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Directors’ Review

The Board of Directors of Punjab Modaraba Services (Private) Limited, the Management
Company of First Punjab Modaraba, is pleased to present the Financial Statements of First Punjab
Modaraba together with the Directors’ Review for the period ended March 31, 2026.

During the period under review, Pakistan’s macroeconomic envirecnment continued to
strengthen, supported by improved external sector stability and sustained policy discipline under
the IMF program. Real GDP growth accelerated to 3.89% in Q2 FY2026 from 3.63% in Q1
FY2026, primarily driven by strong industrial performance of 7.4%, while the services sector
recorded moderate growth of 3.69%. However, the recent increase in fuel prices has disrupted
the earlier disinflationary trend. Headline CPI inflation rose to 7.3% year-on-year in March 2026,
exceeding the State Bank of Pakistan’'s medium-term target range of 5-7% for the first time
since late 2024. Core inflation remained elevated at 7.8%, reflecting persistent underlying price
pressures.

The Modaraba demonstrated a notable turnaround in financial performance, posting a net profit
of PKR 0.45 million compared to a loss of PKR 62.96 million in corresponding period last year.
This improvement was primarily attributable to a significant reduction in finance costs following
equity support from the parent bank, The Bank of Punjab, in the form of a PKR 2.0 billion
subordinated fund. However, core income declined, particularly due to lower returns from
Musharakah financing amid a reduced KIBOR environment, indicating continued pressure on
revenue generation. On the financial position side, total assets increased modestly to PKR 1.78
billion, while the equity remained broadly stable at PKR 1.53 billion. Nevertheless, accumulated
losses continue to pose a challenge to long-term capital strength for which the Board is locking
various options to improve its equity position and replace current subordinated funds with
interest free funding.

Overall, the Modaraba remains in a recovery phase, with improved profitability driven largely by
cost efficiencies rather than core income growth. Sustaining this trajectory will depend on
strengthening core earning streams, improving asset quality, gradually eliminating accumulated
losses, and maintaining prudent cost and liquidity management.

The Board places on record its sincere appreciation to the Securities and Exchange Commission
of Pakistan, the Registrar Modaraba, the State Bank of Pakistan, and the NBFCs & Modaraba
Association of Pakistan for their continued support and guidance. The Board also thanks the
certificate holders and customers for their trust and confidence.

Finally, the Board acknowledges and commends the dedication and commitment of the
management and staff of First Punjab Modaraba for their continued efforts in navigating
challenges and supporting the organization’s progress.

For and on behalf of the Board,

Asim Jahangir Seth Imran Bashir
Chief Executive Officer Director
Lahore June 09, 2026
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STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT MARCH 31, 2026

March 31, 2026 December 31, 2025
Nete  (uUn-audited) [udited)
Rupeas Rupeas
ASSETS
Mon Current Assets
Fixed assets under |jaran arrangement L] 149,823,208 154,064,320
Fixed assets under own use 7 2,992,876 3,178,450
Long-tarm undar mi a 8 715,660,062 717,396,501
Long-tarm invastmant undar murabahah arrangamant 9 3,064,889 2,828,094
Long berm deposits 1,422,494 1,422,494
Deferred tax asset 94,239,022 54,233,022
967,202,551 574,128,881
Current Assets
Short-term Investment under murabahah arrangement 10 121,356,245 106,479,952
Current portion of non-current assets. 11 461,868,913 413,433,861
Iiarah rentals recalvable 12 52,887,787 54,154,717
Shart term investmant 4,000,000 4,000,000
Advances, deposits, prepayments and ather receivables 13 35,125,305 59,733,568
Income tax refundable from the Govemnment 35,044,355 34,500,088
«Cash and bank balances 14 103,140,272 £1,460,724
814,322,877 765,762,910
TOTAL ASSETS 1,781,525,428 1,739,891,791
EQUITY AND LIABILETIES
Certificate Capital and Reserves
Authorized certificate capital
50,000,000 (December 31, 2025: 50,000,000} modaraba certificates of Rs. 10 each 500,000,000 500,000,000
Isswed, subscried and paid up certificate capital
34,020,000 (December 31, 2025: 34,020,000} modaraba certificates of Rs. 10 each 340,200,000 340,200,000
Capital reserves 218,176,678 218,176,678
Revenue reserves - accumulated lasses {1,022,527,141) {1,022,980,092)
Subordinated funds 15 2,000,000,000 2,000,000,000
Certificate Holders' Equity 1,535,849,537 1,535,396, 566
Non Current Liabilities
Long term security deposits 17,232,830 16,026,827
Deferred murabahah income 2,168,369 1,328,128
Post employment benefits 6,995,777 7,465,007
26,396,976 26,819,262
Current Liabilities
‘Current portion of non current liabilites 30,027,724 29,365,174
Accruad finance cost 78,933,830 25,115,312
Trade and other payatles 16 88,806,177 102,400,143
Provision for levies 4,396,276 3,679,706
Unclaimed dividends 17,114,508 17,114,908
219,278,915 177,675,243
Contingencles and C 17 - -
TOTAL EQUITY AND LIABILITIES 1,781,525,428 1,739,891,791
The annexed potes from 1 to 24 form an Integral part of these financial statements.
For Punjab Modaraba Services [Private) Limited
darals gement Company)
I \Jﬁ@!{‘l\ S N
Chief Financial Officer Chief Executivel Officer Director Director
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First Punjab Modaraba

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHSMNSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2026

Mar-26 Mar-25
Note Un-Audited Un-Audited
Rupees Rupees

Income from Operations
Income from ijarah rentals - net 18 4,263,617 7.424,501
Profit on murabahah financing 666,236 773,365
Profit an diminishing musharakah financing 46,250,875 50,571,483
‘Gain on sale of development properties - 643,164

51,180,728 59,412,513
Other Income
Other income 19 8,630,369 12,815,013
Total Income 59,811,097 72,227,526
Expenses
Administrative and general expenses 20 19,515,698 15,999,834
Finance cost 21 53,922,333 91,100,292

73,438,031 107,100,126
Operating Loss before provisions (13,626,934) (34,672,600)
(Provision) / reversal of provision against [jarah rentals -net 598,465 5157
(Provigion) / reversal against murabshah arrangement - net 18,580,879 3,B05,380
(Provision) / reversal against musharakah arrangement - net 4,252,943 16,728 054

14,926,401 (12,917,517)
Operating Profit / (Loss) before Management Company's Fee 1,299,467 (47,790,117)

company's fee (129,947) -

Profit / (Loss) before Levy and Taxation 1,169,520 (47,790,117
Levy [ final taxation {716,570} (724,950)
Profit / (Loss) before Taxation 452,950 (48,515 067)
Taxation - (14,444,193)
Met Profit / (Loss) for the Period 452,950 (62,959,260)
Other Comprehensive Income for the Period
Other Comprehensive Tncome/(loss) for the Period = -
Total Comprehensive Income / {loss) for the Period 452,950 (62,959,260)
Earning / (Loss) per Certificate - Basic and Diluted 0.01 (1.85)

The annexed notes from 1 to 24 form an int | part of these I

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

f' A )
f/ﬂﬂmd/ POty —

Chief Financial Officer Chief Executive Officer Director Director
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STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2026

First Quarterly Report January - March 2026 [ 08 ]

m Reserves

< Issued, Subscribed and Paid up Capital

= Particulars g Subordinated funds Total

Capital

..w api mhunﬁ.cou_ ——— Total Reserves

m Rupees Rupees Rupeas Rupees Rupees Rupees

e} Balance as at January 01, 2025 340,200,000 218,176,678 (850,373,686) (632,197,008) 500,000,000 208,002,992

<

= Net profit For the period - - (62,959,260) (62,359,260) - (62,959,260)

=]

P Other comprehensive income for the period - - - -

Y

m Total comprehensive income for the period - - (62,959,260) (62,959, 260) - (62,959,260)

=

~ Balance as at March 31, 2025 (Un-Audited) 340,200,000 218,176,678 €913,332,946) (695,156,268) 500,000,000 145,043,732
Balance as at January 01, 2026 340,200,000 218,176,678 (1,022,980,091) (804,803,413) 2,000,000,000 1,535,396,587
Net loss Tor the period 5 = 452,950 452,950 = 452,950
Other comprehensive loss for the period - - - - -
Total comprehensive loss for the period - - 452,950 452,950 - 452,950
Balance as at March 31, 2026 (Un-Audited) 340,200,000 218,176,678 (1,022,527,141) (804,350,463) 2,000,000,000 1,535,849,537

The annexed notes from 1 to 24 form an integral part of these financial statements.

For Punjab Modaraba Services (Private) Limited
( Manag o )

_, E&\ﬁ}% PRy A=

Chief Financial Officer Chief Executive Officer Director Director
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STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2026

Mar-26 Mar-25
Un-Audited Un-Audited
MNote Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES
Cash Generated from Operations 59,015,275 66,190,589
Disbursements under Ijarah arrangements 6 (19,835,000) {14,508,950)
Procesds from transfer of ijorab assets 11,130,051 7,776,890
Marabaha financing - net 2,789,847 (9,508,948)
Musharikeh financing - net (31,950,167) 22,966,736
Developmant properties - 9,999,909
Security deposits against ijarah assats - nat 794,000 501,105
Profit paid on redeemable capital - participatory and unsecured - (138,297,126)
Bank charges paid 21 (103,813) (13,265)
Gratuity paid (469,230) {59,602)
Income tax paid (1,444,267) (2,245,738)

(39,088,579)  (124,386,809)
Met Cash Generated fram /(Used in) Operating Activities 19,926,696 (58,196,310)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of assets in own use 3 {170,000) {247,538
Profit received on bank deposits 1,922,852 6,724,570
Changes in short term investmeants made during the year - net - 99,816,508
Met Cash Generated from Investing Activities 1,752,852 106,293,540
CASH FLOWS FROM FINANCING ACTIVITIES
Profit distributed ameng the certificate holders [ - 1,369 |
Net Cash Generated from / (Used in) Financing Activities = 1,369
Met Increase / {Decrease) in Cash and Cash Equivalents 21,679,548 48,098,598
Cash and cash eguivalents at the beginning of the year 81,460,724 22,080,100
Cash and Cash Equivalents at the End of the Period 103,140,272 71,178,698
The annexed notes from 1 to 24 form an integral part of these financial statements.

For Punjab Modaraba Services (Private) Limited
{Modaraba Management Company)
9&1 a Y
\NVRRY
Chief Financial Officer Chief Executlve'Offlcer Director Director
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2.2

2.3

STATUS AND NATURE OF BUSINESS

First Punjab Modaraba (the Modaraba) was formed under the Modaraba Companies and Modaraba (Flotation and Control)
Ordinance, 1980 and rules framed there under and is managed by Punjab Modaraba Services (Private) Limited (the
"Modaraba Company") which is 2 wholly owned subsidiary of The Bank of Punjab. The registerad office of the Modaraba is
situated at Office No. 100, 3rd floor, National Tower, 28-Egerten Road, Lahore. The Medaraba commenced its cperations
on December 23, 1992, The Modaraba is listed on Pakistan Stock Exchange.

The Modaraba is a perpetual and multi-dimensional Modaraba and is primarily engaged in the business of Ijarah,
Musharikah and Murabaha financing, equity investment and other related businesses in accordance with the injunctions
of Islam. Modaraba has obtained approval of the Securities & Exchange Commission of Pakistan to undertake Bullding,
Construction and Real Estate activity by insertion of a new clause for this purpose in prospectus of the Modaraba on
January 13, 2021,

The Pakistan Credit Rating Agency (PACRA) has assigned long term rating of A- (2024: A-) and short term rating of A2
(2024: A2) to the Modaraba on September 19, 2025 (2024: September 20, 2024).

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared In accordance with the approved accounting and reparting standards as
applicable in Pakistan, The approved accounting standards as applicable in Pakistan comprises of:

o International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

o Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan;

o Requirements of the Modaraba Companies and Modaraba (Floatation and & Control) Ordinance, 1980, the
Modaraba Companies and Modaraba Rules, 1981 and the Modaraba Regulations, 2021; and

o Provisions of and directives issued by the Securities and Exchange Commission of Pakistan (SECP) under the
Maodaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and the Companies Act, 2017,

‘Wherever the reguirements of the Medaraba Companies and Modaraba (Floatation and & Control) Ordinance, 1980, the
Modaraba Companies and Modaraba Rules, 1981, Modaraba Regulations, 2021 and Islamic Financial Accounting
Standards (IFAS) and provisions of and directives issued by the Securities and Exchange Commission of Pakistan (SECP)
under the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and the Companies Act, 2017
differ from IFRS Standards, the requirements of the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1381, Modaraba Regulations, 2021, IFAS and provisions of
and directives issued by the Securities and Exchange Commission of Pakistan (SECP) under the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980 and the Companies Act, 2017 have been followed.

The SECP has issued directive (vide SRO 431 (I) / 2007 dated May 22, 2007) that Islamic Financial Accounting Standard
2 (IFAS 2) shall be followed in preparation of the financial statements by Companies and Modarabas while accounting for
Lease Financing transactions as defined by the said standard. The Modaraba has adopted the said standard.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for defined benefit obligation
i.e, gratuity at the present value of the obligation determined through actuarial valuation and discussed further in the
respective policy note.

Permissible Islamic financial products including Murabaha (as a liability) and Musharikah have been used by the
Modaraba, in line with similar industry practices. The accounting and presentation of the same are in line with the
substance of the transaction and are limited to the extent of actual amount of facility utilized and mutually agreed mark-
up / profit thereon. Accordingly, purchases, sales and Musharikah profits / reserves are not reflected in these financial
statements except for Murabaha facility (as an asset) which has been accounted for In line with Islamic Financial
Accounting Standard - 1,

Functional and presentation currency

These financial statements are presented in Pakistani Rupee (Rs.) which is the Modaraba's functional and presentation
currency. All financlal information presented in Pakistan Rupees has been rounded to the nearest rupee unless aotherwise

Indicated: First Quarterly Report January - March 2026 [ 10 ]
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2.4

3.1

3.2

4.2

Critical accounting estimates, judgments and assumptions

The preparation of financial statements In conformity with the accounting and reporting standards as applicable in
Pakistan requires the use of certain critical accounting estimates. In addition, it requires management to exercise
judgment in the process of applying the Modaraba’s accounting policies. The areas involving a high degree of judgment
or complexity, or areas where assumptions and estimates are significant to the financial statements, are documented in
the fellewing accounting pelicies and notes, and relate primarily to:

The revisions to accounting estimates (If any) are recognized in the pericd In which the estimate Is revised if the revision
affects only that pericd or in the period of the revision and future periods if the reviglon affects both current and future
periods.

NEW STANDARDS, INTERPRETATIONS OF AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING
STANDARDS

Standards, interpretations of and d its to publi d approved accounting standards that are
effective in the current year:

There are certain amendments to the published approved accounting standards that are effective in the current year.
However, these do not have any significant impact on the Modaraba's sperations and, therefore, have not been detailed
in these financial staterments,

New accounting ds, and interpr i that are not yet effective

There are certain other new and amended standards, interpretations and amendments that are mandatory for the
Maodaraba's accounting periods beginning on or after January 01, 2026 but are considered not to be relevant or will not
have any significant effect an the Modaraba’s operations and are, therefore, not detailed in these financial statements.

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies adopted in the preparation of these financial statements are consistent with those of the previous
year axcept far the changes, if any, explained below:

Assets in own use

Measurement

These are stated at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes all
expenditures that are directly attributable to the acquisition of the Items. Subsequent costs are included in the assets'
carrying amounts or recognized as separate assets, as appropriate, only when it is probable that future economic benefits
associated with the items will flow to the Modaraba and the cost of the items can be measured reliably. All other repairs
and maintenance expensas are charged to the statement of profit and loss and other comprehensive income as and when
incurred.

Depreciation

Depreciation on all operating fixed assets is charged to statement of profit and loss and other comprehensive income by
applying the straight line method se as to write off the depreciable amount of the assets over their estimated useful lives.
The residual values and useful lives are reviewed by the management at each financial year end and adjusted if impact
on depreciation Is significant. Depreciation on additions Is charged from the date on which the assets are available for
use and on disposals up to the date on which the assets are disposed off.

Intangible assets
Measurement

Intangible assets having a finite useful life are stated at cost less accumulated amortization and accumulated impairment
lesses, if any, Subsequent costs are included in the assets' carrying amounts or recognized as separate assets, as
appropriate, only where it is probable that the future economic benefits associated with the assets will flow to the
Modaraba and the cost of the items can be measured reliably. The useful lives and amortization method are reviewed
and adjusted, as appropriate, at each reporting date. Amortization Is charged when the asset s awvailable for use as
intended by management.

Ressarch and development expenditure, if any, is charged to ‘administrative and general expenses' in the statement of
profit and loss and other comprehensive income, as and when incurred,

Intangible assets having an indefinite useful life are stated at cost less accumulated impairment losses, If any. Gain or
loss om disposal of intangible assets, if any, Is recognized in the statement of profit and loss and other comprehensive
income.

Taxation

Income tax comprises of current tax and deferred tax. Income tax expense is recegnized in the statement of profit and
loss, except to the extent that it relates to items recognized in other comprehensive income or directly in equity {if any),
and in which case the tax amounts are recognized directly in other comprehensive income or equity.

First Quarterly Report January - March 2026 [ 11 ]
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March 31, 2026 December 31, 2025
(Un-audited) (Audited)
Note Rugees Rupees
Fixed Assets under Ijarah Arrangement
Opening written down value 154,064,320 185,227,848
Additions during the period / year 19,835,000 40,293,150
Transfers during the period / yvear - written down value (10,917,396) {15.350,014)
162,981,924 210,130,584
Depreciation charge for the period / year (13,158,716) (56,066,664)
149,823,208 154,064,320
Fixed Assets under Own Use
Opening written down value 3,178,450 3,571,658
Additions during the period [ year 170,000 1,665,639
Deletions during the period / year - written down value = (17,770}
3,348,450 5,219,527
Depreciation charge for the period ( year (355,574) (2,041,077)
2,992,876 3,176,450
Long-Term Investmant Under Musharakah Arrangemeant-Secured
Inwestment under musharakah arrangement 1,220,087,748 1,185,819,718
Less: Expected credit loss against musharakah arrangement 8.1 (73,827,770) (69,574,827)
Less: Current portion of long term investment (331,629,798) {299,259,830)
Less; Principal due but not received (98,970,118} (99, 588,560)
715,660,062 717,396,501
Expected credit losses il musharakah arr t
Opening balance 69,574,827 69,151,530
Charge / (reversal) of provision during the peried [ vear 4,252,943 423,297
Closing balance 735827‘770 59,574,827
Long-Term Investment Under Murabahah Arrangement -Secured
Inwestment under murabahah arrangement 49,286,208 44 868,678
Add: Uneamed murabahah income 4,926,176 3,423,385
54,212,384 48,292,063
Less: Expected credit loss against murabahah arrangement 9.1 (19,878,498) (19,878,498)
Less: Current portion of leng term murabahah arrangement (8,404,665) (6,599,612)
Less: Principal due but not received (20,106,525) (15,8%0,602)
Less: Current portion of unearmed murabahah income (2,757,807} (2,095,257)
sios-i‘m BEBZB!IIN
Expected credit losses against murabahah arrangement
Opening balance 19,878,498 16,224,414
Charge / {reversal) of provision during the period / year = 3,654,084
Closing batance 19,878,498 19,878,498
Short-Term Under Arr t -5 d
Short-term investment under murabahah arrangement 306,168,962 311,873,548
Less; Expected credit losses against short term murabahah arrangement 10.1 (184,812,717} {203,393,596)
.'lll.l356s245 108;479 952
Expected credit losses inst short term mu ar q 1t
Opening balance 203,393,596 213,374,252
Charge / (reversal) of provision during the period / year (18,580,879) (9,980,656)
Closing balance 184,812,717 203,393,596

Current Portion of Non-Current Assets

Musharakah arrangement

Current portion of long berm investment 331,629,798 299,259,830
Principal due but not received 98,970,118 99,588,560

430,599,916 398,848,390

Murabahah arrangement
Current portion of long berm investment 8,404,665 5,599,612
Principal due but not recelved 20,106,525 15,890,601
Current portion of unearned murabahah income 2,757,807 2,095,258
31,268,997 24,585,471
261,868,913 423,433,861
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First Punjab Modaraba

At St

12

12.1

13

13.1

13.2

13.3

13.4

14

15

Ijarah Rentals Receivable

ljarah rentals receivable

Less: Provision against {jarah rentals receivable
Provision against ijarah rentals receilvable

Opening balance
Charge / (reversal) of provision during the period / year
Closing balance

A D and Other Receivabl

Profit receivable against
- Murabahah arrangement
- Musharakah arrangement

Prepayments

Advances

Mon-banking assets
Receivable from provident fund
QOther recelvables

Less: Expected credit losses against advances and other receivables

Murabahah arcangement

Profit receivable on murabahah arrangement
Less; Income suspended

Musharakah arrangement

Profit receivable on Musharakah arrangement
Less: Income suspended

Other receivables

Receivable from Tjarah parties
Receivable from Musharakah parties
Receivable from Murabahah parties
Advance to employess

Sales tax receivable

Profit receivable from bank deposits
Others

Expected credit losses against advances and other receivables

Opening balance
Provision charged for the period [ year
Closing balance

Cash and Bank Balances
Cash in hand

Cash at banks

~Current accounts

-Saving accounts

Subordinated Funds

March 31, 2026 December 31, 2025
(Un-audited) [Audited)
Mote Rugeel Rupees
108,584,198 110,449,593
121 (55,696,411} (56,294,876)
52,887,787 54,154,717
56,294,876 80,304,753
(598,465) (24,009,877)

55,606,411 56,294,878

13.4 1,266,611 5,866,767
13.2 6,082,251 7,168,600
7,348,862 13,035,367
1,729,839 2,425,777
57,706 52,706
14,067,500 14,067,500
- 2,486,991
13.3 146,250,364 161,994,193
162,105,409 181,027,167
13.4 (134,328,966) (134,328,966)
35,125,305 59,733,568
17,487,642 22,316,406
(16,221,031) (16,449,639)
1,266,611 5,866,767
33,963,849 34,816,034
(27,881,598) (27,647,434)
65,082,251 7,168,600
29,115,628 29,033,863
40,370,224 52,861,153
27,662,704 31,629,575
2,890,501 3,007,936
881,368 802,351
728,489 832,118
44,601,451 43,737,107
146,250,364 161,504,193
134,328,966 89,502,803
- 44,826,163
134,328,966 134,328,066

610,251 89,792
18,936,059 9,013,391
83,593,062 72,357,541

103,140,272 81,160,724

This represents funds extended by the Bank of Punjab, the ultimate parent company and major sponsor, under Musharakah Agreement
(the Agreement) dated June 30, 2025 | This amount is unsecured and repayable by June 30, 2028, In accordance with the Agreement,
gross revenue from operations will be distributed between The Bank of Punjab and the Modaraba in a ratio of 95:5.

This is classified as equity under the provisions of the Modaraba Regulations, 2021.
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First Punjab Modaraba

At St
T e o s

i6

i7

18

19

21

March 31, 2026 December 31, 2025
{Un-audited) {Audited)
RIIE!&S Rupees
Trade and Other Payables
Tax deducted at source 692,854 445,514
Advances against fjarah / murabahah / musharakah 57,757,460 70,068,990
Accrued and other liabilities 30,355,863 31,885,630
88,806,177 102,400,143
Conti ies and Commi t

There is no change In the status of contingencies and commitments as reparted In the financial statements of Modaraba for the year
ended December 31, 2025.

March 31, 2026 March 31, 2025
Un-Audited Un-Audited
Rupees Rupees

Income from Ijarah Rentals - Met
Incorme from ijarah rentals 17,422,333 20,168,301
Less: Depreciation on ijarah assets (13,158,716) (12,743,800)

4,263,617 7,424,501
Other Income
Profit on bank deposits and short-term investments 1,819,223 9,417,456
Gain on transfer of ijarah assets 212,656 1,696,695
Gain on disposal of own assets 5,000 Iy
Processing fee 307,544 163,502
Documentation charges 159,400 220,550
Cheque return charges 398,000 412,500
Gain on settlement of Musharakah arrangements 939,910 899,729
Gain on settlement of Murabahah arrangements 4,463,742 -
Miscellaneous Income 324,894 4,581

B. ¢ 12i81 5,013
Administrative and General Expenses
Salaries and benefits 13,567,005 10,229,427
Rent, rates and taxes 491,684 1,685,923
Insurance 753,454 656,681
Fee & subscription 656,997 159,870
Selling and marketing expenses - 72,777
Advertisement 1,740 44,260
Repair & maintenance 921,744 680,067
Power and utilities 926,352 531,869
Legal and professional 275,628 42,000
Printing and stationery BO,081 190,925
Wehicle running and maintenance 131,665 113,165
Entertainment 361,108 641,028
Telephane and postage 256,042 151,874
Corporate expenses 34,947 25,405
Depredation of fixed assets under own use 355,574 115,765
Amortization of intangible assets - 166,819
Miscellaneous expenses 701,677 447,879

19,515,698 15 559 834

Finance Cost
Redeemable capital - 68,143,192
Subordinated funds 53,818,521 22,943,836
Bank charges 103,813 13,265

53,922,333 51,100,292
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22 RELATED PARTIES AND TRANSACTIONS WITH RELATED PARTIES

22.1 Transactions with the related parties

Names of related parties

The Bank of Punjab

Punjab Modaraba Services (Pvt.) Limited

Key Management Persomnel

First Punjab Modaraba Employees Provident Fund Trust

22.2 Balances with the related parties

Names of related parties

The Bank of Punjab

The Bank of Punjab
Employees Gratuity Fund

Punjab Modaraba Services (Pwt.) Limited

Key Management personnel

Relationship

Holding Company of Modaraba Company

Modaraba Management Company

Key Management Personnel

Associale

Relationship

Holding Company of
Modaraba's Management Company

Associate

Modaraba Management Company

Key Management personnel

Nature of transactions

Profit paid on certificates of musharakah

Rent expense of head office premises

Management Fea

remuneration  of  key
persannel

management

seaff loans disbursed during the peried

Provident fund contributions paid to the fun

Nature of balances

Subordinated funds / loans

Profit payable on subordinate funds / loans

Outstanding Moedaraba certificates

Bank accounts maintained with BOP

Qutstanding Modaraba certificates

Qutstanding Modaraba certificates
Management Fee Payable

Payable on behalf of payment made by
PMSL

Outstanding loan under musharakah and
Ijarah arrangements during the period

March, 2026 March, 2025
Un audited Un audited
Rupees Rupees
- 139,297,126
491,684 1,578,448
129,947 e
3,788,285 2,005,989
16,785,000 1,325,000
308,195 337,634
March, 2026 Dec, 2025
Un audited Audited
Rupees Rupees
2,000,000,000 2,000,000,000
78,933,830 25,115,312
47,880 47,880
20,075,004 10,323,151
50,995,000 50,995,000
133,206,940 133,206,940
129,947 i
69,043 -
15,748,264 9,282,117
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First Punjab Modaraba

March 31, 2026 March 31, 2025
Un-Audited Un-Auditad
MNote Rupees Rupess
23 CASH FLOWS FROM OPERATING ACTIVITIES
Loss before levy and taxation 1,169,520 (47,780,117)
Adjustment for:
- Depreciation of ijarah assets 18 13,158,716 12,743, 80D
= Depreciation of &ssets in own use 0 355,574 115,765
= Amertization of intangible assets = 166,818
T (Gain] / loss on dispasal of [jarah assets 19 (212,656) (1,5%6,655)
* (Gain) / loss on dispasal of assets in own use (5,000} =
5 (Gain] / loss on disposal of Musharikah investment 19 (939,910} (899,729)
- (Gain} / lass on dispasal of Marabaha investment i9 (4,463,742) ¥
- (Gain) / loss on disgasal of developrnent property - (643,164
- Provision for gratuity - 529,626
B (Rewersal} / Provision for Jjarah rental receivables {598,465) (5.157)
- (Rewersal) | Provision for mushari kah investment 4,252,943 16,728,054
(Rewersal} / Provision for morabaha investment {18,580,879) (3,805,360)
Profit on bank depasits 19 (1,818,223) (2,417,456)
Bark charges z1 103,813 :
Financial charges on redeemable capital and subordinated funds 21 53,818,531 91,087 027
45,069,692 104,903, 510
Operating profit before working capital changes 46,239,211 57,113,383
Waorking capital changes:
{ decrease in ing assets:
ljarah rental receivables - net 1,865,395 4,241,636
Advances, doposits, prepayments and gther receivables | 24, 5““;53" 3-34-‘-35;|
26,370,030 13,085,996
Increase / (. in i il
Trade and other payables {13,593,966) (4,008, BDD’
MNet changes in assets and il 12,776,064 9,077,196
Cash generated from operations 58,015,275 646,190, 565

— LR
Z4 Date of Authorization for Issue

These financial staternents were approved and authorized by the Board of Directors of Punjab Modaraba Services (Private] Limized (the Management
Carnpany) for isseance on June 9, 2026,

For Punjab Modaraba Services (Private) Limited
(Modarab e )

Chief Financial Officer Chief Executive Officer Director Director
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Managed By:
Punjab Modaraba Services (Pvi) Lid.

PABX : +(92-42)36365191 -93

Add : Office No. 100, 3rd Floar, Mational Tower,
28-Egerton Road, Lahore-Pakistan

Website : www punjabmodaraba.com pk
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