets of the Group are located in Pakistan as at the reporting date.

'Revenue from foreign sales is Rs. 239.028 million (December 31, 2024: Rs. 175.583
million).

Information about product
The main product of the Group is Hydrogen Peroxide having different concentrations.

20. Financial Risk Management
The Group's financial risk management objectives and policies are consistent with those
disclosed in preceding audited annual financial statements for the year ended June 30,
2025.

21.  Authorization of Consolidated Financial Statements
These condensed interim consolidated financial statements (un-audited) are approved
and authorized by the Board of Directors of the Holding Company for issuance on
February 24,2026.

22. SubsequentEvents
The Board of Directors of the Holding Company has proposed an interim cash dividend of
Rs. 2 per share (June 30, 2025: Rs. 2 per share) for the period ended December 31, 2025
at their meeting held on February 24, 2026. These interim consolidated financial
statements do not include the effect of these appropriations which will be accounted for in
the period in which they are approved.

23. General
Corresponding figures are re-arranged / reclassified, wherever necessary, to facilitate

comparison. Following reclassification has been made in these condensed interim
consolidated financial statements (un-audited).

W
Du%' < =t
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR



[BOOK POST]|

Descon Oxychem Limited

Descon Headquarters, 18 km Ferozepur Road,
Lahore - 54760, Pakistan

T: +92 42 3 7971822-24

F: +92 42 37971834

W: www.desconoxychem.com

E: dol@descon.com




	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43

