


 

 

 

 

 

 

 

 



DIRECTOR’S REPORT

The Board of Directors of SG Allied Businesses Limited is pleased to present the H a l f Y e a r l y Financial
Statements of the Company for the period ended December 31, 2025.

FINANCIAL RESULTS

ALHAMDOLILLAH, the performance of the company during the half year under review has been on track of growth.
The Company has reported the G r o s s Profit of Rs. 17.961 million, whereas, net loss reported R s . 8 . 2 9 4
m i l l i o n i n c u r r e n t p e r i o d D e c e m b e r 3 1 , 2 0 2 5 as business activities of SG Allied
Businesses Limited is growing, management is hopeful of increased sale of the company in future.

During the period, under review, the Company has suffered a lo s s of Rs. 8.294 million whereas, for the
Corresponding period the loss was Rs. 82,466. The accumulated loss as on December 31, 2025 stood at
Rs. 797.279 million. Sale in December 2024 was 43,269,914 while in December 2025 its 39,859,993 showing a decrease
of 7.8% while other income in December 2024 was 49,334,352 while in December 2025 its 56,234,954 showing an
increase of 12.27%.

FUTURE OUTLOOK

During the half- year under review, the Company has undertaken significant initiatives aimed at strengthening
operational efficiency and long- term profitability.

In October 2025, the Company successfully installed solar panels at its production facilities. This investment is
expected to substantially reduce electricity expenses in the coming periods, while also contributing to our
sustainability objectives and lowering reliance on conventional energy sources.

Furthermore, the Company has established a dedicated spawn laboratory for the production of mushroom spawn,
which is the primary raw material for mushroom production. The general practice of Company is to import Spawn
from Europe at considerable cost. By producing our own spawn locally, the Company will achieve greater cost
efficiency, ensure quality control, and secure a reliable supply chain.

Both of these strategic initiatives—the adoption of solar energy and the establishment of the spawn lab—are
expected to reduce operating costs, improve margins, and enhance the overall profitability of the Company in future
reporting periods. Management remains committed to pursuing innovation and efficiency measures that support
sustainable growth and shareholder value.

The directors of our Company offer their sincere gratitude to the shareholders for their support and
assistance. The directors also thank employees of the Company for their dedication and hard work and hope to
get the same cooperation from them in future.

ACKNOWLEDGEMENT.

Karachi February 27, 2026
On behalf of the Board of
Directors

Sohail Ahmed
Chief Executive
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INDEPENDENT AUDITOR’S REVIEW REPORT  

 

TO THE MEMBERS OF S.G ALLIED BUSINESSES LIMITED 

 

REPORT ON THE CONDENSED INTERIM FINANCIAL STATEMENTS  

 

Introduction 

 

We have reviewed the accompanying condensed interim statement of financial position of 

S.G Allied Businesses Limited (“the Company”) as at December 31, 2025, and the related 

condensed interim statement of profit or loss and other comprehensive income, condensed 

interim statement of changes in equity, condensed interim statement of cash flows, and notes 

to the financial statements for the half year then ended (here-in-after referred to as the 

“condensed interim financial statements”). Management of the company is responsible for 

the preparation and presentation of these condensed interim financial statements in 

accordance with accounting and reporting standards as applicable in Pakistan for interim 

financial reporting. Our responsibility is to express a conclusion on these condensed interim 

financial statements based on our review.  

 

The figures of the condensed interim statement of profit or loss and the condensed interim 

statement of comprehensive income and related notes for the quarter ended December 31, 

2025, have not been reviewed, as we are only required to review the cumulative figures for 

the half year ended December 31, 2025. 

 

Scope of Review  

 

We conducted our review in accordance with the International Standard on Review 

Engagements 2410, “Review of Interim Financial Statements Performed by the Independent 

Auditor of the Entity”. A review of condensed interim financial statements consists of making 

inquiries, primarily of persons responsible for financial and accounting matters, and applying 

analytical and other review procedures. A review is substantially less in scope than an audit 

conducted in accordance with International Standards on Auditing and consequently does 

not enable us to obtain assurance that we would become aware of all significant matters that 

might be identified in an audit. Accordingly, we do not express an audit opinion.  

 

Conclusion  

 

Based on our review, nothing has come to our attention that causes us to believe that the 

accompanying condensed interim financial statements are not prepared, in all material 

respects, in accordance with the accounting and reporting standards as applicable in 

Pakistan for interim financial reporting 
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Material Uncertainty Relating to Going Concern 

 

We draw attention to note 1.2 of the condensed interim financial statements, which indicates 

that accumulated loss of the Company has reached to Rs. 797.279 million as at December 31, 

2025 (June 2024: 791.379 million). The current liabilities have exceeded to current assets of the 

Company by Rs. 156.524 million (June 2024: 154.711 million). These conditions indicate the 

existence of material uncertainty that may cast significant doubt about the Company’s ability 

to continue as a going concern and, therefore, that it may be unable to realize its assets and 

discharge its liabilities in the normal course of business.  Therefore, the management of the 

Company has prepared these financial statements on a going concern basis . Our conclusion 

is not modified in this matter. 

 

Other Matters 

 

Pursuant to the requirement of Section 237 (1) (b) of the Companies Act, 2017, only cumulative 

figures for the half year, presented in the second quarter accounts are subject to a limited 

scope review by the statutory auditors of the Company. Accordingly, the figures of the 

condensed interim statement of profit or loss and other comprehensive income for the three-

months period ended December 31, 2025 have not been reviewed by us. 

 

The engagement partner on this engagement resulting in this independent auditor’s review 

report is S.M. Suhail, FCA. 

 

 

 

 

S.M. Suhail & Co. 

Chartered Accountants 

Karachi 

 

Date: February 27, 2026 

 

UDIN: RR202510197cbaLRkeGf 








































