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Directors’' Report to the Shareholders

The Directors are pleased to present their report, together with the condensed interim financial information of
Service Global Footwear Limited ("SGFL") for the half year ended June 30, 2026.

Key Performance Indicators (KPIs)

Please find below key performance indicators of condensed interim financial statements of SGFL for the half year

ended June 30, 2026.

Half year ended
‘ 30 June 2026 30 June 2025
Particulars Percentage
RupeesiIn | Percentage | Rupeesin | Percentage Change
Thousands | to Revenue | Thousands | toRevenue
Revenue 8,103,903 |  100.00% | 9,541,414 100.00% -15.07%
Gross Profit 1,672,601 20.64% | 1,588,842 16.65% 5.27%
Profit before levy and taxation 2,500,795 30.86% | 1,402,707 14.70% 78.28%
Profit after taxation 2,501,581 30.87% | 1,115,458 11.69% 124.26%
Earnings per share- Basic 12.12 5.41 124.03%
Earnings per share- Diluted 12.03 5.37 124.02%

Financial and Operational Review

During the period under review, SGFL recorded net sales of Rs. 8.10 billion against Rs. 9.54 billion in the
corresponding period last year, a decline of 15.07%. However Gross Profit has increased from 16.65% to 20.64%
making asignificantincrease of nearly 4%.This reflects a deliberate shiftin product mix towards high value articles,
improved material yields and disciplined control of conversion cost in the operations.Net profit after tax stood
at Rs.2.501 billion against last year 1.115 billion same period. Effective treasury and borrowing management,
together with lower average mark-up rates during the period, delivered a substantial reduction in finance cost.
The Company continued to shorten its working capital cycle and to make disciplined use of concessionary export
financing, which held the cost of borrowing well below the levels of the comparative period, when policy rates
and benchmark KIBOR were materially higher.

Following the frequent revisions to the United States tariff policy in last one year, most of customers advanced
a significant part of their inventory intake into the earlier period, and the first half of 2026 has therefore been a
phase of channel de-stocking rather than of end-consumer weakness alone. Retail demand in both the United
States and Europe remained weak in this period on account of Middle East War and rising energy prices.

The eaming per share (EPS) for the half year ended stood at Rs 12.12 compared to 5.41 in the corresponding
period last year.
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Investment in Service Long March

SGFL's strategic investment in Service Long March (SLM) continues to yield strong results. The Company's
share of profit from SLM for the current period stands at Rs. 2.229 billion against Rs. 1.165 billion in the same
period last year, reflecting its robust operational performance and effective cost management. This exceptional
share of profit for the period includes a net dilution gain of Rs. 958 million on account of SGFL's share in the
share premium reserve created on listing of SLM shares, net of a dilution loss arising from the reduction in the
Company's shareholding percentage in SLM due to the IPO of SLM.

Despite a challenging global export environment, and particularly amid the evolving United States tariff
landscape, Service Long March has demonstrated notable resilience and stability. Its consistent performance
underscores the strength of its business model, its product positioning and its operational efficiencies. The
management remains confident in SLM's ability to sustain its growth trajectory and to further consolidate its
position within its category, supported by ongoing market diversification and a continued focus on operational
excellence.

Pakistan's Economic Environment

Pakistan's economy delivered an uneven performance over the half year, with macroeconomic stability broadly
preserved but the pace of activity remaining cautious. Economic activity slowed in the closing quarter of FY26 in
the wake of the resurgence of conflict in the Middle East, the associated surge in global energy prices and the
austerity measures adopted by the Government, although high frequency indicators pointed to some recovery
towards the end of the period. The State Bank of Pakistan projects real GDP growth in the range of 3.5% to 4.5%
for FY27.

Headline inflation eased to 11.1% year on year in June 2026 from 11.7% in the preceding month, assisted by
the pass-through of lower global energy prices and a favourable electricity tariff adjustment, while core inflation
moderated to 8.7%. Both measures, however, remain well above the medium-term target range of 5% to 7%, and
in its meeting of July 27, 2026 the Monetary Policy Committee unanimously kept the policy rate unchanged at
11.5%. Financial conditions nevertheless continued to ease relative to the comparative period the Company was
able to reprice a part of its borrowing accordingly.

The external account remained the most encouraging feature of the period. Pakistan closed FY26 with a current
account deficit of only USD 139 million, with record workers' remittances offsetting a trade deficit that widened
as energy prices rose. The State Bank's foreign exchange reserves exceeded the end-June 2026 target of USD 18
billion before settling at approximately USD 17.3 billion in mid-July following scheduled debt repayments, and
are targeted to reach USD 20.20 billion by December 2026. Standard & Poor's upgraded Pakistan's sovereign
credit rating to "B" during the period. The rupee remained broadly stable against the US dollar through the
half year, which supported cost predictability but also meant that no exchange rate relief was available to offset
competitor currency movements for exporters.
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Directors’' Report to the Shareholders

International Trade and the Global Footwear Market

The global footwear trade passed through an unusual cycle during the period. The repeated revisions to United
States import tariffs prompted brands and retailers to pull shipments forward, and the resulting build-up of
channel inventory has had to be worked down through the first half of 2026. The practical consequences for
suppliers have been shorter order horizons, later confirmations, smaller order quantities per style and a sharper
negotiation over landed cost, as buyers seek to share the burden of tariffs across the supply chain. Order flow has
been slower to commit rather than absent, and programmes deferred from the first half are being discussed for
later delivery windows.

End demand in the Company's principal markets remained soft. Consumer behaviour in the United States
and Western Europe has stayed cautious and need-based, with higher living costs, increased energy bills and
the uncertainty created by the Middle East conflict all weighing on discretionary spending. The International
Monetary Fund raised its global inflation forecasts for both 2026 and 2027 in its latest World Economic Outlook
amid higher global commodity prices, which points to continued pressure on household budgets and to a
gradual rather than sharp recovery in footwear retail through the remainder of the year.

Export Environment from Pakistan and Support for Exporters

Exporters from Pakistan continued to operate with a number of structural handicaps during the period. Energy
costs remain high relative to competing origins in South and South East Asia, sailing times and connectivity from
Karachi are longer than from the principal competing ports, the release of refunds, rebates and duty drawback
claims continues to absorb working capital, and depreciation in competitor currencies has periodically eroded
relative price competitiveness while the rupee remained stable. Availability and cost of quality finished leather
also remain a constraint on the industry as a whole.

Set against these constraints, the policy environment for exporters improved over the period. Concessionary
export refinance and long-term financing facilities available through the State Bank of Pakistan, together with
generally easing financial conditions and accelerating private sector credit, reduced the cost of export working
capital and of capital investment. The continuing rationalisation of import tariffs lowers input costs for export
manufacturing, and the improvement in the sovereign rating and in the external account has begun to restore
the confidence of international buyers and their banks in Pakistan as a sourcing destination. The Company
continues to engage, both directly and through the Pakistan Footwear Manufacturers Association, on the timely
settlement of export refunds and on the competitiveness of energy tariffs for export-oriented industry.

Status of Joint Venture

Geopolitical uncertainty and temporary customer destocking have slowed industry-wide order placements.
We expect a gradual recovery as conditions normalize. Meanwhile, trial production and workforce training are
underway to bring product quality in line with international benchmarks.
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Related Party Transactions

All transactions with related parties during the period were carried out on an arm’s length basis, were reviewed
by the Audit Committee and approved by the Board of Directors, and are disclosed in the notes to the condensed
interim financial information.

Future Outlook

The company expects a gradual recovery of top line in coming months and customers are easing out in their
inventories. Some of our strategic customers have confirmed more production lines and placements have begun
accordingly. The company feels confident that we will back to our growth trajectory in coming months/

The Board therefore views 2026 as a year of strengthening foundations, resilience and re-calibration ahead of the
next phase of growth. In this period of difficult market situation, company will continue to protect margins and
improve bottom line with disciplined operational efficiencies and cost control.

Acknowledgment

The Directors would like to express our deep appreciation to our shareholders who have consistently demonstrated
their trust in the Company.

The Directors also record their appreciation of the dedication and hard work of the Company's employees and
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For and on behalf of the Board

s %

Arif Saeed Hassan Javed
(Chairman) (Chief Executive)
27 August 2026
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Independent Auditor’s Review Report

To the members of Service Global Footwear Limited
Report on review of Unconsolidated Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying unconsolidated condensed interim statement of financial position of SERVICE GLOBAL
FOOTWEAR LIMITED (the Company) as at 30 June 2026 and the related unconsolidated condensed interim statement
of profit or loss, unconsolidated condensed interim statement of comprehensive income, unconsolidated condensed
interim statement of changes in equity, and unconsolidated condensed interim statement of cash flows, and notes to
the unconsolidated condensed interim financial statements for the half year then ended (here-in-after referred to as the
"unconsolidated condensed interim financial statements”). Management is responsible for the preparation and presentation
of these unconsolidated condensed interim financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these unconsolidated
condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of unconsolidated condensed interim
financial statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying unconsolidated
condensed interim financial statements are not prepared, in all material respects, in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting.

Other Matter

Pursuant to the requirement of Section 237 (1) (b) of the Companies Act, 2017, only cumulative figures for the half year,
presented in second quarter accounts are subject to a limited scope review by the statutory auditors of the Company.
Accordingly, the figures of the unconsolidated condensed interim statement of profit or loss and unconsolidated condensed
interim statement of comprehensive income for the three months period ended 30 June 2026 have not been reviewed by us.

The engagement partner on the review resulting in this independent auditor's review report is Syed Mustafa Ali.

@{W/A,

RIAZ AHMAD & COMPANY
Chartered Accountants

Lahore
Date: 27 August 2026

UDIN: RR2026101685Aqg29Ulb
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Unconsolidated Condensed Interim Statement of Financial Position (un-audited)
As at June 30,2026

(Un-audited) (Audited)

June December
30,2026 31,2025
Note (Rupees in thousand)

EQUITY AND LIABILITIES

Share capital and reserves

Authorized share capital

250,000,000 (31 December 2025: 250,000,000) ordinary shares of Rupees 10 each 2,500,000 2,500,000

Issued, subscribed and paid-up share capital
206,467,605 (31 December 2025: 206,467,605) ordinary shares of Rupees 10 each 2,064,676 2,064,676

Share capital to be issued against employee’s share option scheme 6,018

Reserves 8,444,073 6,329,979
Total equity 10,514,767 8,394,655
LIABILITIES

Non-current liabilities

Long term financing - secured 4 1,035,929 1,055,360
Employees' retirement benefit 244,035 260,507
Deferred income tax liability - net 683,765 786,075

1,963,729 2,101,942
Current liabilities

Trade and other payables 2,615,310 2,756,106
Contract liabilities 55,168 37,562
Accrued mark-up 130,499 73,772
Short term borrowings 7,968,373 7,128,240
Current portion of long term financing 292,865 185,141
Unclaimed dividend 2,391 2,042
11,064,606 10,182,863
Total liabilities 13,028,335 12,284,805
Contingencies and commitments 5
TOTAL EQUITY AND LIABILITIES 23,543,102 20,679,460

The annexed notes form an integral part of these unconsolidated condensed interim financial statements.

A

Hassan Javed
(Chief Executive)
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(Un-audited)  (Audited)
June December
30,2026 31,2025
Note (Rupees in thousand)
ASSETS
Non-current assets
Fixed assets 6 3,620,115 4,198,142
Investment properties 7 749,921 .
Long term security deposits 4,931 4,491
Long term investments 8 8,032,994 5,799,215
Long term loans to employees 18,076 17,931
12,426,037 10,019,779
Current assets
Stores, spares and loose tools 199,454 194,749
Stock in trade 3,661,016 3,894,694
Trade debts 3,400,780 2,927,254
Loans and advances 229,986 253,564
Accrued markup 662 7,966
Short term deposits and prepayments 49,183 36,382
Other receivables 1,895,733 1,856,323
Short term investments 9 1,100,481 94,832
Advance income tax and prepaid levy - net 341,493 270,404
Cash and bank balances 238,277 1,123,513
11,117,065 10,659,681
TOTAL ASSETS 23,543,102 20,679,460
. . L/Qq )
Arif Saeed Usman Liagat
(Director) (Chief Financial Officer)



LAY . o
V12 Service Global Footwear Limited

Unconsolidated Condensed Interim Statement of Profit or Loss (un-audited)
For the half year ended June 30, 2026

(Un-audited) (Un-audited)
HALF YEAR ENDED QUARTER ENDED
June June June June

Note 30,2026 30,2025 30,2026 30,2025
(Rupees in thousand)

Revenue 10 8,103,903 9,541,414 4,108,072 4,748,262
Cost of sales 11 (6,431,302) (7,952,572) (3,156,700) (3,884,327)
Gross profit 1,672,601 1,588,842 951,372 863,935
Distribution cost (655,588) (764,062) (336,758) (387,262)
Administrative expenses (435,166) (415,454) (227,115) (219,811)
Other expenses (269,538) (45,909) (197,230) (41,148)

(1,360,292)  (1,225,425) (761,103) (648,221)

312,309 363,417 190,269 215,714

Other income 145,160 130,794 107,302 56,910
Profit from operations 457,469 494,211 297,571 272,624
Finance cost (185,675) (256,468) (91,531) (106,409)

271,794 237,743 206,040 166,215
Share of net profit of associate accounted

for using the equity method 8.2 2,229,001 1,164,964 1,553,647 1,010,561
Profit before levy and taxation 2,500,795 1,402,707 1,759,687 1,176,776
Levy (44,401) (41,384) (10,672) 936
Profit before taxation 2,456,394 1,361,323 1,749,015 1,177,712
Taxation 45,187 (245,865) 236,861 (159,174)
Profit after taxation 2,501,581 1,115,458 1,985,876 1,018,538
EARNINGS PER SHARE - BASIC (RUPEES) 12.12 541 9.62 494
EARNINGS PER SHARE - DILUTED (RUPEES) 12.03 5.37 9.55 490

The annexed notes form an integral part of these unconsolidated condensed interim financial statements.

r

2 "o M

Hassan Javed Arif Saeed ‘Usman Liagat
(Chief Executive) (Director) (Chief Financial Officer)
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Unconsolidated Condensed Interim Statement of Comprehensive Income (un-audited)
For the half year ended June 30,2026

(Un-audited) (Un-audited)
HALF YEAR ENDED QUARTER ENDED
June June June June

30,2026 30,2025 30,2026 30,2025
(Rupees in thousand)

PROFIT AFTER TAXATION 2,501,581 1,115,458 1,985,876 1,018,538

OTHER COMPREHENSIVE INCOME
Items that will not be reclassified to profit or loss

Items that may be reclassified subsequently to profit or loss
Share of other comprehensive income of investment

accounted for using the equity method 37 - 78
Other comprehensive income for the period 37 - 78 -
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 2,501,618 1115458 1,985954 1,018,538

The annexed notes form an integral part of these unconsolidated condensed interim financial statements.

r

% iis M

Hassan Javed Arif Saeed ‘Usman Liagat
(Chief Executive) (Director) (Chief Financial Officer)
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Unconsolidated Condensed Interim Statement of Cash Flows (un-audited)

For the half year ended June 30, 2026

(Un-audited)  (Un-audited)
June June
30,2026 30,2025
Note  (Rupeesin thousand)

Cash flows from operating activities
Cash generated from / (used in) operations 12 174,565 (454,231)
Finance cost paid (128,948) (237,241)
Income tax and levy paid (172,613) (195,538)
Staff retirement benefit paid (38,604) (874)
Long term loans to employees - net (595) (1,038)
Long term security deposits - net (1,616) (760)
Net cash used in operating activities (167,811) (889,682)
Cash flows from investing activities
Capital expenditure on fixed assets (210,531) (806,484)
Capital expenditure on investment properties (140,272) -
Proceeds from disposal of fixed assets 33,522 4137
Loan given to Service Industries Limited - Holding Company (74,000)
Loan repayment from Service Industries Limited - Holding Company - 2,574,000
Interest on term deposit receipts and saving accounts received 64,645 44,848
Mark-up received on loan to Service Industries Limited - Holding Company - 33,354
Short term investments made (1,004,000)
Long term investments made (3,315)
Net cash (used in) / from investing activities (1,259,951) 1,775,855
Cash flows from financing activities
Long term financing obtained 175,392 664,410
Repayment of long term financing (87,099) (29,786)
Short term borrowings - net 844,224 | | (1,311,753)
Proceeds against share capital to be issued under Employee's Stock Option Scheme 22,595 13,960
Dividend paid (412,586) (826,719)
Net cash from / (used in) financing activities 542,526  (1,489,888)
Net decrease in cash and cash equivalents (885,236) (603,715)
Cash and cash equivalents at the beginning of the period 1,123,513 744,970
Cash and cash equivalents at the end of the period 238,277 141,255

The annexed notes form an integral part of these unconsolidated condensed interim financial statements.

A

Usman Liagat
(Chief Financial Officer)

% .

Hassan Javed Arif Saeed
(Chief Executive) (Director)




A . -
\16¢ Service Global Footwear Limited
-

Selected Notes to the Unconsolidated Condensed Interim Financial Statements (un-audited)
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2.2

THE COMPANY AND ITS OPERATIONS

Service Global Footwear Limited (the Company) was incorporated as a public limited Company on 19
July 2019 in Pakistan under the Companies Act, 2017 and got listed on 28 April 2021.The shares of the
company are quoted on Pakistan Stock Exchange Limited. The registered office of the Company is located
at 2 - Main Gulberg, Lahore. The principal activities of the Company are manufacturing, sale, marketing,
import and export of footwear, leather and allied products. The Company is the subsidiary of Service
Industries Limited.

BASIS OF PREPARATION

These unconsolidated condensed interim financial statements have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

e International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and
e Provisions of, directives and notifications issued under the Companies Act, 2017.

Where the provisions of, directives and notifications issued under the Companies Act, 2017 differ with
the requirements of IAS 34, the provisions of, directives and notifications issued under the Companies
Act, 2017 have been followed.

These unconsolidated condensed interim financial statements do not include all the information
and disclosures required in annual financial statements and should be read in conjunction with the
annual audited financial statements of the Company for the year ended 31 December 2025. These
unconsolidated condensed interim financial statements are un-audited, however, have been subjected
to limited scope review by the auditors and are being submitted to the shareholders as required by the
Listed Companies (Code of Corporate Governance) Regulations, 2019 and Section 237 of the Companies
Act, 2017.

MATERIALACCOUNTING POLICY INFORMATION

The material accounting policy information and methods of computations adopted for the preparation
of these unconsolidated condensed interim financial statements are same as applied in the preparation
of the preceding audited annual published financial statements of the Company for the year ended 31
December 2025 except for the adoption of accounting policy of investment properties which has been
explained in the note 3.1 of these unconsolidated condensed interim financial statements.
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Investment properties

Land and building held for capital appreciation or to earn rental income are classified as investment
properties. Investment properties except land, are stated at cost less accumulated depreciation and any
recognised impairment loss. Land is stated at cost less any recognised impairment loss (if any). Property
under construction or development for future use as an investment property is included in investment
properties at cost.

Critical accounting estimates and judgments

The preparation of these unconsolidated condensed interim financial statements in conformity with
the approved accounting standards requires the use of certain critical accounting estimates. It also
requires the management to exercise its judgment in the process of applying the Company's accounting
policies. Estimates and judgments are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

During preparation of these unconsolidated condensed interim financial statements, the significant
judgments made by the management in applying the Company's accounting policies and the key
sources of estimation and uncertainty were the same as those that applied in the preceding audited
annual financial statements of the Company for the year ended 31 December 2025.

(Un-audited)  (Audited)
June December

30,2026 31,2025
(Rupees in thousand)

LONG TERM FINANCING - SECURED

Opening balance 1,240,501 312,969
Add: Obtained during the period / year 175,392 986,983
Less: Repaid during the period / year (87,099) (59,451)

1,328,794 1,240,501
Less: Current portion shown under current liabilities (292,865)  (185,141)

1,035,929 1,055,360
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CONTINGENCIES AND COMMITMENTS

Contingencies

There is no significant change in the status of contingencies as disclosed in the preceding audited annual
financial statements of the Company for the year ended 31 December 2025 except for the following:

DCIR initiated post-refund audit proceedings under Rule 36 of the Sales Tax Rules, 2006. The said
proceedings culminated in the learned DCIR passing an assessment order dated 30 June 2026 under
section 11E of the Sales Tax Act, 1990 creating a sales tax demand to the tune of Rupees 809.555 million.
In response to the order passed by the DCIR, an appeal was filed before the Honourable Appellate
Tribunal Inland Revenue (ATIR). The Honourable Appellate Tribunal Inland Revenue (ATIR), vide its order
dated 27 July 2026, partly allowed the Company's appeal by deleting the tax demand amounting to
Rupees 195.159 million, while tax demand amounting to Rupees 30.322 million was upheld and tax
demand amounting to Rupees 584.074 million was remanded back for fresh adjudication. The remand
back proceedings are pending adjudication. The management, based on the advice of its legal counsel,
is confident of a favourable outcome of the matter.

The Deputy Commissioner Inland Revenue (DCIR), Refund Zone, passed an order dated 20 April 2026
under Section 11E of the Sales Tax Act, 1990, whereby a demand of Rupees 1.030 million was raised
against the Company without proper issuance of a show-cause notice. Aggrieved by the said order, the
Company filed an appeal before the Commissioner Inland Revenue (Appeals) [CIR(A)]. The appeal has
not yet been fixed for hearing. The management, based on the advice of its legal counsel, is confident of
a favourable outcome of the matter.

The Deputy Commissioner Inland Revenue (DCIR), Refund Zone, issued a show-cause notice dated 03
December 2025 under Section 11 of the Sales Tax Act, 1990, in respect of input tax amounting to Rupees
1.724 million claimed by the Company for the tax period May 2024. Subsequently, the DCIR passed
an assessment order dated 20 April 2026 under Section 11E of the Sales Tax Act, 1990, whereby the
aforesaid input tax claim was disallowed. Aggrieved by the said order, the Company filed an appeal
before the Commissioner Inland Revenue (Appeals-I) [CIR(A)], Lahore. The appeal has not yet been fixed
for hearing. The management, based on the advice of its legal counsel, is confident of a favourable
outcome of the matter.

Infrastructure cess imposed by the Province of Sindh under the Sindh Finance Act, 1994 and its
subsequent amendments, including the Sindh Development and Maintenance of Infrastructure Cess
Act, 2017. The Company filed a writ petition before the Sindh High Court, (the Court) which granted
a stay order subject to the furnishing of bank guarantees in favour of the Director Excise and Taxation,
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Karachi. Subsequently, the Court through its order dated 4 June 2021, directed encashment of the bank
guarantees. Being aggrieved, the Company, along with others, filed petition for leave to appeal before
the Supreme Court of Pakistan. By its order dated 01 September 2021, the Supreme Court of Pakistan
granted leave to appeal, restrained the Sindh Government from encashing the bank guarantees
furnished pursuant to the interim orders of the Court and directed the release of future consignments
against submission of bank guarantees for the disputed amounts.

Following the establishment of the Federal Constitutional Court of Pakistan under the Twenty-Seventh
Constitutional Amendment, all pending appeals, including the Company's appeal, were transferred to
Federal Constitutional Court of Pakistan. By order dated 23 February 2026, the Federal Constitutional
Court of Pakistan granted interim injunctive relief by directing that fresh consignments be released
upon furnishing undertakings and post-dated cheques. The matter is currently pending adjudication.

The Government of Sindh enacted the Sindh Development and Maintenance of Infrastructure Cess
(Amendment) Act, 2026 ("Amendment Act"), which has been gazetted on 23 February 2026. The
AmendmentAct introduced concessionary cess rates for future consignments for entities entering into a
settlement agreement by either paying the outstanding cess liability in a single lump sum on or before
15 July 2026 or in 51 instalments. Execution of the settlement agreement is subject to unconditional
withdrawal of all pending litigation and waiver of all claims against the Government of Sindh.

The Company, along with others, has filed a constitutional petition before the Court seeking a
declaration that entities having pending litigation, including appeals before the Federal Constitutional
Court of Pakistan on the subject matter, should not be subjected to discriminatory or disadvantageous
treatment. The petition also seeks to restrain the Government of Sindh and its officers from taking any
coercive action, including encashment of bank guarantees and post-dated cheques furnished in respect
of the levy. Based on the advice of legal counsel, the management of the Company believes a favourable
outcome of the matter.

Post dated cheques have been issued to custom authorities in respect of duties amounting to Rupees
71.203 million (31 December 2025: Rupees 79.921 million) on imported material availed on the basis
of consumption and export plans. In the event the documents of exports are not provided on due dates,
chequesissued as security shall be encashable. The Company is availing Export Facilitation Scheme (EFS)
License issued by Collector of Custom, Lahore with a face value of Rupees 3,360 million (31 December
2025: Rupees 2,750 million) for the duty and tax free imports of plant, machinery, equipment,
component parts, raw material, packing material and accessories. The said limit was allowed by Collector
of Customs, Lahore after securing a post dated cheque of Rupees 3,360 million (31 December 2025:
Rupees 2,750 million) from the Company.
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5.2 Commitments

5.2.1  Letters of credit other than capital expenditure are of Rupees 487.623 million (31 December 2025:
Rupees 490.811 million).

5.2.2  Contracts for capital expenditure are approximately of Rupees 11.097 million (31 December 2025:
Rupees 6.423 million).

5.2.3  Outstanding foreign currency forward contracts are of Rupees 1,700.013 million (31 December 2025:
Rupees 3,650.841 million).

5.2.4  The Company's share in commitments of associate accounted for under equity method is Rupees
2,821.745 million (31 December 2025: Rupees 3,601.806 million).

5.2.5 Following represent commitments arising from short-term leases recognized on a straight-line basis as
expense under the practical expedients applied by the Company. The amount of future payments under
these leases and the period in which these payments will become due are as follows:

(Un-audited)  (Audited)
June December
30,2026 31,2025
Note (Rupees in thousand)
Not later than one year 7,635 7,916

6 FIXED ASSETS
Operating fixed assets 6.1 3,062,884 3,142,814
Capital work-in-progress 6.2 557,231 1,055,328

3,620,115 4,198,142

6.1 Operating fixed assets
Opening net book value 3,142,814 2,868,638
Add: Cost of additions during the period / year 6.1.1 124,129 581,873
Less: Book value of deletions during the period / year 612  (28,077) (14,4006)
Less: Freehold land transferred to investment properties 7 (25,150) -
Less: Depreciation charged during the period / year (150,832) (293,291)

Closing net book value 3,062,884 3,142,814
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(Un-audited)  (Audited)

June December

30,2026 31,2025
(Rupees in thousand)

6.1.1  Cost of additions during the period / year

Buildings on freehold land 45,846 42,123
Plantand machinery 19,251 297,566
Furniture, fixture and fittings - 3,837
Vehicles 35,679 153,757
Service equipment 23,353 84,590

124,129 581,873

6.1.2  Book value of deletions during the period / year
Cost of deletions:

Buildings on freehold land - 3,817
Plantand machinery 75 1,765
Furniture, fixture and fittings 1,885 -
Vehicles 41,581 20,313
Service equipment 30,607 2,533

74,148 28,428
Less: Accumulated depreciation (46,071) (14,022)
Book value of deletions during the period / year 28,077 14,406

6.2 Capital work-in-progress

Buildings on freehold land 200,626 728,457
Plant and machinery 183,237 171,753
Service equipment 155,814 133,710
Furniture, fixture and fittings 7,687 1,705
Advances for capital expenditures 9,867 19,703

557,231 1,055,328

7 INVESTMENT PROPERTIES
Building on
Freehold freehold Total
land
land

(Rupees in thousand)

Carrying value as at 31 December 2025 - Audited - - -
Transferred from operating fixed assets and capital work-in-progress 25150 584,499 609,649
Add: Additions during the period (Note 7.1) - 140,272 140,272

Carrying value as at 30 June 2026 - Un-audited 25150 724,771 749,921
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7.1 Theseinclude borrowing cost of Rupees 30.471 million capitalized during the period in accordance with
IAS 23 "Borrowing Costs".

7.2 As the construction is in progress, so the fair value of the investment properties cannot be reliably
measured. Once the construction is complete, the fair value of investment properties will be disclosed
accordingly. The location of the investment properties is Muridke. Area of freehold land is 136,816
square feet and covered area of building under construction is 79,760 square feet.

(Un-audited)  (Audited)
June December
30,2026 31,2025
Note (Rupees in thousand)

8 LONG TERM INVESTMENTS
Investment in subsidiary companies - at cost 8.1 92,482 89,167
Investment in associate (with significant influence) - under
equity method 8.2 7,940,512 5,710,048

8,032,994 5,799,215
8.1 Investment in subsidiary companies - at cost
Dongguan Service Global Limited - unquoted
Equity held 100% (31 December 2025: 100%) 89,167 89,167
Service Athletic Global Footwear (Private) Limited -unquoted
Equity held 51.00% (31 December 2025: Nil) 3,315 -
92,482 89,167
8.2 Investment in associate (with significant influence) - under equity method

Service Long March Tyres Limited - quoted
1,354,858,520 (31 December 2025: 1,354,858,520) fully
paid ordinary shares of Rupees 2 each 8.2.1 7,940,512 5,710,048
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(Un-audited)  (Audited)

June December
30,2026 31,2025
Note (Rupees in thousand)
8.2.1 Investment in associate (with significant influence) - under equity method
Equity held: 17.38% (31 December 2025: 18.30%) 2,720,975 2,720,975
Share of post acquisition changes in investee's net assets:
As at the beginning of the period / year 2,989,073 1,225,290
Add: Share of post acquisition profit for the period / year 8.2.2 | 2,229,001 2,277,572
Less: Dividend received during the period / year - (548,894)
Add: Share of employee share options reserve 1,426 35,328
Less: Share of post acquisition other comprehensive income / (loss) 37 (223)

5,219,537 2,989,073
7,940,512 5,710,048

8.2.2  Postacquisition profit for the period includes gain on dilution of interest in associate of Rupees 958.309
million due to issuance of shares of equity accounted investee company through intial public offering.

(Un-audited)  (Audited)

June December
30,2026 31,2025
Note (Rupees in thousand)
9 SHORTTERM INVESTMENTS
Debt instruments - term deposit receipts 9.1 1,100,481 94,832
9.1 Debt instruments - term deposit receipts
At amortized cost 1,095,000 91,000
Add: Accrued interest 5,481 3,832

1,100,481 94,832
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(Un-audited) (Un-audited)
HALF YEAR ENDED QUARTER ENDED
June June June June

30,2026 30,2025 30,2026 30,2025
(Rupees in thousand)

10 REVENUE
Revenue from contracts with customers:
Export sales 8,133,674 9,613,482 4,129,862 4,785,795
Local sales 76,022 83,903 32,897 45,326
8,209,696 9,697,385 4,162,759 4,831,121
Less: Discounts and commissions (105,793)  (155,971) (54,687) (82,859)
8,103,903 9,541,414 4,108,072 4,748,262
10.1  Disaggregation of revenue from contracts with customers

In the following table, revenue from contracts with customers is disaggregated by primary geographical
market, major products and service lines and timing of revenue recognition:

(Un-audited) (Un-audited)
HALF YEAR ENDED QUARTER ENDED
June June June June

30,2026 30,2025 30,2026 30,2025
(Rupees in thousand)

Region

Europe 6,476,030 7,240,430 3,578,369 3,759,614
North America and South America 1,098,422 1,640,659 266,717 809,273
Asia, Africa, Australia 453,429 576,422 230,089 134,049
Pakistan 76,022 83,903 32,897 45,326

8,103,903 9,541,414 4,108,072 4,748,262

Timing of revenue recognition
Products and services transferred ata pointin time 8,103,903 9,541,414 4,108,072 4,748,262
Products and services transferred over time

8,103,903 9,541,414 4,108,072 4,748,262

Major products / service lines
Footwear 8,087,966 9,541,414 4,097,912 4,748,262
Raw material 15,937 10,160

8,103,903 9,541,414 4,108,072 4,748,262
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Un-audited Un-audited
HALF YEAR ENDED QUARTER ENDED
June June June June
30,2026 30,2025 30,2026 30,2025
(Rupees in thousand)
11 COST OF SALES

Raw materials consumed 3,579,426 4,378,181 1,709,453 2,157,595
Salaries, wages and other benefits 1,805,722 2,040,398 888,714 1,036,344
Stores and spares consumed 190,404 315,661 105,779 158,336
Packing materials consumed 431,616 539,747 219,324 262,915
Fuel and power 135,806 156,374 64,237 80,888
Insurance 10,480 13,199 5,205 6,597
Travelling and conveyance 41,680 44,835 21,742 25,339
Repair and maintenance 24,126 28,082 13,901 14,145
Entertainment 2,404 617 38 56
Depreciation 127,053 120,178 64,203 61,659
Rent, rates and taxes 1,744 1,464 903 850
Provision / (reversal of provision) for slow
moving and obsolete inventory 3,645 4,190 686 2,017
Other manufacturing charges 50,201 42,090 23,215 17,180

6,404,307 7,685016 3,117,400 3,823,921
Movement in work in process 68,336 53,823 165,185 34,944
Cost of goods manufactured 6,472,643 7,738,839 3,282,585 3,858,865
Finished goods: (41,341) 213,733 (125,885) 25,462
Movement in finished goods 6,431,302 7,952,572 3,156,700 3,884,327
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Un-audited
HALF YEAR ENDED
June June
30,2026 30,2025
Note (Rupees in thousand)
12 CASH GENERATED FROM / (USED IN) OPERATIONS

Profit before taxation and levy 2,500,795 1,402,707
Adjustments for non-cash charges and other items:
Depreciation 150,832 137,709
Provision for gratuity 22,132 25,455
Finance cost 185,675 256,468
(Gain)/ Loss on disposal of operating fixed assets (5,445) 82
Provision for workers' profit participation fund 2,854 :
Unrealised exchange (gain) / loss on forward contracts (62,617) 70,367
Exchange loss / (gain) - net 205,444 (40,463)
Interest on workers' profit participation fund 63 97
Provision for workers' welfare fund 51,037 28,627
Provision / (reversal of provision) for slow moving and obsolete inventory 3,645 4,190
Reversal of allowance for expected credit losses - trade debt (57) (18)
Debit balance written off - 17,201
Interest on term deposit receipts and bank deposits (58,990) (35,249)
Employee's share option expense 7,408 15,156
Share of profit of equity accounted investee - net of taxation (2,229,001)  (1,164,964)
Interest on loan to Holding Company - (33,354)
Working capital changes 121 (599,210)  (1,138,242)

174,565 (454,231)
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Un-audited
HALF YEAR ENDED

June June
30,2026 30,2025
(Rupees in thousand)

12.1  Working capital changes
Decrease / (Increase) in current assets:
Stores, spares and loose tools (9,191) (28,968)
Stock in trade 234,519 (250,439)
Trade debts (683,004)  (1,281,006)
Loans and advances 24,028 (40,784)
Short term deposits and prepayments (11,624) (27,753)
Other receivables 23,207 (136,105)
(422,065)  (1,765,055)
(Decrease) / Increase in current liabilities:
Trade and other payables (194,751) 588,745
Contract liabilities 17,606 38,068
(599,210)  (1,138,242)
13 RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

(i)

Fair value hierarchy

Judgements and estimates are made in determining the fair values of the financial instruments that are recognized
and measured at fair value in these unconsolidated condensed interim financial statements. To provide an
indication about the reliability of the inputs used in determining fair value, the Company has classified its financial
instruments into the following three levels. An explanation of each level follows underneath the table.

Recurring fair value measurements Level 1 Level 2 Level 3 Total
At 30 June 2026 (Un-audited)

(Rupees in thousand)
Financial assets

Derivative financial assets - 62,617 - 62,617

Recurring fair value measurements Level 1 Level 2 Level 3 Total
At 31 December 2025 (Audited)

(Rupees in thousand)

Financial assets

Derivative financial assets - 5,508 - 5,508




LA
428 Service Global Footwear Limited

Selected Notes to the Unconsolidated Condensed Interim Financial Statements (un-audited)
For the half year ended June 30, 2026

(i)

The above table does not include fair value information for financial assets and financial liabilities not measured at
fair value if the carrying amounts are a reasonable approximation of fair value. Due to short term nature, carrying
amounts of certain financial assets and financial liabilities are considered to be the same as their fair value. For the
majority of the non-current receivables, the fair values are also not significantly different to their carrying amounts.

There were no transfers between levels Tand 2 for recurring fair value measurements during the year. Further there
was no transfer out of level 3 measurements.

The Company's policy i to recognize transfers into and transfers out of fair value hierarchy levels as at the end of the
reporting period.

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and
equity securities) is based on quoted market prices at the end of the reporting period. The quoted market price used
for financial assets held by the Company is the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-
counter derivatives) is determined using valuation techniques which maximise the use of observahle market data
and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument
are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included
in level 3.This is the case for unlisted equity securities.

Valuation techniques used to determine fair values
Specific value techniques used to value financial instruments include the use of quoted market prices or dealer
quotes for similar instruments.
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The related parties comprise of the Holding Company, subsidiary company, subsidiaries of the Holding Company,
associated companies, employees' gratuity fund trust, employees’ provident fund trust and key management
personnel. The Company in the normal course of business carries out transactions with various related parties. Detail
of transactions with related parties, other than those which have been specifically disclosed elsewhere in these

unconsolidated condensed interim financial statements are as follows:

Transactions:

Un-audited Un-audited
HALF YEAR ENDED QUARTER ENDED
June June June June
30,2026 30,2025 30,2026 30,2025
(Rupees in thousand)

Nature of relationship Nature of transactions

Holding company

Service Industries Limited Sale of goods 15,937 28,417 10,160 13,574
Purchase of goods 59,679 225,642 53,158 52,110
Purchase of fixed assets - 15 15
Loan given 74,000
Loan repaid - 2,574,000 - -
Expenses charged to the company 91,606 127,614 45,456 65,542
Interest income - 33,354 - -
Dividend paid 309,732 654,200 309,732 654,200

Post employment benefit plan

Service Provident Fund Trust Dividend paid 17,368 17,368

Common directorship

Servis Foundation Donation paid 10,203 10,203

Subsidiary company of the Holding Company

Service Tyres (Private) Limited Purchase of goods 163 163
Purchase of fixed assets 263 263

Subsidiary company of the Holding company

Service Retail (Private) Limited Sale of goods 12,800

Subsidiary company

Dongguan Service Global Limited Purchase of goods 932,603 1,256,460 538,083 676,196

Subsidiary company

Service Athletic Global Footwear  Fully paid ordinary shares
(Private) Limited acquired 3,315

3,315
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Un-audited Un-audited
HALF YEAR ENDED QUARTER ENDED
June June June June

30,2026 30,2025
(Rupees in thousand)

30,2026 30,2025

Nature of relationship Nature of transactions
Other related parties
Post employment benefit plans 98,396 107,778 46,906 54,022
Key management personnel
Remuneration 157,703 124,378 81,981 62,189
Meeting fee to directors - non executive 1,750 880 750 400
Cash dividend paid 3,859 7,614 3,859 7,614
Proceeds against shares to be issued under Employee’s Stock
Option Scheme 9,701 5716 9,701 5716
Options granted under Employee’s Stock Option Scheme against
which vesting period has not been completed as on 01 January
2026: 563,697 (As on 01 January 2025: 841,942 options)
(ii) Period end balances
As at 30 June 2026 (Un-audited)
Subsidiary | | Other rfelated Total
company parties
(Rupees in thousand)
Employees' retirement benefits payable 283,955 283,955
Trade and other payables 207,405 207,405
As at 31 December 2025 (Audited)
Subsidiary Other related
. Total
company parties
(Rupees in thousand)
Employees' retirement benefits payable 304,015 304,015
Trade and other payables 151,854 151,854

15 FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the
preceding audited annual financial statements of the Company for the year ended 31 December 2025.
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16 DISCLOSURE REQUIREMENT FOR COMPANY NOT ENGAGED IN SHARIAH NON-PERMISSIBLE

BUSINESS ACTIVITITIES AS ITS CORE BUSINESS ACTIVITIES

Un-audited Audited
June December
30,2026 31,2025

(Rupees in thousand)

Financing (long-term, short-term, or lease financing) obtained as per Islamic mode

Short term borrowings 3,295,206 2,921,799
Interest or mark-up accrued on any conventional loan or advance 102,664 59,857
Long-term and short-term Shariah compliant Investments
Long term investments 8,032,994 5,799,215
Short term investments 11,141 11,000
Shariah-compliant bank deposits, bank balances, and TDRs 55,084 58,343
HALF YEAR ENDED QUARTER ENDED
Un-audited  Un-audited  Un-audited  Un-audited
June June June June
30,2026 30,2025 30,2026 30,2025
(Rupees in thousand)

Revenue earned from a Shariah-compliant business segment 8,103,903 9,541,414 4,108,072 4,748,262

Break-up of late payments or liquidated damages

Gain or loss or dividend earned on Shariah compliant investments

or share of profit from Shariah-compliant associates

Share of net profit of associate accounted for

using the equity method 2,229,001 1,164,964 1,553,647 1,010,561

Profit earned from Shariah-compliant bank deposits, bank

balances, or TDRs

Return on term deposit receipts 219 242 141 136

Exchange gain earned from actual currency - 40,463 40,463

Exchange gains earned using conventional

derivative financial instruments 62,617 - 62,617

Profit paid on islamic mode of financing 30,140 87,225 14,671 76,091

Total Interest earned on any conventional loan or advance

Interest on loan to Holding Company - 33,354
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HALF YEAR ENDED QUARTER ENDED
Un-audited Un-audited  Un-audited  Un-audited
June June June June

30,2026 30,2025 30,2026 30,2025

(Rupees in thousand)

17

Source and detailed breakup of other income, including

breakup of other or miscellaneous portions of other income

into Shariah-compliant and non-compliant income

Shariah-compliant:

Gain on sale of property, plant and equipment
Scrap sales

Net exchange gain

Return on term deposit receipts

Non-shariah compliant income:

Profit on deposits with banks

Return on term deposit receipts

Unrealised exchange gain on forward contracts
Reversal of allowance for expected credit losses

Interest on loan to Holding Company

5,445
18,051 21,710
40,463
219 242
26,377 34,302
32,394 705

62,617
57 18
33,354

3,417
8,287

141

5,710
27,073
62,617

57

10,653
40,463
136

5,092
548

18

Relationship with Shariah-compliant financial institutions, including banks, takaful operators and their

windows, etc

Name

Relationship

MCB Islamic Bank Limited

Meezan Bank Limited

Faysal Bank Limited (Barkat Islami)
Dubai Islamic Bank Pakistan Limited

The Bank of Punjab (Taqwa Islamic Banking)

Banklslami Pakistan Limited
The Bank of Khyber

DATE OF AUTHORIZATION FOR ISSUE

Bank balance, term deposit receipts and short term borrowings

Bank balance and short term borrowings
Bank balance and short term borrowings
Bank balance and short term borrowings
Bank balance and short term borrowings
Bank balance and short term borrowings
Bank balance and short term borrowings

These unconsolidated condensed interim financial statements were approved by the Board of Directors

and authorized for issue on 27 August 2026.
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CORRESPONDING FIGURES

Inorderto comply with the requirements of International Accounting Standard (IAS) 34 “Interim Financial
Reporting’, the unconsolidated condensed interim statement of financial position and unconsolidated
condensed interim statement of changes in equity have been compared with the balances of annual
audited financial statements of preceding financial year, whereas, the unconsolidated condensed
interim statement of profit or loss, unconsolidated condensed interim statement of comprehensive
income and unconsolidated condensed interim statement of cash flows have been compared with the
balances of comparable period of immediately preceding financial year.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison.
However, no significant rearrangements / reclassification have been made.

GENERAL
Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

. . t

% g

Hassan Javed Arif Saeed ‘Usman Liagat
(Chief Executive) (Director) (Chief Financial Officer)
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Group Directors' Report to the Shareholders

The Directors take pleasure in presenting their Report along with the Consolidated Condensed Interim Financial Statements
of the Service Global Footwear Limited (“the Holding Company") and its subsidiary for the period ended 30 June 2026.

The Group comprises Service Global Footwear Limited together with its subsidiaries — Dongguan Service Global Limited, a
wholly owned subsidiary of Service Global Footwear Limited, and Service Athletic Global Footwear (Private) Limited, in which
Service Global Footwear Limited holds a 51% shareholding.

Service Global Footwear Limited

Service Global Footwear Limited was incorporated as a public limited company on 19 July 2019 in Pakistan under the
Companies Act, 2017. The principal activities of the Company are manufacturing, sale, marketing, import and export of
footwear, leather and allied products. The Director Report providing a commentary on the performance of Service Global
Footwear Limited for the period ended 30 June 2026 has been presented in its separate report.

Dongguan Service Global Limited

Dongguan Service Global Limited is a limited liability company (wholly owned by foreign legal person) registered with
Dongguan Administration of Market Regulations, China. Date of incorporation of Dongguan Service Global Limited is
18 December 2022. Business scope of Dongguan Service Global Limited is wholesale of shoes and hats, sales of leather
products, sales of needle textiles and raw materials, wholesale of hardware products, sales of bags, sales of daily necessities,
inspection of clothing and apparel, finishing services, technical services, technology development, technical consultation,
technology exchange, technology transfer, technology promotion, import and export of goods, technology import and export
(except for projects subject to approval according to law, independently carry out business activities according to law with a
business license). Commercial address of Dongguan Service Global Limited is Room 302, No. 18, Houjie Town, Dongguan
City, Guangdong Province, China.The registered capital of Dongguan Service Global Limited is USD 1,250,000 which is being
subscribed by the Holding Company. The Holding Company wholly owns Dongguan Service Global Limited.

Service Athletic Global Footwear (Private) Limited

Service Athletic Global Footwear (Private) Limited is a private limited company incorporated on 07 May 2026 under the
Companies Act, 2017, with its registered office situated is located at 2- Main Gulberg, Lahore. The principal activity of the
Company is manufacturing, processing, trading, selling, marketing, retailing, wholesaling, importing and exporting of all
types of footwear and allied products, including footwear made from leather, rubber, canvas, rexine, synthetic, plastic and
other materials. The Company has been established as a joint venture between Service Global Footwear Limited and Golden
Star Footwear Group Limited pursuant to a Joint Venture Agreement entered into between the two parties. Service Global
Footwear Limited holds 51% (331,500 ordinary shares of Rs. 10 each) and Golden Star Footwear Group Limited holds the
remaining 49% (318,500 ordinary shares of Rs. 10 each) of the subscribed share capital, and accordingly Service Athletic
Global Footwear (Private) Limited is a subsidiary of the Company.

Forand on behalf of the Board.

~

LOWEN

Arif Saeed Hassan Javed
(Chairman) (Chief Executive)
27 August 2026

Lahore.
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Consolidated Condensed Interim Statement of Financial Position (un-audited)

As at June 30,2026

Note

(Un-audited)

June
30,2026

(Audited)
December
31,2025

(Rupees in thousand)

EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital

250,000,000 (31 December 2025: 250,000,000) ordinary shares of Rupees 10 each 2,500,000 2,500,000

Issued, subscribed and paid-up share capital

206,467,605 (31 December 2025: 206,467,605) ordinary shares of of Rupees 10 each 2,064,676 2,064,676

Share capital to be issued against employee’s share option scheme 6,018

Reserves 8,408,078 6,326,335

Non-controlling interest 3,185 :

Total equity 10,481,957 8,391,011

LIABILITIES

Non-current liabilities

Long term financing - secured 4 1,035,929 1,055,360

Employees' retirement benefit 244,035 260,507

Deferred liabilities 683,765 786,075

1,963,729 2,101,942

Current liabilities

Trade and other payables 2,771,874 3,019,959

Contract liabilities 55,168 37,562

Accrued mark-up 130,499 73,772

Short term borrowings 7,968,373 7,128,240

Current portion of non-current liabilities 292,865 185,141

Unclaimed dividend 2,391 2,042
11,221,170 10,446,716

Total liabilities 13,184,899 12,548,658

Contingencies and commitments 5

TOTAL EQUITY AND LIABILITIES 23,666,856 20,939,669

The annexed notes form an integral part of these consolidated condensed interim financial statements.

42

Hassan Javed
(Chief Executive)
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(Un-audited)  (Audited)

June December
30,2026 31,2025
Note (Rupees in thousand)

ASSETS

Non-current assets

Fixed assets

Long term security deposits
Long term loans to employees
Long term investments

6 4,382,785 4,211,854
4,931 4,491

18,076 17,931

7 7,940,512 5,710,048

Current assets

Stores, spares and loose tools

Stock in trade

Trade debts

Loans and advances

Accrued mark-up

Short term deposits and prepayments
Other receivables

Short term investments

Advance income tax and prepaid levy - net

Cash and bank balances

12,346,304 9,944,324

199,454 194,749
3,661,016 3,894,694
3,400,863 3,001,047

242,919 270,962

662 7,966

51,887 39,047
2,056,083 2,073,092

8 1,100,481 94,832

341,493 270,404
265,694 1,148,552

11,320,552 10,995,345

TOTAL ASSETS 23,666,856 20,939,669
% . ‘ 2 t
A Saced :
(Director) Usman Liagat

(Chief Financial Officer)
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Consolidated Condensed Interim Statement of Profit or Loss (un-audited)

For the half year ended June 30, 2026

(Un-audited)
HALF YEAR ENDED

June
Note 30,2026

June
30,2025

(Un-audited)
QUARTER ENDED

June
30,2026

(Rupees in thousand)

June
30,2025

Revenue 9 8,132,849 9,569,456 4,117,136 4,758,514
Cost of sales 10 (6,323,705) (7,731,770) (3,065,976) (3,761,160)
Gross profit 1,809,144 1,837,686 1,051,160 997,354
Distribution cost (805,332) (954,520)| | (407,611) (499,226)
Administrative expenses (451,057) (429,523) (234,663) (228,512)
Other expenses (269,538) (49,148) (197,230) (42,262)
(1,525,927)  (1,433,191)  (839,504) (770,000)
283,217 404,495 211,656 227,354
Other Income 149,239 130,794 85,549 56,910
Profit from operations 432,456 535,289 297,205 284,264
Finance cost (194,082) (265,832) (96,047) (111,904)
238,374 269,457 201,158 172,360
Share of profit of equity accounted
investee - net of taxation 2,229,001 1,164,964 1,553,647 1,010,561
Profit before taxation and levy 2,467,375 1,434,421 1,754,805 1,182,921
Levy (44,401) (41,384) (10,672) 936
Profit before taxation 2,422,974 1,393,037 1,744,133 1,183,857
Taxation 44,650 (251,996) 236,324 (164,826)
Profit after taxation 2,467,624 1,141,041 1,980,457 1,019,031
Share of profit attributable to:
Equity holders of the holding company 2,467,624 1,141,041 1,980,457 1,019,031
Non-controlling interest
2,467,624 1,141,041 1,980,457 1,019,031
EARNINGS PER SHARE - BASIC (RUPEES) 11.95 5.54 9.59 4.95
EARNINGS PER SHARE - DILUTED (RUPEES) 11.87 5.50 9.53 491

The annexed notes form an integral part of these consolidated condensed interim financial statements.

%&M)\
Hassan Javed
(Chief Executive)

s

Aﬂféaeed

(Director)

v

r

Usman Liagat
(Chief Financial Officer)
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Consolidated Condensed Interim Statement of Comprehensive Income (uraudied
For the half year ended June 30, 2024

(Un-audited) (Un-audited)
HALF YEAR ENDED QUARTER ENDED
June June June June

30,2026 30,2025 30,2026 30,2025
(Rupees in thousand)

PROFIT AFTER TAXATION 2,467,624 1,141,041 1,980,457 1,019,031

OTHER COMPREHENSIVE INCOME

Items that will not be reclassified to profit or loss
Items that may be reclassified subsequently to profit or loss

Share of other comprehensive loss of investment accounted for

using the equity method 37 - 78

Exchange difference on translation of net assets

of foreign subsidiary 1,606 3,621 798 2,683
Other comprehensive income for the period 1,643 3,621 876 2,683
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 2,469,267 1,144,662 1,981,333 1,021,714

SHARE OF TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TO:
Equity holders of the holding company 2,469,267 1,144,662 1,981,333 1,021,714

Non-controlling interest

2,469,267 1,144,662 1,981,333 1,021,714

The annexed notes form an integral part of these consolidated condensed interim financial statements.

N . ?
Hassan Javed Arif Saeed Usman L|a%
(Chief Executive) (Director) (Chief Financial Officer)
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Consolidated Condensed Interim Statement of Cash Flows (un-audited)

For the half year ended June 30, 2026

(Un-audited)  (Un-audited)
June June
30,2026 30,2025
Note  (Rupeesinthousand)

Cash flows from operating activities
Cash generated from / (used in) operations 1 178,096 (364,094)
Finance cost paid (137,354) (246,605)
Income tax and levy paid (173,150) (201,670)
Staff retirement benefit paid (38,604) (874)
Long term loans to employees - net (595) (1,038)
Long term security deposits - net (1,616) (760)
Net cash used in operating activities (173,223) (815,041)
Cash flows from investing activities
Capital expenditure on fixed assets (350,803) (810,619)
Proceeds from disposal of fixed assets 33,522 4137
Loan given to Service Industries Limited - Ultimate Holding Company (74,000)
Loan repayment from Service Industries Limited - Ultimate Holding Company - 2,574,000
Profit on term deposit receipts and bank deposits received 64,645 44,848
Mark-up received on loan to Service Industries Limited - Ultimate Holding Company - 33,354
Short term investments made (1,004,000)
Net cash (used in)/ from investing activities (1,256,636) 1,771,720
Cash flows from financing activities
Proceeds from long term financing 175,392 664,410
Repayment of long term financing (87,099) (29,786)
Short term borrowings - net 844,224 | | (1,311,753)
Proceeds against share capital issued under Employee's Stock Option Scheme 22,595 13,960
Share capital issued to non-controlling interest 3,185
Dividend paid (412,586) (826,719)
Net cash from / (used in) financing activities 545,711  (1,489,888)
Effects of exchange rate changes on cash and cash equivalents 1,290 3,621
Net decrease in cash and cash equivalents (882,858) (529,588)
Cash and cash equivalents at the beginning of the period 1,148,552 796,471
Cash and cash equivalents at the end of the period 265,694 266,883

The annexed notes form an integral part of these consolidated condensed interim financial statementF.

v

Usman Liagat
(Chief Financial Officer)

Apa i

Hassan Javed Arif Saeed
(Chief Executive) (Director)
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Selected Notes to the Consolidated Condensed Interim Financial Statements (un-audited)
For the half year ended June 30, 2026

1

THE GROUP AND ITS OPERATIONS

The group consists of:

Holding company

o Service Global Footwear Limited

Subsidiary Company

e Dongguan Service Global Limited

o Service Athletic Global Footwear (Private) Limited

Service Global Footwear Limited

Service Global Footwear Limited (the Company) was incorporated as a public limited Company on 19
July 2019 in Pakistan under the Companies Act, 2017 and got listed on 28 April 2021.The shares of the
company are quoted on Pakistan Stock Exchange Limited. The registered office of the Company is located
at 2- Main Gulberg, Lahore. The principal activities of the Company are manufacturing, sale, marketing,
import and export of footwear, leather and allied products. The Company is the subsidiary of Service
Industries Limited.

Dongguan Service Global Limited

Dongguan Service Global Limited is a limited liability company (wholly owned by foreign legal person)
registered with Dongguan Administration of Market Regulations, China. Business scope of Dongguan
Service Global Limited is wholesale of shoes and hats, sales of leather products, sales of needle textiles
and raw materials, wholesale of hardware products, sales of bags, sales of daily necessities, inspection
of clothing and apparel, finishing services, technical services and other related matters. Commercial
address of Dongguan Service Global Limited is Room 302, No. 18, Houjie Town, Dongguan City,
Guangdong Province, China. It is wholly owned subsidiary of Service Global Footwear Limited.

Service Athletic Global Footwear (Private) Limited

Service Athletic Global Footwear (Private) Limited is a private limited company incorporated on 07
May 2026 under the Companies Act, 2017, with its registered office situated is located at 2- Main
Gulberg, Lahore. The principal activity of the Company is manufacturing, processing, trading, selling,
marketing, retailing, wholesaling, importing and exporting of all types of footwear and allied products,
including footwear made from leather, rubber, canvas, rexine, synthetic, plastic and other materials.
The Company has been established as a joint venture between Service Global Footwear Limited and
Golden Star Footwear Group Limited pursuant to a Joint Venture Agreement entered into between the
two parties. Service Global Footwear Limited holds 51% (331,500 ordinary shares of Rs. 10 each) and
Golden Star Footwear Group Limited holds the remaining 49% (318,500 ordinary shares of Rs. 10 each)
of the subscribed share capital, and accordingly Service Athletic Global Footwear (Private) Limited is a
subsidiary of the Company.
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BASIS OF CONSOLIDATION

Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an entity when the
Group is exposed to, or has rights to, variable returns from its involvement with the entity and has the
ability to affect those returns through its power to direct the activities of the entity. Subsidiaries are fully
consolidated from the date on which control is transferred to the Group. They are deconsolidated from
the date that control ceases.

The assets and liabilities of Subsidiary Companies have been consolidated on a line-by-line basis and
carrying value of investments held by the Holding Company is eliminated against Holding Company's
share in paid up capital of the Subsidiary Companies.

Intragroup balances and transactions have been eliminated.

Non-controlling interest are that part of net results of the operations and of net assets of Subsidiary
Companies attributable to interest which are not owned by the Holding Company. Non-controlling
interest are presented as separate item in the condensed consolidated interim financial statements.

Associate

Associate is an entity over which the Group has significant influence but not control or joint control.
Investment in associate is accounted for using the equity method of accounting, after initially being
recognised at cost.

Under the equity method of accounting, the investment is initially recognised at cost and adjusted
thereafter to recognise the Group's share of the post-acquisition profits or losses of the investee in profit
or loss, and the Group's share of movements in other comprehensive income of the investee in other
comprehensive income. Dividends received or receivable from associate is recognised as a reduction in
the carrying amount of the investment.

When the Group's share of losses in an equity-accounted investment equals or exceeds its interest in
the entity, including any other unsecured long-term receivables, the Group does not recognise further
losses, unless it has incurred obligations or made payments on behalf of the other entity.

Unrealised gains on transactions between the Group and its associate is eliminated to the extent of the
Group's interest in these entities. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred. Accounting policies of equity accounted investees
have been changed where necessary to ensure consistency with the policies adopted by the Group.

Investment in equity method accounted for associate is tested for impairment in accordance with the
provision of IAS 36 “Impairment of Assets'.
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Selected Notes to the Consolidated Condensed Interim Financial Statements (un-audited)
For the half year ended June 30, 2026

9]

2.1

3.1

Translations of the financial statements of foreign subsidiary

The financial statements of foreign subsidiary of which the functional currency is different from that
used in preparing the Group's financial statements are translated in functional currency of the Group.
Statement of financial position items are translated at the exchange rate at the reporting date and
statement of profit and loss items are converted at the average rate for the period. Any resulting
translations differences are recognized under exchange translation reserve in consolidated reserves.

Basis of preparation

These condensed consolidated interim financial statements have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and
Provisions of, directives and notifications issued under the Companies Act, 2017.

Where the provisions of, directives and notifications issued under the Companies Act, 2017 differ with
the requirements of IAS 34, the Provisions of, directives and notifications issued under the Companies
Act, 2017 have been followed.

These condensed consolidated interim financial statements do not include all the information and
disclosures required in annual financial statements and should be read in conjunction with the annual
audited consolidated financial statements of the Holding Company of the Group for the year ended 31
December 2025.

ACCOUNTING POLICIES

The accounting policies and methods of computations adopted for the preparation of these condensed
consolidated interim financial statements are the same as applied in the preparation of the preceding
audited consolidated annual financial statements of the Group for the year ended 31 December 2025.

Critical accounting estimates and judgments

The preparation of these condensed consolidated interim financial statements in conformity with the
approved accounting standards requires the use of certain critical accounting estimates. It also requires
the management to exercise its judgment in the process of applying the Company's accounting
policies. Estimates and judgments are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable under the
circumstances.
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During preparation of these condensed consolidated interim financial statements, the significant
judgments made by the management in applying the Company's accounting policies and the key
sources of estimation and uncertainty were the same as those that applied in the preceding audited
consolidated annual financial statements of the Group for the year ended 31 December 2025.

(Un-audited)  (Audited)
June December

30,2026 31,2025
(Rupees in thousand)

LONG TERM FINANCING - SECURED
Opening balance 1,240,501 312,969

Add: Obtained during the period / year 175,392 986,983
Less: Repaid during the period / year (87,099) (59,451)

1,328,794 1,240,501
Less: Current portion shown under current liabilities (292,865) (185,141)

1,035,929 1,055,360

5.1.2

CONTINGENCIES AND COMMITMENTS

Contingencies

There is no significant change in the status of contingencies as disclosed in the preceding audited annual
financial statements of the Company for the year ended 31 December 2025 except for the following:

DCIR initiated post-refund audit proceedings under Rule 36 of the Sales Tax Rules, 2006. The said
proceedings culminated in the learned DCIR passing an assessment order dated 30 June 2026 under
section 11E of the Sales Tax Act, 1990 creating a sales tax demand to the tune of Rupees 809.555 million.
In response to the order passed by the DCIR, an appeal was filed before the Honourable Appellate
Tribunal Inland Revenue (ATIR). The Honourable Appellate Tribunal Inland Revenue (ATIR), vide its order
dated 27 July 2026, partly allowed the Company's appeal by deleting the tax demand amounting to
Rupees 195.159 million, while tax demand amounting to Rupees 30.322 million was upheld and tax
demand amounting to Rupees 584.074 million was remanded back for fresh adjudication. The remand
back proceedings are pending adjudication. The management, based on the advice of its legal counsel,
is confident of a favourable outcome of the matter.

The Deputy Commissioner Inland Revenue (DCIR), Refund Zone, passed an order dated 20 April 2026
under Section 11E of the Sales Tax Act, 1990, whereby a demand of Rupees 1.030 million was raised
against the Company without proper issuance of a show-cause notice. Aggrieved by the said order, the
Company filed an appeal before the Commissioner Inland Revenue (Appeals) [CIR(A)]. The appeal has
not yet been fixed for hearing. The management, based on the advice of its legal counsel, is confident of
a favourable outcome of the matter.
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5.1.3

The Deputy Commissioner Inland Revenue (DCIR), Refund Zone, issued a show-cause notice dated 03
December 2025 under Section 11 of the Sales Tax Act, 1990, in respect of input tax amounting to Rupees
1.724 million claimed by the Company for the tax period May 2024. Subsequently, the DCIR passed
an assessment order dated 20 April 2026 under Section 11E of the Sales Tax Act, 1990, whereby the
aforesaid input tax claim was disallowed. Aggrieved by the said order, the Company filed an appeal
before the Commissioner Inland Revenue (Appeals-1) [CIR(A)], Lahore. The appeal has not yet been fixed
for hearing. The management, based on the advice of its legal counsel, is confident of a favourable
outcome of the matter.

Infrastructure cess imposed by the Province of Sindh under the Sindh Finance Act, 1994 and its
subsequent amendments, including the Sindh Development and Maintenance of Infrastructure Cess
Act, 2017. The Company filed a writ petition before the Sindh High Court, (the Court) which granted
a stay order subject to the fumishing of bank guarantees in favour of the Director Excise and Taxation,
Karachi. Subsequently, the Court through its order dated 4 June 2021, directed encashment of the bank
guarantees. Being aggrieved, the Company, along with others, filed petition for leave to appeal before
the Supreme Court of Pakistan. By its order dated 01 September 2021, the Supreme Court of Pakistan
granted leave to appeal, restrained the Sindh Government from encashing the bank guarantees
furnished pursuant to the interim orders of the Court and directed the release of future consignments
against submission of bank guarantees for the disputed amounts.

Following the establishment of the Federal Constitutional Court of Pakistan under the Twenty-Seventh
Constitutional Amendment, all pending appeals, including the Company's appeal, were transferred to
Federal Constitutional Court of Pakistan. By order dated 23 February 2026, the Federal Constitutional
Court of Pakistan granted interim injunctive relief by directing that fresh consignments be released
upon furnishing undertakings and post-dated cheques. The matter is currently pending adjudication.

The Government of Sindh enacted the Sindh Development and Maintenance of Infrastructure Cess
(Amendment) Act, 2026 ("Amendment Act”), which has been gazetted on 23 February 2026. The
AmendmentAct introduced concessionary cess rates for future consignments for entities entering into a
settlement agreement by either paying the outstanding cess liability in a single lump sum on or before
15 July 2026 or in 51 instalments. Execution of the settlement agreement is subject to unconditional
withdrawal of all pending litigation and waiver of all claims against the Government of Sindh.

The Company, along with others, has filed a constitutional petition before the Court seeking a
declaration that entities having pending litigation, including appeals before the Federal Constitutional
Court of Pakistan on the subject matter, should not be subjected to discriminatory or disadvantageous



5.2
5.2.1

5.2.2

HalfYear 2026 (aT'g

treatment. The petition also seeks to restrain the Government of Sindh and its officers from taking any
coercive action, including encashment of bank guarantees and post-dated cheques furnished in respect
of the levy. Based on the advice of legal counsel, the management of the Company believes a favourable
outcome of the matter.

Post dated cheques have been issued to custom authorities in respect of duties amounting to Rupees
71.203 million (31 December 2025: Rupees 79.921 million) on imported material availed on the basis
of consumption and export plans. In the event the documents of exports are not provided on due dates,
cheques issued as security shall be encashable. The Company is availing Export Facilitation Scheme (EFS)
License issued by Collector of Custom, Lahore with a face value of Rupees 3,360 million (31 December
2025: Rupees 2,750 million) for the duty and tax free imports of plant, machinery, equipment,
component parts, raw material, packing material and accessories. The said limit was allowed by Collector
of Customs, Lahore after securing a post dated cheque of Rupees 3,360 million (31 December 2025:
Rupees 2,750 million) from the Company.

Commitments
Letters of credit other than capital expenditure are of Rupees 487.623 million (31 December 2025:
Rupees 490.811 million).

Contracts for capital expenditure are approximately of Rupees 11.097 million (31 December 2025:
Rupees 6.423 million).

Outstanding foreign currency forward contracts are of Rupees 1,700.013 million (31 December 2025:
Rupees 3,650.841 million).

The Company's share in commitments of associate accounted for under equity method is Rupees
2,821.745 million (31 December 2025: Rupees 3,601.806 million).

Following represent commitments arising from short-term leases recognized on a straight-line basis as
expense under the practical expedients applied by the Company. The amount of future payments under
these leases and the period in which these payments will become due are as follows:

(Un-audited)  (Audited)
June December

30,2026 31,2025
(Rupees in thousand)

Not later than one year 7,635 7,916
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(Un-audited)  (Audited)
June December
30,2026 31,2025
Note (Rupees in thousand)
6 FIXED ASSETS
Operating fixed assets 6.1 3,100,783 3,156,526
Capital work-in-progress 6.2 1,282,002 1,055,328
4,382,785 4,211,854
6.1 Operating fixed assets
Opening net book value 3,156,526 2,880,774
Add: Cost of additions during the period / year 6.1.1 124,129 585,627
Less: Book value of deletions during the period / year 6.1.2  (28,077) (14,4006)
Less: Depreciation charged during the period / year (152,111) (296,009)
Currency retranslation 316 540
Closing net book value 3,100,783 3,156,526
6.1.1  Cost of additions during the period / year
Buildings on freehold land 45,846 42123
Plant and machinery 19,251 300,027
Furniture, fixture and fittings - 4,135
Vehicles 35,679 153,757
Service equipment 23,353 85,585
124,129 585,627
6.1.2  Book value of deletions during the period / year
Cost of deletions:
Buildings on freehold land 3,817
Plant and machinery 75 1,765
Furniture, fixture and fittings 1,885 -
Vehicle 41,581 20,313
Service equipment 30,607 2,533
74,148 28,428
Less: Accumulated depreciation (46,071) (14,022)
Book value of deletions during the period / year 28,077 14,406
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(Un-audited)  (Audited)

June December
30,2026 31,2025
Note (Rupees in thousand)
Capital work-in-progress
Buildings on freehold land 925,397 728,457
Plant and machinery 183,237 171,753
Service equipment 155,814 133,710
Furniture, fixture and fittings 7,687 1,705
Advances for capital expenditures 9,867 19,703

1,282,002 1,055,328

LONG TERM INVESTMENTS
Investment in associate (with significant influence) - under
equity method 7.1 7,940,512 5,710,048

Investment in associate (with significant influence) - under equity method
Service Long March Tyres (Private) Limited - quoted

1,354,858,520 (31 December 2025: 1,354,858,520) fully paid

ordinary shares of Rupees 2 each

Equity held: 17.38% (31 December 2025: 18.30%) 2,720,975 2,720,975
As at the beginning of the period / year 2,989,073 1,225,290
Add: Share of post acquisition profit for the period / year 7.1.1 | 2,229,001 2,277,572
Less: Dividend received during the period / year - (548,894)
Add: Share of employee share options reserve 1,426 35,328
Less: Share of post acquisition other comprehensive loss 37 (223)

5,219,537 2,989,073

7,940,512 5,710,048

Post acquisition profit for the period includes gain on dilution of interest in associate of Rupees 958.309
million due to issuance of shares of equity accounted investee company through intial public offering.
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(Un-audited)  (Audited)

June December
30,2026 31,2025
Note (Rupees in thousand)
8 SHORTERM INVESTMENTS
Debt instruments - term deposit receipts 8.1 1,100,481 94,832
8.1 Debt instruments - term deposit receipts
At amortized cost 1,095,000 91,000
Add: Accrued interest 5,481 3,832
1,100,481 94,832
(Un-audited) (Un-audited)
HALF YEAR ENDED QUARTER ENDED
June June June June
30,2026 30,2025 30,2026 30,2025
(Rupees in thousand)
9 REVENUE
Revenue from contracts with customers:
Export sales 8,150,248 9,620,427 4,138,888 4,790,258
Local sales 88,394 105,000 32,935 51,115
8,238,642 9,725,427 4,171,823 4,841,373
Less: Discounts, Commissions etc. (105,793)  (155,971) (54,687) (82,859)

8,132,849

9,569,456 4,117,136 4,758,514
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(Un-audited) (Un-audited)
HALF YEAR ENDED QUARTER ENDED
June June June June
30,2026 30,2025 30,2026 30,2025

(Rupees in thousand)

10 COST OF SALES
Raw materials consumed 3,445,004 4,137,997 1,608,045 2,024,231
Salaries, wages and other benefits 1,827,124 2,055,136 896,564 1,044,538
Stores and spares consumed 190,404 315,661 105,779 158,336
Packing materials consumed 431,616 539,747 219,324 262915
Fuel and power 136,669 156,526 64,699 81,040
Insurance 10,480 13,199 5,205 6,597
Travelling and conveyance 42,222 45,544 22,014 25,365
Repair and maintenance 24,126 28,245 13,901 14,308
Entertainment 2,404 617 38 56
Depreciation 127,053 120,178 64,203 61,659
Rent, rates and taxes 5,762 2,298 3,002 (215)
Provision/ (Reversal of provision) for slow
moving and obsolete inventory 3,645 4,190 686 2,017
Other manufacturing charges 50,201 44,876 23,216 19,907
6,296,710 7,464,214 3,026,676 3,700,754
Movement in work in process 68,336 53,823 165,185 34,944
Cost of goods manufactured 6,365,046 7,518,037 3,191,861 3,735,698
Movement in finished goods (41,341) 213,733 (125,885) 25,462

6,323,705

7,731,770 3,065,976 3,761,160
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Un-audited
HALF YEAR ENDED
June June

30,2026 30,2025
Note (Rupees in thousand)

11 CASH GENERATED FROM / (USED IN) OPERATIONS

Profit before taxation and levy 2,467,375 1,434,421
Adjustments for non-cash charges and other items:

Depreciation 152,111 139,065
Provision for gratuity 22,132 25,455
Finance cost 194,082 265,832
Loss/ (Gain) on disposal of operating fixed assets (5,445) 82
Provision for workers' profit participation fund 2,854 -
Unrealised exchange loss / (gain) on forward contracts (62,617) 70,367
Exchange (gain)/ loss - net 205,444 (40,463)
Interest on workers' profit participation fund 63 97
Provision for workers' welfare fund 51,037 28,627
Provision / (Reversal of provision) for slow moving and obsolete inventory 3,645 4,190
Reversal of allowance for expected credit losses - trade debt (57) (18)
Debit balance written off - 17,201
Interest on term deposit receipts and bank deposits (58,990) (35.249)
Employee's share option expense 7,408 15,156
Share of profit of equity accounted investee - net of taxation (2,229,001)  (1,164,964)

Interest on loan to Ultimate Holding Company - (33,354

)
Working capital changes 1.1 (571,945) (1,090,539)
178,096 (364,094)
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Un-audited
HALF YEAR ENDED
June June
30,2026 30,2025
(Rupees in thousand)

Working capital changes
Decrease / (increase) in current assets:

Stores, spares and loose tools (9,191) (28,3006)
Stock in trade 234,519 (251,101)
Trade debts (609,294) (1,267,936)
Loans and advances 28,493 (35,391)
Short term deposits and prepayments (11,664) (30,592)
Other receivables 79,626 (194,039)

(287,511) (1,807,365)
(Decrease) / Increase in current liabilities:
Trade and other payables (302,040) 678,758
Contract liabilities 17,606 38,068

(571,945)  (1,090,539)

RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

Fair value hierarchy

Judgements and estimates are made in determining the fair values of the financial instruments that are recognized
and measured at fair value in these consolidated condensed interim financial statements. To provide an indication
aboutthe reliability of the inputs used in determining fair value, the Company has classified its financial instruments
into the following three levels. An explanation of each level follows undemeath the table.

Recurring fair value measurements Level 1 level2 | Level3 Total
At 30 June 2026 (Un-audited)

(Rupees in thousand)
Financial assets

Derivative financial assets - 62,617 - 62,617

Recurring fair value measurements Level 1 Level 2 Level 3 Total
At 31 December 2025-(Audited)

(Rupees in thousand)
Financial assets

Derivative financial assets - 5,508 - 5,508
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(i)

The above table does not include fair value information for financial assets and financial liabilities not measured at
fair value if the carrying amounts are a reasonable approximation of fair value. Due to short term nature, carrying
amounts of certain financial assets and financial liabilities are considered to be the same as their fair value. For the
majority of the non-current receivables, the fair values are also not significantly different to their carrying amounts.

There were no transfers between levels 1and 2 for recurring fair value measurements during the year. Further there
was no transfer out of level 3 measurements.

The Company's policy is to recognize transfers into and transfers out of fair value hierarchy levels as at the end of the
reporting period.

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and
equity securities) is based on quoted market prices at the end of the reporting period. The quoted market price used
for financial assets held by the Company is the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-
counter derivatives) is determined using valuation techniques which maximise the use of observable market data
and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument
are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument s included
in level 3.This is the case for unlisted equity securities.

Valuation techniques used to determine fair values
Specific value techniques used to value financial instruments include the use of quoted market prices or dealer
quotes for similar instruments.
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TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of the Holding Company, subsidiary company, subsidiaries of the Holding Company,
associated companies, employees' gratuity fund trust, employees’ provident fund trust and key management
personnel. The Company in the normal course of business carries out transactions with various related parties. Detail
of transactions with related parties, other than those which have been specifically disclosed elsewhere in these
consolidated condensed interim financial statements are as follows:

Transactions:

Un-audited Un-audited
HALF YEAR ENDED QUARTER ENDED
June June June June

30,2026 30,2025 30,2026 30,2025
(Rupees in thousand)

Nature of relationship Nature of transactions

Ultimate Holding company

Service Industries Limited Sale of goods 30,418 37,663 17,836 18,252
Purchase of goods 59,679 225,642 53,158 52,110
Purchase of fixed assets - 15 - 115
Loan given . 74,000
Loan repaid - 2,574,000 - -
Expenses charged to the group 91,606 127,614 45,456 65,542
Interest income - 33,354 - -
Dividend paid 309,732 654,200 309,732 654,200

Post employment benefit plan

Service Provident Fund Trust Dividend paid 17,368 - 17,368

Common directorship

Servis Foundation Donation paid 10,203 - 10,203

Subsidiary company of the Ultimate Holding company

Service Tyres (Private) Limited Sale of goods - 12,201 - 1,549
Purchase of goods - 163 - 163
Purchase of fixed assets - 263 - 263

Subsidiary company of the Ultimate Holding company

Service Retail (Private) Limited Sale of goods - 12,800
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Un-audited
HALF YEAR ENDED

June June
30,2026 30,2025

Un-audited
QUARTER ENDED

June June
30,2026 30,2025

(Rupees in thousand)

Nature of relationship Nature of transactions
Key management personnel

Remuneration
Meeting fee to directors - non executive
Cash dividend paid

Proceeds against shares to be issued under Employee's Stock

Option Scheme

Options granted under Employee’s Stock Option Scheme against
which vesting period has not been completed as on 01 January

2026: 563,697 (As on 01 January 2025: 841,942 options)

Other related parties

157,703 124,378

1,750 880
3,859 7,614
9,701 5,716

81,981 62,189

750 400
3,859 7,614
9,701 5716

Post employment benefit plans

(ii) Period end balances

98,396 107,778

46,905 54,022

As at 30 June 2026 (Un-audited)

Other related
parties

Total

(Rupees in thousand)

Employees' retirement benefits payable

283,955

283,955

As at 31 December 2025 (Audited)

Other related
parties

Total

(Rupees in thousand)

Employees' retirement benefits payable

14 FINANCIAL RISK MANAGEMENT

304,015

304,015

The Company's financial risk management objectives and policies are consistent with those disclosed in the
preceding audited annual financial statements of the Holding Company for the year ended 31 December 2025.
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15 DISCLOSURE REQUIREMENT FOR COMPANY NOT ENGAGED IN SHARIAH NON-PERMISSIBLE

BUSINESS ACTIVITITIES AS ITS CORE BUSINESS ACTIVITIES

Un-audited Audited

June December
30,2026 31,2025
(Rupees in thousand)
Description
Financing (long-term, short-term, or lease financing) obtained as per Islamic mode
Short term borrowings 3,295,206 2,921,799
Interest or mark-up accrued on any conventional loan or advance 102,664 59,857
Long-term and short-term Shariah compliant Investments
Long term investments 7,940,512 5,710,048
Short term investments 11,141 11,000
Shariah-compliant bank deposits, bank balances, and TDRs 55,084 58,343
HALF YEAR ENDED QUARTER ENDED
Un-audited  Un-audited  Un-audited  Un-audited
June June June June
30,2026 30,2025 30,2026 30,2025
(Rupees in thousand)

Revenue earned from a Shariah-compliant business segment 8,132,849 9,569,456 ~ 4,117,136 4,758,514

Break-up of late payments or liquidated damages -

Gain or loss or dividend earned on Shariah compliant investments

or share of profit from Shariah-compliant associates

Share of net profit of associate accounted for

using the equity method 2,229,001 1,164,964 1,553,647 1,010,561

Profit earned from Shariah-compliant bank deposits, bank

balances, or TDRs

Return on term deposit receipts 219 242 141 136

Exchange gain earned from actual currency - 40,463 40,463

Exchange gains earned using conventional

derivative financial instruments 62,617 : 62,617

Profit paid on islamic mode of financing 30,140 87,225 14,671 76,091

Total Interest earned on any conventional loan or advance

Interest on loan to Holding Company - 33,354
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HALF YEAR ENDED QUARTER ENDED
Un-audited Un-audited Un-audited  Un-audited
June June June June

30,2026 30,2025 30,2026 30,2025
(Rupees in thousand)

Source and detailed breakup of other income, including
breakup of other or miscellaneous portions of other income
into Shariah-compliant and non-compliant income

Shariah-compliant:

Gain on sale of property, plant and equipment 5,445 - 3417

Scrap sales 18,051 21,710 8,287 10,653
Net exchange gain 4,079 40,463 (21,753) 40,463
Return on term deposit receipts 219 242 1M 136
Non-shariah compliant income:

Profit on deposits with banks 26,377 34,302 5,710 5,092
Return on term deposit receipts 32,394 705 27,073 548
Unrealised exchange gain on forward contracts 62,617 - 62,617

Reversal of allowance for expected credit losses 57 18 57 18
Interest on loan to Holding Company - 33,354

Relationship with Shariah-compliant financial institutions, including banks, takaful operators and their

windows, etc
Name Relationship
MCB Islamic Bank Limited Bank balance, term deposit receipts and short term borrowings
Meezan Bank Limited Bank balance and short term borrowings
Faysal Bank Limited (Barkat Islami) Bank balance and short term borrowings
Dubai Islamic Bank Pakistan Limited Bank balance and short term borrowings

The Bank of Punjab (Tagwa Islamic Banking) ~ Bank balance and short term borrowings
Banklslami Pakistan Limited Bank balance and short term borrowings

The Bank of Khyber Bank balance and short term borrowings

16 DATE OF AUTHORIZATION FOR ISSUE
These consolidated condensed interim financial statements were approved by the Board of Directors
and authorized for issue on 27 August 2026.
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CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard (IAS) 34 "Interim
Financial Reporting’, the consolidated condensed interim statement of financial position has been
compared with the balances of annual audited financial statements of preceding financial year, whereas,
the consolidated condensed interim statement of profit or loss, consolidated condensed interim
statement of comprehensive income, consolidated condensed interim statement of changes in equity
and consolidated condensed interim statement of cash flows have been compared with the balances of
comparable period of immediately preceding financial year.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison.

GENERAL
Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

r

. \ i

Hassan Javed Arif Saeed ‘Usman Liagat
(Chief Executive) (Director) (Chief Financial Officer)
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serviceglobalfootwear.com

SERVIS HOUSE
2-Main Gulberg, Lahore-54662, Pakistan.
Tel: +92-42-35751990-96



