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ENGRO POLYMER & CHEMICALS LIMITED

DIRECTOR’S REVIEW TO THE SHAREHOLDERS

ON UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2026

On behalf of the Board of Directors of Engro Polymer & Chemicals Limited (the “Company”), we would like to
present the unaudited financial information of the Company for the three months ended March 31, 2026.

Business Review

The global PVC market strengthened during Q1 2026, with prices increasing by over $400 during the quarter,
providing relief on the revenue side. Prices rose early in the quarter following China’s announcement to rescind
the export tax rebate effective April, which shifted market sentiment. The uptrend accelerated further after the
onset of the US-Iran conflict which disrupted global supply chains and drove a sharp increase in polymer prices.
At the same time, ethylene prices doubled in March amid naphtha shortage, forcing widespread operating rate
cuts and force majeure declarations from naphtha-based producers across East Asia.

Despite this, the domestic PVC market remained resilient, with the market growing by ~40% YoY. Growth was
supported by growing demand in the construction sector which saw increased investment in government projects
and private construction. The Company maintained momentum through disciplined pricing, close customer
engagement, and targeted market development, sustaining PVC sales during the quarter.

The global caustic soda market also tightened, with prices increasing due to increased shutdowns of chlor-vinyl
plants across the region amid the conflict. Demand was stable across key sectors such as alumina, and pulp &
paper. Locally, the revenue side was supported by texiile sector demand which stayed resilient, with stable
volumes reflecting consistent downstream activity, however, rising energy costs continued to weigh on margins.

The gas prices for captive producers continue to increase due to escalations in gas levy, reaching a high of PKR
1,406/ mmbtu for January 2026; this is further exacerbated by increase in RLNG prices on the back of higher
crude cil cost. The Company currently has a stay from Islamabad High Court on the payment of this levy.

The hydrogen peroxide market also began the year on a subdued note, with continued pressure from excess
global supply. However, market dynamics shifted notably towards quarter end as the US-Iran conflict disrupted
global energy markets and impacted production economics for regional producers. As global prices and fuel cost
increased sharply, the Company also managed to raise its prices in the domestic market to offset the increases
in cost.

During the period, the Company recorded a revenue of Rs. 22,182 million, an increase of 24% compared to the
same period last year on the back of higher prices and sales volume. Profit After Tax stood at Rs. 371 million,
supported by improved PVC margins, partially offset by higher energy costs. This translates into basic Earnings
Per Share of Rs. 0.41, compared to a Loss Per Share of Rs. 0.91 in the same period last year.

Outlook

Looking ahead, commodity prices are expected to see a correction post an end to the ongoing conflict. However,
the recovery will be slow as the market tackles with an increase in production losses resulting from lower operating
rates and supply disruptions.

On the domestic front, demand is expected to remain broadly stable while imports remain a key challenge for the
business. However, the Company will continue to focus on strengthening its market position through market
developmentinitiatives, consistent product quality, and safe and reliable operations. Simultaneously, the Company
remains actively engaged with relevant regulatory authorities to promote a fair competitive environment and
ensure long-term sustainability of the industry.

Q-

Abdul Qayoom Kamran Nishat
Chief Executive Officer Director

April 22, 2026






ENGRO POLYMER AND CHEMICALS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS AT MARCH 31, 2026

{Amounts in thousand)
Unaudited Audited
March 31, December 31,
Note 2026 2025
Rupees
ASSETS
Non-Current Assets
Property, plant and equipment 5 62,176,799 61,413,859
Right-of-use asset 145408 212917
Intangible assets 447 389 475,145
Long-term loans, advances and deposits 40262 9,919
62,809 858 62.111,840
Current Assets
Stores, spares and loose tools 5,075,760 4,976,853
Stock-in-trade & 13266429 11,140,627
Trade debts 7 1.885949 1,715,679
Loans, advances, deposits, prepayments and other receivables 8 4,634,885 3,581,068
Income fax recoverable 8,495,021 7,760,510
Short-term investments 16,274 201 21817212
Cash and bank balances 4,854,550 4,507,275
54,486,795 55,199,224
TOTAL ASSETS 117 296 653 117,311,064
EQUITY AND LIABILITIES
Equity
Ordinary share capital 9,089.233 9,089,233
Preference shares 3,000,000 3,000,000
Share premium 3874953 3,874,953
Unappropriated profits 7,805,859 7,435,018
23,770,045 23,399,204
Nen-Current Liabilities
Long-term bomowings 9 516115677 53,324 569
Govemnment grant 714213 754,493
Lease liabilities 10 170,899 187,880
Defemed tax kablity - net 1" 1560,173 1,780,500
54,056,862 56,047,442
Current Liabilities
Trade and other payables 12 26316214 26,869,731
Current portion of long-term borrowings 9 3150306 1,978,440
Curmrent portion of government grant 220,742 234,149
Cument portion of lease labiities 10 127271 228,026
Short-term borrowings. 675,000 675,000
Accrued interest / mark-up 387 529 535,716
Unclaimed dividend 269872 272,843
Provisions 13 8322812 7,070,513
39469746 37 864,418
93,526,608 93,911,860
Contingencies and Commitments 14
TOTAL EQUITY AND LIABILITIES 117,296,653 117,311,064

The annexed notes 11to 23 form an integral part of these condensed consolidated interim financial statements.

Chief Executive Officer Chief Financial Officer Director



ENGRO POLYMER AND CHEMICALS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2026

(Amounts in thousand except for earnings / (loss) per share)

Note

Revenue from contracts with customers - net
Cost of sales

Gross profit

Distribution and marketing expenses
Administrative expenses

Other expenses

Other income

Operating profit

Finance costs

Income / (loss) before minimum tax differential,
final tax and income tax

Minimum tax differential
Final tax

Income / (loss) before income tax
Income tax

Income / (loss) for the period

Other comprehensive income for the period

Total comprehensive income / (loss) for the period

Earnings / (loss) per share - basic 15

Earnings / (loss) per share - diluted 15

Quarter Ended

March 31,
2026

March 31,
2025

Rupees

22,182,148

(19,638,713)

17,866,452

(16,563,361)

2,543,435 1,303,091
(178,601) (132,687)
(435,118) (508,281)
(155,636) (108,249)
420,572 161,195

2,194,652 717,069

(1,782,624) (1,502,760)
412,028 (785,691)

(B,465) (125)
(113,493) (57,471)
290,070 (843,287)

80,771 18,696
370,841 (824,591)
370,841 (824,591)

0.41 0.81)
0.31 0.91)

The annexed notes 1 to 23 form an integral part of these condensed consolidated interim financial statements.

(ot ot —

Chief Executive Officer

Chief Financial Officer

Director



ENGRO POLYMER AND CHEMICALS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2026

(Amounts in thousand)

Balance as at January 1, 2025 (Audited)

Total comprehensive loss for the period ended
March 31, 2025

Balance as at March 31, 2025 (Unaudited)

Share issuance cost

Total comprehensive loss for the nine months ended
December 31, 2025

Balance as at December 31, 2025 (Audited)

Total comprehensive income for the period ended
March 31, 2026

Balance as at March 31, 2026 (Unaudited)

ISSUED, SUBSCRIBED AND RESERVES
HAIDSORCRRTAL CAPITAL REVENUE
Ordinary i
share Preference Sha_re Unappropriated Total
= shares premium profits
capital
Rupees
9,089,233 3,000,000 3,874,953 11,357,393 27,321,579
= (824,591) (824,591)
9,089,233 3,000,000 3,874,953 10,532 802 26,496,988
(24,189) (24 189)
- (3,073,595) (3,073 ,595)
9,089,233 3,000,000 3,874,953 743508 23,399,204
- 370,841 370,841
9,089,233 3,000,000 3,874,953 7,805,859 23,770,045

The annexed notes 1 to 23 form an integral part of these condensed consolidated interim financial statements.

Chief Executive Officer

(ot et Q=

Chief Financial Officer

Director



ENGRO POLYMER AND CHEMICALS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2026

(Amounts in thousand)
Quarter Ended

March 31, March 31,
2026 2025
Rupees
Note
CASH FLOWS FROM OQPERATING ACTIVITIES
Cash generated from operations 16 26,854 255,007
Long-term loans and advances, net (30,324) (5,619)
Retirement benefits paid - (191,261)
Minimum tax differential paid (9,269) (509)
Final tax paid (113,493) (57.471)
Income tax paid (873,262) (651,704)
MNet cash utilised in operating activities (999.494) (651 .557)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property, plant and equipment and intangible assets (1,686,251) (1,726,365)
Proceeds from disposal of property, plant and equipment 28,778 5,893
Proceeds on sale / maturity of short-term investments 4,250,475 1,284,971
Income on short-term investments, intercompany balances and bank deposits 401,803 75,568
Net cash generated from / (utilised in) investing activities 2,994,805 (359,933)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term borrowings 175,000 -
Repayments of long-term borrowings (774,598) (104,713)
Repayment of short-term borrowings - (6,804 858)
Proceeds of subordinated loan from the parent company - 1,000,000
Finance costs paid (1,905,496) (1,309,157)
Lease rentals paid (124 ,687) (221 466)
Dividend paid (2,971) (3,243)
Net cash utilised in financing activities (2,632,752) (7,443 437)
Net decrease in cash and cash equivalents (637 .441) (8,454 927)
MNet foreign exchange differences on cash and cash equivalents (8,350) 249
Cash and cash equivalents at beginning of the period 6,260,341 150,370
Cash and cash equivalents at end of the period 17 5,614,550 (8,304,308)

The annexed notes 1 to 23 form an integral part of these condensed consolidaled interim financial statements.

NS el Q-

Chief Executive Officer Chief Financial Officer Director



ENGRO POLYMER AND CHEMICALS LIMITED

NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM FINANCIAL
STATEMENTS (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2026

(Amounts in thousand)

1.1

1.2

1.3

1.4

21

LEGAL STATUS AND OPERATIONS

The "Group" consists of Engro Polymer and Chemicals Limited (here-in-after referred to as the 'Holding Company')
and its wholly owned subsidiary companies, Think PVC (Private) Limited and Engro Peroxide (Private) Limited (here-
in-after referred to as 'the Group').

The Holding Company was incorporated in Pakistan in 1997 under the repealed Companies Ordinance, 1984 (now
the Companies Act, 2017). The Holding Company is listed on the Pakistan Stock Exchange Limited (PSX). The
Holding Company is a subsidiary of Engro Corporation Limited (the Parent Company) which is a wholly owned
subsidiary of Engro Holdings Limited (the Ultimate Parent Company). The Parent Company owns 56.19%
shareholding in the Holding Company. The Holding Company’s principal activity is to manufacture, market and sell
Poly Vinyl Chloride (PVC), Vinyl Chloride Monomer (VCM), Caustic soda and other related chemicals and by-
products. The Holding Company is also engaged in the supply of surplus power generated from its power plants to
Engro Fertilizers Limited, a related party and Engro Peroxide (Private) Limited (EPPL), a wholly owned subsidiary.

The geographical location and addresses of all business units of the Group are as follows:

Business unit Geographical location

Head office Bth Floor, The Harbour Front Building, Marine Drive, Block 4, Clifton, Karachi,
Pakistan

Manufacturing plant EZNIP-II-| Eastern Zone, Port Bin Qasim Industrial Area, Karachi, Pakistan

Branded Outlet - Karachi Plot 41 -C, Bukhari Commercial Lane 2, Phase VI, DHA, Karachi, Pakistan

Branded Outlet and regional
sales unit - Lahore Plot 184, Block CCA, Phase 4C, DHA, Lahore, Pakistan

During the period, Mitsubishi Corporation, holding 11.01% of the total issued ordinary share capital of the Holding
Company, has entered into a Share Purchase Agreement (SPA) for the sale of its entire shareholding in the Holding
Company. Completion of the transaction is subject to fulfilment of the conditions precedent set out in the SPA,
including corporate and regulatory approvals.

Furthermore, as notified in the announcement of the Ultimate Parent Company at Pakistan Stock Exchange Limited
(PSX), dated March 13, 2026, the Parent Company has received a non-binding offer from Lotte Chemical Pakistan
Limited for the acquisition of approximately 56.19% of the paid-up share capital of the Holding Company held by the
Parent Company, representing the Parent Company’s entire shareholding in the Holding Company. Discussions with
the potential buyer are ongoing and, as at the reporting date, no binding sale agreement had been executed.

BASIS OF PREPARATION

Accounting convention

These consolidated condensed interim financial statements have been prepared under the historical cost convention



(Amounts in thousand)

2.2

2.3

2.4

31

3.2

3.3

Statement of compliance

These consolidated condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under Companies Act, 2017 (the Act); and

- Provisions of, directives and notifications issued under the Act.

Where the provisions of, directives and notifications issued under the Act differ with the requirements of |AS 34, the
provisions of, directives and notifications issued under the Act have been followed.

These consolidated condensed interim financial statements do not include all the information required to be
contained in the annual financial statements and, therefore, should be read in conjunction with the annual audited
consolidated financial statements of the Holding Company for the year ended December 31, 2025.

These condensed interim financial statements represents the consolidated condensed interim financial statements
of the Holding Company. The unconsolidated condensed interim financial statements of the Holding Company and
its subsidiary companies have been presented separately.

MATERIAL ACCOUNTING POLICIES AND CHANGES THEREIN

The material accounting policies and the methods of computation adopted in the preparation of these consolidated
condensed interim financial statements are same as those applied in the preparation of the audited annual
consolidated financial statements of the Holding Company for the year ended December 31, 2025.

Initial application of standards and amendments to existing standards

a) Standards, amendments and improvements to approved accounting and reporting standards that
became effective during the period

There are amendments or improvements to existing standards which became applicable to the Group for the
financial year beginning on January 1, 2026, however, these do not have a material impact on the Group's
financial reporting and, therefore, have not been disclosed in these consolidated condensed interim financial
statements.

b) Standards, amendments and improvements to approved accounting and reporting standards that are
not yet effective and have not been early adopted by the Group

There are standards and certain amendments or improvements to approved accounting and reporting standards
that are not yet effective and have not been early adopted by the Group for the financial year beginning on
January 1, 2026. These are not expected to have a material impact on the Group’s financial reporting and,
therefore, have not been presented in these consolidated condensed interim financial statements except for
'Presentation and Disclosure in Financial Statements (IFRS 18) , as disclosed in note 3.5.2 of the annual
audited financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total
annual profit or loss.



(Amounts in thousand)

4.

5.1

5.2

ACCOUNTING ESTIMATES

The preparation of these consolidated condensed interim financial statements in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires the management to
exercise its judgement in the process of applying the Company’s accounting policies. Estimates and judgements are
continually evaluated and are based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. The accounting estimates will, by definition,
seldom equal the related actual results.

The significant estimates, judgments and assumptions made by the management in the preparation of these
consolidated condensed interim financial statements are the same as those that were applied in the annual audited
consolidated financial statements of the Holding Company for the year ended December 31, 2025.

Unaudited Audited
March 31, December 31,
2026 2025
Rupees
PROPERTY, PLANT AND EQUIPMENT
Operating assets - notes 5.1 and 5.2 57,811,060 58,574,691
Capital work-in-progress - note 5.3 4,124,695 2,598,124
Capital spares 241,044 241,044
62,176,799 61,413,859

Following additions, including transfers from capital work-in-progress, were made during the period / year:

Unaudited Audited
March 31, December 31,
2026 2025
Rupees
Leasehold land - 9,000
Building on leasehold land and civil works = 1,257,320
Plant and machinery 132,091 21,510,040
Catalyst and chemicals - 630,768
Pipelines - 11
Furniture, fixtures and equipment 1,585 367,276
Vehicles 26,004 157,211
159,680 23,931,626

Operating assets costing Rs. 55,853 (December 31, 2025: Rs. 80,221) having net book value of Rs.14,251
(December 31, 2025: Rs. 41,095) were disposed for Rs. 28,778 (December 31, 2025: Rs. 58,624).



(Amounts in thousand)

5.3

8.1

6.2

The movement in capital work-in-progress is as follows:

Balance at beginning of the period / year
Additions during the period / year

Transferred to:
- operating assets - note 5.1
-intangible assets

Balance at end of the period / year

STOCK-IN-TRADE

Raw and packing materials - notes 6.1 and 6.2
Less: Provision against stock-in-trade

Work-in-process
Finished goods - manufactured products - note 6.2

This includes stocks held at storage facilities of following parties:

- Engro Vopak Terminal Limited, a related party
- Al-Noor Petraleum (Private) Limited
- Al-Rahim Trading Company (Private) Limited

This includes goods in transit amounting to Rs. 1,569,919 (December 31, 2025: Rs. 2,118,059).

Unaudited Audited
March 31, December 31,
2026 2025
Rupees
2,598,124 23,156,700
1,686,251 3,448,080
(159,680) (23,931,626)
- (75,010)
(159,680) (24,006,636)
4,124 695 2,598,124
Unaudited Audited
March 31, December 31,
2026 2025
Rupees
9,733,109 7,603,616
(90,154) (90,154)
9,642,955 7,513,462
370,737 345,126
3,252 737 3,282,039
13,266,429 11,140,627
2,738,071 1,812,611
27,155 5,000
377,407 167,980
3,142,633 1,985,591




(Amounts in thousand)

7. TRADE DEBTS - Considered good

Includes amounts due from the following
related parties:

- Engro Fertilizers Limited

-Engro Eximp FZE

- FrieslandCampina Engro Pakistan Limited

8. LOANS, ADVANCES, DEPOSITS, PREPAYMENTS
AND OTHER RECEIVABLES

These include advances to and receivables from
the following related parties

Engro Corporation Limited

Engro Fertilizers Limited

Engro Energy Limited

Engro Powergen Qadirpur Limited

Engro Powergen Thar (Private) Limited
Engro Vopak Terminal Limited

Engro Elengy Terminal (Private) Limited
Engro Technical Solutions (Private) Limited
Sindh Engro Coal Mining Company Limited

Unaudited Audited
March 31, December 31,
2026 2025
Rupees
52,057 34,964
15,706 13,583
3,996 4,276
71,759 52,823
2,882 1,070
9,896 6,063
1,246 .
- 6,638
1,754 -
2,108 1,710
59 =
277 -
761 707
18,983 16,088




(Amounts in thousand)

9.

9.1

9.2

9.3

LONG-TERM BORROWINGS

December 31,
March 31, 2026 2025
Title Mark-up rate Instaliments (Unaudited) (Audited)
PET annum Number Commencing Rupees
Isiamic Long Term Financing Faciity (ILTFF) SBPrate + 1.2% 32 quarterty  December 14, 2022 1,152 283 1,151,693
Loan under diminishing musharka agreement | Imonths KIBOR +0.4% B hallyeary June 28,2023 100,000 100,000
Syndicated Long Term Islamic Financing Facility 3 months KIBOR + 0.3% 12 quarterly March 27, 2028 8,740,231 8,739,508
Loan under diminishing musharka agreements (I 3 months KIBOR + 0.3% 16 quarterly March 21, 2026 4,500,000 4,500,000
ljarah Facility from International Finance Corporation
(IFC) SOFR + 368% 7 hall yeady July 15, 2025 2.933,430 isds a7
Islamic Temporary Economic Refinance
Facillies (ITERF) Ranging from SBP rate + June 2023 to
0.75% to 1.25% SZquanemy o tember 2023 SEr080 2,848,430
Bilateral Loan Il Imonths KIBOR +0.4% 20 quarterly Apri 19, 2026 1,600,000 1,600,000
Loan under diminishing musharka agreement Il I menths KIBOR + 0.03% 20 quarterty March 13, 2027 6,000,000 6,000,000
Loan under diminishing musharka agreement IV 3months KIBOR + 0.4%  28quarlerly December 30, 2028 2294715 2,294 500
Syndicated loan under diminishing musharka 3 months KIBOR + 0.6% 16 quarterly March 31,2029 11,142,901 10,959 903
Loan under diminishing musharka agreement V 3 months KIBOR + 0.4% 10 semi annually  June 30, 2028 1,000,000 1,000,000
Loan under diminishing musharka agreement Vi 3months KIBOR + 065% 16 quarterly  March 31, 2027 1,594,847 1,594,400
Long term financing facility Imonths KIBOR + 0.75% 20 quartery March 31, 2028 1,989,120 1,988 500
Loan under diminishing musharka agreement Vil 3 months KIBOR + 0.3% 32 quarterly March 30, 2028 2,000,000 2,000,000
Loan under diminishing musharka agreement Vil 3 months KIBOR + 0.4% 16 quarterly March 30, 2029 4,969,446 4,967 800
Loan under running musharka 1 month KIBOR + 0.5% 1 Iump-sum Apnil 1, 2027 3,000,000 3,000,000
55,696,838 56,291,651
Less: Current portion shown under current iabilities
- Islamic Long Term Financing Faciity (ILTFF) (243,750 (243,750
- Islamic Temparary Economic Refinance Faciity (ITERF) (434,526) (433,494)
- Loan under diminishing musharka agreement |_ 11, Il and IV (B875,000) {100,000}
- Biaterl Loan Il {400,000} -
- larah facility from intemational Finance Corporation (IFC) {1,197 .030) (1,201, 196)|
(3,150,306) (1,078,440)
Less: Deferred income - Govemment grant (934,955) (988,642
51,611,577 53,324,569

As at March 31, 2026, there is no material change in the terms and conditions of the borrowings as disclosed in the
note 18 of the annual audited consclidated financial statements of the Holding Company for the year ended
December 31, 2025, except for repayment of Rs. 774,597 that has been made during the period and and the
drawdown of Rs. 175,000 from the existing facility.

In respect of the above facilities, as stated in note 17.22 of the annual audited consolidated financial statements of
the Holding Company for the year ended December 31, 2025, the Holding Company is required to comply with
certain financial covenants at the end of each annual reporting period, and on a quarterly basis in the case of the
ljarah facility from IFC. The Holding Company has sought waivers and relaxations under which covenant compliance
will not be assessed as at the reporting date. Based on its projections, the Holding Company anticipates challenges
in meeting certain financial covenants. However, it remains confident that it will be able to negotiate further
relaxations or waivers, if required, before the next testing date.

As stated in note 17.23 of the annual audited consolidated financial statements of the Holding Company for the year
ended December 31, 2025, EPL is required to comply with certain financial covenants on its long-term borrowings at
the end of each annual reporting period; accordingly, compliance is not required at the cumrent interim period.



(Amounts in thousand)

10. LEASE LIABILITIES

This includes lease liability in respect of storage arrangements with Engro Vopak Terminal Limited, a related party,
amounting to Rs. 247,696 (December 31, 2025: Rs. 364,960).

Unaudited Audited
March 31, December 31,
2026 2025
Rupees
11. DEFERRED TAX LIABILITY - net
Credit balance arising due to:
- accumulated depreciation 9,145,095 8,968,161
Debit balances arising due to:
- unpaid liabilities 728,716 478,838
- leases 76,093 77,935
- provisions 2,181,352 2,383,135
- shares issuance cost 77,771 77,771
- tax losses 2,791,902 2,655,172
- minimum turnover tax 1,729,088 1,514,810
(7,584,922) (7,187,661)
1,560,173 1,780,500
Unaudited Audited
March 31, December 31,
2026 2025
Rupees
12. TRADE AND OTHER PAYABLES
Includes amounts due to following related parties:
Engro Corporation Limited 87,435 803,714
Engro Fertilizers Limited 5,460 4,399
Engro Energy Limited 156,690 167,213
Engro Elengy Terminal (Private) Limited - -
Engro Vopak Terminal Limited 131,749 7,715
Engro Eximp FZE 12,575,215 11,152,055
Engro Powergen Qadirpur Limited 217 397
Sindh Engro Coal Mining Company Limited - 178
Engro Powergen Thar (Private) Limited - 50
Engro Foundation 60,000 60,000
13,016,766 12,185,721




(Amounts in thousand)

13.

14,

14.1

14.2

14.3

14.4

14.5

15.

15.1

15.2

PROVISIONS

With respect to the matter stated in note 19.3 relating to the gas levy in the annual audited financial statements of
the Group for the year ended December 31, 2025, the Group has made a payment of Rs. 794,989 during the period
against the billed amount pertaining to period from September to November 2025. As of the reporting date, the
Group has recognised a gas levy provision amounting to Rs. 2,212,209 for the period from December 2025 to March
2026.

During the period, the Islamabad High Court (IHC) issued a stay order dated March 17, 2026, against the recovery of
the levy billed from December 2025 onwards and granted interim relief subject to furnishing post-dated cheques in
favour of Sui Southern Gas Company Limited to the extent of the disputed levy amount.

CONTINGENCIES AND COMMITMENTS

As at March 31, 2026, there is no material change in the status of matters reported as contingencies in notes 25 and
26 of the annual audited consolidated financial statements of the Holding Company for the year ended December 31,
2025, except for the below.

The aggregate facilities for issuance of performance guarantees by the banks on behalf of the Group as at March
31, 2026 amounts to Rs. 11,649,000 (December 31, 2025: Rs. 10,819,500). The amount utilised thereagainst as at
March 31, 2026 is Rs. 10,080,897 (December 31, 2025: Rs. 9,533,652).

The performance guarantees of Rs. 102,180 and Rs. 286,682 have been given in respect of Sindh Development
and Maintenance of Infrastructure Cess (SIDC) and greenfield application status of EPPL, respectively. With regard
to greenfield status, EPPL is of the view that if payment on account of sales tax and income tax amounting to Rs.
149,620 is required to be made to the Government authorities, the same will be recoupable in its tax returns for
future periods. Accordingly, no provision has been recognised in this respect.

The aggregate facilities for opening letter of credits as at March 31, 2026 amount to Rs. 41,196,000 (December 31,
2025: Rs. Rs. 40,695,980). The amount utilised thereagainst as at March 31, 2026 is Rs. 15,592,496 (December 31,
2025: Rs. 14,302,235).

Commitments in respect of rentals of storage tanks at Engro Vopak Terminal Limited for the handling of (i) Ethylene
aggregating to 774 (December 31, 2025: USD 774) are valid till June 30, 2026, (i) Ethylene Di Chloride (EDC)
aggregating to USD 1,539 (December 31, 2025: USD 1,668) are valid till December 31, 2028 and (jii) Vinyl Chloride
Monomer (VCM) aggregating to USD 149 (December 31, 2025: USD 298) are valid till June 30, 2026.

Unaudited Audited
March 31, December 31,
2026 2025
Rupees
Commitments in respect of expenditure of capital
and other operational items 7,031,607 6,401,734

EARNINGS / (LOSS) PER SHARE - BASIC AND DILUTED

Basic earnings / (loss) per share has been calculated by dividing the loss attributable to ordinary share holders of the
Group by weighted average number of ordinary shares in issue during the period.

Diluted earnings / (loss) per share presents the effect of conversion of potential ordinary shares (preference shares)
where it leads to decrease in earnings per share or increase in loss per share.



(Amounts in thousand)

16.

16.1

17.

CASH GENERATED FROM OPERATIONS

Loss before income tax

Adjustments for non cash-charges and other items:

Staff retirement and other service benefits
Depreciation:
- operating assets
- right-of-use asset
Amortisation of intangible assets
Unrealised foreign exchange (gain) / loss on
financial assets and liabilities
Income on financial assets
Finance costs
Provision for off-the-grid levy
Gain on disposal of operating assets
Minimum tax differential
Final tax
Working capital changes - note 16.1

WORKING CAPITAL CHANGES

(Increase) / Decrease in current assets
Stores, spares and loose tools
Stock-in-trade
Trade debts

Loans, advances, deposits, prepayments and
other receivables - net

Increase in current liabilities
Trade and other payables

CASH AND CASH EQUIVALENTS

Short-term investments
Cash and bank balances

Running finances

Unaudited Unaudited
March 31, March 31,
2026 2025
Rupees
290,070 (843,287)
92.401
909,060 669,029
67,509 120,513
27,756 25,771
(5,231) 30,269
(403,936) (57,614)
1,782,342 1,502,760
1,252,299 -
(14,527) (50)
8,465 -
113,493 57471
(4,000,446) (1,342,256)
26,854 255,007
Unaudited Unaudited
March 31, March 31,
2026 2025
o fs o Rupees____
(98,907) (124,353)
(2,125,802) (2,444,175)
(168,403) (211,672)
(1,063,817) (797,567)
(3,446,929) (3,577,767)
(653,517) 2,235,511
(4,000,446) (1,342,256)
760,000 160,703
4,854,550 4,119,632
- (12,584 ,643)
5,614,550 (8,304,308)




(Amounts in thousand)

18, SEGMENT INFORMATION

18.1 The basis of segmentation and reportable segments presented in these consolidated condensed interim financial
statements are same as disclosed in the audited consolidated annual financial statements for the year ended
December 31, 2025.
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Profi] (s for e period ik ] 16053 X% {139,955 20370 5593 JmEH (3a04m)  BHTE 4138 (R3] E ] {60.£31) 5]
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Payvey  Casic Py Wyl Cousic  Powe
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18.2 Segment assets consist primarily of property, plant and equipment, stores and spares, stock in trade and trade
debts.

18.3 Comparative figures of other assets have been reclassified to align with current internal reporting.



(Amounts in thousand)

19. TRANSACTIONS WITH RELATED PARTIES

Transactions with related parties, other than those which have been disclosed elsewhere in these consolidated
financial statements, are as follows:

Unaudited Unaudited
March 31,2026  March 31, 2025
Rupees.
Nature of relationship Mature of transactions
Parent Company Reimbursement made T 06 365273
Reimbursement recewved 252 14778
Subordinated loan disbursed by the holding company s 1,000,000
Mark-up on subordinated loan - 1,781
Associated Companies Sales of utlibes 89307 44776
Sales of goods 43955 381,057
Purchase of services 405,654 376,763
Purchase of goods 9419176 9,110,508
Letier of credt and refated charges 260,796 333747
Reimbursement made 4,854 41464
Reimbursement received 8,33 3120
Directors Fee 1,400 1850
Contribution to staff Managed and operaled by the
retirement benefits Holding Company
- Provident fund 36,011 azsn
- Gratuity fund 30,258 27090
Key management personnel Managenal remuneration 38,382 3795
Retirement benefit funds 5483 573
Bonus 14,980 14336
Other benefits 6,613 1132
20. FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks: market risk (including currency risk and interest rate
risk), credit risk and liquidity risk.

There have been no changes in the financial risk management policies during the period, consequently these
consolidated condensed interim financial statements do not include all the financial risk management information
and disclosures required in the annual consolidated financial statements.

21. FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates. As at March 31, 2026, the carrying value of all financial assets and liabilities reflected in
the consolidated condensed interim financial statements approximate to their fair values.



(Amounts in thousand)

22,
221

22.2

23,

*

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', the
consolidated condensed interim statement of financial position has been compared with the balances of annual
audited consolidated financial statements of preceding financial year, whereas the consolidated condensed interim
statement of profit or loss and other comprehensive income, consolidated condensed interim statement of changes
in equity and consolidated condensed interim statement of cash flows have been compared with the amounts of
comparable period of immediately preceding financial year.

Corresponding figures and balances have been rearranged and reclassified, wherever considered necessary. The
material reclassification made during the period are as follows:

Description Reclassified March 31,2025
from to -----RUpees ------
SPHEER e Cost of sales 108,788
reclassification® expenses

Reclassified to more appropriately reflect the economic substance of the transaction and the Group’s business model.

DATE OF AUTHORISATION FOR ISSUE

These consolidated condensed interim financial statements were authorised for issue on April 22, 2026 by
the Board of Directors of the Holding Company.

(b ot Q-
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ENGRO POLYMER AND CHEMICALS LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS AT MARCH 31, 2026

(Amounts in thousand)

Unaudited Audited
March 31, December 31,
Note 2026 2025
Rupees
ASSETS
Non-Current Assets
Property, plant and equipment 5 49,909,789 49,069,195
Right-of-use asset 114,141 178,927
Intangible assets 447 389 475,145
Long-term investments. 12,837,000 12,837,000
Long-term loans and advances 39,706 9,382
63,348,025 62 569 649
Current Assets
Stores, spares and loose tools 4502043 4 402 255
Stock-in-trade 53 12,613,663 10,351,127
Trade debts 7 1,624 410 1,624 485
Loans, advances, deposits, prepayments and other receivables 8 5702129 4,383,920
Income tax recoverable 8,367,288 7,648 606
Short-term investments 16,160,786 21,404 327
Cash and bank balances 4 687,231 4343715
53,657,550 54,156,435
TOTAL ASSETS 117,005,575 116,726,084
EQUITY AND LIABILITIES
Equity
Ordinary share capital 9,088,233 9,089,233
Preference shares 3,000,000 3,000,000
Share premium 3,874,953 3,874 953
Unappropriated profits 9,896,803 9,395,511
25,860,989 25,359,697
Nen-Current Liabilities
Long-term borrowings 2] 50,606,319 52,281,274
Government grant 77,821 86,387
Lease liabilities 10 140,932 159,239
Deferred tax liability - net 1" 1,712,283 1,936 936
52,537,355 54 463 836
Current Liabilities
Trade and other payables 12 25980857 26,446 970
Current portion of long-term borrowings 8 2827 456 1,656,622
Current portion of government grant 37,073 38 487
Current portion of lease liabilities 10 118,481 219,521
Short-term borrowings 675,000 675,000
Accrued interest / mark-up 375,680 522 595
Unclaimed dividend 269,872 272,843
Provisions 13 8322812 7,070,513
38,607 231 36,902 551
91,144 586 91,366,387
Contingencies and Commitments 14
TOTAL EQUITY AND LIABILITIES 117,005,575 116,726,084

The annexed notes 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.

S e €=
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ENGRO POLYMER AND CHEMICALS LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2026

(Amounts in thousand except for earnings / (loss) per share)

Quarter ended

o
Rupees

Revenue from contracts with customers - net 21,816,904 17,946 526
Cost of sales (19,223,187) (16,596,549)
Gross profit 2,593,717 1,349,977
Distribution and marketing expenses (165,695) (121,238)
Administrative expenses (426,841) (506,281)
Other expenses (144,062) (106,953)
Other income 442,203 337,180
Operating profit 2,299,322 952,685
Finance costs (1,770,373) (1,491,892)
Profit/ (loss) before final tax and income tax 528,949 (539,207)
Final tax (112,754) (57,471)
Profit/ (loss) before income tax 416,195 (596,678)
Income tax 85,097 (31,867)
Profit / (loss) for the period 501,292 (628,545)
Other comprehensive income for the period - -

Total comprehensive income / (loss) for the period 501,292 (628,545)
Earnings / (loss) per share - basic 15 0.55 {0.69)
Earnings / (loss) per share - diluted 15 0.41 (0.69)

The annexed notes 1 to 23 form an integral part of these unconsoclidated condensed interim financial statements.
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ENGRO POLYMER AND CHEMICALS LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2026

(Amounts in thousand)

Balance as at January 01, 2025 (Audited)

Total comprehensive loss for the period ended
March 31, 2025

Balance as at March 31, 2025

Total comprehensive loss for the nine months ended
December 31, 2025

Balance as at December 31, 2025 (Audited)

Total comprehensive income for the period ended
March 31, 2026

Balance as at March 31, 2026

ISSUED, SUBSCRIBED AND RESERVES
PAID-UP CAPITAL CAPITAL REVENUE
Ordinary 5
ahars Preference Sha_re Unappropriated Total
F shares premium profits
capital
Rupees
9,089,233 3,000,000 3,874,953 12,438,639 28,402,825
: . 2 (628,545) (628,545)
9,089,233 3,000,000 3,874,953 11,810,094 27,774,280
- - - (2,414,583) (2,414,583)
9,089,233 3,000,000 3,874,953 9,395,511 25,359,697
- - - 501,292 501,282
9,089,233 3,000,000 3,874,953 9,896,803 25,860,989

The annexed notes 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.

Chief Executive Officer
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ENGRO POLYMER AND CHEMICALS LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2026

(Amounts in thousand) Quarter ended
March 31, March 31,
2026 2025

Note Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 16 44,526 394,307

Long-term loans and advances, net (30,324) (5,602)
Retirement benefits paid - (191,261)
Final tax paid (112,754) (57,471)
Income tax paid (860,238) (645,900)
Net cash utilised in operating activities (958,790) (505,927)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property, plant and equipment and intangible assets (1,671,740) (1,121,917)
Proceeds from disposal of property, plant and equipment 28,778 5,893
Disbursement of loan to subsidiary companies (149,300) (745,150)
Repayment of loan from subsidiary companies - 65,000
Proceeds on sale / maturity of short-term investments 4,250,475 1,284 971
Income on short-term investments, loan and bank depaosits 399,503 56,796
Net cash generated from / (utilised in) investing activities 2,857,716 (454,407)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long-term borrowings 175,000 -
Repayments of long-term borrowings (693,886) (87,532)
Repayment of short-term borrowings - (6,804,858)
Proceeds of subordinated loan from the Holding company - 1,000,000
Finance costs paid (1,893,582) (1,306,165)
Lease rentals paid (124,687) (221,466)
Dividend paid (2,971) (3,243)
Net cash utilised in financing activities (2,540,126) (7,423,264)
Net decrease in cash and cash equivalents (641,200) (8,383,598)
Net foreign exchange differences on cash and cash equivalents (8,350) 249
Cash and cash equivalents at beginning of the period 6,096,781 (42,544)
Cash and cash equivalents at end of the period 17 5,447,231 (8,425,893)

The annexed notes 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.
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ENGRO POLYMER AND CHEMICALS LIMITED
UNCONSOLIDATED NOTES TO AND FORMING PART OF

THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2026

(Amounts in thousand)

1.

=1

1.2

1.3

1.4

2.1

LEGAL STATUS AND OPERATIONS

Engro Polymer and Chemicals Limited (the Company) was incorporated in Pakistan in 1997 under the
repealed Companies Ordinance, 1984 (now the Companies Act, 2017). The Company is listed on the
Pakistan Stock Exchange Limited (PSX).

The Company is a subsidiary of Engro Corporation Limited (the Holding Company) which is a wholly
owned subsidiary of Engro Holdings Limited (the Ultimate Parent Company). The Holding Company
owns 56.19% of shareholding in the Company. The Company's principal activity is to manufacture,
market and sell Poly Vinyl Chloride (PVC), Vinyl Chloride Monomer (VCM), Caustic soda and other
related chemicals and by-products. The Company is also engaged in the supply of surplus power
generated from its power plants to Engro Fertilizers Limited (a related party) and Engro Peroxide
{Private) Limited (a wholly owned subsidiary).

The geographical location and addresses of all business units of the Company are as follows:

Business unit Geographical location
Head office 8th Floor, The Harbour Front Building, Marine Drive, Block 4, Clifton, Karachi,
Pakistan

Manufacturing plant  EZ/I/P-II-| Eastern Zone, Port Bin Qasim Industrial Area, Karachi, Pakistan

Regional sales unit Plot 184, Block CCA, Phase 4C, DHA, Lahore, Pakistan

During the period, Mitsubishi Corporation, holding 11.01% of the total issued ordinary share capital of
the Company, has entered into a Share Purchase Agreement (SPA) for the sale of its entire
shareholding in the Company. Completion of the transaction is subject to fulfilment of the conditions
precedent set out in the SPA, including corporate and regulatory approvals.

Furthermore, as notified in the announcement of the Ultimate Parent Company at Pakistan Stock
Exchange Limited (PSX), dated March 13, 2026, the Holding Company has received a non-binding offer
from Lotte Chemical Pakistan Limited for the acquisition of approximately 56.19% of the paid-up share
capital of the Company held by the Holding Company, representing the Holding Company’s entire
shareholding in the Company. Discussions with the potential buyer are ongoing and, as at the reporting
date, no binding sale agreement had been executed.

BASIS OF PREPARATION

Accounting convention

These unconsolidated condensed interim financial statements have been prepared under the historical
cost convention unless otherwise mentioned in accounting policies stated herein.



(Amounts in thousand)

2.2

2.3

2.4

3.2

3.3

Statement of compliance

These unconsoclidated condensed interim financial statements have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under Companies Act, 2017 (the Act); and

- Provisions of, directives and notifications issued under the Act.

Where the provisions of, directives and notifications issued under the Act differ with the requirements of
IAS 34, the provisions of, directives and notifications issued under the Act have been followed.

These unconsolidated condensed interim financial statements do not include all the information
required to be contained in the annual financial statements and, therefore, should be read in
conjunction with the annual audited financial statements of the Company for the year ended December
31, 2025.

These unconsolidated condensed interim financial statements are the separate condensed interim
financial statements of the Company in which investment in subsidiary companies namely Think PVC
(Private) Limited and Engro Peroxide (Private) Limited have been accounted for at cost less
accumulated impairment losses, if any. The consolidated condensed interim financial statements of the
Company and its subsidiary companies have been presented separately.

MATERIAL ACCOUNTING POLICIES AND CHANGES THEREIN

The material accounting policies and the methods of computation adopted in the preparation of these

unconsolidated condensed interim financial statements are same as those applied in the preparation of
the audited annual financial statements of the Company for the year ended December 31, 2025.

Initial application of standards, amendment and improvements to approved accounting and
reporting standards

a) Standards, amendments and improvements to approved accounting and reporting standards
that became effective during the period

There are amendments or improvements to existing standards which became applicable to the
Company for the financial year beginning on January 1, 2028, however, these do not have a
material impact on the Company's financial reporting and, therefore, have not been disclosed in
these unconsclidated condensed interim financial statements.

b) Standards, amendments and improvements to approved accounting and reporting standards
that are not yet effective and have not been early adopted by the Company

There are standards and certain amendments or improvements to approved accounting and
reporting standards that are not yet effective and have not been early adopted by the Company for
the financial year beginning on January 1, 2026. These are not expected to have a material impact
on the Company's financial reporting and, therefore, have not been presented in these
unconsolidated condensed interim financial statements except for 'Presentation and Disclosure in
Financial Statements (IFRS 18) , as disclosed in note 2.5.2 of the annual audited financial
statements of the Company for the year ended December 31, 2025.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to
expected total annual profit or loss.



(Amounts in thousand)

4.

2.1

5.2

ACCOUNTING ESTIMATES

The preparation of these unconsoclidated condensed interim financial statements in conformity with the
approved accounting standards requires the use of certain critical accounting estimates. It also requires
the management to exercise its judgement in the process of applying the Company's accounting
policies. Estimates and judgements are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable under the
circurnstances. The accounting estimates will, by definition, seldom equal the related actual results.

The significant estimates, judgements and assumptions made by the management in the preparation of
these unconsolidated condensed interim financial statements are the same as those that were applied
in the annual audited financial statements of the Company for the year ended December 31, 2025,

Unaudited Audited
March 31, December 31,
2026 2025
Rupees
PROPERTY, PLANT AND EQUIPMENT
Operating assets - notes 5.1 and 5.2 45,558,561 46,230,027
Capital work-in-progress - note 5.3 4,110,184 2,598,124
Capital spares 241,044 241,044
49,909,789 49,069,195

Following additions, including transfers from capital work-in-progress, were made during the period /
year:

Unaudited Audited

March 31, December 31,
2026 2025
Rupees

Leasehold land - 9,000
Building on leasehold land and civil works - 864,029
Plant and machinery 132,091 10,025,683
Pipelines - 1
Furniture, fixtures and equipment 1,585 222 471
Vehicles 26,004 157,211
159,680 11,278,405

Operating assets costing Rs. 55,853 (December 31, 2025: Rs. 80,221) having net book value of Rs.
14,251 (December 31, 2025 Rs. 41,095) were disposed for Rs. 28,778 (December 31, 2025 Rs.
58,624).



(Amounts in thousand)

2.3

6.1

6.2

The movement in capital work-in-progress is as follows:

Balance at beginning of the period / year
Additions during the period / year

Transferred to:
- operating assets - note 5.1
- intangible assets

Balance at end of the peried / year

STOCK-IN-TRADE
Raw and packing materials - notes 6.1 and 6.2
Less: Provision against stock-in-trade

Work-in-process
Finished goods - manufactured products - note 6.2

This includes stocks held at storage locations
of following parties:

- Engro Vopak Terminal Limited, a related party
- Al-Noor Petraleum (Private) Limited
- Al-Rahim Trading Company (Private) Limited

This includes goods in transit amounting to Rs. 1,569,919 (December 31, 2025: Rs. 2,082,188).

TRADE DEBTS - Considered good

This includes amounts due from the following
related parties:
Engro Fertilizers Limited
Engro Peroxide (Private) Limited
FrieslandCampina Engro Pakistan Limited

Unaudited Audited
March 31, December 31,
2026 2025
Rupees
2,998,124 11,335,138
1,671,740 2,616,401
(159,680) (11,278,405)
- (75,010)
(159,680) (11,353,415)
4,110,184 2,598,124
Unaudited Audited
March 31, December 31,
2026 2025
Rupees
9,228,055 7,040,610
(90,154) (90,154)
9,137,901 6,950,456
300,077 275,661
3,175,685 3,125,010
12,613,663 10,351,127
2,738,071 1,812,611
27,155 5,000
377,407 167,980
3,142,633 1,985,591
Unaudited Audited
March 31, December 31,
2026 2025
Rupees
52,057 34 964
233,814 405,251
3,996 4276
289,867 444 491




(Amounts in thousand)

8.1

8.2

LOANS, ADVANCES, DEPOSITS, PREPAYMENTS
AND OTHER RECEIVABLES

This includes advances to and receivables from
the following related parties:

Engro Corporation Limited

Engro Peroxide (Private) Limited

Think PVC (Private) Limited

Engro Fertilizers Limited

Engro Energy Limited

Engro Powergen Qadirpur Limited

Engro Powergen Thar (Private) Limited
Engro Vopak Terminal Limited

Engro Elengy Terminal (Private) Limited
Engro Technical Solutions (Private) Limited
Sindh Engro Coal Mining Company Limited

Unaudited Audited
March 31, December 31,
2026 2025
Rupees
2,882 1,070
499,577 434,370
14,982 14,303
9,896 6,063
1,246 -
- 6,538
1,754 -
2,108 1,710
59 -
277 -
761 706
533,542 464,760

This includes loans and interest accrued thereon due from the subsidiaries, as follows:

March 31, 2026 (Unaudited)

December 31, 2025 (Audited)

Perogge TKPYC perogge  TTIKPYC
: (Private) Total = (Private) Total
Private} ) ited {F bty Limited
Limited Limited
Rupees

Balance at the beginning of the period / year 222811 89,881 2,318,002 6,035,309 126,537 6,161,846
Interest accrued during the period | year 25,810 1,950 27,760 347 762 8,544 356,306
Disbursed during the period | year 149,300 - 149,300 2,065,050 19,800 2,084,850
Repayments received during the period / year - : - (6,220,000) (65,000) (6,285,000)
Balance at the end of the period / year 2 403,231 01,831 2,495 062 222811 £9,881 2,318,002




(Amounts in thousand)

9, LONG-TERM BORROWINGS
March 31, 2026  December 31, 2025
Title Mark-up rate Installme ris (Unaudited) (Audited)
Per annum Number  Commencing Rupess
lamic bong lem fnancig facity (LTFF) SEP e + 12% 1 quartedy  December 14, 2022 1153220 1151 83
Kslamic iempaorary economic reinance
faciliy (ITERF) Rangngfom SBPrale + 079 o 1%  Roquadedy  Jure 12,2023 531 6% 620 49
Loan under dminishing musharka agreement | Imonhs KBOR +0.4% Bhafyeady  June 28,2023 100000 100,000
Syndicated long term isiam ¢ finencing faciity Imonhs KBOR +0.3% Voquatedy  March 27, 08 8740231 873 508
Loan under dmmnishing musharka agreements I 3monhs KBOR +0.3% Boquaterdy  March21, 06 4500000 4500 000
farah faciity from Inemational Fnance Corporation
(FC) SOFR + 3668% Thafyeady  Juy 15,2025 29134% 3545 H7
Biterd Loan I Imonts KBOR +0.4% Nouatedy  Apr 19,2006 1,600,000 1500 000
Loan under dminishing musharka agreement [l Imanths KIBOR, + 0.03% Nquatedy  March 13, 007 6,000,000 6,000,000
Loan under dminishing musharka agreement [V Imonts KBOR +0.4% 2 quatedy  December 3, 2028 22015 2204 500
Syndicaed loan under dimiishing musharia Smaonts KIBOR +0.6% B quaterdy  March 31, 208 11142801 1095 %03
Loan under dminishing musharka agreement ¥ Imontis KIBOR +0.4% 10 semianmually  June 30, 2008 1,000,000 1000 000
Loan under dminishing musherka agreement VI Imaonths KIBOR « 0.65% 6 quaterdy  March 31, 2007 1564 847 1504 400
Long tem fnanc ing fackily Imaonths KIBOR « 0.75% Noquatedy  March 3, 08 198120 1988 500
Loan under dminishing musharka agreement VIl Smaonts KBOR +0.3% D quatedy  March 30, 08 2000000 2000 000
Loan under dminishing musharka agreement VIl Smonts KBOR +0.4% B quatedy  March 30, 08 4969445 4967 800
Loan inder musharka agreemant 1 month KIBOR + 0.5% 1lump-sum A1, 000 3000000 3000,000
53,548 669 5408210
Less: Current portion Shown under cument kabiifes
- slamic Lang Term Financing Facity (LTFF) (43750, (243,750)
- kslamic Temporary Economic Refnence Faciity (ITERF) (111,678 (111,676)
- Loan under dminishing musharka agreement LI, lland V (875,000 (100 000)
- Biigterdl Loan | 400,000 -
- farah facalty from hiemational Finance: Comaration (IFC) {1.197.03% {1201,196)
(2827 456) {165,622
Less: Defemed ncome - Government grant (114 5%) (124 B74)
50,608 319 52281 274
9.1 As at March 31, 2026, there is no material change in the terms and conditions of the borrowings as

disclosed in the note 17 of the annual audited financial statements of the Company for the year ended
December 31, 2025, except for repayment of Rs. 693,886 that has been made during the period and
the drawdown of Rs. 175,000 from the existing facility.



(Amounts in thousand)

9.2

10.

1.

12.

In respect of the above facilities, as stated in note 17.20 of the annual audited financial statements of
the Company for the year ended December 31, 2025, the Company is required to comply with certain
financial covenants at the end of each annual reporting period, and on a quarterly basis in the case of
the ljarah facility from IFC. The Company has sought waivers and relaxations under which covenant
compliance will not be assessed as at the reporting date. Based on its projections, the Company
anticipates challenges in meeting certain financial covenants. However, it remains confident that it will
be able to negotiate further relaxations or waivers, if required, before the next testing date.

LEASE LIABILITIES

This includes lease liability in respect of storage arrangements with Engro Vopak Terminal Limited, a
related party, amounting to Rs. 247,696 (December 31, 2025: Rs. 364,960).

Unaudited Audited
March 31, December 31,
2026 2025
Rupees
DEFERRED TAX LIABILITY - net
Credit balance arising due to:
- accumulated depreciation 8,360,963 8,325,085
Debit balances arising due to:
- unpaid liabilities 728,716 478,838
- leases 76,093 77,935
- provisions 2,181,352 2,383,135
- shares issuance cost 77,771 77,771
- tax losses 1,855,660 1,855,660
- minimum turnover tax 1,729,088 1,514,810
(6,648,680) (6,388,149)
1,712,283 1,936,936
Unaudited Audited
March 31, December 31,
2026 2025
Rupees
TRADE AND OTHER PAYABLES
This includes amounts due to the following related parties:
Engro Corporation Limited 87,435 803,714
Engro Fertilizers Limited 4 460 3,399
Engro Energy Limited 156,690 157,213
Engro Peroxide (Private) Limited 9,320 =
Think PVC (Private) Limited 562 4,377
Engro Vopak Terminal Limited 131,749 7,715
Engro Eximp FZE 12,575,215 11,138,242
Engro Powergen Qadirpur Limited 217 397
Sindh Engro Coal Mining Company Limited - 178
Engro Powergen Thar (Private) Limited - 50
Engro Foundation 60,000 60,000

13,025,658

12,175,285




(Amounts in thousand)

13.

14,
14.1

14.2

14.3

14.4

14.5

15.

15.1

15.2

PROVISIONS

With respect to the matter stated in note 19.3 relating to the gas levy in the annual audited financial
statements of the Company for the year ended December 31, 2025, the Company has made a payment
of Rs. 794,989 during the period against the billed amount pertaining to period from September to
November 2025. As of the reporting date, the Company has recognised a gas levy provision amounting
to Rs. 2,212,209 for the period from December 2025 to March 2026.

During the period, the Islamabad High Court (IHC) issued a stay order dated March 17, 2026, against
the recovery of the levy billed from December 2025 onwards and granted interim relief subject to
furnishing post-dated cheques in favour of Sui Southern Gas Company Limited to the extent of the
disputed levy amount.

CONTINGENCIES AND COMMITMENTS

As at March 31, 2026, there is no material change in the status of matters reported as contingencies in
notes 26 of the audited annual financial statements of the Company for the year ended December 31,
2025, except for the below.

The aggregate facilities for issuance of performance guarantees by the banks on behalf of the
Company as at March 31, 2026 amounts to Rs. 10,549,000 (December 31, 2025: Rs. 10,219,500). The
amount utilised thereagainst as at March 31, 2026 is Rs. 9,568,035 (December 31, 2025: Rs.
9,020,790).

The aggregate facilities for opening letter of credits as at March 31, 2026 amount to Rs. 40,481,000
(December 31, 2025: Rs. Rs. 39,080,550). The amount utilised thereagainst as at March 31, 2026 is
Rs. 15,592,496 (December 31, 2025: Rs. 14,210,234).

Commitments in respect of rentals of storage tanks at Engro Vopak Terminal Limited for the handling of
(i) Ethylene aggregating to 774 (December 31, 2025: USD 774) are valid till June 30, 2026, (ii) Ethylene
Di Chloride (EDC) aggregating to USD 1,539 (December 31, 2025: USD 1,668) are valid fill December
31, 2028 and (iii) Vinyl Chloride Monomer (VCM) aggregating to USD 149 (December 31, 2025: USD
298) are valid till June 30, 2026.

Unaudited Audited
March 31, December 31,
2026 2025
Rupees
Commitments in respect of expenditure of capital
capital and other operational items 6,695,408 6,007,363

EARNINGS / (LOSS) PER SHARE - BASIC AND DILUTED

Basic earnings / (loss) per share has been calculated by dividing the loss attributable to ordinary share
holders of the Company by weighted average number of ordinary shares in issue during the period.

Diluted earnings / (loss) per share presents the effect of conversion of potential ordinary shares
(preference shares) where it leads to decrease in earnings per share or increase in loss per share.



(Amounts in thousand)

16.

16.1

17.

CASH GENERATED FROM OPERATIONS

Income / (loss) before income tax

Adjustments for non cash-charges and other items:

Staff retirement and other service benefits
Depreciation:
- operating assets
- right-of-use asset
Amortisation of intangible assets
Unrealised foreign exchange (gain) / loss on
financial assets and liabilities
Income on financial assets
Finance costs
Provision for off-the-grid levy
Gain on disposal of operating assets
Final tax
Working capital changes - note 16.1

WORKING CAPITAL CHANGES
(Increase) / Decrease in current assets

Stores, spares and loose tools

Stock-in-trade

Trade debts

Loans, advances, deposits, prepayments and
other receivables - net

Increase in current liabilities
Trade and other payables

CASH AND CASH EQUIVALENTS

Short-term investments
Cash and bank balances
Running finances

Unaudited Unaudited
March 31, March 31,
2026 2025
Rupees
416,195 (596,678)
- 92,401
816,895 582,025
64,786 115,181
27,756 25,7M
(5,231) 30,269
(427,263) (233,615)
1,770,373 1,491,892
1,252,299 -
(14,527) (50)
112,754 57,471
(3,969,511) (1,170,360)
44 526 394,307
Unaudited Unaudited
March 31, March 31,
2026 2025
Rupees
(99,788) 2,512
(2,262,536) (2,260,483)
75 (222,744)
(1,141,149) (720,963)
(466,113) 2,031,318
(3,969,511) (1,170,360)
760,000 160,703
4 687,231 3,998,047
- (12,584,643)
5,447,231 (8,425,893)




(Amounts in thousand)

18, SEGMENT INFORMATION

18.1 The basis of segmentation and reportable segments presented in these unconsolidated condensed
interim financial statements are same as disclosed in the annual audited financial statements of the
Company for the year ended December 31, 2025.

March 31, 2026 (Unaudied) March 31, 2075 (Unaudited)
Poly Vinyl Caustic Poly Vinyl Camtc  Power
Chorde(PVC) sodaand  Power o Told  Chlrie(PVC)  sodeand  supply Totdl
and alied dlied Supply and allied alied i
chemicals chemicals chemicals chemicals
Rupees
Revenue from conact
Wik cuslomess - el
-Kapont B0 3T . HESOM  4164% 36810 ; - TR
- Overfime . : 162630 : £280 : : 085 . 059
WG  IMTAR 16280 - HEBAM 11646 IEBIR WE% - TME5E
Less:
Costof saes (1G06636Y (0045 (116,68 - [OZOEN)  (1AESI08)  TWATY)  (M05) - (1655654)
Distrbution and markefng epenses T4 rem) 404) . (165,605) EF s I N1 . {1123)
Admrisielie expenses @REn My pIs . (5.84) BT BBy A . {506281)
Other expenses (18007 (M08 (107 5 (444, 062) B44%)  (roE B : {10695)
Other inoome 1280 B8 M 35 W 84470 %n 5 5708 180
Frencecests N61084)  (esgTe) (1Y - (T3 (OTET) A (B - (143D
(Loss) ! prof before mnmum &x
dfierental, fral Exandincometax d5om  MEEH BIE WA 525,40 (27888) G001 41564 W% (%A
Mirimum tx diferenial : : : 2 : : y
Find tx g : N Y [5604)  [11867) ; : {57411)
[L eI XD % S ¥ 7] WA T BI% [
Tcome Tax 8,072 13 £ 150 007 (35.075) B35 () oy L&D
Profit/ (oss) for the period TR R WA (18R em 0 BE5 ()
March 31, 2025 (Unaudited) December 31, 2025 (Audied)
Foly Vingl Caustic Poly Vinyl Caustic
Choride (PVC)  sodaand  Power Tt Chioride (PVC)  sodaand Totdl
wddied i Sppy  Urelocaed andalld g (e Lndloctid
chemicals chemicals chemksls chemicals
Rupees
Segment assets
Total seqment assels G543 LERZ 9N NMBLR  MIMESS  SQGR6NT  WNORSE  NEMT BB 167508

18.2 Segment assets consist primarily of property, plant and equipment, stores and spares, stock in trade,
trade debts and long-term investments.



(Amounts in thousand)

19. TRANSACTIONS WITH RELATED PARTIES

Transactions with related parties, other than those which have been disclosed elsewhere in these
unconsolidated condensed interim financial statements, are as follows:

Unaudited Unaudited
March 31, March 31,
2026 2025
Rupees
Mature of relationship MNature of transactions
Holding Company
Reimbursement made 317,018 365,269
Reimbursement received 2,582 14,768
Subordinated loan received - 1,000,000
Mark-up on subordinated loan - 1,781
Subsidiary Companies
Reimbursement received 57,283 3072
Reimbursement made 14,888 -
Sales of uliliies 229 683 135,633
Sale of goods 142 19,391
Loan made 149,300 745,150
Loan repaid - 65,000
Mark-up on loan 27,760 176,924
Associated Companies
Sale of goods 25,104 381,057
Sales of utiliies 89,307 44 776
Purchase of services 405,654 376,763
Purchase of goods 9419176 9,110,508
Letter of credit and related charges 260,796 333,747
Reimbursement made 4 854 40,776
Reimbursement received 8,383 31,202
Directors Fee 1,400 1,850
Contribution to staff Managed and operated by the
retirement benefits Holding Company
- Provdent fund 36,011 32,571
- Gratuity fund 30,258 27,090
Key management personnel  Managerial remuneration 38,382 37,958
Retirement benefit funds 5,483 5,731
Bonus 14,980 14,335

Other benefits 6,613 11,321



(Amounts in thousand)

20,

21.

221

222

23.

*

FINANCIAL RISK MANAGEMENT

The Company's activities expose it to a variety of financial risks: market risk (including currency risk and
interest rate risk), credit risk and liquidity risk.

There have been no changes in the financial risk management policies during the period, conseqguently
these unconsolidated condensed interim financial statements do not include all the financial risk
management information and disclosures required in the annual financial statements.

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Consequently, differences can arise
between carrying values and the fair value estimates. As at March 31, 2026, the carrying values of all
financial assets and liabilities reflected in the unconsolidated condensed interim financial statements
approximate to their fair values,

CORRESPONDING FIGURES

In order to comply with the requirements of Interational Accounting Standard 34 - 'Interim Financial
Reporting', the unconsolidated condensed interim statement of financial position has been compared
with the balances of annual audited unconsclidated financial statements of preceding financial year,
whereas the unconsoclidated condensed interim statement of profit or loss and other comprehensive
income, the unconsoclidated condensed interim statement of changes in equity and the unconsolidated
condensed interim statement of cash flows have been compared with the amounts of comparable
period of immediately preceding financial year.

Corresponding figures and balances have been rearranged and reclassified, wherever considered
necessary. The material reclassification made during the period are as follows:

Description Reclassified March 31,2025
from to 0 e Rupees-—---
EpenEes AR Costof sales 108,788
reclassification® expenses :

Reclassified to more appropriately reflect the economic substance of the transaction and the
Company's business model.

DATE OF AUTHORISATION FOR ISSUE

These unconsolidated condensed interim financial statements were authorised for issue on April 22,
2026 by the Board of Directors of the Company.

(o s’ Q-

Chief Executive Officer Chief Financial Officer Director
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