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Directors'�Review

The Directors of Pakistan Tobacco Company Limited (the “Company” or “PTC”) are pleased 

to present the half-year report together with the condensed interim financial statements 

for the six-month period ended June 30, 2026.

During the first half of 2026, Pakistan's economy continued to operate within a challenging 

global environment. Against this backdrop, the Federal Budget introduced by the 

Government  was aimed at further strengthen thr country's macro-economic framework. 

Consequently improving the economic outlook through measures designed to stimulate 

business activity and investment. Measures aimed at broadening the tax net coupled with  

relief for the corporate sector through a reduction in the Super Tax, as well as income tax 

amendments benefiting the salaried class has positively impacted sentiment in the the 

business community. The Government's decision to retain the existing FED and GST 

structure for cigarettes is expected to support the sustainability of the tax-compliant 

tobacco sector, enabling stable growth and contributing to increased government 

revenue collection over the longer term. At the same time, increased government 

enforcement against the illicit cigarette trade has begun to yield positive results, 

supporting a level playing field and strengthening the legitimate tobacco sector.

Despite these developments, the illicit cigarette market continues to represent a 

significant challenge to the industry and the national economy. The widespread availability 

of non-duty-paid products continues to undermine compliant businesses, distort fair 

competition, and deprive the national exchequer of substantial revenues, with annual 

losses estimated to exceed PKR 250 billion. PTC remains supportive of the Government's 

ongoing efforts to combat illicit trade and remains committed to working with all 

stakeholders to promote a regulated and compliant marketplace.

Against this backdrop, PTC delivered strong   results through disciplined execution of its 

strategic priorities and  is on track to deliver another year of exemplary performance for 

the shareholders, supported by continued focus on consumer needs, operational 

efficiencies, and effective resource allocation.

Whilst continuing to invest in our core segment of Cigarettes which continue to win 

consumers from competition, we remain aligned with BAT Group's vision of building a 

Smokeless World. We have added forty thousand consumers (bringing the total to 0.6 

million) in our Modern Oral brand, Velo which now accounts for 5.1% of PTC's net turnover 

which grew 31% compared to the corresponding period last year. While further growth 

opportunities remain, consumer adoption of Velo continued during the period as the 

brand strengthened its position within the modern oral category. The Company will 

continue to support the development of its modern oral portfolio during the remainder of 

the year as part of its multi-category strategy. 

Investments across the Company's multi-category portfolio and capabilities, together with 

commercial initiatives implemented during the period, contributed to a 24% increase in 

domestic cigarette volumes and a 20% increase in net turnover compared to the 

corresponding period last year. A major factor for this growth in domestic cigarette 

volumes was also the enhanced enforcement measures by the Government to curtail illicit 

cigarette trade which  resulted in shifting consumer preference away from  illicit brands  in 

favour of legitimate duty paid cigarette brands in Pakistan. 
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Key financial indicators of the Company for the period ending June 30, 2026, are 
summarized below:
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Despite inflationary pressures, Cost of Sales were contained, increasing  15% despite the 
volumetric growth in sales, reflecting productivity initiatives and cost management 
measures implemented during the period. Driven by strong commercial performance and 
effective margin management, Gross Profit increased by 25% to PKR 40.9 billion, 
contributing to a 30% increase in Profit After Tax and Earnings Per Share of PKR 72.52, 
compared to PKR 55.81 in the same period last year.

Based on the Company's strong financial performance during the period, the Board of 
Directors is pleased to declare a third interim cash dividend of PKR 35.00 per share, 
bringing the aggregate payout for the period to PKR 105.00 per share.

Building on the strong momentum generated in the first half of 2026, the Company enters 
the remainder of the year from a position of strength, with positive momentum across its    
entire portfolio. While external uncertainties, ongoing challenges from the illicit cigarette 
trade, and market volatility continue to  impact the operating environment, management 
remains confident in the resilience of the Company's strategy and its ability to capitalize on 
emerging opportunities. Through continued investment in innovation, risk management, 
and cost optimization initiatives, PTC remains focused on delivering long-term value for its 
stakeholders. These strategic priorities, underpinned by our commitment to innovation 
and operational effectiveness, will continue to drive Quality Growth, a Sustainable Future, 
and a Dynamic Business.

During the second quarter ended June 2026, Syed Ali Akbar stepped down as CEO of PTC 
to take on a BAT area role. The Board thanks him for his leadership during a challenging 
period and welcomes his successor, Usman Zahur, a seasoned PTC leader returning to 
Pakistan after senior roles in Hong Kong and Germany.

 Rs. (million)

Jan'26 – June'26 Jan'25 – June'25

221,787

(138,717)

83,069

(42,155)

40,914

30,325

30,485

18,527

72.52

184,087

(114,694)

69,393

(36,552)

32,841

24,137

24,845

14,259

55.81

Usman�Zahur
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Condensed Interim 
Financial Statements 

for the six months period ended June 30, 2026
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INDEPENDENT�AUDITOR�S �REVIEW�REPORT
To�the�members�of�Pakistan�Tobacco�Company�Limited
Report�on�review�of�Interim�Financial�Statements

Introduction
We have reviewed the accompanying condensed interim statement of financial position of 

Pakistan Tobacco Company Limited ("the Company") as at 30 June 2026 and the related 

condensed interim statement of profit or loss, condensed interim statement of comprehensive 

income, condensed interim statement of changes in equity, condensed interim statement of 

cash flows, and notes to the financial statements for the six-month period then ended (here-in-

after referred to as the "interim financial statements"). Management is responsible for the 

preparation and presentation of these interim financial statements in accordance with 

accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our 

responsibility is to express a conclusion on these financial statements based on our review.

Scope of review
We conducted our review in accordance with International Standard on Review Engagements 

2410, “Review of Interim Financial Information Performed by the Independent Auditor of the 

Entity”. A review of interim financial statements consists of making inquiries, primarily of 

persons responsible for financial and accounting matters, and applying analytical and other 

review procedures. A review is substantially less in scope than an audit conducted in accordance 

with International Standards on Auditing and consequently does not enable us to obtain 

assurance that we would become aware of all significant matters that might be identified in an 

audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the 

accompanying interim financial statements are not prepared, in all material respects, in 

accordance with the accounting and reporting standards as applicable in Pakistan for interim 

financial reporting.

Other matter
Pursuant to the requirement of Section 237 (1) (b) of the Companies Act, 2017, only cumulative 

figures for the half year, presented in the second quarter accounts are subject to a limited scope 

review by the statutory auditors of the company. Accordingly, the figures of the condensed 

interim profit or loss account and condensed interim statement of comprehensive income for 

the three months period ended 30 June 2026 have not been reviewed by us.

The engagement partner on the audit resulting in this independent auditor's report is 

Muhammad Ubbaid Ullah. 

KPMG Taseer Hadi & Co.
Chartered Accountants
Islamabad
Date: 24 August 2026
UDIN: AR202610240wAJK8OhVz
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Condensed Interim Profit or Loss 
Account (Un-audited) 
for the six months period ended June 30, 2026

Domestic turnover   116,089,512   100,104,419   215,677,152  173,838,097 
Export turnover   3,428,335   4,060,761   6,109,565  10,249,091 

Gross turnover   119,517,847   104,165,180   221,786,717   184,087,188 
          
Excise duties   (55,888,715)  (49,392,148)  (104,067,197) (86,870,682)
Sales tax   (18,656,673)  (16,030,118)  (34,650,213) (27,823,487)

Net turnover    44,972,459   38,742,914   83,069,307   69,393,019 
          
Cost of sales 7  (25,452,071) (19,764,860)  (42,154,948) (36,552,169)

Gross profit   19,520,388   18,978,054   40,914,359   32,840,850 
          
Selling and distribution costs   (2,001,301)  (2,419,342)  (4,547,949) (3,687,781)
Administrative expenses   (2,231,268)  (2,071,269)  (3,822,472) (3,281,724)
Other expenses 8  (1,103,153)  (1,065,161)  (2,362,906) (1,867,402)
Other income 9  96,081   130,993   144,151  132,779 

   (5,239,641)  (5,424,779)  (10,589,176)  (8,704,128)

Operating profit   14,280,747   13,553,275   30,325,183   24,136,722 
          
Finance income 10  406,890   825,446   563,725   1,108,182 
Finance cost   (191,227)  (142,905)  (404,041)  (399,322)

Net finance income   215,663   682,541   159,684   708,860 

Profit before income tax   14,496,410   14,235,816   30,484,867   24,845,582 
          
Income tax expense 11  (5,312,466)  (6,242,421)  (11,957,569)  (10,586,046)
          
Profit for the period   9,183,944   7,993,395   18,527,298   14,259,536 
          
Earnings per share - basic and 
diluted (Rupees)   35.95   31.29   72.52   55.81 
         
          
The annexed notes 1 to 27 form an integral part of these condensed interim financial statements.       

Quarter ended
June 30, 

2026
June 30, 

2025

Half year ended
June 30, 

2026
June 30, 

2025
Note

Rs. '000Rs. '000Rs. '000Rs. '000

Usman�Zahur
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Condensed Interim Statement of Comprehensive 
Income (Un-audited) 
for the six months period ended June 30, 2026

Profit for the period   9,183,944   7,993,395   18,527,298   14,259,536 

        

 - Remeasurement gain on defined   784,916   224,653   784,916   224,653 

   benefit pension and gratuity plans        

        

 - Tax charge related to 

   remeasurement gain   (297,858)  (87,615) (297,858)  (87,615)

   defined benefit pension and 

   gratuity plans   487,058  137,038   487,058  137,038 

        

Total comprehensive income 

for the period   9,671,002   8,130,433   19,014,356   14,396,574         

        

        

The annexed notes 1 to 27 form an integral part of these condensed interim financial statements.

Quarter ended
June 30, 

2026
June 30, 

2025

Half year ended
June 30, 

2026
June 30, 

2025
Rs. '000Rs. '000Rs. '000Rs. '000

Usman�Zahur
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Condensed Interim Statement of Financial 
Position (Un-audited)
                as at June 30, 2026

 Note June December                  
  30, 2026 31, 2025
  (Un-audited) (Audited)
  Rs. '000 Rs. '000

Non-current assets      

Property, plant and equipment 12  30,053,638   28,763,826 
Advances for capital expenditure   618,904   1,933,966 
Employees' retirement benefits   1,370,059   583,212 
Long term investment in subsidiary company 13  5,000   5,000 
Long term deposits and prepayments   44,114   44,114 

    32,091,715   31,330,118 

Current assets      
Stock-in-trade   41,398,230   53,837,567 
Stores and spares   719,264   673,348 
Trade debts   398,620   2,650 
Loans and advances 14  11,163,521   611,147 
Short term prepayments    270,485   222,028 
Other receivables 15  6,289,854   7,550,193 
Short term investments 16  3,501,100   - 
Cash and bank balances 17  6,436,654  1,694,868 

    70,177,728   64,591,801 
      
Current liabilities      
Trade and other payables 18   31,260,294   32,203,329 
Other liabilities   5,365,280   4,764,532 
Lease liabilities 19   1,127,062   569,898 
Unpaid dividend   5,443,605   164,725 
Unclaimed dividend   176,820   178,355 
Current income tax liabilities   4,414,277   5,581,723 

    47,787,338   43,462,562 

    22,390,390   21,129,239 

Non-current liabilities      
Lease liabilities 19   3,168,684   3,821,691 
Deferred tax liabilities   1,676,373   1,673,689 

    4,845,057   5,495,380 

    49,637,048   46,963,977 
      
Share capital and reserves      
Share capital 20   2,554,938   2,554,938 
Capital reserve    13,480,476   11,937,195 
Revenue reserve - unappropriated profit   33,601,634   32,471,844 

    49,637,048   46,963,977 
      
Contingencies and commitments 21     
      
The annexed notes 1 to 27 form an integral part of these condensed interim financial statements.

Usman�Zahur
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Balance at January 01, 2025   2,554,938   40,811,528   8,923,501   52,289,967 

Total comprehensive income for the 

six month ended 30 June 2025       

Profit for the period   -   14,259,536   -     14,259,536 

Other comprehensive income   -   137,038   -     137,038 

Total comprehensive income for 

the period   -     14,396,574   -    14,396,574 

Free of cost services and exempted 

recharges   -     -    1,587,649   1,587,649 

Transactions with owners of 

the Company:       

1st Interim dividend of Rs. 30 per share 

relating to the year ended Dec 31, 2025  -    (7,664,814)  -     (7,664,814)

2nd Interim dividend of Rs. 30 per share 

relating to the year ended Dec, 31,2025   -    (7,664,814)  -     (7,664,814)

   -   (15,329,628)  -   (15,329,628)

   2,554,938   39,878,474   10,511,150   52,944,562 

       

Balance at January 01, 2026   2,554,938   32,471,844   11,937,195   46,963,977 

       

Total comprehensive income for the 

six month ended 30 June 2026       

Profit for the period   -    18,527,298   -     18,527,298 

Other comprehensive income   -     487,058   -     487,058 

Total comprehensive income for 

the period   -   19,014,356   -     19,014,356 

       

Free of cost services and exempted 

recharges   -     -    1,543,281   1,543,281 

       

Transactions with owners of 

the Company:       

1st Interim dividend of Rs. 35 per share 

relating to the year ending Dec 31,2026   -    (8,942,283)  -     (8,942,283)

2nd Interim dividend of Rs. 35 per share 

relating to the year ending Dec 31, 2026  -    (8,942,283)  -     (8,942,283)

   -    (17,884,566)  -     (17,884,566)

Balance at June 30, 2026   2,554,938   33,601,634   13,480,476   49,637,048 

      

The annexed notes 1 to 27 form an integral part of these condensed interim financial statements. 

       

Condensed Interim Statement of Changes in 
Equity (Un-audited) 
for the six months period ended June 30, 2026
  Share  Revenue Capital Total
  capital reserves reserve
  Rs. '000 Rs. '000 Rs. '000 Rs. '000

Usman�Zahur
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Cash flows from operating activities     
     
Cash generated from operations 22  35,904,820 28,970,778
Finance cost paid  (52,152) (399,322)
Income tax paid  (13,433,729) (9,762,701)
Contribution to retirement benefit funds  (363,073) (549,670)

Net cash generated from operating activities  22,055,866 18,259,085
     
Cash flows from investing activities     
     
Purchases of property, plant and equipment  (1,136,477) (796,579)
Proceeds from sale of property, plant and equipment  322,670 552,535
Interest received  563,725 1,108,182

Net cash (used) / generated from investing activities  (250,082) 864,138
     
Cash flows from financing activities     
     
Dividends paid  (12,607,220) (11,231,667)
Lease payments  (955,678) (955,223)

Net cash used in financing activities  (13,562,898) (12,186,890)
     
Net increase in cash and cash equivalents  8,242,886 6,936,333
Cash and cash equivalents at January 01  1,694,868 13,302,754

    9,937,754 20,239,087
     
Cash and cash equivalents comprise:     
Cash and bank balances 17 6,436,654 5,734,493
Short term investments 16 3,501,100 14,504,594

    9,937,754 20,239,087
     
     
The annexed notes 1 to 27 form an integral part of these condensed interim financial statements.

 Note June   June             
  30, 2026 30, 2025
  Rs. '000 Rs. '000

              
Condensed Interim Statement of Cash Flows
(Un-audited) 

for the six months period ended June 30, 2026

Usman�Zahur



Notes to the Condensed Interim Financial 
Statements (Un-audited)
for the six months period ended June 30, 2026

1. The Company and its operations

 Pakistan Tobacco Company Limited (the Company) is a public listed company incorporated in 
Pakistan on 18 November 1947 under the Companies Act, 1913 (now the Companies Act, 2017) 
and its shares are quoted on the Pakistan Stock Exchange Limited. The Company is a subsidiary 
of the British American Tobacco (Investments) Limited, United Kingdom, whereas its ultimate 
parent company is British American Tobacco plc., United Kingdom. The Company is engaged in 
the manufacture and sale of cigarettes, tobacco and VELO. 

 The registered office of the Company is situated at Serena Business Complex, Khayaban-e-
Suharwardy, Islamabad. 

2. Statement of compliance

 These condensed interim financial statements have been prepared in accordance with the 
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The 
accounting and reporting standards as applicable in Pakistan for interim financial reporting 
comprise of:

 - International Accounting Standards (IAS) 34, Interim Financial Reporting, issued by the 
International Accounting Board (IASB) as notified under the Companies Act, 2017; and

 - Provisions of and directives issued under the Companies Act, 2017.

 Where the provisions of and directives issued under the Companies Act, 2017 differ with the 
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 
have been followed.

3. Basis of preparation

 These condensed interim financial statements should be read in conjunction with the Company's 
latest annual financial statements as at and for the year ended December 31, 2025 ('last annual 
financial statements'). These condensed interim financial statements do not include all of the 
information required for a complete set of financial statements prepared in accordance with 
accounting and reporting standards as applicable in Pakistan. However, selected explanatory 
notes are included to explain events and transactions that are significant to an understanding of 
the changes in the Company's financial position and performance since the last annual financial 
statements.

 Comparative figures of condensed interim statement of financial position is extracted from 
annual financial statements as of December 31, 2025 whereas comparative figures of condensed 
interim statement of profit or loss, condensed interim statement of comprehensive income, 
condensed interim statement of changes in equity and condensed interim statement of cash 
flows are extracted from un-audited condensed interim financial statements of the Company for 
the six months period ended June 30, 2025.

 These condensed interim financial statements are un-audited and is being submitted to the 
members of the Company as required under Section 237 of the Companies Act 2017, and the 
listing regulations of the Pakistan Stock Exchange Limited. These condensed interim financial 
statements have been reviewed, not audited and also include the statement of profit or loss for 
the quarter ended June 30, 2026 which was not subject to review.

4. Use of judgements and estimates

 In preparing these condensed interim financial statements, management has made judgements 
and estimates that affect the application of accounting policies and the reported amounts of 
assets and liabilities, income and expenses. Actual results may differ from these estimates.

 The significant judgements made by management in applying the Company's accounting policies 
and the key sources of estimation uncertainty including measurement of fair values were the 
same as those described in the last annual financial statements.

 Measurement of fair values

 When measuring the fair value of an asset or a liability, the Company uses market observable data 
as far as possible. Fair values are categorized into different levels in a fair value hierarchy based on 
the inputs used in the valuation techniques as follows.

 Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
 Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or 

liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
 Level 3: inputs for the asset or liability that are not based on observable market 

data(unobservable inputs). 

Pakistan Tobacco Company Limited | 13



Notes to the Condensed Interim Financial 
Statements (Un-audited)
for the six months period ended June 30, 2026
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5. Material accounting policies

 The accounting policies and the methods of computation adopted in the preparation of these 
condensed interim financial statements are the same as those applied in the preparation of the 
financial statements as at and for the year ended December 31, 2025.

6. Standards issued but not yet effective

 A number of new accounting standards and amendments to accounting standards are effective for 
annual reporting periods beginning after 01 January 2026 and earlier application is permitted. 
However, the Company has not early adopted any of the forthcoming new or amended accounting 
standards in preparing these condensed interim financial statements.

7 Cost of sales        
         
 Raw material consumed:        
 Opening stock of raw materials 
 and work in process   45,042,461   38,616,623   51,218,247   47,691,848 
 Raw material purchases 
 and expenses    8,787,930   7,891,241   18,141,921   15,442,341 
 Excise duty, customs duty, 
 regulatory duty and tobacco         
  development cess etc   554,955   482,449   822,119   878,642 
 Closing stock of raw materials 
 and work in process   (39,462,611)  (31,847,983)  (39,462,611)  (31,847,983)

     14,922,735  15,142,330   30,719,676   32,164,848 

 Provision for severance benefits  952,991   -   952,991   - 
 Production overheads   7,955,671   3,574,320   9,720,388   5,009,182 

     23,831,397  18,716,650   41,393,055   37,174,030 

 Cost of finished goods        
    Opening stock   3,920,059   3,388,765   3,061,278   1,718,694 
    Closing stock   (2,299,385)  (2,340,555)  (2,299,385)  (2,340,555)

     1,620,674  1,048,210   761,893   (621,861)

     25,452,071  19,764,860   42,154,948  36,552,169 

8 Other expenses        
         
 Workers' Profit Participation 
 Fund (WPPF)   779,978   755,056   1,682,708   1,333,647 
 Workers' Welfare Fund (WWF)  323,175   310,105   680,198   533,755 

     1,103,153   1,065,161   2,362,906   1,867,402 

Quarter ended
June 30, 

2026
June 30, 

2025

Half year ended
June 30, 

2026
June 30, 

2025
Rs. '000Rs. '000Rs. '000Rs. '000



9 Other income        
         
 Gain on disposals of 
 property, plant and equipment  94,903   129,950   142,119   130,800 
 Others   1,178   1,043   2,032   1,979 

     96,081   130,993   144,151  132,779  
         
10 Finance income         
          
 This includes profit from placement with banks in saving accounts, term deposit and treasury 

bills earned under interest arrangement. The interest rates range between 7.50% and  11.51% 
(half year ended June 30, 2025 : 8.00% and 13.29%) per annum.      

           
11 Income tax expense         
          
 The Company does not have any income subject to Final/Minimum tax under the Income Tax 

Ordinance, 2001;therefore, no amount has been presented as a levy within the scope of IFRIC 
21 or IAS 37.

Quarter ended
June 30, 

2026
June 30, 

2025

Half year ended
June 30, 

2026
June 30, 

2025
Rs. '000Rs. '000Rs. '000Rs. '000

Notes to the Condensed Interim Financial 
Statements (Un-audited)
for the six months period ended June 30, 2026

       June 30,  December
       2026  31, 2025
    Note (Un-audited) (Audited)
      Rs. '000  Rs. '000

12 Property, plant and equipment        
        
 Operating fixed assets 12.1   24,386,694  22,149,127 
 Capital work in progress 12.2   5,666,944  6,614,699 

      30,053,638   28,763,826 
         
12.1 Operating fixed assets        
         
 Carrying amount at January 01  22,149,127  20,288,997 
 Additions during the half year/year:        
 - Owned assets        
 Building    290,962   935,443 
 Plant and machinery   2,519,176   1,228,341 
 Office and household equipment   569,282   1,096,394 
 Furniture and fittings   19,874   191,897 

      3,399,294   3,452,075 
 - Right-of-use assets        
 Land and building   83,733   747,397 
 Vehicles    452,027   1,225,502 

      3,935,054   5,424,974

Pakistan Tobacco Company Limited | 15



Notes to the Condensed Interim Financial 
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       June 30,    December
       2026  31, 2025
     (Un-audited) (Audited)
      Rs. '000  Rs. '000

12.2 Capital work in progress        
         
 Carrying value as at January 01  6,614,699    4,397,761 
 Additions during the half year/year  2,120,471   5,329,840

     8,735,170    9,727,601 
 Transferred to operating fixed assets  (3,068,226)   (3,112,902)

 Carrying amount as at June 30/December 31  5,666,944    6,614,699 
         
13. Long term investment in subsidiary company        
         
 This represents 500,001 (December 31, 2025: 500,001) fully paid ordinary shares of Rs.10 

each in Phoenix (Private) Limited, a wholly owned subsidiary of the Company which has not 
yet commenced commercial production. The break up value of shares calculated by 
reference to net assets worked out to be Rs.10 per share based on financial statements for 
the six months period ended June 30, 2026.         

         
14. Loans and advances        
         
 These include short term non-interest bearing advances to employees of Rs. 54,032 

thousand (December 31, 2025: Rs. 47,720 thousand). 

       June 30,  December
       2026  31, 2025
     (Un-audited) (Audited)
      Rs. '000  Rs. '000
 
 Disposals during the half year/year (net book value):        
 - Owned assets        
 Plant and machinery   -   (404,505)
 Vehicles    -   (3,322)

      -   (407,827)
 - Leased assets        
 Right-of-use assets   (31,464)  (4,603)
 Vehicles    (149,087)  (267,518)

      (180,551)  (679,948)
         
 Depreciation/impairment charge for the half year/year:  (1,516,936)  (2,884,896)
         
 Carrying amount as at June 30/December 31   24,386,694   22,149,127 

 12.1.1 During the half year ended 30 June 2026, the Company acquired assets, including 
transfers from capital work in progress, amounting to Rs. 3,935,054 thousand (half year 
ended 30 June 2025: Rs. 2,235,344 thousand). Operating fixed assets having net book value 
of Rs. 180,551 thousand were disposed off during half year ended 30 June 2026 (half year 
ended 30 June 2025: Rs. 421,735 thousand). Depreciation/impairment charge for half year 
ended 30 June 2026 was Rs. 1,516,936 thousand (half year ended 30 June 2025: Rs. 
1,359,069 thousand).
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Notes to the Condensed Interim Financial 
Statements (Un-audited)
for the six months period ended June 30, 2026

15. Other receivables 

 These include following balances due from related parties:

    June 30, December     
    2026  31,2025

    (Un-audited) (Audited)
    Rs. '000  Rs. '000 

 Holding company / associated companies   5,794,874 5,712,561 
 Subsidiary company   20,021   20,021 

16. Short term investment

 At fair value through profit or loss (FVTPL):  
 - Market treasury bills    3,501,100  -   

 The treasury bills are held for trading and have been invested at 11.51% for two days             
(December 31, 2025 : Nil).

    June 30, December     
    2026  31,2025

   Note (Un-audited) (Audited)
    Rs. '000  Rs. '000 

17. Cash and bank balances  6,436,654 1,694,868

17.1 Short term running finance - secured

 Short term running finance facilities available under mark-up arrangements with banks 

amount to Rs. 17,000 million (December 31, 2025: Rs. 17,000 million), Unavailed amount at 

period end was Rs. 17,000 million (December 31, 2025: Rs. 13,592 million). These facilities 

are secured by hypothecation of stock-in-trade and plant and machinery amounting to       

Rs. 20,002 million (December 31, 2025: Rs.20,002 million). The mark-up ranges between 

10.83% and 12.23% (December 31, 2025: 11.27% and 13.45%) per annum and is payable 

quarterly. The facilities are renewable on annual basis.     
    June 30, December     

    2026  31,2025
    (Un-audited) (Audited)
    Rs. '000  Rs. '000 
18. Trade and other payables

 These include following balances due to related parties: 

 Holding company/associated companies   650,077  873,657 
 Employees' retirement benefits   2,298  9,793 
    
18.1 Trade and other payables also include 'contract liabilities' which represents advances from 

customers amounting to Rs. 3,970,065 thousand (December 31, 2025: Rs. 1,565,691 
thousand).
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19. Lease liabilities   

    
 This represents lease agreements entered into with various lessors on account of vehicle 

and property leases. Total discounted lease payments due under various lease agreements 

aggregate to Rs. 4,295,746 thousand - short term Rs. 1,127,062 thousand and long term        

Rs. 3,168,684 thousand (December 31, 2025: Rs. 4,391,589 thousand - short term Rs. 

569,898 thousand and long term Rs. 3,821,691 thousand).  
    
 Financing rates of 11% to 23% (December 31, 2025: 11% to 23%) per annuum have been 

used as discounting factor.
    
20. Share capital   

    
 Authorised share capital of the Company is Rs. 3,000,000 thousand (December 31, 2025:    

Rs. 3,000,000 thousand) divided into 300,000,000 ordinary shares of Rs. 10 each. Issued, 

subscribed and paid up capital of the Company is Rs. 2,554,938 thousand (December 31, 

2025: Rs.  2,554,938 thousand) divided into  255,493,792  ordinary shares of Rs. 10 each. 
        
     June 30, December     
     2026  31,2025
     (Un-audited )  (Audited)
     Rs. '000  Rs. '000
21. Contingencies and commitments        
         
21.1 Contingencies

 Claims and guarantees        
 Claims against the Company not acknowledged as debt  3,024   3,024 
 Guarantees issued by banks on behalf of the Company  1,539,970   1,343,000
 Post dated cheques to the Collector of Customs  6,423,688 6,423,688  
         
 Litigation        
 There is no significant change to status of litigations disclosed in annual financial statements              
 for the year ended 31 December 2025.

Notes to the Condensed Interim Financial 
Statements (Un-audited)
for the six months period ended June 30, 2026



    June  June     
    30, 2025  30,2024 

   Note (Un-audited) (Un-audited)
    Rs. '000  Rs. '000 

21.2 Commitments   
         
 Capital expenditure   793,241   -   
 Letters of credit outstanding    6,404,050   3,686,248 

22 Cash flows from operating activities   

 Profit before income tax  30,484,867  24,845,582 
 Adjustment for non-cash items:   
  - Depreciation of property, plant and equipment  12.1  1,516,936  1,359,069 
  - Gain on disposals of property, plant and equipment (142,119) (130,800)
  - Finance cost  404,041  399,322 
  - Finance income 10  (563,725) (906,158)
  - Exchange gain  - (202,024)
  - Reversal of provision for slow moving stock in trade (78,193)  -   
  - Information technology cost   1,543,281  1,587,649 
  - Provision for employees' retirement benefits  349,166  310,430 

    3,029,387 2,417,488 
     
 Changes in working capital:
  
  - Stock-in-trade  12,517,530 14,653,453 
  - Stores and spares  (45,916) (144,700)
  - Trade debts  (395,970) (476)
  - Loans and advances  (10,552,374) (4,680,920)
  - Short term prepayments   (48,457) 128,565 
  - Other receivables  1,260,339 (52,733)
  - Trade and other payables  (945,333) (8,039,591)
  - Other liabilities  600,748 (152,310)

    2,390,567 1,711,288
 Changes in long term deposits and prepayments  -  (3,580)

    35,904,820 28,970,778 
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24. Related parties        

         

 British American Tobacco (Investments) Limited (BAT-IL) holds 94.34% (December 31, 2025: 

94.34%) shares of the Company. Therefore, all the subsidiaries and associated undertakings 

of BAT-IL and the ultimate parent company British American Tobacco, p.l.c (BAT) are related 

parties of the Company. The related parties also include directors and their relatives, key 

management personnel and their relatives, entities in which directors have interest or 

common directorship, subsidiary and associated companies and subsidiaries of holding 

company, post-employment benefit plans and persons or entities having control or joint 

control or having significant influence over the Company.    

        

 The amounts due from and due to related parties are disclosed in the respective notes. All 

outstanding balances with related parties are to be settled in the normal course of business. 

None of the balances are secured. Transactions with related parties were as follows:        

 

        

        

     

 Purchase of goods and 

 services from      

   Holding company  (61,395)  (104,759)  (61,395)  (130,946)

   Associated companies  (6,970)  421,389   3,129,926   570,757 

 Sale of goods and services to       

   Associated companies  2,760,003   1,812,789   5,386,400   3,871,008 

 Dividend       

   Holding company  8,436,930   7,231,655   16,873,860   14,463,308 

   Associated company  27,940   23,948   55,880   47,897 

 Expenses reimbursed to       

   Holding company  (54)  -     3,504   -   

   Associated companies  (159,053)  3,954   (211,468)  13,706 

 Expenses reimbursed by       

   Holding company  140,508   -    178,229   -   

   Associated companies  175,750   195,732   840,785   240,812 

 Employees' retirement benefits -        

 expense / (income) 

  Staff defined contribution 

  pension fund  91,621   73,718   184,008   144,670 

  Employees' gratuity fund  22,159   44,951   71,218   86,006 

  Management provident fund  40,322   35,925   81,202   67,501 

  Employees' provident fund  6,949   6,052   12,738   12,253 

Quarter ended
June 30, 

2026
June 30, 

2025

Half year ended
June 30, 

2026
June 30, 

2025
Rs. '000Rs. '000Rs. '000Rs. '000
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25.  Operating Segments       
         
  The Board of Directors of the Company, which is chief operating decision-maker, is 

responsible for allocating resources and assessing Company's performance and 
operations has identified one reportable segment. Accordingly, these condensed interim 
financials statements have been prepared on the basis of single reportable segment. 
Revenue from transaction with a single customer did not exceed 10% of Company's total 
revenue. All the assets of the company are based in Pakistan. 

         
26.  Events after the reporting date       
         
  The Board of Directors in its meeting held on 04 August, 2026 has declared the third 

interim dividend of Rs. 35.00 (2025: Rs. 40.00) per share. This interim dividend of            
Rs. 8,942,283 (2025: Rs. 10,219,752 thousand) will be recorded as liability in the 
condensed interim financial statements for the next quarter as required by the IAS 10 
'Events after the Reporting Period'. These condensed interim financial statements do not 
reflect the effect of this dividend.    

         
27.  Date of authorisation for issue       
         
  These condensed interim financial statements have been authorised for issue by the 

Board of Directors of the Company on 04 August, 2026.  

22 | Condensed Interim Financial Statements
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Consolidated Condensed Interim Profit or Loss 
Account (Un-audited) 
for the six months period ended June 30, 2026

Domestic turnover   116,089,512   100,104,419   215,677,152  173,838,097 
Export turnover   3,428,335   4,060,761   6,109,565  10,249,091 

Gross turnover   119,517,847   104,165,180   221,786,717   184,087,188 
          
Excise duties   (55,888,715)  (49,392,148)  (104,067,197) (86,870,682)
Sales tax   (18,656,673)  (16,030,118)  (34,650,213) (27,823,487)

Net turnover    44,972,459   38,742,914   83,069,307   69,393,019 
          
Cost of sales 7  (25,452,071) (19,764,860)  (42,154,948) (36,552,169)

Gross profit   19,520,388   18,978,054   40,914,359   32,840,850 
          
Selling and distribution costs   (2,001,301)  (2,419,342)  (4,547,949) (3,687,781)
Administrative expenses   (2,231,268)  (2,071,269)  (3,822,472) (3,281,724)
Other expenses 8  (1,103,153)  (1,065,161)  (2,362,906) (1,867,402)
Other income 9  96,081   130,993   144,151  132,779 

   (5,239,641)  (5,424,779)  (10,589,176)  (8,704,128)

Operating profit   14,280,747   13,553,275   30,325,183   24,136,722 
          
Finance income 10  406,890   825,446   563,725   1,108,182 
Finance cost   (191,227)  (142,905)  (404,041)  (399,322)

Net finance income   215,663   682,541   159,684   708,860 

Profit before income tax   14,496,410   14,235,816   30,484,867   24,845,582 
          
Income tax expense 11  (5,312,466)  (6,242,421)  (11,957,569)  (10,586,046)
          
Profit for the period   9,183,944   7,993,395   18,527,298   14,259,536 
          
Earnings per share - basic and 
diluted (Rupees)   35.95   31.29   72.52   55.81 
         
          
The annexed notes 1 to 26 form an integral part of these consolidated condensed interim financial 
statements.  

Quarter ended
June 30, 

2026
June 30, 

2025

Half year ended
June 30, 

2026
June 30, 

2025
Note

Rs. '000Rs. '000Rs. '000Rs. '000

Usman�Zahur
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Consolidated Condensed Interim Statement of 
Comprehensive Income (Un-audited) 
for the six months period ended June 30, 2026

Profit for the period   9,183,944   7,993,395   18,527,298   14,259,536 

        

 - Remeasurement gain on defined   784,916   224,653   784,916   224,653 

   benefit pension and gratuity plans        

        

 - Tax charge related to 

   remeasurement gain   (297,858)  (87,615) (297,858)  (87,615)

   defined benefit pension and 

   gratuity plans   487,058  137,038   487,058  137,038 

        

Total comprehensive income 

for the period   9,671,002   8,130,433   19,014,356   14,396,574         

        

        

The annexed notes 1 to 26 form an integral part of these consolidated condensed interim financial 

statements. 

Quarter ended
June 30, 

2026
June 30, 

2025

Half year ended
June 30, 

2026
June 30, 

2025
Rs. '000Rs. '000Rs. '000Rs. '000

Usman�Zahur
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Consolidated Condensed Interim Statement of 
Financial Position (Un-audited)
                as at June 30, 2026

 Note June December                  
  30, 2026 31, 2025
  (Un-audited) (Audited)
  Rs. '000 Rs. '000

Non-current assets      

Property, plant and equipment 12  30,078,686   28,788,874 
Advances for capital expenditure   618,904   1,933,966 
Employees' retirement benefits   1,370,059   583,212 
Long term deposits and prepayments   44,114   44,114 

    32,111,763   31,350,166 

Current assets      
Stock-in-trade   41,398,230   53,837,567 
Stores and spares   719,264   673,348 
Trade debts   398,620   2,650 
Loans and advances 13  11,163,521   611,147 
Short term prepayments    270,485   222,028 
Other receivables 14  6,269,833   7,530,172 
Short term investments 15  3,501,100   - 
Cash and bank balances 16  6,436,654  1,694,868 

    70,157,707   64,571,780 
      
Current liabilities      
Trade and other payables 17   31,260,321   32,203,356 
Other liabilities   5,365,280   4,764,532 
Lease liabilities 18   1,127,062   569,898 
Unpaid dividend   5,443,605   164,725 
Unclaimed dividend   176,820   178,355 
Current income tax liabilities   4,414,277   5,581,723 

    47,787,365   43,462,589 

    22,370,342   21,109,191 

Non-current liabilities      
Lease liabilities 18   3,168,684   3,821,691 
Deferred tax liabilities   1,676,373   1,673,689 

    4,845,057   5,495,380 

    49,637,048   46,963,977 
      
Share capital and reserves      
Share capital 19   2,554,938   2,554,938 
Capital reserve    13,480,476   11,937,195 
Revenue reserve - unappropriated profit   33,601,634   32,471,844 

    49,637,048   46,963,977 
      
Contingencies and commitments 20     
      
The annexed notes 1 to 26 form an integral part of these consolidated condensed interim financial 
statements. 

Usman�Zahur
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Balance at January 01, 2025   2,554,938   40,811,528   8,923,501   52,289,967 

Total comprehensive income for the 

six month ended 30 June 2025       

Profit for the period   -   14,259,536   -     14,259,536 

Other comprehensive income   -   137,038   -     137,038 

Total comprehensive income for 

the period   -     14,396,574   -    14,396,574 

Free of cost services and exempted 

recharges   -     -    1,587,649   1,587,649 

Transactions with owners of 

the Company:       

1st Interim dividend of Rs. 30 per share 

relating to the year ended Dec 31, 2025  -    (7,664,814)  -     (7,664,814)

2nd Interim dividend of Rs. 30 per share 

relating to the year ended Dec, 31,2025   -    (7,664,814)  -     (7,664,814)

   -   (15,329,628)  -   (15,329,628)

   2,554,938   39,878,474   10,511,150   52,944,562 

       

Balance at January 01, 2026   2,554,938   32,471,844   11,937,195   46,963,977 

       

Total comprehensive income for the 

six month ended 30 June 2026       

Profit for the period   -    18,527,298   -     18,527,298 

Other comprehensive income   -     487,058   -     487,058 

Total comprehensive income for 

the period   -   19,014,356   -     19,014,356 

       

Free of cost services and exempted 

recharges   -     -    1,543,281   1,543,281 

       

Transactions with owners of 

the Company:       

1st Interim dividend of Rs. 35 per share 

relating to the year ending Dec 31,2026   -    (8,942,283)  -     (8,942,283)

2nd Interim dividend of Rs. 35 per share 

relating to the year ending Dec 31, 2026  -    (8,942,283)  -     (8,942,283)

   -    (17,884,566)  -     (17,884,566)

Balance at June 30, 2026   2,554,938   33,601,634   13,480,476   49,637,048 

      

The annexed notes 1 to 26 form an integral part of these consolidated condensed interim financial 

statements.  

       

Consolidated Condensed Interim Statement of 
Changes in Equity (Un-audited) 
for the six months period ended June 30, 2026
  Share  Revenue Capital Total
  capital reserves reserve
  Rs. '000 Rs. '000 Rs. '000 Rs. '000

Usman�Zahur



28| Consolidated Condensed Interim Financial Statements

Cash flows from operating activities     
     
Cash generated from operations 21  35,904,820 28,970,778
Finance cost paid  (52,152) (399,322)
Income tax paid  (13,433,729) (9,762,701)
Contribution to retirement benefit funds  (363,073) (549,670)

Net cash generated from operating activities  22,055,866 18,259,085
     
Cash flows from investing activities     
     
Purchases of property, plant and equipment  (1,136,477) (796,579)
Proceeds from sale of property, plant and equipment  322,670 552,535
Interest received  563,725 1,108,182

Net cash (used) / generated from investing activities  (250,082) 864,138
     
Cash flows from financing activities     
     
Dividends paid  (12,607,220) (11,231,667)
Lease payments  (955,678) (955,223)

Net cash used in financing activities  (13,562,898) (12,186,890)
     
Net increase in cash and cash equivalents  8,242,886 6,936,333
Cash and cash equivalents at January 01  1,694,868 13,302,754

    9,937,754 20,239,087
     
Cash and cash equivalents comprise:     
Cash and bank balances 16 6,436,654 5,734,493
Short term investments 15 3,501,100 14,504,594

    9,937,754 20,239,087
     
     
The annexed notes 1 to 26 form an integral part of these consolidated condensed interim financial 
statements. 

 Note June   June             
  30, 2026 30, 2025
  Rs. '000 Rs. '000

              
Consolidated Condensed Interim Statement of 
Cash Flows (Un-audited) 

for the six months period ended June 30, 2026

Usman�Zahur



Notes to the Consolidated Condensed Interim 
Financial Statements (Un-audited)
for the six months period ended June 30, 2026

1. The Group and its operations

 Pakistan Tobacco Company Limited (the Company) is a public listed company incorporated in 
Pakistan on 18 November 1947 under the Companies Act, 1913 (now the Companies Act, 2017) 
and its shares are quoted on the Pakistan Stock Exchange Limited. The Company is a subsidiary 
of the British American Tobacco (Investments) Limited, United Kingdom, whereas its ultimate 
parent company is British American Tobacco plc., United Kingdom. The Company is engaged in 
the manufacture and sale of cigarettes, tobacco and VELO. 

 The registered office of the Company is situated at Serena Business Complex, Khayaban-e-
Suharwardy, Islamabad. 

 Phoenix (Private) Limited (PPL) is a private limited company incorporated on March 9, 1992 in 
Azad Jammu and Kashmir under the Companies Ordinance, 1984. The registered office of PPL is 
situated at Bun Khurma, Chichian Road, Mirpur, Azad Jamu and Kashmir. The object for which the 
PPL has been incorporated is to operate and manage an industrial undertaking in Azad Jammu 
and Kashmir to deal in Tobacco products. PPL is dormant and has not commenced its commercial 
operations.

 For the purpose of these consolidated financial statements, the Company and its wholly owned 
subsidiary PPL is referred to as the Group.

2. Statement of compliance

 These consolidated condensed interim financial statements have been prepared in accordance 
with the accounting and reporting standards as applicable in Pakistan for interim financial 
reporting. The accounting and reporting standards as applicable in Pakistan for interim financial 
reporting comprise of:

 - International Accounting Standards (IAS) 34, Interim Financial Reporting, issued by the 
International Accounting Board (IASB) as notified under the Companies Act, 2017; and

 - Provisions of and directives issued under the Companies Act, 2017.

 Where the provisions of and directives issued under the Companies Act, 2017 differ with the 
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 
have been followed.

3. Basis of preparation

 These consolidated condensed interim financial statements should be read in conjunction with 
the Group's latest annual financial statements as at and for the year ended December 31, 2025 
('last annual financial statements'). These consolidated condensed interim financial statements 
do not include all of the information required for a complete set of financial statements prepared 
in accordance with accounting and reporting standards as applicable in Pakistan. However, 
selected explanatory notes are included to explain events and transactions that are significant to 
an understanding of the changes in the Group's financial position and performance since the last 
annual financial statements.

 Comparative figures of condensed interim statement of financial position is extracted from 
annual financial statements as of December 31, 2025 whereas comparative figures of condensed 
interim statement of profit or loss, condensed interim statement of comprehensive income, 
condensed interim statement of changes in equity and condensed interim statement of cash 
flows are extracted from un-audited condensed interim financial statements of the Group for the 
six months period ended June 30, 2025.

 These consolidated condensed interim financial statements are un-audited and is being 
submitted to the members of the Group as required under Section 237 of the Companies Act 
2017, and the listing regulations of the Pakistan Stock Exchange Limited. These consolidated 
condensed interim financial statements have been reviewed, not audited and also include the 
statement of profit or loss for the quarter ended June 30, 2026 which was not subject to review.

4. Use of judgements and estimates

 In preparing these consolidated condensed interim financial statements, management has made 
judgements and estimates that affect the application of accounting policies and the reported 
amounts of assets and liabilities, income and expenses. Actual results may differ from these 
estimates.

 The significant judgements made by management in applying the Group's accounting policies 
and the key sources of estimation uncertainty including measurement of fair values were the 
same as those described in the last annual financial statements.
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7 Cost of sales        
         
 Raw material consumed:        
 Opening stock of raw materials 
 and work in process   45,042,461   38,616,623   51,218,247   47,691,848 
 Raw material purchases 
 and expenses    8,787,930   7,891,241   18,141,921   15,442,341 
 Excise duty, customs duty, 
 regulatory duty and tobacco         
  development cess etc   554,955   482,449   822,119   878,642 
 Closing stock of raw materials 
 and work in process   (39,462,611)  (31,847,983)  (39,462,611)  (31,847,983)

     14,922,735  15,142,330   30,719,676   32,164,848 

 Provision for severance benefits  952,991   -   952,991   - 
 Production overheads   7,955,671   3,574,320   9,720,388   5,009,182 

     23,831,397  18,716,650   41,393,055   37,174,030 

 Cost of finished goods        
    Opening stock   3,920,059   3,388,765   3,061,278   1,718,694 
    Closing stock   (2,299,385)  (2,340,555)  (2,299,385)  (2,340,555)

     1,620,674  1,048,210   761,893   (621,861)

     25,452,071  19,764,860   42,154,948  36,552,169 

8 Other expenses        
         
 Workers' Profit Participation 
 Fund (WPPF)   779,978   755,056   1,682,708   1,333,647 
 Workers' Welfare Fund (WWF)  323,175   310,105   680,198   533,755 

     1,103,153   1,065,161   2,362,906   1,867,402 

Quarter ended
June 30, 

2026
June 30, 

2025

Half year ended
June 30, 

2026
June 30, 

2025
Rs. '000Rs. '000Rs. '000Rs. '000

Notes to the Consolidated Condensed Interim 
Financial Statements (Un-audited)
for the six months period ended June 30, 2026

 Measurement of fair values

 When measuring the fair value of an asset or a liability, the Group uses market observable data as 
far as possible. Fair values are categorized into different levels in a fair value hierarchy based on 
the inputs used in the valuation techniques as follows.

 Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
 Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or 

liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
 Level 3: inputs for the asset or liability that are not based on observable market data 

(unobservable inputs).

5. Material accounting policies

 The accounting policies and the methods of computation adopted in the preparation of these 
condensed interim financial statements are the same as those applied in the preparation of the 
financial statements as at and for the year ended December 31, 2025.

6. Standards issued but not yet effective

 A number of new accounting standards and amendments to accounting standards are effective 
for annual reporting periods beginning after 01 January 2026 and earlier application is permitted. 
However, the Group has not early adopted any of the forthcoming new or amended accounting 
standards in preparing these condensed interim financial statements.



9 Other income        
         
 Gain on disposals of 
 property, plant and equipment  94,903   129,950   142,119   130,800 
 Others   1,178   1,043   2,032   1,979 

     96,081   130,993   144,151  132,779  
         
10 Finance income         
          
 This includes profit from placement with banks in saving accounts, term deposit and treasury 

bills earned under interest arrangement. The interest rates range between 7.50% and  11.51% 
(half year ended June 30, 2025 : 8.00% and 13.29%) per annum.      

           
11 Income tax expense         
          
 The Company does not have any income subject to Final/Minimum tax under the Income Tax 

Ordinance, 2001;therefore, no amount has been presented as a levy within the scope of IFRIC 
21 or IAS 37.

Quarter ended
June 30, 

2026
June 30, 

2025

Half year ended
June 30, 

2026
June 30, 

2025
Rs. '000Rs. '000Rs. '000Rs. '000

       June 30,  December
       2026  31, 2025
    Note (Un-audited) (Audited)
      Rs. '000  Rs. '000

12 Property, plant and equipment        
        
 Operating fixed assets 12.1   24,390,058  22,152,491 
 Capital work in progress 12.2   5,688,628  6,636,383 

      30,078,686   28,788,874 
         
12.1 Operating fixed assets        
         
 Carrying amount at January 01  22,152,491  20,292,361 
 Additions during the half year/year:        
 - Owned assets        
 Building    290,962   935,443 
 Plant and machinery   2,519,176   1,228,341 
 Office and household equipment   569,282   1,096,394 
 Furniture and fittings   19,874   191,897 

      3,399,294   3,452,075 
 - Right-of-use assets        
 Land and building   83,733   747,397 
 Vehicles    452,027   1,225,502 

      3,935,054   5,424,974

Pakistan Tobacco Company Limited | 31

Notes to the Consolidated Condensed Interim 
Financial Statements (Un-audited)
for the six months period ended June 30, 2026
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       June 30,    December
       2026  31, 2025
     (Un-audited) (Audited)
      Rs. '000  Rs. '000

12.2 Capital work in progress        
         
 Carrying value as at January 01  6,636,383    4,419,445 
 Additions during the half year/year  2,120,471   5,329,840

     8,756,854    9,749,285 
 Transferred to operating fixed assets  (3,068,226)   (3,112,902)

 Carrying amount as at June 30/December 31  5,688,628    6,636,383 
         
13. Loans and advances        
         
 These include short term non-interest bearing advances to employees of Rs. 54,032 

thousand (December 31, 2025: Rs. 47,720 thousand). 

       June 30,  December
       2026  31, 2025
     (Un-audited) (Audited)
      Rs. '000  Rs. '000
 
 Disposals during the half year/year (net book value):        
 - Owned assets        
 Plant and machinery   -   (404,505)
 Vehicles    -   (3,322)

      -   (407,827)
 - Leased assets        
 Right-of-use assets   (31,464)  (4,603)
 Vehicles    (149,087)  (267,518)

      (180,551)  (679,948)
         
 Depreciation/impairment charge for the half year/year:  (1,516,936)  (2,884,896)
         
 Carrying amount as at June 30/December 31   24,390,058   22,152,491 

 12.1.1 During the half year ended 30 June 2026, the Company acquired assets, including 
transfers from capital work in progress, amounting to Rs. 3,935,054 thousand (half year 
ended 30 June 2025: Rs. 2,235,344 thousand). Operating fixed assets having net book value 
of Rs. 180,551 thousand were disposed off during half year ended 30 June 2026 (half year 
ended 30 June 2025: Rs. 421,735 thousand). Depreciation/impairment charge for half year 
ended 30 June 2026 was Rs. 1,516,936 thousand (half year ended 30 June 2025: Rs. 
1,359,069 thousand).

Notes to the Consolidated Condensed Interim 
Financial Statements (Un-audited)
for the six months period ended June 30, 2026
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Notes to the Consolidated Condensed Interim 
Financial Statements (Un-audited)
for the six months period ended June 30, 2026

14. Other receivables 

 These include following balances due from related parties:

    June 30, December     
    2026  31,2025

    (Un-audited) (Audited)
    Rs. '000  Rs. '000 

 Holding company / associated companies   5,794,874 5,712,561 
 
15. Short term investment

 At fair value through profit or loss (FVTPL):  
 - Market treasury bills    3,501,100  -   

 The treasury bills are held for trading and have been invested at 11.51% for two days             
(December 31, 2025 : Nil).

    June 30, December     
    2026  31,2025

   Note (Un-audited) (Audited)
    Rs. '000  Rs. '000 

16. Cash and bank balances   6,436,654 1,694,868

16.1 Short term running finance - secured

 Short term running finance facilities available under mark-up arrangements with banks 

amount to Rs. 17,000 million (December 31, 2025: Rs. 17,000 million), Unavailed amount at 

period end was Rs. 17,000 million (December 31, 2025: Rs. 13,592 million). These facilities 

are secured by hypothecation of stock-in-trade and plant and machinery amounting to       

Rs. 20,002 million (December 31, 2025: Rs.20,002 million). The mark-up ranges between 

10.83% and 12.23% (December 31, 2025: 11.27% and 13.45%) per annum and is payable 

quarterly. The facilities are renewable on annual basis.     
    June 30, December     

    2026  31,2025
    (Un-audited) (Audited)
    Rs. '000  Rs. '000 
17. Trade and other payables

 These include following balances due to related parties: 

 Holding company/associated companies   650,077  873,657 
 Employees' retirement benefits   2,298  9,793 
    
17.1 Trade and other payables also include 'contract liabilities' which represents advances from 

customers amounting to Rs. 3,970,065 thousand (December 31, 2025: Rs. 1,565,691 
thousand).
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18. Lease liabilities   

    
 This represents lease agreements entered into with various lessors on account of vehicle 

and property leases. Total discounted lease payments due under various lease agreements 

aggregate to Rs. 4,295,746 thousand - short term Rs. 1,127,062 thousand and long term        

Rs. 3,168,684 thousand (December 31, 2025: Rs. 4,391,589 thousand - short term Rs. 

569,898 thousand and long term Rs. 3,821,691 thousand).  
    
 Financing rates of 11% to 23% (December 31, 2025: 11% to 23%) per annuum have been 

used as discounting factor.
    
19. Share capital   

    
 Authorised share capital of the Company is Rs. 3,000,000 thousand (December 31, 2025:    

Rs. 3,000,000 thousand) divided into 300,000,000 ordinary shares of Rs. 10 each. Issued, 

subscribed and paid up capital of the Company is Rs. 2,554,938 thousand (December 31, 

2025: Rs.  2,554,938 thousand) divided into  255,493,792  ordinary shares of Rs. 10 each. 
        
     June 30, December     
     2026  31,2025
     (Un-audited )  (Audited)
     Rs. '000  Rs. '000
20. Contingencies and commitments        
         
20.1 Contingencies

 Claims and guarantees        
 Claims against the Group not acknowledged as debt   3,024   3,024 
 Guarantees issued by banks on behalf of the Group   1,539,970   1,343,000
 Post dated cheques to the Collector of Customs  6,423,688 6,423,688  
         
 Litigation        
 There is no significant change to status of litigations disclosed in annual financial statements              
 for the year ended 31 December 2025.

Notes to the Consolidated Condensed Interim 
Financial Statements (Un-audited)
for the six months period ended June 30, 2026



    June  June     
    30, 2025  30,2024 

   Note (Un-audited) (Un-audited)
    Rs. '000  Rs. '000 

20.2 Commitments   
         
 Capital expenditure   793,241   -   
 Letters of credit outstanding    6,404,050   3,686,248 

21 Cash flows from operating activities   

 Profit before income tax  30,484,867  24,845,582 
 Adjustment for non-cash items:   
  - Depreciation of property, plant and equipment  12.1  1,516,936  1,359,069 
  - Gain on disposals of property, plant and equipment (142,119) (130,800)
  - Finance cost  404,041  399,322 
  - Finance income 10  (563,725) (906,158)
  - Exchange gain  - (202,024)
  - Reversal of provision for slow moving stock in trade (78,193)  -   
  - Information technology cost   1,543,281  1,587,649 
  - Provision for employees' retirement benefits  349,166  310,430 

    3,029,387 2,417,488 
     
 Changes in working capital:
  
  - Stock-in-trade  12,517,530 14,653,453 
  - Stores and spares  (45,916) (144,700)
  - Trade debts  (395,970) (476)
  - Loans and advances  (10,552,374) (4,680,920)
  - Short term prepayments   (48,457) 128,565 
  - Other receivables  1,260,339 (52,733)
  - Trade and other payables  (945,333) (8,039,591)
  - Other liabilities  600,748 (152,310)

    2,390,567 1,711,288
 Changes in long term deposits and prepayments  -  (3,580)

    35,904,820 28,970,778 
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23. Related parties        

         

 British American Tobacco (Investments) Limited (BAT-IL) holds 94.34% (December 31, 2025: 

94.34%) shares of the Group. Therefore, all the subsidiaries and associated undertakings of 

BAT-IL and the ultimate parent company British American Tobacco, p.l.c (BAT) are related 

parties of the Group. The related parties also include directors and their relatives, key 

management personnel and their relatives, entities in which directors have interest or 

common directorship, subsidiary and associated companies and subsidiaries of holding 

company, post-employment benefit plans and persons or entities having control or joint 

control or having significant influence over the Group.    

        

 The amounts due from and due to related parties are disclosed in the respective notes. All 

outstanding balances with related parties are to be settled in the normal course of business. 

None of the balances are secured. Transactions with related parties were as follows:        

 

        

        

     

 Purchase of goods and 

 services from      

   Holding company  (61,395)  (104,759)  (61,395)  (130,946)

   Associated companies  (6,970)  421,389   3,129,926   570,757 

 Sale of goods and services to       

   Associated companies  2,760,003   1,812,789   5,386,400   3,871,008 

 Dividend       

   Holding company  8,436,930   7,231,655   16,873,860   14,463,308 

   Associated company  27,940   23,948   55,880   47,897 

 Expenses reimbursed to       

   Holding company  (54)  -     3,504   -   

   Associated companies  (159,053)  3,954   (211,468)  13,706 

 Expenses reimbursed by       

   Holding company  140,508   -    178,229   -   

   Associated companies  175,750   195,732   840,785   240,812 

 Employees' retirement benefits -        

 expense / (income) 

  Staff defined contribution 

  pension fund  91,621   73,718   184,008   144,670 

  Employees' gratuity fund  22,159   44,951   71,218   86,006 

  Management provident fund  40,322   35,925   81,202   67,501 

  Employees' provident fund  6,949   6,052   12,738   12,253 

Quarter ended
June 30, 

2026
June 30, 

2025

Half year ended
June 30, 

2026
June 30, 

2025
Rs. '000Rs. '000Rs. '000Rs. '000
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24.  Operating Segments       
         
  The Board of Directors of the Group, which is chief operating decision-maker, is 

responsible for allocating resources and assessing Group's performance and operations 
has identified one reportable segment. Accordingly, these condensed interim financials 
statements have been prepared on the basis of single reportable segment. Revenue from 
transaction with a single customer did not exceed 10% of Group's total revenue. All the 
assets of the Group are based in Pakistan. 

         
25.  Events after the reporting date       
         
  The Board of Directors in its meeting held on 04 August, 2026 has declared the third 

interim dividend of Rs. 35.00 (2025: Rs. 40.00) per share. This interim dividend of            
Rs. 8,942,283 (2025: Rs. 10,219,752 thousand) will be recorded as liability in the 
condensed interim financial statements for the next quarter as required by the IAS 10 
'Events after the Reporting Period'. These condensed interim financial statements do not 
reflect the effect of this dividend.    

         
26.  Date of authorisation for issue       
         
  These consolidated condensed interim financial statements have been authorised for 

issue by the Board of Directors of the Group on 04 August, 2026.  
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