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DEWAN MUSHTAQ TEXTILE MILLS LIMITED 

DIRECTOR’S REPORT 

IN THE NAME OF ALLAH;  

THE MOST GRACIOUS AND THE MERCIFUL 

IF YE GIVE THANKS, I WILL GIVE YOU MORE (HOLY QURAN) 

Dear Shareholder(s), 

Assalam-o-Alykum! 

The Board of Directors of your Company is pleased to present unaudited condensed interim financial 

statements for the first quarter ended September 30, 2024 in compliance with the requirements of section 

237 of the Companies Act, 2017 and code of corporate governance issued by Securities and Exchange 

Commission of Pakistan.  

Economic & Industrial Overview 

Challenges faced by Pakistan’s economy continued impacting the textile industry during the first quarter 

of FY 2024-25 due to ongoing economic pressures. These challenges have seriously impacted Pakistan’s 

growth, economic progress and political stability. Inconsistent policies, cross subsidization, resource 

misallocation, underperforming agriculture due to lack Govt. patronage, unemployment, rising energy 

prices and geopolitical tensions are pressing concerns for Pakistan’s Industry.  The textile sector, is 

responsible for around 60 percent of exports and employs 40 percent of the labor force.  In Pakistan, the 

discontinuation of regionally competitive energy pricing led to a substantial rise in production costs. 

Further, policy changes disallowing domestic EFS, high interest rates and delayed government refunds 

strained cash flows, undermining our cost competitiveness.   Long-term stability of Pakistan depends upon 

resolving fundamental economic issues. In this context, it is important to recognize the criticality of 

facilitating the export industries including textile which result in net inflow of dollars and foster economic 

stability.   

Operating results (Factory Shutdown): 

Company’s net revenue for first quarter remained nil due to closure of operations. The Company, for the 

time being, has suspended its manufacturing operations since July 2016 which could not be resumed due 

to liquidity crunch and working capital constraints. 

These condensed interim financial statements have been prepared using going concern assumption as the 

conditions referred in note 2 are temporary and would reverse in foreseeable future. The company has 

approached its lenders for restructuring of its liabilities and is confident that the Company's restructuring 

proposals without markup will be accepted by the financial institutions / banks which will enable the 

company to resume its operations hence no provision of the same has been made in these financial 

statements.   

2



DEWAN MUSHTAQ TEXTILE MILLS LIMITED 

Future Outlook 

Due to international recession coupled with geographical tension & high cost of production in our country, 

textile products are facing severe competition in the international market. Issue of weak demand of textile 

products in the local market, rising power tariffs owing to removal of energy subsidies along with 

inflationary pressures are getting worst day by day. Further, for the globally competitiveness in the wake 

of prevalent economic crunch, we expect the government will focus on structural reforms to boost exports 

and foreign exchange, and to enable the exporters to compete internationally by prioritizing export-oriented 

sectors, including the textile industry. This involves facilitating the import of raw materials, parts, and 

accessories, further decrease in current interest rate presently too exorbitant for any business to sustain and 

also ensuring the availability of utilities at rationalized power tariff.  Moreover, Taxation structure is also 

expected to create ease of doing business. 

Conclusion 

In conclusion, we bow beg and pray to Almighty Allah, Rahman-o-Rahim, in the name of our beloved 

Prophet Muhammad (Peace be upon him) for the continued showering of his blessings, Guidance, strength, 

health and prosperity to us, our company, country and nation, and also pray to Almighty Allah to bestow 

peace, Harmony, brotherhood and unity in true Islamic spirit to whole of Muslim Ummah; Ameen: Summa 

Ameen 

LO-MY LORD IS INDEED HEARER OF PRAYER (HOLY QURAN) 

By and under Authority of the Board of Directors 

Ishtiaq Ahmed 

Chief Executive Officer & 

Director 

Syed Asim Abid Ali 

Chairman Board of Directors 

Dated: April 10, 2026 
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DEWAN MUSHTAQ TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTERMBER 30, 2024

(Un-Audited) (Audited)

Sept 30, June 30,

2024 2024

Notes

EQUITY AND LIABILITIES

CAPITAL & RESERVES

Authorized

12,000,000 (June 30, 2024 : 12,000,000) Ordinary shares of Rs.10/- each 120,000,000           120,000,000        

Issued, subscribed and paid-up capital 115,610,280           115,610,280        

 Revenue reserves 

 General reserve 45,000,000 45,000,000          

    Accumulated losses (725,907,944)         (718,900,257)       

 Capital reserve

       Surplus on revaluation of property, plant and equipment 767,901,001           769,209,979        

202,603,337           210,920,002        

NON-CURRENT LIABILITIES

Deferred Liabilities

Provision for staff gratuity 6,344,076 6,344,076 

Deferred taxation 20,440,588 20,975,241          

26,784,664 27,319,317          

CURRENT LIABILITIES

Trade and other payables 38,440,510 38,521,776          

Mark-up accrued on loans 136,900,151           136,900,151        

Unclaimed dividend 308,319 308,319 

Short term borrowings 232,201,499           232,201,499        

Over due portion long term loans 176,355,579           176,355,579        

584,206,058           584,287,324        

CONTINGENCIES AND COMMITMENTS 6 - -

813,594,059           822,526,643        

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 7 778,363,210           785,069,599        

Long term deposits 40,088 40,088 

CURRENT ASSETS

Stores and spares 1,251,256 1,251,256 

Trade debts - considered good 12,640,194 12,640,194          

Short term deposits and sales tax receivables 5,373,355 5,373,355 

Income tax recoverable - net 11,511,519 11,511,519          

Cash and bank balances 4,414,437 6,640,632 

35,190,761 37,416,956          

813,594,059           822,526,643        

The annexed notes form an integral part of these condensed interim financial statements.

Ishtiaq Ahmed

CEO & Director

--------------- (Rupees) ---------------

Syed Asim Abid Ali
Chairman Board of Directors

Muhammad Irfan Ali

Chief Financial Officer
4



DEWAN MUSHTAQ TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

July - Sept, July - Sept,

2024 2023

Notes

Sales - net - -- 

Cost of sales (7,643,926)     (7,923,605)     

Gross (loss) (7,643,926)     (7,923,605)     

Operating expenses

Administrative and general expenses (1,207,360)     (1,490,956)     

Operating (loss) (8,851,286)     (9,414,561)     

Bank charges 8 (32) (3,584) 

Other income - 5,625,500      

(32) 5,621,916      

(Loss) before income tax & levies (8,851,318)     (3,792,645)     

Levies - - 

(Loss) before prior tax (8,851,318)     (3,792,645)     

Taxation - net 534,653         606,458         

(Loss) after taxation (8,316,665)     (3,186,187)     

(Loss) per share - basic and diluted (rupees) 10 (0.72) (0.28) 

The annexed notes form an integral part of these condensed interim financial statements.

Ishtiaq Ahmed

CEO & Director Chairman Board of DirectorsChief Financial Officer

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2024

--------------- (Rupees) ---------------

Muhammad Irfan Ali Syed Asim Abid Ali
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DEWAN MUSHTAQ TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

July - Sept, July - Sept,

2024 2023

Notes

(8,316,665)     (3,186,187)    

Other comprehensive income

Items that will not be subsequently reclassified to profit or loss :

Total comprehensive (loss) for the period (8,316,665)     (3,186,187)    

The annexed notes form an integral part of these condensed interim financial statements.

Ishtiaq Ahmed

CEO & Director Chairman Board of Directors

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2024

(Loss) for the period

--------------- (Rupees) ---------------

Muhammad Irfan Ali

Chief Financial Officer

Syed Asim Abid Ali
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DEWAN MUSHTAQ TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

July - Sept, July - Sept,

2024 2023

Notes

CASH FLOW FROM OPERATING ACTIVITIES

(Loss) before taxation (8,851,318) (3,792,645)        

Adjustment for non-cash and other items:

Depreciation 6,706,389           7,141,012          

(Reversal) of provision for doubtful debts - (5,625,500)        

Bank charges 32 3,584 

6,706,421           1,519,096          

(2,144,897) (2,273,549)        

Working Capital Changes

 (Increase) / decrease in current assets

Trade debts - 7,387,942          

Increase/(decrease) in current liabilities

Trade creditors, and other payables (81,266) (4,941,955)        

(81,266) 2,445,987          

Payments for :

Taxes  -  -

Gratuity -  -

-  -

Net cash inflow / (outflow) from operating activities (2,226,163) 172,438 

CASH FLOW FROM INVESTING ACTIVITIES -  -

Net cash inflow / (outflow) from investing activities (2,226,163)  172,438

CASH FLOW FROM FINANCING ACTIVITIES

Bank charges (32) (3,584) 

Net cash inflow / (outflow) from financing activities (32) (3,584) 

Net (decrease) / increase in cash and cash equivalents (2,226,195) 168,854 

Cash and cash equivalents at the beginning of the period 6,640,632           3,546,331          

Cash and cash equivalents at the end of the period 9 4,414,437           3,715,185          

The annexed notes form an integral part of these condensed interim financial statements.

Ishtiaq Ahmed

CEO & Director

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2024

Muhammad Irfan Ali

Chief Financial Officer

--------------- (Rupees) ---------------

Syed Asim Abid Ali

Chairman Board of Directors
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DEWAN MUSHTAQ TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

 Capital reserves 

Balance as at 1st July 2023 115,610,280 45,000,000    (697,147,797)        775,149,083 238,611,566    

Total comprehensive (loss) for the period - 

(Loss) for the period - - (3,186,187) - (3,186,187)       

Other comprehensive income - - - - - 

- - (3,186,187) - (3,186,187)       

Transfer to accumulated loss in respect of 

incremental depreciation - net of tax - - 1,484,776 (1,484,776) - 

Balance as at September 30, 2023 115,610,280 45,000,000    (698,849,208)        773,664,307 235,425,379    

Balance as at  July 01, 2024 115,610,280 45,000,000    (718,900,257)        769,209,979 210,920,002    

Total comprehensive (loss) for the period

(Loss) for the period - - (8,316,665) - (8,316,665)       

Other comprehensive income - - - - - 

- - (8,316,665) - (8,316,665)       

Transfer to accumulated loss in respect of 

incremental depreciation - net of tax - - 1,308,978 (1,308,978) - 

Balance as at September 30, 2024 115,610,280 45,000,000    (725,907,944)        767,901,001 202,603,337    

The annexed notes form an integral part of these condensed interim financial statements.

Ishtiaq Ahmed

CEO & Director

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2024

Chairman Board of Directors

Muhammad Irfan Ali

Chief Financial Officer

Syed Asim Abid Ali

------------------------------------ (Rupees) ------------------------------------

 Issued, subscribed 

and paid-up capital 

 Revenue reserves 

 Total Equity 
 General 

reserve 

 Accumulated 

losses 

 Surplus on 

revaluation of 

property, plant & 

equipment 
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1. CORPORATE INFORMATION

 - Company's registered office is located at Dewan Centre, 3-A Lalazar, Beach Hotel Road, Karachi.

 - Company's production plant is situated at A-30, S.I.T.E., Hyderabad, Sindh, Pakistan.

2 GOING CONCERN ASSUMPTION

3 BASIS OF PREPARATION

3.1

3.2

4 SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

4.1

4.2 Change in accounting standards, interpretations, and amendments to published accounting and reporting standards 

4.2.1 Amendments to published  accounting and reporting standards that became effective during the period: 

Provisions of and directives issued under the Companies Act, 2017.

DEWAN MUSHTAQ TEXTILE MILLS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2024

Dewan Mushtaq Textile Mills Limited (the Company) was incorporated in Pakistan, as a public limited company on November 04, 1970,

under the Companies Act, 1913 (Now the Companies Act, 2017) and its shares are listed on Pakistan Stock Exchange Limited. The

principal activity of the Company is trading, manufacturing and sale of yarn. The Operations of the the company are suspended since July

2016.

The geographical Location and address of the company's business units, including mill/plant are as under:

The condensed interim financial statements of the company for the period ended September 30, 2024 reflect that company has sustained a

net loss after taxation of Rs.8.317 million (June 2024: Rs.27.691 million) and as of that date company has negative reserves of Rs. 680.908

(June 2024: 673.900 million) have resulted in equity of Rs. 202.603 (June 2024: 210.920) million. Further the company's short term

borrowing facilities having limit to the extent of Rs.100 million have expired and not been renewed. Company defaulted in repayment of its

restructured liabilities due to liquidity crunch and working Capital Constraints as a result the Company, for the time being, has suspended its

manufacturing operations since July 2016. Accordingly, as per the terms of the agreement / Consent decree the entire restructured liabilities

along with markup eligible for waiver become immediately repayable. These conditions indicate the existence of material uncertainty which

may cast significant doubt about the company's ability to continue as a going concern, therefore the company may not be able to realize its

assets and discharge its liabilities during the normal course of business.

These condensed interim financial statements have been prepared on going concern assumption as the Company approached its lenders for

further restructuring of its liabilities which is in process. Company is hopeful that such restructuring will be effective soon and will further

streamline the funding requirements of the Company which will ultimately help the management to run the operations smoothly with

optimum utilization of production capacity. As the conditions mentioned in the foregoing paragraph are temporary and would reverse

therefore the preparation of  these condensed interim financial statements using going concern assumption is justified.

These condensed interim financial statements of the Company for the period ended 30 September, 2024 have been prepared in

accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and

reporting standards as applicable in Pakistan for interim financial reporting comprise of: 

International Accounting Standard (IAS) 34, "Interim Financial Reporting", issued by the International Accounting Standards

Board (IASB) as notified under the Companies Act, 2017: and

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the

provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and disclosures required in the annual audited

financial statements, and should be read in conjunction with the Company's annual audited financial statements for the year

ended 30 June 2024.

The accounting policies and methods of computation adopted in the preparation of these condensed interim financial

information are consistent with those applied in the preparation of annual audited financial statements of the Company for the

year ended 30 June 2024.

There were certain amendments to accounting and reporting standards which became mandatory for the Company

during the period. However, the amendments did not have any significant impact on the financial reporting of the

Company and, therefore, have not been disclosed in these condensed interim financial statements.
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4.2.2 Amendments to published accounting and reporting standards that are not yet effective:

5 ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

6 CONTINGENCIES AND COMMITMENTS

(Un-Audited) (Audited)

July-Sept June'30

2024 2024

 (Rupees ) 

7 PROPERTY, PLANT & EQUIPMENT'S

Operating fixed assets 7.1 778,363,210      785,069,599         

 778,363,210           785,069,599 

7.1 Operating fixed assets

Opening balance - WDV 785,069,599      813,659,473         

Additions during the period / year -- (32,141) 

Depreciation during the period / year (6,706,389)        (28,557,733)          

Closing balance  778,363,210           785,069,599 

8 FINANCE COST

(Un-Audited) (Un-Audited)

July-Sept July-Sept

2024 2023

9 CASH AND CASH EQUIVALENTS  (Rupees ) 

Cash and Bank Balances 4,414,437          3,715,185 

          4,414,437 3,715,185 

10 (LOSS) PER SHARE - BASIC AND DILUTED

(Loss) after taxation Rupees (8,316,665)        (3,186,187) 

Weighted average number of ordinary shares Nos 11,561,028 11,561,028

(Loss) per share - basic and diluted Rupees (0.72) (0.28) 

The Company's financial risk management objectives and policies are consistent with those disclosed in the Company's annual audited

financial statements for the year ended 30 June 2024.

There were certain amendments to accounting and reporting standards which became mandatory for the Company

during the period. However, the amendments did not have any significant impact on the financial reporting of the

Company and, therefore, have not been disclosed in these condensed interim financial statements. 

There are certain amendments to the accounting and reporting standards that will be mandatory for the Company's

annual accounting periods beginning on or after 1 July 2024. However, these amendments will not have any significant

impact on the financial reporting of the Company and, therefore, have not been disclosed in these condensed interim

financial statements.

The preparation of condensed interim financial statements requires management to make judgements, estimates and assumptions that affect

the application of accounting policies and the reported amounts. Actual results may differ from these judgements, estimates and

assumptions.

Judgements and estimates made by the management in the preparation of these condensed interim financial statements are the same as those

applied in the Company's annual audited financial statements for the year ended 30 June 2024.

There are no significant change in the status of contingencies and commitments sine the last audited financial statements of the Company for

the year ended 30 June 2024.

The company has not provided the markup on long term and short term borrowings for the period amounting to Rs. 7.11 on (Up to June 30,

2024: Rs.195.58) in respect of borrowings of certain banks who have not yet accepted the restructing proposal. The Management of the

company is quite hopeful that theses banks will also accept restructiong proposal in near future. Had the provision been made the loss for the

period would have been higher by Rs.7.11 million and accrued mark-up would have been higher and shareholders' equity would have been

lower by Rs.202.70 million. The said non provisioning is departure form the requirement of IAS 23- 'Borrowing Costs'.
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11 RELATED PARTY TRANSACTIONS

12 CORRESPONDING FIGURES

13

14 GENERAL

CEO & Director Chief Financial Officer Chairman Board of Directors

Related parties include associated group companies, directors, executives, key management personnel and staff retirement funds. Material

transactions and balances with related parties incurred during the period consisted of payment of contribution to staff provident fund of the

Company amounting to Rs Nil million (Sept 2023 Rs. 0.071 million).

In order to comply with the requirements of International Accounting Standard 34 "Interim Financial Reporting", balance sheet has been

compared with the balances of annual financial statements, whereas profit and loss account, statement of comprehensive income, cash flow

statement and statement of changes in equity have been compared with the balances of comparable period of immediately preceding

financial period

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements have been authorized for issue on 10th April, 2026 by the Board of Directors of the Company.

Figures have been rounded off to the nearest rupees unless otherwise stated.

Ishtiaq Ahmed Muhammad Irfan Ali Syed Asim Abid Ali
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