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CHAIRMAN'S MESSAGE

It gives me greal pleasure o present the Annual Repont of the

Company for the year ended December 31, 2025, The year

2025 marked a significant teming point for Pakistan's
economy, transitioning from a phase of stabihization to a more
sustainable recovery trajectory. Real GDP growth improved to
approximately 3. 1%, suppored by a strong rebound in industrial
activity of 4 8% and steady expansion in the services sector at
2.9%. This macroecomomic resilience was further reinforced by
the successful continuation of the IMFs Extended Fund Facility,
which strengthened investor confidence and contmbuted to
improvements in Pakistan’s sovereign credit ratings, Against this
improving economic backdrop, vour Company delivered an
exceptional performance during 2023, Total Gross premium and
gross contribution increased 1o Rs, 1,819,774 million as compared
to Rs. 1380034 million in the previous vear, showing growth of
32%. The Company reported a Profit Before Tax of Rs, 257,045
million, while Profit After Tax stood ot Rs. 178330 million, demonstrating enhanced profitability and
operational strength. The mproved liquidity environment and lower interest rates enabled the
management o oplimize the investment portfolio and improve operational efficiencies. As a result, the
Company successfully surpassed i1s key financial targets, further strengthening its position as a resilient
and high-performing player in the insurance sector,

I am pleased to node that our joumey of progress and sccomplishments continued in 2025, This continwed
sustaingbility and improvement in business and operations of the Company woubd not have been possible
without the untining hard work of the feld force, back office staff and professional management of the
Company. | am confident that the Company's spinted manpower will continue thear hard work to increase
the market share of your Company 1o a well-deserved level commensurate with its peers, The continued
sustainability will be sustained 1o encourage all stake holders of the Company including its employees,
management, sharcholders and its valued clients. Under the able guidance of its illustrious Board of
Directors, the management and stafl of Asia Insurance Company will continue 10 remain comimatted o
their vision, mission and core valees. Your Company will continue to capitalioe the new opportunities
andd the development of new products and services to achieve the fulfillment of its insurance potential, In
addition to our dedicated staff and management, | would like 1o also thank Securities and Exchange
Commission of Pakistan, State Bank of Pakistan, Members of Pakistan Banking Council, our Auditors,
brokers and above all our valued clientz for their continued support and confidence inus,
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Chairman
Thisham ul Hag Qureshi
{Prince Henrik Medal of Honour
by Roval Kingdom of Denmark)
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Chur Vision

Asia Insurance Company Limited aims to be an
ideal Insurance company with a large equity
base; to provide more opportunities and options
for wrilization of funds and 1o increase
prodiabiliny throwgh economes of scabe, betier
resource mobilization and reduction in
operational cost; 1o achieve this while providing
hetler service looour clients and stakeholders
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COMPANY INFORMATION
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Management Committees

Risk Management & Compliance Committee

Mr. Zain ul Haq Qureshi Chairman
M Shahbar Hamesd Member
Mr. Muhammad Masood Member
Ms. Shaeera Haleesx Secnstary
LUnderwriting Commities
Pr. Ihtisham ul Hag Quresh Charmam
Mrs. Mosheen [huasham Member
Mr. Faisal Mehmood Cureshi Member
Mr. Amjpad Rao Secnstary
Claim Setilement Commitiee
Mrs.5hiza Hassan Chamman
M. Shahbor Homesd Member
Mr. Zaim ul Hag Crureshi Member
Mr. Asif Ali Mughal Secretary
Reinsurance & Co-insurance Committee
Mr. Ihtisham ul Hag Cureshi Charrman
Mr. Zain ul Haq Qureshi Member
Pz Bafia Ashraf (CFO) Member
M. Muhammad Masood Secretary
Board Commitiees
Ethi {TT11] 1] an O i
M. Wajahat Rasul Khan Charman
Mrs. Mosheen [hisham Member
Mr. litisham ul Haq Oureshi Member
M. Sand Masood Becretary
Invesiment Commitiee
M. Thtishom ul Hag Qureshi Chairman
br. Zain ul Hag Cruseshi Member
Mr. Wajahat Rasul Khan Member
Ms. Rafin Ashraf (CFO) Secretary
Audit Committee
Mr.Sved Murtaza Hasmain Chairman
Mrs. Shiza Hassan Member
Mr. Ihtishom ul Hag Cureshi Member
M, Wagas Ighal Malik Secrolary
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MANAGEMENT

Mr. Zain ul Hag Qureshi
Ms. Rafia Ashral

Ms. Shazia Hafeez

Mr. Riaz Hussain Shah
Mer Shahbae Hameed
Mr M. Amjad Beo

M. Guifaraz Anis

Mr. Saad Masood
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Mr, Mahammad Ahmad Chashan
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Mr Asil Al Mughal

Mr. Muhammad Masood

Mr. Amjud Huosswin

Mr. Falsal Mehmood Qureshi
Mr. Muhammad Aba Bakar
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M M. Muodassar Janjua
Registered & Head Office:
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Chiel Executive Officer

Chief Financial Ceficer

Company Secretary & Head of Compliance
Exccutive Vice President (EVP)

Dreputy General Manager Legal

Deputy General ManagerController of Branches
Deputy General Manager M5

Assistant General Manager Human Resources
Agn & Corporate Head
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Head of Digital Channel
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Phone:+92-42-35865575-T8
Fax:+92-42-358655T9

UAN:+92-311-111-A81A{2742)
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Statement of Ethics
All Dvirectors and staff are rt:quired o

Act with infegrity, dignity and in an ethical manner when dealing with the public, clients and peers.
Prodect the confidemtiality of client information an all times except where required by law 1o disclose i

Protect the confidentiality of information relating to the Company both during the course of Directorship or
employment (as the cose may be)and afterits termination (regardless of reason ).

Obtain written permission from the Company’s Compliance Officer (or the Chief Executive Officer in the
evenl that the Compliance Cificer 15 Unavailable) to hold any position (paid or unpaid) with any outside
party, firm or organization. For clarity, positions covered include but are not limited to consultant,
emplovee, Directorn, representative and agent. Directors are exempl from the requirement.

Maintain accurate records of business transactions related to the Company or its clicnis.

Report any busingss or professional activity that may result in a conflict with or be competitive with the
interest of the Company.

Report any person or activity to the Compliance Officer or their npininnisin violation of this statement.

Misclose their sharcholding in the Company's securities upon agreement and any changes in sharcholding
within 24 hours of any such change.

Every Director and emplovee who has knowledge of confidential material information of the Company's
affairs is prohibited from trading in shares of the Company.
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Statement of Business Practices

® LUncompromising Integrity:
Our buziness iz founded on trust and we manage it ethically, lawlully and Girly. 18 is our objective o
comduct business with reputable clients amd business partners who are involved in lawful business
activitics, We do not facilitate money laundering.

& Clients” Interest:
Mothing we do is more important than shielding and preserving our clients” lawful interests. We hold
responsibilities fowards our clients in the highest regard.

# Entreprencurship:
We work hard every day to hire the best people. stimulate them, reward them and endorse them to
innovate, We are an equal opportunity employer.

®  Feal for Performance:
We contribute towards our Company's financial goals and focus on achieving better results.

w A Culture of Distinetion:
We measure our performance on every task we undertake not just by the resuliz but also by the
quality of our work.

» A Tradition of Success:

While we are fair and ethical ot all times, we compete fairly with the quality and the price of our
innovalive products and services, nod by offering nmproper benefits to others. Emplovess are nod
permitted to use their jobs to solicit, to demand, accept. obtain or be promised advantages.
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PRODUCTS AND SERVICES
a. CONVENTIONAL INSURANCE BUSINESS:

Maotor Insurance

We provide complete Aulo Insurance plans for both individuals and corporate clients, covering
accidental damage, theft, snatching, armed hold up, third party liability and terrorism. This is backed
up with the liberty to have vour vehicle repaired at the workshop of your own choice,

Property Insurance

We provide insurance coverage to vour homes, offices & factorics against accidental fire, lighining and
allied perils hke Riot & Sirike Dumage, Malhicious Damage, Earthguake (Fire and Shock), Explosion,
Aimospheric Disturbance, Impact Damage, Burglary eic.

Marine Insurance

We provide insurance coverage for the imports and exports of consignments, loss or damage of cargo
during transit by air, sea and rail‘road. It also covers dispatching of finished goods from the insured's
premises o anywhere within and owside Pakistan.

Agriculture Insurance

We provide insurance coverage against agniculture loans dishursed by banks, which cover insurance of
crops and livestock, as well as farm implements like tractors and harvesters.

Travel Insurance

We provide bank puaraniees for travel agents and travel insurance service for our corporate clients,
individuals, students and special packages for Hajj and Ummrah tour operators and groups. Our travel
insurance policies are approved for travel around the world, including the Schengen States,

Miscellaneous Insurance

We also provide customized insurance solutions for our corporate clients, the covers range from the
insurande of engmeenng projects 1o electrcal equipment amd mschinery breakdown, contractor all
risks, erection all risk, bomds and guarantess.

Health Insurance

We provide health insurance services to corporate employess and their fumilies to safe guard against
injuries and accidents in the course of daily life. We are also providing personal accident insurance for
individuals and special policy for school going children.
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PRODUCTS AND SERVICES
a.  TAKAFUL BUSINESS:

Muotor Takaful

We offer complete Awio Takaful plans for both individuals and corporate clienis, covering accidental
damage, theft, snatching, armed hold up, third party liability and terrorism. This is backed up with the
liberiy 1o have your vehicle repaired af the workshop of vour own choice,

Property Takaful

We provide takaful coverage to vour homes, offices & factories against accidental fire, lightning and
alhied penls like Riot & Stnke Damage, Malicious Damaoge, Earthquake (Fire and Shock), Explosion,
Atmospheric Disturbance, lmpact Damage, Burglary etc.

Marine Takaful

We provide takaful coverage for the imports and exports of consignments, loss or damage of cargo
during transit by air, sea and rail/road, 1t alse covers dispatching of finished goods from the insured’s
premises to anywhere within and outside Pakistan,

Miscellaneous Takaful

We also provide customized takaful solutions for car corporate clienis, the covers range from the
takaful of engineering projects to electrical equipment and machmery breakdown, contractor all risks,
erection all nsk, money takaful, plate glass,

Health Takaful

We provide health takaful services to corporate emplovees and their families to safe guard against
injuries and accidents in the course of daily life, We are alzo providing personal sccident takaful for
individuals,

F & i
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Financial Highlights — Performance at a glance
(Ciraphical Presentition)
(Rupees in Thousand)

Business written - Conventional and Takaful
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The company hos sustained its premium and contribution growth for the fifth year in o row. Dunmg the:
carren year, Company has achieved 1.82 billion rupees total Gross Written Premium and Gross Written
Contribution in 2023 which depicts an increase of 32% as comipared to st vear,

Profitability
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{50,000
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W Profit After Tax @ Profit Before Tax

P

[ 10, 0]

With the adverse cconomic indicators, the company =till managed to post along with expansion of is
brunch network. The company is continuowsly making efforts to reduce its clam cost by focusing on the
risk anagerment proceas while underawriting the business,
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Financial Highlights - Performance at a glance
{Graphical Presentation)
{ Rupees in Thousand)

Investments & Total Assets
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Healthier incrense intotal asscis over the pened of 5 years, shows company's prudent policies regarding
safety of sharcholders' investments along with growth.

Equity
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Consistent hard work and diligent business strategy adopted by the Company’s management
resulted in persistent growthin the value of sharcholder’s wealih.
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Financial Highlights - Performance at a glance

{Graphical Presentation)
(Rupees in Thousand)

Key operating and financial data for the last five years are as follows:
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NOTICE OF THE ANNUAL GENERAL MEETING

Motice is hereby given that 45° Annual General Meeting “AGM™ of the members of the Asia Insurance
Company Limited (the “Company™) shall be held on Friday, the April 24, 2026, at 11:30 AM at 19
C/D, Block L, Gulberg L1, Lahore, to transact the following business:

DORDINARY BUSINESS:

1.
2

3

To confirm the minutes of the Extraordinary General Meeting held on®ovember 27, 2025,

To receive, consider, and adopt the Audited Annual Accounts of the Company for the year ended
December 31, 2023 together with Directors’ and Auditors' report thereon,

To re-appoint M/s Ihyvas Saced & Co,, Chartered Accountant as auditors of the Company and fix
their remuneration for the year ending December 31, 20006,

Toconsider any ether business of the Company with the permission of the Chair,

Lahare. By order of the Board
April 3, 2026

Sharin Haleez
Conmpany Secretary

NOTES:

I.

LH

The Share Transfer Books of the Company will remain closed from 17-04-2026 to 24-04-2020
(both days inclusivel, Transfers received to our Shares Registrar M/s Corplink (Pvi.) Limited,
Wings Arcade, 1-K, Model Town, Lahore, by the close of business on 16=04=2026 will be treated
is being in time for the purpose and to attend the meeting.

Sharcholders interested in attending the AGM through Zoom Application will be requested to get
themselves registered with the Company Secretary office at least 2 working days before AGM at
email address comporateidasiainsurance. com,pk  or may whatsapp or sms on 03 1 34008735 by
providing the following detail:

MNume of Shareholder CHIC Mo, FalindCIE Mo, Cell Ma. Email Address

Login facility will be opened thirty minutes before the meeting time to cnable the participants io
join the meeting after identification process. Shareholders will be able 1o login and participate in
the AGM proceeding in person or through proxy, through their devices after completing all the
formalities required for the Wentification and venfication of the sharcholders.

A Member entitled to attend, speak and vote at the meeting may appoint anpther Member as his'her
prosy to attend the meeting and speak and vote Tor himher, Instrumentz appoiniing proxies, in
order to be effective, must reach the Registered Office of the Company not less than 48 hours before
the meeting, duly signed ! notarized certified copy, as the case may be.

Shareholders are required to immediately notify the company of any change o their postal
addresses,

CDC Account Holders are required to follow guidelines provided in Circular 1, dated January 26,
2000 {issued by the Securities and Exchange Commission of Pakistan):

ASIA
INSURANCE
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Abtending the Meeting

i, Incase of ndividuals, the account bobder or sub=account holder and ©or the person whose securnites
are in group account and their registration details are uploaded as per the CDC Ecgulations, shall
authenticate therr identity by showing ther onginal CRIC or onginal passport at the tme of
attending the meating.

il Imcase of corporate entities, the Board of Directors” resolution ! power of attomey with specimen
signature of the nominee {along with CNIC) shall be produced at the time of the meeting.

Appainting Proxies

. Incase of mdividual, the account holder or sub-account holder and/or the person whose securnities
are in group account and their registration details are uploaded as per the CDIC Regulations, shall
submit the proxy form as provided above.

1L The proxy form shall be witnessed by the two persons whose names, sddresses and CWNIC numbers
shall be mentioned on the form,

iii . Anested copies of CNIC or the passport of the beneficial owners and the proxy shall be fumished
with the proxy form.

iv. Theproxy shall produce his onginal CNIC or origingl passport at the time of the mesting.,
v,  Imcase of corporate entity, the Board of Directors resolution/power of alfomey with specimen

signature (and attested copy of CNIC of nomines ) shall be submitted along with proxy form to the
Campany.

Members are requested to notify/submit the following in case of book entry secunties in CDC o
respective CDC participants and in case of physical shares to the Company s Share Regisirar, if not
carlier provided notified:

a. Change in their addresses

b, Walid and legible photocopies of CNIC, for individual and NTN bath for individeal & Corporate

cntities.

The members holding in aggregate 108 or more shareholding residing in the city, can also avail video
conference facility under the provisions of section 134 (1] (b of the Act to participate in the mecting.
The consent of such members must reach at the registered office of the Company at least 10 days before
the meeting,

. TRANSMISSION OF THE ANNUAL AUDITED FINANCIAL STATEMENTS THROUGH QR-

ENABLED CODE AND EMAIL: The Annual Report, including the Financial Statementis of the
Comnpany, can be viewed using the following QR-cnabled code.

The sume will be shared via email in case an email address 1s provided by the members. A printed copy
of the above referred Annual Report can be provided to members upon requesi.

COMPARY LTD 15




9. AVAILABILITY OF AUDITED FINANCIAL STATEMENT ON THE COMPANY"S WEBSITE:
The financial statements and reports have been placed on the website of the Company
WWW_ASIAINSUrance. con.pk

10}, Members con exercise their mght to demand a poll subject to meeting reguirements under Sections 143-
145 of the Companics Act, 2007 and applicable clauses of Companies {Postal Ballot) Regulations,
2018,

11, In compliance of Section 244 of the Act, the Company uploaded the details of unclaimed dividend on
its website and submitted a statement to the Commuission through e-services portal, stating the amount
of dividend, which remained unclaimed for a period of 3 vears from the date itwas due.

12, Deposit of Physical Shares into CDC Accounis:

The Securities and Exchange Commussion of Pakistan through its circular # CSDYEDMisc/2016-639-
640 dated March 26, 2021, has advised the listed companies to pursue their such members who still hold
shares in physical form, to convert their shares into book entry form. We hereby request all members who
are holding shares in physical form to convert their shares info book-entry form at the earliest, They are
also suggested te contact the Central Depository Company of Pakistan Limited or any
membersteckbroker of the Pakistan Stock Exchange to open an account in the Central Depository System
and to facilitate conversion of physical shares into book-entry form. Members are informed that holding
shares in book-entry form has several benefits including but not limited to secure and convenient custody
of shares, conveniently irdeable and iransferable, no risk of loss, damage or thefl, no stamp duly on
transfer of shares im book-entry form and hassle-free credit of bonus or nght shares. We once again strongly
advise sharcholders of the Company, in their best interest, to convert their physical shares into book-entry
fiorm at the earliest,
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Diirectors” Report
For the year ended December 31, 2025

Dear Shareholders!
The Direciors of Asia Insurance Company Limited (“the Company™) take pleasure in presenting the
annual repon of your company, together with the audited financial statements for the vear ended
December 31, 2025,

The Directars” Report prepared under Sections 226 and 227 of the Companies Act, 2007 and Code of
Corporate CGovernance, will be put forward to the members at the 45th Annual General Meeting of the
Company to be held on 24th April, 2026,

State of Company s Affairs and Economic Overview

The 2025 fiscal vear marked 2 significant turning point for the Pakistan economy, transitioning from
stabilization to a more sustainable recovery phase. Real GDP growth reached approximately 3.0%, a
notable improvement over the previous year, underpinned by a sharp 4.58% rebound in industrial
activity amnd steady expansion in the services sector at 2,9%. This macroeconomic resilience was
further bolstered by the successful continuation of the IMF’s Extended Fund Facility, which anchored
investor confidence and improved Pakistan s soveretgn credit ratings.

A defining feature of the year was the dramatic decline in inflation, which fell from over 23% in the
prior year to an average of 4.5% in 2023, This disinflationary trend allowed the State Bank of Pakistan
(SBP) to pivol toward a more accommuodative monetary policy, slishing the policy rate by 1,100 basis
points to cnd the period at 1%, These favourable conditions, coupled with a stable exchange rate and a
current account surplus, created a fertile environment for business expansion.

Against this stabilizing economic backdrop, vour Company deliverad an exceplional performance in
2025, We are pleased to report that the vear was characterized by robust growth i premium volumes
und significantly enhanced profitability. By leveraging improved market hguidity and the lower
interest rate environment, the management sucoessfully optimized the investment portfolio and
operational efficiencies. As a result, the Company surpassed its key financial fargets, reinforcing its
position as o resilient and high-performing plaver in the msurance sector, your Company delivered
impressive results, posting a Profit Before Tax of Bz, 257 945 million.

Window Takaful (hperations

The writien contribution for the vear was Rz 244,293 million; while net contribation revenue was
Rs.70.414 million. Participants’ Takaful Fund Contribution Deficit for the vear was Bs. 9244 million
and profit from Operator's Funds (for shareholders) for the vear was Bs.46. 169 million,

Finuncinl Results

Following is the overall performance of the Company for the year ended December 31, 2025,

2015 Hi2d
(iross Premium 1,575 444,893 1234774434
Prodit for the year hefore 1ax 257,944 686 241 OE3 Bl
Taxadion:
Curreni T4, 0146109 51,715,021
Dhefermed (2,584, 4900 21,245,882
Prior Year 0 {187,607}
Super Tax B, 184,766 1,923 465
To,614.895 74,6594, 761
Profit for the year after tax 178329741 168 387 230
Un-appropriated profit broughs forwand 234, 702442 102,819,313
Orard-e-Hazna ] i
Final [Mvidend Paid ] ]
Un-appropriated profitl carmed forward 413,032,253 234,702 442
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Dividend

The Board of Directors has decided not to declare any dividend for the financial year ended December 31.
2025, in order to retain profits for strengthening the company’s capital base and supporting future growth
initiatives.

Earnings per Share

{Loss)/ Earnings per share is Rs, 2,44,

{Lossh ¢ Earmings per share shows increase of 1,14 per share as compared 1o the last vear,

Changes in the Board of Directors

In accordance with corporate govemance requirements, we report a change in the composition of the Board
during the year. A casual vacancy cccurred on June 30, 2025, following the resignation of Mr, Thibaud
Ponchon, a nominee director representing [1F. The Board wishes to express its sincere gratitude to Mr.
Ponchon for his dedicated service and sirlegic insights.

To fll this vacancy, the Board appointed Mr Umar Saeed Khan as an Independent Director effective

Seplember 30, 2025, Mr. Khan brings a wealth of experience that will further stremgthen the Boards
independent oversight and corporate governance standards.

Remuneration Policy of the Non-Executive and Independent Directors

In order 1o comply with the Companies Act, 2017, Listed Companies (Code of Corporate Governance,
Regulations 2019 and Articles of Association of the Company, the Company has policy with respect to the
remuneration of Executive, Non-executive and Independent directors.

The Non-Executive and Independent Directors are not paid employees of the Company and are not invelved
in its day-to=day running. The non-executive and Independent directors are entitled o receive a meeling
fee,

Insurer Financial Rating Strength

The Pakistan Credit Rating Agency Limited (PACEA) haz upgraded the IFS rating of the Company as
*A++" on 22 August, 20235, This rating denofes a strong capacity to meet policyholders”™ and contractual
obligations and reflects the gains achieved by the management in core insurance business,

Related Party Transactions

All related party transactions were reviewed and recommended by the Audit Committes and approved by
the Bogrd of Directors, These transactions were cartied oul on arm’s lengith basis and inthe normmal course of
business

Risk Management Policy and AML Policy

The Company haz developed and implemented a sk management policy which identifies major risks which
may threaten the existence of the Company. Cur Company’s Risk Management approach is made for
qualitative evaluation of rizk and minimizing itz hazards. The same has also been adopied by vour Board and
is also subject to its review from time to time, Risk mitigation process and measures have been formulated
and cleary spelled out in the said guidelines.

In addition to the Risk Management Policy, the Board has approved the AML and Know Your Customer
Policy as formulated and recommended by the Risk Management and Compliance Committee,

A Compliance Program 15 alse in place, which ensure and provide guidelines that relevant Laws are
complied with in lemer amd spirit,

Internal Control

The system of internal controls 15 sound and s being implemented and monitored by the Internal Audit
Depariment. This is a continuing process and any weaknesses are identified and removed. Further, same is
regularly reviewed by the board.

F & i
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Committees

The Board m compliance with the Code of Corporate Governance has established following

COMmMitiees;

Risk Management & Compliance Committee

Management Commitiees

MName of the Member Category Meetings Held | Meetings Atended
Mr. Zain ul Hag Qureshi  hairman 4 4
Mr. Shahbaz Hameed Member 4 4
Mr, Mubammad Mazood Member 4 4
M=, Shazia Hafcez Secretary 4 4
Underwriting Commitice
Mame of the Member Calepory Meetings Held | Meetings Attended
Mr, Ihtsham ul Hag Qureshi Chairman 4 4
Mrs. Mosheen lthsham Member 4 4
Mr. Faisal Mchmood Qureshi Member 4 4
Mr, Armjad Rao Secretary 4 +
Claim settlement Committee
Name of the Member Category Meetings Held | Meetings Attended
Mrs. Shiza Hassan Chairman 4 4
Mr. Shahbaz Hameed Member 4 4
Mr. Zain ul Hag Cureshi Member 4 4
Mr.Asif Ali Mughal Secrefary 4 4
Reinsurance & Co-insorance Committee
Mame of the Member Category Meetings Held | Meetings Attended
Mr. Ihtsham ul Hag Qureshi Chairman 4 4
Mr. Zain ul Hagq Qureshi Member 4 4
Ms. Rafia Ashraf Member 4 4
Mr, Mulammad Mazood Secretary 4 4
Buoard Commiitess
Eihic, Human Resource & Remuneration Commitiee
MName of the Member Category Mectings Held | Meetings Attended
Mr, Wajahat Rasul Khan Chairman I 1
Mrs. Mosheen Thtshum Member 1 |
Mr, Thisham ul Hag Chureshi Member I I
Mr. Soad Masood Secrefary I I
Investment Committee
Mame of the Member Categary Meetings Held | Meetings Amended
Mr. Ihsham ul Hag Qureshi Chairman 4 4
Mr. Zain ul Hag Qureshi Member 4 4
Mr. Wajahat Basul Khan Member 4 4
Ms. Rafia Ashraf Secrefary 4 4
Audit Committees
Same of the Member Category Meetings Held | Meetings Attended
Mr. Syed Murtaza Hasnain Nadir Chairman 6 [
Mr, Thisham ul Hag Qureshi Member [i] L]
Mrs. Shiza Hassan Member & f
Mr. Wagas Igbal Secretary (0] L]
A ASIA
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Branch Metwork

Your company is fully aware of the fact that the network of feasible and profitable branches must be
established in as many cities of Pakistan as possible. Our aims and objectives of opening branches are
to provide excellent services to our esteemed clients and prompt settlement of claims besides ensuring
ultimate profitability for the shareholders through prudent underwriting and cost efficiency.

Statement of Investment of Provident Fund

The company operates an approved provident fund scheme covering all its permanent employees, The
investment balances are os follows:

Particulars December 31, 2025 December 31, 2024
Hupees Rupees
[nvestment Rl BH1. 647 65 520005

Annual Evaluation of Beard's Performance and its Committees

The Board has placed a mechanizsm to evaluate its performance annually and also carried out an annual

performance evaluation of its committees, as required by the Code of Corporate Governance, The
mechaniz=m devised is based on the emerging and leading trends on the functioning of the Board and

improving its effectiveness.

Principal Risks and Uncertainties

The principal risk the Company faces under insurance contracts is the possibility that the insured event
occurs, the uncertainty of the amount of the resulting claims ie, the frequency and severity of claims
and that the actual claims and benefit pavments exceed the carmying amount of the insurance labilities,
By the very nature of an imsurance contract, this risk 15 random and therefore unpredictable, The
objective of the Company is toensure that sufficient reserves are available to cover these liabilitics.
The Company manages these risks through its underwriting strategy, adequate reinsurance
arrangements and proactive cloiims handling. The underwriling strategy aims o minmmize Msurnce
risks with a balanced mix amd spread ol business clisses and by observing underwriting guidelines and
limits. The Company underwrites mainly property. motor, marine cargo and transportation and other
miscellaneous peneral insurance business, These classes of insurance are generally regarded s shon
term insurance contracts where claims are normally intimated and settled within a short time span,
usually one year. This belps to mitigate insurance risk.

Risk Management Function

Your Company established a Risk Management Function. [t is overseen by the Rizsk Management and
Compliance Committee to identity and monitor risks associated with various operations of the
Company.

Aszia Insurance Company is committed to enhancing its overall profitability through optimization of
virlue sdded activities, while maintaining o strong risk-adjusted capitalization.

Corporate Bricfing Session

Corporate Briefing Session was held on 29 May, 2023 for shareholders and analysis as per requirement
of Pakistan Stock Exchange. Company’s sentor management sharcholders and analvsts attended the

SERSLON.
Statement of Ethics and Bosiness Practicos

The Board has adopted the Statement of Ethics and Business Practices. All employees are informed of
this staterment and are required 1o ohserve these rules of conduct in relation to business and regulations

Compliance with Code of Corporate Governance

The requirements of the Code of Corporate Governance set oul by the regulatory authorities have been
duly complied with. a statement to this effect is annexed in the report.

COMPARY LTD 23
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Corporate Social Responsibility, Sustain ability and ESG

Your Company recognizes its responsibility towards sustainable development and is committed o
integrating Environmental, Social and Governance { ESG) considerations info its business strategy and
operations. The Board ensures oversight of sustain ability-related risks and opportunities, including
environmental impact, social responsibility, and governance practices, with the objective of creating
long-term corporate vitlwe.

The Company promotes diversity, equity and inclusion (DE&IY by providing equal employment
opporunities, including for persens with disabilities, and fostering gender equality across the
workplace. The Board also ensures that appropriate policics and practices arc in place to support an
inglusive and respectiul work environment,

In line with its commitment 1o social responsibility, the Company continues 1o support its employvees
through financial assistance programs, contributes to the national exchequer, and undertakes initiatives
aimed at energy conservation and environmental protection.

The Company maintains high standards of health, safety, and environmental practices to safeguard the
well-being of its emplovees amd the communities in which it operates, The Board periodically reviews
sustain ability - related risks, mcluding emerging and climate-related rnisks, and ensures that
sppropriate mitigation measures are implemented.

The Company remains commitied to continuously enhancing its sustainability framework in line with
regulatory expectations and best practices,

Compliance with AML/CFT Laws

The Company has duly complied with the AMLACFT laws of the country and timely reporting in this
regard has been done.

Corporate and Financial Reporting Framework

{a} The financial statements prepared by the management of the Company present fairly its state of
affuirs, the result of its operations, cash flow and changes tnequity,

{b) Proper books of accounis have been maintained by the Company,
{c} Appropriate accounting policics have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent jud gments,

{d) The International Financial Reporting Standards (IFRS) as applicable in Pakistan, have been
followed in preparation of financial statement and any departure from there has been adequotely
disclosed,

{e} The system of internal controd 15 sound in design and has been effectively implemented and
rnonitoned,

{11 There are no significant doubts wpon the Company’s ability to continue as o going concern,

{2} There has been no material departure from the best practices of Corporate Govemnance, as detailed
i the listing regulations,

{h) Thekey operating and financial data for the Last six vears is annexed,

{i} The value of investments of provident fund based on their audited accounts as on December 31,
2025 was Re, B0LBR] 647,

{j} The statement of pattern of shareholding in the Company as at 31 December 2023 iz included with
the Report.
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Key Financial Data
Koy operational and financial data for the last 5 years is as follows:

Particubars | 2025 | 2024 | 2023 | 2z |
i‘uutl'l_'hu-h
COMYVENTIOMNAL

[Paidup Capital T30,0K2 730,082 T2 730,082 663,711
| Total Assets 3AR3 508 2ETIRGY] 2100813 2073356 1870807
g 1,215,532 1.037.202 905,319 B37.620 951,053
77,70 fil 560 399,842 273,208

1,575,444 1234774 1,219,521 L, 923,509
1090544 990,880 HIT, 145 RERAL] 33676

586,226 452 825 543,513 368,589 4R 578

412 985 365 TRT 2TH. 741 293 086 L, BllS

36,004 15,951 1272 (74.576) 6,503

257,044 157,406 (91,2 17,340

| 78,129 151 5 a0 (73, 26,83
LK K36 lekann|  sisod | (20.048) 19259

244 231 117 {1000 .40

TAKAFLUL
FTF

|nu- MIIEE 244,292 145,368 120,234 | 00,408 17339
Net Contributbon Revenue ThA413 EL AR ErA ) 2 23 458
Ceross Claim Paid 42 308 . G2 M5 1 26,260
Net Claim Expense 77440 933 44200 28,394 25,454
Under Writing Profit / {Loss) {17.392) {9.040) (15,599 i329) i1,90M)

Investment Income - u - =

OFF
Invesimenl Ineome 17,004 11,529 12,078 2,490 2477

Board Meetings

During the year ended December 31, 2025 following meetings of the Board of Directors were held

and attended by the Directors as below:

Mame of Directors

Meetings Held

Meetings Atfended

Mr. Ihtisham ul Hag Cureshi

5

5

Mr. Zain ul Hag Qureshi

Mr. Thibaud Ponchon (Resigned on 30-06-2025)

Mrs. Mosheen Ihishom

Mr. Wajahat Basul Khan

M, Shiva Hassan

Mr. Sved Murtaza Hasnain Madir

|| AW WA LA

Mr. Umar Saced Khan (appainted on casual vacaney on 30-08-1125)

e Bl O S R T

Leave of absence was granted to those Directors who could not attend the Board Meeting.

A ASIA
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Intermal Audic:

The Company has an independent Internal Audit function. The Audit Commitiee reviews the
approprigtencss and awthority of this function on a guarterly basis. The Head of Internal Audit
functionally reports to the Audit Committee. The Audit Committee approves the audit plan, based on
an annual and quarterly assessment of the operating areas, The Internal Audit function carries out
reviews on the financial, operational and compliance controls, and reports the findings to the Audit
Commilles.

External Anditors;

The present Auditors M/s. lyas Saced & Company, Chartered Accountants, have completed their
assignment for the year ended December 31, 2025, and shall retire on the conclusion of 45th Annual
Creneral Meeting “

Company's relations with stakeholders

We have a very positive and practical approach towards relations with various stakeholders
particularly with regulatory authonties 1.e. Securities and Exchange Commission of Pakistan (SECP),
Federal Board of Revenue (FBR), State Bank of Pakistan (SBP), other Insurance Companies, the
Reinsurers and the Insurance Association of Pakistan (LAF). The Company Secretary is responsible for
adhering and implementing all the applicable laws, regulations and conventions in order o keep the
organization al iis highest.

FUTURE OUTLOOK

While the economy has achieved o semblance of stability, the Government remains focused on critical
structural reforms in taxation and the energy sector to ensure long-term growth. Asia Insurance is well-
positioned to capitalize on this recovery. With a strong capital base and a proven track record of
profitability in 2023, the Company remains committed 1o doving innovation in s product offerings
and delivering supenior value to its sharcholders and customers alike.

Pattern of shareholding is attached with this report.

We would ke to thank our valwesd custemers for their continued patronage and support and to Pakistan
Reinsurance Company Limited, Securities and Exchange Commission of Pakistan and Statc Bank of
Pakistan for their guidonce and assistance,

It 15 a matter of deep gratification for your Directors to place on record their appreciation of the efforis

made by officers, field force and stall who had contobuted 1o the growth of the Company and the
confinued success of its operations.

20

Chilef Exexmtive Officer IMreetor
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THE COMPANIES ACT, 2017 EFORM 20
(Section 227(2HN)
PATTERN OF SHAREHOLDING
.1 Mame of the Company  ASIA INSURANCE COMPANY LIMITED
2.1, Pattern of holding of the shares held by the shareholders as of 1273172025
———Sharcholdings--—-
2.2 No. of Sharcholders From 2 5 To Total Shares Held
125 l 100 1,273
2] 10 500 5,388
11 501 1,000 H 460
11 1,001 5,000 20 488
| 25,001 30,000 21,725
| 100,001 105,000 101,728
| 435,001 440,000 438,340
| SO0, 001 0e5. 000 0g3 h54
1 100 5,001 1,020,000 1,017.288
| 2,135,001 2,140,000 2,138,251
| 2,770,000 2,775,000 2,773 485
| 18,555,001 18,560,000 18,538,243
| 46,910,001 46,915,000 46,914,920
177 T3,MhR, 243
23  Categories of sharcholders Share held Percentage
231 Directors, Chief Executive Officer, 49494 773 67 3005%
and their spouse and minor children
232 Assoviated Companies, undertakings and related & G
parties. {Parent Company)
2.3.3 HIT and ICP ] =
2.3.4 Banks Development Financial Institutions, Non - -
Banking Financial Instilutions,
2315 Insurance Companies 0 (0, (W00
236 Modarabas and MutualFunds = =
237 Sharcholders holding 10% or more 65473, 163 B9.6791%
238 General Public
g, Local 3,955,968 54185%
b. Foreign = _
2.3.9 Others (1o be specified)
- Jomt Stock Companies GBS (LOMEYS
= Government  Holding 903,654 1.3610%
- Foreign Companics 18,558,243 25.41904%

LH
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ASLA INSURANCE COMPANY LIMITED
Categories of Sharcholding required under Code of Corporate Governance (CC0G)
As on December 31, 2025

N of

Sr. No | Mame Shares Held Percentage
Associated Companies, Undertakings and Related Parties (Name Wise): - -
Mutual Funds (Name Wise Detail) - -

Directors, CED and their Spouse and Minor Children (Name Wisc):

1 ME. IHTSHAM UL HAQ) QURESHI (CD{) 46,914,920 63 2598
2 MES. MOSHEEM [HTSHAM {CD{) 43E.340 D Gk
3 MR. ZAIN UL HAQ QURESHI {TD) 2,142,031 29344
4 ME., HASAN AHMAD KHAM HAQ SHIZA HASSAN [,334 (b, CHB1 B
5 ME. UMARE SAEED KHAN - (L. HM)
fi SYED MURTAZA HASNAIN z (.MM
) ME. WAJAHAT RASUL KHAN a0 (O
] MRS, SHIZA HASSAN (CDC) 3,116 0k 3
Executives: -

Public Secior Companies & Corporations: - -
Banks, Development Finance Institutions, Non Banking Finance - (b, O

Companies, Insurance Companies, Takaful, Modarabas and Pension Funds:
Shareholders holding five percent or more voting lntrest in the listed company (Name Wise)

1 MR. IHTSHAM UL HAQ QURESHI (CD}C) 46,914 920 0, 2598
2 INSURESILIENCE INVESTMENT FUND (CDC) 18,558,243 25414

All trades in the shares of the listed company, carried out by its Directors, CEQ, CFO, Company
Secretary and their spouses and minor children:
MIL
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Statement on Gender Pay Gap Under Circular 10 of 2024

Following is gender pay gap caleulated for the vear ended December 31, 2025:
(i} Mean Gender Pay Gap:

-2.62%
(i) Median Gender Pay Gap:

9. 76%

2L

Chicl Executive (iiicer

L ASA .
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Statement Under Section 46 (6) of the Insurance Ordinance, 2000

The incharge of the management of the business was Mr. Zain ul Haq Qureshi, Chief Executive
Officer and the report on the affairs of business during the vear 20235 signed by Mr, Zain ul Hag
Qureshi and approved by the Board of Directors is part of the Annual Report 2025 under the title of
“Drirectors” Report o Members™ and

4. in our opinion the annual statutory accounts of the Asia Insurance Co. Lid, set out in the forms
abtmched to the statement have been drawn up in sccordance with the Insurance Ordinance, 2000
{Ordinance ) and any rules made thereunder,

b, Asia Insurance Co, Lid. has at all times in the vear complied with the provisions of the Ordinances and
the rules made thereunder relating to paid-up capital, solvency and re-insurance arrangements; and

c. As at the date of the statement, the Asia Insurance Co, Lid, continues to be in compliance with the
provisions of the Ordinance and the rales made thereunder relating to paid-up capital, selvency and
Te-INSUrAaNce BTEngements,

. _ﬁh?* 'Z”@L' TP [é?.

Chairman Chiel Executive (ificer Direcior
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Statement of Compliance with the Code of

orporate GGovernanee for Insu 26 and Listed Companie

This statement i= being presented in compliance with the Code of Corporate Governance for Insurers,
2006, {the Code) and Listed Companies (Code of Corporate Governance) Regulations, 2009, (ihe
Regulations) for the purpose of establishing a framework of good povernance, wherehy the company is
mandged in compliance with the best practices of corporale governance.

The company has applied prnciples contained in the Code and has complied with the requirements of the
Regulations in the following manmer:

1. Thetotal number of directors are seven (71 as perthe folloaing:
a) Male: Five(5)
b Female: Two(2)

2. The Company encourages representation of independent non-executive directors amd directors
representing minonty on its Board of Directors (the Board). At present the composition of the Board

is as follows:
Category MName

Mr. Wajahat Rasul Khan

a} Independent Directors Mr, Syed Murtaza Hasnain Nadir
Mr.Umar Saeed Khan

h) Mon-Executive Direcior {Male) Mr, Mtsham ul Hag Cureshi

) Executive Director Mr. Zaim ul Hag Qureshi

d) Mon-Executive Directors {Female) Mrs. Mosheen Thisham

Mirs. Shiza Hassan
The independent directors meet the criteria of independence as laid down under the Code and CCG 2009,

3. The directors have confirmed that none of them is serving as a director in more than seven listed
companies, including this compamy.

4, Al the resident directors of the company are registersd as taxpayers and none of them has defaulied
in paymient of any loan to a banking company. A Development Financial [nstitution or u Non Banking
Financial Institution or, being o member of o stock exchange, has been declared as a defwualter by a
stock exchanpge.

5 Acasual vacancy oceurring on the Board on 30 June 2025 was Olled wp by the Directors within 90
davs thereof.,

6. The Company has prepared a “Statement of Ethics and Business Practices™ as Code of Conduct and
has ensured the appropriate steps have been taken to disseminate it throughout the company along
with its supporting policics and procedures.

7. The Board hus developed a vision/'mission statement, overall corporate strategy and sigmificant
policies of the Company. The Board has ensured that complete record of particulars of significant
policies along with their date of wpproval or updating 1= maintained by the Company.
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8. All powers of the Board kave been duly exercised and decizions on relevant matiers have been faken by
the Board! shareholders as empowered by the relevant provisions of the Act and these Regulations, The
decision on material transactions, including appointment and determination of remuneration and terms
and conditions of employment of the Chiel Executive Officer, other executive directors and the key
officers have been taken by the Board,

9. The meeting of the Board was presided over the Chairman and, in his absence, by a director elected by
the Board for this purpose and the Board met at least once in every quarter. The Board has complied
with the requirements of Act and the OO0 2019 with respect to frequency, reconding and circulating
minutes of meeting of the Board. Written notice of the Board meetings, along with the agenda and
working papers, were circulated o least seven | 7) days before the meeting. The minutes of the mesting
were appropriately recorded and circulated,

1}, The Board of Directors has a formal policy and transparent procedures for remuneration of directors in
accordance with the Act and the Regulations,

TE O of seven Directors, four {4) have completed the director's training program amd ong (1) female
director is exempled from such certification.

12, The Board has established a svstem of sound infernal control, which is effectively implemented at all
levels with the company. The company has adopted and complied with all the necessary aspects of
internal controls given in the Code,

13. The Board has approved appointment of Chief Financial Officer, Company Secretary and Head of
Internal Audit, including their remuneration and terms and conditions of emplovment, at the tme of
their appointment.

14, The Directors” Report for this vear has been prepared in compliance with the requirements of the Code
and Regulations and fully deseribes the salient matlers reguired 1o be disclosed,

15. The financial statements of the company were duly endorsed by Chief Executive Officer and Chief
Financial Officer before approval of the Board.

16. The Directors, Chief Executive Officer and other executives do not hold any imterest in the shares of the
company other than disclosed in the pattern of sharcholding.

17. The company has complicd with all the corporaie and financial reporting requirements of the Code.
18. The Board has formed the following Management Committees:

Underwriting Commiitee:

Mr. [htsham ul Haq Qureshi | Chairman
Mg, Mosheen Thitsham Memhber
Mr. Faizal Mehmeod Cureshi Member
Mr, Amjad Rao Member
Claims Settlement Commitiee:

Mrs. Shiza Hassan Chairman
Mr, £ain ul Hag Qureshi Mlember
Mr, Shahbaz Hameed Member
Mr. Asif Ali Mughal Secretary
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Reinsurance & Co=-insurance Committee:

Mr. Thisham ul Hag Qureshi Chairman
Mr, Zain ul Hag Qureshi Member
Ms. Rafia Ashraf (CFO) M ermber
Ar. Mubammad Masood Secretary
Risk Mln:gmenl & Complisnce Commiltee:
Name of Member | Category
Mr. Zain ul Hag Qureshi Chairman
Mr. Shahbaz Hameed Member
Mr, Muhammad Masood Mermber
Ms. Shazia Hafeez Secretary

1% The Board has formed the following Boand Committess:
Ethics, Human Resource & Remuneration Committes:

Namge of Member | Category
Mr. Wajahat Rasul Kjan Chairmin = Independent Director .
Mrs. Nosheen Thisham Member — Mon-Executive Director
Mr, Thtisham ul Hag Cureshi Member — Mon Executive Divector
b, Snad Masood Secrotary
Investment Committes:

- ; Cat
Mr, Ihtisharm ul Hag Cuireshi Chairman = Mon - Executive Director
br. Zain ul Hag Cureshi Member — CEQ V Executive Director
Mr. Wajahat Rasul Kjan Member = Independent Director
Ma. Rafia Ashraf (CFCY) Secretary

2. The Board has formed an Awdit Committee. It compnses of three (3) members, of whom one (1) 15 an
independent directors and twio (2] are non-executive directors. The chairman of the Committes is an
independent director. The composition of the Audit Committee is as follows:

Audit Committee:

Name of b .

Mr. Syed Murtazn Hasnan Nadir Chairman — Independent Director

| Mrs, Shiza Hassan Member - Non- Executive Director
Mr. Ihtisham ul Hag Qureshi Mermber — Mon-Executive

Mr. Wagas Ighal Secretary

21. The terms of reference of the aforesaid commitices have been formed, documented and advised to the
committee for compliance

22, The frequency of meetings of the commitiee were as per the Tallowing:

a) AuditCommitiee: Six (&) meetings

b) Ethics, Human Resource & Remuneration Committes: met once in financial year
¢} Investment Committee: Quarterly meetings

d) Management Committees: Quarterly meetings
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23, The Board has set up an effective internal audit function, the staff is suitably qualified and experienced
for the purpose and are conversant with the policies amd procedures of the company and they are
involved in the internal awdit function on a regular basis.

24. The Chief Executive Officer, Chief Financial (dficer, Compliance Officer and the Head of Internal
Audit are competent and qualified as per the Code, Moreover, the persons who are heading the
underwriting, claims, reinsurance, risk management and grievance functions/department are
compelent, experience and qualified, a5 required under section 12 ofthe Insurance Ordinance, 2000,

Mr. Zain ul Hag Qureshi Chief Executive Officer

Ms, Rafia Ashraf Chief Financial Officer

Ms. Sharia Hafoez Company Secretary £ Head of Compliance

Mr. Wagas Igbal Head of Intermal Audit

Mr. Faisal Mehmood Qureshi | Head of Undersmiting

Badr Solutions Acthsary

Mr, Asif Ali Mughal Head of Claims and Head of Grievance Department

M. Mubammad Mazood Head of Reinsurance and Head of Risk Management
Drepartmeent

23, The statutory auditors of the company have been appointed from the panel of auditors approved by the
Commission in terms of sections 48 of the Insurance Chrdinance, 2000, The statutory auditors of the
company have confirmed that they have been given a satisfactory rating under the quality control
review program of the ICAP and registered with Audit Oversight Board of Pakistan, that they or any of
the parmers of the firm, their spouses and minor children do not hold shares of the company and that the
firm and all its pariners are in compliance with the Intemational Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by the ICAF and that they and the partners of the firm involved
i the audin are nota close relative (spoase, parent, dependent and non-dependent children ) of the chiel
exccutive officer, chief financial officer, head of internal audit, company secretary or director of the
Company;

26, The staiuiory suditers or the persons associated with them have not been appointed to provide other

services except in sccordance with the Act, the Regulations or any other regulatory requirements and
the awditors have confirmed that they have observed IFAC guidelines in this regard,

27, The Board ensures that the Appointed Actuary complies with the requirements st out for him in the
Code,

28, The Board ensures that the investment policy of the company has been drawn up in accordance with the
provizion of the Code,

29. The Board ensures that the risk management system of the company is in place as per the reguiremenis
ofthe Code,

30, The company has setup a nisk management depariment, which carries out its tasks as covered under the
Ciode.

31, The Board ensures that as part of the risk management system, the company gets itself mted from
Pakistan Credit Rating Agency (the PACRA), which is being used by its risk management depariment
and the respective Commitiee as a risk monitoring tool. The rating assigned by the PACEA on August
22,2025 is A++(ifs) with stable outlook.
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32, The Board has sef up a grievance department, which fully complies with the requirements of the Code.

33, We confirm that all other material principles contained in the Code and all other requirements of the
regulations 3,6, 7.8, 27, 32, 33 and 36 of the Regulations have been complied with.

M, Explanation for non-compliance with requirements, other than regulations 3, 6, 7, 827, 32, 33 and 36
are below:

With respect to cerlain non-mandatory  provisions of the Listed Companies (Code of Corporate
Crovernance ) Regulations, 2009, the Board has adopied practices that are considered appropriate and
commensurate with the Company s current size, structure, and operational requirements.

The Board has no constituwed a separate Nomination Commities as envisaged under Regulation 291},

The reluted functions, ncleding evaluation and recommendation of Board appointments, are effectively
being carmied out by the Human Resource & Remuneration Commitiee, ensuring that the intent of the

regulation 1s adequately met.

Similarly, a separate Sustainability Commitiee, as referred to under Regulation 10A(5), has not been
established, The Board of Directors itselfl oversees sustainability-related matters and integrates
environmental, social, and povernance considerations into it strategic decision=-making processes,

The Board belicves that these arrangements sufficiently address the underlying objectives of the respective
provisions and remain committed to reviewing its governance framework periodically in line with
evolving regulatory expectations and best practices.,

23 M

Chiel Executive CHficer Chairman

=

Dated: March 26, 226
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INDEPENDENT AUMTOR'S REVIEW REPORT
T THE MEMBERS OF ASIA INSURANCE COMPANY LIMITED

REVIEW REPORT ON STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE
GOVERNANCE FOR INSURERS, 2016

& LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 201%

We have reviewed the enclosed Statement of Compliance with the Code of Corporate Governance for Insurers,
2016 and the Listed Companies {Code of Corporate Governance) Regulations, 2009 (combined called “the
Regulations™) prepared by the Board of Directors of Asia Insurance Company Limited (“the Company™) for the
vear ended December 31, 2025 in accordance with the requirements of regulation 36 of the Listed Companies
(Code of Corporale Governance), Repulations, 2019 and provision (LXXY1) of the Code of Corporate
Crovernance for Insurers, 20146,

The responsibility for comphance with the Eegulotions 15 that of the Board of Directors of the Company. Cur
respongibility is to review whether the Statement of Compliance reflects the stams of the Company's
compliance with the provisions of the Regulations and report it it does not and to highlight any non-compliance
with the requirements of the Begulations, A review is limited primarily to inguiries of the Company's personnel
and review of various decuments prepared by the Company to comply with the Regulations.

As a part of our audit of the financial ststemenits we are required to obtam an understanding of the accounting
and internal control systems sufficient to plan the audit and develop an effective audit approach. We are not
required to consider whether the Board of Directors' statement on internal contral covers all risks and controls
of 1o form an opinien on the elfectiveness of sech imernal controls, the Company’s corporale povernances

procedures and risks.

The Begulations reguire the Company to place before the Audit Committee, and upon recommendation of the
Audit Committee, place before the Board of Directors for their review and approval, its related pariy
transactions. We are only required and have ensured compliance of this requirement to the extent of the
approval of the relsted party transactions by the Board of Directors wpon recommendation of the Audii
Committee.

Based on our review, nothing has come to our attention which causes us 1o believe that the Statement of

Compliance docs not appropriately reflect the Company’s compliance, in all material respects, with the
requirements contained in the Regulations as applicable to the Company for the year ended December 31, 2025,

Further, we highlight content of paragraph 34 of the Statement of Compliance where the matter of non-
constitution of the Komination and Sustainability Commities has been explained.

o

(] & SAEED & OO,
CHARTERED ACCOUNTANTS
LAHORE

DATED: 26, March 2026

UDIN: CHRIOZSTO2TROT Teex Kwy
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independent Auditor’s Report
To the members of Asia Insurance Company Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statementz of Asia Insurance Company Limited, (ihe Company), which
comprise the statement of financial position as at December 31, 2025, and the statement of profit and loss
aceount, the statement of comprebensive income, the statement of changes in equity and the statement of cash
flows for the year then ended, and notes to the inancial statements, including material accounting policy
information and other explanatory information, and we state that we have obtained all the information
and explunations which, to the best of our knowledge and belief, were necessary for the purposes of the audit,

In our opinion and to the best of our information and according to the explanations given (o us, the statement of
financial position, the statement of profit and loss account, the statement of comprehensive income, the
statement of changes in eguity and the statement of cash flows together with the notes forming part thereof,
conform with the accounting and reporting standards as applicable in Pakistan and give the information
required by the Insurance Ordinance, 2000 and the Companies Act, 2007 (XIX of 2007}, in the manner so
required and respectively give a troe and fair view of the state of the Company's affairs as at December 31, 2025
and of the profit and other comprebensive income, the changes in equity and its cash flows for the vear then
ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (15A5) as applicable in
Pakistan. Owur responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our reporl. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
adopied by the Instituie of Chartered Accowntants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we huve obtained 15 sufficient
and appropriate to provide a basis for our opinion.

Keyv Audit Matters

Key audit matiers are those matters that, in our professional judgmsent, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whele, and in forming our opinion thercon, and we do not provide a separate opinion
on these matlars,
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5 Mo

Key andit matiers

How the matter was addressed in our awdit

Compliznce with laws and regulations

The Compasiy iz in hiphly regulsted indusiry and is
governed by siringent lows and regulntions which
matily include lnsurance Ordinance, 20040,
Insuramge Accounting Regalations, 2007, Insusrance
Rules, 17 and Companies Act, 2007, and various
circulars issued by the SECP from time to time 1o
repalate the business of the Compary. The Comspainy
is required to comply with these rules and
regulabions.

We have considersd compliance with laws and
regulntion as a key sudit matier sioce failure o
comply with any of these applicable laws and
replations could have a matesial financial impact oo
the business of the Compaey.

Char aisdit proceduanes in respect of this ares meladed
thie follwing: -
® Ofiaimed an understanding of the relevam legal
and regulatory framework within which the
Company opemtes and assessed the design and
aperation af its key exminals aver this framework.

® [liscussed the applicahle policies amd procedures
with semior manspement and resiewed mimites of
Baard mectmng, and insernal audi repors for any
recorded instances of potential non-complinnce,
amid mintained a high level of vigilance when
cartying oul our other audil procedures for
indicaricns of noa- complinnee with lows and
regulatians.

o Eeviewed the Company's documentation snd
carrespondence with the regulators,

YValuation of investments

Refer to motes 7.E, 10, 11 and 12 to the
finarcial stakments.

The Company s invesimens of R, TR5.503

millsan ns at December 31, 2025, comprising equity,
term deposits and debt mstruments, epresenl a
sipmificant portion of the Comygpany s foial assets,
The proper valuatson of imvestments of the Conspany
sl Docember 31, 2025 was comsidered o slgnificam

area of estemation angl therefore, we considered this
nsa key audit matter.

Char ausclif procedures in respect of this maiter meloded
e fiodlowimg:
® Obtxined an umderstanding of the process relating
tovaluation of investment and test the design and
implemeniation of the relevant controls idengified
in the process.
® Checked thnt the invesiment was volued
appropriately in accordance with the
requiremends of the nccounting and repariing
standards ax applicable m Pakistan.
® Checked thai nei unrealized gnins (Iosses arising
o the subsequent measarement of investmenis
wird approprisely sccoumted for in the fisancial
SatEnemis,

® “erified the existence of securifies through
reports abtained from the Central Depository
Campany.

® Reviewsd management's assessmenl al
indicarors of Impainment, inchuding for securities
that are mat actively traded.

o Assessed the appropristeness of disclosures
made in the francinl statements 1o oscertain
whether these are complied with the sccoumimyg
and reposming standards,
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3. | Premium earned

Refer to notes 7.2 and 27 10 the fisancial staremenis, Char it proceduares in respeet of this mamer imchaded

The Company’s premivm camed amounts o Bs. the follooring:

1,3340.956 mallion which s peserated from premium & Obtained an undersianding of and evaluwted the

on insurance policies representing o significant design and implementatson of key controls ever

element of the fnancial sinkements af the Compamy. the process of capiuring. processing and

) f recarding of premiums.

Premium income i one of the key performance ® Comgared the prentiums underarinen on samphe

indicators of the Company, Because of the determined using an appropriste hasis from the

significance of the premiwm ax key performeance - e .

mdicalor and thal it was comsidered a5 an arca ol :ﬁhﬂnﬂ RIS S K

T o : TS,

significand pudin risk s pan of our audin process, we o, ,

siderad th il metes. # Tested the policies on sample basis where

. Ren Wty awdl ' premivm was underamiiben close to year end and
swhscguen 1 yoar end o evaluaic s revens
from premiums was recognized in the
appropriate acoouniing period.

# Fecalculated the unsamed portion of premiam
titcoiee dnd ensured thal approprate amoant has
heen recorded ns provision for unearnsd
premium in lizhilities.

o Assessed the relevant presentation and
disclosures made in the financial sintements 1o
asoeriain whether these are in accordance with
The sccoumting and reporting standands.

4. | Valuation of eutstanding claims including claims (1IBNR)

Refer to nodes T.3.1 and 2% 1o the finascial staicienss,
outstanding claims incleding IBNR amounted to Rs,
dEd T4Y million as at December 31, 2025, which
includes a gross provision for IBNE of B 59210
million,

The outstanding claims including [BME represemted
21.35% ol the Comparny s total Halsl#ies.

We focused on this ores becnuse the valuntion of
autstanding claims including IBNE are significant in
magnitade and requires wse of judgement amd
estimates, Chatstanding clasims including 1BNR are
estimales for scttlement of claims in futare which ane
impacted by a sumber of factars which includes the
trends in severity of historical claims, frequency of
histarical claims and changes in govermment
regulations.

Determination of 1BNRE involves complex amd
subjective judgements abouwt Future evenis, bath
imternal and external 15 the business, for which small
changs in sssampticns can mabersally mpact the
valuaisinof thess lishilities.

Char awsdit procedures in respect of this area melodes
the fodlowing:

@ Assessed and lested the operating effectiveness ol
sclected key comtrols relating e the claims
hamdling and reserving process, incluling
cantrals over completeness and acouracy of the
claims estimates pecorded.

& Substaniive tests were performed an the amourts
record ed fora sample of clims noditied, foonsing
o thise with stgnafbcant impact on the fisangial
statements, b0 assess whether the cloims are
appropriately estimated and recanded.

® Tested the compleicness and accuracy of the
underlying data wsed in the wolustion of
autstanding claims mcluding [BRE.

@ Assessed of competence, capability and
abgectivity of managemen s caper.

® Assesed the adequacy of the dsclosures by
refierence to the melevam secountmg standards
and applicable regualntions,
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Valuation of insurance | re-insurance receivahles

Refer o potes 7.29 and 14 10 the financ sl stasensets
for accounting  policies  and details in respect af
valmtion of imsurance’ reinsurance receivables,

The Company's insuranee | reimsusanos: receivable
represents 5005 of its total assets which are stated net
of provision for impairment of Bs33 206 million.
Valwtion of e reccivable myalves significant
Judgment regarding wneenmpingy in determining
Impairment | provisions.

W sdentified the valuation of msurance | remnsuranee
receivahles as n key matier &5 the estimmison imvolves
nsignificant degree of judgment.

Coar anedit proedures i respect of this manier inchuded
the following:

@ Tested the accuracy of imsuranceremnsurance
receivalles aging repon, on o mmple basis, by
eompanng individaal balances in the report with
umlerlving documentation o evaluate that the
bakances appearing in e apeing repor wers
classified within appropriase ageing hucket,

@ Assessed the reasonableness of management’s
assumptions and csnnses for the provision For
impnirment of insurance and reinsurance
receivables by evalusting, on a sample basis,

histarieal callection trends, creditworihiness and
financial comdition of coanter parties, their credit
ralimgs, and actoal wrile-ofls and subseguent
receipts from customers and reinsimens after the
year-end.

® Circulareed confimsstion reguest letiers 1o thind
partics anid also performed allemative proceduses
o comfirm the existence of halonces.,

8 Asscssed the historsca] acewracy of provissons far
bad debits recorded by cxamining the wilization
orrelease of previously recorded provissons.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is respoosible for the other informatson. The ather miommation comprises the mformatien meloded m ike annual report
bait diees not include the financial simtements and our auditor*s repart thereon.

Ckur apimian on the financial stntements does ned cover the other information and we do not express any form of assumance conclusion
thereon.

I connection with our audit of e fnancial stalements, suar responstbility (2w read the other iformation and, in daing so, consder
whellver the ather informatiom is materially inconsistent with the financial slatemenls ar our knowledge obtained in the audsl o
odherwise appears to be materially misstated. If, hased oo the work we have perfoemed, we canclude that there is 1 material
misstatement of this ober information, we are reguired to repart that fact. We kave rathing to repart iothis regnrd.
Responsibilities of Management and Board of Directors for the Financial Statements

Planagernent is neapomst ble for the preparation aod fair presentation of the financisl statements naccondance with the accounting and
reporimg slamdards as applicable in Pakestan and the requirements of ibe nsurance Crdimance, 2000 and the Companies A,
JTXEX of 2017) and for such internal contral az managemen! determines is necessary o enable the preparation of Gnancial
sinternents that are free from matenal massinbement, whether due to froud or emmor.

In preparing the financil sptements, management = responsible for assessing the Compamy s ability 1o conlmoe as a geang coneern,
disclosing, ax applicable, maiters relaled to going concem nnd using the gong concern baxis of sccounting unless management etther
imterids io iquidate the Compary or o cense apemtions, or has ne realistic aliemative bat indo so.

The Boardof direclars dne nesponsibie loe oversaang e Compary s findncial feporting process,

Auditor's Responsibilities for the Audit of the Financial Statements

Chur objectives are to obdnin rensonable sssurance showt whether the firanciol stnlements ns n whaole are free from material
misstatement, whether due 1o fraud or error, and to issue an anditor s report that inclides our opinion, Reasonable sssarmnee iz a high
levelof nesurance, b is nod a guarantee that an audin condiscred insecordance with 154 a5 applicable in Pakistan will always detecn a
malerial mpsstatement when i exists, Misstanemesis con arise fiom fraced or ereor and are considered material of, mdisadusally of in the
aggregale. they could reasonably be expected 1o mifluence the soonomic decisions al’ users taken on the basis of these financial
sfalements.

As part of an audil m sccordance with [SAs as applicable in Pakistan, we enencise pralessioral judgment and maintain professional
skepticism throeghout the audit. We alsa:
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Information (iher than the Financial Statements and Auditor’s Report Therecn

Mnnagement is resporsihle for the other informstson. The ather mformation comprises the mformation ineluded i the apmial repon
bt iz e e funche thee finanedal statements and our suditon s report thereon.

Crar opimion on the fimancial statements does nod cover the other information amd we do not express any form of assumnce conclusian
thersom

Ini comnection with our oudit of the Anancial statements, our responsthility is tooresd the other information and, in daing so, consider
whether the ather information is materially inconzistent with the financial statements or our knowledze ohtxined in the aadit or
oiherwise appenrs o he materially missinied. If, hased on the work we have perfimmed. we conclude that there is 0 material
misstatement of thisolber information. we are regquined o report that e, We bave nathing o report in this regard
Responsibilities of Mansgement and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial stabements in accordance with the accounting amd
reporting siamkdards as applicable in Pakistan and the requirements of the nsurance (rdinance, 3000 and the Companies Ad,
HNTXIX of 2 7) and for such internal comiral ns managemeni determiines is necessary o enable the prepamticn of fnancial
etntements that are free from matevial misstnfernent, whether die to fraud or errar,

In prepaning the fimances] siatements, mansgement = responsible for assessing the Compamy s ability 1o conlmoee as a geang coneern,
ifise boxing, ax applicshle, maiters relsted to gomg coscem and using the going concern baxis of ncomunting unless management either
imtends 1o [iquidate the Compamy or to cense apemtions. or has no realistic albermative ban iodo wo.

The Board of directars ane respomsible for aversseing the Compamy s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Cwir objectives are o obdain reasonable sssirance show whether the financial simemems as p whole are free from marerial
misstatemsent, whether due 1o fraud or crroe, snd w fssue an aodaer s repor that iscludes our oplmen. Reasomable sssarance 1= a high
level of assuramce, but is nod a guarantes thal an audin conduscted insccordamce witl 1% A8 a5 applicable in Pakstan will always detect a
malerizl msstalement when it exists. Missiatemenis can arise from frasd ar error and are considered matenial if, individsally or im the
aggregaie, they could reasonably be expected to mfuence the economic decisions of users taken on the basis of these fmancial
sinlements,

As part ol an sudil in secordance with 1SAs as applicable in Pakistan, we enoncise prolessionsl judgment and mambain professional
skepticism Brmeghout the audil. W also:

& ldeniify and assess the risks of material misstatement of the financial statements, whether duse 1o froud of ernor, design and
performandi procedures respanzive o these risks, and obitam sodst evidence that is sufficient and sppropriate o provide a basss
lor aur opinson. The msk of nol deleching a material misstatemenl resulimg frim [rad 15 hagher than lor one resulting from error,
as frawd may invedve colluson, forgery, imentional amissions, misrepreseniations, or the overnide of intemnal control.

& Obiain an understanding of mieral conteed relevant 1o the audic in onder 1o design audis procedures that are appoopeiase inthe
clrcumstances, bt mog for the purpose of expressing an opinion on the effectivencss of The Company s iniermal coniral.

Evaluste the appropriatenesa of accounting policies used snd the reasonablencss of aceounting estimates and relabed disclosures
i by management.

® Conclude on the appropriaseness of managemem s use of the going comeem hasis of accounting and, based on the audit evidence
obdnimed, whether s maberinl upcenainty exises reloted e events or conditions that may cast significan doabt om ihe Company®s
#hiliny to contimoe a5 3 poing concam, [Fwe conclude that a materal uscertainty exists, we are reguined to draw atiention (n our
siditor s repart 101he relaved disclosures in the fimnclal suatements or, of soch diselosunes are madeguane, 1o medify sar opinion,
Our conclusions ane based on the audat evidence oblained up b the dale of our asditor's reparl. Haowever, fubure events or
canditions may cause the Company tocemse bo conlimue 2= o gang Cicem.

& Ewaluate the overall preseniation, structure and coment of the Anancial siatements, including the desclosunes, and whetler the
financtal statememts represem the underdy mg transsctions and evems in o manser (b achdoves Calr presentaion.

Wi commumicaie with the board of direcions regarding, among osher matiers, the planmed scope and tming of the asdin and
signifecant audit findimgs, including any significant deficiencies in imemal controd that we idensifiy during car audic,

Wi also provide the board of directors with a statement that we have complsed with nelevant ethical reguirements reganding
inclepemdence, and o communicate with them all refstianships and ather matiers that may reasonably be thought g bear on our
independence, and where applicable, reloted safeguands,
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Fraom the matters commmumicated with the board of direciors, we determine these matters that were of moss significance in the
auiit of the financial stxiements of the current persed amd are therefore the key msdit matters, We describe these matters in our
sditor"s report umless lnw or regulation preclsdes public disclosure shout the matier or when, in extremely mre circamstances,
wi determine that o manter should not be communicated in our repon beesuse the adverse consequences of doing so would
reasonably b expecbed tooutweigh the publbe imerest benefits of such comimiseaton

We communicote with the board of dirsctors regording, among other matters, the planned scope and timing of the aod® and significam
audit findings. including any significant deficiencies in imtermal control that we identify during our aodin,

We also provide the boand of direclors with 2 stalement thal we have complied with relevant ethisal reguincments neganding
independence, and 1o communicate with them all relationships and other matters that may reasonably be thouaght 1o bear on our

independence, and where applicable, related safeguands.

Froem the: mimers commiamicaied witl the board of divectors, we determdne tsose matnens thas wene of moss significanas inthe sudin of
the fiseneial stabements of e current period and are therefore the key audit mamers. We describe tsese mabers in our aodsor s repor
umless law or regulation precludes public disclosure about the malter aor when, in exiremely rane cicamslanoes, we determine thal a
muiter should neg be commumicated in oar repont becanse the adverse consequences of doing 5o would reasenably be expected o
oaitweigh the public interest benefils of such commumication,

Report on Other Legal and Regulatory Reguirements
Based on var audit, we further report that ineer opindon:
0 proper books of aceoant huve been kept by the Company a5 requited by Insarance Cirdimanee, 2000 and the Conspanies Act, 2007
(XX of 2017
b} the smdement of financial pesitiom, the stmement of prafit and loss accoant, the siatement of comprebensive income, the sintemseni
of changes im equity and the statement of cash flows together wiih the nobes thereon have been dmwn up in conformity with the
Insarsnce Ordinanee, H000 and the Companies Act, 200 T{XDX of 2010 T and are in ogreement with the books of secount;
c) investmenis made, expenditure incusred and gasranices extended during the yearwere for the purpose of the Comipany s business;
and
db o mkat was deductible af source under the Zakat and Ushr Oedinance, 1980 (X111 of 198, The engagement partmer an the
audit resulting in this independer andior's report s Bushm Sans.

& o
IL SAEED & COn

CHARTERED ACCOUNTANTS
LAHORE

DATED: 26, March 2026

UDN: ARZIZSIN2TAYV CgSUTnb
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ASIA INSURANCE COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2025
Hi2a 2024
Peote Hupees Rupees
ASSETS s e
Propery and Equipment § 18 040, 59T 177,761,210
lmvestment Property L 4. R2T.A 40EI7.3I0
Iprvestmants
Equily Secarilics 1 420,151,910 240,354, 722
Dot Escrorien 11 E1. 372528 Toa 16, 506
Term: Depoadts i2 23000080 A1 1),
THI 504,757 FETE TR RE ]
Lo and Do Hicsiviliien 13 135, 156071 G6a2 7 060
[nporasce ¢ Reisewince Boceivehles 14 100,900, 198 T2 069, B0k
Reizsrmrce Recorerins Agzizst Oussiunding Claims k] B X797 175,704,619
Dr=ferred Crmmigginr Bxpenye / Acquisition Cost g 12106419 122 542 40
Prepaymens 1% TIN5 782 4G 3407 300
Cimsh and Benk 1 TI. 200 il A4l 249
T A6 802 S9 3,330,797 008
Tl Arees of Windrw Takefiel Opermtions - OFF 17 AT AZHEID 156,773 405
T, Asaes of Wizdesr Takel's] Operstioss - FTF 17 IREATTIEN 2HG3M, 1 T4
TOTAL ASSETE M 2072591, 5H0
FJINTY AND LILEDITIES
Capt el wnd ooy Arfkctable to Company's Eguity Holders
Urdinary Seare Copiinl 18 THLIRLAM TIOOE2 430
Share Premsm - Cagital Reserve 184 9,917,570 917,470
Reservgs - Revenue 14 150800 2 50H), )
Unagprapriated Pralil - Revenee Reseroe 413,032,233 234,702,443
TOTAL EQUITY 1,215,532,23% 13702447
LIABILITIES
U nderwriting Frovislans
Chustanding Cleims Inchidieg |BMER rl, ] 454,749 495 S5, 1 T4
Uneamed Preminm Reserves T T OHT, R S0, 450, 07T
Premium Deliesmy Reserve 4, 75862 -
Unarmed Riinsurmes Commission % IR RHT.IIT 20550, 554
[efiermed Taxalsm ] 6 RS0 Q53 a0
Provmsion For Taxabion & Levies | 15 ATH.S] 11,180,325
Retirement Benefit Obligations 12 [WLTE 1341500
Leuse Lmbalities 11 L e e 11531150
Imsuramce ! Keinsarance Payables 24 [ 2% 458 300 | 4% 522 |34
{her Creditors snd Accnuals L] 240002000 | 38 ORE 347
TUFTAL LIABILITIES 1,795 550,322 1,207 4qg 480
Turinl Luabilgies of Wisddow Takaful Operstioes - OFF 17 a6, 154850 1T AR
Tanal Laabilmies of Wisdow Takaful Operstioss - FTF 17 INEATT IS0 2R6 3, 1 T4
TOTAL EAMUITY AND LIAKILITIES 3485600, 661 TA71.501,580
CONTINGENCIES AND COMMITMENTS 15 -

Thez annexed poies | oo 32 foom an integrl pan of these Financial Ssasements.

i:? IS PN A
I Directar

[l —r"‘:ﬂt ;@L

Chairman Chiel Executive Officer
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ASIA INSURANCE COMPANY LIMITED
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED DECEMBER 31. 2025

Mate s 224
Rupees Rupees
et Insurance Premium 7 190,544,114 T} BRI 0T
et Inguranee Claime [EL 'F,.!.lﬂ..i-&!l}] {365, TRT 497%
Premium Deiflcicacy 4, 7505 25) G042 B34
Mot Cronmdsgion and Cibor Acquisiton Coss [EET 00, 184) (G,579.229)
Imsreanee Cladrma and Acguisition Expenses (S 1OV BT (606,005 BESY
Mragotocit Expescs G _ERLNLATY. | S04
Lnderwriting Reguits Fa 0T 15,531 622
Iovestmont [ncoma Al 1EE ERG A 15151302
Other Intadhe a2 TRIEES 1,785,102
et Expenses 3 _ {10.458,540) {9,634, 667}
Rezsalts off Opereling Activities ARE 2B TGS 063
Finamce: Cost 4 (10,513 274} (12581 366}
Profit from Window Taksful Operations - OPF s A5 IE9.ESS 35417 334
Prefli Before Tex & =X levies ol LU A 243,083,991
Taxatbon & tax Jevies k11 (79,614, 805) T B TE1Y
Prafie After Tax & tax kevies _ 178 319,791 168,387,230
Eamings Per Share - Basic & Diloted Er) L& 231

The mnexed nofes 1 to 32 form sn integral pact of these Financial Statements,

fon -
tLl — =y
dla
Chairman

20

Chiel Executive Officer
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ASIA INSURANCE COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 1025

Profit after Tax
Orther Comprehensive Income;

Ttem that may be re-classified to profit and loss accoumnt:
Trer that may ot be re-cleayified to profit and loss acoomt

Tuolal Comprefhensive Income for the vear

The annexed nodes | to 52 form en micgeal pan of these Finamcial Biatements,

s Hi2aq
Rupees Rupees
178,329,791 [ 68,387,230

1T8319,7%1 168 367,230

noty g e SR

Chiel Finaneial Oflicer
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ASIA INSURANCE COMPANY LIMITED
STATEMENT OF CASH FLOWS
FORTHE YEAR ENDED DECEMBER 31, 2025

14 24

Rupees Rupees
Operating Cash Flows
a) Underwriting Actlvities
Insurance Premium Received | 1211 M6 %6 LITATI
Reinemrance Pramiems Paid {245 846.003) {300, B ] 061 )
Claims Paid (586, 226038) {452,525, T6H)
Reimsurance and (kher Rocovacics Recoived 221520400 P22, 175,533
Commission Puid (270,264,938) {235, T 6H2)
Commassion Recenved f3645. 445 37334919
Management Expenses Paid (319.677.862) {334,305 89T)
(iber Underwriting Receipt / (Payments) (70,117.0%0) 25,164,131
Net Cash Flow from Underwriting Activition 4863010 4639472
b} Thiher Operaling Activities
Incoqne Tax Paid (6T.500.763) (i, LG _365)
Finance Charges Paid (la510.674) {12501 366)
Oiher Operating  Receipis - )
Oiher Receipts in Respect of Opemting Assets 6424033 44,0534 371
Met Cush Flow From (Mhes Opeeetimg foefeiileg (TL587.414) (8, | 50409}
Total Cazh Flow From Al pera ez Sl {66, 724.404) 32 489,044
Investmen Activitles
Profit/ Retun Received 135,704,434 649,090,120
Dawidlamd Received 19,523 066 18,762 8
Diecrexse in Net Asscls in Widow Tkl Cperatiozs (46,169,035} (35,412,354)
Pasmments for Investments / lnvestmeni Fropeniiea (T8 A54,328) (33,875,384}
Imvestment {made) | matred 129,004,060 {217 Dald Do
Fixed Cigpital Expencliture (35.546,065) (5,219,318)
Procecds from Sale of Propery and Buiprent 2186887 18,714,974
Total Net Cash Fluw from Joeeatng felieilisg 133,944,957 (278,939,054)
Financing Activities
Diwidemnd Faid . (36,504, 121)
Repoyments of Lease (51,074,591) {35.428.338)
Total Cash Flow from Financing Activities (51.074.591) (91 5932 459)
Net cash (used In) / generated from all activitbes 16145961 {3138 382 489)
Cash and Cash Equivalenis at the Beginning of the vear 6,560,249 30 42738
Cash and Cash Equivalents at the End of the vear 77706211 61560 149
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ASIA INSURANCE COMPANY LIMITED
STATEMENT OF CASH FLOWS
FORTHE YEAR ENDED DECEMBER 31, 2025

Reconciliation to Statement of Profit and Loss Aceount

Operating Cash Flows
Depreciation Expense

Profit on disposal of fixed asaem

Dividend Incomie

Other Inveatment Income / (Loes)
Profit from 'Window Takafio! Crpeseticens

Increage / (Decreade) in Agsets Ciber thas Ceah
{Incrense) / Decresse in Lintolitias Ciber than Boorowmgs

Deferred Taxaton

Prafit After Taxation for (ke ces

The annexed nodes | to 32 form en Extegred per? of Gese Finencial Steameots,

fon -
tLl — =y
dla
Chairman
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2025 024
Rupees Rupees
(66, 724,404) 32489 064
(39,514,029} 135,808,229
1,515,856 | 16,831,381
19,513,966 | 18,762,508
185,313,742 | | 132,807,304
46,189,635 | 35412,394
575,836,277 | | 122,060,603
(S29,278,246)| | (132,924,493)
AN | | (21,2458R2)

i7a 328,791 168,387,230

éi,?mm
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ASIA INSURANCE COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FORTHE YEAR ENDED DECEMBER 31, 2023
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025

i
1.1

12

14

15

LH

STATUS AND MATURE OF BUSINESS

Asia Insurance Company Limited (the Company') is a quoted public limited company which was
incorporated in Pakistan on December (8, 1979 under the repealed Companies Act, 1903 (now the
Companies Act, X017 The Company 15 engaged in non-life insurance busmess maialy comprising of
fire, marine, medor, bond and suretyship, agriceliore and allied and miscellaneous, The Company
commenced its commercial operations in 1980, The registered and principal office of the Compony s
siluated =t 19 OO, Block L. Guiberg 11, Main Ferozpur Road, Lahore Peiisan. Shaves of e Commany
are quotsd on Pakistan Stock Exchange. The incorporation number is GBI,

The Compeny has been allowed 10 work as Window Takaful Chperates Sorospgn vide Mo, 10 oo Augest
13, 2M 5 by Securitics and Exchange Commission of Pakistan{SECF) under Window Teieafil Rules,
2012 to carry on Islamic General Insurance in Pakistan. [t has not Tenascied eny bomness oot=icn
Fakisimn,

The SECHF has isswed inwestigation order dated March 21, 2009 ageinel the Company for =nghices
pertpining o claims paidipayable and propeny valuation and appointsd Bn izveatigation tesm, The
Company has sabmitted a respense to SECP amd i5 confident, based on e sonfismetion from U legal
edvisors that no sdverse inference 15 expected in respect of these maters exosge taa ordem bave bes
issued against claim investigation by the SECP during the year 2020k Dois! i 55 fllosn

The Securities and Exchange Commission of Pakistan (SECT) initialed ao invesligetos and (esped
show cause nobees o the Company in respect of s order dated Mesch 21, 2009, albging thet tho
Compuny hnd processed certain fakebogus claims, The Company responded Geough i letter dated
Juiy 17, 2006 and cateporically denied the allegations, statimg that it has never knowingly processed any
fake or bogos claims. The Company submitted that the claims in question were referred to an
Independent surveyor in accordance with the applicable laws and were processed after ohaining survey
reports, The surveyor was a duly licensed entity awthorzsd by the SECP to conduct nsurance
hr.'""."n.‘!."l;.'l"hi: '[:‘.Jrr&'q:rany |'Hd rl:qul;.-.sled Ly willslraw I:|1:|: whoww cape rl.:'rlil.:l:ﬁ. ]m-wnrw:r. I!|'|¢ SEEF‘ I]:'lruugh
it ordder daded Julby 21, 2000, the SECP imposed o penalty of Rs. 5880 million on the Company and its
Board of Directors,

The Company has challenged the order and filed an appeal before the Appellate Bench of the
Comemiasion and, based on the opinion of its legal advisor, expects a favorable cutcome. During 2020,
the Corrpany dlso Blacklisted the concensed surveyor and filed a suil againg e surveyor amounting b
Ra. 200150 peilllen. Accordingly, i provision has beein recognized in these Dnadscial statements b
reapect of the sbove matter, From 2002 onwards, the Company his pad o tetal of 25,633 claims, with an
oomual mverage excesding 3,000 claims, which reflects the existence of adequote intemal control
systems for claims processing.

With reference o above mentioned point at 1.3, reinsurance recoverics were also obfained from the
reapective neinsurers including Pakistan Feinswrance Company Limited {FRCLY, a government owned
entity, The SECP has passed an order directing the Company o provede some information. The
Company believes that proceedings mittated by PRCL were bevoml the scope of cited Sections of the
Crrdinance ond nobice'order has been 1sswed on the basis of selective facts on insistence of PRCL, The
Company has challenged the order and filed an appeal before the Appellate Bench of the Commission
and cxpecting a favorable oucome.

GEOGRAFHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The registered office of the Company is sitsated at 19 C/D, Block L, Gulberg 11, Main Feroepur Road,
Lahore-Pakistan, The Company operates through | (2024: 1) principal office and 29 (2024; 28)
branches in Pakistan,
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SUMMARY OF SIGNIFICANT EVENTS AND TRANSACTIONS IN THE CURRENT
REPORTING YEAR
Al other significant transactions and events that have affected the Company™s financial position and
perfomuance during the vear have boen adequately disclosed in the notes to these financial statements.
BASIS OF PREPARATION
Statement of Compliance
These financial statements have been prepared in accordance with approved aceoaming and reporting
standarcls as applicable in Pakistan, The accounting and reporting standanls comprise of:
- International Finoncial Reporting Standards ([FRS) issued by the Infernationsl Accounting Standurds
Board (LASH) as are notified under the Companies Act, 2017,
= Provisions of amd directives Bsued under the Companies Act, 2007, the Insurance Ondinance, 2000,
msurence Rules, 2007, Insurance Accounting Regulations, 2007, General Tokaful Accoun$ing
Regulation 2001% and SECT Takaful Rules, 2012,
In case requirements differ, the provisiens or directives of the Companies Act, 2017, Insuranee
Ordinance, 2000, Insurance Rules, 2017, Insurance Accounting Regulations, 2017, General Takeful
Accounting Regulotion 201% and SECTF Tokoful Rules, 2012, shall prevail,
A separate set of financial statements of the General Takaful operatons hes been ammexed to these
financial statements as per the requirements of the General Takaful Accousting Regulations, 2019,
The wtal assets of Operator Fund of W0 inclede an amount of Bs. 73411 million (2024: Bs. TH411
milliom ) beang Orrd-e-Hasnn recervable from Participant Takafol Fund of WO, Insceondance: with the
Takfud Bules, 2013, i o sy poind in e, coeets 0 Particrent Tekadul Fond are not saffcient o
cover it liahilitiea, (ke deficit shell be fmded by way of an Istereat e loan (Oerd e Hasng) Toem
Crerainr Fond. In the avent of futore gorpios in the Parteipent Takefnl Tond to which a Qerd-e Heang
hig been made, the Chrd-o-Fesna ghell be repeid seior tp deiribation of serplus o perlicipants.
Change In Ascounidmyg Fatey — Feepertntios of Window Uaceiil Operathons
Ag per the requiremeste of the Takefa] Bules, 2007 and SECP Cieotler Mo, 25 of 2005 dawed Jaly 09,
2015, previously, e assels, linbilides, profit end Ioss, mod other comprehenasive incomme of the
Creraior’s Fond of the Wisdow Tekaful Operaticne of the Comperry have been presented 58 A simple
ling ioemn in the stalement of ficeciel poshtion, Steternend of profit eod logs aecount smd satemens af
comrprehsmive lncome of e Corpany reapentively, Durisg the yeur, the Sevovities snd Bxchange
Commrssion of Pakistas {SECF), wiil the sppeovel of (s Zoboy Boend, introduced ceninin amendments
to the (renerel Taknful Accounting Regultican, 3019 throogs BR.O. 3112025, These seemdmesnts
epecifically impact the Regolstien 6 md mquine heocem, who se oodersking Window Tekah:l
Operatipne to disclocs, b= additian Uy the asests and Hahilides of Operstor's Fund (OFF), il aascty and
LEabilitiee of Pastclpenty' Tekefld Mand (FTF) 22 g gingls lime fen by thelr gtabéevene of Gpamcial
pasition, This change has been applied as a change m accounting policy retrospectively, in accondance
with the requirements of 1AS B “Accounting Paelicies, Changes in Accounting Estimates and Ermors™,
Hadl there beem  Impact af A fer incorporating

na change in chamge in effecis of ch -
Effect on Statensent of financiul position atccanting  sceanmiing R

icies

pulicy policy ~ "eeounting pol

For the Year ended December 31, 2025 Hurprres Rupees Hupues

Tiotal as=les 2IHG 5T 4G 28R320,174 2672841 550

Toda] fumds and Habibies 23RA5TL 4G 2RR320,174 2,672 8] 38D
4773142812 FT2.640,348 5,345, 783,160
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Basis of measurement

These financial statements lave boen preparcd under the historical cost convention withouwt any
adjustment for the effect of mflation except for certain investments which are stated at fair value, The
finamcial statements, excepd for cash Gow mformation, have been prepared under the accrual basis of
seeounting.

Functionul and presentation currency

Thess finmncial stateoents e posciied o Frstesd Eopoes which iz the Compuny”™s fimetional and
pmmhu'l._m currenoy, Al S bave boen soundad o e TEIREE THDOE, unless otheraiag statod.
STAMDARDS, AMEMIFIENTS T0 STAFDARTE ARD INTEHFRETATIONS

Standards, interpretifizn: and emevdmesi (2 @3provEl accounting standards that
becume effective

The Compary has edonied fiwe following rovized stendarde, smondments in scoounting standards amd
interpretations of TFAE wiich hecarne ofoctive for the cerent yopr

[AS ] Preseniietioy of Financizd Staterments {Amuendsnents) 01 Janyary 2024
TAS 7 Statement of Caph Flows (Lroesdments} 01 Jammary 2024
[FRS 16 Leases - Arsendimes’s to Sale end loessheck tengectong ] Jamuary 2024

Hovovever, this sdoption bes o mnpest on e e eiz) siebernenty of the Company,

Stamdards, amendrrarty s wlagpretntion to fra pebiifhsd siordards that may be relevant but
it yet effective and 2t corky pdereed by the Compamy

There are certain arrendments amd intapredations to the meoumbing ind reporling stendands which are
mandniory {or the Comproy’s amusl scomunting period which began on Jamaary 01, 2025, However,
these do not Frve ooy significent impect oo the Coropuny's firancie] sistements except as disclosed in
the wote to these Minsecisl eistenems.

Standurds, enondments and imerprelstions to existing stendards that oz pot vt effective and have pot
been cardy adopied by ibe Company:

Effective Dale
¥ ; (Annmal periods

standard er [ebopretalion B s

1aS 2§ The Effects of chinages in Foreipn Broherge Rades (Amendmentz) (1 Janueary 2023
IFRS 7 Finamcial Instrurments: Cizcloreres 0] Jameary 2026
IFRS 9 Fingreial Inatrurnents - Befer note 5.4 0l Jawwary 2027
IFRS 17 Inemrsnee Comoracty 01 Jaituenry 2027

Adoption of IFRS 1T & IFRS 9 is likely o have a significant impact on the company's financial
stnftements and the Company is in the process of assessing the impact of these standards on the financial
statemints in accordance with the directives of SECP.

Crher than the aforesaid amendments. the LASE has also isswed the following standards which have not
been adopted locally by the Secwrities amd Exchange Commission of Pakistin:

[FES 1 First Time Adeption of International Financial Reporting Standards

[FRIC 12 Service Concession Armangemsnt

[FR5 18 Presentation and Disclosures in Financial Staiements.

IFR51% Subsicharies withou Public Accountability: Disclosures

The Company expects that the adoption of the above standards will have no material effect on the
Company's Dnanceal statersents, in the period of inftial application,
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IFRS 17 = Insurance Contracts

Pursuarit to the requirements of Secunties and Exchange Commission of Pakistan 5SRO 1336 (10025
dotest July 23, 2025 [FRS |7 ""Insurance Conmtracts™, 15 applicable w0 the companies engaged in
insuranceinkaful and re-insurance/’re takaful besiness from financinl vears commencing on or afier 01
January 2027,

IFES 17, replaces IFRS 4 Insurance Contructs. The new standdard will apply o all entitses that izsue
insuTANES And mEnsuEnee contracts, amd to all entities that hold reinserscs cootrecte. This siEnderds
requirse cotitien 1o dentify contracts and its terms and to assess whethies they meet the definiton of ex
insurance contract of includes components of an insurance contract. Insararcs conrasts e regoimd o
acconet For wnder the recognition’ derecognition of IFRS 17, Compan’ss subject to U spqulremes of
SR 1336 will also be required 1o adopt requirements of IFRS 9 from the date of mogition. On initial
spplicafion of [FRS 17, comparmive information for msurance contrcts i metinies i gocondamos sk
IFRY 17, wheress comparntive information for related financinl asscls méght net be resisicd m
gecordanoe with IFRS 9 if the insurer is initially applving [FRS 9 at the gome dats g ITFRE 17,

SECP vide letter po, IDFMDPRIVIFRS=17/2021/1 76 dated 15 June 200 | mithced & four-phass gopeoach
towmrds imalemertation of IFES 17 - Insurance Contracts. The first thoes nhases now singd completed
ond Phase 4 parslle] nan and implementation bos commenced and is earrersiy under oograan,

In Phase 4, as per the letter No. IDVMDPREVIFRS-1 7/ 00254 1446 dated 04 Aunpast 2035 fsausd by the
Securities and Exchange Commission of Pakistan (SECP), a parallel mon of sedied foencial steereneis
aadir (IFRS 17 & roquired as follows:

Dy Bun 1: Audiled financial statements under IFRS 17 for the yesr sodad 31 December 3024 are
required to be submitted o EECP by 31 by 2026; and

Dy Run 2; Avdied finencial sietementy ceder TFRS 17 for the yoer ended 31 December 2025, nlong
with a Long Form Beport, 2re segqored & be submetisd to SECE by H Geptermber 207246,

IFR5 # - Floanelsl Inshoeests

TFRS 9 Timsnmal fospraments’ hes becoane appliceble, bowewver as en inrance compeny, the
managament has opesd fepeporary aesmptios. Tom the apeloation of TPRE 9 aa aliowed] by Irtereationsi
Acooumting Stadands Rosed (TASE} for eabities whoss aclivities ane prodomisandy comnceled with
insuruoce. Additions] dlsclasures, 2 roquired by (e LASS, for Seing cligihle to apply the tempocary
cnemption from the eppliestion of TFRS 2 aro glven tolows

The ables below set ol fhe e valugs ps o the end of reporting period and the amaont of change in
the fulr valys during thal period o (he followmg teo griups of Tinancial semts sepurately:

financial esscts with vontmectual terms thad give rise o specified doles (o onsh Tlows that are solely
paymenis of pripcipe! end imterest (MSFFTY) o the pomcipsl amowmt ovtstaoding, exclading any
financinl sesct thel mee=s the definition of held for reding in [FEE 9, or thet is meneged and whose
performance is evaluated on a fair value basis.

all sther financinl assets:
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Al-Dwe-25
Fail the SPPI 1es1 Pass the 5PPF test
Chen in
Change in l:l.!ll.g:l.‘!lﬂ
Finuncinl sssets Faiir v ulue unrealized guin or Corrying valee gabn or (lass )
(loss ) during the during the
year ol
_Em'i'! EI.IPE 11 E-FEI _R.ll.‘ﬂl'l
Cash nnd hank * - - T2
Inverimends @ Squily securies
Hel for racling 408,130,929 {30, TF ) - -
Imvestments i debl secunises
Held 1o maturity - - Bl AT28IE 2415727
Term Depasits * - RORE L IR -
Lasaris ol other receivables * 135, 235071 ? H =
Total 555, 308 (W) {30, 70530 4] AT 2415727

* The carrying nmount of these Fnancial assets mepsured applyving 1A% 39 are a reasonable
approximation of their fair values.

3-Dee-15
Ciross carryvimg wmounts of delst ins trumends that poss the 5PP1 test
BER+ A= A+ Unrate d

Rupees R s Rupees Rupees
Investments in debl securities -
Hel wr maharihy - - Bl STELEIR
Ve deposis SO0 152 o R BOLOGLOE
Tiotal SO 132 CHM () BO Q00 D0 B1 372 B2

The Comperry expects thet the adoption of the other amendments und meerpretations of the standards
wili mot heve aey material impact and thersfore will not affect the Compamy's finsncial setements m
the period of tnitiz] application.

CEREITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preperation of financial statements in conformaty with the requirements of spproved aceoutitng
fendards &5 applicable in Pakistan requires manngement to make judpments, estimates ard sesociabed
ansempticny (hat afect the application of policies and reported amoun!s of asacds and Habilites, nenme
mnd exmensey. The judsments, estimates and associated assumptions are hased on hisiorical cspeslence,
eurrentt trends gnd varous ather factors thay are believed 10 be reasonsble onder the chroumsiances, the
result of wiic form the basts of making the estimates abowt carrying values of ssssts and lishilities that
A rit readily epparent from other sources. Actunl resulis may differ from theae estimalss.

The catunates and undeslying assumptions are reviewed on an ongoing basis. Revisions o accounting
eslimates are recomnized m the perod in which the estimate 15 revised, 17 the revisdon afTects only that
pervd, or in the revisson and feture periods, i the revision affects both current and future periods,

The arcas where assumpdions. and estimates are sygnificant to the finoncinl statements or judgment was
cxercised in application of accounting policics, are as follows:

Mote

= Provision for uncarned premioms 7.2.1
= Premium due but unpaid = et TS
= Provision for owstanding claims (including [BNR) 131
- Prepaid reinsurance premium coded T4.2
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Tk
7.2

122

4

= Reinsumnee recoverics against outstanding claims T.5
= Defiermed commission expense Tl
= Commission income uncarmed 162
= Premium deficiency reserve 7.7
= Useful life'rate of fixed assets 710
= Taxatken {current and deferred) T.IR
tmpeirmant 3 the velee of iovestmeni 7.x2

FATER]AL ADDOUNTING FOLICY INFORMATION
The meteriz! seconrting policies adopted in prepustion of dhese financial staterents sra et out below,
Thege podicies kave besn spolied congistently 1o Al yesry preseisted,
Jeaechusce Uerureets
[nmmarce covtopcts are those contracts nndsr which the Compasmy 82 an inpurer kas acoepted ingorance
rigk fron: G napratce contract hodder (imgured) by agresing w0 commpensate the teured if & specified
emoertein fubwe evont (he insured cwenl) adverscly affocts the msamed. Onee & contract hes been
clazmified o an ingurance comtract, i Temains an meuranee conbmet for the remuinder of e lenare, even
I tha mevreoce nak medoces significently during thia peniod, vnless all rights snd ohligstions arg
extingaialed or moure. Insrasee contracts see clangified into the following mein cetepories, depending
o the matvee e dusation of rsk end whether o Bot tos tetms and conditions are fbood.

Tire wod property

o, oviation and fwanspod

Moo

Health

Mizonllaneeny
These conimacts are provided do individuals us well a8 commercin] orpamizations wath variows temmes
eeeording o the natwre and ferms of the contract amd the peeds of the insured. The Company also
BCpents ingurpnce risk pertaining to iwsasance coatracts of other insurees as reinsurance inward, The
insurarses fak fnvalved in these contracts i3 samalar to the contrals undertaken by the Company as
matrer. The Compuny nerber issues investment contracts nor does it issse msuranos contracls with
diseretonary perhcipation foatumes (DPF),
Hevenpe recopmition
Pramiom
Presdam racehveblefreceived wnder a pelicy b8 recopnized at e wime of Euance of policy. Similasly
reinfuranes pramiom is reconded a the time reinsurance s coded.,
Promanm written umiler a policy s recognised as income over the porod of insurdance from the date of
ispnenee of the policy to wltlch [ relates to its expiny. Where s paticm of incidenee of sk varics over
the pericd of the policy, premiumn 8 recogniad a8 eveoee in scoondance with the pattern of the
incidence of risk, The portieon of premium written relatimg to the unexpired penosd of coverage is
recopnized as unearned premium by the Compony, This linbility is coleulnted by applving 1724 method
as specified in the Insurance Accounting Regulations, 2007,
Commission income
Commussion meoimne from remmsurers 1% recogmiaad al the tme of issuance af the underlying insurnce
policy by the Company, This income s deferred and recogmized as revenue in accordance with the
pattem of recognition of the reinsumnee premium to which it relates. Commission from reinsurers is
arrivied at afier taking the imgact of opening and closing uneamed commission. Profit’ commission, if
any, which the Company may be entitled to under the terms of reinsurance is recognized on accraal
basiz.
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723 [evestment income
Return on investments ond fixed deposits are recognized using the effective interest rate method. Profin
or loss on sale of investments is recognized ot the time of sale.

724  Dividend Income and other income
Dividend vcome and entitlement of bonus shares are recopnized when the right to receive such
divadend amd bonus shares {5 establched.

725 Prembums due bu gopad e
Promidne doe but o=pedd ie recordad 28 recelvabbe whea it i3 doe, at the fair valee of comideration
receivablie beas procduben Jor doubifo] deble, 7 eny, I7 these {a objective evidence that receivabls i
impyires], the Compasy redices be caprvieg aomooat of G reachvable accordingly smd recognies thit
mnpurmsent boss in poodi and loss scomunt

7.3 Clalms expense
Creoeml msammce clhime mekeds ol cRion oomumng during e year, whether meporied or wot,
including external cinimn hardling coste fhet ars divectly eeleted o the processing and seftlement of
claime, redwetion for fee veios of spivage ead other secoveres, and any adjustmests to claims
outstanding fbom priedowe yases,. Tlelees ges coprged b stetorst of profil and less sccoumt as incwned
hased on estmated UstiEly for commpensa-ion owed under i Laguzence conirsLs,

731 Provison for swtsscdlag alafoe
The Company recegnivess Henility in seepect of all cluims mevsesd up to dete of stalement of (inaneisl
position which is mearpend ot the wedizeonted yaive of foe armected fatpre paymeits. The claima ane
considerad o b inomred al the fime of the acddent piving rige i the claim oxcepd ag otharwice
expressly indicaled &y an fnesrmee comtract, Toe babiisty for cleime |ncludes smonets celeting o
urpaid repored claims, cleime incurmsd b not reported CRENR) end exancted clams sctiorent costs.
Pronvision for [BNE s beasd on Bie menegernes s bes eptirmets which bl frbe aotoun e peal e
et of excoptinnal cleies,

74 Heinanrsnce contreck

Conbragts {eroay aod faowtative) exiered by the Company under which the Oomepiny ceder inpatencs
riske asmrmed during tores! cowrse of i business and eccomdizg bo which e Compeay b
compenssted for losaes or insurmee conitess fsusd by the Compery ane clesnifed a8 remearence
comtracts held

Tad. 1 Heinsurance axpecs
Roinsurance promicm coded (oaty end fcultstivs) 0 recoppissd es &u cxpeoss over the pordod of
redogurance from iscopbon to which it celaled o D oxpiny e follosm:
s} [oF propoctionsl] reinsorscne boainess, oweniy over e perind of e underhying poliaics.
b) i(orpoo-proportisoal reinsuraces business, evenly over e period of mdcmniny,
Where the pattern of incidence of misk varies over the period of the policy, reinsurance premivm is
recognized as axpense in accordance with the pattern of incidence of rsk.

7.4.2  Prepaid reinsurance premiom ceded
The portion of reinsurance premium ceded not recognized as an expense as al year end is recognized as
prepaid reinsurnce preminm ceded. Unrecognized portion s determined m the some monner as for
provision for unearned premiums,

1.5 Reinsurance recoveries agalnst onistanding clalms

Reinsurance recoveries receivable from reinsurers are recognized & an assel al the same tme as and
when the cluams which give rise to the right of recovery are recognized as a hability and ane measured
ik the amount expected o be received,
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T.h Commission

Tl Commission ¢xpense
Commission expense incurred in obtaining and recording poelicies is deferred and is recognized in the
statement of profit and loss acoount as an expensc in accordance with the pattem of recognition of
PFERIWT FEveime,

762 Commission income
Comnmissiop and other forms of revenue (apart from recoveries| from reinsurers are deferred and
repopnized as Lability and recopnized in the statement of profit and loss account as revenue in
accordance with the pattern of recognition of the reinsurancs premium 0 which it relates.

.3 Premium deflclency reserve - (liability adequacy test)
At each balance shect date, liability adequacy test is performed to ensure the adequacy of uncaned
promimm. Where the cumulative uncarned premium seserve for any classes of busisess is not adequate
i et the expected Moure Hability, after rednsurance from claims and aother supplementany expenses,
medudding refmsurance expenses, commissions amd other underwriting expenses, expectad 10 be incurred
after the kalanee sheet date in respect of unexpired policies in that class of business in force at balance
sheet date, & promium deficiency reserve is recognized as a liability 1o meet the deficit. The mevement
in preméum deficiency reserve is recorded as an expense |/ income in the profit and less account for the
wear, The Congpeny determines adequacy of liabaliny of premium deficiency by carrying out analysis of
15 loss matio of expined sk,

7.8 Investiments

All investments are imitially recogmized at cost, being the fair valuz of the considerntion given and
include transaction costs, excepd for held for trading. in which case metescton cost are charged to
statement of profit and loss sccount. Subseguently, these are recognized pod clzesifisd ko (he
following categories:

A | Available for sale
The financial assets that are intended 1o be held for an indefinite period of time and ey be sold o
response 1o the need for liquidity are classified as pvailable-for-sale,
Subsequent to the initial recognition at cost, these are valwed at marke? veloes and sy teendized gaing
! (losses) are taken to other comprehensive income.

782 Fair value through profit or loss-hebd for trading
Inwvestments which are acquired with the intention to frade by taking sdvantage of short term marke:
inberest rate movements ane considered as held for trading. Afer initial recogrition, thees are Eersured
al fair valuees with amy resulting gains or losses recognized directly [ the ststerment of proll and loss
pecount. Subsequent 1o initial recognition these are measured at GEir value by relereoos 1o guoed
market prices,

784 Im diebt securities
Held to maturity
Inwestments with fixed matarity, where management has both the intent and the ability to hold 1w
raturity, are classified as held o manirity,
Subsequent to initial recognition at cost, these investments are measured at amortized cost, less
provision for impairment in value, iCany. Amortized cost i calculated taking inio account any discount
or prevmum on acauisition, which i3 deferred and included in the income for the perod on a sizaight
line bases, over the term of the investments,
Imvestment wt fuir value through profit or loss-held for troding
Investments which are acquined with the intention to rade by wmking advartage of ghort term market | inberest
bz movements are considered s held for tmding, Afier initial recognition, these are measured ot fair values
with any resulting gains or losses recognieed directly m the statement of profil and boss account.
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Im term deposits
Held to maturity
Investments with fixed maturity, where management hos bath the intent and the ability to bold 1o
rmaturity, are classified as beld to maturity,
Subsequent o indtial recognition at cost, these investments are measwered at amortized cost, less
provision for impairment in value, iFany, Amonieed cost = caleulued taking mio account any discount
or premvEm on acopsifion, whach is deferred and included in the meome for the period on B straight
Lme hesia, over e term of the investments.
Tezde wad seifenent dule accounting
All ‘repler way' porchases and sales of fnancial assets are recopnized on the irade date, Le. the date on
whizh copumbsent to purchise / sale is mads by the Compagy, Regular way punchases ar sales of
lcanciel sssets ere those, the contrest foe which mguires delivery of assets within the time frame
Eenemmlly exlablished by regulation or comvention m fhe maricst place.
Derecopniden
Al lpvestments are de-rocoprired when the righis to cecelve cagh flows from the investmenis have
expired or hive been transiomed and the Company bas tranafeomed subsiannually all risks and rewards of
ownerthip,
Amspatireest
Avziiahle-lyranle
The Company congiders that available-for-sale investmens i3 impaired when there has boen a
gignincaed of prolonged decline ln the e vales helow lie cost Thiz determinetion of whet is
sigmificani or prolonged requires judpoent. o addition, Epainment oy 52 apgropriate when thers is
evidence of deleriomtion m the Fnanvial keaith of the invesies, industry and sector performanos,
Employee benefits
Defined contribution plan
The Company opcrates an approved prosident fund schems for all its permenest employecs, Boual
mcnthly conribions ace made, Both by the Compary and Hs employees, o the Bmd e the e of
B350 (00724: 8.33%) of basic salasy af the employses,
Fized assety and deprecistion
Orwaed assems
These dra stabed 2t coat bess pocuimulaled depreciation and fimpatrment lass, 17 oy,
Depeeciation/amortizetion s charged to sttement of profil and boss acommi on reducing belence
method usimg the followmg rates:
- Buildinp an firechioid kand 10
- Furmiturs and finturs 1%
= Offece equipments 10t
- Moter vehicles 20%
- Compuber equipmeent Hrm
Full month’s depreciation [ amartization is charged in the month when assets become available for use
and no depreciation is charged in the month of disposal.
The assets” residual values, useful life and method of depreciation / amortization are reviewed at cach
finnneial year end and adjusted 1f impact on depreciation 15 significant,
Subsequent costs are incleded in the asset's camrying amount or recognized as a scparate part, as
appropriate, anly when it is possible that future economic benefit associated with the item will flow 1o
the Company and the cost of the item can be measwered relizhly, Normal repairs and mainlenance ane
charped to statement of profit and loss sccount,
ASIA _ ﬂ
INSURANCE .
CORPANY LTO &7




ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2025

1122

T.143

711

LH

ASIA
INSURANCE

COMPARY LTD O

Giains or losses on dispesal are included in staterment of profit and koss account,

An assessment is msade al each balance sheet date o determine whether there 5 any indication of
mpairmenl or reversal of previows impairment, m respect oF item of fxed assets and intangible assets,
In the event that an assel’s carmying amount exceeds 115 recovernble amoant, the corrying amount 1s
reduced to recoverable amount and an impoirment loss is recognized in the profit and loss account. A
previowsly recognized impainment loss is reversed only if there has been a change in the estimates used
b determane the pecoverable amoond, homrever sol o an aewwmnt Mgker then the carsying eonouns (el
would have been determingd (nel of amortizstion or deprecleton), bed =0 Erpearment lomes heen
reopnired for the asset in prior years, Roversel of ropainment 1oss s mestricisd W the origioe] conl of
Lhe msset

Caphial work-ic-srogress

Capital work-in-progress. is sricd 8t cost. All cxpenditures conneeted o the groeific pascls moomed
diring issmlation and constucion period are carled wader caplisl work bnoprogross. Those
cxpenditures ase transfierrod to relovent catepory of fixed aseots or [ntenginios e2 and whin e oty
Eigit of nre ascels

The chght-of une agoet ia titally messursd ut oo, which comperies the ] proge of leses Sability
adjunted for any lotse paymenty made At or befose the commencemen! date, ¢l any it direot crst
mourred and 80 esfimete of cosd to dismentle and remove Se aodelving ewet of ko estoaes e
untertying asset or the sile oo which it s Jocated, less any lesse Incentnecs mooived,

The nght of s asset 4 mbsequently deprecigted vsing straighl line =wised fom S5 dels of
menopition o the earlier of the end of usefial Iife of the right of use wssst or the end of the lease enm,
The estitmaied ansful lives of the right of use ssvets are determiped on the smme basis a8 those of
propaty end equipment. B eddtion, the dght of use asaet is periodically reduced by Qe impairment
oaaes, F gy, el adjusted for certain reimepsuremeat of the lesge Lahility.

e Pkl

Lease lighilies nre initially mepsured st the present valoe of the lerse payments, discomnted using the
mxterent ete mplicat in the leese, if that mats carnot be readily determined, the Company's incremesmial
booroeing rete ip used. The Compaey ased its iccrements] borrowireg rate as the discownd rate if any or
meerket e,

Euhseguenty, the lease Hability 1s messured at ammortized cost using the eflective Eersst method. It is
remaagured when there is a change o finture lease payenents prising from a change in the rete, if there is
g change in fhe Company's eatimate of the aroamt epecied io be payable onder o resideal vakoe
gusrsnies, or (7 the Cotpany changes 1ia sgsessment of whedbker it will exercise a purchase, exignaion or
termination optios. When the lease labdhty (8 remesssred (n this way, 8 corresponding adjustmend is
meds to e cerying amount of the fighi-ofsse asest, or 16 meconded in staterment of proefit and Toss
aecount if the carmying amount of the right-of-use asset has been reduced te zere. The short term and
bow valee leases have mot been considered unsder IFRS 16 "Leases".

ljarah contracis

Operating lease | ijaral in which a significant portion of the risks and rewards of ownership are retained
by the lessor ¢ Muj'ie (lessor) are classiflled as operating leases/Tjarah, Payments made during the period
are charged to statement of profit and loss sccount on a straght=line basis over the period of the lease /
Tjarah,

The SECPE has issued directive (vide 5RO A3 112007 dated May 22, 20607) that Islamic Financial
Accounting Standard 2 (IFAS-Z) shall be followed in prepartion of the financinl statements by
companics while accounting for Tjarah {Lease) tnsactions s defined by said Standard. The Company
has sdopied the above said standard.




ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2025

.12

Ta21

7012

7113

T.13
T3]

7131

7133

T.14

T.15

LH

Shart-ferm leases and beases of lvw-value asseis

The Company applics the short-term lease recognition excmgtion o its short-term beases of its asscts
{i.e., those leases that have a bease term of 12 months or less fiom the commencemicnt date and do not
conlain a purchase option), L also applies the lease of low-value assels recogniiion exemption bo lesses
thit are considered of bow walise, Lease payments on short-tenm lenses amd lenses of kow-value assets
are recopmized ns expense on & stroight-line basis over the leass term,

Significani jodgement in determining the lease term of contracis with renewal options

The Company determines the lease term a8 the non-cancellable term of the lesse, opether with sy
poriods covered by an option to exiend the lease if it i3 reasonably certaln to be emercized, or amy
perrods covenad by an opiten Lo terminade the lease, iT i s reasonably cenlain nol (o be exercised,
Tnvestmenl propertices

Progerty held for the purpose of rental income and long-tesm capital appreciation b classifed av
investmenl proparty.

Tmitial rocogodtion

Isvegmmont propeety s iniially recognized at cost which is equal to the faie valee of cosiderstion paid
&l (e e of acquisiten or construction of the asset,

Memgarement sulsequent to initial recognition

Bubseguent to initial recegnition, investment property is camried at himorical cost less accumulated
dapreciation and secumulated impairment losses, if any.

Diepreciation

Diepreciation is charged 1o statement of profit and loss account in the same memner as owmed Gxed
asseis

Investment and other income

Dividend income amd bonus shares

Drivulend income is recognized when the right 1o receive the same is established,

Cnfitlement of bonms shares is recognized when the right to receive the same is catablished.

Twierest income

Iderest ncome i recopnized on me proporiien basis that akes inio sccount effective vield on the
Bl

Hental income

Eental ingome on investmen? propertics s recopmized ns income on seerual basgis,

Segment reportng

The Company’s operating business is organizied and managed separately weoording W the nature of the
services provaded with each segment representing o strategic busimess umit that serves differen: mnrkets.
The Company bas five major segments nemely fire ond property damage, marine, gviation and
transport, modor, crops and miscellancous, as disclosed in note 7.1, The Company accounts for sepment
reporting are prepansd in e format prescribed under the nsuramce Ovdinance 2000 and the Insurance
Brubes, 20017 and provide required information at appropriate level of deail,

Aasscts, liabilitics and capital expendivunes that ane directly atributable 1o segments have been assigned
b them while the carrying amount of cerlain assels used jointly by two or more segments have been
allocuted W segments on a reasomable basiz. Those wsets and Dakilites which cannot be allocated 10 a
particular segment on a reasonable basis are reported as unallocated corpormde pssets and habilities,
Financial instruments

Financial nssets and financial liabilitics are recognized when the Company becomes o party to the
contractual provisions of the instrument and derecognized when the Company loses conirol of
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cantractual rights that comprise the financiol assets and in the case of financial liobilitics when the
obligation specified in the coniract is discharged, cancelled or expired. Any pgain or loss on the
derecognition of the financial asseis and labilites 15 wcheded 10 the per statement of profii and loss
account For the peried i which it arises.

Financial instruments carried in the statement of financial position include investments, loan and other
receivables, insurance ¢ reinsurance roceivables, reinsurance recoveries against outstanding claims, cash
and bank, provisaon for owstanding claims, insuranee | reinsurance payables, othor crediiom and
accruals,

{HT settimg of financial assct and financial liabilities

Financial assets amd fnancial labilities ase off-wet and the net amount & reporiod in the foancial
ststements when there iz a legally enforceable mght to sel<fT the recognized amount and the Conpany
intends either bo settle on net basis, or realize the pssets and bo settle the linbiities sunaltansmes]y,
Related party transactions

All transactions involving related parties arising in the normal course of business are conducted at
arm’s bength at mermal commercial rates on the same terms and condittons as tiird party transactionsg
using valuation modes, as admissible, except in extremely rare circumsianees whese, subject o the
approval of the buard of directors, ot i i the interest of the Company o do s

Taxation and tax levies

Current

Frovision for current taxation and tax levies is based on faxable incoms for the year detormingd in
accordance with the proveiling baw for taxation of incgemo, The chanpe for oueren: tix and tax lovies In
caleulaier cxng prevailing fax ralss or tax mies expecied o be epphicd to the poofic for the yer, i
eptered. The chacpe for cumest tax andd tan levies alen include mdjiszments, whers conxidersd pacessery,
to provisicn for tox and tax levies muds In previces years arising fiom asssssment Srabized donng tha
cument year for snch wears,

Lery

A Jevy 15 an outflow of resounces embodying sootommis heneflls imposed by (he goveramen: fae: does
pot meet the definifon of ineome tex peovided in the Tnternationa] Acsouriiing Standerd {TAS) L2
Tnecome Taxes' becgnar 1 is nol beded oo {amekle profit,

ke these Snenckel siatemends, levy inchades fingl tax under the provigion o lecoms tex ondioense, The
cofresprnding effect of levy other then worier's welfare fund expense end workens’ profit peticipation,
edvance tax peid haz bern netted off and the net position is shown in the statement of Toaecis] positos.
Dhefiereed

Deofoored tax is eccoumssd for wing the balerce shest lhiEty method i rewpect of ell temporsy
differences ansing rom differences betwemn the coryiog smount of ssects end lishibiges o the
financial statecments and the comesponding tax bases used in the computation of taxable profit. Defemed
tax lakalitses are penerally recognized for all taxable ternposary differences and deferred tax assets are
recognized 10 the extent that it 15 probable that mxable profits will be avalable against which the
deductible temporery differences, unuesed tax losses and tx credits can be utilized,

Deferred fax is calculated at the mics that are expecied to be applied to the period when the differences
reverse based on tax rates that have been enacted or substantively enacted by the date of statement of
financial position, Deferred tax is charged or credited in the statement of profit and loss accownt, excepi
in the case of wems credited or charged 10 equity in which case it is mclwded in stacersent of
comprehensive income,
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Fuoreign currencies

Transactions in foreign curmency, i any, ane converied into Pak rupees ot the mie of exchange
prevailing on the date of tnsaction,

Monetary assets and liabilities denominated in foreign currencies are translated imo Pak ropees at the

rate of exchange prevailing at the reporting date. Exchange differences are taken 1o statement of profit
and loss account.

Mansgement expeE s

Manapenten] expensas eoe allonaled ko 2]l classep of buairess b propoton fo the nold premium lncome
of the yeer. Understidng sapenees have bess elocsted 2o warfous closses of Dusbess oo o basis
deemed equitnble by the meneg=wen: Frovign for bed debis is bessd oa review of oulstending
amoamts ss il dete of statenoent of Suancial positon Bad deble ar= written off to the stetemezt of profit
and loss account when identifed. Eapanees not gllowebis to the unceywriting bisinean ore shamged o
Oither expensss,

Creditors, accruals smd provizioes

Lisbyilities fiowr creditors pend otber aegumty payable oo opereed 20 opg! whick i fele value of the
corsderabion 1o bhe e wiy fopleaes For E.:":I{d.s wndd £ OF BSrvees TegEtwad, whelhber af fot Hiled by tha
Lompany.

Provisions are recognized wiec the Coropany has 8 possent [egel or corsooocve obligstion as a remlt
of past owenls, it is prosehis hal er ow fow of rescurces snbodyicg economic beneliin will ba
reqnires] do settls the obiipedos wxd & relieble eatimute of the emoenl can be ceade. Provmdors are
reviewed af esch reporting date and are adjusted w reflect the curment best estinuite,

Imipiirment

Tl carrying amounis of the Company's assets are reviewed annually o determine whether there 15 any
icication of mopaimment. I any such indication exists, the assets recoverable amount is estirmated and
rparrmen losses are recopnized in the statement of profit amd koss acoount,

Earnings per share

The Company presents bagic and diluted eamings per share (EPS) for its ardisary shares. Bazic FPS s
ciloulated by dividing the peolit or |oss stnbutable to osdinary shareholdecs of the Company by the
werghted averages number of erdinury shares outstancing during the year, Thlued BPS is delermingd by
adjusiing the profit or loss pitributable to ordinary shareholders and the weighted average number of
ardinary shares outstanding for the effeets of all dilutive potential ordinary shares.

Cash and cash equivalents

Fur the porpose of statement of cash Nows, Cash and cash egquivalents include cash gt bank in curnent
and saving scoounis, cash and stamps in hand and bank deposits,

Dividend and boows shares

Diividend to shareholders is recognized as lability in the year in which it is approved. Similarly, reserve
for issue of bonus shares is recognized in the year in which sech issue ks approved.

Falr value

Fair value is the price that would be received to sell an asset or paid to transfer a lisbility in an ecderly
iransaction between market panicipants at the measurement date.

Share capital

Shares are classified as equity when there is no obligation to transfer cash or other asseis. Incremental
cioats directly attributable to the issue of equity instruments ane shown in equity as a deduction from the

proceeds,
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Reccivables and payables related to insurance contracis

Receivables and payables related o insurance contracts are recognized when due at cost which is the
fair value of the considermson given less provisaon for impaimment, 1f any,

Insarance / reinsurance receivahles

Amounts due o/ from other isurers'reinsurers are carried a1 cost which is the fair value of the
consideration ty be receivedipaid in the future for the services, However, an assessment iz masde at each
sistmment of fnencial position date to defermine whether there is objscive svidencs thel & Snencial
aagel or grovp of essets may be impaired. If such evidence exists, the ashmeted morvwerable pmooat of
thet eess: (o deigrmined and any impairment loss is recognized for the differsmce helwesn tha
retyiahle proeer and the carrying amount,

S e ot LR

The Corpery defmrmines the impairment of the reinsurance assets by [oaking o nbicstve ovidancn, &5
& reaalt of gn event that occurred after initial recognition of the reinsursncs esses, wiich indicsbes St
the Compamy may m be able to recover amount due from reinsunes onder the mrms of reosrence
coratrast Tn addition the Company also monitors e financial ratings of (3 missuwres ca cach mepactisg
dula,

Latne smd oilsr ceceivables

Thrse oo reangnised at cost, which s the fair vidue of the consideration gven. Boweves, v aassesmet
s made ot sk pitement of financial position date to determine whether there s oy ectwe midenos
that 2 fneaciel ssset or group of assecis may be impaired. If such evideocs exizis, ton estizsied
mecoveable gonoet of that acset ke determined and any inypainnent loss fa recogaived (o the differenes
bethween the reooveoable apyapt and e camrying starust

Exbri

Fpiowt o levephnen? ineaems i secpaneed for de dhe pear of deductios uader Zaleat and [Tahe Ordinsmce,
1580

Caxtlzgetis

Contingenaies s disciored when the compasy kas possible obligation thet arises from past event and
whoss oxisience will be confivmed oply by cocorenee o spp-ocourrence of one oF more uncerinin
firkore ecvents not whbolly within fee coatral of astty, or 2 gresent chiigneion thet srises from pest event
bt in ook peoogmiped becsues it = pot probable thet an autflow of reonrse embodying economic bemefit
will ba recylved po aedils the ohligaticey of, whast amount of obHgetion capnod be meacoped with
sufficiant reliadlity,

otingences ire renewsd at sech elatemen] of flneooial positon debe and adjusted to reflect the
et satinale
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2025

H4

:

Wk
b

Right of use asseis Mote

The follewing is the statement of night of use assets:
Yoear ended December 31,
Mt carry value basis
Opening net book value
Addition (af cost)
Dhgposal (ef cost)
Dhepreciation for the year
Closing net hook value
Gross carry valus basis
Coat
Addition (af cost)
DHsposal {t cost)
Apcumiulated deprecistion
Meet ol voloe
Deprreciation rle % per atinem

INVESTMENT PROFERTY

Freehold lnnd {Feaidential phots) %1
The mowemesst o thie ocount js e= fodlerws;

Upening balasce 5L
At cran

Psposalitrensfor

Cloging belroce

2025 2024
Rupces Rupess
106,613 548 6, 716,324

25314677 54,733 143

(4,603,971) o
(23,661,136} {24,355,719)
103,663 318 L 513 B4R
212,349,005 L58.115,T62

25,314,677 54,233,243

4,603,971 -

(129 396,393 !lﬂﬁ.ﬂﬁ.lj'?!
103,663,518 [ 513 48
10%-33% 10%4-33%

il ¥27,.320 A0GE2T 320

40,817 320 40,K217 320

40,417,120 A EXT 320

This comrprises dhree reeidezliels plots &) DEA Mulen and considersd as frechold land held for capie]
appeeciation. dpvertmort propecty bn el reoegnized st cost, bodep Che fair valoe of the congideration
gvet, Subsecuint e il seopddon beesimen pragerty will e cnied oul al cost maodel.

2015 2624
B [MYESTRENTS M DOUITY SL00EICTES Hude Rupees Rupees
Nevestmends bo eguily pamartfies
Held for Tmding | FY feoegh 190 nen 420,131,925 240 1, T22
_—
AT Ehdd for Trwilieg | FY Orrergh 0
Listed shares
Caost Q040 TR 53707 247
Add: unrealized Gain ¢ {loss) on revaluation of investment ZR.T11,842 458379493
Carrying value 10.2 121752626 102545240
Mutual funds
Caost 292,264,056 20957 352
Add: unrealized gain on revaluation of investrment 6,015,247 16,788 130
Carmying value 10.2 298,379,303 137,745,482
A0 131,929 240,290,722
A ASIA
§ NeuRace "




ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025

0,2 Imvestmenis - Held for Trading

2025 04
Impairment | Carrying : I |
Csi e e Cidt Prasiins Carryng vake
1.I.’."I'I":I} SHARES
EFLI Life Azsurance Limied 120,70 {52,001 TE 705 130, M {46, 225) ALY
MICB Bank Lomied L TENRE & ERIT.EGG 832,521 ILAOETI 1R332TT a0 el
Hazk Alakh Lmied 175,59 LITEISG 34,350,750 [O0Ts e 16,1TARSS 265 244 o)
Thi: Bank (OF Puripaly JOTE 478 (1164761 5,846,000 GETHIOD  1ETE1 R 26,150,100
Jubike Life Insurance Compuny Limied L4481 (0, 418608) Tia, 743 LPGARL (L EAAT) TaEUIE
Wationa| Bank Limied . - - SIEAIT (485551 9504
Fasfi Ferlilerr Company Limited BONETH0 1450005 B AR 650 - - -
Pakiszan Pegokeam Limied 1,151,275 16,175 1 ITT, 750
United Bank Limied aThbnl 1085504 0768570
Aha Sieel Mils Limied BE5TT {3TAST] 633,120
Entgre Foklings Linsied ,926,400 B0 702%102
Hahit Metropolitan Bank Limied 4,183,500 {125 41732375
Koohioor Textik: ik Lanked LIRLERY  (160,5VH)  Eaebd,D04
Lucky Cement Lirmied 5,506,150 (ZRI690) 5,234,560
Wl Bank Limied 4. 477500 (ART0n 4443 R
Maple Leaf Cement Factory Lanieed. 4,803,843 (19ep43) 4,657,200
Watioea| Refieery | imied 4,130 8R4 {I6584) 4001500
Ol Apal Gias Devebopment Comguny Limied 15,704,464 1T, 16,036,746
Pameer Cement Lamied 1.02% 600 (FLEDDG 1,937,200 - =
Syatente Lmited 4,174,905 (1.998) 427000 4 . -
03,00, 784 IHTILE4E DX 75626 SEMTXMT  SEITDOL 00545 240
MUTLAL FUNDS
Pakiian Income Fusd 14.830,071 1386438 16,206,509 |E077,134 1114500 15,19 334
HBL Mosey Market Fund §97,331 34,108 13436 3 £304% 68334
Abneezan Imesimesi 0. 470,52% 22003 99,495,532 BTS00 13031315 |[D0AL] 45]
WEP Funds 137,066,128 oi%701 IERIRSRIG 000000 (43RATT 2143847
Alfabh Axsel Managemeni SO0 008 3,7 I 53,730,000 E . .
M IRA086  E 115247 FRITINN  MSTIAY  IATARIED 377454
Total Eqlity Securitics SRS OLR40 JLAITORG JRIILGI0 | AT GSAD6121  J402LTE
L L 124
11 INVESTMENTS IN BDEBT SECURITIES Mote Rupees Rupszes
Held 1o matuarity
Pakistan Investment Bomds 11.1 81, 372828 TH E.[E el
e T
225 14
Impairment /| Carmdng Impairment | Carrvdng
G Pravision vabue Cou Pravision vabue
Riips s
LA EITImEm secirilics
Pakistin Investrment Boods #1372 828 - -BL_EITLSH T 1651 - e
Bl X71.EIR - H13T1828 Toh 1650 - TG S0
A ASIA
INSURAMCE
. CORPARY LTD Tl;




ASIA INSURANCE COMPANY LIMITED
RNOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025

1.1

1.2

LLE

13.1

132

133

F & i
INSURAMNCE

Pokistan Investments Bonds (PIBs) having face value of Bs 83 milleen (2024; 83 million], camy interest
rate ranging from 11% to 12% (2024 7.5% 10 12% ) per annum. Profit is paid semd anmsally and these will
mature latest by July 2026,

Company has deposited following securities with S4ate Bank of Pakistan against stafutery deposits under
the Insurance Ordinance, 2000:
225 24
Naole B g Bumpees
Palsan bvermend soada b P b Rt TGS 508
B ATRE 19,616,505
HHYIESITREN TS 4 TERM DEPOSITS
Hald bo mecoriny
DCwpoaits eaturing within 12 montha 121 EEa D00 o1 2 OO0
Aut arraritised oam)
Term deporil recnize (TIRE)
Blark Al Fiabib Linted 41,000,000
T Ben T jeriied 28080, 0ES 110,000, 000
HWHS Benlk Limited s Y Lo X 3000 000
LOLC Bape L0 (G e T OD, D0
FINCA Micrallnae 50,002,008

4008 411,000,000
This repressnis, investmen: in Term Denceit Recsinds (TORS) with varocs barks, heve & matuty period of
one year and will matred om bErey, 3006 Theee cormy mark op 12% to 14.25% (2024: 15.5% to 23.25%5)
[T anT,

Ag2x 2024

LOANE e TTETRE RIECEEY R HLEER He Bupeea Ruopesg
Uaecured Considored good
Aconnd vestment incoms 17,530,503 56,207,159
Biale=iew with hirobers 1% S0, BEE 56671
secimity depoaits BEeE3 EFFAR AT L9
e recsividls 25,300,565 20482008

135,50 ' S0.627.561

This inclusdes balonce amounting te Bs, &0 milhon (2024: Bz 0002 million) with broker, Anf Habib
Limited for investment purposes,

This incledes security deposit against rented premises. The said deposit is refundable at the expiry of the
respective rent agreement of on vacation of the rented premises. These deposits do not camy any interest or
mark-up.

This includes security deposit with related parties and their relatives amounting o Rs. 4,338 million againsy
rented premises (2024: Bs. 4538 millon),

COMPARY LTD 1]




ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2025

14

14.1

]

1

16,1

16,2

i)

7.1

17.2

INSURANCE | REINSURANCE RECEIVABLES
(Unsecured and considered god)

D from manrance contract helders

Less : Provision for impoinment of receivables from

msurance contracl holders

Dug from other insurees / reinsurers

Less ¢ Prowision for impaimnent of dwe fiom ocher

inSuWrers ¢ TCinSUrers

Movement of provision for impairment is as Tallows:
Opening halance

Adjusiment oo gecownt of;

Doubiful premium witten off
Provision made for doubitl due from:
e from insurace contraet helders
e froes other iagwress | fednsurens
Net adjustrment

Closing balance

PREPAYMENTS

Prepaid reinsursnce prominm coded

CASH AND BANK
Cash in haod

Cash nd bank
Cherrent accounts
Sawitig accounia

More

4.1

141

015 2024
Rupees Rupees
236,007 287 | 84,5906, TH2
(18.446.214) (14, 127.414)
B39 059,128 5T 467 068
4,760,181 ) {14 06,612
II.N1,§EH].HH T34, 168 R
(R 224, 026) = el e O
512,303 |
(4,831,183}
(663 48S);
(4,982,289} cs
(33206318 {28.224,006)
k- L FE3FT I
A38 6331753 98 35T, 000
&0
&3,183 0¥ 17.134,113
B3 8T 014 44 344, 136
7. hE 211 61,560,249

The rate of return on PLS saving acoounts madniaised st vatiooes banks resges fiom 805% 1o 1294 per

enngm (2024; 8. 75% fo 14% per enmum).

Cash and bank inchede the following for the purpose of the cash flow sinterzent,

Cash und cash equivaleniz

TOTAL ASSETS AND LIABILITIES OF
WINIDMIW TAKAFUL OFERATIONS
Assels

Operator’s Fumd

Participants’ Fund

Total

Liabilities and Tunds

Operator's Fund

Participanis’ Fund

Tatal

F & i
8 INSURAMNCE

COMPARY LTD L

Maote

TLTEEILL i 360, 249
TILTeE 111 51 5602408
7] 2024
Rupees Rupioes
Restated
237,328,519 156,773 408
JRSATT, 250 286,320,174
BILA0GMGY __ Ad3iR3sel
B, 158,850 517724404
3!¥TT£EB EHEEIU.I‘H
471 10 3380824658




ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025

173

174

e
A |

18.3

18.4

"

F & i
] INSURAMNCE

The financial statements of window takaful operations are seporately prepared under the provisions of
clause |1{b) of Takaful Rules, 20012 read with Circular Mo, 23 of 2015 issved dated July 9, 2015 and
Creneral Takaful Accounting Regulations, 2009,

The comparative figures have been restated based on the SR.O. 310(1V2025 on Genernl Takaful
Agcounting Regulations, 2009 as more fully explained in note 4.3 of these financial stpiemenis,

CROENARY SHARY CAPTTAL TR M
Authorieed shers caplis Finte TRugpase Bupmes
160,000,000 [2024:100,000,000) Cedieary sammes of

Fis. 104 ansh 1200 00 500 L OOD000,000
Teroed, subseriizad aod wefdous ok ery cupiial

40,337,300 {M12d:40,337 390 Doy abacrs of Ba, AE N 03 373,510
104 each: fully pedd in cash

2767083 E (202427 60 RSDY Ordinery sharea of Rla NEA ETE TR SRD 278, T0E 520
10 eacd iasued &y Sally paid bonua shanca

£000,000 (20243 000,060 Sntstoey fimd of Ra, 10 8.3 S8, 000, 300 20,000,000

each for window takeful operstions
TR TIOR3

Amound of Bs, 50 million is depeesited a8 ghshetory reserves 1o comply with provisioos of parn 4 of Clnoular
Mo B of 2014 read with section L1{¢) of Telmfal Bales, 2012 issoed by Securilies and Exchonge
Commissien of Pakistan.
Dwring the year 2018, ther Cormpeny bas fesoad 15337350 sheres to [meuResilicnes Eoestment Pand
SICAV RATF, Luxembourg foc s aggregess enount of e, 350 million beariyg o premism of Ra. 12,82 por
share and vpial amounting fo ¥, 196,628 000G wder tha abareholdens sgrectmend

During the year 2021, the Company msacd g 1056 boos share {10 bors shares for overy L sharcs held),
funded from the share premism scooumnt, reducing it by Hs, 60,337,390/, Subscquoenidy, i the year 2022, o
sirnilar 10 bonus issue wes mede, Mrtber reducing e shere peemium scoouns by B, 86,371,130

2025 Hrad
RESERVES - REVENIE TMade Rupecs Rupees
Revenue reseryve
Cieneral reserves 191 _ 2.500,000 2,500,000

These represent genernl reserves vlilizable of G dscretion of the beard of directors,
DEFERRED TAXATION
Deferred tax {liakility) / asset arising in respeet of:

Accelernted deprecintion on property and equipment (19872} 257,500
Limrenlized gain on re-measgurement of mvestment {10,099 B56) (19,031,576
Lease linbality and Right of use asset (5,474, 703) I, 036,008
Prowvisaon for dowbaful deb 9,629,531 K, 154,968

2ir.1 6 B8 N 9,453,050

COMPARY LTD 32




ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025

201

21

n

F & i
8 INSURAMNCE

2025 2024
Mote Rupees Rupees
Balance ot beginning of the year (9,453,090) 11,792,192
Charged’ Reversal during the year
charged to profit and loss account 1,584,490 " (21,245,882}
chipnad b athar apmmeehans v ineas - -
2,584 409 {21,245 #82)
Balence ot the end of the yers {5 BEE 608, (9,453 050
FROVISION FOR TARA IS & LOVTEE
COpeming balance f11,LBE.31%) 2 IET 1S
Ingome tux, deducted at scures / paymeni {Advence Tax) 6T, 508,763 A0, T3,
Prigr year adjustment [T 607
Provision for tes payable (62 059 38%) (33,638, 4495)
(IS ATE5S1) (11,180,329
RETIREMENT BENETTT JELICATEOHS
S1aff provident fund 1,051,061 1,391,511

[he company operates & faeded Prowident Fund Soheme fiwr i eriployees and contribotions ame mads
monihly equal to emplovees contribution G 8.33% (2024: B.213%) of basic salary and cost of living

allowance,
2025 2024
LEASE LIARILITIES Mote Rupees Rupees
Socurod
Lense liabilities as a1 Beginning of year 110,531,151 111,728,246
Add: Addivons during the year 25314677 HL2TH,333
Less; Completion of Lease/remeasurerment - -
Lesa: Payment made during the year (61.585.265) {34,454, Tod)y
Add: Imterest expense for the year 10,510,674 12,981,366
84,771,237 [1{53],151]

Maturity analysis-caniraciual undiscounted cash Mow

The contractual wdiscounted cash fows w which the Company is committed under the lease agreement
and the yvears in which they became due are as follows;

Less than gne vear 51,998 774 £5. 160,934
One bo five year AR, 984,790 63,8250
Mlore than five year T.846,071 14,978 63
Total undiscounied lease liability 100,829,635 l_'-ljiﬂi-ji??#

The abowe liabilitbes were obligations under leases with various lessors for lease of buildings,

Thie Company dizcounted lease paviments using @8 inceemental borowing rte. The weighted average rate
applied 15 12% (2024: 12%) per anmum,
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25 2024

INSUBRANCE f REINSURANMUE PAYABLES Marte Rupuees Rupees
ke to other insurers | reinsurers 124435319 140 522 136

129,435,319 145 532 145
OTHER CREDMTORS AND ACCRUALS
Criistanding apency coammissions 127 . 344 B4 BIT 650
Sales tox 5544 TR 5047811
Federal insummee fis 00,153 1,531,279
Worker Welfure Fund 17,778 S 1Z,214, 504
Tax deducte ut sowree 379150 1,083,104
BOBI payable B84 463 256 102
Receipts from forcdgn serwures 5.1 Til33.951 133,552
Auditors” reotunoratbmg 1,276,506 10ZT.571
Unpaid and unclaimed dirideed 5.2 151567 2ART. 1
Security ap=ingl various po’iziss 1E, 738,764 1B 4%0 603
Oehers 55,698,098 2,994,530

I4LO02005  136,08R,357

It reywesents receipls from foeeipn relnporers againgr seiilemeny of roely sgrocmemts n 201 after
adjustment of receivable balances.
The Compary hig sansferred unpasd and unclaimed dividend to separte bk secouct,

CONTINGENCIES AND COMMITMENTS

Contingeacies

Buits for recovery of approximate B 27445 million (2024: Rs. 209,29 millina) have booy Indged but am
ned accepled by the Company and the cases are pending adjudication before dTecend cowrm. A8 per e
Comnpany's legal advisor, such claimes are untenible and accordingly masagemend his nol provided any
Tiak:hity in respect theneof,

Tha Company has filed suit for recovery of Rs. 108596 millen (N4 Ba 84,247 mlllion) ageins
insurerreimsurer for mmount due. The management of the Company on the basis of the facts of e oo and
mivice of the legal advisor belicve that they have strong case and hos not, therefors, made movision @ ths
[inancial statements sgainst the aforesnid claim.

The Coiwmissioger Inland Revenve, under section 177 of the Income Tax Ordinenes, 2000, initaied az
awdif of the inoome fex affairs for the tax year 2004, relevant to the financial yesr ending on Decomber 31,
203, A Tieal onder wnder section 122 of the Ordinance was issued by the fux deperoment om Joby 31, 2009,
resuliing in a tax demasd of Bao 1242 million, This demsand was established by disallowing varous prodin
amd loss expenses wtaling Bs.13.373 million under section 17402} of the Ordimance. The company Nled an
appenl agninst this order before the Commissoner Inland Revenue, Appenls (CIR=A), Labore, The CIR-A,
throngh an order dated Moy 06, 2021, gronted relief fo the company by reducing the disnllowed prefit ond
loss expenses. Subsequently. the tax department filed & second appeal before the Appellate Tribunal Inland
Revene (ATIR) challenging the CIR-A's order, and this appeal is cumently awaiting adjudication. I is
anticipated that there will be o unfavorable ouicome concerning the tax lialbilivg.

The Commissioner Inland Revenoe issued a withholding tax order under sections 161/205 of the Ordinance,
finalizing it on July 27, 2007, resulting in a tax demand of Bs47,713 for the tax year 2015, relevant to the
firancial year ending on December 31, 2024, Subsequently, on June 30, 2021, the depanment issued
another ofder under sections LE120% of the Ordinance, creating a tax demand of B8 285 milliom.
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The company filed an appeal against this order before the Commissioner [nland Rewvenwe, Appeals, Lahore
(CIR-A). The CIR-A, through an order dated Janoary 12, 2022, deleted the fax charged, citing it as a
duphicate arder. Despate this, the tax department Nled a second appeal befone the Appellate Trbunal Intand
Fevenee challenging the CIR=A's order, and it 15 currenily awaiting sdjudicatson, [t 1s anticipated that there
will b2 no unfavoerable outeome regarding the tnx linbilivy,

The tax depantment imposed Federal Excise Duty (FED) along wath a penalty, citing FED on sales tax mode
firr the tax peried from January 2002 o0 December 2005 (spanming 4 vears) through orders doted June 1,
20046, This resulied in o =ales tax demand of R 1 T2.252 million. The company appealed these orders before
the Commissiomer Inland Revenue, Appeals. Lahose {CIR-A). However, the CIR-A, through an order dated
March 22, 2017, dismissed all four appeals lodoed by the company. Subsequently, the company filed
secand appezls before the Appellate Trbunal Inland Bevenue (ATIR)Y challengmg the CIR-A% decision.
The ATIE, in orders dites] Awgst 25, 2022, nullified the FED charged by the tax department, amounting W
B 172.252 million. The department filed a tax reference before the Hon'ble Lahore High Court against the
orders of the ATIR. The Hon'ble Lahore High Court decided the tax reference against the depariment. The
Depariment has now filed a Civil Petition for Leave io Appeal before the Hon'ble Supreme Coun of
Pakistan, which is pending adjudication,

I the incomme tax eturi for the tax year 2021, eorresponding to the financial year ending on Decermber 31,
203, the company offset the previous year's refund adjustment of Bs, 15,061 million against the tax payable
for the tax year 2021, However, the tax department finalized an order under section 221(1) of the Income
Tax Ordinance, 20001 on March 13, 2023, disallowing the refund adjustment. Consequently. a tax demand
of Rs. 8081 million was established. The company appealed this onder before the Commissioner Inkand
Bewvenue, Appoals, Lahore ([CIR-A) On May 31, 2023, the CIR-A oullifled e order and direcied the tax
department 0 reconsider the matier in accordance with the few, providizg the company wifh o proper
opportunity to be heard. The case is curmendly pending,

The arder wis fmalized by the Addhtional Commassioner (Enforcement), Funjeb Revenise Soand (PRAL
relevant w© the tnx period from July 2022 fo June 2023, and n sales % demend s coested amounting to
Es.1, 73R 249 on account of exempt sorvices by so order deied Novemnber 22, 2024 The company Tlad an
appeal against the said order before ihe Commisbioner PRA. The matter i3 pendi=p for edjudicatice. Thers
s B0 likelihood of an uwsfitvourabls antesne with regard o tex Hability.

An onder woder Section 161 (11 205 of the Ordinasee beedng Mo, 100RET0Z5T52 dated Detember
31,2025 cremded o tax demand of Rs, 7664775 or sccount of alksged nonfshoet deduche: of fax on
dividend payments for tax yesr 20X A& rectification application wea filed oo Jeensey OF, 20028 on the
gronund that, being an ingurance company, the taxpaver follows a spacial taw yeur evding in Decsrnler 31,
accordingly, the period Tungery 01, 2021 to December 31, 2021 relates to tax year 2003, Sobaguent Ly Do
'n:]xn‘l:i'ng drﬂ.&, 1he If:'.ﬂmpnrl}' filed a rootificalion u.]q;ﬂmamm tm 2 Janusry e, Furtfer, an .;FI:?HRI g
heen fiked before the Commissioner Infand Revenue (Appeals) on 27 January 2026 ana ihe mabier is
pending adjudication.

Commitmenis

These is no kpown commitment as at December 30, 2025 (2024 nil). Howeves, commitment against lease
liabilities has been disclogsd in tee relevant pote to these fnancial staterments.
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2025 2024
27 NET INSURANCE FREMIUM Ml Hupees Rupces
Wieitten Cirods Premin 1.575.444 893 1,234,774.434
Add: Uneamned premium reserve - Oipening 546499077 538157600
Less: Linearmned premium reserve - Closing {790,987 HDR) { 3 AEOTTH
Premium earmed 1.330.956,162 1,226.433,047
H BTty prosh il i 271,647,599 e ITTIT
Add: Prepsld reincoranee preminm - Chpendng 99,397,201 L 18 373,008
Less: Propaid minsorance promium - Closing (138,632,752 (59,397,201}
Reinsorance expense 240,412,048 235,552 9D
lmﬁ] 14 w HI}&T
It NET INSURANCE CLATMS
Chaine Piakd 586,226,038 452,525,768
Add: Onistanding cleims incleding THNHR - Cloging AB4, 749 495 00 i, 1 TS
Leas: Drotstanding claims inchoding THNE - Opeping (309, 040,175) (254,01 3,507y
Claims supense Th1,035 358 07,552,036
A smaranoe and olber fecoveries rhoedved 221,513,400 (22,175,533
Add: Reinsurance and other recoveries in respect of 3012227972 L5, T 619
cutstending claimas - Closing
Fesa: Bemsweoes acd ofher recoveries o respect of (175, T04,61%) {156,115,608)
outstanding claims - Opening
Remsurance and other recoveries revenue AR DM TEN 141,74, 04
I L0 s, TR 442
251 CLAIM DEVELOPMENT
20210 20X I3 24 IEE5
Estimate of ultimate claims cosis: e Bs, oo ———-
At end of accident yvear 205804 AO00200 JEL080 531506 TZL 164
Ome yoar later 208834 505240 3ESA45 330068
Twor years Tadier 300,774 ShE US2 ek
Three years kter 01444 570,080
Four vears later J0H0 e -
Current estimate of cumulative clims Joooa4  SM0BR 0 3RISVE RIRASR V2L
Curmulative paoyiments o dae (27015)  (3435605) (3055E5y (4EI264 (452298
Liahbility recognized 26564 26,584 7648 56005  26EU26
182 Age-wise Breakup of Unclaimed Insurance Benefits

el 1t Tto 2 1300 24 | 25t 36 |Deyoend 36
iy i i manihs mennihs monihs months manihs
[Othe r unclaimed be ne fies| 21036,006 | 17031341 209266 | 1027011 BTd. 441 | 3,791,847
A ASIA
INSURAMCE
. CORIPARTY LTD i

Statement of Age wise Break up of Unclnimexd Insurance Benefits as on 31 December 2025:

This represents outsianding claims in respect of which cheques have been issued by the Company for claim
seitlement. However, the same have not been encashed by the claimant. Following is the aging as required
by the SECP Circular no. 11 of 2004 daged 19 May 2014:
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NET COMMISSION AND OTHER ACQUISITION COSTS

Commission paid or pnyable

Add: Deferred commassion expense - Opening
Lesa: Deferred commission expense - Closing
Med Commission

Less: Commisslon mesived or necovereale

Add: Unesraed se-ingeraecs coammnigaion - Ooendng
Lesz: Unearned re-menmoee commission - Cloaing

ComrEasion Fom minsume

MAHAGEMERNT CEFENSES
Sl oryee banefit coat

Trewelling aad convweyamce
Adveriisement amd soles prommotion
Frméing and sietonecy

Depreciation

Flent, malen mod Yasies

Lepal and professional charges - Husioess related
Slestricty, mes asd watsr

Patool, il and Inbnicents

Brpairy anid maintenancs

Poatages, telepram and tolephono

Armusl Supervision fee SECP

Sarvice chinopes

et

Provision for bad st doubtid neceiveiie

Mo lnreeons

AMPLOYER BENEFT COST
Salmrica, allewanne wed other bepefits
Chargen for poat erpioyment benefit

DEFRECTATION
Operating (ixed assets
Right of use assets

e

14

K.l
K.l

2015 2024
Rupces Rupees
313,103,652 259504, T2
122,842 A [ 40k, 105,642

(152,796.419) {122 B2 4G
283,149,639 ZTT.257. 962

63,645,445 37,334,919

20,996,654 14,034,468
(18,887,221) (20.990,654)

55,748,877 I 3T, T3
HT&‘-‘H 246,570,209
245,749 8312 213,933,701

13,465,953 10,399,792

3198774 4,025,748

5781148 6,242,604

39,814,029 35, B0, 109

7,840 585 8,558,260

4,597.117 3,153,227

8,280,855 11,6640, T

23513 .53

15,784 D3 13,515,004

L1 L il 10,618 3%

L3Te a8 1,292 584

BEAZ3 TS 935,091

TEETARS £309.104

S 502

—  AETiAe 4,737 858
— AN o S0 _S68

38, Tid 883 HET T D
— s &, 306,338
— 1 AR ELA 213,533,010

11,548,522 11450510

28.265.207 24355719

3!£Iﬁl 35 L]

The Company has obtained 28 branches on operating lease. Accosding to management, these rental
agreements have been classified as short-tero leases due o their duration being bess than 12 months or low
value, The Company applies the short-tenm lease recognition exemplion 1o its short-term leases of 15 assets
(1.¢., those lenses that have a lense term of 12 months or less from the commencement dofe and do not

contnin a purchase option).
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INVESTMENT INCOME Mote
Income From equity secarities

Held for tracing

- Dividend incoms on listed securities
- Dividend incoms on mwiaal funds

- 0T Refumd from muabiza! fusdn
Tneomae from debt seciiridoe

Held o maturity

- Risturm on Dbl securities

Imcomne frotn term difeedis

Eeld to maturity

- Retarn om tonm deposits

Net realized falr valoe gaisatlspes) ce Dyvegbmeeis
Hield far trading

« Listed necurities

- Mutual [unds

Met anrealized falr valvs gefwa/losezs} on Soraetes iy
Held fur trading

- Lisivd securitios

- Migun] funids

Held to materity

- Debt securities
Total investment income
Less: Favestment roktod sxpensas

et Investritent [nooms / {lose)

OTHER INCOME

Imcome from fleaeelal smeta

Beturn on bank belanees

Realized exchange gain

Facome from moa Mrencial el

Crain of disposal of [xed aaces B3

DTHER EXPENERS

Awdifors’ remmuneration 341
Fees and subseriptions

Workers' wellare fund

Liss on disposal of fixed assets

Awpditors' remuneration
Audit fee

Half vearly review fioe
Other services

Ot of pocket expenses

COMPARY LTD o]

25 2024
Rupees Rupees
15,354,585 13913340
4, 168,481 4840 568
8802353 8,028,709
e 1S4 BTE 62,196,350
B AR5 8% 3%.548,587
3,409,503 12,873,940
£ 8a Y
Sl RS 150 30474505
(10875255 14,935 304
EATSTET 5,063,031
(29, SEE, 130 132,335,354
{FrE0 LFEs (AT
| AR 151,570,302
AL EEE 934,532
B 515008 L6831 381
TEaE a2 &1,768 702
LS8, 752 1,234,152
1360377 2439633
5456511 4,960 895
11,498, 64 8,634,661
1,811,717 924 K36
QRETH #5800
497,995 156,996

73370

i, T

M .| — .
1,681,752 1.234,132
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FINANCE COST

Finance cost on right of use asset 23

Mote

2025 24
Rupees Rupees
TLE110,4674 12,981,366

IﬁiH’?ﬂl I%‘JEEIE&E

FROFIT FROM WINDOW TAKAFUL OFPERATIONS - OPFF

Wekals Fas 76,756,286 54,871,038
Conrdsabon Experds (8315742} (27,343,513)
Clgmpre’ Ad-ninbiretion and Menagement S (7. 5m 200 ) (3,203 B66Y
Cither Tnpamn =06, TTT L1, 525 850
Tovistmeend Incoris 16,427,265 -
Cher Hxpesses 4005, (352.475)
Frofit fire the yoar 46,169,039 35412 394
TAXATION & TAX LEVIES
Lavizs - Toeld sl ntniars ter:
Fimal tax 2,302,186 2,814,435
Bl i -
Corrert tax kovise 1.3 186 2,814,425
Priar yetrs kevies - -
2. M, 185 2,814,435
T Exndom
Ciamrendt TE FI1,.433 45 00,586
Super Tex B A5, 786G 1,523 465
Deferred (2,584.456) 21,245,882
T3 614,95 T4 RR4, 364
For ke prier vesr{s)
Curpant {187 60T
_TEIARSS  T4ESETEL
Relationahisp betwenn tax axpemge snd eceouptleg prodit
ELES 204 2Hi% 2024
5% Ropees
Preslit beefome taxation 187 844,588 243,050.0M
Tax at the appheable rate LFF%N 23.00% T4 863559 ThAMI57
Effect of super tax ot the rels ol 3% 5aT% 0.O0R% B 184, TEE 1903 465
Tax effects of permanent differences  (2.12)% (2.048)% (3436511} (4,21, B9
Prior years Lax R O0RY - F&T607
Fmal Tax 0B, (1.161% 2303 186 (2514415
Orthers (009 4.06% (120.505) B 8hh,HAS
Aoverape effective rate % ] 794 14,895 74,6046, T6]

As gt December 21, 2025, as per the treatments adopted in tax retums filed thoat are based on the applicable
tax lows and decisions of appellate authomties on similar matters, the provision in acoounts for income tax
ig sufficient as there are strong grownds that the said treatments are likely 10 be scceptod by the tax

autharities,

ASIA
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EARNINGS / (LOSS) PER SHARE Maole Rupees Rupees

Mt Profit / (boss) afier tax for the year 178,329,791 168,357,230
Weighied average number of endinary shares Ouistanding T3HiH, 243 73,008,243
Eamings / {loss) per share - basic and dilueed ETA | 244 23

There is no diluiion effect an the begic carnings per shara as the Compary &z o conversihls diligive
poieniial ondinary shares curstinding &f the year end; consoyuently, e reporiad basio carmings pos B
also the diluted surnings per share,

DEFIXED CONTRIBUTHEN FLAN

The Company has coniribubory providend Fand echerme for benefil of all fis paommerest sroployess undsr be
fitle of "Asin Insursnce Company Limited Employes Provident Trust”, The Fusd i meintaissd by e
Trsices and all decisiens regarding invesonenis sod distribobon of income ste, ere mede by the Tmostees
independent of the Company.

The Trustees have {timated that the gize of the Fund ar year ead was Bg. 8% LZT reollion (204 Te 33038
millicn), The category wise brosk up of investment us per section 218 of the Compeales Aot, 2017 is gives
hazlvi:

PEAS gl

Break up of fair vahae of investments out of providen: Bapets Bupees
fienel 5 a4 follows: Supd Ve Ardited
SEVing AoGos TTER1 67 25 520,005
Term deposils receipts LR 40,000 D0

_HUBR 1,647 63,520,003
Employess' provident fund
Sire of the fond #9,117.895 83.034.131
Cost of imvestmen nmde BI.BR1 64T 63,520,005
Permcentepe of mwvestment made 01, 75 %% TH.91%
Fuir value of investment 8058 1647 05,520.00.5

CORPARY LTD ?ﬂ




ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2025

]

F & i
8 INSURAMNCE

REMUNRATION OF DIRECTORS AND EXECUTIVES

The aggregate amount charged in the fnascial statermsents for the year for sermuncration. iscleding all
benefits, W the Chief Execulive, Direclors and Executives of the Company are ax follows:

Hzs i
Chiel Chel ; :
Exscuiive Direciors | Executives Toinl Bisrien DiFecties Exacimies Todald
Rupees
Mlzmagernl remuneration 11200880 = 19RIB214 STEI0ZNY 21135085 = IT 185807 3832450
Ui : < 200TASE  XMITA TN - LIM4AMN 230N
Fees . - - e s 1 " ;
Boms 166550 - LITEART 53R EET 1,554 50} o | B30 ENELAT ]
Roerm sl howse: e merens: - = 12.0ThAZd 12870424 AL - 470 AT RARIE -
Corfribation o delned 1.a64d, 140 - L7REA3T  3402,373 [ ] . | GTATZ IIL 65
contnbuson plan
p i T = 4R EES  THINARES  Z505R038 - MATTIN 51735367
1025 T
Chiel Chkl ;
Erotative Diireciors | Evecutives ] Bt Direzioes Exszimnes Todal
upees
Expcuive Diraziors IS SE0 340 - F ISAZ0 LD || 3055 z a R IL ]
Min-Executive Diwcus - = - - - - -
TEATRN - - 15500 EEH . 1 fal L]
Number of perems 1 7 17 15 | 7 3 17
The chiel executive officer, directors and certain executives are also provided with Company's maintained

cars for official purposes.
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AT DECEMBER 31, 2025
TRANSACTIONS AND BALANCES WITH RELATED FARTIES
Felated parties comprise of chief execwtive officer, directors, major sharcholders, key management
personnel, pssocinted companies, enfities with common directors and emploves retirement benefit funds.
The transactions with related parties are carried oui at commercial terms and conditions and compensation
o kery management personnel ks on employment termis. The transactions and balances with related parties
other than those which have been specifically disclosed elsewhere in these linancial statements are as
fionllovws:
FEEE HEE
Sabwre ul Natre &f Tramssctives. Claiag T ke (Riink
Namw uf Parfics reintionstiip P i Mate duringte  [I0N  dering the .
................. 1 TR ———
Comrbitaon pavehle o providen) Tfimd EPF Lorerisanien o provadens fand ToLE019 % fi, 1k, 15K *
Pawshls - 1091051 - 108,400
Dirgcinm, their sposses aad mebifives  Sharcholdens
{Couairy gu}r - Pakzsian asl i Eelatives :
muwm e, §jines arl Secumily Depesil . 4,537 5080 . 4,537 508
Fizal Cashh Diwicderal - . 226,10
Bors Shares lssesd {Mumbars) a - M,
Pesaral puakd 3504175 . 13,531,310
AemiLmermiions ind (e 5,520,500 . 23036, 358 .
Rghi ol e ol sessis - 1627 1M E R1I5, T
Lesse |iabiliies = B RINATT : L tin Rk
Commizzon mid 154 2da 221,044
TesuResilisnee: lvevment Furd Sharehiolder  Fizal Cadh Dividernd - TART.2E84
Ly Bosriis Shares liseed (8 k) +
Key Cisulmcy Foe - -
Eaccutivies Mrzagement  Remunarston paid 45,000 016 N HMETTIN
Pemonnel o rsen s pukd 7 - .
Tagrrens ( Prisovich Limined Commun  Services Chaegs Paid #, 75020 - 5,507,580
Threctin

Basis of relationship with the company

In respect of related parties with whom the company bad entered imo an agreement aleng with hasis of
relationship is a5 follows:

Mame of related party Country of origin Relntinnship Basis of Association Sharchaldings
) Shareholder with

I!1.H:ui.:m:.|:m:e Envestsrent Fued | ) sigmificant Shurchak 2547

SMCAVRAILF infuencs

C-Sall Privabe Limitad Takistam Relatal Parly Cammum Dingeior =

Omege Prejent Managemeni umd . ;

Comatast Private Limitad Pakisiom Rilaial Pariy Commuon Direcior .

Zee Chie Track Solutoes Provate Limined Prkcisiam Relatzd Parry Commaon Director .

Moe Sports Private Limited Pakisizs Relatcd Party Commion Dineciar -

Tagrsnal Priviné) Limigead Puicisiem Belmed Party Comman Dinecsor -

COMPARY LTD §2
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41 SEGMENT REPORTING

41.1 Following are the scgment asscts, liahilities, revenue and expenses of the Company:

|
Cumrest Prrivad cisled a0 31 Decepber, 25 Fire Amd “larine Aviaticn Hmitn

IFI'-I# Diigp| Al Tr et 1 Mg Prrsemal Wiscrfzarans Taial

i I

m‘:“m”r‘:m {inchulve of FEI, FOF a0l | ocy mpivns ITREIT AT AT BEATRIER MEEARESRE  LETRARESM
Lama: Foderal Exaina Dy Sake Tan 11T A0 (LSRR Al 8 RN b o Y T LT
Pl Inmdimaie: Fo EI_I'II.I'H! {LET0035) 3,068 Sy
e e e .85 T TSRO T IFRISLINN MSELLA MR LIRS
{erv divect Proveiem 2,7,k A 850, 0T B 248, 177 L B S JELRVLIRE Det AL
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025

41.2 SEGMENT REPORTING
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2025
41 MOVENENT IN INVESTMENTS

Available for | Fair value
Held to maturity ki through P&L Tuatal

Al Jamuary 411, D024 233053472 - 854309632 I AR4 434
AdStions EAR R - 19400 S57 AV A0 A=T
Despecrsals §eale amdd redasgption) IST G4 R8T - {13574 G4 1736245010
Asnondstion of PLEs 22124905 - - 2212905
Fair value met gains {excheling net realized gnins) N = 31430913 21 430913
At beginning of JasunryGl, 3025 490616, 206 = 240,290,722 TH07. 228
AdEtom {129, 0 0HN, T - AR 13] (17,681 869 )
[M=pomals sale and redersption) - - - =
Asanestion of PIRs 1,756,321 - - 1,756,322
Fair value st gains {excheding net realized gains) - - iﬂ-._!q!l,l]'l'ﬁ 6RE210TH

Al end of currem year ﬂ = 131929 TE3 5T
43 MANAGEMENT OF INSURANCE RISK AND FINANCIAL RI K
Risk manupement fromewark
The Company’s activities expose il iooa varely of fnancial fsks; credit nsk, hguidiny nsk and market risk.
The Company's overall risk mamagemenl process focases on ibe unprediciability of fnancial markets and
socks to minimize potential adverse effects on the financial performance, Owverall risks ansing from the
Company's financial assets and liakilities are limited. The Company consistently manages ils cxposure 1o
financinl risks withowt any material change from previous period in the manner described in notes below, The
Board of [hreclors has ovemll responsibility For the esablishment and oversight of Company's risk
mana@emeant framework and i alsi responsible lor development of the Company™s nsk management policies,
431 Inswrance risk
The risk under am insurance coniract is the possibiliny that the insured event oceurs and the uncertaingy of the
amount of the resalting claim ie. frequency and severity of claims and that the actual claims and benefit
paymenis exceed the cormying omauant of the insurance liabilites, By the very nature of an insurance contract,
this nisk is mndem and therefore unpredictable, The Company's nsX prodile is improved by diversification of
these rsks of losses 0o lange pﬂﬂrl:l'illl i contracts, since A diversified porthiodio s less likely o be affected
b an unexpected event in single subsel. The Company principally issees the general insurance cover, Brsks
under these policies uswsally cover a twelve month duration, For gemeral msurance comlracls, the most
significant risks arisc from finc,
Underwriting limits and retention policies and  procedures precisely regulate whoe iz authorized and
accountable for concloding insurance amd reinsurance comracts and a1 whal conditions. Complianee with
these guidelines ws regulady checked and developments o the global, regional and local markels ane closely
ohserved, reacting, where necessary, with appropriate messores that are sanslated without delay &mo
underwriting guidelines if required. The primary risk control measure in respect of the insurance risk is the
iransfer of the risks fo third parties through reinsurance. The reinsurance business ceded is placed on a
proportional and non proportiennl basis with retention limits varving by lings of business,
Reinsurance is used o manage insurance risk. Although the Company has reimsurance arrangements, it does
i, hiowever, discharge the Company”™s liability as prirmary insurer and thus a credit risk exposure remsains
with respeet to reinsurance ceded 1o the extent that any reinsurer may be unable 1o meet its obligations under
such reinsurance arrangements, The Company minimizes such credit risk by emering into reinsurance
amangements with remsurers having good credit miings, which are reviewsd on n regular basis, The
creditworthiness of remsurers 15 considered on an annual basis by reviewing therr fnancial @rength pres 1o
finalueation of any contrac.
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025

41.1.1 Frequency amd severily of claims

The frequency and severity of claims can be affected by several factors ke political vielence, environmental
and economical, atmosphenc distrbances, natural disasters, concentration of nisks, civil riols ete, The
Comipamy manages these risk through the measures described above,

The Campary manitors concentration of insurance risks primaorily by class of business, The table below sets
auit the cancentration of the clnims ond premivm linbilities (in percentage terms) by closs of business as ot the
halance sheet dale;

] Jiikd
£ lmes 4 husisess ::f et ol '?:' e T: Nealaims | VO -
Mgy | (st | peelns | cleim | Gy, | e | pe——
lishdlins Faldliny limlbidlivy lishslity ligadity Exdnlty
e b e e w0 b by b0
Fre and pmpsny danogs 5555 M 51% A% ey L5 % 3%
Bl rmic, arv mlien ansl trans poei 6% i ] 2% m 19% Jie % ik )
| Blobor 10% 14%% A% A% 3% 1 1%% 13% 12%
Heahh Lk bk 1% 12% 34 4% Bd% 13 %
Ml ccilancous 12% T 145 14% BT T 11% 1%
Totadl il I e L I [y | Dol [ Loy

43.1.2 Source of uncertainty in estimation of future cliim payvments

The key source of estimation of uncerlainty 2l the balance sheet date relates 1o valuation of oulstanding
claims, whether reported or not, and mscludes expected elaims setilement cosis. Congaderable judement by
management i3 required i the estimation of ameunis due o policyholders arising from claims nsade wnder
insurance contracis. Such estimates are pecessanily based on assumpiions aboat several factors, invelving
varying and signifhcant deprees of judgment and uncertainty. and acionl resulis may differ from managsment's
eslmnakes resulting i fature changes in estimated liabilities, Judgment is Rurthes ased to asscss the extent @
which external factors such as judicinl decisions and government begiskation affect the estimates,

Simllarly, the provislon for cladms meurred but not seported i3 based on histore reportng pettarn of the
ulaima; heacs, actual amoiant of incurred but ved seported claims may differ froam the amount sstmted,

4113 Key epamptiany

The ];luq'nl;i'p.pl BrgEnplion |.rr|-|:|u|3,'i|1g the Iinl;lil'il.'_l,r estimation of IRNRE and Fresmem nuﬁl;ql;.-.'u;].' Beserves s
tht the Company's fulure claim development will follow similar histogicsl pablern for ccourrence asd
reporting. The msnapement uses qualitative judgment to assess the exteet 1o which past occurrence and
repoctng pattern will not apply in furure. The judement includes external fciors e, weament of oms-off
oecurtenes clalms, chenges in market factors, sconomic conditiens, ote, The imierss! factom mech & pontfolio
miw, policy conditions and ¢laim handling procedurnes are further used in this regand

43.1.4 Clafms development

LH

The Compeny maiot=ing ndequate reserves morespect of its imsumnce business @ apder fo protect itscl
np.:in.ul:.pih‘l:r:hh filbrn clatms -E:I.Tllﬂ'il'n.l:iE and dl."l.'\-EIlu‘:ll'.Iﬂ.l!i. Thee uncertamnaies aboul the amoynl and IJ,rrrJng of
clain payneenis ane nommally resolved within ene year,

Claims which invelve litigation and, in the case of marine, general average adjustments take longer for the
fimal ameounts te be determined which exceed one wear, Claims of last five years are disclosed in note 28,1,
All mounds arg presented in gross numhers befiore reinsurance,
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025

4L1.5

LH

Sensitivity analysis

The insurance claims provision is sensitive 1w the above key assamptions. The asalysis bebow is performed
for posaible movements in key assamgrions, with all cther assumpions held constant, showing the impact on
liabilities and revenue account.

Impact on
December 31, 2025 Rate 'T“";:;l;'r'l:’"“ profit and loss
meeoEnl
Currest slsime ~10% 76,100,536  (76,103,536)
1%, (T6,103,536) 76,103,536
Imvpaet an
Tacember 31, 2024 Rate "““"u AR RTOE . ofil ad lass
. ALCHENT
Curent cleimns =1 S0, 755,204 (50,735, 204)
1%, {50,755,204) 50,755,204

Feloerrrmee riok

Ao gralyeis ol geess arapunt due from other msuress gid reinsorers fecogakeed by the ratiag of the catity from
whilck i 18 die o o folows:

HelhEurance
recaveries Other
“.I.ﬂﬂl, Amount due IE,IITIH reimsurenece
from reinsurers
I:I“l‘!lllﬂ.il! assels
claims
A o7 above (nglading PRCLY BI040 226 J.Hﬂﬂ“: 1 ML682, 752
Tutal 9. 116 A 2394071 | 752

Geagraphical coneentration of insuronce risk

To optismdze benefits from the principle of averape and law of large numbers, geographical spresd of rsk is of
extreme importanee. There are a pumber of parameters which are significant in assessing the accumulation of
reles with referenes to the geegraphical location, the most important of which is risk survey,

Risk survevs are carrsed owl on a regular basis for the evaluation of physical hazards associated witle te
comunercizl industnalisesidential occupation of the insurers. Dedails regarding the fire separation'segregation
with respect to the manufacturing processes, storape, utilities ete, are extracied from the layowt plan of the
inpaed  facilicy. Swach  detmils form pam of the reports  which are made availoble o the
underwritersreinsuramcs persornel for their evaluntion, Reference is made o the standard construction
specilicutions as laid diwn by TAP (Insurance Association of Pakistan) lor instance, the presence of Perfect
Party Walls, Double Fire Prood” Iron Doors, physical sepanuion between the buildings within an insureds
premases, 11 is basically that the property comtaised within an arca which 15 separaied by another property by
sufficient distance voe confine insuned damsage from uscontrolled fire amd cxplosion under the maost adverse
conditions 1o that ene area.

Address look up and geocoding is the essentiol fizld of the policy data interphase of 1T systemis. It provides
instant location which is dependent on data cellection provided under the policy schedule, All critical
umderwriting information is punched into the IT system/opplication through which o number of MIS reports
cian be generated 1o assess the concentmdion o risk.

ASIA
INSURANCE

COMPARY LTD o7




ASIA INSURANCE COMPANY LIMITED

NOT

ES T AND FORMING PART OF THE FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2025

LH

For Mamne risk, compleie asderwriting  details, besides sums insured and premivms, Lke vessel
identification, vovage input {sca‘aivinland transit), sailing dabes, origin and destination of the shipments, per
carry limits gte. are fied imo the 1T sysiem. The reinsurance module of the IT system is designed 1o satisfy the
requiremients as laid down in the proportional freaty agreement, Shipment declarations are also endorsed on
the palicies, Respective reinsurance cessions arg antomatically made upon the posting of policy documents,
Reinsurance arrangements

Keeping in view the maximum expisure i respect of key zane ageregates, a number of proportional and non
proportional reinsurance armangements e in place W probect the nel acoount in case of a major catastrophe.
Apan from the adequate event limit which is a muliiple of the treaty capacity of the primary recovery from
ithe proportional treaty, any koss over and above the said limit would be recovered from the non proportional
treaty which is very much in line with the risk management philosophy of the Company.

The Compary reanitors concentration of insurance risks primarily by class of business, The table below sets
auit the conceniration of the clnims and premium linbilities {in percentage terms) by closs of business as ot the
balonce sheet date;

IHrect and Faculsis 1s i e | 24 fI EE] }.IE i

Firx arad praporiy damags SINEAT T2 | aTR TR TI4 R [T AR T s | e T #5655 T8 18T
Belarme, peivzon wral ransporn Fom i i e | ety Taans il B8 et IF TSR | i i e 4] 22 ini
Blraor 0 1HLEL R 1L B0 (P, 505 ST 111 RS 19 [ TSR] eIl S RAT]
Plealih & PA 13451 7 L b oRJET R - - 13,451 57 LI T, 123135938
icebasean L TERITS L 1584 215517 & 86, TPEATT 15 K 459,111 14,954, 575, TI3 B 1 A5
T oiml SIANAMMT W 108 LT e FILAMRTY FERANT LA PR L B 13 T, T e

Sources of Uncerfainty in estimation of Tature elaim paymenis

Claims on peneral insurance contracts are payable on a claim occurrence basis. The Company is liabde For all
insured events that cocur during the term of the inswrance contract,

An estimated amount of the cloim is recorded immediately on intimation o the Compary. The estimation of
the pmeint 15 based on the amount notified by the policy holder, management or preliminary assessment by
the independent surveyor appointed for this purpose. The mitinl estimates include expected seiifement cost of
the claims, Incurred But Mot Reporied (1BNR) claims have been estmated using Chain Ladder (CL)
mithodislogy. The Chain Ladder (CL) Method fmvalves determination of development factors or hink ralios
for cacl periodd. These are then subsequently combined w determine Cunsulative Development Factos (CDF)
whicls represents the extent of future development of claims o reach their wlimate level. IBMR for all classes
is determined and recopnized in accordanee with volwation carried owt by an appointed sctuary which is also
based on Chain Ladder (CL) methad,

There are severnl variable foctors which affect the amaount and timing of recognized claim liabilities.
Howewer, the munogement considers that uncertainty ghout the nmount and timing of cloim payments is
generally resolved wathin o year, The Company tnkes all reasonable measures b midigate the factors atfecting
the amount aml tming of claim settlements, However, uncertaimiy prevails with estimated clasm habilities, It
15 likely that Minal setbement of tsese Habalities may be dilferent from recognieed ansoumls,

Changes In assumpiions

The principal assumption underlving the Lability cstimation of IBNE amd Premium Deficiency Reserves is
that the Compary's future claim development will follow similar historical patiern for occurrence and
reporting. The management uses quealitative judgment to assess the extent 1o which past occumence and
reporting patiern will not opply in future, The judpment includes external factors eg. treatment of one-off
occurrence cluims, changes in markel factors, economic conditions, ete,

ASIA
INSURANCE

COMPARY LTD aE




ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2025

433

Financlal risk

43,31 Credit risk
Credit risk is the nsk that the counter party to a financin] instrument will cause o financinl loss for the
Company by failing to discharge an shligation, The Company™s policy is b ener mio financial contracts with
|:=|1u|:|:||= coumnber [m:lin&x i accardance with the inlerial E|.|.|'|I|-|:|'i|:‘r&x and rEH,ulIIn:'].' n:quircrnmh.

LH

Expasure to credit risk

The maximum exposine i coadit ek balore any coadit enhancements &l [ecetaser 31, 20025 w the camying

amaiant of the financial asse3 a8 sel ol bebew:

Ficd bt
Mature of financial aswcts Bmpana
[nvestments
Eguity securities {25,130 525
Diehit securitics B FTEE
Term depasits AR DS
T TRASM,TET
Loans and other receivahles 35256671
[nsurance !/ reinsurance receivables 1,541, 500,159
Reinsurnce recoveries aguinst puletanding olainm 3LEAATSTR
Cash and bank T a5 20
C 3340595305
Concentration of credit risk i

2004
Fugses

A0 R0 VIR
AL 508
41 1,000, 300
T30.907 128
BE 52T 861
T4 069 2
LTS T B
51,500,245
1,788,305 861

Comceniration of tizks arise when a number of financial instruments or cogbects s aiered min with e
Bme: coumperparty, or where a number of counterpamics ane engaged i sigiler brosieses potivities, of
activities in the sams peegraphic region, or have similar economic featurea that woold camse e ability to
mest conimchanl obligations 1o be similarly affected by changes in econconiz, politics! or other condiioas,
The Company’s partfolio of financial assets is brosdly diversified and fmosecbons sme eslered nfo wilh
divere credit worlhy counterparties, therchy mitigating any significant comcertration of oot msk, Provision

Tor mmpainment 12 made for doubtful receivables accordimg 1o the Company's polizy.

The remuining past dee balances were not impaired as they relate (o @ nuser of poliey holdess esd ofper
bwaress / remsurers for whom there is no history of defaull. The crodil qoatly of the bapks with which
Conpany hss balaness Including TDHR's can be assessed with neference 1o exteres] et rarlngs aa Sallaas
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025

2 L] Raling
Same of banks Short term| Long term| ageney 2015 204
Cash at bank Rupces
J% Bank Limited Ald AN PACEA THI 40,102
Linited Bank Limied Al+ AAY JCR-VTS 2977391 I, 198414
Simmiri Bank Lianied *(BML) M/A WA - i ek ] TR42,553
Sik Bank Liomaed A=2 A ICR-VI% 114279 LR R
MCHE Bask Limded A+ AAN PACRA 00 K | ITECT
Askari Bank Limited Al+ AMS PACRA 515 41ma
Faysal Bank Limited Al+ A PACRA TIERATY 4644 521
Hubsb Hank Livsbed Al ARA  JORVIS 11,379,770 | 91 904
The Bank of Khyber Al AA-  JCR-VIS 1,317 i,284
Someri Bank Lamioed Al+ AA- PACRA 55508 1,507 8%
Hank of Azad Jammu Kashir® WA Y 13759 33789
Punjab: Frovinginl Co-pperntive Bank* A-2 BHB+ - 15215 15215
The: Bark of Punjah Al+ Ad- PACRA L] Sl
Bank Al- Hakis Limied A+ AAN PACEA 1A12 s il A2
Lo Tamgivati Bank Lmited Al Ak, FCR-VTS T 6k LIRS
Matioral Bank of Pakistan Al+ AAM PACRA 2918427 T414,282
Khizhhali Microfinance Bank Linied A2 A- ICR-VIS 427 465 62571
[ubad lskamic Bark Lirated Al AN JCRVIS B 5w |
Samba Bark Limeted Al+ A PACRA 11,570 24511
Sindh Bank Linmieed Al+ AA- ICR-VI5 #7658 B BAS
MRSP Micralwance Bank Limied Az A- ICR-VIS 18593427 24475252
L Migrofmence Bank Limited Al At ICR-VT5 21 T 550
Finca Murofinance Bank Lawitd A3 BRB+ PACRA 143479 127371
The Karakuen Co-Operative Bank Limked ~ N/A NiA . X710 0] 400
ank AHokh Lmited Al AAA PACRA 00T 584 1420, 5
LOLC Microfinance Bank A2 A- ICR-VIS debd 372 158
71,706,211 61,5041 240
ThRs
MESP Microfeance Bank Limited A=2 A= JCR-YTS 52 000K 251HHE KK
L) Microfmance Bank Limsed A-] A+ ICR=V15 10K CKK] 1ML KHELHEE
Bank AHHahib Al AN ICR-VIS - EIRLLILL
FINCA Micralmnce Ad (TETER PACRA N0 -
LOLC Mirofmance Bank A-2 A- ICR-VIS NN (KK [LTCEITEET
* Credit ratings are not available, ol L L

The following are the contractual maturitics of financial assets and liabilities on an undiseounted cash flow

basis;
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2025
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Fimuncinl linhilities ns at December 31, 2025

Chitstanding Claims Including IBNE
Inswrance  Reinsurance Payahles
Retirement Benefil (bligatsns
Oheer Creditors and Accranks

Finnncial linhilities as at December 31, 2024

Crstnsding Clanns Iechiding IBNRE
Inswrance ¢ Brinsurance Pavables
Retnmment Beacfit Obligations
(kher Crediors and Accmaals

Finamcial Assecs as at December 31, 2025

Ingnrunce | Retngurunce Receivables

Remsurance Rocoverios Agninst Catstunding Claims
Acoreed invesimant income

Balamce with brokers

Spcanty depuaiis

C¥her receivehle

Finumcigl Asseis as gt December 31, 2024
Inswerance | Remnaurance Receivables

Retnsurance Recoveries Agﬂ.inn l'hﬂl:md]ng i lakmis
Accrucd imvestment income

Babarcs with brokors

Spcarity depaaity

{kber receivable

Carrving Mare Than
Amisunt U to:One Vear Oime Year
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[he credit quality of amount due from other inswerers’ reinsorsrs and roimeeEmss ropoverios egaivst
cubstamiing claims can he assessed with reference to extemal credit mtngs es llows:

AL Aee Hu
Amount due e pees

ot odhab recHver s

imsurers / npaiat 2025 2024

iikreri oatstanding

claims

A or above {inclsding PRCL) T2 470,615 253,227,972 9T6,198,587 622251 RS
Below A S13.400 - 513,400 o, TR
{Mhers 115,615,202 A {1, DRk I fed i ] 5, 2062 120,125,086
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2025

Impaired asscis
The impairment provision is written-off when the Company expects that it conmat recover the balance duoe.
Drurimg the year, receivabdes of Bs, 5.49 million (2024: Mil ) owere impaired and provicded for.

431,12 Liguidity risk

LH

Liguidity resk is the msk that the Company wall encounter diffically momesting it fnancial obligations as they
full due. Liquidity risk arses because of the possibility that the Company could be required 1o pay s
liabilities earlier than expected of difficulty in raising fiends o mect commitmems associated with financial
liahilitics a= they fall due.

The Company’s approsch to managing lguidity is o ensure, 35 far as pessible, that it will always bave
sufficient liquidity to meet its liabilities when doe. under both normal and stress conditions, witloat incurring
unaceeptable losses or risking damage to the Company's reputation. In the case of the Company, the liguidity
level remained on satisfactory level during the vear and Company did net face any difficulty in generation of
hguidity,

The fellowing are the contractual maturitics of financial liabilitics incheding estimnted interest payments on
an undiscounted cosh flow basis:

2%
Carryving Contractunal More than ome
amruni cush flows b Rl i yenr
Finaneial liabilities: R pees
Onestanding cloims including IBNR 484,749 495 454,749 495 484,749 495 -
[rsurance / Reimsurance prayables 129435319 129,435 31% 120435319
{her Creditors and Aconaals 157431, 248 157,431 248 157431245 .
[ease Liabilities 8,771 2T 100E2%635 51,508,774 BN 561
856,381,299 BTLMS69T  BISE14836 46,830,861
2024
: Contraciual cash More chan e
Carrying sosomnt Bows LUp to soe yeas e
Financixl lnbilities: B L
Onirstending claims inclodieg IBME J00.0ad 175 I B 178 309,940 173
[msumnce ¢ Bemsamnce peyehles 149,532,136 145,532 136 142,532 126
Crber Creditors and Accruals 113,957,737 165,957,737 113,987,727 -
Lemse Linhilities 111,531,151 133,965,774 53,160,934 TR R0 B
GR35, 199 TUT 5 82 (LR ] T4, B, 5l
Sensitiviiy analysis

The risks associated with the insurance contructs are complex ond subject o 8 number of variables which
complicate guantitative sensitivity analvsis, The sensitivity onolysis is performed on the same hosiz as that of
lasi year, The Company mukes various assumptions and fechnupues based on past claims development
experience, This includes mcdications such as average clanms cost, ultimate claims numbers and expected boss
ratios. The Company considers that the Hability lor fnsurence clamms recognized m the balanse shewt s
adeguate. However, actual experience will differ from the expecred outeome.

As the company enters inte short term insurance controcts, # does nol gssume any significant impact of
changes in markel conditions on unexpired risks, However, some results of sensitivity testing are set out
below, showing the impact on profig before tax net of reinsurance,
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025

Pre tax Profit Sharchalders' cquily
28 | 24 2028 | 2024
Rupees
10%% decrease inm Profi
Fire and property damsage (b, B0H0133) {8,215 462 {4, 734303) (6.329,978)
Marioe evintion sod tanspart (1,200 D) {T95,.936) (B52,716) (5635,115)
Biden (4,952 H6K) {5,334.18T) (3.516.530) (3. 78T.273)
Healih (23,143, 168) [ 18 E49.056) (h6 430 049  (15.382,530)
MEsallansoes {5,333, 784) {2 ER4108E) {3, THAOET) i 1.905,717)
(41,208 861 ) [ 26,578,740 (29.322,191)  {(25.970,912)
4333 Marke righ

Minrked risk in the risk that the fair value or future cash flows of o financial irstrament will fuctuate becaus:
of chengres ™ markest prices of securities. This can be dwe to 8 change in credit mting of the izsuer or the
imslrument, changes in market senfiments, speculntive nctivities, supply and demand of securities and liquidity
1t periest.

ket rigk comrperises of three tvpes of risks: price risk, inberest rate risk and currency risk.

43.3.4 Price riek

LH

Prempily, the Croipany's equily invesiments are exposed 1o the price nsk, Price risk 15 limited by the
Companry thoough i versification of its porifolio and active monitoring of capital markets,

Prica risk repressnls the risk that the fair vahee of a financial insirument will Mecuate because of changes in
the markel praces (Gther than those ansing from interestmark up rate nsk o oucreney fingg, whather thoss
changea are caused by factors specific to the individual financial instramen: o f sseern, or feciors affecting
all o similar fineneial instroments fraded in the market. The Company is exposed @ equlty price fiak ginse L
bas imveshwmts in quoted equity securities amounting to Rs. 122~ millios (3024 D035~ milion) mt e
etlanca shoot dato.

The Company's strategy is 1o hold its strategic equity imvestments for long pericd of ime, Thas, Compesys
management is nod concerned with short term price fluctaations with respect #0 fis sbstagic ‘ovestmenis
provided that the wnderlying business, economic and management characteristics of e Trveses remun
favorable, The Company sirives to maintain above average levels of shareholdens' cepim! o provide a masgm
of safely agninat dhort term equity price volatility. The Company manages price sk by maciioring expature
in gquotes] equity securites and implecmenting strect disciplioe in inbersal gk sEasgesmmt and mvesiment
policics.

Ihe carcvimg vabue of investments subject ©© equity price risk are based on guoted merios prices ez of the
balance shest date and available for sale equity instruments which anc stated &t fair volus,

Market prices are subject to Auctsation and consequently the amount realizsd in e mhesguant s=le of &n
investment may significantly differ from the reported market valtue, Furthermons, amount realized in the sale
of o particular security moy be affected by the relative quantity of the security being soll. The Company kas
na significant concentrtion of price risk,

Bensitivity nmolysis

The toble below summanizes company's equidy price risk ns of December 30, 2005 and 24 pnd shows the

effects of o hypothetical 0% increase and a 1% decrense in market prices as al the year end. The selected
hypathetical change does not reflect what could be considersd to be the best or worst cese scenarios, resulis

could be worse because of the nature of equity markets.
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2025

43.3.5

LH

Einue :::r Hf:;:'.:'f:" Fyworkatical
Fair value :_'T:?EI tex hypothetical | (decrease) in :T;:HH"[:I::'::
change in | share bolders' pn:“
price s e gquity

December 31, 2025 121,752,626 10% inerease 133,927 889 644,436 12,175,263
10% decrease 100577363 (K.644,438) (12,175.263)

December 31, 2024 P02 545 200 10 mcrease 112,799 64 TI0T12 10,254,524
1% decrease G220 716 (7280712} (10,254,524)

Interest/mark up raie risk

Interest'mark up mde risk is the nisk that valee of o financeal instrument or future cash flows of a fimancinl
instrumment will fuctuate due 1o changes m the markel mienestimark up rales. Sensabivity o inlerestmark up
rube fisk arises from mismaiches of Mnancial assets amd labilities that mature or re-poce i a given period,
The compairy neanages these mismatches through rsk management sirstegies.

The hnancial instroments of the Company can be classified 1mlo fixed rale instroments and vanable rate
inslruments a4 shown below:

028 | 24 28 074
Effective interest rate (in %) Rupees Rupces
Financial nsseis
Saving accourts E75% o 11% RTi%m 4% 53917114 44364, 136
[herpsiils 'mur.uring within 17 months 12% 48 14.25% 155 % 623.25% kR (LI ] 1 N0, MR
- Fizad rate
Envestmpts
- Inierest bearing - Foued min 11% = 12% T.5% 1w 12% B1,371HIR T961 6,506
417 941 534,950,642

Sensltivity amalysis for e rate betramests

The Company does nol aocoml Bw ooy fixsd mbe Goenciel sasels ad DLebilitses at fuir value through profit
aml bss, Therefore, a chasige in ook rale & reporting date aoeld nol affect profit and boss accoant.
Sensiiivity analysis for vesfable ruie Dby apsuts

An increape of 100 basiz points in interear ot would bave screesed the profit and loss by the amownms
shown below. Redoction in ieteres) raies by 100 basls points would heve an opposite impact. This analysis
assumes that all variablzs remopin cocstant, The sanbyais Ges ese performed on the same basis for the
comparniive pericd,

Frall belors tmx Total eguity
180 bp [T 1 b 100 bp
increase decrease increase decrease
Rupees
As at December 31, 2025 4,172, U (4,172 B9 22 TEE {2402 T5R)
As al December 31, 224 5,344 Ml 15, 244 RG] 3,T9H. 362 {3,798, 362)

Above sensitivities anc calculated on the assumption that all factors remain constant cxcept interest rates and
resulting varintion in fair values of the investments and impact on the prefit and loss,
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025

R B

Adi

LH

The Company monitors the inberest rate environment on a regular basis and aliers the pomfolio mix of fixed
amd floating rate securities. The Company®s pelicy requines the managemsent 1o manage the risk by measuring
the mismatch of the interest rate sensitivity gap of financial assets and liabilities and coleulating the avernge
duratiom of the portfolie of fixed imerest securities. The avernge effective duration of the Company’s portfolio
is n mensure of the sensitivity of the fair value of the Company’s fixed interest securities fo the changes in

market ivlenes] rabes,

The Compacy’s polisy reframs from the bolding of interest bearing instruments that amluce the average
elfEtive torabiog ol he fixed imlerest partfolio kb pass the benchmark of the averege duration.
Iemesl eale of 1os Companys financial assets amd financial lighdlities as of December 21, 2025 can be

=valuged Tom the nois 46,
Forign durressy TiEk

FprziEs oumensy mek s the sk that the far vadee or fatore cash Nows of financial instruments wall Auctuate
bemnasn wl changes g foreign exchange rates, The Company, af present 15 nol materially exposed o cumency
ek an o erity o the ransactions ane carried oul in Pakistand rupees.

CATTTAL WANAGEMENT

The Corperys slieatives when mansging capital are o safeguard the company's ability to confinoe as a
Feini aohdart 19 grdes B0 provide returns for shargholders and benelit foe other stakehobibers and 10 mamtain
e optmel arpiogl atrocture W reduce the cost of capital. In order 1o maiaiain or adjust the capiizal strusturne,
Zw Crmmpany peae znest the amoant of dividend paid to shareholders, returmn capatal 1o sharcholders, issue
e sharse or sell papets to reduce deles. The Company's overall strategy remains unchanged from 2002, The
company hae nol obisined long term finonee ond shom term borrowings, therefore gearing ratio of the
company 18 nof spplicable, In neccordonce with 5. R.00 83112007 of Securities and Exchange Commission of
Palgstan {BECP), mindmem paid wp copital requirement to be complied with by Insurance Companies at the

el of ool yeas e oa follows:

lindrren padd up capdeal
Frir vakie of fnsncal instramenis

015 | 2024 | 23
{Rupees)
S A, K SO0 0, 00 SO0LCHO0, D

The cavpiee velus of all Anancal asses and labiliges rellected m the fnancial smements appeoximale
thedr faar vahees, Fao valee is the price that would be received 1o sell an asset or paid to transfer a liabilioy in
an arderly tremsaction in the principal {or most sdvantageous) market at the measurcment date under current
marie’ conditions (Lo an exit price) regardbess of whether that price s directly observable or estimated using
amotier vabuation technigue. The Company uses the fellowing hiernrchy for determining and disclosing the

Zair value of fmancial instruments by voleation technigees;

Level 1: Pair vehie measurements using quoted prices (unadjusted) in active markets for identical nssets or

linbilities,

Level 20 Waluation techmigues for which the lowest level anput For which the Fair valee measurement is

directly or indirecily obserable.

Level 3 Valuotion techniques for which the lowest level input for which the fair valee messurement is
umabservabde, Carrying amount of assets measured under historical cost convention approximiate there fair
value, Furiber, fuire value of certain assels measured under present value convention is not determinable,
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025

45.1 Hirarchy of fair value basis
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“The Company has noldisclosed the fair valoe of ihese ilems because there carrying amounis aro a reasonable approsimation of

Fair valuse.
Valuation techmlgues

Fair value of investments classified as beld 1o matarity is assessed using level 2 inputs usually closing markel prce

s per rates

presembed by Finameial Market Association of Pakistan by usang PERY rates a1 reporting dane per conificanes multiplied by the
numher of certificntes held,
Fair valwe of Inwvestments s fair value thmough profit or loss i determined using level 1 inputs i.e., quabed market prices of lisied
securilies | NAY S of open end mubsal fands,
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025

W INTEREST RATE RISK

Iritgresl rate risk 18 the fsk B the Gie value or Tiniees cash flows of a finescis] mesmisen well Moasate bosause ol dianges inomaskel sieres
rales. Majority of the interest rate exposure onses from mmesiment in PIBs. ond TDRs. Following table shows the interest race profile of the
Company's interest bearing financial instrumeses ot the balance sheet daie:
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025

47

LH

STATEMENT OF SOLVENCY 225
ASSETS Rupees
Property amd Equipasent TOH 41 792
Ivvestmant Property 4iLE2T 320
Evestments
Equity Securiies 420,131,929
Crebl Securitics B FTLEE
Term Deposits SELEL D
Total Aszets of Window Takaful Operatons - OPF T EERS
Totsl Admissible Assety of Window Takaful Operations - FTF FRESSEN
Losms and (iher Receivabley 155.E550T
lnsuraice | Reinguranes Beoeiahbles e U
Erinmurance Recoverics Against Cutstanding Claims IOEEET T2
Deferrad Commigsion Expense / Acguisition Cos 1T T AL
Prepaymenis 130855782
Cagh and Barlk T TEsn
Toial mescis {A) 3413, 550, TES
To-admisaible nesects as per following clawses of seetlon 33(2) af thee Intoranss Jrdicesga, 2060
(g} aoy body that = related to insurers 4 55T 200
(b} Irzurance / Reinsumace receiviebles BADETRENT
{j) Deferred Taxaton
(k) Amounts available to e fosres under prasaniees 2 462 587
(o) i, Vehicle, ii, Oifics Bquipeweet end 11, Pernione end Sttngs v, Computers T, ld, T3H
Total of Inadmissible assete (17) ) 005,004, 440
Total Admissible asses (C=4-5) 2,507,256,265
Total Liahilitics
Total Lisbilitics of Window Takall Operetinme - OFF Bh, 158,856
Total Liabilities of Window Talkefl Operadioes - FTT J12.218,553
Undoramiting Provisions
Cmistamding Claimes Including IEHE 484,749 495
Lincamed Premium Fessrves T 987, 808
Premium Deficiensy Reserve 4,758,620
Unearned Reinsuranees Comegszion 28 RETXI2
Provision for Taxation & Levics 25,578,931
Retirement Benefit Obdigetions 1,191,061
Insurance ! Remsurines Payeblss 129435319
Lense Liabilities B4,771,237
Oither Credivors and Accruals 241 MK (WA
Taial liahilities [1¥) 21039131
Tatal net Admissible assets (E=C-10 31111111134
Minimuam Solvency Requirement (higher of following)
Method A - Uis 36433 a ) 150,000,000
Method B - Ui 36036 b ) 232,191,563
Method C - Ls 363K ¢ ) QE.005,899 232,191, %63
Excess /| Deficit in Met Admiissible Assets over Minimuom Requirements H5025.571
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ASIA INSURANCE COMPANY LIMITED
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2025

48

51

S

RISK MANAGEMENT FRAMEWORK

The Board of Dhirectors has overall responsibility for catablishrment and over sight of the Company's risk
maniggement framework, The executive management team 15 responsible for developmmg and manitoring
the Company’s nisk manogement policies, The feam regmlorly meets amd any changes amd compliance
isstees are reported to the Board of Dhrectors through the awdit committes. The audit committes oversees
compliance by management with the Company's risk management policics and procedures, and reviews
the adoguasy of the fsk management framework in relation 1o the rsks faced by the Company.

2025 2024
NUMBER OF EMPLOYEES
Mumnber al n;l'rrplnl,:]-'l.,sﬁ a1 the end of the VT 234 k.4
Averpge munber of employees during (he year 130 227
CORRESPONDING FIGURES

Corresponding figures have been reamranged, and reclassified, wherever necessary, for the purposes of
comparison amd berer presentation as per reponting framework. However, except for the reasons
tmenticnod i oots 4.3 of these NMnancial siatements, no significan rearrangements lave been made.

Convenbomal financial statements do not have any figures under Iskimic made.

DATE OF AUTHORIZATION FOR ISSUE

These financial statements have been authorized for issue on 26, March 2026 by the Beard of Directors
of e Commpemy,

EEHERALIL

The figrees in the Poencial statements has been rounded ofF 10 the nearest Rupee wnless otherwise stated.

=iy, ;@L éﬁ%ﬁ Yk 5k %
ur Direciar

Chiel Finaneial Oflicer

LH

Chairman Chiel Executive Officer
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Shari'ah Advisor's Report to the Board of Directors
For the year ended December 31, 2025

mulpﬂlﬂmgﬂh‘tﬂjm

The year 2025 marked the ninth year of Asia Insurance Company Limited's Window Takaful
Operations (Al WTO} The lavnch of these cperations has been a significant step towards
prometing 3 comprehensive  Islamic econamic system by providing  Shariah-compliant
alternatives ta conventional Insurance.

As the Sharigh Adwisor of & WTO, it Is my responsibfity to ensure that the participant
membership documents, underwriting procedures, Re-Takafu! arrangements, and all financial
activitles relabed to participanls ano stakebolders camply with Shariah rullngs. Conversaly, It ks
the responsibility of A1 WTO's management to achere to the Takalul rules and guidelines set by
the Shariah Advisor end to obtaln prior approve! for all contrects and services offered by Al WTO,
As the Shariah Advisor of Al WTO, | confirm the following:

#

Review of Producta: | have carefully reviewed all products of Al WTO, including The Wagf
Deed, PTF Policies, Takaful Policies, and Ro-Takaful Agreaments, | have fourd them to be
In accordance with Shariah princhples.

Converslan to Full Takatul Company: Wa have developed and submitted a
comprahenslve strategic plan to the Secunties and Exchange Commission of Pakistan
(SECF]} to convert Asia Insurance Company Limited into a full-fledged Takaful Company.
Thie trarsition reflects cur commftment to becoming a paraly Shariah-compliamt entity.
Sharfah & Legal Consultancy: The menagement of Al WTO conslstently seeks guidance
on day-to-day operations, | confirm that we have provided continuouws Shariah
supervision alongside legal and regulatory advice to ensure that all business practices are
mat only Shariah-compliant but also aligned with the prevailing legal framework.
Segregation of Funds: Al WTD continues to prioritize the strict segregation of all Takaful
Fungds, Investments, bank sccounts, and systems from its conventional insurance
business, as mandated by Shariah.

Securing Sharish-Compliant Funds: To meet the flnancial needs of the operations,
Sherish-compliant funds were secured, and all expenses, including the Wagf seed money,
were covered using these specizlized funds.

| extend my gratitude to the Board of Directors, the Management, and all departments for their
unwavering support and cooperation in ensuring Shariah compliance in our practices.

I closing, | pray that Allah Almighty accepts our efforts and grants financial prosperity and
sugcess 10 Aslg Insurance Company Ltd,

"And Allah Krows Best”

qpulindy

LJ'

Or Mufti Muhammad Akhlag
Shariah Advisor,

Asia Insurance Company Ltd,
Window Takaiful Dperations
Date: March 04, 2026
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STATEMENT OF COMPLIANCE WITH THE
SHARIAH PRINCIPLES

The financial arrangements, contracts and transactions, entered into by Window Takaful Operations
of Asia Insurance Company Limited (“the Compamny™) for the year ended December 20235 are in
compliance with the Takaful Bules, 2012,

Further we confirmed that:

The Company has developed and implemented all the policies and procedures 1in accordance with
takaful mules, 2002 and mulings of the Shariah Advisor along with a comprehensive mechanism to
ensure compliance with such ruling and Takaful rules, 2002 in their overall operations, Further, the
povernance arrangements ncluding the reporting of events and status 1o those charged with relevant
responsibilities, such as the audit Commitiee / Shariah Advizor and the Board of Directors have been
implement;

The Company hes imparted traiming / orientations and ensured availability of all manuals /
arrangements approved by Shariah Advisor / Board of Directors 1o maintain the adequaie level of
awareness, capacity and sensitization of the staff, manageement

All the products and polices have been approval by the Shariah Advisor and the financial
arrangements including imvestments made, policies, contracts and transactions, entered into by
Window Takaful (perations are in accordance with the policies approved by Shari A dvisor; and

The assets and lhabilities of Window Takaful Cperations { Particepants' Takaful Fund and Operator's
Fund} are segregated from its other asseis and liabilities, atall times in accordance with the provisions
of the takaful rules, 2012,

This has been duly confirmed by the Shariah Advisor of the Company.

g,.@‘—
Zain ul Hag Qureshi
Chief Executive Officer
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INDEFENDENT REASONABLE ASSURANCE REPORT
TO THE BOARD OF DIRECTORS ON THE MANAGEMENT'S STATEMENT OF COMPLIANCE
WITH THE SHARIAH PRINCIPLES

We were engaged by the Board of Directors of Asia Insurance Company Limited (the Operator] to repor on the
annexed Statement of Compliance (the Statement) with the Shanah Principles of the Window  Takaful
Crperations {Takaful Operations) of the Company, as et out in the annexed Statement prepared by the
management for the vear ended 31 December 2023, with the Takaful Rules, 2012, inthe form of an independent
reasonable assurance conclusion about whether the Statement presents fairly the status for the vear ended
31 December 2023 of compliance of the Takaful Operations with the Takaful Rules, 2002, in all material
respects.

The Management's Responsibilities

The management of the Company is responsible for designing, implementing, and maintaining ingernal
controls relevant (o the preparation of the Statement that 15 free from matenal misstatement, whether due 1o
fraud or error. [t alse includes ensuring the overall compliance of the Takatul Operations with the Takaful Rules,
2012 and other applicable laws and regulations.

The management of the Company is also responsibie for preventing and detecting frawd and for identifying and
ensuring that the Takaful Operations comply with laws and regulations applicable to its activities. It is also
responsible for ensuring that the management, where appropriate, those charged with governance, and
personnel involved with the Takaful Operations compliance with the Takaful Eules, 2012 are properly traimed,
systems are properly updated and that any changes in reporting encompass all significant business units,
Aunditor's Responsibilities

Crur responsibility is 1o examine the annexed statement prepared by management and to report thereon in the
form of an independent reasonable assurance conclusion based on the evidence obtained. We conducted our
engagement in accordance with Intemational Standard on Assurance Engagements (ISAE)Y 3000 (Revised),
Assurance Engagements Other Than Awdits or Reviews of Historical Financial Information issued by the
International Auditing and Assurance Standards Board. That standard requires that we plan and perform our
procedures 1o obtain reasonable assurance about whether the annexed statement presents Fairly the statlus of
compliance of the Takaful Operations with the Takaful Rules, 200 2, in all material respects.

The firm applics International Standard on Quality Management 1, which reguires the firm to design,
implement and operate a svstem of quality management including policies or procedures regarding compliance
with ethical requirements, professional standards and applicable legal and regulatory requirements.

We have complicd with the independence and other ethical requirements of the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakiztan (the Code), which iz founded on fundamental principles of inegrity, objectivity,
professional competence and due care, confidentiality and professional behavior,

The procedures selected depend on our judgment, including the assessment of the risks of non- compliances
with the Takaful Rules, 2012, whether due to fraud or emmor.

In making those risk assessments, we have considered imernal comtrols relevant 1o the preparation of the
Statement in order to design assurance procedures that are appropriate in the circumstances, but not for the
purposes of expressing a conclusion as to the effectivencess of the Company’s internal control  over  the
preparation of the Statement. Our engagement also mcluded assessing  the appropriateness of the
compliance with Shariah Principles, the suitability of the criteria used by the management in preparing the
Statement in the circumstances of the engppement, evalumting the appropriateness of the methods, policies
and procedures, and models used in the prepanstion of the Statement and the reasomableness of estimates made
by the management and cvaluating the overall presentation of the Statement. Reasonable assurance is less than
shsolute assurance,

As part of this engagement, we have not performed any procedures by way of audit, review or verification of the
Statement nor of the underlyving records or other sources from which the statement was extracted,
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The procedures performed included:

# Ewaluating the systems, procedures and practices in place with respect 1o the Takaful operations in
compliance with the Takaful Rules, 2012 and Shariah advisor's guidelines;

# Evaluating the govemnance arrangements including the reporting of events and status relating to Takaful

Orperations o those charged with relevam responzibilities, such as the Audit Commitiee / Shariah Advizor
and the Board of Direciors;

# Testing transactions relating to Takaful operations, using an appropnate sample, (o assess compliance of
tested transpctions carmed out in compliance with the lad down procedures and practices including the
regulations relating to Takaful operations as laid down in Takaful Rules, 2000 2;

& Inspecting the Statement 1o assess whether it is prepared in accordance with Shariah Principles of Takaful
Bules, 2001 2; and

# [n performing our assurance procedures, necessary guidance on Shariah matters was provided by
independent Shariah scholar,

Characteristics and Limitations of the Statement

Acsystem of internal control, because of its nature, may not prevent or detect all mstances of non- comphiance
with Takaful Rules, 200 2, and consequently cannol provide absolute assurance that the objective of compliance
with Takaful Rules, 2001 2, will be met. Also, projection of any evaluation of effectiveness o future periods 15
sitbject o the risk that the controls may become inadequate or Fail.

Applicable Criteria

The critena against which the subject matter informaton (the Statement) is assessed compnse of the provisions
of Takaful Rules, 2012, issued by Securities and Exchange Commission of Pakistan (SECP),

Conclusion

Crur conlusion has been formed on the basis of, and 15 subject to, the matters outlined in this report, We believe
that the evidence we have obtained is sufficient and appropriate to provide a basis for our conclusion.

In our opinion, the annexed statement, for the year ended 31 December 2025, presents fairly the status of
compliance of the Takaful Dperations with the Takaful Rules, 200 2, in all material respects.

The engagement partner responsible for the independent reasonable assurance repors is Bushra Sana,

g o
1LY EED & 0,

CHARTEREDR ACCFUNTANTS
LAHORE
BATED 2é, March 2036
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INDEPENDENT AUDITOR'S REPORT T THE MEMBER OF ASIA INSURANCE

COMPANY LIMITED (WINDOW TAKAFUL OPERATIONS)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Oypiminn

We hove sudited the annmexed Anandcial statements of Asin Insurance Company Limited- Window
Takaful Operations (the Operator), which comprise the statement of financial position of OFF and
PTF as at December 21, 2025, and the profit and loss account, the statement of comprehensive incomse,
ihe siatement of changes in shareholders equity and participants' takaful fund and the cash flow
statement for the vear then ended. and notes to the financial statements, including material accounting
policy imformation and other explanatory information and we state that we have obtaimed all the
information and explanations which, to the best of cur knowledge and belief, were necessary for the
purposes of the audit.

In our opinien and to the best of cur information and according to the explanations given to us, the
statement of fnancial position of OPF and PTF, the profit and loss account, the statement of
comprehensive income, the statement of changes in shareholders equity and participanis’ takaful fund
and the cash Aow statement together with the notes forming part thereof, conform with the accounting
and reporting standards as applicable in Pakistan and give the information required by the Insurance
Ordinance, 2000 and the Companies Act, 2017 (XIX of 2017}, in the manner so reqguired and
respectively give a true and fair view of the state of Cperator's afTairs as at December 31, 2025 and of
the profit, other comprehensive income, the changes in sharcholders equity and participants’ takaful
fund and 1ts cash flows forthe vear then ended.

Basis for Opinion

We conducted our sudit in accordance with International Standards on Auditing (15A5) as applicable in
Pakistan, Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Operator in sccordance with the Intermational Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountanis of Pakistan
ithe Codej and we have fulfilled our other ethical responsibilities in accordance with the Code, We
beligve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
OpIniod.

Infermation Ciher than the Financinl Statements and Auditor's Report Thereon

Management iz responsible for the ather information. The other infermation ¢omprises the
information inchaded in the anmeal repon but dees nedt include the financial statements and our suditor's
report thercomn.

Owur opinion on the fimancial statemenis does not cover the other information and we do not cxpress any
form of assurance condclusion thenzon.

In connection with our awdit of the financial statements, our responsibility 15 to read the other
inforrmation and, in doing so, consider whether the other information is materally inconsisient with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
miisstated. IF, based on the work we have performed. we conclude that there s o material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors or the Financial 5tatements
Management is responsible for the preparation and fair presentation of the financial statemenis in
accordance with sccounting and reporting standards as applicable in Pakistan and the requirements of
[nsurance Ordinance, 2000 and, Companies Act, 20107 (XIX of 200 7}, and for such internal conirol s
management determines is necessary 1o enable the preparation of financial statements that are free
Fromm material misstatement, whether due to fraud or ermor,
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In preparning the financial stiements, management is responsible for asiessing the Operator's ability (o continue
as a going concern, disclosing, as applicable, matters related 1o going concem and using the going concem basis
of nocounting unless manngement either intends to cease operations, o has norealistic alternative but to do so,

Board of darectors are responsible for overseging the Operator's financial reporting process,
Auditor's Responsibilities for the Auadit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud ar error, and (0 issue an audiior's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audil conducted inaccordance with [5As az applicable in Pakistan will always detect a material
muisstatement when it exists. Misstatements can arise from fraud or eerorand are considered material if,
individually or i the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements,

As part of an audit in accordance with [5As as applicable in Pakistan, we exercise professional
Judgment and maintain professional skepticiz=m throughout the audit. We also:

Idennfy and assess il risks of material misstaterment of the financial statements, whether due 1o fraud
or error, design and perfonm audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting o material
misstatement resulting from frawd is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal conirol.
Obtain an understanding of internal control relevant to the awdit m order to design audit procedures that
are appropriate in the circumstances, butl not for the purpose of expressing an opinion on the
effectiveness of the Operator's imternal control.

Evaluate the appropriateness of sccounting policies used and the repsonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained. whether a material uncertainty exists related to events or
conditions thar may cast significant doubt on the Crperator’s ability 1o continge as a going concern, I
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related dizsclosures in the financial statements or, i such disclosures are msdequate, to modily
our opinion.

Our conclusions are based on the audit evidence obtamned up to the date of our anditor's report.
However, future events or conditions may cause the Operator 1o cease 1o Conlinue as a going concerm.
Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events ina
manner that achieves fir presentation,

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
caontrol that we identify during our andit,

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
mafters that may reazonably be thought to bear on our independence, and where applicable, related
safeguards.
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Report on Other Legal and Regulatory Requirements Based on our audit, we further report that in our
OpinioT:

ah proper books of sccount lave been kept by the Operator as required by the Insurance Chrdinance,
2000 and the Companies Act, 2007 (XIX of 2007},
b) the statement of financial position of OPF and PTF, the profit and loss account, the statement of

comprehensive income, the statement of changes in shareholders equity and participants’ takaful fund
and the cash flow stafement together with the notes thereon have been drawn up inconformity
with the Insurance Ordinance, 2000, the Companies Act, 2017 (XXI of 2017), and are in agreement
with the books of sccount;

o} investments made, expenditure incurred and guarantees extended during the period were forthe
purpose ofthe Operator’s business; and;

d) no zakat ws deductible st source under the Zakatand Ushr Ordinance, 1980 (XVT of 1980,
The engagement parineron the audit resulting in thiz independent auditor's report is Bushre Sana,

ﬁi N
Iy & Co.

Chartered Accountaniz Lahore
Dated: 26, March 2026
UDIN: AR202310278DpkAvY3ig

F & i
@ !NSURANCE 19




ASLA INSURANCE COMPANY LIMITED -WINDOW TAKAFUL OPERATIONS
STATEMENT OF FINANCIAL POSITION OF OFF AND PTF
AS AT DECEMBER 31, 2025

ASSETS

Losns and (nher Receivables

Takaful * Retakalul Receivables

Dedorred Waknbka Fee
Beoeivahle frwm FFTH
Accmzd Investmend [aoone

Retkainl Besoveries Agairet Cuneisading Clalna

Dhedierred Cranrsamion Expenss

Prepaymesncs
Tnvestrests

l'ene. Deposin.

Bopaity Securites

Cash und Pank

TI¥TAL ASSETH

FUND AND LIARILITIES
OFERATOR'S FUND (OFF)

Slatulocy Fund
Cpard-E-Hmna

Accumnbited Profit
Toanl Uiperstar's Famds

TROT  PARTICTFANTS TAKAFUL FIiND (FTF)

Seed Iiomey
Gerd-B-Hasna

Jecrorminhed Seephas §{Dafait)

Eeikivstr of Wac™ f FITE

fLIbEIm TS
P B P -t

T Ueaiewre g Troviaioes
U standliey, Llaae Inshudmy TRMR

Upermed Uopiribosion Baserve

Cortrinaaian Dellcisnsy Kagames

Rstreneest Beeet Ohlignticns
Comeribesioss Recsbved In Advence
asarmed Walkals Tas
Taealld f Reskafal Prynales
her Crediiee and Aaocnals
Payahle ta FTF / CPF
TOTAL LIABILITIES
TOTAL FUND AND LIARILITIES

CONTINGESNCIES AND COMMITMENTS

S m -

o
n
14

17

14
15
Ih

Orperators’ Fund Purticipanis” Taksful Fund
s 2024 2025 24
Eupees-
PR R ] [ K EER LR E] -
- IS5,6TS31T 117596810
- 2 FURLRNE! ] AT A0 425
4L928.357 H1,263.568]
A 112520 3074550
- HLET8, T E24
TAE6AIRE 13041131
- 14116488 15074
OB 50000 050
9119776
L0760 30540028 TLIER AT 12595632

DRI 15673408 _ I9SATIIE  286T30.iT4

=,000,800 | 50,000,000 ||
(TRA11,800 | (7R,411,000)|
179,580,963 | 133411 534 ||
151169963 105,000,424
: . 20,001 STHOL O
. - TRATLOOB|  TEAT] 000
- || sesrzem)  3seias3
: - TRIEEEYT  E2502.15)
- S| 1wesaan] azzRean
-|| 120130387 68728554
- - I, 174520 A B4k 42
. . MEIERAM 106865708
13,99 16204 z -
: 5 = 20 K26
ABASI1SK | 27490425 - 7
: 2 Mz T| 10043810
ATEILTON | 24254765 LAIS021) 4330220
£ 2 H910.387] 80,2004
REISHAS6  S1TT2AE4  MILTISSEY 203818020

237820810 |5r;lﬁjgﬁ IREATT280 286,120,174

The armexed notes Frome § e 42 Borm an anbegral part of these Firancad Sastemints,
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ASIA INSURANCE COMPANY LIMITED “WINDOW TAKAFUL OPERATIONS
STATEMENT OF PROFIT AND LOSS
FORYEAR ENDED DECEMBER 31, 2025

Participants' Takaful Fund {PTF}
Contributions Earned

Lass: Contributions Ceded to Retakaful
Mer Contnbutions Revenue

Hetakef] Rebate Earned

¥el Underwniting Income

et Clairns - Roporicd £ Scttled - [BRNE
Cherge of Contribution Deficisncy Reservs

Oither Dhivcet Exponscs

(Dehicit) / Swphs Befors [mvestzsnt ooome
Investment Income

Cither Inpome

(Defcit) / Surphas Tranafermed to Ascumabated Sumpius
Operator's Food (OFF)

Wakuly Feo

Comamission Expense

Gepsral, Adminstraion snd Management Expenses

Dperating Fesulis

Chber Incom=
Irvestnert [Boongs
Citnar Hapenges
Profit Tor the year

Mote

9
19

A

15
24
27

Ths annexed notes Tom 1 o 42 form an intcgral part of these Financial Siicments,
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2025 2024
Rupees Rupees
115,134,424 81,860,097
(44,720,724) (42,746 863)
TOA13. 700 39,113,234
70,413,700 39,113,234
(TT040.890) | | (44,933.831)
(1,325,478) (3,214,722
(#7.366,368)  (d8148,35%)
{440,011 (5.517)
(17,392,678) (%,040,836)
2,711,200 g
5438022 14,512,238
(9,243.456) 5471402
76,756,286 54,872,158
(39315, 742) (27.343,513)
(7,870,201) (3,293,666)
29,570,343 24,234,579
576,777 11,529 %940
15417.265 -
{405346) {352.475)
46,169,039 35,412,394
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ASLA INSURANCE COMPANY LIMITED -WINDOW TAKAFUL OPERATIONS

STATEMENT OF COMPREHENSIVE INCOME
FOR YEAR ENDED DECEMBER 31, 2025

2025 2024
PARTICIPANT'S TAKAFUL FUND (PTF) Note Rupees Rupees
(Deficit) / Surplus during the vear (9,243.456) 5471402
Other Comprehensive Income for the vear - -
Total Comprehensive (Deficil) / Income for the year e F 2 ASE) 5471402
OPERATOR'S FUND (OTF)
Profit duning the ycar 45,167,039 35,412,394
{ither Comprehensive Income for the year
Total Comprehensive Income for the vear :i-‘ii §5,039 35413354

The annexed notes from | to 42 form an integral part of these Finsnedal Satements

[t _rtﬂ:;az';_ ;@L & Wrthane, Ei Gl
Directar

Chairman Chiel Executive Officer
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ASIA INSURANCE COMPANY LIMITED -WINDOW TAKAFUL OPERATIONS
STATEMENT OF CHANGES IN SHAREHOLDERS EGUITY AND FARTICIFANTS" TARKAFLUL FLNDS
FORYEAR ENDED DECEMBER 31, 2025

OPFERATOR'S FUMND

i Statwtory Accumulaied
: fand Oiard-e-Hazna Surphis Toeal I
; HRupees |
Balance as ar lameey 1, 2024 S HDHE (THAT 1 HHY) 47 SRS R Gl ERE A0
Tontar! Comgrrehennive Incoms for the veer
Frofn Goe [hé yeer 354005 15412 39
Crber Compeehensive Income o the yesr
BRI L ek b
(e o Haess 10 Parisipants’ Take! Fuad 911
Balunee s af Dootmibser 31, 2624 Sl B0, OO Ttk | DGy 133,411 5024 L0500 F24
Total Camprehensive fncoms for the veor
Frofu for (e yoer S5 15 TR e TES B
(dhes Comprehenive locome o e yeur
I 45,168 539
Clant-e-Hass to Parbioipants’ Teked: Fuad (P11
Balunce os af December 3], 2025 GOSEGEN TRALLDGD [T5.SE0SEN 1911, T 06
FPARTE D AN Y FORD
Gl Temsy  Qard & oo "‘l::r’:";m Teti
| L 4
Balgos as o Janusry |, 04 WOL00  TEALLDID (1ER0245)  77.050,751
Toia! Coreprehomnive Incomee for e Yoo
Burplun Fur (e yesr 5471402 5471 402
Crther Compeehencive Tacoene fov ihe yeer - S
5471 A0 SATI A2
Dord-e-[Tasma. Soon Cperping's Pupd (OFF)
Balacoe ae af Deoember 31, 2004 0200 THALLOO0 3,501,193 ALM2183
Toag! Comprehensioe Incmse for the yeor
(D]} for e yoer (23 456) (3 243,455)

rther Coerashensive Income (9 the yeur

B243456) (0,243,459
Cari-e-Eaea Pom Cremsior's fumd [TEF) 5 .
Blalanear 1 61 Docember 31, 1025 S008) TEAILD0E _ (SESIOAN _ TRISEENT

The sommtnd aofes Soan 1 1042 form & isteged st of theae Firsscisl Sakemeit,
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ASIA INSURANCE COMPANY LIMITEDR -WINDOW TAKAFUL OPERATIONS

CASH FLOW STATEMENT

FOR YEAR ENDED DECEMBER 31, 2015

OPERATING CASH FLOWS

alTakaful activithes

Contmbutions received

Wakala foo roceived | (pald)

Reakafial comiribution ceded

Clainys Paid

Conrmsssons Pasd

Rebatz or renadnial

Drirect, minagement and other exprnscs
bz enialul receipis ¢ (payvmsis)

Mol cash flow from Takaful activities

I} Olir operating soiivilies
lmwaries s padid

Diirect expenses aid

Oiiker expenses paid

Mlanaponeil expenses pax

Olser npemiting recsips

Wit eash Tl Fromm ather operatmp activitles
Ttal sl Moo Fram all aperaling aciivities
INYESTMENT ACTIVITIES

Frofl retum recervid

Drividend roceived

el o Hasna

Fayments for mvesbments

Fixgd caphal expenditane

Vilal cash Mooy [ram invisiing activities
FINANMCING SUTIVITIES

Comiribuion 1o the opersiers fad

Coided maoney

Tatal easls Fows rom namcing sctivities
Mol cash (ow Trom &l aclivilies

Cash and cash equivalenis 21 beginning of the year

{'osh sl cash eynivalent= ot ead of the year

Operators” Famd

Furticipants® Takaful Fund

RECONCILIATION TO PROFIT AND LOSS ACCOUNT

Operaiizg cusly Mows

D [icome

Ty caiment imeonweloss

Imsrcase [ (Decrgasc in asscrs other tham ¢ash
{Imcrense) | decrease in lialvilsies

Profit for the year

28 024 T3] 2024
Hupees
- - MEIIRTE 146,973,626
97717019 9,227.321 @TTIT09)  (SH,227.321)
; A (T4TTASIE) (T08A1,092)
" : (4I308100)  (M627.03])
(MGIRSSHEY {20,800 225) s "
(R.983,221) (LA30005)  (4021T,088) 49319250
MAILAM  (HETTITY (S2,950,074) T13.024
RIA39T06 (14079284} (6LJ37.037T) 33290365
4635104 3331872 438033 14,513,254
dohdt, 1k 5122971 5438022 14,512,250
016TEHIZ 0. 75h316 (56200150 47802603
15,717.231 = 710,200
Snd, el - - -
(108,974,907} 5 :
511 £ 1,711,200 =
(13,6990 (97563180 (S3SNTHIS) 47800603
A0902E 12,546,344 125956512 TH, 153,709
2476329 3001025 TLI68497 125650312
016TRHIZ (7563060 (562000150 47802603
565,160 - = -
15,862,105 = L711,208 =
(27550 hi0b) 1861153 153,744 800 R P
(34,306,372 (12602425 (I0EAMLE32) (75,328 544)

A, 1690139 53412104 %143, 456)

5.471.402

Attrileuted to
Participams’ Takalul Fuml - = (143 456) 3471402
Cipermior's Fund A6 169039 FR412. 0 - -
46.169.039 23,412,394 {ﬁm 3,471,402
The: aneened navles fnom 1 o 42 Form an istegral part of these Finsncial Statemenis.
1% ey - [ﬂl’_ " : 4'52'.-:_7"'
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ASIA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 21, 2025

1
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13

11

LH

LEGAL STATUS AND NATURE OF BLUSINESS

Asla Insnrance Company Limited the Congpany’), & quoted public limaed company, was incorporabid in Pakistan on
December 06, 1979 under the repealed Companies Act, 1913 (pow the Companies Act. 20171, The Company is
engaged in non-life insurance business mainly comprising of fire, marneg, motor and miscellaneows, The Company
commenced its commercial aperations in 19280, The registered and principal office of the Company is sissted at 19
CiD, Block L, Gulberg 111, Main Ferozpar Rond, Lehore, Shares of the Company ane quoted on Pakistan Siock
Exchange.

The Company has been allowed 10 work as 'Window Takaful Operstor (the Operator) through License Mo 10 on
Amguast 13, 200 5 by Recwrities ond Exchange Commission of Pakistan under Window Takaful Bules, 2012 to cammy on
Islamic Genernl Takafil in Pakistan, It has not transacted any business outside Pakision,

For dhe purpese of carrying on dhe inkafol hesiness, the Company has formed o waqf for particepands” equity fund. The
Wagf namely Asia Inpurnnce Company Limited (Window Takafisl Operstions) -Wagl Fund (hereafler referred o as
paaticdpant takaful fund (FTF1) was created on Aagust 200 2005 under a st dood executed by the Company with a
ceded money of Rs S00,000-, Wagl deed also governs the nelabenship of Operstors and palsey holders for
management of takafiel operations, investment policy hedders funds and investment of Operators’ funmds approsed by
sharink ndvisor of the company.

BASLS OF PREFARATION AND STATEMENT OF COMPLIANCE

STATEMENT OF COMPFLIANCE

These financial statements have been prepared m accondance with accouming and reporting standards as applicable in
Pakisan. The saccounting and reporiing standands comprise of sach Iniemaiona) Financial Reporting Sandands
(IFR5) issied by Intemational Accounting Standand Beand as are potified under the Companiss Act, 2007, provisions
of amd darectives ssued ander the Companies Act, 2007, the Insurasce Ondimanes, 2000, the Insurance Rules, 2007,
the Insurance Accounting Regulstons, 2007, SECF Tukaful Fwles, 2002 and Generdd Takafiel Accounting
Regualations, 2019 | In case requirements differ, the provisions or directives issued under the Compamies Act, 2017,
the Insumance Orndinance, XHE), the Insurance Rules, 2017, the Insumanes Accounting Regmlations, 2017 angd SECP
Takaful Rules, 2003 and General Takaful Accounting Regubsmions, 2000, shall prevail.

These financial statements refiect the financial position ard resubts of Window Takaful Operations of bath the
Operstors’ Fund (OPF) and the Panicipams’ Takaful Fund (FTF) in o meanner that assers, liabdliies, income e
expinses af the Operalor and FTF remamns separstely dentifiable,

Drarimg 200%, the SECPE vide its SO 1416 (1) 2009 dated Movember 20, 2000 hag issied ihe General Tokafial
Accounimg Hegulations, 2019 |Regulanons). These regulatons prescribed the format for the regulatory returms amd
publizhed financial Siatements of the Wimkdow Takalul Operations applicable from January 01, 2020, The financaal
stntemenis for the vear ended December 31, H125 have been prepared in accordance with these Begulations.

Rasls af measarvment

These finaneial stalements have been prepared under the historical cost comvention without any adjustment For the
effect of inflation except where disclosed. The finuncial statements, except for cash Aew information, kave been
prepared under the accrual basis of accounting,

Fungthomnal snd presentation curvency

These financisl ststements are presented in Pokizstand Rupees which s ibe Opermior's funetional cumrency amd
preseitalion curreney. All fgures have been rounded 1o the neansst mipee. unless olberwise stated,

APPLICATION OF MEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO PUBRLISHED
APPRIWED ACDOUNTING AND REPORTING STANDBARDS

Stundards, interpretations apd pmendments fo ppproved socounting standards that becamee effective

The Company has adopied the following revised standands, amendments in sccownting standards and imerpretaiions
of [FRS which became effective for the current yvearn;

1451 Presentation of Financial Statemems (Amendinents) 01 -Jamuary-2024
1AS T Sttement of Cash Flows { Amendmenis) 0] =Jamuary=2{124
IFRS 16 Lenses = Amendments b Sale and leaschack transacison: 0 =January-2124

Howewver, this adopiion has no impact on the financial septements of the Company,
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334

Standards. amendments and interpretations 4o the published stamdards thot may be rebevant bot mol yel
effective and not carly pdopted by the Company

Thezre ame cennin amendments and interpreintions to the accounting ard reporting stundands which are mandasiory for
the: Canpany’s anngal accounting peried which hegon on Janmary |, 2023, However, these do rat hove amy significard
impact o the Company’s financial ststensents excepd ns disclesed in the note o these financial statements,

Stanclards, amsendments amd inferprelations (o exisiing stamdands that ane not yel efectve and bave niod been carly
wioprad by the Conpeny:

Eifeciien Dwis
Standard ar Interpredation {Annasl parieds

rgivning os e 2itery
AE 21 The Efects of chanpes in Foreign Exchange Rates (Amendments ) ] - Jnpmery 2029
FRS 7 Fizancial Instrumends; Disclosures (1 Jpngary 20G6
TFHER Plasncial Insirummems - Ref. 3.3.2 01 - Tnew ey 2037
FES 17 [nsorance Combrmcis ] - fupmery 2037

Lher than fae aforeaskd amendmems, the 1ASB s also lsswad the following stendands wiieh bave not seen adonted
Lcally Uy e Macnciites and Exchange Commassion of Fakistan:

IFRS 1 Eire Time Adoption of Intemnatioral Financial Reporting Standanls
i H R Sanvice Concession Amangemenl

TFBES ik Urezeptabion and Discloswres in Finencial Salements.

FHEAIS Elne diaries withou Pablic Accouneshility: Disclosuwres

Addeptiom of (FRE L7 & IFRS 9 is likely 10 have a significant tipect oo the coitpaey’s firaselsl staisnemn god the
Cirimpesyy i 10 the prodess ol assessing the impact of these standards on the fsnsiel gubemosts in seeordanes with
the direchves o BRCP.

Tee Corspeny cmoots that the adopison of the above siondards will have no meterial cifood oo the Compmmy's
fmanoiyl sistemeis, in the perind of innzgal application.

Tempeorary Exspry®am from IFRS 17 & IFRS 9

[FRE EY - Eoewrames Coniracls

Puawasrs fp the tequirements of Securities and Exchangs Commissson of Pakistn SROY 1356 (TWZ025 dred Fuly 23,
25 TFRE 17 “"lsoranee Cootracis™, is applicable w the companies engaged in mporencefaoafnl sd e
i ramenre taiaficl Business from financinl vears commencing on or after 00 Jamuary 2027,

TFRS 17, replaces TFRE 4 Insurance Coniracts, The new siandand will apply o all esiitbes thel e nperasce and
reinsuranee sfniracts, and 1o all entities tha bold reinsurance conracts, This standard recoined endliies to ientlfy
o ol i terens and (o sssess ahother ey meet the definition of an insumiee coatract or kaeludes sapponsns
of Bl isRoiee fonlraed, |Hsusanod contisets ane reduined 10 socounl fiof uidir the fomapmit]os | derceogeition of [FRS
L7, Corapanisg subysed to the reguirement of SRO 1336 will alse be required to sdopl regoiremenis of TFR2-9 oo
th date of meneitioa. On mitial application of IFRS 17, comparative infomation fof iasnsanes contas 18 resatad n
socanineos wiih IFRS 17, wheress comparative information for related fnanclal asseis mygsst nol be restaied
accandance with IFRS % il the insurer 15 inalially applying 1FES % a1 the same date as IFRS 17,

SECP wide lerter no. IKMDPROVIFRS-17202101 76 dated 15 June 2021 indtiated a four-phase spprosch svwands
implementation of IFRS 17 - Insarance Contrscts. The first thies phases now stand completad and Plase 4 pacallel
rum and lenplementation has commenced avd ks cummesily usder progress,

In Phase 4, as per the letber No. IDIMDPRINIFRS-1 T20254 146 dated 04 August 2025 isswed by the Securities amd
Exchampe Commission of Pakistan {SECP), a parallel run of sudited linancsal stalements under IFRS 17 @5 requirsd
as folbows:

Dy Bum §: Awdited financial staiements ander [FRES |7 for the year ended 31 December 2024 are regaired 1o be
submitied to SECP by 31 May 2024: and

Dry Bun 20 Audited financial ststements under IFRS 17 for the vear ended 31 December 2025, slong with a Long
Form Repor, ore required io be submitied io SECP by 30 Sepiember 2126,
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IFRS 89 - Finmncinl Instrumenis

IFES 9 "Financial Instrumemts’ has hecome applicable, however as an insurnnce company, the monagement has apaed
temparary exempdion fram the apphcation of [FRS 9 as allowed by Intermational Accounting Standands Board {1LASH)
fior entities whose nctivitees ore predominamly conpected with insumnce. Additional disclesures, as required by the
IASH, for being eligible w apply the lemporary exempison from the spplication of IFRS 9 are given below:

The eables below set oul the Gair values & al the el of reposting period and the amounl of change in the fair value
tharicg (5l potiod for the folkwing wo groups ol linancial assets separately:
&) Finarcial arsele with contreciual termis et give rise on specifiod dates 1o cash flows. that sre solely payments of
peincipsl and erees (“SPPIY) on the principal amount custanding, excludisg amy financial asset tlsan mects
deflnition of Beld for wading In IFRS %, or that &5 masigod aod whese perfonsnce B evaluated on a falr valos basis,

and
b} AL other Gnancial acsels:
Crpermtor Fund

Deccmber 31, 2025

= cnd ol AR L —
Cernes corrying amsounis ol deld insirumends thal pass the SPFE fest
AAK A A+ 0 i e sl
B poes Rupies Riupses i jsras
Tesma dspoait recoyis { TIFR:) 5 [HH] = =
Tstal ] 2 T =
December 512018
{iperaters Fuad Fall the PP cesi Pass chie PP test
{"hang in [ esngy in
umrenlized guin Coni s unrealized gain
Fimnninl nssets Fair valug ar (less) during Carrying valse Eiepilrment ar {lous) during
the year the year
Teuipines Toupes Hupevs Hupeis Hupris
Cash and bank * LT3z - - - -
Luans and other recovablies LARE T4 - - - -
Investments in eguity securities LD 19T 144,874
|'camm dlepusins S TR THEDS
Tl 114,031,845 144,474 S IEEL THED - =
Farticipant Takafal Fumd _ December 31, 2034
Partieipants" Takafal Fund Fall e SFPH 1o Pasa thie SPPT fesi
Changr im Change in
unrealiend puin Cosl lesy marcalized gain
Financial asselx Fair value o (iat) g Carrying valee Lt or floss] during
ihe year _ 1t viear
Rupees Hepres Rupees Hepees Rupies
Cash i hank * T1.30% 407 = = = =
Loans and inher rediivarhles ® 1AM
Total | 26 2R1.510 - - - -

4 MATERIAL ACCOUNTING POLICIES

The materinl accounting policies adopied in preparation of these financinl staiemenis are set ol below:. These

policies have been opplicd consistently to all vears presemed
Froperty and cquipment

Crparating assets - (e

These are stated af cost less socumulaied depreciation and smpaimment.

4.1
4.1.1

Do preciation om all fixed assets is charged 10 statement of comprehensive income on the reducang bakance method o
as 10 write off deprecaable amous of an assel over 18 wseiul Hife a the rates stapad inonose, Déprociation on addinbons

b P st 19 charged on “number of moaibs bk ™,
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4.2

4.3

LH

The carrying values of tangible fixed assets are reviowed for impairment when events or changes in ciroumstances
indicate that this cammying value may not be recoverahle. 1f any such imdicotion exists and where the carmying volues
excesd the estimated recoverahle amaunts, the assets nre written down ta their recovernble amount,

Subsequent costs are included in the asset’s camang amounl or necognized as a separbe &85, as appropriate, only
when il is probable thal fwlune eoomomic benelits associated with the items will fow 10 the Operator and the cost ol
the item can he measured reliably. All odher repair and mainterance costs are charged 1©0 the period in which they ane
incurred.

The gnin ar kss an disposal or retirement of an asset represented by the difference hetween the sale proceeds and the
carrving amsaunt of the nsset is recognized & an income or expense,

Takaful confracts

The Takaful contracts are hased an the prnciples of wakala. The takaful comtracts se agreed wsually mspire conoepl
i tabarny (i donate for benefit of athers) and muosal sharing of lesses with the overall abjective of eliminating the
element of uncertainty, Contracts under which the Participant Takaful Furd {PFTF) ncoepts significand takoful msk
fram anather party (the palicy halder) by sgresing to compensate the palicyhalder iTa specified uncenain future event
ke takafial event) sdversely affects the policyhalder are classified as takaful comracis,

Takafial risk is significand if o tnkafial evem could casse the FTF o pay significand benefits due o the happening of
ther takeadil event compared 10 s non lappening.

Ohice & pontract has been clasailied a2 a takafil contswet, o resakns a takalol contract for the remainder of ns LG,
arvien 1 the takaful risk reduces signeficantly durmg thes pemod, unless all righils and obligations ane extingwished or
e prired

The PTF underarites non-life takafl contrects thas can be casegorized inge fire and propenty, manme, aviniion and
transpart, mator, heafib and miscellaneous comrocts, Coniracts may be concluded for a fixed term of one wvear, for
less than cne year atd I sombe cases for more than one vear. However, inosl of the comtracts ane for twelve months
durstion. Takaful contracts emered inbo by the PTF under which the contmct bolder 1% anather takafil operator!
irsurer of a Eaculiative nature are included withim the indavidual cutegory of takafol contracts, otber than those which
fall ursder the treaty,

Fine ond property damage takaful provides coverage apninad damages caused by fire, riol amd siike, explosion,
earthquake, aimespheric damage, floed, electric fluctuation and other related penls.

Marine, aviation and transport akalul provides coverage against cango risk, ermanals, dansgs occurred 10 between
the poainls of arigin and [inal destination amd other related perils,

Muotar takaful provides comprelsensive car coversge, indemnity against third panty loss and other related covers,
Health kafisl provides basic hospital care including matemity care and salpatbent cane

Miscellaneous takaful provides cover agninst Engineering, Health, Cash in safe, Cosh in transit, ATM withdrawals
srwtching, Personal Accidert Tokaful, Woedkmen s Compensation Takaful, Terrorism Takaful, Third party liability
Takafial. Plare Gilass Takaful and Homse Takafial,

Deferred commission expenss

Commission expenses and other acguisition costs are spread over the terure of the comtmet, it is coloulaged by
applying |24 methed in accordance with the provisions of the Insurance Accounting Regualations, 2017 and Geneml
Takaful Accounting Regulations, 201%, Rebate from re-takaful is spread over the tenure of the contracs ceded, it is
caleulated by applyving 124 method in accordance with the proviskons of the Insuramee Acconting Repgulations, 2017
and General Takafial Accounting Regulasons, 2009, The defered commission expense and other acgquissison cos1s
and unearmed portion of nebate From re-takafil is set aside as a reserve, Such reserve is caloulated by applying 1024
meethod in accordance with the pravisions of the Insumnce Accounling Kegulations, 2017 and (General Takaful
Accounting Begulations, 2019,

Heserve for Uneared contribution

The unearmad pontion af contribution wrimen net of wakala is sen aside as & reserve and s recognized as a Habali.
The reserve For uneamsed contribution s caleulsted by applyving 124 method n accordance with the provisions of e
Insurmnece Accounting Fegulatsons, 2000 7 and CGeneral Takaful Accourtimg Regulations, 2019,
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4.5

4.6

47

4.8

4.9

Contrlhoilon deflckeney reserve

Accarding e the requirensents of the Insuranee Bubss, 2017 and General Takaful Accoanting Regulations, 201%, a
contribution defickency reserve needs 10 be ereated where 1he uneamed coniribation for any class of busingss is nol
sulTheiem wo cover the liwbiliny after ne-takeafl from clabms, and oher supplbemestary expenses eapected 1 be incumed
afber the stavement of financtal poaitbon dave in respect of the polictes in that ¢lazss of basiness, Any movement m b
neserve 18 w be charged w the siacemem of comprehensive neome,

Far this parpose, loss matios for cach class, excluding health are estimaied based on historical claim developmeni,
Judgent is used in assessing the exient to wihich past irends may ot apply in fahene or the effects of one-off claims,
IT hese miios are pdverse, coniribugion deficiency is determined, The linkility of coniribution defickency in relation o
Health Takaful is caleulated in necondance with the sdvice of actuary, As ot vear end, a provision is createxd in respec
of copribution deficieney reserve for those classes of busingss where it is estimated thai the unesmed conmbudion
fior that class will not be suffkcicns w provide for ihe capecied losses and expenses aitributable o the wespired
periods of policies in force ol the statement of Ansnecial position date.

Re-tnkaful comirucis held

Thee operatar cedes ratakalul in normal course of business for the purpose of limiting 51s net loss polential throagh tbe
diversification of fs risks Assets, liabilities and meome amd expense ansimg from ceded retakaful coniracts are
presenled sepamately from assets, liabilities, income and experse from ke relabed @kaful contract because the
reiakaful arrangements do no redieve the FTF from its direct abligateon o it policyhol der.

Fe-takalul coded

Thee Oipeerator erters in o rekafol contmcts in the nommal oourse of business in onder w0 lim# the potentinl for losses
arising from certain exposures, Cusword retakaful contributions are sccoumted for in the same period as the related
cadribution for the direct or accepted retakafial business,

Resakalul labslides represent balaice due o roakafial companss. Amounts peyeble oo enrmasd B e mEness
cocabieel with the relaved retakalil contract.

Estiknl nnseln represent balances due from relakafil compandes. Amounts recovemah s o retadoadfol s scimeted
in o msmer comaistient with the provisions for outstanding claims or sebiled cimoe msociatsd with the metaicafal
palicies and are i secordance with the nelated retakaful contract.

Botekaful zascts o not ollsel against related kalul Habilises, ncomme or expestis G retekalfil conracts o w6l
il apminet expanges or incoma fnom related takafil assels.

Restzkul nsasts or Tabilities are derecognized when the contractunl rights are eoxtmpoished or eopired

Thee Ohpora‘or sssceses (1 reinkafiel assets for impalmnent on statensent of financlol posttas dute, I thera la obfsctive
evidence that remkaf] assels are lmpaired, the Operator redistes the cafrying arenunt of Sp retakafl] asscta ta 0
recaverable st gad recogniees that tpalnment loss in the statement of comprehenalee neoms.
Recelvables dwe ta { from retnkaful sperstors

Feceivubles and mryehles relaled i @kaful contracts. are recognized when due &t cost whic: 1y €he far value of the
saasidlorasion given lois provision for inspairment, if any.

Takaful ! Rie-tabaful receivabies

Cgnributiong due From takaful ¢ reeskaful represents the amount due fram panicipards and otber taiafu! mecres o
weeoul of takaful contracts, These are recognized a1 cost, which ks the fair valise of the costribugion o be recsived
less pravision For impainnent, iT any,

Retakaful recoveries against awistanding claims

Claims fecoveries recoverable from the retakaful operalons are recognized as an assel ol the sane dive as the lalms
whidch gives fse to the fghtl of recovery ane recogaleed as a lability aod are measisned al the aimsoun) expectad 10 be
redm vzl

Siegmenl feporiing

A business segment i a distinguishable component of the Operntor that is engaged i providing services that are
subject to risks amd retums that are different from those of other business segmems. The Operator sccounts for
segmend reparting of opernting resulis using the classes of husiness ax specified under the Insurance Ondinance, 2000,
Gieneml Taknful Accounting Regalotions, 2009 nnd the Insurance Accoumting Regalations, 2007 ns the primary
repioating fommat,
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4.1

a1l

4.12

€l

4.13
up

Based o mx classafication of takaful conrcts isswed, the Operator bes four promary basimess sepmenis for reporiang
pumposes namely fire, marine, mobor and miscellaneous. The nature and business activities of these segmenis ane
disclosed in respective nodes te the Financial Sistements,

Assets o lishilities are allocoled to particulsr segments on the basis of contribution writlen, Those assets and
lushilities which carnoi be albocaled 1o 8 particular segmeri on o reasonable basis ore reponed as umallocated
cormporate nsseis and liabilides. Depreciation and amontization are allocxed to o pamicular segmend oo the hasis of
gomribution wriiten,

Finamcial instruments

Financial assets and finascinl Habilities sathin the scope of |AS - 39 are recopnized at the time when s Oporaior
becomes & ety e conteeciual provisions of the instrument aink de-recognized when the Operator loses comrel of
comtracie] ghts thal comgprise tbe fnancial assets and B the case of finamcial lBabilides when the obligakon
spocilied fn e contract B discharged. cancelled or expined,

Any g or loss oo derecognizing of the fmencial assets amd GOnancial habaliees 15 meleded in the statement of
comprechensive income for the year,

Fimancial instruments camriod on the statement of lnancial posivon mclode cash and bank deposils, invesimeins,
iakafial | re-lakaful receivables, loan and miwer recelvables, contribution and claim reserves detalned by codams,
retakaful recoveries againal oulstanding clatms, prosisson for outstanding claims, takaful | re-sakalful payable, olber
creditors and scenuals, lishilities againsg assets subject 1o Minance lase

Cush and cosh eyguivalents

Cash arel cash equivalents are carried in the siabement of financial position at cost, For the purposes of cash flow
statement, cash amid cash equivalents comgrise cash, cheques, pry orders, demand drafts and balonges with hanks,
Revemse recognition

Conerihutlan - FIF

Comtribulics incomes umder a policy s rocogmizcd over the period of mkaful net off wazola fee. Admmetnitive
surchurge recovered [un st & recognial ne panl of coniribalicn i be case of cotakaful policies (Leader
Followor Case) aon proportionate bosis,

Walala leg - (0FF

The eperator manages the general takafal eperaions for the pesticapants and charges 440%: o0 gross centebution for
all classcr as waknla foe mgainst the services,

Wiknla foe s rocopnired om the samne basis us the related revenss is recogrized. Unexpired postion of wakols fee is
recognieed as a lighiliy of OFF and an asset of FIF.

Covnimtisskog Income-FTE

Redhate from retakafisl operatoms is recagrized at the tme of ssuance of the onderbying @kaful palioy by the operator,
This imoome 18 deferred nned hrought i apoomnt as Fevenoe in nocordance with the putiern of recognitiom of The
resnknlid cominhudion t which it relates.

Iavestment Income - FTF | OPF

Prafit om Dslamic inyesiment products & recognized on acerual hasie,

Dividemd Inconse - PTE ¢ OFF

Copwiddend dnevmse 15 necopnized when the mght o recelve the dividend 15 established,

Imwestments

Im eoquity securities

Avallable for sale

[nwestmints which are intended 1o be beld for an undefined persod of tme butl may be sald m response o the need for
Iqquadily ar chamges in inferesl rates et are clasilied as available for e,

Subsequent to initial recognitbon ar cost inchuding the mansaction cost, these ane messured a1 fxir valoe, Changss in
fadr value are recognized as oty comprehensive income antil the investment b derecognized or imypaired. Gains and
fees s o derecognitbon and impaloment losses are recognized in stmement of comprehonalve ineonse.

Returs on lxed income securities classified as avadlable for sale 15 necognized en a time proponion basis,
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)

414

415

Hedd for trading
Investments which are acguined with the inlention fo trade by taking advantage of shon term market / interest mle
mavements are considered as held for trading. Afler mitial recogmition, these are measured at fair values with any
resulting gains or losses recognized directly in the siatemem of comprehensive mcome.

Im delbt secaritis

Hedd tn maturity

These are securities with fixed or determinnble payments amd fixed maturity that the Operasor's has o positive mbent
and kility to bold fo matarity, These are initially messwred ot cest including nequisition charges sssociated with the
investments, Subsequent 1o initial recogmition, these investments are measured ot amomized cost less any
sccamalated impainmens bosses. Amontized ¢osn b caloulared sking inse accoum any discount or premivm on
squisition by wsing the effective yield method. These are reviewed for impairment and any losses arising fiom
imnparrmen in values are charged 1o 1he statement of comprebensive income.

Held for irading

Inwesiments which are ncguired with the interion o irde by inking advandnge of shor tenm market / interest mie
mvements are corsikdersd as held for mrading. Adfier imitial recogmition, these are mensured [t fair values with any
resulling gnins or losses recognized directly in the statement of comprehensive ncome,

Im term deposiis
Held to maturity
These are securities with fixed or determimable payments amd fixed maturity that the Operasor's has o pesitive inbeni
and ahility to hobd 1o motarity, These are inftially messured at cost including sequisition charges associnted with the
investmenis, Subsequent to initial recogmition, these investments are measured ab amortized cost less any
accumiulared impairment losses,

Amortized cos ix calculaled aking inte account any discount or premium on scquasilion by wing the eifective yeld
mecthod. These are reviewed For impaimment amd any losses arising from impadmsent in values are changed to the
staterment of comprehensive income.

CHEserting of financial sssets and finapcial Habkilities

Financinl nssets and firancinl linhilitbes are offset and the net amownt is reporied in the finoncial satements only
when there is & legally enforceshle right 8o set off the recogmized smour and the Ciperstor intends either i settle ana
net hasis ar ta realize the assets and to seatle the linhilities simulneously,

Provisians

Claims inclade all cloims occurring during the year, whether reponed or mot, related internal snd extemnal claims
handdling eosis the are divectly related 1o the processing and selement of ¢laims, # redaction for the value of salvage
wni other recoveries and any adjustmenis io claims oatsianding from previous years,

Thee Operator recognizes labdlity morespect ol all claims incurned up o the balance sheet date which 5 masared al
the umiliscoumnted valwe of the expected lalore payments. The claims ane considensd toe be mewemed at the time of
inccidemt giving rise 1o the claims except as otherwise expressly indicabed im an insurnce contract.

The lighility for claims include amoumis reloting 1o unpaid reporied claims, claims Incuarmed Buz Mot Reporied ([RRWE)
anif expecied claims segilemen costs,

Provisson Tor lability in respect of claims reported but nod sevibad @ thi balasee sheel Eate s made on the basis of
individual case estimates, The case estimates are based on the assessed amousts of mbividul logses amd where loss
mssessments have mol been carmied cul, the estimates ane established m light of currently avanlabde nlaormation, past
experience of similar claims and m seme cases in orelabon o the sums msured. Case estimabes are reviewed
periodically 1o ensure that the recognized outstanding clam amounts are afequabe o cover expected fubare payments
including expecied claims settlement costs and are updated as and when new information becomes available.

The provision far claims incurred bt ned reporied (IBMER) s consisiemly made at the halapce shest daie in
sccordance with the SECP Circular mo, @ of 2016, |[HNR claim have been esfimnbed using Chain Ladder §C1)
mezthoulinloggy,

The Cham Ladder (CL} Mathod invalves delermimation of developitseni faclon oF lmk ratsos Tar cach persnd. Thise
are b subsnguently cosbined g determme Camulative Developimenl Facor (COF) which represents the cxtent of
fubare development of claims o reach their ullimate level, Provision for IBNE is based on the management kst
osbimade.
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4.1

&1T

iy

4,08
4,181

4182

4.1 B3

4.19

4.0

As a peneral pdicy of the Operator, being folleaed consistently over the years, o provision of claims bas been made
where the quasitam af loss is unknown.,

StafT retirement henciids

Defimed comtribution plan

The Compeny operntes & funded Provident Fund Scheme for ns employess and comributions ane made monthly equal
o emnplossees comtribution @) 8 .33% (2024: B 33%) of basic salary snd cost of ving sllowance i any.

Impairment of asseds

The camrying amount of asseis are reviewsed at ench siatement of financial posiison date to defermine whether there is
any indicmson of impairmend of any assst ar group of sssete. IF such indicotion exists, the recoverahle amount of the
asset is otimaled. An impairmend loss B orecogmized whensver the cormying smaurd of an asset exceeds ils
recoverghle nmount. Impainnent losses ane recognized in sislement of comprebensive income,

Wheere mmpairment loss swhseguently reverses. the camying amounts of the assels are mensased e the revised
recoverahle amounts bad limited 1o the carrying amounis that wouald have been determained had no impadrment boss
been recognized for the assels in poor years. A reversd ol an impairment 1oss is rocopmized immediately m stabement
of comprthensive inama.

In nddition, rmpaineent an available for sale investments and retnkaful nssets are recogniced as follows:

Avaliable far sale

The eperator devermings b available for sale equity myestments an impained when thene has been a sipnificam or
profomged decline in the fair valee below s cost This determingtion of what |s sipnificant or prolonged nequines
judginent.

In making this judgment, the operator evaluates amaong sther lactors, the nommal velatlity in share price. 1o sddivion,
impairment muy be appropriate shin theee i evidence of detedaraiion i the fnancial bealth of the investes, mdustry
and sector perforimsnee, changes in lechnology and aperational and fisaneing cash Mows,

He=tnkafnl asseks

The opemiar deicemines the impairment of the re-takabul assets by looking ot obiscive evidencs, & 0 pesuit of an
event that ccecuzred after iniial recognition of the re-takaful assets, which indicates thet the opensior may ol e shile
o recover amont dne from re<tnknful ander the terms of re-tnkafial coneract, In sdditon e apemtor wiac mondhars
thee Finamaial meirgs af its re-takafial opersiors on esch reporting date,

Manspement expemies

Diirest cupeinsie

Hepenses slbocaied to the "PTF" represents direcily aftiibutable eapenses, Expeases nod dirsclly allsca’ls o "FIF
ang cherged o Operator's Funid

Manzgement cxpense

Expenscs mot allocoble to the underamiting husiness are charged as maonagemen: sopenses. Masagenes! expenass of
takafisl business are allocoled 1o revenue account of operaior as per requirements of Teiedl Rales, 2000

Chainms expemse

Giencral takaful clabms imclude all claims oecurring during the year, whelber mesamed o0 mer, related mismel and
exismial elalme hasdling cosis that are ddrectly relasd v the processing and sefibament of cadma, & rehudian for ihe
value of ealvage sod oiler recoveries, and any sdjustmenis o claims oustanding Gom previoes yess

Creilinrs, aecrmaks and provisiens

Leshilities for crodiiors and other amounts. payable are carried an cost which is fadr valee of the conssdeeation to be
paabed b fisture for gocds and | or services nacerved, whetlser o nol billed tio the Opersos.

Prowissons are recognized when the Operazor has o present legnl or consimactive obligation as o result of past events, B
is prabkable that an ot Mow of resources embedying economic hepefits will be required 1o senthe the ohligation and a
reliahle estimate of the amauet con be made, Provisions are reviewesd ot each reporting date and wre adjusted to reflect
the current hest estimnate,

Farsipn carreney transactions aml transkarions

Foreign cumency transactions are translaied inte Pak Bupees (functioral currency) using the exchange mies prevailing
mi the dates of the tansactions. hMonetary assets ond lishilities in foreign cummencies ore tmnslated imto Pak Rupees
using the exchange rmie at the statement of financinl positson date, Foreign exchange gzins and losses resalting from
the seitlement of such transactions ard from the translations ot the year emd exchange rates of monelary nssets and
lishilities denominated im foreign currencies are recognized in the sintement of comprehensive income.
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4.21

4.21

4.2

LH

Takaful surplus

Tukadul surplus atinbutable o the participants & caleubsied after changing all derect cost and seiting aside various
reserves and charity.

Allosation to pariscipants, if applcable. is mxle after deducimg the clams pasd (o tben disting the year, Furiher,
sunplus will be distribubed o participants after payment of gard-c-hasna 1o operator

Lakai

Fakat on investment income is accounled for i the year of dedoctson, under £akag & Ushr Crdinance, 1980,
Crard-e-hasma

ard=g=hasna i provided by Operaters’ Fumd (OPF) 1o Participants’ Takafol Fund (PTF) im cose of deficit in
Participanis” Takaful Fund (FTF).

Helated party iransactions

Party is said to he relmied iof they are able to infleence the opemting and financial decisions of the Cperator and vice
versa. The Chperator in the nommal course of business carries out trensactions with relaled parties. Transactsns with
relnted parties are priced a1 comparahle uncomirolbed market price and are carried o at arm's length prices.
CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The prepamatien of financinl siatemems in conformity with accounding amd reporting siamdards & applicabls in
Pakistan requires the use of cennin eritical sccounting estimaes. [t also requires management 1o exercise its judgmwent
ity the process of applyving the Operabor's accounting policies. Estimates and judgmens are contisanlly evaluated and
are basad on histoncal cxperience, inchuding expactateons of Tutrs events that are believed 1o be reasonable ander il
CiFCumslanes,

Theese extimabes and underlying sssumplions ane reviewsd on an ongedng basis, Revesons o accounling eslimaeles ane
recopnized i the peried o which the estinate s revised if the revisson affects aily that patod oo i the pasod of the
revisian amd fisture pericds if the revisson affects both curment amd fislure periods.

The arcas imvolving a higher degree of judgment or complexity or anzas where assusnpiinons and estimates are
significamt to the financial satements are as follaws:

a) Useful lives and residual valug of propemy and equipment {Mave 4,1)

by Reserve for Uneamed comribution, (sone 24§

¢l Coniribtion deficiency reserve, {Note 4.5)

dy Classification of investments, (Maote 2,13)

) Dhitstanding claims including IBME, (Mote 4,15)

(ther areas involving estimates and judgments are disclosed in respective notes io ibe financinl siatements.
DARD-E-HASNA TO PTF

In nceordance with the Takaful Rulex, 2002, if &t any point in time, assets m Participaets’ Taknfid Fand are @at
smifficient to cover its liabilities, the deficid shall b2 funded by way of an interest freo loan (Qacd-e-Hasna) from
Chperator's Fumd. In the event of future surples in the Porticipants” Takaful Fund, oo which n Qand-e<[nsne hes heen
mimle, the Qard-s-Hasna shall be repaid prior to distihwtion of surplus io Participasis,
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g

£

I[N

Uiperaior™s Fund F‘lr‘l‘l-tlpi.l:ll‘l‘ Takalul Fund
OTE 025 2024 s 2024
LOANS ANDOTHER RECEIVARLES Rupres
Ursecured considered - Gosd
Advances o saff S.060 ALY -
Advance againsi commassion RI0. 010 1,00 1,030 w :
C¥hers 1B41,630 - 51 ga4. 011 -
Beourity Deeposits 10,1 | e O

L3880 _ LITRD0  EaESesls

TAEATFTL ' RETARKAFLL RECEIVARLES

{(Linsecured amd considered good)

Chee froms kel commact participacms = = [ A i, 201 005

Liegs: Proveleing for impasmiest of roseivable fhom T

bk alial prticipons halders 5 = 21575 {228, 574}

Dman frame other takainl / petakadal - - 50, 138 s 116480250

Legs, Provision For inspaismend of receivabis from

\neafal ¢ etakafl " : (LISLIRG (460,241
- - ImETa eIy 117 50619

Movemnent of provision for oopainnont is 2 follows:
COmpening balonce - - LBd 405 1084405
Adjastmesl on acomant of
Drorubitfiil premivin weithen of - -
Provislon mapde T dowhefa] dup from:
Thee frore iekefl contmact participasts - -
e from o wiefl | rotelmdfil 431,778
et pfunnent 431572
Closimp balapee S - i Sis s LEaL]S
AREr R TR T
Propaid ne-Sake s oonirircion ceded . 14L& 458 15,237 337
TR THIENTR
T denngt recnoi
Zeposite Metoring withiz 12 months 1.1 S, 05 e} 50,0 0

—_ SHOGUDO)__ S0.000.000

Etwehin %t ]
vepapenyt iy Biss] fnxds

Cost FOS T4 ik

Add wemslized pain on wvestment 14,574

NEY: Investesest ko Muloa! funds 104,118 776 -

This represents, investimsent m Term Deposit Beceipts (TDRs) with the Mational Bank OF Pakistan, have a maturity period

of one wear and will be matured on February 20, 3026, This carmries o mark-up at the rate of 9.5% per annum.
(perainr’s Fund Participanis’ Toksful Fund

R
CASH AND BANK NOTE 25 2024 lars 2024
Ruapiis

Cash i hand = = - 2

Cash a1 bank

- Saving accounts 11.1 L0Th A0 3,050, 280 TILAGHAYT 123.906,312

LOT6IED 1), 02 T 168407 125956312

11,0 The rate of return an PLS saving accounts mairnined a2 varicas banks range from 587% to 9.5% (H24; 38T% 10 %253
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‘s Funad Plrﬂﬂ' Toakaful Fund

17 SEED MONEY NOTE 025 2024 m2s 24
Kuipeis
Wagl maney 12.1 - - SU0. 000 mﬂ@

1201 Thir amnount of Bs, SO0 - ks been set apant for Wagl Fund |/ Paticipant Takaful Fund as Wagl money soconding o
the 'Wagl deed prepaned for the purpose of ereation of Wagf Fund | Participant Takatol Fand.

Cperator'y Fund Perieipants’ Trimdal Hyne
18 EBUrATUITHEY FUMND (OFF) MOTE 22 2024 s 028
.5"-\.:.':_1!-'!"---- it ik
Statuiry reasve I __se0e0p00 50,000,003

131 This reprewssis amatet oF Ba 50 moillion deposited s sintobory fend to comply stk provisicss of peregrenh 4 of cleslo
wa, § of 2014 rosd writhy soction L I(1jc) of Toksfal Rales, 2012 isseesd by SECP, which suies St wory mammnm wio @
intcresied dn sommenoce Wisdew Talodal business shall tarsfes an emonwt of vot les then Ba, 50 milllon 1o be depouibed
n 0 separwic hask account for Winderer Tekafil tusiness duly sakwinined in 8 schedolsd henle

Crpermbar'y Fond Poyiieipasdy’ Teleeld Fucd
14 TAKAFUL /HETAKAFUL PAYABLES NOTE 2025 2024 SEEY A
F:\:?l!'}"'-' .........

Lrasecimd

Takzfil § He=tnimfisl peyabies . ) BEEMIPN 11,143,510
15 OrFic CREOITORS AND ACCAUALS

Bales tax puyabls - - 165, Lp 380,305

Federal wknful fer payvakle 134,372 TR

Tex dedocted & prEne AL o003 11,483 2 THY

Salaricy end wugss = -

HOBT serymble 143,849 B5.6R0 - =

Ourtalending iy cooiisassng AGAdmEE 37 EolTas - %

Aadivnrs’ rernaatration Hsd Haam - -

Ckhers £, 1045 857 - N TR

T T W KR

T8 This reprepent the comsialee payahle on e polfoes whick hae beon ondoreriten daring the vear
Cpareiecs Fame Parficipanis’ Takaful Fund

If RECEIVASLE! FAYABLE [BETWERNW ] ke pLInES 2024
Orher Recsivihle / Payalds SLF0AST AR (44,220,357 (H1,269,561)

L T TR T T R R
17 RETIREMENT BENEFYT
ORLIGATIING - OPF

Staff provident furd 13995 15.204 - -

17.1 The Company opemies 2 fimded Provident Fund Scheme for its emplevess and concribations are made moethly equal o
cmphoyees coneribaition @ 8.33% (2024: 8.33%) of basic salory ard cost of living allowanee,

18 CONTINGERCIES ANDCOMMITMENTS
181 Cantlsgencles
Thine were no comtingencees valstanding as a1 December 31, 2025 (2024: Mil)
182 Commitments
Thene were no comimitmensts outstandmg 23 at December 31, 20235 {2024: Nil).
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Participants' Takalul Fund
19 NET OONTRIBUTION NOTE Jnis 2024
Rupiers---———

Writlen gross canbrbulion 24,292,543 145,568 259
Less: Wakala fee (FTTIT01%  (SR2373F1)

144,575,524 BT, 540,568
Addl: Prevision for urmerned sunirihotion - Onaning ALIITA0 35 755758
Liwes: Proviran fir umatned smdtibation  Clueig (TLEMLEES) (41,237,129)
Coptribatios semod L1854 404 H1 Ba, ey
Leps; Re-takaful contnibuting ceded (43 E8E 055} | (43,005,000
Addl: Propeid redakefid covtributine - Ooenisg (IEETTENT | (14,958 200)
Lexs: Propatd re-tadalil consribmtion - Closing 14115455 15,237 357
Hle-tukafill cposc TR TRGY (41745 B55)
et Condribatiom Tod1 %708 35.113,2%4

a NET CLAIME - REPORIFED (SETTLED - 18ME

Benefits / Clalma Paid 42,508,141 54,427, 031
Addl: Cherbandimyg clnims inchsding THME - Closing EITEE 48T 3276E,199
Lowes: Drisstanling clatme including IBNE - Cpening (ULISE 199 24,047 209)
Clafms expens: LITFAe 4197811l
[.epa: Ro-akeful end otfcr moovaries moeied
Add: Re-tmkeful ond other necoveries i rerpect of cutsheeting clvires < Clovang AT, T IR 281
L Toniekafnd gnd oiber tacoveries 10 fespec: of onlsiamding cleinms - Opening BRaET) | (299R591)
Eecasknful and ol soowiies revenm 0 B0 (. Gm, Tl
Met Clelen Erpesse TrE 0 44 8933 BF1

L1 Rerally Chodw denelopoaml
T 18wy odids Sy wislch thens 15 inceradnty abaul the amoun aid tmieg of the claim payanest eed will b paid within

S
B

1 yoar.

Cormuaiam pail on pyehe

Add: Diaferred commensins copenae - opening
L Defiemreed noeoprissiom: excpense - ¢losing
T £ 2anrisgon

WaEAL A FER

Weleh T

Augd: Uhwarped Walkedi, fee - opening

[eme: Uinpmmed Wialmly es - closing

Wakids Poe Eamed

GENERAL. ADMINSTRATION AND MANAGEMENT EXPENSES
Emploves benefit cosl

Travelling expenses

Foepairs and maintenance

Priming and staliomery

Bank charges

Miscedlaneous

Operites Paad (50F)
NUTE i ] 204
Ry Hopeem
e 22,128,451
1541181 11,184,193
(b2l EREY  (13,081,131%
¥Rl LR AT AL 513
¥LTIT R 58,237,321
ST AL RS 24,136,152
EISLIZE (2T AS1AZS)
Tﬁi%' 54£!2|i55
x1 6. AT0.RRE 1,386 AR
TR 305, (6
S4 850 -
1Z8.7THD 144,564
1T1LR07 547
411175 351,032
263,111 104,512
711 1] 1.

23,1 These include R4.0077 millios (2024 Bs. 0071 millson) in respect of post emplayment bene(il respectively.
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T
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!Er'l Fumnd Fﬁlh’ Takofal Fand

INVESTMENT INCOME NOTE 2= 4 2025 2024
Rupees

Imcome from cqueliy securitles

Held for trading

Dividersd incomme on musual funds S5, 164 - = -

et realized fier vehee goin oo meutual fonds 11827923 = 1L 200 =

Mt mreealbead Hiae vahue gain on moomee] heds 144874 - .

Eequrn on Term Depogid Ceraficates 4 &89 3G5 - L =
— e ; AllL200

GTHER DNOCOME

Feburn o hank halsmors 251 516,777 11,529 Ho< 4. 143 891 13,583 446

e beveomee: - 1,204,131 TR

ST _TLSBEN __ SAWER _ 1051%,208
The rate of retzm on FLE saving seowont smeintanes] o varions banks range from 5879 1o 995 (2024: S.67% &0 95
Erer Tt

Operabior's Fusd Pastictpasti’ Takaful Fuid

OTHER DIBRECT EXFENSES NOTE 215 b .. qird 2z
AT T
Hrovision fog 2ad end dovbifd receivable : - 431173 .
Bank charge - - 8,737 5517
- - A4 ED 307

(THER EXPFENSES
Sheiah edvisor fon
Avdilot munetalisn g Hﬁ,‘!ﬂlﬁ BE2 475

I L A3 ATH
AUDITORS' REMUNERATION
At fing HEDIE 295,45
Half veuty review F129% 7,330
L 34k I5ZATS

COMPENSATION OF PLRERCTOHS AND BEEICTIVER

Chirf Exrzutive Dlrecioni Erromifwes
1TEN 14 2378 2024

Huprey Rupess  Repees R Zrpess Rnpesy
LiiElshes F14. 500
Boms
Ex-gratia allowance - - - - - -
Comtribiation b dilined
contribution plan ) ) ) ) s )

- - z - EE z

Murnber of persons = = = = 1 =
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% RELATED PARTY TRAMSACTION
29,1 Related panties comprise of darectors, major sharcholders, key managemen| personmel, associnled compamies, enlilies with
commaen directors and employee retirement benefit funds, The tmnsactions with related parties are camed out at
commercial terms amdd conditions and compensation 1o key managemert personnel i on employment terms, The
trensactions and balances with related parties other than those which have been specifically disclored elsewhens in thess
financial sinterments are as follows;

Farty nameidescription Bask elatinn

THrectom: Shershelider -
Ky managemesi - -
SialT veirement benediie - -
Relaiinn with andertaking Mature snd transactisa o 2024
Balauces ol vear eoid: Thpase} [Fupest)
Seaff refirement benefiis plan {Paysble} in dafimed benaell plan 713 958, {163%4)
Trasisacipans during e year:
Koy mausgement personnel Rnmumeration of ey mansgemen!
personne] LR
SeafT resirement hengfits plan Comribudan o presvident fond darlsg Sie
ikl TEETLD T0B80
Ray monagement persanne] Comanission patd o relatives
292 The irmnedciloms with Asia Teqursnce Corgpany Lieoed beve been dbscloosd In tbe melevesd potes 1o ks Aeescial
Slalicterle.
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M SEGMENT INFORMATION

The vperstor has (our primary husiness segrments for reportmg purpases namely fire and property damage, marine aviation and
transpoet, isolor and miscellaneous. Assets and liabilities, wherever possible have been assipmed 1o the following segemeins
hased oo specific idenfification or allocated on the hasis of conirihtion written by each segment.

i |
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Adrd rvsdrai e sarcherge AvdATy B i . G360 Py N
Wikl B S 17 M EA4T 1 AT [ FERE Vi TR
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Tabalal gorwibaean codid i rmakalal (VRS EH} (EL. 500 LT T Py [ L 1 (34, TH8, T34
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FINE AAlb EETTE
L ——— PROPERTY “ AVIATION AND AT “ MISCELLANEDLS TOTAL
ALK

0 Feall {irchasivg o PRI, FIF and . z ata

#2a3011 L A1En ELIEIUTTT IBALT FH 194, 44,004
Lews: Federal Excooe Dnoiyinbes Toa 43,520, i & I ada el {LaTa it 5 ey [CALIERES
Fesbeial Tokafal Foxt [t 4235IET 1IEATH [E AR E [Er= Ll
Lineys mreim ceminbsiiae (achnsny of S 5917 . HRETH AT 5535AT SN
s b
{orves diwert contrbursce. 1,52 o AT JLE LT L3RG 408 THIT T
Facabater imwand coainbulen A4 550513 1, 7RO, 138 WLOTP 03 LI sl p] T3, 81
Adlrds marsl b e bange e B 120G 7]k Pt H ILIE 1.0 135
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MOVEMENT IN INVESTMENTS
Crariig the year, the estity invested Ba, 50 million in weom deposin receipis, which is calegorized st amostized coss, Thers
arg v apening halances, nddivions ard impaimients fior the: year, eliminating the need for reconciliation, Thes is classified
wnider shist ferm invesiment.
CAPITAL MANAGEMENT
The chjceiives, policies amd processes for managing capital of the Opseator are as folbows;

tor b e appeogirietely cenitalized institution, as defined by regulatory nuthomitees and comparmable 1o the peers;

icdalt skromg; cading wnd B pratect the Opermbor against anespectad evenis;

avadlibd Hy of sdegnate capiial an reasonable cost w0 w8 w0 enalile ik Operaton bo expamd; and

achizvs low opst of capitel with approprinte mix of copiial elemenes,
HANADEMENT OF TAKAFUL RISK AND FINANCIAL RISK
Thr opemstar in cxpared o a vamiety of financial nsks: credit risk, liguidity nsk, market risk {comprising camrency nisk,
inberees rads rmik end odter price nisk) that could result inoa reductson in operalor's net assels or a reducizon in the prodits
The opzsator's averall mle management program fisoases on uapredictahility of linancial markets and secks o minimize
pubtsitia] adverse effecte on the fisancial performance. Ovorall fske arsing from he operator's ancial msets and
Haledtileos ane lnied. Tha operator conststently manapes i cxposune o financlal nsks withour aivy masterial change o
previcny vesr Lo the manmer deseribed in the nows below, The Board of Directors has the overall responsibility for the
epleilivhuzsst pod oversight of operators risk manngemeni frameworc The Board i also responsshle for developing and
mionitnreg the opombor's risk management podicy.
Tulcafal rishe
‘Takiaful risk
Tl cabpeny sooopiz e lakaful nsk through s akalal contracts whine # assumes the nsk of loss from pérsons or
o ekt oms hay aoe direetly subject to the wnderlving boss. The company i3 expesod 1o the asserainty surmounding the
timnimg, frequency s severniiy of claims under these comrpcts
The conpany munages it risk via s andersriting and reinkaful strategy within an averall fisk manngemes framework
Exposures are managed by having docwmented andersmiting limits and criterin, Retnkaful & purchased o mitigace the
effect of potential loss o the company froem individual large or catasirophic events and also to provide socess to specinlist
risks and g assdst in managing capital. Retakafol polictes are wrilten with approved reimsuners on gither a proportionsal or
excess of hoss brealy basis,
A concentration of risk may alse anse from a single @kafisl comtroct ssoed to a particular demographic tpe of palicy
holder, withm a geographical localion or 1o types of commercial business. The company mimimizes i exposure (o
signilbcamt bossed by obaiting retakalul lnom a number of netakalul aperalons, wiso are despersad over several geographical
TCIEHNIS,
CGiengraphical concentration of takafal risk
To cptimize benefits from the principle of average and law of large numbers, geographical spread of risk is of exireme
importance. There are a mumber of parnmeters which are significant in asses<ing the accumulation of risks with reference
i thee peeeraphical location, the most important of which is rigk survey.
Rizk surveys are carried out on o regalar basiz for the evabustion of phaxical beeands sssociated  with the
commaercial‘industrial‘residential oooupation of the insorers. Details negarding the fire separabion'segrepabion wilh respect
sir the manalacturing proosses, storage, ulilities o, are extmacted fram e layoul plam of the insured Gaciliny, Such detals
ferm pant ol the reports which ane made avaalable wo the woderwriters retakaful personse] lor tbar cvalustion, Refemmos is
made 1o b standard conssruction specifications s laid down by IAP (nsurance Associstion of Pakistan) for instance, the
presence af Perfect Pamy Walls, Dowble Fire Proof Iron Doors, physical separtson between the buildings within an
insured's premises, It is basically thai the properiy cominined within an orea which is separated by another properiy by
sufficieni distamce ta confine insured damage from unconimolbed fire and explostan under the most adverse conditions 1o
that ane area.
Adldress look up and peocoding is the essential feld of the poliey dsta interphase of IT systems, I pravides metant location
which is dependent an daia codlection provided under the policy schedule. All critical underwriting information is punched
inta the IT systemiapplication through which o nanher of MIS reports can be genermed 1o ossess the concentration of risk,

COMPARY LTD 141




ASIA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 21, 2025

Far Marime risk, complete usdersriting details, besides sums covered and cominibution, ke vessel idemtifcation, vsapge
impuit {eeadair/inland ransity, saaling daes, oagin and destinstion of the shipmemis, per carmy limis ac. are fed ivio the 1T
sysiem. The retkaful module of the [T system is designed o satisfy the requirements as laid down in the propomions]
ireaty agreement. Shipment declarations are also endorsed on the policies. Respeciive remnkaful cessions are automatically
made upon e posting of policy documents.

3%1.2 Retnknful arrangemenis

Keeping in view the maximum exposire in respect of key zone aggregntes, o mimvher of propontional ard son propanicnal
retakaful arrargements are in place to protect the met socount in case of o major catastrophe. Apart from the adequate event
limit whech is a multiple of the treaty capacity or the primary necovery from the proporional ineaty, aoy loss over and
above the ssd limadl wounld be mecovered Toom the son proportiooal resty whach is very much m line with the mk
enanageient phibosophy of the Company

I compliamce witly the regulatony requiremsent, the retakaful agreemsents ase duly subsited with Secwnitbes and Exchange
Commission of Pakistan on an anmual hosis,

The cancentration of risk by type of comtmcts is summanzed below by reference oo liahilities

Cipsrss saim ca el 1 Ertabaful Conver | et Llalaling
s | 2074 | s ] L] | 288 | LA
lw
ow wmiproperry darage [ [ vetel i [ e | eniindeian | e isisee] el das
Mariag sviation s ranaport [ TSN Tan T | st ain T pep wma i e s 5555 L shim) Tkt ] e e b |
Moo I T T T 7 T2 WK T T P30
MiseFasas [ _samemyin] ) ingwan [ amawen | jengeoe | esemars] 50 ]

FRLEILTYRAMG |16 ER 240, T8 SLIR R TRE 1AL, 714,217 | 1% . 1T, 260 1,703,526 401

A1.0.3 Unceriainty in the estimation of fufure dlaines paynsent

Clakms on peneeal 1okaful costrets ane pavalle an a clidim oeeurence basks, The operabar fs Uble for all meaned evems
that ocewr during the termy of the tnkaful contraet,

A estimated amoust of the elalm is reconded Immabiately o istimation e the Company, The sstmation of the amouni iz
bused on the amoust notified by the policy bolder, management or preliminery assessment by the independent surveyor
appaimed for this purpose. The initiol cstimates inchede expecied settlement cost of the claims. Incurred But Mot Reported
(IBME) cloims hove been estimated nsing Chain Ladder (CL) methodology. The Chain Ladder (CL) Method myolves
determimation of development faclors or link ratios Gor cach period. These ane then subseguonily combined 80 determine
Curnubstive Development Factor (CDF ) which represents the cxtent of future devebopment of elaims 1 reach thelr wliimae
fevel, IBMNR for all classes is deiermined and recopnoed in accordance with valustion carried o by an appoinsed achasry
which is alse based pa Chain Ladder {CL) methaod.

Thime are several varable Fctors which affeet the amoust and timing of recoprised claim Liabilities. Howover, (he
pramagensenl cofsiders thal encensingy aboan the amount and 1imang of ¢laim pasments s geserally resolved within a year,
The apersior takes all renseashle measures fo mitigate the factors offecting the amount and timing of claim seitlements,
Henwever, uncerininty prevails with estimated claim lizhilities and it is likely that final settlement of these linhilities may b=
differend from recognized amounis.

3114 Key assamptions

The princepal assumption anderlying the lability estimazon of IBNE amd contribation deficiency reseme 5 that the
operator’s futisre clabm development wall fallow smalar hisioscal patern for cecurrence snd reperting. The manageren
irses quabitarive judpimest 1o sseess the extent o ahich pasn occwrmence and seporting pettern will nod apply in futane. The
Judgment includes external foctors eg. trestment of one-off oocumrence claims, chanpes im market factors, economic
comditicms, e,

115 Sensitivity analysis
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The risks associned with the takafil comraces are complex and subject 10 & rundber of varinbles which complicate
guantilative sensiiivity analysis. The sensitivity analysis is performed on the same basis as that of last vear. The Company
makes varicus assumpiions and fechniques based on past claims deselopmeni expenience. This ncludes indications such
as average clamms cosl, altimate claims aumbers and expected loss mbos. The Company consulers that the liabality for
ekl claims recoprazed in the stotement of Noascial poaition is adequeare. However, actanl experience will differ from
the experted auncome,

As the company enters inta shart temmn takaful eomirects, it doss nog assume any significant impaet of changes in markel
coadlitions on unexpired risks. However, some reswlis of sensitivity testing are set out below, showing the impact on profit
befiore tax net of retakaful.
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Pre tax Prafit Porticipants' Takafsl Fund
wis | 204 s | 2024
10%% decrense in pradit upeis
Fire and propeny damegpe (L 718,133) (2,347.204)  (3,7I8,033) (LT R
Murine avistion and transport (30,047} (114,593) {30,047} {114,503)
Muodor {262 20T) (617 154) (1625207 (a1 T 1B
Misocllaneous (LBILT00  (1413.797)  (1L33LT0N) (1.413.797)

{7,704, 0H% )y 14,493 383) 17,704,068 T) (4493 383 )

M inerease i profin would heve the seme ban opposice impac on aheve analysis,

Credit risk and concentratban of credit risk

Ciedit resk b3 (e sask. which anscs with the poasibiling e one pany 1 a Gasncial marimen wall Gl o dscharge s
obligation and casse other pany 1o incwr @ financial koss, The Compasy amempss to control eredin risk by manionng eredia
exposures. by undennking truonsactions with o large nuember of counserpanies in varioes industries and by continually
misessing the oredit worthiness of coumterpartics.

Concentration of credit risk amses when & number of counterpamties have a similar type of business activities. As a nesuly,
any change in eeomomic, political or olber conditions would affact thelr abilicy so mwet conmtraciuall obligalsons in similar
manner, The Company's credin risk exposare is nod significasaly different from that reflected in the financial siatements,
The mnanagement maonsiors and limsits the Company's exposure o credit nisk through manitoring of clients exposure amd
conservative esiimates of provissan for doubaful assets, if any. The mamagement is of the view that it i not expesed o the
sapnaficant comcentration «of credil nsk as its fimancial assets are adequately diversified in entities ol soumd financaal
stamilimp, covermg vanous imdustrial sectors.

The carrying amoant of fivancial assets represents the maximum credi exposure, s specified below:

M2s 2024
—E Ruposs
Saving acceunts Th A4 /26 129 046,340
Takaful / re-lakalu! receivables 155675327 117,596,819
Rezelvable from FTF 4,220,257 #1200 51
Loan =d céher receivahlen 2838740 1,178,030

i 50 N
T compamy did not kald any collaterl against the above during the yesr, General provision i3 made for reccivablies
ercogding to the Company's policy. Mo provision is made for impaimesmd during the year. Ths impaiment provision is
utilimed 1o wrike afl @ Aooocial asset when it §s determined that Company canmat recower the balance dos.
T oredit cuality of Company's bank balances can e nssessed with reference o external credil ratings a5 follows:

Radti 2415 k4
5h|;|-|1l:r'|'r|| Lomg term Ratlng Agency Hipieis ﬁ.‘upuu

Biech Bank Limdted Al= A ICR-VIS BE4,132 71564
Meezan Benk Limted Al= AAd ICR-VIS 20807, 148 14,531,174
bt Metropolbian Benl Linyibed Al Ah= FACRA 11 104
Bk Bsbami Pakissn Lid, Al AA- PACHA 146405 26,175
Mmtsnal Bank of Pakistan A+ AAA PACEA A5 X74.154 10 i, TS
Faysal Bank M Ad FACRA LR R ) 051,79

T4 444 820 1294616, 541

—

The following are the comraciual manarivies of financial labiliees on sn urdiscounted cash Now hasis;
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LH

Finnneial linhElities: 2023

Provision for sulstanding chams Dincluding THME)
Conbribution receivid in advanee

Taknful / re-takafl pavables

Payubde o FTF 7 OPF

Oihser croditors amd acenaals

Finaneial lksbilivies: 2024

Provision for ouistanding clatms {inclfing TSR
Contrshution recerved n mlvance

Takalul ¢ re-tukafal pavallisy

Payable 1o PTF / CHF

Oither creditors amd acoruals

Age analysis of finoncial aspets 5 usunden
Fimancial assetss 2025

Takafial / re-takafial receivasles
Lasn gnd other receivehles
Eeosivabls {rom FIT

Savimg adkoumts

Finarcial assels; 2024

Tahadial ¢/ re-takali] recatvairies
Recoivable from PTT

Laan and athar noceivables
Suying decouts

I |
Aefeaerd

I RET
254, Ta0
Lo r BTy
Td i BTE
T ETEYSE
Catryimg
At
LI S e
B1.269 561
11730
125,086,380
129 080,750

| Carrying UpiteOne | More Than DIl.-l
L — L
107953497 107953497 -

MR Heid TR -
44,920,357 44,930 357 -
IR e E g e B L
ZE0TIEN XR3,TISZI4
Corying Lip o One Yiome Then One
HAimnard = L
32 IER199 X2 I5E 196
R B2E 0B 26
L1,543,800 11,143,610
H1 255,341 B1263,5461
24,067 082 p Wi wlle )
4B TLTTE  IARSTIITE
g i Ome Framl-1 Mg tham &
ees VLESE P
Exoees
T SRS TS S0 6353 B3
A7
il L 5T
Tl A4 BT
RAEEAEST Rl S5 D SMEEIE
; Framl 2 hdsrs than &
s Y
Lip to {hees Yeer : RS
R ipees
T3 BER 03 AT RIS 60,86
B35 561
1,178,030
T2, 0u66, 300
85,381,574 34,047,215 0560, 54]

[he soedil gquality of amsund die fromn other ecfol! relakef] o refakefal meevimien spedng ot diog clatme cim bs
uasedpnd with refierence bo exteranl credil matings a3 follows:

A ar shove (including FRCL)
Onhers

Tastad
Lisubdity risk

AgrarTr dne Tetehntyl

from odber recoveries LIS 24
takaful / ‘ aime
retakaful HIIHIMHE —H.!pm—
180,112,359 = 150,122330 TT6T7.512
12,717 0,970, TR0 0 UES 50T SN

Ligmidity risk is the rsk that the company will nod be able 10 meet its financial obligations e they fall due. Pnasdent
ligquidity risk mamagement implics mainlaining safficient cash and mesketable seourities. The Company fmances ois
aperations through egquity and working capilal with o view 1o maintainmg an sppropriole mix bepaeen various sources of
finance 1o menimize sk, Please refer 1o note 33 for louidiny risk schedule,
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Market risk

Market msk means that the fair value o future cash ows of 2 fmancial instrument wall Buciuate boduese of changes i
market prsces, The objective s 10 mamage and cosired markel risk exposures within acceplable paramelers, while
opdinizing the renem, The marker risks sssociaied with the Company's basiness activities ane interest'mark ap raie risk and
price risk, The Company is niv exposed to msterinl currency nisk,

Interest'mark wp rafe risk

Interest/mark up rmie sk is ibe risk that value of o financial mstroment ar fiuture cesh Aews of & Gronein! normeed gil]
fluctuaie due to chamges in the market interestmark wp rotes. Sensslivity o icbwosicess op =i [k aosss SRum
mismalches of finmncial asxets and liabalities thal msture or re-price in a given poiod. Too compes)y mmages Dhese
misealches theough msk managensml siealegies,

AL the satemsenl of fnancial posison dabe. the interest rane peofile of the Compasy's ggefeen; siemel Sy Dreeois
irsstramients ks as follows:

Financial assets LIS | 2024 Fea L poLr

Effective interest rate {im %) e Rrpres
Saving acvouniy AT bo 0.5% SE7 to 95 T EE 135,046,340
Term deposit 9,500 17.50%% B R S [l 0

1R4 444,206 173,046,344
Sensitivity analysis
Far cash flow sensitivity analyss of vanable e instruments a hypothetical chanpe of 160 betis sotls is Ssbenerl feiod al
e meparting dane would ave decreasedincressd ) profil lor the year by the smoamis s=awe Salaw,

i Fid
[ Hupes ) Rupees
Cash flow sersitivity = Varable rale financial ossets I._I-H-‘HI |, 71465

It i assuamed, for the puepase of sensitivity analysis, that the changes vecur immediately and unifirmly 10 each category of
imstramend cominining imerest rage risk, Yorations in marked interess rates coubd produce significant changes ai the time of
early repayments. For these reasons, actual results might differ from those reflecied in the details. The analysis assumes
that all other variables remain constant

Price risk

Price risk represents the nisk that the fair valoe of a financial mstrunsem will fluctuate because of changes in the market
prece= (other than those ansing from micrestmark up rate nsk or currency risk . whether those chanpes are caused by
frctors specific to the mdavidual frarcial i mement of iis Easer, of Besors affecting all o similer ficsnaal imsnements
tradedd in the nmrket. The Company is not exposad to aguity price risk sines i l=s ne sigaifleant invesiments in queded
cuity secorities o the stavement of fnancial positson date, The Company B esposed o equity prsce risk since il has
imvestments i quoted eguity seourities amounting 1o Bs. 109 millson (32024: Nil') ad the stolement of financinl posiion
dabe.

The Compuanys strategy 18 0o hold iis strasegic equalty investments For bong period of thiee. Thas, Company's manageimsnl s
nof comeemed with short e price fluckuations wiih respect 1o it strabegic mvessments provided that the underlying
basiness, economic and maragement characteristics of the investe: remain favorable. The Company sirives o madntain
above average levels of sharehedders' capital to provide 8 margin of safety against shorl term equity price volaility. The
Company manages price msk by monitonng exposung i quoled squily seountics asd implementimg sinct discapline m
inlernal sk manageinent amd ipvestment poliches,

The carrying valuee of invesiments subject to eguity price risk ane based on quoded market prices as of the statement of
fimancial position dale and avaalable fior sale oquety imstraments which are based oo quoted markel poices as ol the
atgtcisenl of Mnonckal position date in accordamee with the requisements of the Insusamee Accouiting Hides s
Regulations seaed by the Secarities and Exchange Commission of Pakistan (SECP), dated Febranry 0%, 2017,

Marker praces are subject 1o fucisstion and comsequently the amount realized o the sabseguent sale of an invesiment may
significantly differ from the repened marker valwe. Fanhensore, amount reslized in the sale of a particular securiiy moy be
nffected by the relative quandity of the security heing sold. The Company heas no significant concemiration of price risk.
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Sensitiviey analysis

Thee labde below summanzes company's equity priee risk as of December 31, 3025 and Decembsr 31, 2024 anl shows the
cifects of a hapothetical 1% incresse amd & 0% decreass im market prices as ot the vear end, The selossed hypothetical
change does nit reflect what could he corsidered 1o he the best or worst cose scemarnios, resulis could be warse because of

the nature of equity markets.

Eguity investments have been measured at fair values as reguired by 1AS 39 "Firancial Instraments: Recognition amd

Momsnirimuont®, the impasl of bypotbetical cherps wold bs 2a Bl

fHyrsotaatical

prio changs

ks 125 lomore
6% devrage
024 1656 e
NG e
FUND MANAGEMENT

ligiianaiad fadr | Hypoiheibcal
Hpothetical
i e iar increass | 1
Eyyedoetical | (decreasc) im . Pt i
s T sharchalders' !
poeab tsefare tax
priese eapuity

The operwior's ahjsctives when mecagiog sepital or o salagaend opeamings mhiliby (o conbinwe &5 going comsem in onder go
provide neturma for opembnr o perEipeste mod to affe bepefk for siber atsimbalders and o mainiain an oplimal capital
stmiriuang b reduce the oo of caputal I osded 0 Stk or edosl (e cepeial Miructure, the amiunl ol return. pasd o

OpsCEATOT oo b partlei pasits may be sdjuasd

F & i
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ASIA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR YEAR ENDED DECEMBER 31, 2015

Fartic
A Takalal Fusd
35 STATEMENT OF SOLYENCY MeDeg25

Assels Nole Rupees
Property and aquipiment -
Investmenis

Equity Secumilies .

bl ety eg

Term depteits
Loama and giers receivabics L8 S ]
Tekefid ! Be-tiloafial recajvables g AALETENET
Bkl fecenedeiod Spidtal sidteddivg st 5 LOETR TG
Trafarnd wakaa fe b P 5 Vi
Frepayreenia ¥ (4116485
Cash & bank i TL AT
Tl meeain {43 SR5ATT 2R
[z ddmlesis aanets kd sor Galiow iy chimpee of stediey TEOD) off dop anryoes Dd oty oa, $305,
(o) Teleatyl | Re-iniesfil racsivaklea TEATT 857
o)
L
Tiaial &f Depd-ossThie seasns (B TEATT R
‘Total Admisvitde sssety (T=A=H) 2999203
Tatel Liabiities
Lindsrwritiug proviom

Provigion for cotrunding clalos (ieciudiog IBWE) 20 107,953,487

Coniribution deficiency ressne 16,074,520

Resegve for upesarped conirbalion L1100 307

Reserne for ussareed setakafid mbame -
Coniribgtions recefvel in advance -
Takufiel /! Re-tabofyl prymbles 14 i g24, 771
{Miaer credilors sosd sooTunls 15 LAlEm2
Puysils io OFF 44,920,357
Tl [Eabiliies (I MII1E5S53
Tolul il Adonkiaible assets fE=~C-I) THI, T4
Minimums Sobvemcy Requilrement

kL

F & i
] INSURAMNCE

Ag per requimement of szelion 10(k} of Takafid Bobes, 2002 An Operator shall essure thal & case of General (sl
each participant takaful fund, st all times, has ndmissible assets ineccess of iis liabilides.

Fair value ol Maancial instramenls

The carryimg values of all lnaneial assers and labilities rellocted in the Gnancial “aiememls approximate their Gir values,
Faar vabue s il peice that would be recelved 1o sell an ssset or paid v tnsbier s Habiliny in an anderly iransaction in the
primcipal (or most advaningesss) market at the measurement date wnder cumrent market conditioss {ie, an exil price)
resgardless of whether that price is directly chservable or sstimated using another valunting technigue.

The Company uses the follveing hierarchy for determining aml disclasing the fair valoe of firancial metruments by
valistion lechigues:

Level 1; Qmnted market price (unadjusted) in setive market for identical nstrumenit.

Level 2: Valumtsan techniques based on observable inputs erther directly (2. 25 prices) or indireciby {i.e. derived from
Level 3 Vakualson tchiniques wsing sigmificant unahservables inpuls,
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As at December 51, 2025

At fnir vabue throwgh prafit or loss-Held far trading

At fuir value throwgh O] = Available for sale

A ar December 310, 2024
At fhir value through profii or doss-Held for tredimg
At fair value through C0CT - Aomilable for sale

Thperator's Faml

Categery of financkal sssets
Laoan and recelvables

Term deposit certificates
Loan ard receavables
Takaful / retakaful receivahle
Receivable from FTF
Adcomadd imvediment incme

CHher Maancial assers
Short ferm investmeni

Cash and bank deposils

Categary of Minancial Liabilities
Ceher fimancial Hahillgies
Dhber crediors and accruals

Participams Takaful fand

Cotegory of finencial asweds

Loum und receivables

Takaful / remkafull receivakle

Retskafial recoveries against asending claims
Chbver Fnancial assels

Cash and bank balances

Category of Enancial LialiEiies

Hher Nmancial labilities
Dustanding claims inchuding THNE
Cantribution receivied in advance
Takalul * ritakaful payahble

Pavabile 1o OFF
Ciber crodriors and aceraals

F & i
8 INSURAMNCE

CORPARY LTD

Livell | Levell | Leveld Tudal
Hupiees

2815 ML
Eupasa Rogreas
L3570 1,178,050
920,387 21,268,561
4,111,338 B, 74,558
= 5EL00 50,000,000
276,539 1,054,028
LREDOATAS  T4ATIZITT
¥1,595 509 4,052,082
¥, 210,505 2k, 0062 2
TS S P (L
LT 43,241

LA

TIAERAT! 115956312
JIIERETT 243597412
107 W53 497 12,288,199
. 208 824
10,624,771 11,143,610
#4,920,357 &1,260,541
1415021 4,310,129
4
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SUMMARY OF SIGNIFICANT TRAMSACTIONS AND EVENTS

Al significant wanzactices and gvenis thaa have affecied the Comgany’s financial posiion and perfonmance during the year
have been adequatedy disclosed in the noves 10 these finoncial stsements.

CORRESPONIMNG FIGURES

Corresponding Figares have been rearmanged ardd veclassified, whenever necessary 10 relles more appraprase Mescmmian
of gvents and transactions for the purposse of comparison. However, no significant reclossification has been mode dunmg

the yem,
SURELTURRT EYENTH - NON AINUSTING EVENTS

There ks B oot caing edjustment to or diseloswee i fieancial siatements,

eS8 piars
FSEER OF TRMEMOYEES Fdirzabeer Wralie
Hi'ser of emiplopees gt dhe end of the year & %
Avarnpr T of aployres i I

(e TE OF £TUTRNEIECTION FOR ISSUE
TEese fimenrel 2atemens have been autharized for isswe on 26, March 2026 the Bosed ol Cirecums ol the compey.

CEMERAL
Tis e ae ronnded off (o the nearest napee undess otheraise staled.

noty g e SR

Chiel Finaneial Oflicer

Chairman Chiel Executive Officer




BRANCHES NETWORK
Detail of Branches  Sub Offices across the Country

HEAD OFFICE

Asia House, 19 0, Block-L., Gulherg-T10
Main Ferasipur R, Lahor

P (HZ-1ER65574-TE Fax: (42-35BAS57Y
IR AN, Coi. pk

www.asisinsurance oom.pk

HEALTH / AGR1/ TRAVEL DIVISIOMN
Asia House, 19 A, Block-L. Gulberg-111
Main Fernzepur Road. Lahore

Phe (42-15865574-TF Fax: (2-15BA5570
infoiasiginsumnee. con. pk

wwwasizinsurance oom.pk

WINIHOW TAEAFUL OPERATION
Asia Fhouse, 19 CITX. Block-L., Galberg-[l
Main Ferozepur Read., Lahore

Pic 042-15RB65574-TH Fax: (42-15B65579
lakafulirasiamsurame e com. pk
infeiassinsaranee. com. pk

LAHORE REGION

Branch Hesd

Mr, Eabeer nd Din Babar | Mr, Jallar Alxbas
Taj Arcade (fice

Suite Mo, 35-34, Lst floor, Taj Arcade, Opposice
Services Hiospital, Jail Road, Labore

Fh: (42-334043 242729

I imjarcpdegasininsnrance com pk

Branch Head

Mr. Javald Talil

Muamiaz Canire (Hlice

Suit Mao. 4, Snd Floar, Muominr Cestre, 13-4
Shahrabee-Fatima limmah, Lahore

P (2362004725
mumiecenreEasininsannoe. oom. pk
Branch Hend

M. Sana Ullah ¢ Mr. Muhammasd Ahmad
Land Mark Plars Office

H30 3rd Floor, Landmark Maza, Fail Rood
Lahose

Phe O42-15THE121

lesre] ki s i n U ranee coen.pk
Branch Head

Mr, Agha Seud

Alabeot Booasd Oillice

2nd Floor, &sif Center, 19:%, Abbot rosd
Lakwre.

Phi: DA2-L6308070 Faoc 04236308066
Branch Head

Mr. Afng Ali

Bilal Center Oifice

Roeim W, 213, 2nd Floor, Hassan Cenire
Ei-Hrandseth Read, Lahors

My (42-1TET2R 1Y

Bramch Head

S Khawar Abbns

Waltnm Kosd Branch

Parsdise Cenmer, E-26, nd flocs,
Mlrin Wehon Road, Ceent, Lahare,
el o S 3

M Mavesd Baig

Shadnean Il Brunch

{dffice Flai Moo 1B, 2nd Floor.
Shadman Plaza, Shadmen
Market, Labore

Celll no. 03227254357

Bramch Head

M. Madeems Halder

Patinla Complex (Mioe

Ofioe Mo 7, Znd Floor, Patiala Complex
2-hink Medkad Road, Lahome

Ph: 4E-3TIENIE Fax: (237350130

FAISALABAD REGION

Bramch Hend

M. Che Muhsmmad Ashraf

Faisalabag Regional Cillice

Chfice Mo, 05, 4th Floor, Sidig Mam, Dutside
Kutchery Baear, Circular R, Fassalabal
Fh: 041 -2605557-58 Fax: 041-260555%
Fapssanmsurance com pk

Bramch Head

Mr. Mian Muhamnad Aleal

Falsalahad Pakistan Market Office
CHfice Mo 17, 151 Floor Pearl City Tower
Opp. P50 Pump. Sargodha Read, Fassalabad,
Ph: 41-881522T7

Bramch Head

Mir. Muhsmmad Shafig

Faixalabagl Kodwali Road Office

Taj Plam, 5rd Floor. Opposiie Shell Petrol Pamp
otwali Road, Faisalabad

Fh: D] -264E290 (4 -241 21492
Fl3fiasnemsuranes som.pk

Bramch Hend

M Alsdall Basheed

Sarpadha Odffiec

Khan Arcade, Kuichery Road, Sangodia
Ph: (8-5721 286

sgdi miminsuramee. com. pk

SIALKOT REGHON

Bramch Head

M. YWoanas Shahecn

Sialkol Kashmir Road CfFce

2nd Floor, ARKhalil Cenier, Eashmir Road
Sialkot Fh: G52-324027]1-3
skicriasiinsurance com.pk

Eramch Head
M. Ahmead Wagas Afeal
Sialkot Faka Garha Odfice

Flot/ Bunkding & 14 & 15 |61 Floos
Husiness Bay, Clock Tower, Pakks
Ciarha, Sinlkor

Fh 524591003 Fax; (552-4593003
sl asininsumnnes:, com. pk

F & i
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BRANCHES NETWORK

MULTAN REGION

Brangh Head

M Syed Khalil Ahmad

Multan Corperate (iffioe

2nd Flooe, Ghaffar Ploe, Bohra Sireet, Multan
Camtl.Ph: Gal-0306R1E, 051-45HaK14
mntiiasiainsurance. oom pi

Bramch Hesd
Mr. Che Imran Ali
Rlulian Nusrai Koad (e

I'st Floor, Bhavesr Cenire, Mear SP Chowk

Musrai Romd, Multan Canit

Phe Gh1-4541451-F Fax: Ol 4541450

mntHivaskinsurance. com pk

Hranch Hesd

M, Aty ar Relmian

Sailiqahad (Hfice

Meliikasram Plaza, Alfalsh Town !'iidlq.ﬁi.l;l

Disiric Faham Yar Khan

Pl Q65195 Fax: MG8-525T3TT
nsurgpce com.pk

KARACHI REGIN

Branch Hiad
Mr. Muhammad Ashraf Amsari
Karachi |

Rt Mo, 1, 151 Floor Mian Chamier, Oippeile
Sindh Madrasa, Shahree Lisgal, Karachi.

Fhc O20-3242R36E, 11466960, 324A5201

Fax: 1I21-312433564

k| @ ns imirsaranee con pk

Hramch Hesd
Bl Sh, Mmrsd Afesl
Hoaarashi 11

Cifflee Mo S140, 511, 512, Gial Tower,
L1 Chvandrigar Foad, Karachi.

P (21-32461RH-5

k25 nni e e o ph

Hrameh Hisid
M. Asilfl Masoodd Ehatti
Karachi Regisnal Office

Office Mo 512-513. 5t Floor Falak
Corparate City, Mithandar Polics Szt
Bodoom Market, Bamchi.

Pl 02324005849
karnchiiasiainsuranee, com pk

Bramch Head

M. Suleman Basaria

Karachi ¥

H#00, Bth Floos, Bisines Plan, M
Hiussaim Foad 1] Chundrigar Bead, Karacki.
Pl CQR-32431033-3

s hearistiasminsurani, vom pl

BAWALPINDI REGION

Hranch Hesd
Mlr, Rinigat Al Malik
Rawalpindi Canming Road Office

Office Mo 62, Rrd Floar Nice Plaza
Canning Koad Sadder, Rawalpindi
P 051-55R2116

R TR TTTETI o e s 21K

Branch Hesd

Mr. Mobsin Mahmeosd
lalamabad Corparate (Mfice
Flat Mo, 1s1 Flooe, Al Bafkat Plaza
Pungb Market G 1374, Islamabad

FESHAWAR RECGIN

Branch Head

M, Barkat Ali Bhatri

Feshuwar (Hlice

Bl trade: Centre, Linit M, 1H1-TF
Saddar Road, Peshawar Canat

P (9§ -560%020

[ s | el 2 T ik

Branch Hesd

Mir.Tanveer Ahmad

Hyderalsd

Sibver Faza, Unit Mo 07, Latifabod,
Ao Bhan Road Hyvderabod, Sindh
P 022~ IRA430R

hyd i asivinsumnee com plo

Hranch Hesd
M. Sved Wargas Hussaim Shah
MlueafMarabad Uifice

2nd Floor Mear Baba Bakery

Giajra MuzeafTomshal, ATE

Pl 0583-2436741

MU TR Insrme e com.pk

Branch Head

Mr Faheem Akhiar

Crilgit Office

Office Mo. 14, 2nd Floor, Meer Shak Market
Shahmabec-Chunid A, Jutial Gilgit

Abbotabhad CHfice

Represeniative Oiffice
R R RO GO fik

We've got You covered
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Option L

Appointine sther persen 8 Proxy
1"We it being a member of Azia Insurance Company Limited and bolder
of {numiber of shares) Ordinary Shares as per Registered Folio Mo, heezredry
appoint Mr./Rds. of ar failimg whom br./hds
ns ayour prosy 1o vobe for metus and on modour beholf et the (annuanl, exraordinany gencral
meeting as the case muay he) of the Comgpany 1o be bebd on ancd st any ncpsurned thereof.
Sigoed umler nayfourdbis . deyel .20,
ik Acrass
Hovama Stamp
Hs. 5/- SAlgaanire shouald agres
With ihe specinien signaglung
Registored with the Commpany
Rigmand 0 preemen of;
Signatiure of Wimess Slgnanme of Wikess
Oyt 2
Eoveting as por Tl Compaaies (Hoyolingd Begulations, 2016
L'We., af being o member of Asia Tnsurnce Company Limitesl sod bolder
o R e e l;_nuniiu' oof shares) Ordingry Share: as per Registersd Polin Mo,

I:u:r-rby q:]'rmnt for e=vering throngh inlermediory ad boroby cosmend the appointment of cxooution ni‘Hm:u'
ns prony end will exercise e-veting as per the Companies {E-vwting) Begolations, 2016 and
herehy dempnd for poll for reselaton.

My sevured soeil addiess 4 o Plenkg send lighin detally, prsswand and slecirie:
sigmature Weodagh email,

Hevenue Smmp
Rs. - Signarure houbd agren
With the speoimen sipnsiure
Regisored with tho Commpsany
Signed i presence of:
Signature of Witnes Signature of Wilness

Impuriant:

F & i
INSURAMNCE

This fem of Proay, duly compleind, must e dopssted of the Company's Begistered OMice m Asie House, 19 OO0, Block-L, Calleng 101
Pelain Ferooper Kosd, Lahore, o later than 45 hours before ihelime appesssed for the mesting,

L Sh and ihair | o8 mre ench requested i aiisch stisstod photocopy of ihair Compuicrized Mabonal ey Cand (ONIC)
or Passpar with this proxy B hefore sebasssion [0 (he Comgeay,

O Sharehadder o thair Procked ame requeated 1o being with theen thair ﬂ’l‘l’iﬂl ﬁ.w.llﬂ'lﬂ'd N-I.I'I'-Dl'lzll Edeniiry Card of Passpan skag
weith the Partcipant's 1T ber and thewr aocomst nombssr ol the tine af the A ey b Tclstane the
idenizficain,
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2024
ANNUAL
REPORT

ADDRESS
Asia House 19 /D, L Bleck Gulberg -,

BAciar Fid i paldr Road, Lakors

CALL

UaN | 031=11=2742
Ph: 042=3BHE5574=T8H
FaX: D42-3686E578H

EMAIL

infaf@aosloinsurance. com.pk




