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DIRECTORS’ Review
The Directors of the company are pleased to present the interim financial statements for the nine months 
ended 31 March 2026.

Operating & Financial Results

During the period under review, despite ongoing global and domestic headwinds, your Company recorded 
a revenue of Rs. 19.59 billion, compared to Rs. 21.08 billion in the same period last year. This resulted in a 
gross profit of Rs. 2.93 billion, broadly consistent with Rs. 2.84 billion in the comparative period. Inflation 
in raw materials and conversion costs, together with higher utility tariffs following the withdrawal of 
the Export-Oriented Units (EOU) scheme, continued to compress margins. Consequently, the Company 
reported a net profit of Rs. 149.16 million (EPS: Re. 0.29 per share), compared to Rs. 200.39 million (EPS: 
Re. 0.39 per share) in the corresponding period of the previous financial year.

Performance Overview

A brief overview of performance of your company for the nine months ended 31 March 2026 is discussed 
below:

Weaving Division

Through disciplined cost management, enhanced operational efficiencies, and gradually stabilizing 
macroeconomic conditions, the weaving division recorded a gross profit of Rs. 1,489 million in the first 
nine months of FY-26, an improvement from Rs. 1,322 million achieved in the corresponding period last 
year. This performance underscores steady operational resilience and a slight improvement in underlying 
profitability despite a largely stable gross profit base.

Management has also pursued a more agile and market-responsive strategy, with increased focus on 
the domestic market to drive volumes and capture relatively stronger margins. This strategic shift has 
contributed to better capacity utilization, diversification of revenue streams, and reduced dependence on 
any single market segment.

However, the global economic environment remains uncertain, with ongoing Middle East tensions 
continuing to drive volatility in energy prices, supply chains, and overall demand. Looking ahead, 
sustained macroeconomic stability—particularly inflation remaining within a manageable range—should 
improve cost visibility and planning, and, together with ongoing efficiency initiatives and prudent working 
capital management, support steady and sustainable growth in profitability going forward.

Dyeing Division

The dyeing division managed a difficult market and delivered gross turnover of Rs. 11,337 million, 
compared with Rs. 13,524 million in the same period last year. Gross profit decreased from Rs. 1,535 
million to Rs. 1,361 million, mainly due to weaker contribution margins amid higher utility costs, raw 
material price pressures, and a more competitive pricing environment.

In response, management maintained focus on cost control, process optimization, and disciplined 
production planning, with emphasis on improving yields, reducing reprocessing, and optimizing energy 
and chemical consumption. Looking ahead, prospects will depend on continued macroeconomic 
stabilization, clearer and more predictable energy and tax policies, and a gradual recovery in external 
demand. At the same time, sustained competitiveness will increasingly hinge on compliance readiness, 
reliable lead times, and continued shift toward higher-value programs aligned with international buyers’ 
evolving requirements.
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Genertek Division

During the period under review, the Company undertook key initiatives focused on energy conservation 
and the adoption of alternative energy sources. Under its approved 7.2 MW renewable energy program, 
the Company successfully commissioned a solar photovoltaic (PV) plant at its manufacturing facility 
in November 2025. On-site solar generation is currently meeting more than 20% of the Company’s 
operational electricity requirements.

The Board has also approved the installation of an additional 3.0 MW solar PV capacity. The project, which 
was under implementation as at 31 March 2026, has been successfully completed subsequent to the 
reporting period, further increasing the share of renewable energy in the Company’s overall energy mix.

In parallel, the Company has upgraded its process heat generation by transitioning from natural gas-fired 
heaters to a biomass-fired thermal oil heater, which was successfully commissioned in September 2025. 
The system has been integrated with existing thermal oil circuits and control infrastructure to ensure 
stable operations and consistent product quality. This initiative is expected to deliver recurring fuel 
cost savings, reduce exposure to gas tariff volatility and supply constraints, and support the Company’s 
decarbonization objectives through the use of locally sourced, sustainable biomass.

Collectively, these measures have reduced energy intensity, improved cost efficiency, and reinforced the 
Company’s commitment to environmental sustainability and long-term operational resilience.

Apparel Division

The newly established apparel division commenced commercial operations in December 2025 with 
an initial production capacity of 5,000 pieces per shift per day. This initiative supports the Company’s 
strategic shift toward higher value-added products and export-led growth. The division is focused on 
quality, design-led offerings and modern manufacturing practices, supported by targeted investments 
in production efficiency, compliance, and supply-chain optimization to ensure competitive pricing and 
consistent quality standards.

Future Outlook

Pakistan’s textile sector continues to present a balanced mix of opportunity and risk. Demand for value-
added categories is expected to remain relatively resilient, supporting deeper penetration in key export 
markets and further progress up the value chain through an improved product mix, shorter lead times, 
and stronger compliance standards. However, profitability remains under pressure due to uncertain 
global economic environment due to middle east tension, elevated domestic energy and other input 
costs, reliance on imported raw materials and chemicals and policy uncertainty that complicates long-
term planning and capacity expansion. Going forward, sustainable growth will depend on a stable and 
supportive policy framework, timely refund processing, competitive and reliable energy pricing, and 
stronger supply-chain resilience.

The ongoing geopolitical tensions in the Middle East continue to pose a key external risk for the global 
economy, particularly through volatility in energy prices, disruptions in shipping routes, and uncertainty 
in international demand patterns. For Pakistan’s textile industry, which is highly export-oriented and 
energy-dependent, these developments translate into elevated input cost pressures, freight variability, 
and shifting order visibility from key markets.

However, during the period, the Government announced a support package for industry and exporters, 
including a 300 basis point reduction in the Export Finance Scheme (EFS) rate to 4.5% from 7.5% and 
proposed reductions in power tariffs. Given the sector’s high utilization of concessionary export financing, 
the textile industry is expected to be a key beneficiary of these measures, which should help ease 
financing costs and improve liquidity. While this policy direction is encouraging, the operating environment 
remains competitive and export markets may face further pressure, including in the EU in the context of 
the announced EU–India FTA. Accordingly, sustained competitiveness will continue to require structural 
reforms, particularly in the energy sector, to bring production costs closer to regional benchmarks.
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Against these continuously evolving circumstances, the Company is executing a focused set of 
operational and strategic initiatives to strengthen its value-added positioning. Management is enhancing 
traceability, compliance, and environmentally responsible manufacturing practices in line with evolving 
buyer requirements, alongside investments in digital planning, tighter procurement and production 
controls, and disciplined working-capital management. In parallel, forward integration through the newly 
established Apparel Unit is expected to deepen the value-added mix, expand participation in higher-
margin categories, and support growth in both revenues and profitability. Together with the Company’s 
energy initiatives and ongoing product-mix improvement, these actions are expected to reinforce 
competitiveness and support sustainable performance in the period ahead.

Acknowledgement 

The board places on record its profound gratitude for its esteemed shareholders, banks, financial 
institutions and customers, whose cooperation, continued support and patronage have empowered the 
company to make progress towards consistent improvement. During the period under review, relations 
between the management and employees remained cordial and we wish to put on record our appreciation 
for the dedication, perseverance and steadiness of the employees of the company.

	 For and on behalf of the Board

Kasur:	 Aamir Fayyaz Sheikh	 Hajra Arham
April 23, 2026	 Chief Executive	 Director
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CONDENSED INTERIM 
FINANCIAL STATEMENTS
for the third quarter ended 31 March 2026
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2026

Un-audited Audited
 31 March  30 June

 2026 2025
Note Rupees Rupees

EQUITY AND LIABILITIES

Share capital and reserves

Authorized share capital

2,200,000,000 (30 June 2025: 220,000,000) 
ordinary shares of Rupee 1 (30 June 2025:Rupees 10) each  2,200,000,000  2,200,000,000 
300,000,000 (30 June 2025: 30,000,000) 
preference shares of Rupee 1 (30 June 2025:Rupees 10) each  300,000,000  300,000,000 

 2,500,000,000  2,500,000,000 

Issued, subscribed and paid-up share capital

509,110,110 (30 June 2025: 50,911,011)
ordinary shares of Rupee 1 (30 June 2025:Rupees 10) each 4  509,110,110  509,110,110 

Capital reserves 

Share premium reserve  213,406,310  213,406,310 
Fair value reserve FVTOCI investment  92,315,212  100,097,275 
Surplus on revaluation of operating fixed assets - net of tax  4,599,957,131  4,633,442,877 

Revenue reserves 

General reserve  788,199,282  788,199,282 
Accumulated profit  4,210,815,890  4,028,174,177 

Total equity  10,413,803,935  10,272,430,031 

LIABILITIES

Non-current liabilities

Long term financing - secured 5  1,989,596,835  1,638,347,898 
Lease liabilities  90,499,578  14,208,427 
Deferred liabilities  431,982,519  469,911,292 
Deferred income - Government grant  64,663,779  97,029,653 

 2,576,742,712  2,219,497,270 
Current liabilities

Trade and other payables  5,428,683,531  5,822,325,340 
Accrued mark-up  112,266,928  133,176,343 
Short term borrowings - secured  8,446,586,978  7,409,319,105 
Current portion of non-current liabilities  576,918,585  568,405,174 
Provision for taxation and levy payable - net  32,465,774  51,037,272 
Unclaimed dividend  8,423,728  8,423,728 

 14,605,345,523  13,992,686,962 
Total liabilities  17,182,088,235  16,212,184,232 

Contingencies and commitments 6

TOTAL EQUITY AND LIABILITIES  27,595,892,170  26,484,614,263 

The annexed notes form an integral part of these condensed interim financial statements.

AAMIR FAYYAZ SHEIKH
CHIEF EXECUTIVE

HAJRA ARHAM
DIRECTOR
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Un-audited Audited
 31 March  30 June

 2026 2025
Note Rupees Rupees

ASSETS

Non-current assets

Fixed assets 7  13,811,347,403  12,809,245,927 
Right-of-use asset  115,016,816  20,842,187 
Intangible asset  4,631,372  5,728,310 
Long term investment  152,040,582  164,798,062 
Long term loans  5,360,001  5,758,328 
Long term security deposits  276,185,227  134,195,599 

 14,364,581,401  13,140,568,413 

Current assets

Stores, spares and loose tools  1,358,989,141  991,501,873 
Stock-in-trade  5,845,560,651  5,308,117,799 
Trade debts  3,757,392,175  4,096,690,353 
Loans and advances  389,630,856  350,643,616 
Short term deposits and prepayments  33,793,086  24,439,079 
Sales tax recoverable  1,242,901,755  1,325,293,888 
Other receivables  53,522,021  55,033,870 
Short term investments 8  107,968,476  374,618,127 
Cash and bank balances  441,552,608  815,725,638 

 13,231,310,769  13,342,064,243 
Non-current asset classified as held for sale  -    1,981,607 

 13,231,310,769  13,344,045,850 

TOTAL ASSETS  27,595,892,170  26,484,614,263 

KAMRAN SHAHID
CHIEF FINANCIAL OFFICER
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2026

Nine months ended Quarter ended
31 March 31 March 31 March 31 March

2026 2025 2026 2025
Note Rupees Rupees Rupees Rupees

REVENUE 9  19,593,323,501  21,084,251,818  6,519,331,793  6,571,781,099 
COST OF SALES 10  (16,663,312,863)  (18,241,804,368)  (5,540,389,402)  (5,728,330,686)
GROSS PROFIT  2,930,010,638  2,842,447,450  978,942,391  843,450,413 

DISTRIBUTION COST  (1,064,219,041)  (1,022,810,521)  (388,269,506)  (306,826,775)
ADMINISTRATIVE EXPENSES  (733,027,503)  (569,918,393)  (245,276,198)  (201,170,882)
OTHER EXPENSES  (74,577,962)  (54,717,818)  (7,072,519)  (13,942,094)

 (1,871,824,506)  (1,647,446,732)  (640,618,223)  (521,939,751)

 1,058,186,132  1,195,000,718  338,324,168  321,510,662 

OTHER INCOME  107,224,475  129,114,034  20,667,574  34,948,719 

PROFIT FROM OPERATIONS  1,165,410,607  1,324,114,752  358,991,742  356,459,381 

FINANCE COST  (801,372,063)  (932,024,026)  (270,280,497)  (265,478,053)
PROFIT BEFORE LEVY
   AND TAXATION  364,038,544  392,090,726  88,711,245  90,981,328 
LEVY  (247,835,934)  (232,384,424)  (81,683,533)  (84,415,295)

PROFIT BEFORE TAXATION  116,202,610  159,706,302  7,027,712  6,566,033 

TAXATION  32,953,357  40,688,477  5,816,252  22,583,426 

PROFIT AFTER TAXATION  149,155,967  200,394,779  12,843,964  29,149,459 

Restated Restated

EARNINGS PER SHARE 

   - BASIC AND DILUTED  0.29  0.39  0.03  0.06 

The annexed notes form an integral part of these condensed interim financial statements.

AAMIR FAYYAZ SHEIKH
CHIEF EXECUTIVE

KAMRAN SHAHID
CHIEF FINANCIAL OFFICER

HAJRA ARHAM
DIRECTOR
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2026

Nine months ended Quarter ended
31 March 31 March 31 March 31 March

2026 2025 2026 2025
Rupees Rupees Rupees Rupees

PROFIT AFTER TAXATION  149,155,967  200,394,779  12,843,964  29,149,459 

OTHER COMPREHENSIVE INCOME

Items that will not be reclassified 
   to profit or loss:

Fair value adjustment arising on 
   remeasurement of investment at fair value
   through other comprehensive income  (12,757,480)  -   -   -   

Deferred income tax relating to this item	  4,975,417  -   -  -   

 (7,782,063)  -   -  -   
Items that may be reclassified
   subsequently to profit or loss  -    -    -    -   

Other comprehensive loss for

   the period - net of tax   (7,782,063)  -   -  -   
   

TOTAL COMPREHENSIVE INCOME
   FOR THE PERIOD   141,373,904    200,394,779    12,843,964    29,149,459  

The annexed notes form an integral part of these condensed interim financial statements.

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME(UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2026

AAMIR FAYYAZ SHEIKH
CHIEF EXECUTIVE

KAMRAN SHAHID
CHIEF FINANCIAL OFFICER

HAJRA ARHAM
DIRECTOR
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED) 
FOR THE NINE MONTHS ENDED 31 MARCH 2026

 Nine months ended 
 31 March  31 March 

2026 2025
Note Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES 

Cash Generated From Operations 11  622,484,676  1,166,498,267 

Income tax and levy paid  (266,407,431)  (331,325,587)

Finance cost paid  (770,022,504)  (1,182,059,065)

Net decrease in long term loans  398,327  1,110,976 

Net increase in long term security deposits  (141,989,628)  (30,028,960)

 (1,178,021,235)  (1,542,302,636)

Net cash used in operating activities  (555,536,559)  (375,804,369)

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditure on property, plant and equipment  (1,459,034,129)  (452,673,802)

Right-of-use assets initial direct cost  (3,112,580)  -   

Proceeds from disposal of operating fixed assets  36,224,059  54,070,577 

Proceeds from disposal of investment property  10,500,000  -   

Dividend received  3,218,535  34,623,112 

Short term investment - net  277,588,316  (186,050,216)

Net cash used in investing activities  (1,134,615,799)  (550,030,329)

CASH FLOWS FROM FINANCING ACTIVITIES 

Long term financing obtained  646,195,000  238,916,000 

Repayment of long term financing  (345,994,484)  (345,689,328)

Lease rentals paid  (21,489,061)  -   

Short term borrowings - net  1,037,267,873  1,145,974,107 

Net cash from financing activities  1,315,979,328  1,039,200,779 

Net (decrease) / increase in cash and cash equivalents  (374,173,030)  113,366,081 

Cash and cash equivalents at the beginning of the period  815,725,638  473,500,537 

Cash and cash equivalents at the end of the period  441,552,608  586,866,618 

The annexed notes form an integral part of these condensed interim financial statements. 

AAMIR FAYYAZ SHEIKH
CHIEF EXECUTIVE

KAMRAN SHAHID
CHIEF FINANCIAL OFFICER

HAJRA ARHAM
DIRECTOR
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SELECTED NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2026

1.	 THE COMPANY AND ITS OPERATIONS	
	  	
	 Kohinoor Mills Limited (“the Company”) is a public limited company incorporated on 21 December 

1987 in Pakistan under the Companies Ordinance, 1984 (now Companies Act, 2017) and its 
shares are quoted on Pakistan Stock Exchange Limited. Manufacturing units (dyeing, weaving, 
power generation and apparel) and registered office of the Company is situated at 8-K.M., Manga 
Raiwind Road, District Kasur. Marketing office of the Company is situated at Office No. 815, 8th 
Floor, Uni Centre, Serai Quarters, I.I Chundrigar Road, Karachi. The Company is principally engaged 
in the business of textile manufacturing covering weaving, bleaching, dyeing, buying, selling and 
otherwise dealing in yarn, cloth and other goods and fabrics made from raw cotton and synthetic 
fiber and to generate and supply electricity.

	
2.	 BASIS OF PREPARATION
	
2.1.	 These condensed interim financial statements have been prepared in accordance with the 

accounting and reporting standards as applicable in Pakistan for interim financial reporting. 
The accounting and reporting standards as applicable in Pakistan for interim financial reporting 
comprise of:

	
	 • �International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the 

International Accounting Standards Board (IASB) as notified under the Companies Act, 2017; 
and	

	
	 • Provisions of and directives issued under the Companies Act, 2017.	
	
	 Where the provisions of and directives issued under the Companies Act, 2017 differ with the 

requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 
have been followed.

	
2.2.	 These condensed interim financial statements do not include all the information and disclosures 

required in annual financial statements and should be read in conjunction with the annual audited 
financial statements of the Company for the year ended 30 June 2025. These condensed interim 
financial statements are being submitted to the shareholders as required by the Listed Companies 
(Code of Corporate Governance) Regulations, 2019 and Section 237 of the Companies Act, 2017.

	
3.	 MATERIAL ACCOUNTING POLICY INFORMATION
	
	 The material accounting policy information and methods of computations adopted for the 

preparation of these condensed interim financial statements are the same as applied in the 
preparation of the preceding audited annual published financial statements of the Company for the 
year ended 30 June 2025.
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3.1	 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS	
	
	 The preparation of these condensed interim financial statements in conformity with the approved 

accounting standards requires the use of certain critical accounting estimates. It also requires the 
management to exercise its judgment in the process of applying the Company’s accounting policies. 
Estimates and judgments are continually evaluated and are based on historical experience and 
other factors, including expectations of future events that are believed to be reasonable under the 
circumstances.  	

	
	 During preparation of these condensed interim financial statements, the significant judgments 

made by the management in applying the Company’s accounting policies and the key sources of 
estimation and uncertainty were the same as those that applied in the preceding audited annual 
published financial statements of the Company for the year ended 30 June 2025.

4.	 During the period, the Company announced a subdivision of its shares in a ratio of 10 shares for every 1 
share held, reducing the nominal (face) value of each share from Rupees 10 to Rupee 1 per share and 
same was approved in extraordinary general meeting held on 09 September 2025. As a result, the total 
number of issued shares has been increased from 50,911,011 ordinary shares of Rupees 10 each to 
509,110,110 ordinary shares of Rupee 1 each. However, the total paid-up share capital amount of the 
Company remained unchanged. The share split is intended to enhance the liquidity of the Company’s 
shares in the equity market, attract a broader investor base, and strengthen the Company’s market 
presence. Accordingly, the earnings per share (EPS) figures for all periods presented in these condensed 
interim financial statements have been adjusted to reflect the revised number of shares post-split, as 
required under IAS 33 “Earnings per Share”.

Un-audited Audited
31 March 30 June

2026 2025
Rupees Rupees

5. LONG TERM FINANCING - SECURED

Opening balance  2,094,188,761  1,793,320,514 
Add: Obtained during the period / year  646,195,000  744,042,912 
Less: Repaid during the period / year  (345,994,484)  (482,933,581)
Less: Other non-cash movements  -    (18,872,123)
Add: Adjustment due to impact of IFRS - 9 during the period / year  13,015,691  20,397,642 
Add: Deferred income amortised during the period / year (Note 5.1)  33,373,343  38,233,397 

 2,440,778,311  2,094,188,761 

Less: Current portion shown under current liabilities  451,181,476  455,840,863 

 1,989,596,835  1,638,347,898 

5.1	 This represents net impact of benefit of loans obtained under the schemes of State Bank of Pakistan 
at below market rate of interest.
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6.	 CONTINGENCIES AND COMMITMENTS

	 Contingencies

	 There is no significant change in the status of contingencies as reported in the preceding audited 
annual published financial statements of the Company for the year ended 30 June 2025 except for the 
following:  

(i)	 The Company received notice from the Collector of Customs (Appraisement), Dryport, Lahore, 
during the year ended 30 June 2023 alleging non-payment of advance income tax at the time of 
import of goods during the period from 2008 to 2011, thereby raising a demand of Rupees 26.195 
million along with a penalty of Rupees 0.50 million. The matter was decided against the Company 
by the Collector of Customs (Adjudication), who directed payment of the aforesaid amount along 
with penalties. Being aggrieved, the Company has filed an appeal before the Customs, Excise and 
Sales Tax Appellate Tribunal, which is pending adjudication. Based on legal advice, management 
is of the view that the Company has reasonable grounds to defend its position and accordingly, no 
provision has been recognized in these condensed interim financial statements.

(ii)	 The Company received notices from SNGPL to pay an amount of Rupees 18.437 million of account 
of adjustments and late payment surcharge on retrospective redetermination of tariff of RLNG for 
the period from April 2015 to June 2022. Currently, the Company’s appeal is in Lahore High Court, 
Lahore which is pending adjudication. Based on legal advice, management is of the view that the 
Company has reasonable grounds to defend its position and accordingly, no provision has been 
recognized in these condensed interim financial statements.

	 Commitments

(i)	 Aggregate commitments for capital and revenue expenditures are amounting to Rupees nil  and 
Rupees 99.717 million (30 June 2025: Rupees 396.077 million and Rupees 224.303 million) 
respectively.

(ii)	 Post dated cheques amounting to Rupees 524.472 million (30 June 2025: Rupees 134.039 
million) are issued to creditors of the Company and Sui northern gas pipeline limited.

(iii)	 Outstanding foreign currency forward contracts are of Rupees 120.329 million (30 June 2025: 
Rupees 268.796 million).
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Un-audited Audited
31 March 30 June

2026 2025
Rupees Rupees

7. FIXED ASSETS

Property, plant and equipment

Operating fixed assets (Note 7.1)  12,678,379,022  11,338,078,217 
Capital work-in-progress (Note 7.2)  1,132,968,381  1,471,167,710 

 13,811,347,403  12,809,245,927 

7.1 Operating fixed assets

Opening net book value   11,338,078,217  11,535,325,319 
Add: Cost of additions during the period / year (Note 7.1.1)  1,797,233,457  379,665,075 

 13,135,311,674  11,914,990,394 
Less: Book value of deletions during the period / year (Note 7.1.2)  23,134,411  44,391,533 
Less: Depreciation charged during the period / year  433,798,241  532,520,644 

Closing net book value  12,678,379,022  11,338,078,217 

7.1.1Cost of additions 

Freehold land  -    19,530,725 
Factory building  213,868,265  33,120,272 
Plant and machinery  1,387,663,104  230,640,785 
Electric installations  156,484,900  17,225,429 
Furniture, fixtures and equipment  34,330,441  10,405,096 
Computers  -    11,919,149 
Motor vehicles  4,886,747  56,823,619 

 1,797,233,457  379,665,075 

7.1.2Book value of deletions  

Plant and machinery  13,591,014  41,763,130 
Motor vehicles  9,543,397  2,628,403 

 23,134,411  44,391,533 

7.2 Capital work-in-progress

Plant and machinery  723,663,560  656,011,863 
Electric installations  165,119,416  175,064,732 
Furniture fixtures and equipment  5,168,991  22,178,516 
Buildings  9,669,393  36,637,925 
Advance for purchase of land  25,306,593  -   
Stores held for capital expenditures  38,703,096  472,075,477 
Unallocated capital expenditure  165,337,332  109,199,197 

 1,132,968,381  1,471,167,710 
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Un-audited Audited
31 March 30 June

2026 2025
Rupees Rupees

8. SHORT TERM INVESTMENTS

At fair value through profit or loss

Mutual funds:

MCB Cash Management optimizer
850,887.967 (30 June 2025: 3,520,348.139) units  90,311,089  359,554,277 

NBP Money Market Fund
1,441,459.049 (30 June 2025: 1,441,459.049) units  15,008,274  14,427,035 

NBP Islamic Daily Dividend Fund
117.1869 (30 June 2025: Nil) units  1,172  -   

 105,320,526  373,981,312 

Add: Fair value adjustment 2,647,950  636,815 

 107,968,476  374,618,127 
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Un-audited Un-audited
Nine months ended Quarter ended

31 March 31 March 31 March 31 March
2026 2025 2026 2025

Rupees Rupees Rupees Rupees

10. COST OF SALES

Raw material consumed  11,090,527,840  12,536,405,912  3,501,422,529  3,648,818,427 
Chemical consumed  1,365,228,961  1,322,779,610  441,777,516  417,285,268 
Salaries, wages and other benefits  1,121,943,249  968,130,447  435,089,075  317,734,683 
Employees' provident fund contributions  70,504,373  60,416,766  26,578,577  20,378,836 
Cloth conversion and processing charges  665,266,825  356,254,497  290,049,745  154,824,166 
Fuel, oil and power  1,997,111,697  2,146,321,154  622,627,249  672,740,915 
Stores, spares and loose tools consumed  313,006,104  300,563,958  132,997,818  120,583,398 
Packing material consumed  116,483,987  120,296,899  41,169,926  36,258,268 
Repair and maintenance  86,198,885  68,391,237  25,657,798  18,741,776 
Insurance  41,968,298  37,126,412  14,914,964  12,326,422 
Other manufacturing expenses  154,030,108  140,154,541  59,269,090  54,058,931 
Depreciation on operating fixed assets  406,796,420  369,625,248  142,146,301  123,070,387 

 17,429,066,747  18,426,466,682  5,733,700,588  5,596,821,477 

Work-in-process inventory
Opening stock  486,084,056  506,883,363  749,499,337  711,348,188 
Closing stock  (691,372,119)  (566,482,570)  (691,372,119)  (566,482,570)

 (205,288,063)  (59,599,207)  58,127,218  144,865,618 

Cost of goods manufactured  17,223,778,684  18,366,867,475  5,791,827,806  5,741,687,095 

Finished goods inventory
Opening stock  2,898,093,192  3,056,904,217  3,207,120,609  3,168,610,916 
Closing stock  (3,458,559,013)  (3,181,967,324)  (3,458,559,013)  (3,181,967,324)

 (560,465,821)  (125,063,107)  (251,438,404)  (13,356,409)

 16,663,312,863  18,241,804,368  5,540,389,402  5,728,330,686 



Third Quarterly Report 2026 21 

Un-audited
Nine months ended 

 31 March  31 March 
2026 2025

Rupees Rupees

11. CASH GENERATED FROM OPERATIONS 

Profit before levy and taxation  364,038,544  392,090,726 
 

Adjustments for non-cash charges and other items: 
Depreciation on operating fixed assets  433,798,241  392,258,427 
Depreciation on right of-use assets  15,028,489  -   
Amortization of intangible assets  1,096,938  1,078,630 
Dividend income  (3,218,535)  (34,623,112)
Gain on sale of operating fixed assets - net  (13,089,648)  (9,658,759)
Gain on sale of non-current assets classified as held for sale  (8,518,393)  -   
Gain on sale of mutual fund  (8,290,715)  -   
Unrealized gain on remeasurement of FVTPL investments  (2,647,950)  (6,976,509)
Unrealized gain on forwards exchange contracts  (1,262,190)  (4,254,215)
Adjustment due to impact of IFRS-9 on long term financing  46,389,034  45,248,430 
Interest on lease liabilities  5,869,941  -   
Provision for slow moving, obsolete and damaged store items  2,541,319  13,086,100 
Reversal  of allowance for expected credit losses  (7,563,464)  (4,037,667)
Amortization of deferred grant  (33,373,343)  (29,138,584)
Provision for doubtful sales tax recoverable  33,683,291  -   
Finance cost  749,113,088  977,272,456 
Working capital changes (Note 11.1)  (951,109,971)  (565,847,657)

 622,484,676  1,166,498,267 

11.1  Working capital changes 

(Increase) / decrease in current assets 

Stores, spares and loose tools   (370,028,587)  (145,053,469)
Stock-in-trade  (537,442,852)  (81,897,582)
Trade debts  346,861,642  842,615,373 
Loans and advances  (38,987,240)  (164,465,163)
Short term deposits and prepayments  (9,354,007)  (25,635,349)
Other receivables  2,774,039  (24,442,791)
Sales tax recoverable  48,708,842  (949,879,410)

Decrease in current liabilities 

Trade and other payables  (393,641,809)  (17,089,265)

 (951,109,971)     (565,847,657)
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2 13.	 RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

(i)	 Fair value hierarchy 

	 Judgements and estimates are made in determining the fair values of the financial instruments 
that are recognised and measured at fair value in these condensed interim financial statements. To 
provide an indication about the reliability of the inputs used in determining fair value, the Company 
has classified its financial instruments into the following three levels. An explanation of each level 
follows underneath the table.

Recurring fair value measurements Level 1 Level 2 Level 3 TotalAt 31 March 2026 - un-audited
.............................. Rupees .............................

Financial assets

Investments at fair value
   through profit and loss  107,968,476  -    -    107,968,476 
Investment at fair value
   through other comprehensive income  -    -    152,040,582  152,040,582 
Derivative financial assets -  1,262,190 -   1,262,190    

Total financial assets  107,968,476  1,262,190  152,040,582  261,271,248 

Recurring fair value measurements Level 1 Level 2 Level 3 TotalAt 30 June 2025 - audited
.............................. Rupees .............................

Financial assets

Investments at fair value
   through profit and loss  374,618,127  -    -    374,618,127 
Investment at fair value
   through other comprehensive income  -    -    164,798,062  164,798,062 
Derivative financial assets -  701,354 -  701,354 

Total financial assets  374,618,127  701,354  164,798,062  540,117,543 

	 The above table does not include fair value information for financial assets and financial liabilities 
not measured at fair value if the carrying amounts are a reasonable approximation of fair value. 
Due to short term nature, carrying amounts of certain financial assets and financial liabilities are 
considered to be the same as their fair value. For the majority of the non-current receivables, the 
fair values are also not significantly different to their carrying amounts.	

	 There was no transfer in and out of level 1 and level 3 measurements.

	 The Company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as 
at the end of the reporting period.

	 Level 1: The fair value of financial instruments traded in active markets (such as publicly traded 
derivatives, and equity securities) is based on quoted market prices at the end of the reporting 
period. The quoted market price used for financial assets held by the Company is the current bid 
price. These instruments are included in level 1.

	 Level 2: The fair value of financial instruments that are not traded in an active market (for example, 
over-the-counter derivatives) is determined using valuation techniques which maximise the use of 
observable market data and rely as little as possible on entity-specific estimates. If all significant 
inputs required to fair value an instrument are observable, the instrument is included in level 2.
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	 Level 3: If one or more of the significant inputs is not based on observable market data, the 
instrument is included in level 3. This is the case for unlisted equity securities.

(ii)	 Valuation techniques used to determine fair values 

	 Specific valuation techniques used to value financial instruments include the use of quoted 
market prices or dealer quotes for similar instruments and the fair value of the remaining financial 
instruments is determined using discounted cash flow analysis.

(iii)	 Fair value measurements using significant unobservable inputs (level 3)

	 The following table presents the changes in level 3 items for the Nine months ended 31 March 
2026:

Unlisted equity
security
Rupees

Balance as on 30 June 2024 - Audited  22,380,302 
Add/(Less): Surplus/(Deficit) recognized in other comprehensive income  - 
Balance as on 31 March 2025 - Unaudited  22,380,302 
Add: Fair value adjustment recognized in other comprehensive income  142,417,760 

Balance as on 30 June 2025 - Audited  164,798,062 
Less: Fair value adjustment recognized in other comprehensive income  (12,757,480)
Balance as on 31 March 2026 - Unaudited  152,040,582 

(iv)	 Valuation inputs and relationships to fair value

	 The following table summarises the quantitative information about the significant unobservable 
inputs used in level 3 fair value measurements.

Description

Fair value as at
Unobservable 

inputs

Range of inputs 
(probability-

weighted 
average)

Relationship of
unobservable 

inputs
to fair valueUn-audited 

31 March 
2026

Audited 
30 June 

2025

31 March 
2026

Rupees Rupees

Investment

Security General Insurance  152,040,582  164,798,062 Terminal Increase / 
decrease in 
terminal growth 
factor by 1% 
and decrease 
/ increase in 
discount rate by 
1% would increase 
/ decrease fair 
value by Rupees 
+24.305 million / 
-17.733 million.

   Company Limited growth rate 2.00%
Risk adjusted
discount rate 14.56%

	 There were no significant inter-relationships between unobservable inputs that materially affect fair 
values.						    
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	 Valuation processes

	 Independent valuer performs the valuation of non-property item required for financial reporting 
purposes, including level 3 fair values. The independent valuer reports directly to the chief financial 
officer. Discussions of valuation processes and results are held between the chief financial officer and 
the valuation team at least once every six month, in line with the Company’s half yearly reporting period. 

	 The main level 3 inputs used by the Company are derived and evaluated as follows:

	 Discount rates for financial instrument is determined using a capital asset pricing model to calculate 
a rate that reflects current market assessments of the time value of money and the risk specific to 
the asset.

	 Earnings growth factor for unlisted equity security is estimated based on market information for 
similar types of companies.

	 Changes in level 2 and 3 fair values are analysed at the end of each half yearly reporting period 
during the valuation discussion between the chief financial officer and the independent valuer. As 
part of this discussion the independent valuer presents a report that explains the reason for the fair 
value movements.						    

14.	 RECOGNIZED FAIR VALUE MEASUREMENTS - NON-FINANCIAL ASSETS

(i)	 Fair value hierarchy 

	 Judgements and estimates are made for non-financial assets that are recognized and measured 
at fair value in these condensed interim financial statements. To provide an indication about the 
reliability of the inputs used in determining fair value, the Company has classified its non-financial 
assets into the following three levels.

At 31 March 2026 Level 1 Level 2 Level 3 TotalUn-audited
.............................. Rupees .............................

Property, plant and equipment:
-     Freehold land   -    4,426,954,725  -    4,426,954,725 
-     Buildings  -    -    2,424,565,950  2,424,565,950 

Total non-financial assets  -    4,426,954,725  2,424,565,950  6,851,520,675 

At 30 June 2025 Level 1 Level 2 Level 3 TotalAudited
.............................. Rupees .............................

Property, plant and equipment:
-     Freehold land   -    4,426,954,725  -    4,426,954,725 
-     Buildings  -    -    2,392,577,645  2,392,577,645 

Total non-financial assets  -    4,426,954,725  2,392,577,645  6,819,532,370 

	 The Company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as 
at the end of the reporting period.
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(ii)	 Valuation techniques used to determine level 2 fair values

	 The Company obtains independent valuations for the items of property, plant and equipment carried 
at revalued amounts every three years. The management updates the assessment of the fair value 
of each item of property, plant and equipment carried at revalued amount, taking into account the 
most recent independent valuations. The management determines the value of items of property, 
plant and equipment carried at revalued amounts within a range of reasonable fair value estimates. 
The best evidence of fair value of freehold land is current prices in an active market for similar lands. 
The best evidence of fair value of buildings is to calculate fair depreciated market value by applying 
an appropriate annual rate of depreciation on the new construction / replacement value of the same 
building.

	 Valuation processes

	 The Company engages external, independent and qualified valuer to determine the fair value of the 
Company’s items of property, plant and equipment carried at revalued amounts at the end of every 
three years. As at 30 June 2024, the fair values of the items of property, plant and equipment were 
determined by Messers Hamid Mukhtar and Company (Private) Limited, the approved valuer.

	 Changes in fair values are analysed  between the chief financial officer and the valuer. As part of this 
discussion the team presents a report that explains the reason for the fair value movements.	
		

15.	  TRANSACTIONS WITH RELATED PARTIES 

	 Related parties comprise key management personnel and provident fund trust. The Company in the 
normal course of business carries out transactions with related parties. Detail of transactions with 
related parties are as follows:

Un-audited Un-audited
Nine months ended Quarter ended

31 March 31 March 31 March 31 March
2026 2025 2026 2025

Rupees Rupees Rupees Rupees

Repayment of loan to:
   Chief executive officer  9,900,000  6,200,000  6,400,000  2,000,000 
   Close relatives of chief executive officer  6,000,000  -    -    -   

Remuneration to Chief executive officer, 
   directors and executives  422,866,236  317,760,990  144,010,829  101,478,338 

Contribution to employees’ provident fund trust  97,592,341  82,149,052  36,367,882  27,786,493 

 Un-audited  Audited 
 31 March  30 June 

 2026  2025 
Rupees Rupees

Period end balances

Loan from:
   Chief executive officer  23,900,000  33,800,000 

     Close relatives of chief executive officer  21,532,490  27,532,490 
   Director  17,282,000  17,282,000 

Receivable from employees' provident fund trust  13,021,359  151,992 
Payable to Security General Insurance Company Limited  245,118  430,000 
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16.	 FINANCIAL RISK MANAGEMENT

	 The Company’s financial risk management objectives and policies are consistent with those disclosed 
in the preceding audited annual published financial statements of the Company for the year ended 30 
June 2025.

17.	 AUTHORIZED FOR ISSUE

	 These condensed interim financial statements were authorized for issue on April 23, 2026 by the 
Board of Directors of the Company.

18.	 CORRESPONDING FIGURES 

	 In order to comply with the requirements of International Accounting Standard (IAS) 34 “Interim 
Financial Reporting”, the condensed interim statement of financial position and condensed interim 
statement of changes in equity have been compared with the balances of annual audited financial 
statements of preceding financial year, whereas, the condensed interim statement of profit or loss, 
condensed interim statement of comprehensive income and condensed interim statement of cash 
flows have been compared with the balances of comparable period of immediately preceding financial 
year.

	 Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison. 
However, no significant re-arrangements have been made.

19.	 GENERAL

	 Figures have been rounded off to the nearest of Rupees unless otherwise stated.	
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