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INDEPENDENT AUDITOR'S REVTEW REPORT

TO THE MEMBERS OF NADEEM TEXTILE MILLS LIMITED
REPORT ON REVIEW OF CONDENSED !NTERIM FTNANCIAL STATEMENTS

lntroduction

We have reviewed the accompanying condensed interim statement of financial position of Nadeem Textile
Mills Limited ("the Company") as at December 3'1,,2025 and the related condensed interim statement of
profit or loss, condensed interim statement of comprehensive income, condensed interim statement of
changes in equity, condensed interim statement of cash flows and notes to the condensed interim
financial statements for the six-month period then ended (here-in-after referred to as the ,condensed
interim financia I statements').

Management is responsible for the preparation and presentation of these interim financial statements in
accordance with approved accounting standards as applicable in Pakistan for interim financial reporting.
Our responsibility is to express a conclusion on these condensed interim financial statements based on our
review.

Scope of Review

We conducted our review in accordance with lnternational Standard on Review Engagements 24!O,
"Review of lnterim Financial lnformotion Performed by the tndependent Auditor of the Entity,,.A review of
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with lnternational Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial'statements are not prepared, in all material respects, in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

/
Material Uncertainty Related to Going Concern

we draw attention to Note 1.4 to the financial statements, which indicates that the company incurred a
loss after tax of Rs. 423.583 million for the period ended December 31,2025 {2024: Rs. 437.16 million). As
at that date, the Company's accumulated losses amounted to Rs. 1,016.504 million (june 30, 2025: Rs.
603.905 million), and its current liabilities exceeded its current assets by Rs. 1,640.036 million.
Furthermore, in April 2025, the Company temporarily closed operations of its second unit located at Kotri
to prevent further operational losses.

These conditions, along with other matters described in the financial statements, indicate the existence of
a material uncertainty that may cast significant doubt on the Company's ability to continue as a going

$?,
concern. our conclusion is not modified in respect of this matter.
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Emphasis of matter

We draw attention to Note 19 to the condensed interim financial statements, which describes the
temporary closure of the Company's production unit located at Kotri during April 2025 due to prevailing
economic conditions and the continued absence of viable export orders.

This closure was necessitated by prevailing economic conditions and the continued absence of viable
export orders. Furthermore, operating the unit under these circumstances would have resulted in further
accumulation of operating losses and additional pressure on the Company's cash flows. As further
explained in the said note, management has performed an impairment assessment based on an
independent valuation conducted in January 2026 and has concluded that the recoverable amount of the
related assets exceeds their carrying amount as of December 31, 2025. Accordingly, no impairment loss is
required to be recognized in these condensed interim financial statements.

Our conclusion is not modified in respect of this matter.

Other Matter:

The condensed interim financial statements for the half year ended 3L December 2024 and the financial
statements for the year ended 30 June 2025 were reviewed and audited, respectively, by another firm of
Chartered Accountants. They expressed an unqualified review conclusion and an unmodified audit opinion
thereon, dated 27 March 2025 and 05 November 2025, respectively.

Pursuant to the requirement of Section 237 (l) (b) of the Companies Act,2O!7 , only cumulative figures for
the six months, presented in the second quarter accounts are subject to a limited scope review by the
statutory auditors of the company. Accordingly, the figures of the condensed interim statement of profit
or loss and condensed interim statement of comprehensive income for the three-month period
ended December 31,,2025 and December 3L,2024 have not been reviewed by us.

The engagement partner on the review resulting in this independent auditor's
ElahiVohra

review report is Ahsan

}l}u

Bffida$l**t{l'yt-
Karachi

Dated : FeSruary 28,2026
UDIN : RR2025105326kLWd7ztw
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NADEEM TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2025

Un-audited

December 31,
ASSETS

NON.CURRENT ASSETS

Property, plant and equipment
Long term deposits

Defererd taxation - net

CURRENT ASSETS

Stores, spares and loose tools
Stock in trade
Trade debts

lnvestments

Loans, advances and prepayments

Other receivables

Tax refunds due from government

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Share capital and reserves

Authorized copitdl

Authorized 33,000,000 ordinary shares of Rs. L each

lssued, subscribed and paid-up capital

Revenue Reserve

Accumulated losses

Capital reserve

Revaluation surplus on property, plant and equipment
Share premium

Loan from directors
Contribution from associated undertaking

NON.CURRENT LIABILITIES

Long term financing
Staff retirement benefits - gartuity

/
CURRENT LIABILITIES

Loan from related party

Short term loan from directors
Trade and other payables

Accrued mark-up
Short term borrowings
Unclaimed dividend
Current portion of long term financing

CONTINGENCIES AND COMMITMENTS

TOTAL EQUIW AND LIABILITIES

Note

2025 2025

-------Rupees

Audited

June 30,

4,406,993,4L6
33,303,456

4,446,6t7,891,

4,317,692,848
33,853,456

4,35t,546,304

___jELO,4nA41_ __6,ssJ_&,4s4_

___39!,9q9p99_ _339p00,q99_
212,667,350 2L2,667,350

(1,016,s04,366)

2,2!2,01L,758
388,683,s35

2,600,695,294

192,000,000

578,650,000

2,375,508,278

257,051,306
901

336,001,207

167,300,000

848,438,593

LOL,002,246
L,932,7L5,053

1,503,383

3,198,972,7-60 3,4s3,318,619

(603,904,8771

f-r,22r,.n,r;;2 1

I sge,ess,sso I

2,61,1,,679,802

t letooo,oool
| :qo,ooo,ooo I

532,000,000

LrsL44Lr?s

t-J-rc-sot?L7l
| fi;:qpqzl

I
9

L0

__-5ft0l82a!5_ _-spl_44e,451_

integral part of these condensed interim financial statements.

^Qil

$2ro

L54,7'10,679

578,390,L77

356,606,386

L77,307,927
148,631,310

29,522,828
36,!43,708
77,562,932

1,558,935,941 2,150,831,563

The annexed notes from 1

DIRECTOR ,^rrrlrffiorrrril
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NADEEM TEXTILE MILLS LIMITED

coNDENSED tNTERtM STATEMENT OF pROFtT OR LOSS - (UNAUDTTED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2025

Half year ended

Note December 31, December 31,

2025 2024

------Rupees

L,246,502,L95 3,387,076,079

.1,384,403,t99) (3,501,3s3,999)

Quarter ended

12

1i

December 31, December 31,
2025 2024

-------Rupees

581,458,330 1,603,403,815
(650,834,691) (L,733,577,2171

Sales - net

Cost of sales

Gross (loss)

Administrative expenses

Distribution costs

Operating (Loss)

Finance costs

Other income

Other expenses

(Loss) before levies and taxation

Levies

(Loss) before taxation

Taxation

(Loss) after taxation

\--' I o B,Bs t N q 
l l ( 8-( 8 6E F r 6jl l 3 8E?-r 68jl f t:z f fu 0 ;ll

| (zo,grr,soz)ll (s+,rer,goo)ll ltz,ozt,gaolll ee,tqs,wi
(105,143,381) (t40,87.4,s921

l-- ( 16qr1fu 4il i-- ( 30r,r86r,8jl 18063t8?tl TTrs^,s0"06el
I ro,oao,ozrll 31,480,44711 s,ssr,srsll 22,741.,4141

I lz,Esg,zazlll (r+,ooz,ass)ll (zor,sra)JJ t+,sso,zo+ll
(1s8,638,s73) (286,168,6s0) 75,402,t721 (LO7,7ss,4tsl

(401,582,9s8) (541,,321,L621 (195,083,161) (309,499,233)

L4 (1s,s79,89s) (42,338,4511 .7,267 ,520l, (21,998,343)

1417,262.8s31 (s83$srF1X (10r^350"681) (3T!Ar' ,5?61

(6,321,t441 1,46,493,26s (2,541,1s0) (42,702,387)

_13?!f!3f9ZI _t3r&9!191_ _l?91d91,811l ___ltz1J99p91_

(1s.s2) (20.s6) (e.53) (17.60)

integral part of these condensed interim financial statements.

(137,901,004) (1,t4,277,920) (69,376,361) (L30,173,4021

(50,304,628)

(11r"680^r8r)

(7t,566,4121

1243,O44,38s!. (25s,1s2,st2]t (201,,739,8t41

(Loss) per share - basic and diluted

The annexed notes from 1 to 22 form an
\\2'

Taor(fu.A/*
,()*r.rr,r, orr#r*
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DIRECTOR

4'Qrb
CHIEF FINANCIAL OFFICER
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NADEEM TEXTILE MITLS LIMITED

coNDENSED TNTERTM STATEMENT OF COMPREHENSTVE TNCOME - (UNAUDTTED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31.,2025

Half year ended

December 31, December 31,

2025 2024

1423,583,9971 (437,t66,348)

Quarter ended

Note

December 31, December 31,

2025 2024

(204,89t,8311 (374,799,963)(Loss) after taxation

Other comprehensive income:

Items that will not be subsequently reclassified

to profit or loss:

Revaluation surplus on property, plant and

equipment

Total comprehensive loss for the period (423,583,997) (43i,166,348) (204,891,831) (374,199,963)

^.(?.UCHIEF FINANCIAT OFFICER

$7!
The annexed notes from tlo22 form an integral part of these condensed interim financial statements.

qn,/ fo/*
ETtXECUflVE OffICER
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NADEEM TEXTILE MILLS LIMITED

CONDENSEO INTERIM STATEMENT OF CHANGES IN EQUIfl (UN-AUOITED)

FORTHE HAIF YEAR ENDED DECEMBER 31, 2025

Captal reserues

Revaluation surplus

on property, plant Loan irom Director!

Contribution from
associated

undetakimg

Balance as at Jun€ 30, 2024 (Audited)

Other comprehensive loss

Total comprehensive loss for the period

lncremental depreciatlon - net of tax

galance as at Oecember 31, 2024 (Un-audited)

Balance as at June 30, 2025 {Audit€d)

Loss for the period

othe. comprehensive loss

Total comprehensive losr for the period

Contribution f rom associated undedaking

lncremental depreciation - net of tax

Balance as at December 31, 2025 (Un-audited)

(603,904,877)

- 16,713,34s)

388,683,536 1,178,003,574 - 340,000,000

388,683,535 2,222,996,266 192,000,000 340,000,000

340,000,000

46,650,000

,,ril3s4,rM

2,7 s2,442,27 S

i-{c-.sarrylltit1

(423,s83,997)

45,650,000

2,375,504,218

\\?x

(423,583,997)

10,984,508 (10,984,508)

_____]p9fl_,3r0 ____1Mg:93.1!!I 388,683,536 2,212,077,754 192,000,000 386,650,000

The annexed notes from 1 to 22 form an ntegral pat of these cond€nsed nterim f nancial stat€ments.

,.k::nfu|*
rv,C?)l fl.a?A

CHIEF FINANCIAL OTFICER

a.i

'o

trffi
212,661,354

212,657,35O

212,667,350

(437,155,348)

6,113,345

Mr"rrrru

513,452,1a1 18E,581,536 1,184,716,919 2,699 ,524,592

f (4ru3rql

{437,166,348)



NADEEM TEXTITE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED}

FOR THE HALF YEAR ENDED DECEMBER 31,2025

Un-audited

December 31,

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) before levies and taxation

Adjustments for non-cash and other items
Depreciation on operating fixed assets
Provision for gratuity
Provision for gas tariff difference
(Reversal) for Off the Grid (Captive Power plants) Levy
Provision against Anti-dumping duty
Provision for expected credit losses

lnterest on term deposit receipts
lnterest saving account
Reversal of contribution to Workers' Welfare Fund
Bad debts recovered
(Gain) / loss on disposal of operating fixed assets
Finance costs

Net cash used in operating activities before working capital changes

Changes in working capital:

Decreose in current ossets:
Stores, spares and loose tools
Stock in trade
Trade debts
Loans, advances and prepayments
Sales tax refundable
Other receivables

( Decreose)/i ncreose i n cu rre nt I iobi lities
Trade and other payables

Net cash generated from operations

Taxes paid

Gas tarrif difference paid

Gratuity paid

Finance costs paid

Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Additions to property, plant and equipment
Proceeds from disposal of property, plant and equipment
Long term deposits
Profit received on saving acc6unts and TDRS

Short term investments
Net cash (used in) / generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid

Loan obtained from directors
Long term loan repaid
Loan obtained from related party
Loan repaid to related party
Short term borowings (excluding running finance)
Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period.

Note

### #

2025 2024

-----Rupees-----

Audited

December 31,

1s4t,327,762)

[-ir-.rors4,
| ::,0:o,roo 

I

I pt,atz,arctltlII
I zto,t++ 

|I ig,g:o,zzsi I

I g,ztt,nztl
| (s,s:z,asot I

I tooo,ooot 
I

| 10,111,63s 
I

| 302,986,698 |

342,155,058
(199,166,704)

[-r6,rrlrs8-lI 329,506,44r I

I ros,sss,zoo 
II (13s,106,s87) I

I t+pzo1as I

I t,zzq,zqa I

402,177,573

60,034,791.

263,046,260

-

| (b,s5g,bbb) I

I tzr,ao+,oso1l
I (43,046,608) I

| (aoo,+rz,rrz) 
|

\371.,482,4771

aa8fi621?)

The annexed notes from 7 lo 22 fotm an integral part of these condensecj interim financial statements.

.tr

ltQl)
CHIEF FINANCIAL OFFICER

(401,682,9s8)

l--- Lori:';,,rrol
I rs,ozz,qss I

I o,roo,srz I

I lt,zst,tgsll

I c,sss,sza 
I

I s,rrr,rrll
I tooz,zosrl

tt
I lz,sst,sz\l
I rso,grs,gsq I

284,996,085
(116,686,873)

f lrzraal
I sgr,ass,coz I

I zat,aet,sst I

I :r.za,+ztltt
639,359,869

(56,401,70U

466,27t,29s

rc4"61r"361il
I lq,qar:zsqtl
| {rr,roz,cao}l
I ltss,gst,tl:ll

12to,376,257l,

,55"8r5^038

t-ltTff ,,rdul I--1rB4rF 6on
| 13,340,000 | | 14,1.48.0s0 I

I tsso,oootl I I

I z,oao,sqg | | 27,o47,sso I

I ts,ooo,oootl
( 16,302,ss2) 33,25 3,480

l----lil'zsn
| 28,000,000 | | 12,000,000 

|

I lss,zrs,assyl I l6z,47t,87rl
I ll 17,soo,oool

I I I (4,1oo,ooo)l

| (r+s,rzo,ezgll | (sg,s+a,rsz)l

177?.,392,6s91

6?,1gL82?

's07,973,1L71

--EaoriS2ro)

( 1 26,618,030)

1207,800,767\

(334,776,0631

_-1s3ffis3o)

\\2I"

4(il)
DIRECTOR
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NADEEM TEXTILE MILLS LIMITED

NOTES TO THE CONDENSED TNTERTM FTNANCTAL TNFORMATTON (UN-AUD|TED)

FOR THE HALF YEAR ENDED DECEMBER 3T,2025
INTRODUCTION

Legal status of the Company

Nadeem Textile Mills Limited ('the Company')was incorporated in Pakistan on July L5,7984 as a public limited company
underthe Companies Ordinance, 1984 (repealed with the enactment of the Companies Act,20!7 on May 30,20771 and
its shares are listed on Pakistan Stock Exchange Limited.

Location of the registered office and the manufacturing facilities

Registered office:
The registered office of the Company is situated at 801-804, Lakson Square Building No.3, SarwarShaheed Road, Karachi.

Manufacturing facilities:
The Company's manufacturing facilities are situated as follows:

- Unit-1: A-265, S.l.T.E., Nooriabad, District Dadu, Sindh.

- Unit-2: E-1L, S.l.T.E., Kotri, District Dadu, Sindh

1.3 Principal business activity
The main business of the Company is manufacturing and sale of yarn.

L.4 Going concern assumption

During the past two years, the Company, along with the overall spinning sector, faced significant challenges arising from
unfavorable government policies, low domestic cotton production, high raw material prices, high energy tariffs, and high

interest rates. These factors adversely affected the Company's performance and resulted in operating losses.

As a consequence, during the six month period the Company incurred a loss after tax amounting to Rs. 423.583 million
(2024: loss of Rs. 437.16 million), lts accumulated loss as of period end amounted to Rs. 1,016.504 million {2025:
accumulated loss of Rs. 603.904 million)and its current liabilities exceeded its current assets by Rs. L,640.036 million.
These condition along with temporarily closure of its second unit located at Kotri in April 2025to avoid further increase in

loss, indicate the existence of material uncertainty that may cast significant doubt on the company's abilityto continue as

a going concern.

The losses for the last two years were common for the entire spinning sector caused due to low cotton crop and high
cotton prices, abrupt sharp increase in gas tariffs (from Rs. 1,100 per MMBTU to Rs.3,500 per MMBTU), higher bank
mark up andrdependence largely on costly imported raw materials. The production costs exceeded the selling prices that
resulted in gross loss for the spinning sector and our Company as well owing to in competitive costs besides the adverse
effect due to exclusion of supplies of locally manufactured cotton yarn to indirect exporters from Export Facilitation
Scheme (EFS).

However, The Company has prepared financial statements uslng going concern assumption considering the following
mitigating factors.

o Subsequent to the balance sheet date, the management efforts have yielded good results and it has received good

number of orders for exports as weel orders from local indirect exporters as a result of stability in cotton prices ,

o The Company expects improved results as a result of reduction in policy rate by SBP"

o Cost cutting measures and operational efficiency is expected to increase turnover to2025 level, ensure gross profit and
profit after tax in the following year.

oThecompanyhadmadeBMRofaboutRs.650millionin2023and2024whichcoupledwiththeinstallation ofalMW
solar power system would lower energy costs and improve operational efficiency. The modification of EFS would help
increase company's sales as a result of level playing field that had previously been discriminatory and resulted in loss of
local sales' 

\\2!r"
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