/P:RWAAZ FINANCIAL SERVICES LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

As al March 31,2026

Un-audited Audited
Mareh 31,2026 December 31, 2025
o Note "~ (Rupees) (Rupees)

NON-CURRENT ASSETS

insegh s 5 i 40,815,420 33,481,701
ol gy i6,047,892 17,552,380
8,574,118 28,872,478

gadusesrEmiey L gRa,002.440 1,086,448,285
et 4 18,424,357 22,076,172
- b ..J’l'...'!'m_ . 41,050,807
1, 1007 500,970 Laaa 481,913

CURRENT ASSKETS

wayments and other recsivabios A T Aotk | 110,142,308
oo 9 1.686,293,805 2,134,008,577
0 23, Hzq.528 571,168,752
WP Fuanring - w 6 79505718 658,553,054
win! prtion of financing oo hehalt of parent entity :

waat o — ShAdae Sk

as® o barih halnfwrs
I il G34,129,292 281,451,509
3,488,184,525 3,260,464,.964

TOTAL ASSETS

4,595,885,495 4,489,946,877

BOUITTY AND LIABILIMES

SHARE CAPITAL AND RESERVES

Aurtherieed whary cagetal
Ly, 000,000 ordinery shams of Ra. 10 each) 12 4,000,000,000 3,000,000,000
I, mubwcribed and paid up cagutal
(850,600,000 u:-: :-afh. 10 each) 12 1,500,000,000 1.500,000,000
Capital reserve 67.386,742 67,386,742
Revenuw reserve
unappropnated profit 184,786,463 174,872,155
1,752,173,205 1,742,258 8oy
NON-CURRENT LIABILITIES
Subordinated loar
Log term orrowing o 1489,242.838 1485,677,364
15 1,010,120,500 1,011,941,333
Deferred tan labality i e
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PARWAAZ FINANCIAL SERVICES LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE QUARTER ENDED MARCH 31, 2026
Quarter ended
January 1, January 1, 2025
2026 to March  to March 31,

91, 2026 2025
Note (Rupees) (Rupees)

Markup on financing 18 120,136,678 87,424,126
Income other than markup on financing 19 34.505.156 189,080,860
Total income 163,641,834 276,504,986
Finance cost 20 (68,587,731) -178,032,178
95,054,103 98.472.808
2 (85.583.725) (74,659,199}

9,470,378 23,813,609

9,841,577 (7.143,284)

22 (9.397.647) (6,028,255)
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*_.\R“"AAZ FINANCIAL SERVICES LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
fOR THE QUARTER ENDED MARCH 31, 2026

-
R T ...t S

e —

¥quity portion of 14191 shareholders
Ineuod, subseribed  Unappropriated g opdinated loan - prsree
and paid-up capital profit net of tax

RPIR—— 11 |

1,819,049,660
- 6 918 6’.3’6.7‘2 ¥ 4
palance as st January 01, 205 (Audited) 1,500,000,000 251,662,
Profit for the perng i 10,642,070 = 10.642.070
(eher comprehensve income for the prnr\! - = o 1
|
Total comprehensive income for the period . 10,642,070 = 10,642,070
Balsnce as at March 31, 2025 (Unaudited) 1,500,000,000 262,304,988 67,386,742 1,829,691,730 .
Ralance as at January 01, 2026 (Audited) 1,500,000,000 174,872,155 67,386,742 1,742,258,897 |
9,914,308
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PARWAAZ FINANCIAL SERVICES LIM ITED
CONDENSED INTERIM STATEMENT OF CASH FLows
FOR THE QUARTER ENDED MARCH 51, 2026

January 1, 2026t Junuary 1, 2025 (o

March 31, 2026 March 31, 2025 .
Nole [‘ﬂ‘li',f-l'l ) (Rupees)
CASH FLOWS FROM OPERATING ACTIVITINS

Profit before taxation 19,900,955 by, 38
Adyistments for =
Markop sartiex] on financing 1.} . _iI:flJ.l_'],ff,MH]
nediine other than markup on Rnancing 19 (4.505100)
Finanoe cost 0 68.507,131
Net impairment loss on financial assets (9,841,577}
amortization on Intangibles :g,wﬂ.?&ﬁ
depreciation on right of use asset 1,404,488
Deprecialion on property and equipment 5 __amobamn

(g7,026,903)
Operating loss before warking capital changes (77.815,008) (62,544 ferz)

Effect of changes in \’l'ul’kinx capital:

Decrease in long term financing (] H6,429,922
Decrease in short term financing 9 450,&43,’23-‘
Decrease in long term deposits 4,651,815
Increass in advances, de posits, prepayments and other receivables B (r.423477)
Increase in payable to parent entity 14
Decrease in accrued and other liabilities 16

626,891,201
Cash used in operations 549,076,193
Rceipt of markup on financing 132,451,108
Receipt of income on term deposit receipts, savings accounts and treasury bills 5826404
Tuxes paid (5168,244)]
Bank charges paid (37.966)]

— o730z 646652080

Net cash used in operating activities 682,147,495 184,819,858

Purchase of intangibles
Receipt on investments - net
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ARWAAZ FINANCIAL SERVICES LIMITED

/ NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2026

1 CORPORATE AND GENERAL INFORMATION

1.1 Legal status and operations

Parwaaz Financial Services Limited (“the Company”) was incorporated on December 23, 2020 under the Cor_npauiu
o carry out investment finance services as a

Act, 2017 as a company limited by shares. The Company obtained license t ; x
Non-banking Finance Company ("NBFC") under the Non-Banking Finance Companies (Establllshmeqt and
Regulation) Rules, 2003 (the NBFC Rules”) and Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (“the NBFC Regulations®) on June 22, 2021,

——————

The objective of the Company is to provide financing primarily to Small and Medium Enterprises (SMEs) within

Pakistan. The Company also intends to provide business development services to SMEs.

The registered office of the Company is 4th Floor 34 S, Main boulevard Gulberg 2, Lahore, Punjab.

The ultimate parent of the Company is Karandaaz Pakistan.

The Company has complied with insurance coverage requirement as required by NBFC Rules 2003. In accordance

with Sub-section 09 of Section 07 (NBFC rules 2003), the Company has obtained sqfﬁciaut insmpog ewelageﬁm
an insurance company rated minimum A- by a credit rating agency registered with the Commission against any
losses that may be incurred as a result of employee’s fraud or gross negligence.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned long-term rating of A+ (2025 A+) and short-term
rating of A1 (2025: A1) to Parwaaz Financial Services Limited on September 26, 2025.
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Tﬁmsc condensed interim financial statements are un-audited but subject to limited scope review. The_sc condensed
interim financial statements do not include all the information and disclosures required in an audited financia)
statements and therefore should be read in conjunetion with the Company's annual audited financial statements for
the year ended December 31, 2025, '

These condensed interim financial statements have been prepared under the historic CCISI‘ co!wenlmn except
otherwise stated. These condensed interim financial statements are prepared in I'ak Rupees, which is the functional

currency of the Company

The comparative statement of financial position presented in these condensed interim financial statements has been
extracted from the audited financial statements of the Company for the year ended December 31, 2025, whereas the
comparative statement of profit and loss and other comprehensive income, statement of changes in equity and
statement of cash flow are extracted from the un-audited condensed interim financial statements for quarter ended

March 31, 2025,
Initial application of standards, amendments or an interpretation to existing standards

The following amendments to existing standards have been published that are applicable to the Company's financial
statements covening annual periods, beginning on or after the following dates:

Standards, amendments and interpretations to approved accounting standards that are effective in
current period

There are certain new and amended standards, issued by International Accounting Standards Board (IASB),
interpretations and amendments that are mandatory for the Company’s accounting periods beginning on or after
January 1, 2026 but are considered not to be relevant or do not have any material effect on the Company’s operations
(although they may affect the accounting for future transactions and events) and are, therefore, not detailed in these
condensed interim financial statements.

Standards, amendments and interpretations to existing standards that are not yet effective and have
not been early adopted by the Company

There are certain standards, amendments to the accounting standards and interpretations that are mandatory for the
Company's accounting periods beginning on or after January 01, 2026, but are considered not to be relevant or to
have any significant effect on the Company's operations and are, therefore, not detailed in these condensed interim
finaneial statements apart from those which have been disclosed in the annual audited financial statements of the

Company for the year ended December 31, 2025.

 and liabilities and income and expenses. Estimates,
are based on historical experience and other factors,
to accounting estimates are recognised prospectively

in applying the Company's
assumptions were the same as
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interim financial statements are

The material accounting f the company for the year

consistent with those foll
ended December 31, 2025

el i - e condensed
policies adopted in the preparation of these C.ﬂ’l et
owed in the preparation of the audited financial state

The financial risk management objective
fi

, T in the annual audited
s and policies are consistent with those disclosed in
nancial statements of the Company for the year ended December 31, 2025

i the weighted average annual
Income tax expense is recognized in each interim period based on best 'cm:::::ia?cfemnse in one interim period
TSN o the S i e accmet? 43 “:-Cif the estimate of the annual income tax
may have to be adjusted in a subsequent interim period of that financial yea
rate changes,
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Un-sudited Audited
March 31, December 31,
2026 2025
6  Property and equipment o e Riipte ———— =
Property & equipment SiREH 30,515,320 33,481,791
Un-nudited
51 Property & Equipment Period ended March 31,2026
Computer Office Furniture Motor Total
cquipment Equipment || and Fixtures Vehicle
IR Rupee: e
Net carrying value basis
Period ended March 31,2026
Opening net book valye as at Janvary o1, 2026 1,484,520 1,664,513 23,936,145 6,396,593 33,481,791
Additions (at cost) during the period - -
Depreciation charge for the period {444,646) (127,910) (1,916,814) (477.001) (2,066,471)
Closing net book valye a5 at March 41,2026 1,039,874 1,536,623 22,019,331 5,919,492 30,515,320
Gross carrying value basis
As at March 21,2026
Cost at period end 9,843,525 2,542,471 38,579,072 9,540,004 60,505,072
Accumulated depreciation (8,803,651) (1,005,848) (16,559,741) (3,620,512) (29,989,752)
Net book value 1,039,874 1,536,623 22,019,371 5.919,492 30,515,320
Depreciation rate per annum 3% 20% 20% 20%
Audited
Net carrying value basis Year ended December 31, 2025
Rupees
3,599,367 2,037,455 1,568,826 8,304,998 45,510,646
306,23 109,605 36,153 . 451,990
(7,668,834) (1,908,405)  (12,480,845)
1936,145 6,396,503 33,481,791
-
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Un-nudited Audited
December 31,
o ‘;::;:‘3 l- 2025

Long term financing - net o R
Financing - Bross & 1,675,778,515 1,762,207,837
Accrued interest on long term financing 23,282,967 i

1,6090,061,482 1,787,684,346
Less:
R ety 679,505,718 658,553,054
Accrued interest on long term financing diselosed separately 23,282,067 25,476,509 |

702,788,685 684,029,563

Provision for expected credit loss:
. o 14,270,307 17,206,408
Stage 3 ECL _ )
W 14,270,307 17,206,498
Net long term financing 984,002,450 108G Sk akt

6.1 This represents term finanee facilities provided on a markup basis, with rates ranging from 12.63% to 16.63% per annum
(December 31, 2025: 12.63% to 18.18%). These loans are repayable over 3 to 7 years from the disbursement date and are
secured through personal guarantees of directors, mortgages, or cha rges over plant and machinery.

Additionally, it covers musharikah finance facilities offered to customers at a profit rate of 12.63% 10 15.13% per annum
ber 31, 2025; 12, 3% 10 15.18%), These facilities have a repayment term of 3.5 10 5 years and are secured by assets

covered under the musharikah agreement,

'rl

27,370,131 30,908,468

(12,609,171)
18,299,207
3,776,875
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Un-audited Audited
March 31, December 31,
2026 2025 _
8 Advances, deposits, prepa
reccivables " yments and other Note sesmeseniemessies, JULIPHEEY masm=—catym=sseass _
|
Accrued interest on financing 80,579,166 99,040,540
Provision for expected credit loss
on accrued interest on ﬁ_nunnm.—._h (12,180,328) (16,554,206) |
77,398,838 82,486,334
Current portion of employee loans 12,722,649 12,609,171 _ﬁ
Other receivables 81 24,432,102 5,863,087 I
Prepayments 11,888,910 4,577,911
Acerued interest on savings accounts 13,749,677 4,594,905
140,192,266 110,132,308
8.a This i y F g
EW_”m_”ﬂ.._.aMﬂ. a0 amount of Rs. 4,597,821 (December 31, 2025: Rs. 2,445,354) receivable from parent entity against
gement tee for managing its portfolio under agency agreement and expenses incurred on behalf of parent entity.
Un-audited Audited
March 31, December 31, _
2026 2025
. Note Rupe
9 Short term financing - net poee
Short term financing -
et _,E.w g 9. 1,884,031,972 2,334,875,256
ed interest ;
rest on long term financing 58,099,912 73,564,031
1,942,131,884 2,408,430,287
Less: I
Acerued interest on short term financing

58,099,912 73,564,031 "
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Un-audited Audited
March 31, December 31,
2026 2025
Short term investments Note e coasmmmsien A bt .
m’ﬂuﬂndmnnsmnzez-
Treasury Bills
o 23,824,528 53,168,752

—804,508 53,168,752

The red . .
carty gﬂﬂﬂ.nhwh“wp“_ﬂ_nzmﬁaﬂ.a. Bills amounts to Re. 24,200,000 (December 31, 2025: Rs 54,500,000 ). These
carty effect ng from 10.85% : 3 : ) .
instruments have maturity falling in the month wq Lne_“.hwn“... (Decomber 31, 2025: 10.90% to 19.19% ) per annum. These

Un-nudited Audited
March 31, December 31,
2026 2025
Note ememmmmmeeeeeee RUPEES
1 Cash and bank balances )
Cash at bank:
Savi
AngS accounts 1.1 934,077,984 281,430,610
Cash in
in hand 51,308 20,959
934,129,202 281,451,569
113

The rate of markup on these accounts ranges from 1% to 9.20% (December 31, 2025: 1% to 11.50%) per annum.

= Share capital and reserves

CamScanner
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13

14.1

Movement i Ol‘tiinaryshnrﬂa

There was no 'nt i i
movement in ordinary shapes during the Period

Kﬂmndﬂ'l? Pa i tan &
az h 51
4 IH)I“.L Ili‘\'.ﬂqtl,‘)‘)b &h ares represent il\ﬁ 99.90% shnres of the ["lll“}’l\l'ly_

All ordinary g ' g
shares rank equally with regard 1o the company’s residual assets. Holders of these shares are entitled to
t

dividends as g :
8 declared fron . " x
1 Hme to time and are entitled 1o one vote per share at general meetings of the company.

Un-audited Audited
March 31, December 31,
2026 2025
Note B e | {11 17 C U ————
Subordinated loan
Subordinated loan from parent entity 13.1 1,489,242,838 1,485,677,364

ponent of a subordinated loan classified as a compound financial instrument, obtained
under an agreement between Karandaaz Pakistan (the parent entity) and the Company, dated November 28, 2022,
follawing SECP approval. The loan has a tenure of five years and currently carries a markup of 3-month KIBOR minus 2%
perannum, payable quarterly. The loan is subordinated to other indebtedness of the Company.

This represents the linbility com

Un-audited Audited
March 31, December 31,
2026 2025
Note e Rupees -
Payable to parent entity
Payable to parent entity 14.1 227,454,444 131,491,344
Net payable to parent en tity 227,454,444 131,491,344

This represents amount payable to Karandaaz Pakistan under the agency agreement and addendum to aforesaid agreement
between the two companies which has been provided to horrower entities.

March 31,2026 December 31, 2025
(Rupees) (Rupees)

——
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Long term bﬂﬂ'Dwings
Un-audited Audited

Note = comeceeeee— — RUpees -—=-—=-==se—mcee

15.1 1,010,120,500 1,011,941,333

Long term borrowings - Green bonds

During the period, the Company issued Rs, 1,000,000,000 Green Bonds (1,000 Term Finance Certificates at par value of
Rs, 1,000,000 each) through a private placement to nine institutionsl investors, which is expected to be listed on the
Pakistan _S"’f'k Exchange. These instruments rated AA- by PACRA, are to provide financing relating to renewable energy,
clean agriculture, and transportation initiatives. This issuance was supported by Karandaaz Pakistan with a Debt Service

Reserve Arrangement (DSRA), The major terms are as follows:

Maturity date: 3 years from the issue date

Profit rate, payment and frequency: 3-month KIBOR plus 1% per annum, with quarterly interest payments payable in

arrears and within 5 days of due date,

Principal repayments: Amortization of principal will occur in four quarterly installments during the last year and payable

along with profit within 5 days of due date.

Un-audited Audited
March 31, December 31,
2026 2025
16 Accrued and other liabilities Note e ---—- Rupees -

Provident fund payable 16.1 65,911,561 61,414,593
Acerued liabilities 9,405,210 3,738,939
Tax deducted at source 2,826,773 6,146,334
Other payables 22,493,050 31,908,571

100,636,594 103,208,437

tomanage the provident fund.
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/ Un-audited
For the quarter ended

e ——
31-Mar-2026 31-Mar-2025
Note =  ————— RUpees ——————e,
18 Markup on financing

Markup on long term financing 18.1 52,322,216 33,370,047
Markup on short term financing 18.2 70,110,834 54,054,079

Income from diminishing musharakah 18.3 6,703,628 )
129,136,678 87,424,126

18.1 This represents markup on financing on long term basis bearing markup as mentioned in note 6 to these condensed interim

financial statements.

18.2 This represents markup on financing on short term basis bearing markup as mentioned in note 9 to these condensed

interim financial statements.

18.3 This represents income from diminishing musharakah on long term basis bearing markup as mentioned in note 6 to these
condensed interim financial statements.
Un-audited
For the quarter ended
31-Mar-2026 31-Mar-2025
Note e e e Rupees -~ —
29 Income other than markup on financing

955,775 172,866,639

1e on savings accot ts 15,800,670 12,652,611

4,597,819 2,002,360

1,559,250
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20

20.2

20.3

a1

Un-audited
For the quarter ended

31-Mar-2026 ;:lrMur-:_ng_
Noie e 1411172 =
Finanee cqq
Markup o subordinated loan 20.1 37,857,516 42,849,032
M.ukup on short-1epm |mr.“m.m},. - - e
S 37,066 24,996
Financin) charges on lease Hahilipy 88842 i
Markup on long term borrowings 203 29,803,827 B
68,587,731 178,032,178

This represents ma

irkup on subordinated logp
interim fin

from Karandanz Pakistan as mentioned in note 13 to these condensed
ancial statements

This represents markup on she,

r-term Imrrnwingrs take
Was invested in PIBs und T-hill

n from Allied bank gt 3
.

-months KIBOR minus 2% per annum which

This represents marku

P on long \erm borrowings bearing markup as
ﬁlmllL'inl.‘;Intt'mrnt-a.

mentioned in nole 15 to these condensed interim

Un-audited

For the quarter ended
31-Mar-2026 31-Mar-2025
Note — Rupees wseemmeeeeee
Administrative expenses
1565, 51,574,659
Salaries, wages and benefits r 55,565,544 *
Lepa) 059,752 2,918,874
| and professional fees 4,059,75 :
750,000 00,000
Auditors remuneration
Travel, lodging and per diems 4,636,013 4,313,221
and per
1,710,000 1,837,605
term lease nse
mm e 1,019,467 877,219
- 5 2,966,471 3.199,851
1,504,488 1,504,488
3,297,758 3,448,628
257,721 160,566
114,758 74,652
: 6,911,15¢ 1,704,457
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Taxation

Income tax:

- Current period

- Deferred taxation

23 Earnings per share
23.1 Basic earnings per share
Profit for the period

Weighted average number of ordinary shares

Basic earnings per share

Note
Rupees
Number 12
Rupees

Un-audited
For the quarter ended

41-Mar-2026 31-Mar-2025

RS ~omsemmm———meee=

3,283,032 27,156,646
6,114,615 (21,128,391)
9,397,647 6,028,255
Un-audited
For the quarter ended
31-Mar-2026 31-Mar-2025
mmmmmmmmm Rupees --———--s==
9,914,308 10,642,070
150,000,000 150,000,000

0.07 0.07
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Un-anudited

r For the gquarter ended
J1-Mar-2020 i-Mar-20a§
Note Rupees
4 Cash and eash equivalents
Cash and bank balanees i Q4,120,200 IR0, 70K 408
Short term investimenis R 29,824,508 510,908,596
0870648 820 0, A R0, 000
24 This represents short term investments with orfgion] maturities of less than 3 months
25 Related party transactions

The Company's related parties comprise of s divectors, nssocinted undertakings, parent company and key managoment
personnel. Remuneration of CEO and key management personnel has been disclosed in note 26, Other significant
transactions with relatesd parties and the balanees with theim ave as follows

Un-audited

Relationship For the quarter ended
with the Nature of transactions
Company S1-Mar-2020 S-Mar-aons
sesssssaressrmsees RUPOON sormremmmsennececan
(Rupees) (Rupees)
1) Parent Management fee charged by the Company 4,597,819 2,002,360
Interest on financing on behalf of pavent entity 19,472,158 25,305,214
Principal on financing on behalf of parent entity 700,634,007 304,387,186
Repayment on finaneing on behalf of parent entity 25,401,912 290,739,897
Finaneing on behalf of parent entity 769,377,181 471,062,426
Expenses incurred by company on behalf of . -
parent entity 876,133 782,505
Advance received under agency agroement 157,000,000 165,538,563
Markup on subordinated lonn 34,292,055 42,849,032
i ‘Meeting fee paid to the directors 125,000 947,500

100,000

100,000

T S o
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1,451,385,319

Liability portion of subordinated loan 1.439,242.338

Capital Resenve (equity portion of subordinated loan - net S 67,386,742 67,386,742

Receivable from parent eatity 5,524,734 2,445,354

CCP exemption renewal fee receivable - PMICL 200,000 100,000
personnel

Remuneration of chief executive (CEO) and key managemont
ation, tothe Chief

¢ {he period for remuner

The
aggregate amount charged in the condensed interim financial statements fi

Exccutive and executives is as under
Un-audited
Quarter ended Mar 31, 2026
............................ Rupees ~~ —
Note Chief Executive Executives Total
Officer

Managrral remuneration 8,160,000 45,460,318 43,620,318
Compam s contribution to

provdent fund 1,632,000 5,066,835 7,598,835
Retmbursemen

: 26.1 572,533 3,315:279 3,887,812
10,364,533 44,742,432 55,106,965
Number of persons 1 26 27
Un-audited
Quarter ended Mar 31, 2025
Rupees —=——=—""""
Chle(f)gz:uve Executives Total

Managerial remuneration 8,160,500 36,534,447 44,604,947
Company s contribution to

providest fund 1,632,100 6,251,620 7,883,720

26.1 414,266 3,342,975 3,757,241
3 2 56,335,908

Remmbursements
i e 30
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