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INDEPENDENT AUDITOR’S REVIEW REPORT  
 
To the members of Al Shaheer Corporation Limited 
 
Report on review of Unconsolidated Condensed  
Interim Financial Statements   
 

Introduction  
 
We were engaged to review the accompanying unconsolidated condensed interim statement of 
financial position of Al Shaheer Corporation Limited as at December 31, 2025 and the related 
unconsolidated condensed interim statement of profit or loss, the unconsolidated condensed 
interim statement of comprehensive income, unconsolidated condensed interim statement of 
changes in equity and unconsolidated condensed interim statement of cash flows and notes to 
the unconsolidated condensed interim financial statements for the six-months period then 
ended (here-in-after referred to as the “condensed interim financial statements”). Management 
is responsible for the preparation and presentation of these condensed interim financial 
statements in accordance with accounting and reporting standards as applicable in Pakistan for 
interim financial reporting. Our responsibility is to express a conclusion on these condensed 
interim financial statements based on our review. However, because of the matters described 
in the Basis for Disclaimer of Conclusion paragraph, we were not able to obtain sufficient 
appropriate evidence to provide a basis for expressing a conclusion on the unconsolidated 
condensed interim financial statements.  
 

Scope of Review   
 
We were engaged to conduct our review in accordance with International Standards on Review 
Engagements 2410, “Review of Interim Financial Information performed by the Independent 
Auditor of the Entity”. A review of unconsolidated condensed interim financial statements 
consists of making inquiries, primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures. A review is substantially less in 
scope than an audit conducted in accordance with International Standards on Auditing and 
consequently does not enable us to obtain assurance that we would become aware of all 
significant matters that might be identified in an audit. Accordingly, we do not express an audit 
opinion. 
  
Basis for Disclaimer of Conclusion   
 
i. As described in note 1.2 to the unconsolidated condensed interim financial statements, 

the Company has faced severe financial, operational, and regulatory challenges, including 
breaches of covenants, terms and conditions of financing facilities, legal proceedings, 
regulatory investigations, non-realization of export receivables, and placement on the 
PSX’s non-compliant segments. As a result, the Company incurred heavy losses, with 
accumulated losses of Rs. 4,903.14 million as of December 31, 2025 and its current 
liabilities exceeding current assets by Rs. 3,155.30 million, creating material uncertainty 
about its ability to continue as a going concern. Although, the management prepared the 
unconsolidated condensed interim financial statements on a going concern basis and 
disclosed a revival plan, we were unable to obtain sufficient appropriate audit evidence 



 

regarding the assumptions underlying this plan and accordingly, could not determine 
whether any adjustments might have been necessary to the unconsolidated condensed 
interim financial statements had the going concern assumption been inappropriate. 

 
ii. As disclosed in note 1.2, the Company was non-compliant with several statutory and 

regulatory requirements, including the Companies Act, 2017, income and sales tax laws 
(including related payments). 

 
iii. The Company has borrowings of Rs. 2,715.99 million in unconsolidated condensed 

interim financial statements. Due to breaches of loan covenants, terms and conditions 
as mentioned in note 1.2 to the unconsolidated condensed interim financial statements, 
these borrowings should be classified as current liabilities instead of non-current. The 
Banks have also filed suits against the Company, and the outcomes are uncertain. As a 
result, we are unable to verify the completeness, rights and obligations of these balances 
as at the reporting date due to uncertainty and absence of sufficient appropriate audit 
evidence. Furthermore, the Company has not recorded any accrued markup on such 
borrowings. 

 
iv. We were unable to obtain sufficient audit evidence to verify the completeness and 

validity of the payables amounting to Rs. 391.323 million included in trade and other 
payables in the unconsolidated condensed interim financial statements, including Rs. 
22.84 million related to satisfaction of Workers’ Profit Participation fund’s liability due 
to lack of corroborative evidence. Accordingly, we were unable to determine whether 
any adjustments might be necessary in respect of these liabilities. 

 
v. We were unable to obtain sufficient appropriate evidence regarding the export rebate 

receivable of Rs. 174.6 million included in other receivables due to lack of adequate 
supporting documentation. Accordingly, we could not determine whether any 
adjustments might be necessary in respect of these receivables. 

 
vi. The Company has recognized a gratuity liability of Rs. 118.93 million. However, a 

detailed employee-wise breakup of the liability was not available as at the reporting date. 
Additionally, no further provision has been recorded since October 1, 2023, as the 
eligible employees left the Company. In the absence of this supporting information, we 
were unable to verify the completeness and accuracy of the gratuity liability recognized 
in the unconsolidated condensed interim financial statements. 

 
vii. As disclosed in note 8 to the unconsolidated condensed interim financial statements, the 

Company has various pending litigations. Further, the Securities and Exchange 
Commission of Pakistan (SECP) is investigating the affairs of the Company. The 
ultimate outcome of these pending litigations and investigations cannot presently be 
determined and hence, we cannot determine the amount of adjustments required in 
these unconsolidated condensed interim financial statements. 

 

Disclaimer of Conclusion 
 
Due to the significance of the matters described in the “Basis for Disclaimer of Conclusion” 
section of our report, we have not been able to obtain sufficient appropriate evidence to form 
a conclusion on the accompanying condensed interim financial statements as at December 31, 
2025. Accordingly, we do not express a conclusion on these condensed interim financial 
statements.  



 

 

Other Matter 
 
Pursuant to the requirements of section 237(1)(b) of the Companies Act, 2017, only cumulative 
figures for the half year, presented in the second quarter accounts are subject to limited scope 
review by the statutory auditors of the Company. Accordingly, the figures of the 
unconsolidated condensed interim statement of profit or loss and unconsolidated condensed 
interim statement of comprehensive income for the three months period ended December 31, 
2025 have not been reviewed by us. 
 
The engagement partner on the audit resulting in this independent auditor’s report is 
Muhammad Khalid Aziz.  
 

 
Chartered Accountants 
 
Karachi 
Date: February 28, 2026 
 
UDIN: RR202510154jQ5e26Oia 
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