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The Bank of Punjab
Directors’ Report

Half Yearly Financial Statements - June 30, 2026

On behalf of the Board of Directors, | am pleased to present the un-audited condensed
interim financial statements of The Bank of Punjab for the six months period ended June
30, 2026.

The first half of 2026 unfolded against a backdrop of heightened global uncertainty, as
the conflict in the Middle East during the second quarter disrupted global energy markets
and renewed inflationary pressures worldwide. Amidst this challenging external
environment, Pakistan’s macroeconomic position demonstrated notable resilience.
Sustained fiscal consolidation and prudent expenditure management continued to yield
results, supporting GDP growth of 3.7% in FY2026, an improvement over the preceding
year, alongside a third consecutive primary surplus. Average inflation for FY2026 stood at
around 7%, up from 4.5% in FY2025, largely reflecting elevated global oil prices. With
headline inflation edging above the medium-term target range of 5-7% in March 2026,
the State Bank of Pakistan pre-emptively raised the policy rate by 100 basis points in April
2026 to anchor inflation expectations, a timely and credible demonstration of its
commitment to price stability.

The external account remained broadly balanced, with the current account recording
a marginal deficit of US$ 139 million (well below 0.1% of GDP), underpinned by record
workers’ remittances of US$ 41.6 billion in FY2026, up 9% year-on-year. The Gulf region
remained the largest contributor of inflows, growing 8% to US$ 22.5 billion. In a landmark
development, Pakistan returned to the international capital markets after a four-year
hiatus, raising US$ 750 million through a Eurobond issuance in April 2026, followed by US$
250 million through its first-ever Panda Bond in May 2026. These inflows, along with
inferbank FX purchases, enabled the State Bank of Pakistan to comfortably service
external debt obligations while building its FX reserves to US$ 18.4 billion at end-June 2026.
Pakistan's sovereign credit ratings also improved during the year, a recognition of
strengthened external buffers and sustained policy discipline. The KSE-100 index gained
approximately 54,700 points (a 44% year-on-year increase) during FY2026, closing at a
record 180,302, reflecting renewed investor confidence in macroeconomic stability and
the reform ftrajectory. The banking sector mirrored this resilience, with steady deposit
mobilization, improved asset quality and adequate capitalization translating into
improved profitability.
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Looking ahead into FY2027, the outlook remains cautiously optimistic, with the
government targeting GDP growth of 4% and projecting average inflation of 8.2%. Price
pressures are expected to persist in food, housing and services, primarily on account of
elevated global oil prices. Monetary policy is accordingly expected to remain prudently
calibrated, with room for easing as inflation converges towards the medium-term target
range. Against this backdrop, the banking sector is well positioned to benefit from strong
deposit growth and stable yields, while credit expansion will be supported by improving
private sector confidence.

The Board of Directors has noted with pleasure that the results for the first half of 2026
reflect sustained business momentum, disciplined operational execution, and healthy
core earnings growth, further strengthening the Bank’s position in Pakistan's financial
sector. In recognition of the Bank's strong financial performance and continued
commitment to delivering value to shareholders, the Board of Directors has also
declared the highest-ever interim cash dividend of 16%. The enhanced dividend
reflects continued confidence in the Bank's earnings trajectory, while reinforcing its
commitment to creating sustainable value for shareholders.

Financial Highlights:

Rs. in Million
Profit before taxation 20,445.127
Taxation — net 10,915.732
Profit after taxation 9.529.395
Earnings per share (Rupees) 291

The Bank delivered a robust performance for the first half of 2026, underscored by 67%
year-on-year growth in Operating Profit (before provisions and gains), which reached Rs.
22.5 billion. Net Interest Income improved to Rs. 46.1 billion, registering 29% year-on-year
growth, while Non-Markup Income (excluding gains) grew by an impressive 61% to Rs.
11.9 bilion. This trajectory was driven by proactive asset-liability management,
accelerated fee-based income generation, and the successful diversification of revenue
streams.

Through vigilant and disciplined cost management, coupled with enhanced operational
efficiencies, the Bank achieved 35% year-on-year growth in Profit Before Tax, reaching
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Rs. 20.5 billion, while Profit After Tax rose to Rs. 9.5 billion, reflecting 40% year-on-year
growth. Sustained expense discipline and resource optimization further strengthened cost
efficiency, with the Bank's Cost-to-lncome Ratio continuing its declining trend and
improving by 2.40 percentage points over the first half of 2025.

During the first half of 2026, the Bank maintained a sound and well-balanced financial
position, with total assets of Rs. 2,504 billion. The funding profile strengthened as total
deposits increased to Rs. 2,154 bilion, driven by 20% year-on-year growth in current
deposits, while average current deposits recorded an impressive 26% year-on-year
increase. The Bank continued to support economic activity through disciplined lending,
with gross advances rising by 28% to Rs. 996 billion, including financing for priority sectors
of the economy.

The Bank maintained a strong capital position, with a Capital Adequacy Ratio (CAR) of
13.69% and a leverage ratio of 3.65%, both comfortably above the regulatory
requirements prescribed by the State Bank of Pakistan. The Bank also remained fully
compliant with provisioning requirements under IFRS 9, reinforcing the strength, resilience
and soundness of its balance sheet.

In a major institutional milestone, the Pakistan Credit Rating Agency (PACRA) upgraded
the Bank’s long-term entity rating to the highest possible tier of AAA, with a Stable
Outlook, alongside a short-term rating of Al+. This upgrade is a testament to BOP’s
strengthened financial profile, elevated market standing, and unwavering commitment
to rigorous risk management and governance frameworks.

Advancing its international footprint, BOP received in-principle approval from the State
Bank of Pakistan to establish an Overseas Wholesale Banking Unit in the Kingdom of
Bahrain. This strategic expansion will enable the Bank to capture attractive cross-border
banking opportunities, enhance regional connectivity, and cultivate vital institutional
relationships across the Middle East.

Highlighting strong sponsor support, the Board of Directors has proposed the issuance of
ordinary shares to the Government of the Punjab for up to PKR 30 billion. Subject to
requisite shareholder and regulatory approvals, this substantial capital injection will be
executed in two franches i.e. up to PKR 20 bilion by December 31, 2026, and the
remaining balance by June 30, 2027. This pivotal initiative will significantly augment the
Bank’'s capacity for accelerated balance sheet expansion and strategic flexibility.

At the Pakistan Banking Awards 2026, BOP won three awards: Best Bank for Agriculture
Inclusion, Best SME Bank, and Best Bank for Women's Inclusion. The Agriculture and
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Women's Inclusion awards mark a three-year hat-trick, while the SME award is BOP's
fourth in the last five years. BOP is the only bank to win three awards for two consecutive
years, and the only bank ever to achieve this unique vertical and horizontal hat-trick,
reaffirming its sustained leadership in Pakistan’s priority sectors.

The Bank further strengthened its footprint in digital lending and inclusive finance. Under
the Kissan Card, Livestock Card and Karobar Card schemes, the Bank has disbursed over
Rs. 400 billion to more than 1 million borrowers, most of whom are first-time borrowers. This
reflects the Bank’s continued focus on digital transformation, financial inclusion and
convenient access to credit for a broad customer base.

Under Asaan Karobar Finance, the Bank has disbursed Rs. 82 billion, providing strong
support to the SME and agriculture sectors and contributing to entrepreneurship
development and rural economic growth. In support of low-cost housing, the Bank has
disbursed Rs. 24 billion to around 32,000 borrowers under a program with a total size of
40,000 housing units remarkably, achieved in just six months during the first half of 2026.
The Bank has also disbursed Rs. 3.2 billion under the Government's E-Taxi Program,
providing electric taxis to promote employment generation and green banking.

In addition, under its branchless banking initiatives, the Bank maintains a portfolio of over
16 milion wallets, through which financial assistance is disbursed under various
government initiatives, including BISP, PSPA and others. During the first half of 2026, the
Bank disbursed Rs. 30 billion to over 3 million individuals under the Nigehban Ramzan
Program of the Government of the Punjab. Under the CM Fuel Subsidy Program,
disbursements were made to around 200,000 beneficiaries, while under the CM Imam

Masjid Program, honorarium payments amounting to Rs. 9 billion were disbursed.

These initiatives reflect the Bank’'s steadfast commitment to driving inclusive and
sustainable growth through technology-enabled financial services, targeted support for
key economic sectors, and meaningful participation in government-led welfare
programs. The Bank also remains actively engaged in CSR initiatives aimed at uplifting
underserved communities and supporting broader social well-being.

With a nationwide network of 903 branches, including 212 Tagwa Islamic Banking
branches and 16 sub-branches, alongside 964 ATMs, the Bank remains well positioned to
expand access and improve customer service. Its broad range of offerings including
Mobile and Internet Banking, Credit Cards, Cash Management, and Branchless Banking
continues to meet the evolving needs of a diverse customer base.
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On behalf of the Board, we extend our sincere appreciation to our valued customers and
shareholders for their continued frust and confidence in the Bank. We also acknowledge,
with gratitude, the support and guidance extended by the Government of the Punjab
and the State Bank of Pakistan. In addition, we commend the management team and
all employees for their dedication, professionalism and committed efforts, which remain
cenfral fo the Bank’s continued progress and success.

For and on behalf of the Board

President/CEO Chairman
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INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of The Bank of Punjab
Report on review of Interim Financial Statements
Introduction

We have reviewed the accompanying unconsolidated condensed interim statement of financial position of
The Bank of Punjab (“the Bank”) as at June 30, 2026 and the related unconsolidated condensed interim
statement of profit and loss account, the unconsolidated condensed interim statement of comprehensive
income, unconsolidated condensed interim statement of changes in equity, and unconsolidated
condensed interim cash flow statement, and notes to the unconsolidated condensed interim financial
statements for the half year then ended (here-in-after referred to as the "interim financial statements"),
Management is responsible for the preparation and presentation of these interim financial statements in
accordance with accounting and reporting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on these interim financial statements based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial statements consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements are not prepared, in all material respects, in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

Other Matter

Pursuant to the requirement of Section 237 (1) (b) of the Companies Act, 2017, only cumulative figures
for the half year, presented in the second quarter accounts are subject to a limited scope review by the
statutory auditors of the Bank. Accordingly, the figures of the unconsolidated condensed interim
statement of profit and loss account and unconsolidated condensed interim statement of comprehensive
income for the quarters ended June 30, 2026 and June 30, 2025 have not been reviewed by us.

The engagement partner on the audit resulting in this independent auditor’s report is
Hammad Ali Ahmad.

\M ’M S\,\.. (-
A. F. Ferguson & Co.,
Chartered Accountants
Place: Lahore
Date: August 28, 2026

UDIN: RR202610092CoK27LBeD

A. F. FERGUSON & CO., Chartered Accountants, a member firm of
the PwC network, 308-Upper Mall, Shahrah-e-Quaid-e-Azam,
P.O. Box 39, Lahore-54000, Pakistan

Tel: +92 (42) 35199343-50/Fax: +92 (42) 35199351

www.pwc.com/pk = KARACHI» LAHORE ® ISLAMABAD
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THE BANK OF PUNJAB

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2026

ASSETS

Cash and balances with treasury banks
Balances with other banks
Lendings to financial institutions
Investments

Advances

Property and equipment
Right-of-use assets

Intangible assets

Deferred tax assets - net

Other assets

Total assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts
Lease liabilities
Subordinated debts
Deferred tax liabilities
Other liabilities

Total liabilities

NET ASSETS
REPRESENTED BY

Share capital - net

Reserves

Surplus on revaluation of assets - net of tax

Unappropriated profit

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 44 form an integral part of these unconsolidated condensed interim financial statements.

Ny

Chief Financial Officer

President

Chairman

(Un-audited)

June 30,
2026

(Audited)

December 31,

2025

Director

Note Rupees in '000'

5 107,219,463 111,746,522
6 11,840,290 5,442,677
7 26,119,493 223,417,798
8 1,198,716,645 1,549,511.408
9 951,478,039 881,423,846
10 30,524,693 29,761,745
11 12,604,930 13,146,170
12 3,105,438 2,702,385
13 14,919,133 7,607,184
14 147,684,919 126.924.032
2,504,213,043 2,951,683,767
16 11,717,895 9,139,194
17 60,357,607 624.807.992
18 2,154,105,423 2,051,536,304
19 18,189,262 18,267.085
20 30,808,784 30,812,558
21 123,999,251 112,981,210
2,399,178,222 2.847.544.343
105,034,821 104,139,424
22 32,452,535 32,452,535
22,720,206 20,814,327
23 5,525,842 10,692,754
44,336,238 40,179,808
105,034,821 104.139.424

24

_[iirector




THE BANK OF PUNJAB

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FOR THE PERIOD ENDED JUNE 30, 2026

Quarter Ended

Period Ended

June 30, June 30. June 30, June 30,
20206 2025 2026 2025
Note Rupees in '000'
Mark-up / return / interest earned 25 63,536,133 66.122.264 130,400,823 135.086.438
Mark-up / return / interest expensed 26 39,575,278 45,354,092 84,355,133 99,274.564
Net mark-up / interest income 23,960,855 20.768.172 46,045,690 35.811.874
NON MARK-UP / INTEREST INCOME
Fee and commission income 27 4,467,501 3.078.827 9,498,024 6.313.893
Dividend income 21,759 62.797 137,958 169.343
Foreign exchange income 1,177,055 146.197 1,905,591 723.253
Income / (loss) from derivatives - = - -
(Loss) / gain on securities - net 28 (1,029,221) 1.897.885 (1,138,602) 2.668.600
Net loss on derecognition of financial assets measured at amortised cost 29 (479,241) (292,312) (782,172) (569.049)
Other income 30 93,188 100,204 321,034 172,129
Total non-markup / interest income 4,251,041 4.993.598 9,941,833 9.478.169
Total income 28,211,896 25.761.770 55,987,523 45.290.043
NON MARK-UP / INTEREST EXPENSES
Operating expenses 31 17,527,722 14.925.507 35,008,096 29.236.931
Workers' Welfare Fund 234,957 408.183 454,354 533.348
Other charges 32 151 3.330 1,112 3.986
Total non-markup / interest expenses 17,762,830 15.337.020 35,463,562 29.774.265
Profit before credit loss allowance 10,449,066 10.424.750 20,523,961 15.515.778
Charge / (reversal) of credit loss allowance and write offs - net 33 243,915 (725.327) 78,834 357.859
PROFIT BEFORE TAXATION 10,205,151 11.150,077 20,445,127 15.157.919
Faxation - net 34 5,449,605 6.143,102 10,915,732 8.353.090
PROFIT AFTER TAXATION 4,755,546 5.006.975 9,529,395 6.804.829
Basic earnings per share - Rupees 35 145 1.53 291 2.08
Diluted earnings per share - Rupees 36 1.45 1.53 291 2.08

The annexed notes 1 to 44 form an integral part of these unconsolidated condensed interim financial statements.

My~

Chief Financial Officer President Chairman

Director Director




THE BANK OF PUNJAB

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE PERIOD ENDED JUNE 30, 2026

Profit after taxation for the period

Other comprehensive income / (loss):

ltems that may be reclassified to profit and loss account in
subsequent periods:

Movement in surplus / (deficit) on revaluation of debt investments
classified as FVOCI - net of tax
Items that will not be reclassified to profit and loss account in

subsequent periods:

Movement in surplus on revaluation of equity investments classified as
FVOCI - net of tax

Total comprehensive income for the period

Quarter Ended

Period Ended

The annexed notes 1 to 44 form an integral part of these unconsolidated condensed interim financial statements.

-

Chief Financial Officer President

June 30, June 30, June 30, June 30,
2026 2025 2026 2025
Rupees in "000'

4,755,546 5.006.975 9,529,395 6,804,829
2,769,983 3.435.860 (4,585,565) 2.551.767
217,535 92.174 (24,279) (133.211)
7,743,004 8,535,009 4,919,551 0,223,383

Chairman Director Director



THE BANK OF PUNJAB

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE PERIOD ENDED JUNE 30, 2026

Balance as on December 31, 2024 - audited

Effect of remeasurement on adoption of IFRS-9 - net of tax
Balance as on January 01, 2025 - as restated

Profit after taxanon for the penod ended June 30, 2025
Other comprehensive income / (loss)

Movement in surplus on reval of n debt

classified as FVOCT - net of 1ax

Movement m surplus on revaluation of equity investments classified as
FVOCT - net of tax

Total other comprehensive income - net of tax for the penod ended June 30,
1025

Transfer to statutory reserve durmg the period

Transfer from surplus on revaluation of equity investments classified as
FVOCT 1o unappropnated profit on disposal

Transfer from surplus an revaluation of fixed assets to unappropriated profit
net of tax

Transfer from surplus on revaluation of non banking assets 1o unapproprated
profit - net of tax

Transactions with owners recorded directly in equity:

Final cash dividend - December 31, 2024 declared subsequent 10 year end at
18% per share

Balance as on June 30, 2025 - un-audited
Profit after taxation for the penod ended December 31, 2025

Other comprehensive income | (lass)

R t gain on defined benefit obliga

Movement in surplus on revaluation of mvestments in debt instruments
classified as FVOCI - net of tax

Movement in surplus on revaluation of equity mvestments classified as
FVOCI - net of tax

Mavement m surplus on revaluation of property and equipment - net of tax
Movement in surplus on revaluation of non-banking assets - net of tax

Total other comprehensive meome - net of tax for the penod ended
December 31, 2025

Transfer to statutory reserve durning the penod

Transfer from surplus on re n of equity classified as
FYOC! to unappropristed profit on disposal

Transter from surplus on revaluation of fixed assets w0 unappropriated profit
net of tax

Transfer from surplus on revaluation of non banking assets 1o unappropriated
profit - net of tax

Transfer from surplus on revaluation of non banking assets 10 unappropriated
profit on disposal

Transactions with owners recognized directly in equity:

Interim cash dividend declared at 10% per share - June 30, 2015

Balance as on December 31, 2025 - audited

Impact of adoption of IFRS 09 - net of tax (note 4.1.1)

Opening balance as at January 01, 2026 - as restated

Profit after taxation for the period ended June 30, 2026

Other comprehensive income [ (loss):

Movement in surplus / (deficit) on revaluation of investments n debt
instruments classified as FYOCT - net of tax

Movement i surplus on revaluation of investments in equity instruments
classified as FVOCT - net of tax

Total other comprehensive loss - net of tax for the period ended June 30,
2026

Transfer to statutory reserve during the period

Transfer of surplus on revaluation of equity investments classified as FVOCI
to unappropriated profit on disposal

Transfer from surplus on revaluation of property and equipment 1o
unappropriated profit - net of tax

Transfer from surplus on revaluation of non banking assets 1o unappropriated
profit - net of tax

Transactions with owners recorded directly in equity:

Final cash dividend - December 31, 2025 declared subsequent to year end at
15% per share

Balance as an June 30, 2026 - un-audited

(-

(-

o . Capital Surplus ( (deficit) - net of tax on
Share capital - net reserves revaluation of N
Unappropriated
" . Property & Total
— Discount on Share Statutory it G f profit
B - issue of shares premium reserve q NIBM
Rupees in '000"
32,715,693 (263,158) 2,215,040 15411761 1.013,947 6,940,423 34.497.439 92,531,145
= = = = 29,198 - - 29,198
32,715,693 (263,158) 2,215,040 15411761 1,043,145 6,940,423 34,497 439 92,560,343
. 3 = . - 6,804,820 6,804 829
- - - - 2,551,767 - - 2,551,767
- - - - (133,211 - - (133.211)
- > 2418556 - - 2418556
- = - 1,360,966 - - (1,360,966}
- - (287,147) - 598,223 311076
B R N . = (75,509) 75.509
- - - - (533) 533 -

. ” - “ - [(s.sss,szs;” 1s,sss,nzs;]

{5,888 825) (5,888.825)

32,715,693 (263,158) 2,215,040 16,772,727 3,174,554 6,864 381 34,726,742 96,205,979
- - - - - - 9,132,801 9,132,801
2 = - . - (146,737) (146,737)
- - - = 489 835 - 489,855

- - 1,108,591 + - 1,108,391
= = - 1.811 - 1.811
. = L - 5 9.532 - 9,532

= = - 1,398 446 11,343 (146,737) 1,463,052
- - - 1.826.560 - - (1,826,560} -
- - - (362,303} - 1,171 464 609,161
- - - (75,53%) 75.535

- - = (507) 507 -
- - - (317,625) 317,625

[

Il

1l

_“ x ” : r{J,ZTI,Sﬁgl“_ {3.3?!.5604}]

(3271,569) __ (3.271.569)

The annexed notes | to 44 form an integral part of these lidated

alld

 Chief Financial Officer President

32,715.693 (263,158) 2,215,040 18,599,287 4,210,697 6,482,057 40,179 808 104,139,424
- - - - (111,292) = 590,212 478,920
32,715,693 (263,158) 2,215,040 18,599,287 4,099,405 6,482,057 40,770,020 104,618,344
- . . . Z = 9,529,395 9,529,398
- - - - (4.585,.565) - - (4,585,565)
& - - - (24.279) - - (24.279)
. = - - (4,609 .844) - - (4,609.844)
- - - 1,905,879 - - (1.905,879)
- - - - (373.,182) - 777462 404,280
; = z x 2 (71.778) 71,778 .
. . - - ] 816) 816 -
: i ) N . < (4,907,354 (4,907,354
2 = S < - - (4.907,354) (4,907,354)
32,715,693 (263,158) 2,215,040 20,505,166 !833.61! ) 6,409,463 44,336,238 105,034,821
d d interim f |
Chairman Director " Director



THE BANK OF PUNJAB

UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE PERIOD ENDED JUNE 30, 2026

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation

Less: Dividend income

Adjustments:
Net mark-up / interest income excluding mark-up on lease liability against right
of use assets & IFRS-09 adjustments - notional
Depreciation on property and equipment
Depreciation on non banking assets acquired in satisfaction of claims
Depreciation on ijarah assets under IFAS -2
Depreciation on right-of-use assets
Amortization on intangible assets
Amortization of discount on debt securities - net
Mark-up on lease liability against right of use assets
Unrealized loss / (gain) on revaluation of investments classified as FVTPL
Reversal of credit loss allowance against lending to financial institutions
(Reversal) / charge of credit loss allowance on investments
Credit loss allowance on advances
(Reversal) / charge of credit loss allowance against other assets
Reversal of credit loss allowance against off balance sheet obligations
Reversal of credit loss allowance against balance with other banks
Reversal of credit loss allowance against balances with treasury banks
IFRS-09 adjustment on advances - notional
[FRS-09 adjustment on borrowings - notional
[I'RS-09 adjustment on compensation expense - notional
Workers' Welfare Fund
Gain on termination of lease liability against right of use assets
Gain on sale of property and equipment - net
Realized loss / (gain) on sale of securities - net
Net loss on derecognition of financial assets measured at amortised cost
Provision for employees compensated absences
Provision for gratuity

(Increase) / decrease in operating assets:
Lendings to financial institutions
Nel investments in securities classified as FVTPL
Advances
Others assets (excluding non-banking assets and markup receivable)

Increase / (decrease) in operating liabilities:
Bills payable
Borrowings
Deposits and other accounts
Other liabilities (excluding provision for taxation - net. markup payable and
payable to gratuity fund)

My

Note

e ]

31
31
31
31

31

el fed el L e L DD
) Wi Lo d W L 00 O

el
[F5]

30
30
28.1
29

Period Ended

June 30,
2026

June 30.
2025

Rupees in 000

20,445,127 15,157.919
(137,958) (169.343)
20,307,169 14.988.576
(46,398,849) (35.754.994)
1,879,199 1.600.553
16,979 16.331
896,882 265.944
1,248,806 1.038.428
252,075 218.259
(12,610,532) (7.035.833)
1,211,286 1,151,290
32,495 (136.914)
(16,756) (33.738)
(289) 589.755
725,114 944.586
(337,244) 159.035
(191,945) (1.017.731)
(2,390) (3.799)
(90,017) (280.249)
(1,388,457) (1.637.980)
530,330 429.810
597,699 971.649
454,354 533,348
(237,122) (17.180)
(34,716) (111.681)
1,106,107 (2.531.686)
782,172 569.049
26,472 15.539
346,048 263,797
(51,202,299) (39.794.412)
(30,895,130) (24.805.836)
197,415,061 5.010.000
103,568 64.073.293
(71,980.640) 46.847.871
(19,716,976) (5.851.651)
105,821,013 110.079.513
2,578,701 3.346.046
(561,520,534) (171.576.956)
102.569,119 236.2606.248
29,835,245 10,922,126
(426,537,469) 78.957.464




THE BANK OF PUNJAB

UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED) (Continued...)

FOR THE PERIOD ENDED JUNE 30, 2026

Payment made to gratuity fund
Mark-up / return / interest received
Mark-up / return / interest paid
Income tax paid

Net cash (used in) / flow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Net investments in securities classified as FVOCI
Net investments in amortized cost securities
Dividends received

Investments in property and equipment

Investments in intangible assets

Proceeds from sale of property and equipment
Investment in subsidiary

Net cash flow from / (used in) investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of subordinated debts

Payment of cash dividend

Payment of lease liability against right of use assets
Net cash used in financing activities

Increase in cash and cash equivalents

Effect of credit loss allowance changes on cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Cash and cash equivalents:

Cash and balances with treasury banks
Balances with other banks

Call money lendings

Call borrowing

Overdrawn nostro accounts

Period Ended

June 30, June 30.
2026 2025
Rupees in '000'
(704,791) (421.347)
128,524,540 140,191,106
(100,176,860) (120.683.544)
(15,422,668) (7.568.365)
12,220,221 11.517.850
(339,391.365) 175.748.991
405,012,175 (154,739.948)
(49,987,210) 290.456
137,958 169,343
(2,663,593) (2.032.436)
(655,128) (225.023)
56,161 116.826
(500,000) -
351,400,363 (136.420.782)
(3,774) (3.774)
(4,907,343) (5.888.825)
(1,759,553) (1.540.808)
(6,670,670) (7.433.407)
5,338,328 11.894.802
92,407 284.048
108,817,042 103.413.315
114,247,777 115.592.165
5 107,219,463 112.348.166
6 11,840,290 6.078.304
7 100,000 -
17 (100,000) -
17 (4,811,976) (2.834.305)
114,247,777 115.592.165

The annexed notes 1 to 44 form an integral part of these unconsolidated condensed interim financial statements.

e\

" Chief Financial Officer " President

Chairman

Director

Director




THE BANK OF PUNJAB
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD ENDED JUNE 30, 2026

2,

(=]

STATUS AND NATURE OF BUSINESS

The Bank of Punjab (the Bank) was constituted in Pakistan pursuant to The Bank of Punjab Act, 1989. It was given the status of a scheduled bank
by the State Bank of Pakistan (SBP) on September 19, 1994. It is principally engaged in commercial banking and related services with its
registered office at BOP Tower, 10-B, Block E-II. Main Boulevard, Gulberg I11, Lahore. The Bank has 903 branches including 16 sub branches
and 212 Islamic banking branches (December 31, 2025: 901 branches including 17 sub branches and 210 Islamic banking branches) in Pakistan
and Azad Jammu and Kashmir (AJK) at the period end. The Bank also has 674 Islamic banking windows (December 31, 2025: 534). The Bank's
ordinary shares are listed on Pakistan Stock Exchange. The majority shares of the Bank are held by Government of the Punjab (GoPb). The
Pakistan Credit Rating Agency (PACRA) assigned long term rating of AAA and short term rating of A1+ to the Bank with stable outlook.

BASIS OF PREPARATION

In accordance with the directives of the Government of Pakistan regarding the conversion of the Banking system to Islamic modes, the SBP has
issued various circulars from time to time. Permissible forms of trade-related modes of financing include purchase of goods by the banks from their
customers and immediate resale to them at appropriate price on deferred payment basis. The purchases and sales arising under these arrangements
are not reflected in these unconsolidated condensed interim financial statements as such but are restricted to the amount of facility actually utilized
and the appropriate portion of profit thereon.

These unconsolidated condensed interim financial statements are separate financial statements of the Bank in which the investment in subsidiaries
and associate are stated at cost less impairment losses (if any) and has not been accounted for on the basis of reported results and net assets of the
investee. Consolidated condensed interim financial statements of the Group are being issued separately.

The financial results of Islamic Banking business have been consolidated in these unconsolidated condensed interim financial statements for
reporting purposes, after eliminating inter-branch transactions / balances. Key financial figures of the Islamic Banking business are disclosed in
note 41 of these unconsolidated condensed interim financial statements.

Statement of compliance

These unconsolidated condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting' and IFRS Accounting Standards issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017:

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified under the
Companies Act, 2017;

- Directives issued by the SBP and the Securities and Exchange Commussion of Pakistan (SECP);

- Requirements of The Bank of Punjab Act, 1989; and
- Provisions of, directives and notifications issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017.

Wherever the requirements of the directives and notifications issued by the SBP and SECP, the Bank of Punjab Act, 1989, the Banking Companies
Ordinance. 1962 and the Companies Act, 2017 differ with the requirements of these IFRS Accounting Standards or IFAS, the requirements of the
said directives and notifications, The Bank of Punjab Act, 1989, the Banking Companies Ordinance, 1962 and the Companies Act, 2017 take
precedence.

SBP has deferred the applicability of International Accounting Standards 40, 'Investment Property' for Banking Companies through BSD Circular
letter No. 10 dated August 26, 2002, Accordingly, the requirements of these standards have not been considered in the preparation of these
unconsolidated condensed interim financial statements.

The SBP through BPRD Circular No. 04 of 2015 dated February 25, 2015 has deferred applicability of 'Islamic Financial Accounting Standard - 3'
for Profit & Loss Sharing on Deposits (IFAS 3) issued by the Institute of Chartered Accountants of Pakistan and notified by the SECP, vide its
SRO No, 571 of 2013 dated June 12, 2013 for Institutions offering Islamic Financial Services (IIFS). Accordingly. the requirements of these
standards have not been considered in the preparation of these unconsolidated condensed interim financial statements.

The SECP vide its notification SRO 633 (1)/2014 dated July 10, 2014, adopted IFRS 10 'Consolidated Financial Statements' effective from the
periods starting from September 30, 2014. However, vide its notification SRO 56 (1)/2016 dated January 28, 2016, it has been notified that the
requirements of IFRS 10 and section 228 of the Companies Act, 2017 will not be applicable with respect to the investment in mutual funds
established under trust structure.

The disclosures made in these unconsolidated condensed interim financial statements have been limited based on a format prescribed by the SBP
vide BPRD Circular No. 02 dated February 09, 2023 and [AS-34, 'Interim Financial Reporting'. Accordingly, these unconsolidated condensed
interim financial statements do not include all the information and disclosures required for annual unconsolidated financial statements, and these
unconsolidated condensed interim financial statements should be read in conjunction with the annual audited unconsolidated financial statements
of the Bank for the year ended December 31, 2025,

"y
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THE BANK OF PUNJAB
Amendments and interpretations of accounting standards that are effective in the current period:

There are certain standards and amendments to existing accounting and reporting standards that have become applicable to the Bank for
accounting periods beginning on or after January 1, 2026. These are considered either to not be relevant or to not have any material impact on
these condensed interim unconsolidated financial statements, except for the following:

- IFRS 7, 'Financial Instruments: Disclosures’; the SECP through S.R.0. 742(1)/2025 dated April 16, 2025 has required disclosures regarding the
significance of financial instruments to the Bank’s financial position and performance, as well as the nature, extent, and management of risks
arising from such instruments. Accordingly, the Bank will adopt IFRS 7 in preparing its annual financial statements for the year ending December
31, 2026.

- Effective Interest Rate (EIR) requirements of IFRS 9 have become applicable from January 01, 2026 pursuant to relaxations earlier provided by
the SBP. The impact of EIR is summarized in note 4.1.1 below.

- Certain amendments to IFRS 7 'Financial Instruments: Disclosures' and IFRS 9 'Financial Instruments' have become applicable on the Bank
which clarify the date of recognition and derecognition of a financial asset or financial liability. These amendments do not have any material
impact and therefore, have not been detailed in these unconsolidated condensed interim financial statements.

New accounting standards and IFRS interpretations that are not yet effective:

There are certain new and amended standards, issued by International Accounting Standards Board (IASB), interpretations and amendments that
are mandatory for the Bank's accounting periods beginning on or after January 1, 2026 but are considered not to be relevant or do not have any
material effect on the Bank's operations except for:

- IFRS 18 'Presentation and Disclosure in Financial Statements' will become applicable from January 01, 2027. The application of IFRS 18 will
impact the presentation of the 'Statement of Profit and Loss Account' with certain additional disclosures as and when instructed by the SBP.

- General provision, over and above the ECL for Stage 1 and Stage 2 exposures may be maintained up to December 31, 2026 as per the relaxations
carlier provided by the SBP in respect of the implementation of IFRS 9.

- IFRS 19 'Subsidiaries without Public Accountability Disclosures' will become applicable from January 01, 2027.
BASIS OF MEASUREMENT

These unconsolidated condensed interim financial statements have been prepared under the historical cost convention except for revaluation of
freehold land and buildings on freehold land, revaluation of non banking assets acquired in satisfaction of claims, valuation of certain investments
and commitments in respect of forward exchange contracts at fair value, unlisted equity securities, right-of-use assets, lease liabilities and certain
staff retirement benefits at present value and staff & subsidized loans disbursed under Temporary Economic Refinance Facility (TERF) are at fair
value on initial recognition.

These unconsolidated condensed interim financial statements are presented in Pak Rupees, which is the Bank’s functional and presentation
currency.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies adopted in the preparation of these unconsolidated condensed interim financial statements are consistent with
those applied in the preparation of annual audited unconsolidated financial statements of the Bank for the year ended December 31, 2025 except
for the changes mentioned below.

IFRS 09 - Financial Instruments

Transition to Effective Interest Rate (EIR) methodology

The Bank adopted IFRS 9 effective from January 01, 2024, except for certain relaxations and extensions issued by the SBP from time to time. The
impacts of these relaxations and extensions were incorporated in the annual financial statements of the Bank for the respective years ended
December 31, 2024 and 2025, with the modified retrospective approach for restatement permitted under [FRS 9.

In addition, the SBP, in a separate instruction, through BPRD Circular Letter No. | dated January 22, 2025, allowed an extension for application
of the Effective Interest Rate (EIR) up to December 31, 2025. During the current period, in accordance with the aforementioned instruction, the
Bank has applied EIR on the financial instruments appearing as at January 01, 2026, and the cumulative impact of application of EIR amounting
to Rs. 590,212 thousand, net of tax, has been recorded as an adjustment to unappropriated profit and Rs. 111,292 thousand net of tax has been
recorded as adjustment to surplus on investment at the beginning of the current period under modified retrospective approach.

The SBP has directed the Banks through its BPRD Circular Letter No. 01 dated January 22, 2025 to continue the existing revenue recognition
methodology for Islamic Operations, including the requirements of IFAS 1 and IFAS 2 until further instructions. Had IFRS-09 been adopted in its
entirety for revenue recognition from Islamic operations, the profit before tax of the Bank would have been higher by Rs. 505,265 thousand (June
30, 2025: Rs. 430,250 thousand).

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting judgments and key estimates adopted in preparation of these unconsolidated condensed interim financial statements are
consistent with those applied in the preparation of the annual audited unconsolidated financial statements of the Bank for the year ended December
31, 2025.

FINANCIAL RISK MANAGEMENT
The financial risk management objectives and policies of the Bank are consistent with those disclosed in the annual audited unconsolidated
financial statements of the Bank for the year ended December 31, 2025.
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CASH AND BALANCES WITH TREASURY BANKS

In hand:
Local currency

Foreign currencies

With SBP in:
Local currency current account
Foreign currency current accounts

Foreign currency deposit accounts

With National Bank of Pakistan in:
Local currency current accounts
Prize bonds
Less: Credit loss allowance held against cash and balances with treasury banks

Cash and balances with treasury banks - net of credit loss allowance
BALANCES WITH OTHER BANKS
In Pakistan:

Current accounts

Deposit accounts

Outside Pakistan:

Current accounts

Deposit accounts

Less: Credit loss allowance held against balances with other banks
Balances with other banks - net of credit loss allowance
LENDINGS TO FINANCIAL INSTITUTIONS

Call money lendings
Repurchase agreement lendings (Reverse Repo)

Placements

Less: Credit loss allowance held against lendings to financial institutions

Lendings to financial institutions - net of credit loss allowance

Ny

(Un-audited) (Audited)
June 30, December 31,
2026 2025

Rupees in '000'

27,247,599 29,661,102
2,289,679 3.202.466
29,537,278 32,863.568
62,365,844 64,097,151
2,225,291 2,205.969
4,648,719 4,388.833
69,239,854 70,691,953
8,327,379 8,098,988
209,232 276.310
(94,280) (184.297)
107,219,463 111,746,522
24,164 9.983
24,164 9.983
9,962,757 5442714
1,860,999 -
11,823,756 5442714
11,847,920 5,452,697
(7,630) (10.020)
11,840,290 5,442,677
100,000 -
18,523,389 156,438.450
7,500,000 67,000,000
26,123,389 223,438,450
(3,896) (20,652)
26,119,493 223,417,798
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10.1

10.2

10.3

10.3.1

10.4

THE BANK OF PUNJAB

(Un-audited) (Audited)
June 30, December 31.
2026 2025
PROPERTY AND EQUIPMENT Note Rupees in '000'
Capital work-in-progress 10.1 651,226 843.391
Property and equipment 102 & 10.4 29,873,467 28.918.354
30,524,693 29.761,745
Capital work-in-progress
Civil works 650,069 579.324
Advances to suppliers 1,157 264.067
651,226 843,391
(Un-audited) (Un-audited)
June 30, June 30,
2026 2025
Additions to property and equipment Rupees in '000’
The following additions / transfers have been made to property and equipment
during the period:
Capital work-in-progress - net (192,165) (243.008)
Property and equipment:
Building on frechold land 40,605 -
Furniture and fixtures 113,375 90.715
Electrical and office equipments 1,455,612 461.205
Computer equipments 855,654 723,251
Lease hold improvements 374,564 665.017
Vehicles 15,948 335,256
2,855,758 2,275,444
2,663,593 2.032.436
Disposal of property and equipment:
The net book value of property and equipment disposed off during the period is as
follows:
Furniture and fixtures 6,173 2.020
Electrical and office equipments 5,581 2.717
Computer equipments - 165
Lease hold improvements 9,691 243
Vehicles 10.3.1 - -
21,445 5,145

Gross carrying amount / cost of vehicles disposed off during the period was Rs. 25,193 thousand (June 30. 2025: Rs. 81.141
thousand).

This includes a commercial property with a carrving value of Rs. 2,788.494 thousand. under a sub-lease arrangement afier completion
of due legal process. Following cancellation of the Master Lease Deed and dismissal of related petitions by the Honorable Islamabad
High Court. the management. based on legal counsel's opinion and assessment of the merits of the case. believes that the Bank
continues to retain its proprictary and possessory rights and has reasonable legal remedies available to protect its interests.
Accordingly. the management has concluded after due assessment that there is no requirement of recognition of impairment loss
against the carrying amount of the property. The matter remains subject to the outcome of the legal proceedings. and management will
continue to pursue the matter to safeguard the Bank’s interests.

(Un-audited) (Audited)
June 30, December 31.
2026 2025

RIGHT-OF-USE ASSETS Rupees in 000
As at January 01,
Cost 22,394,457 19,966,779
Accumulated depreciation (9,248,287) (7.101.015)
Net carrying amount as at January 01, 13,146,170 12.865.764
Additions / modifications during the period / vear 927,255 2,726.457
Terminations - at cost during the period / year (328,143) (298.779)
Depreciation on terminations during the period / year 108,454 126.944
Terminations - at book value (219,689) (171.835)
Depreciation charge for the period / year (1,248.,806) (2.274.216)
Net carrying amount 12,604,930 13,146.170

i 2




12

12.1

INTANGIBLE ASSETS

Intangible in progress

Software and long term licenses

Additions to intangible assets

The following additions / transfers have been made to intangible assets during the period:
Intangible in progress - net

Intangible assets purchased

DEFERRED TAX ASSETS - NET

Deductible temporary differences on:

Right of use assets net of lease liabilities

Workers' Welfare Fund

Deficit on revaluation of investments classified as FVOCI
Credit loss allowance against off balance sheet obligations
Credit loss allowance against lendings to financial institutions
Credit loss allowance against balance with other banks
Credit loss allowance against balance with treasury banks
Credit loss allowance against investments

Credit loss allowance against other assets

Credit loss allowance against advances

Taxable temporary differences on:

Surplus on revaluation of property and equipment

Surplus on revaluation of investments classified as FVOCI

Transition to EIR methodology under IFRS-09

Accelerated tax depreciation

Surplus on revaluation of non banking assets acquired in satisfaction of claims

My

THE BANK OF PUNJAB

(Un-audited)
June 30,
2026

(Audited)

December 31,

2025

Rupees in '000'

437,905 333,273
2,667,533 2,369,112
3,105,438 2,702,385

(Un-audited)
June 30,
2026

(Un-audited)
June 30,

2025

Rupees in '000'

104,632 (76.243)
550,496 301.266
655,128 225,023
(Un-audited) (Audited)
June 30, December 31,
2026 2025
Rupees in '000'
2,903,852 2,662,876
1,674,217 1.437.953
957,256 -
261,583 361,394
2,026 10,739
3,968 5,212
49,026 95,834
365,342 365.492
739,027 914,394
13,172,370 10,865.712
20,128,667 16,719,606
(3,032,618) (3.110,378)
B (4.561,588)
(703.252) =
(1,439,196) (1.405.102)
(34,468) (35,354)
(5,209,534) (9.112,422)
14,919,133 7,607,184
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THE BANK OF PUNJAB

(Un-audited)

(Audited)

June 30, December 31,
2026 2025

OTHER ASSETS Note Rupees in '000'
Income / mark-up accrued in local currency 65,731,666 65,259,453
Income / mark-up accrued in foreign currency 259,002 243,389
Advances, deposits. advance rent and other prepayments 6,818,437 2.818.480
Non-banking assets acquired in satisfaction of claims 3,751,395 3.674,098
Acceptances 2] 24,378,101 18,550,252
Deferred fair value loss on remeasurement of staff loans - notional 17,436,741 16,573.483
Deferred fair value loss on derecognition of financial asset measured at
amortised cost 6,642,247 7.285.045
Branch adjustment account 334,427 249,582
Stock of stationery and cards 492,531 457.899
Suspense account 40,409 13,632
Mark to market gain on forward foreign exchange contracts - net 21 E 216,221
Zakat recoverable from National Investment Trust Limited (NITL) 36,790 36,790
Receivable against fraud and forgeries 657,535 653.626
Auto Teller Machine and Point of Sale receivable - net 154,525 48.098
Inter bank fund transfer and RAAST receivable - net 14,335,573 5,693,033
Receivable against settlement arrangements 219,175 219.175
Receivable against litigation expenses 334,690 334,690
Receivable against sale of shares - net - 3.863
Receivable against Pakistan Remittance Initiative (PRI) rebate 2,863,512 2,094,444
Receivable on account of GoPb schemes 1,929,584 1,768.753
Others 2,980,833 2,784,452

149,397,173 128,978,458
Less: Credit loss allowance held against other assets 14.1 (2,354,029) (2,697.901)
Other assets (net of credit loss allowance) 147,043,144 126,280,557
Surplus on revaluation of non-banking assets acquired in satisfaction of claims 23 641,775 643.475
Other assets - total 147,684,919 126,924,032

“y



14.1

14.1.1

14.1.2

14.1.3

17.1

ny

Credit loss allowance held against other assets
Advances, deposits. advance rent & other prepayments
Acceptances

Income / mark-up accrued

Non banking assets acquired in satisfaction ol claims
Zakat recoverable from NITL

Fraud and forgeries

Receivable against settlement arrangements
Receivable against litigation expenses

(thers

Movement in credit loss allowance held against other assets
Opening balance

Charge for the period / year

Reversals during the period / year

Amount written off

Closing balance

Note

14,1.2

14.13
14.1.1

THE BANK OF PUNJAB

(Un-audited)

(Audited)

June 30, December 31,
2026 2025
Rupees in '000"
222,330 222,330
50,358 85,180
518.624 449215
30,876 30,876
36,790 36,790
499,713 496,889
219,175 219,175
334,690 334,690
441,473 822,756
2,354,029 2,697,901
2,697.901 1,332,437
243,528 1,610,372
(580,772) (244.820)
(337,244) 1,365,552
(6,628) (88)
2,354,029 2,697,901

This includes provision amounted to Rs. 4.548 thousand (December 31, 2023: Rs. 3.006 thousand) maintained against certain closed cases as per approval

of the management.

This includes amount recoverable from a service provider under settlement against certain disputed transaction. The Bank’s claim is under consideration at
service provider end, however, provision has been created on prudence basis and without prejudice to the Bank’s claim against service provider.

CONTINGENT ASSETS
Contingent assets

BILLS PAYABLE

In Pakistan

Outside Pakistan

BORROWINGS

Secured

Borrowings from SBP under

Export Refinance Scheme (ERF)

Long Term Financing Facility (LTFF)

Financing Facility for Storage of’ Agriculture Produce (FFSAP)
Finance facility for Special Persons

Financing Scheme for Renewable Energy Performance Platform (REPP)
Refinancing facility for combating COVID-19

Temporary Economic Refinance Scheme (TERF)

Refinance and Credit Guarantee Scheme for Women Entrepreneurs
Finance facility for SAAF Rozgar Reimbursement Credit

Finance facility for Shamsi Tawanai Consumer

Islamic Temporary Economic Refinance Facility (ITERF)
Refinancing facility for Modernization of SMEs

Refinance facility for Working Capital of SMEs

Repurchase agreement borrowings

Borrowing from Pakistan Mortgage Refinance Company Limited (PMRC)
Total secured

Linsecured

Call borrowings

Overdrawn nostro accounts

Borrowing from Agence Francaise De Development (AFD)

Total unsecured

17.1

(Un-audited)

(Audited)

June 30, December 31,
2026 2025
Rupees in "000"

Nil Nil
11,717,895 9.139.194
11,717,895 9,139,194
12,823.166 17,633,451

5,250,854 6,345,639

367.240 400,112
18,375 -
4.540.364 4 983 962
95,7406 200.869
9,026,257 9,765,661
27.033 35,783
11.778.684 11.654,968
32,710 38.905
730,634 789.014
108,282 132,875
30,000 30,000
44.829.345 52.211.239
2,176,240 558.128.341
2,413,123 2.454.656
49.418.708 612.794.236
100,000 5.200,000
4.811.976 3.172.157
6026923 3.641.599
10,938,899 12,013,756
60,357,607 624,807,992

These borrowings are secured against Pakistan Investment Bonds with carrying value of Rs. 504,113 thousand (December 31, 2025: Rs. 2,632,093

thousand).




18.1

19

19.1

19.1.1

20

DEPOSITS AND OTHER ACCOUNTS

Customers:
Current deposits
Savings deposits
Term deposits

Margin deposits

Financial institutions:

Current deposits
Savings deposits
Term deposits

Margin deposits

June 30, 2026 (Un-audited)

THE BANK OF PUNJAB

December 31, 2025 (Audited)

In foreign

In foreign

In local currency currencies Total In local currency St Total
Rupees in "000"

536,044,370 13,268,926 549.313.296 457.167.831 12,864,423 470,032,254
873,082,936 6.518.002 879,600,938 707.245.769 4948228 712,193,997
632,844,042 20,430,329 633,274,371 780.906.332 22,400,840 803.307.172
21,170,025 - 21,170,025 10.858.217 - 10,858,217
2.063.141.373 40,217,257 2,103.358,630 1.956.178.149 40,213,491 1.996.391.640
2,650,765 395.853 3.046.618 3.474.761 2.254.680 5.729.441
46,718,514 2,769 46,721,283 21,579,125 2.838 21,581,963
973,000 - 973.000 27.822.366 - 27.822.366
5.892 - 5.892 10.894 - 10,894
50,348,171 398,622 50,746,793 52,887,146 2257518 55,144,664
2,113.489.544 40,615,879 2,154,105423 2.009.065.295 42,471,009 2,051,536,304

Current deposits include call deposits amounting to Rs. 71,267,134 thousand (December 31, 2025: Rs. 47.794.091 thousand)

LEASE LIABILITIES

Outstanding at the start of the period / year

Additions during the period / vear

Mark-up accrued during the period / year

Ierminations during the period / year

Pavment of lease habilites against right of use assets during the period / year

Outstanding at the end of the period / year

Liabilities outstanding
Not later than one year

Later than one year and up to five years

Over five years

Total at the end of the period / yvear

For the purpose of discounting PKRV rates are being used.
SUBORDINATED DEBTS

Subordinated perpetual term finance certificates - ADT |

Subordinated perpetual term finance certificates - ADT | 2nd issue

Privately placed term linance certificates - [1

Privately placed term finance certificates - 111

Privately placed term finance certificates - 1V

“\\

(Un-audited)

June 30,
2026

(Audited)
December 31,
2025

Rupees in "000"

18,267,085 17,101,125
927,255 2,726,457
1.211.286 2.398.792
(456,811) (411.022)
(1.759.553) (3.548,267)
18,189,262 18.267,085
67,274 106,595
3,255,835 2,361,932
14.866.153 15.798.558
18,189,262 18.267.085
8,017,500 8.017.500
3.950.000 3.950.000
4.280.240 4.287.100
6.991.600 6.993.000
7.563.444 7.564.958
30.808,784 30.812.558




20.1. Major terms and conditions of subordinated debts are as follows:

THE BANK OF PUNJAB

common shares.

common shares.

Description ADT -1 ADT - I 2nd issue TFCs - 11 TFCs - 111 TFCs - 1V

Face value 100,000 PKR 100.000 PKR 100.000 PKR 100.000 PKR 100.000 PKR

Listed/unlisted  |Listed Un-listed Un-listed Un-listed Un-listed

Feature Non-cumulative Non-cumulative Non-cumulative Non-cumulative Non-cumulative

Issue amount 8.017.500 3.950.000 4.300.000 7.000.000 7.569.500

Rs. in '000'

Issue date June 20, 2022 February 29. 2024 April 23. 2018 April 17, 2023 June 27. 2024

Maturity date Perpetual Perpetual April 23, 2028 April 17. 2033 June 27, 2034

Rating AA- (by PACRA) AA- (by PACRA) AA (by PACRA) AA (by PACRA) AA (by PACRA)

Tenor Perpetual Perpetual 10 Years. 10 Years. 10 Years.

Security Unsecured and| |Unsecured and| [Unsecured and| |Unsecured and| |Unsecured and
subordinated to  all| |subordinated to  all| [subordinated to all||subordinated to allf|subordinated to all
other indebtedness of] |other indebtedness of] |other indebtedness off [other indebtedness of] Jother indebtedness ol
the Bank including|[the Bank including||the Bank including||the Bank including||the Bank including
deposits except| [deposits except| [deposits. deposits. deposilts.

Profit payment &
frequency

Profit payable on hall
yearly basis in arrears
the outstanding
principal amount, on a
non-cumulative basis.

on

Profit payable on hall
vearly basis in arrears
on the outstanding
principal amount. on a
non-cumulative basis.

Profit payable on half
yearly basis in arrears
on the outstanding
principal amount.

Profit payable on half]

yearly basis in arrears
on the outstanding
principal amount.

Profit payable on half]
yearly basis in arrears
on the
principal amount.

outstanding

Profit rate

Floating rate of return
at base rate plus 200
bps p.a. (Base rate will
be the average
'Ask side ol the six
month  Karachi Inter
Bank Offered Rate set
at 1 (one business) day

rate

prior to the
redemption date for
the redemption

amount payable on the
immediately following
redemption date).

Floating rate of return
at base rate plus 200
bps p.a. (Base rate will
be the average rate
‘Ask side of the six
month Karachi Inter
Bank Offered Rate set
at 1 (one business) day

prior to the
redemption date for
the redemption

amount payable on the
immediately following
redemption date).

Floating rate of return
at base rate plus 125
bps p.a. (Base rate will
be the average rate
'‘Ask side of the six
month  Karachi  Inter
Bank Offered Rate set
at 1 (one business) day

prior to the
redemption date for
the redemption

amount payable on the
immediately following
redemption date).

Floating rate of return
at base rate plus 125
bps p.a. (Base rate will
be the average rate
'Ask side of the six
month  Karachi Inter
Bank Offered Rate set
at | (one business) day

prior to the
redemption date for
the redemption

amount payable on the
immediately following
redemption date).

Floating rate of return
at base rate plus 125
bps p.a. (Base rate will
be the average rate
'‘Ask side of the six
month Karachi Inter
Bank Offered Rate set
at 1 (one business) day

prior to the
redemption date for
the redemption

amount payable on the
immediately following
redemption date).

Repayment

Not applicable.

Not applicable.

The TFC has been
structured to redeem
0.02% of the issue

amount semi-annually
in the first 09 vyears
after the issue and the

remaining issue
amount in two equal
semi-annual

installments of
49.82% ecach. in the

10th vear.

The TFC has been
structured to redeem
0.02% of the issue

amount semi-annually
in the first 09 years
afier the issue and the
remaining issue
amount in two equal
semi-annual
installments
49.82% each,
10th vear.

in the

of]

The TFC has been
structured to redeem
0.02% of the issue

amount semi-annually
in the first 09 years
after the issue and the
remaining
amount in two equal

issue

semi-annual
installments
49 82% each,

of]
in the

10th year.

Call / Put option

Callable after a period of 035 years. However no put option is available to the investors.

Lock in clause

Neither profit nor principal may be paid (even at maturity) if such payments would result in a shortfall in the Bank's
Minimum Capital Requirement (MCR) or Capital Adequacy Ratio (CAR) or increase any existing shortfall in MCR or

CAR.

Loss absorbency
clause:

May be converted into ordinary shares or written off immediately (either partially or in full) at the discretion of the SBP.
upon the occurrence of a point of non-viability ("PONV") event as defined in the Basel 11l guidelines. at the market value

of the shares on the date of trigger of PONV on sole discretion of the SBP.

gl
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21.1

OTHER LIABILITIES

Mark-up / return / interest payable in local currency
Mark-up / return / interest payable in foreign currencies
Mark-up pavable on subordinated debts

Provision for taxation - net

Sundry creditors and accrued expenses

Lease key money

Acceptances

Payable to gratuity fund

Gratuity payable to key management personnel

Provision for employees compensated absences

Mark to market loss on forward foreign exchange contracts - net
Unrealized loss on revaluation of foreign bills and trade loans
Credit loss allowance against off-balance sheet obligations
Levies and taxes payable

Dividend payable

Unclaimed dividends

Payable to charity fund

Charges payable against financing of consumer assets
Payable against purchase of shares

Workers' Welfare Fund

Deferred and unearned income

Clearing and settlement accounts

Credit loss guarantee received against advances

Pavable on account of GoPb schemes

Others

Note

THE BANK OF PUNJAB

(Un-audited)
June 30,
2026

(Audited)
December 31,

2025

Rupees in '000'

23,496,869 41.078.180
494,497 468,035
496,721 505.215

1,333,922 3,408,359
4,073,587 2,757,035

39,837,821 31.204.602

24,378,101 18.550.252
346,048 704.791

44,318 44.318
227,696 207.343
123,077 -
110,862 119.909
547,026 738.971

1,885,239 1.244.917
25 14
2,586 2,586
85 4.166
2,664,255 1.802.648
594,815 -
3,504,604 3.050.250
3,334,829 2,095,729
7,624,082 500.972
3,646,453 1.890.761
2,798,700 352,013
2,433,033 2.250.144
123,999,251 112.981.210

Supreme Court of Pakistan vide its order dated November 10, 2016 has held that the amendments made in the law introduced by the Federal
Government for the levy of Workers Welfare Fund (WWF) were not lawful. The Federal Board of Revenue has filed review petitions against
this order which are currently pending. Legal advice obtained on the matter indicates that consequent to filing of these review petitions the

Credit loss allowance against off-balance sheet obligations

Opening balance
Charge flor the period / year

Reversals during the period / year

Closing balance

Ny

Note

judgment may not currently be treated as conelusive. Accordingly. the Bank maintained provision in respect of WWF,

(Un-audited)
June 30,
2026

(Audited)
December 31,

2025

Rupees in "000'

738,971 1.805.577
159,593 394.861
(351,538) (1.461.467)
(191,945) (1.066.606)
547,026 738.971




THE BANK OF PUNJAB

22 SHARE CAPITAL - NET

22.1 Authorized capital

(Un-audited) (Audited) (Un-audited) (Audited)
June 30, December 31, June 30, December 31,
2026 2025 2026 2025
Number of shares Rupees in "000'
5,000,000,000 5,000,000.000  Ordinary / Preference shares of Rs. 10 each 50,000,000 50,000,000

The authorized capital of the Bank is fifty thousand million rupees divided into five thousand million ordinary or preference shares of ten rupees
each. The Board of Directors approved increase in authorized share capital of the Bank to 10,000,000 thousand shares amounting to Rs
100,000,000 thousand, The Bank has imuated the process for necessary amendments in The Bank of Punjab Act. 1989 through the Provincial
Assembly of Punjab

22.2  lIssued, subscribed and paid up capital

(Un-audited) {Audited) (Un-audited) (Audited)
June 30, December 31, June 30, December 31.
2026 2025 2026 2025
Number of shares Note Rupees in '000'
1,607,912,555 1,607.912.555  Ordinary shares of Rs. 10 each paid in cash 16,079,125 16,079,125
526,315,789 526.315.789  Ordinary shares of Rs. 10 each issued at discount 5,263,158 5,263,158
1,137,340,975 1.137.340.975 Issued as bonus shares 11,373,410 11,373,410
3,271,569,319 3,271.569.319 32,715,693 32,715,693
- - Less: Discount on issue of shares (263,158) (263,158)
3,271,569,319 3.271,569.319 32,452,535 _ 32.452.535
GoPb held 57 47% shares in the Bank as at June 30, 2026 (December 31, 2025: 57.47%).
23 SURPLUS ON REVALUATION OF ASSETS - NET OF TAX
Surplus / (deficit) on revaluation of’
Securities measured at FVOC! - debt instruments 8.1 (1,923,043) 7.862.074
Securities measured at FVOCI - equity investments 8.1 82,166 910,210
Property and equipment 8,834,774 8.984.314
Non-banking assets acquired in satisfaction of claims 14 641,775 643,475

7,635,672 18,400,073

Deferred tax on surplus / (deficit) on revaluation of’

Securities measured at FVOCI - debt instruments 999,982 (4,088.278)
Securities measured at FVOCI - equity investments (42,726) (473.309)
Property and equipment (3,032,618) (3.110,378)
Non-banking assets acquired in satisfaction of claims (34,468) (35.354)

(2,109,830) (7.707.319)
5,525,842 10.692.754

24 CONTINGENCIES AND COMMITMENTS

Guarantees 24.1 184,738,118 159,015,216
Commitments 242 537,001,415 629.902.611
Other contingent habilities 243 291,951 291,951

Ny 722,031,484 _ 789.209,778
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24.2

24.2.1

24.2.2

24.2.3

24.2.3.1

24.3
24.3.1
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THE BANK OF PUNJAB

(Un-audited) (Audited)
June 30, December 31.
2026 2025
Note Rupees in '000'
Guarantees:
Financial guarantees 45,900,816 48,606,898
Performance guarantees 43,128,446 34.815.732
Other guarantees:
Back to back guarantees 52,545,841 47.766.322
Mobilization and bid bond guarantees 16,973,023 15.732.308
Other guarantees 26,189,992 12.093.956
95,708.856 75.592.586
184,738,118 159.015.216

Commitments:

Documentary credits and short-term trade-related transactions
- letters of credit 181,913,683 166.340.789

Commitments in respect of:

- forward foreign exchange contracts 24.2.1 290,960,601 265.923.625
- forward Government sccurities transactions 24.2.2 7,500,000 146.400.000
- forward lending 2423 56,425,869 50.851.386
Commitments for acquisition of’
- property and equipment 16,290 310,087
- intangible assets 184,972 76.724
537,001,415 629,902,611
Commitments in respeet of forward foreign exchange contracts
Piiichise 149,249,394 138.875.962
Sale 141,711,207 127,047,663
290,960,601 265.923.625

Commitments in respect of forward Government securities transactions

Purchase 7,500,000 79.800.000
Sale B 66.600.000
7,500,000 146,400,000

Commitments in respect ol forward lending

Undrawn formal standby facilities. credit lines and other commitments to lend 24231 56,425,869 30.851.386

These represent commitments that are irrevocable because they cannot be withdrawn at the discretion of the Bank without the risk of
incurring significant penalty or expense. In addition. the Bank makes revocable commitments that do not attract any significant penalty or
expense il the facility is unilaterally withdrawn,

Other contingent liabilities 24.3.1 291,951 291.951

For tax vears 2014 - 2025, the tax department disputed Bank's treatment on certain issues. where the Bank's appeals are pending at
various appellate forums. Such issues inter alia principally include disallowance of expenses for initial depreciation allowances. non
deduction of withholding tax on profit. non availability of underlying records and provision for non performing loans,

I'he Bank has filed appeals which are pending at various appellate forums. In addition. certain decisions made in favour of the Bank are
being contested by the department at higher forums. No provision has been made in these unconsolidated condensed interim financial
statements regarding the aforesaid additional tax demand and already issued favourable decisions where the tax department is in appeal.
as the management is of the view that the issues will be decided in the Bank's favour as and when these are taken up by the Appellate
authorities.

Claims against the Bank not acknowledged as debts

An amount of Rs, 51.236.919 thousand (December 31, 2025: Rs. 55,348,429 thousand) involved in the claims filed against the Bank are
yet to be adjudicated by the concerned Courts as the same have been filed as outburst to Bank's recovery suits. Up till now, in no case,

any claim has been adjudicated, determined or decreed by the Courts against the Bank. Moreover. there is no likelihood of decreeing the
suits against the Bank because. the claims are frivolous.

Hy



25

25.1

26

27

28

28.1

28.2

29

29.1

MARK-UP /RETURN /INTEREST EARNED

Loans and advances
Investments
Lendings to financial institutions
Balances with banks
IFRS-09 adjustments - notional:
Staff loans
Other loans

Interest income recognised on:
Financial assets measured at amortised cost
Financial assets measured at FVOC]

Financial assets measured at FVTPL

MARK-UP /RETURN / INTEREST EXPENSED
Deposits and other accounts

Borrowings

Subordinated debts

Mark-up on lease liability against right of use assets
IFRS-09 adjustment on borrowings - notional

FEE AND COMMISSION INCOME
Branch banking customer fees
Consumer finance related fees

Card related fees

Credit related fees

Investment banking fees

Branchless banking fees

Commission on trade

Commission on guarantees
Commission on cash management
Commission on remittances including home remittances
Commission on bancassurance

SMS banking income

(LOSS) / GAIN ON SECURITIES - NET
Realized (loss) / gain on sale ol securities - net

Unrealized (loss) / gain - measured at FVTPL

Realized (loss) / gain on sale of securities - net:
Federal government securities

Non government debt securities

Shares

Realized (loss) / gain on sale of securities - net:

Net (loss) / gain on financial assets measured at FVTPL:
- Designated upon initial recognition
- Mandatorily measured at FVTPL

Net (loss) / gain on financial assets measured at FVOCI

NET LOSS ON DERECOGNITION OF FINANCIAL ASSETS MEASURED
AT AMORTISED COST

Loss on derecognition on financial assets measured at amortised cost

Note

29.1

THE BANK OF PUNJAB

(Un-audited)

(Un-audited)

June 30, June 30,
2026 2025
Rupees in "000'
52,317,297 47.978.469
75,860,759 84,155,581
710,541 1.153.491]
123,769 160,917
597,699 971.649
790,758 666,331
130,400,823 135.086.438
62,413,868 58.972.135
66,638,903 71.155.391
1,348,052 4.958.912
130,400,823 135.086.438
63,577,527 72.531.088
17,129,713 22,955.370
1,906,277 2.207.006
1,211,286 1.151.290
530,330 429810
84,355,133 99.274.564
225317 229.542
379,191 285.742
3,855.861 1.917.455
885,966 553318
474,006 333,223
910,553 427,157
717,262 1,138,123
674,576 259114
668,364 110,384
(426,738) 188.301
225479 169.479
908,187 702,055
9,498,024 6.313.893
(1.106,107) 2.531.686
(32,495) 136.914
(1,138,602) 2.668.600
(1,139.600) 2.567.998
17,951 17,952
15,542 (54.264)
(1,106,107) 2,531.686
(4,426) 50.819
17,951 17.952
(1,119,632) 2462915
(1,106,107) 2.531.686
(782,172) (569.049)

This includes amortization of deferred loss / modification impact(s) on PIA Corporation Limited and other parties.
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31

311

32

OTHER INCOME

Rent on property

Gain on sale of property and equipment - net

Giain on termination of lease liability against right of use assets
Notice pav on resignations

OPERATING EXPENSES
Total compensation expense
Property expense:

Rent and taxes

[nsurance

Utilities cost

Security

Repair and maintenance including janitorial charges
Depreciation

Depreciation on right of use assets

Information technology expenses:

Software maintenance

Hardware maintenance

Depreciation on computer equipment
Amortization on intangible assets
Network charges

Other operating expenses:

Directors' fees and allowances

Fees and allowances to shariah board
Legal and professional charges
Subscription charges

Outsourced staff services costs
I'ravelling and conveyance

NIFT clearing charges

Depreciation

Depreciation on non banking assets acquired in satisfaction of claims
Depreciation on ijarah assets under [FAS -2
Training and development

Postage and courier charges

Stationery and printing

Marketing. advertisement and publicity
Auditors remuneration

Insurance

Deposit protection fee

Repair and maintenance

Entertainment expenses

Vehicle running expenses

Fuel for generator

Commission and brokerage

SMS banking charges

Bank charges

Card related expenses

Cash remittance charges

Branch license fee

CNIC verification / ECIB charges
Organizational development
Promotional expenses for public sector programs
Miscellancous expenses

OTHER CHARGES
Penalties imposed by SBP
Operational loss

“\y

Note

THE BANK OF PUNJAB

(Un-audited)

(Un-audited)

June 30, June 30,
2026 2025
Rupees in '000"

7,944 6.367
34,716 111.681
237,122 17.180
41,252 36.901
321,034 172,129
17,891,663 15.108.507
7,666 23.379
6,372 10,127
864,868 845.871
2,564 1,145
120,289 115.182
664,286 571.990
1,248,806 1.038.428
2,914,851 2,606,122
1,305,941 1.005.831
44,273 42.296
623,074 555,126
252,075 218.259
361.235 263.783
2,586,598 2.085.295
30,754 29.648
7,490 7.049
579.841 366,118
55,959 59.496
899,382 641.966
170,312 238,703
63,982 81.724
591.839 473.437
16,979 16.331
896,882 265.944
49,030 46.651
198,890 206,364
360,706 431,211
420,367 360,128
7,248 11.713
79,062 183.092
541,184 464.590
444,667 558.814
167,888 159,291
66,958 54.963
228,516 159,653
491,603 969.424
355.862 420919
57,676 57.829
3,162,711 2.009.508
503,816 523,339
25,035 23.185
829,009 275,076
22,867 59.553
145,099 98.334
143,370 182.954
11,614,984 9.437.007
35,008,096 29.236.931

This includes IFRS-09 adjustment on staff loans - notional amounting to Rs. 597.699 thousand (June 30. 2025: Rs. 971.649 thousand).

(Un-audited) (Un-audited)
June 30, June 30,
2026 2025
Rupees in '000'
- 1.186
1,112 2.800
1,112 3.986
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34.1
35

36

37

I

37.1.1

THE BANK OF PUNJAB

(Un-audited) (Un-audited)
June 30, June 30.

2026 2025
CHARGE / (REVERSAL) OF CREDIT LOSS ALLOWANCE AND WRITE  Note Rupees in '000"
OFFS - NET
Reversal of credit loss allowance against lending to financial institutions 7 (16,756) (33.738)
(Reversal) / charge of credit loss allowance against investments 8.3.1 (289) 589.755
Credit loss allowance against loans & advances Sk 725,114 944.586
Reversal of credit loss allowance against balances with treasury banks 5 (90,017) (280.249)
(Reversal) / charge of credit loss allowance against other assets 14.1.1 (337,244) 159.035
Reversal of credit loss allowance against off balance sheet obligations 21.2 (191,945) (1.017.731)
Reversal of credit loss allowance against balance with other banks 6 (2.390) (3.799)
Recovery of charged off” bad debts (7.639) -

78.834 357,859

TAXATION - NET
Current 341 12,049,462 9.454.564
Prior years 1,298,769 -
Deferred (2,432,499) (1,101.474)

10,915,732 8.353.090
This includes provision for super tax in accordance with Income Tax Ordinance, 2001,
BASIC EARNINGS PER SHARE
Profit after taxation for the period (Rs in '000") 9,529,395 6.804.829
Weighted average number ol ordinary shares (No.). 3,271,569,319 3.271.569.319
Basic carnings per share - Rs. 2.91 2.08

DILUTED EARNINGS PER SHARE

There were no convertible dilutive potential ordinary shares outstanding as at reporting dates.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of quoted securities other than those classified as held to maturity. is based on quoted market price. Quoted securities
classified as held to maturity are carried at cost. The fair value of unquoted equity securities, other than investments in subsidiaries. is
determined on the basis of valuation methodologies.

The fair value of unquoted debt securities. fixed term loans. other assets, other liabilities. fixed term deposits and borrowings cannot be
caleulated with sufficient reliability due to the absence of a current and active market for these assets and liabilities and reliable data
regarding market rates for similar instruments.

In the opinion of the management. the fair value of the remaining financial assets and liabilitics are not significantly different from their
carrying values since these are either short-term in nature or, in the case of customer loans and deposits. are frequently reprised.

The Bank measures fair vale using the following fair value hierarchy that reflects the significance of the inputs used in making the
measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurement using inputs other than quoted prices included within Level 1 that are observable for the asset or liability.
either directly (i.c. as prices) or indirectly. (i.e. derived from prices).

Level 3: Fair value measurements using input for the asset or liability that are not based on observable market data (i.e. unobservable

nputs).

Valuation techniques used in determination of fair values within level 2 and level 3

Item Valuation approach and input used

Federal Government securities The fair value of Federal Government securities is determined using the prices / rates available on
Mutual Funds Association of Pakistan (MUFAP).

Non-Government debt securities The fair value of non-government debt securities is determined using the prices / rates available on
MUFAP

Mutual Fund units The fair values of investments in mutual fund units are determined based on their net asset values

as published at the close of reporting date.

Forward foreign exchange contracts The fair values of forward foreign exchange contracts and forward Government securitics
transactions are determined using forward pricing calculations.

Unlisted shares The fair value of unquoted equity investments is determined using the Discounted Cash Flow
(DCF) method / market multiple approach, based on the investee company’s projected cash flows /
available financial information. In cases where such projections are not available, the Bank
estimates fair value as the lower of the investment’s cost or its break-up value.

Fixed assels and non-banking assets|Land. buildings on frechold land and non-banking assets acquired in satisfaction of claims are
acquired in satisfaction of claims revalued on a periodic basis using professional valuers. The valuation is based on their assessment
ol the market value of the assets.

vy



THE BANK OF PUNJAB

37.2  Fair value of financial assets

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy into which the fair value
measurement is categorized:

June 30, 2026 (Un-audited)

Carrying value

/ Notional Level | Level 2 Level 3 Total
value
On balance sheet financial instruments Rupees in '000'
Financial assets measured at fair value:
Federal government securities 1,014,211,378 - 1,014,211,378 . 1,014,211,378
Shares 5,916,244 5,817,806 98.438 - 5,916,244
Non-Government debt securities 1,036,667 - 1,036,667 - 1,036,667
Mutual fund & investment trust units 2,074,761 1,951,315 123,446 - 2,074,761
Foreign securities 38,584 - - 38,584 38,584
Subsidiary companies 2,210,487 - - 2,210,487 2,210,487
Associated company 285,000 - - 285,000 285,000
Financial assets disclosed but not measured at fair value:
Federal government securities 172,300,723 - 170,728,478 - 170,728,478
Non-Government debt securities 642,801 - 642,801 - 642,801
Off balance sheet financial instruments measured at fair
value:
Forward purchase of foreign exchange contracts 148,226,220 - 148,226,220 - 148,226,220
Forward sale of foreign exchange contracts 140,811,110 - 140,811,110 - 140,811,110
Forward purchase of Government Securities transaction 7,500,000 7,500,000 7,500,000
December 31, 2025 (Audited)
L::;:(;::ﬁl‘»a::::i Level | Level 2 Level 3 Total
On balance sheet financial instruments Rupees in '000'
Financial assets measured at fair value:
Federal government securitics 1.415,135.885 - 1.415,135.885 - 1.415,135,885
Shares 9.601.123 9.515.608 85,515 - 9.601,123
Non-Government debt securitics 755,878 - 755.878 - 755,878
Mutual funds & investment trust units 2.162473 2,045,638 116,835 - 2.162.473
Foreign securitics 40,036 - - 40,036 40,036
Subsidiary companies 1,710,487 - - 1,710,487 1,710,487
Associated company 285,000 - - 285,000 285.000
Financial assets disclosed but not measured at fair value:
Federal government securities 118.887.560 - 122 858.845 - 122 858 845
Non-Government debt securitics 932,966 - 932.966 - 932,966

"My



December 31. 2025 (Audited)

Carrving value /

: Level | Level 2 Level 3 Total
Notional value

Rupees in ‘000"

OfT balance sheet financial instruments measured at fair

value:

Forward purchase of foreign exchange contracts 137.714.546 - 137,714,546 - 137.714.546
Forward sale of foreign exchange contracts 125,670,026 - 125,670,026 - 125,670,026
Forward purchase of Government Securities transaction 79,800,000 - 79.800.000 - 79.800.000
Forward sale of Government Securities transaction 66,600,000 - 66,600,000 - 66,600,000

37.3  Fair value of non financial assets

June 30, 2026 (Un-audited)

Carrying value
/ Notional Level 1 Level 2 Level 3 Total
value

Rupees in '000'
Non financial assets measured at fair value:
Property and equipment (land & building) 16,503,316 - 16,503,316 - 16,503,316
Non banking assets acquired n satisfaction of claims 4,362,294 - 4,362,294 - 4,362,294

December 31. 2025 (Audited)

Carrving value /

Level 1 Level 2 Level 3 Total
Notional value
Rupees in '000
Non financial assets measured at fair value:
Property and equipment (land & building) 16,722,737 - 16.722,737 - 16,722,737
Non banking assets acquired in satisfaction of claims 4.286.697 - 4,286,697 - 4,286,697

374 The following table summarises the quantitative information about the significant unobservable mputs used in Level 3 fair value measurements of investment
n unquoted equity securities

Description Valuation techniquq _ll.‘lll::ll:sen'able Discount rate  |Relationship of unobservable inputs to fair value
i
Increase / decrease discount rate by 1% with all other
s 2 variables held constant, would decrease / increase the
U ted equity investments “F Jis : 16.55% . o SN
TSI Cami-lavestas DCEmicthad Disooiint e = fair value by Rs. 1.018 million and Rs 1.050 million
respectively

The following table shows reconciliation of investments Level 3 fair value movement:

(Un-audited) (Audited)
June 30, December 31,
2026 2025

Rupees in "000'

Opening balance 125,551 97,786
4 2

Remeasurement recognised in OCI 11,472 27,765
137,023 125,551

Closing balance

Ny




FPRPIC0'TTL LLS'0O8Y PTTL6LTY 697°9F1°76T 679°0€L'TE = C8F L8 EEE
996'079°978'¢
1Z8°FE0°S01
SPI'98SI1TLE STHOIH'8S PLT'LLT LSBT TIL'0SE 8811 LES'PLE OIS S8S'CTRSLE TI9°EPE 10t
PIS'101°SST 1$9°L09°LT 0S0°018°01 (98L°1€6) LF9'€66"6L 986"076°t1 9L6°00L'TT
£T6°LOYTTE ] C S81'956'6 6S1°I8L 6LI"T - - 6LS'0LY'TEN
CTFSOI'PSIT ) 600°SL8'PIT = 9SH T8 CIL 665°706°096 65€'SHO'F1T
P8L'808°0€ +8L°808°0¢€ - - - - -
10S°791°68 - 0£0°9€9°1 6£€°105°6 PEP866°91 - 869'970°1€
996°079°978'¢ 861°601°LE1 TIE619°CIE TIL'0SE 8811 LES'FLE01S S8S'CTR'SL6 ZI9°CFET0F
€11'6£8°80T 688°€TET6 6TI'CTL'TT $9L°79€°61 rTS91'9T FRI'FLE6 $06°688°8¢
979°018°¢1 €ErLI 6£0°€9L = T0£°786°T SETIPE'S LI9TILY
CIH'199°LE6 I8€'188°T1 €16'S56°651 - 06 T1FT0€ T0€'+L8S01 S16°9€S 0S¢
£61'611°9T - 8T1'96%°L S9E'€T9°81 = » =
£76'LOY'TIE" ] S6'088° 1€ - - FE6' 661 SEF PO 170°SS8 =
SFO"91L'861°1 - £99°SHE 01 908°991°€60°1 = = 9LI'H0T 1
€SL6S0°611 . 0SH'SEE'8I 9LL'LGT'LS LSIFICEY 0LE'TIT =
LTISHP 0T (1s6°csT's1) 096°88+'T SEF'ISH'E SIE'R0F'S 981°L58°91 81°Cot't
PE] 8L SPT'L S06°780°1 (LT L9F) 1L9°0T¢°T (1,8'81%) (689°sH+'7)
196°€75°0T (90L'9rT's1) SO8°ILS'E 800°+86°T 986°878°01 SIE8EE9I 61 LY0T
969818611 £66°CH6S| 20168511 0FL9ST'S1 6L8'8SI'LT L8L'ETS'8E SO8SHE T
LS9 THEOF] L8TL6Y LOT'191°€] 8PLOFT 81 €98°'L86°LE T01°798°S 88EC6E°C1
FE8°1+6°6 (L96°19¢F) LITT0L €L9'8TF 970°9¢T’1 £6L°000°9 768°S£0°T

= (01£°61) (999°6<) (697'+Ts'TS) T18°6£6°61 LIF'L6E 1E (8L6°C0L'8)
£78°00+°0€1 FOS'80T'1 9IS RIS ] FHEOEET0L LT0'TI891 868°C9F'L PLE190°0T

000, ur saadny
PYIO . dnoas Sunjueq sysodap sunjueq
[e30]. pEaH suipnjoul JIWE[S] AINSE | 103938 dnqnd JUWISIA UL
hb_.—:._m_._c.u
S0 pue spae) pue aeaodio)

VINd A0 NVEH AHIL

9707 *0€ 2unp
(panpne-up)

SIUALIIWLIOD PUE SADUITUNIUO))

sanpiqen) pue Aninba jwo
funbyg

saniiqel] [ejo L

S1YIO

FUIMOLIOQ JUAWISIS 12)U1 JaN]
sunoaoe 1ao pue susodag
s1qap pajeulpiogng
sauImoLiog

S)ISSE |BJO .
s1RYI0

12u - Sutuuogprad-uou -
Suioyiad - sasueapy
suonNISUl [BIDUBLL) 0) STUIpUAT]
BuIpuaj UAWEs 1Al 1aN
12U - SIUALISIAU]
Saour|eq jUBqQ pue Yse)

uonisod [BIDURUL JO JUILIIIE]S PIAJEPIJOSUOIU()

Xe] 210§2q ($50]) / 1joid

OUBMO[[R SSO[ 1IPAID JO 3FIRYD / ([RSIaAdY )
XE] PUE 2DUBMO[[E SSO| 1IPaId 210J3q 11J04]

sasuadxa [2o) Juawsag

awodul [L10].

aWoaUL JSaI21U1 / Wimad / dn-yaew uoN

12U - aNUAAL / (1S0D) JUAWTIS 1a1U]
npoad / wamaa ; dn-yaepy

unoxae

sso] % Jyoad Jo Juawaje)s pajeprjosuodu|)

NOLLYINHOANI INFWDUIS

A\

SANIALDE SSaUISN( 0) J12adsas yiia s|ie)ap Juawsdg |'§¢

8¢



-uostredwon jo asodind ayy 10y pauSijear aie pouad aaneiedwos jo sam3y ay

TIELIE]6L 98TH9¢ EP8TI69r ErE69lLIY 616°$88°LT 5 1567860t
08LTIS 86T ¥
YTr6E1H01
9seTeLE VOl SE8'BECTTY S6T'E11'69C BILTHRBEL'] S6L'LISELS 80L°6£9'898 S86'FCL19F
687 L8701 L6T9TLN] 9L695 1711 8LSE8LT 806°'865°¢8 FO17095°€1 979 195°L1
€10°6T8°9Y¢" | - - Zr9° 85569171 - - [LE0LT'LLL
FOE9EST1S0T = SPLLPITIST » ISY'T6T LTL F09°CLOSS8 10€°020°81T
8SSTIR0E 8SS°TI80E - - - - -
T66°L08°1T9 = 1L5°808°9 861005995 9¢$°9T9°C g LBY'TLY'8Y
08L°TIS86C Y 990°6vT T 805 TS E6L 81LTH8'8EL’] SOL'LISELS 80L°5£9°'898 S86'VTL19P
91S°1¥1°081 9€0°C99°¢L 0S8°CTR8I uvLeL’ee S19°6£8°1T £68°L859 069°16+°SE
62619176 81¥'L SIELLL] - 000°TS6'CT Z6L6T9'| POt 86L°C
L16'8STTLS E8L710°61 8¥F 089°0¢1 & cclsisLol FEELISO0] 0£T1€S°TTY
86L°LIYETT - 1S0°L66"] LYL 0TV ITT - - -
£10°6T879FE| 6T8195°¢E PLEOE0'E 2 661°€TS 98¢ 119°01L°¢SL =
80t I 18°6FS7] - 09L°€89°911 LBOETO'IEY'] - - 199°€06
661°681°LI1 & 01L7085°0T TIST09L°'19 658°L89°bE 8117061 =
§TOT "1 € 1aquada(g
(paupny)

616°LS1°S| (008°FSt'S1) L8IT9LI'I 8OI'THTY C08°116°L OvL8TL'11 TTRESS'S
6S8°LSE (S£9°2L) T8L°9¢€€ (6L1°02T1) 1957609 09°SL6 (SLT1LED)
SLLSISSI (SEP°LTEST) 696°T15° 686°1TIY £9¢°126°8 SPEHOLTI LYS T8Iy
6C8°8F0°6T 1 299°€6L91 8EE°6R0°8 recoe’lc BE1'98€°LT 19T°899°1+ 880°600°¢1
LO9FIS PP LTT99T LOETT09'6 1£€°+T079C 10S°L01°9¢ 909°CLEFS SE9'161°LI
691°8LY6 (0T’ 1ep) £S0°9LT T60TIL'E LLEY66 PrLC90°E £TE198°1

= CLOLLL (589) (01L°9L8°8S) 6F1I'L8LIT 200°CEL 8T (6T8°818°11)
8980 PLS 0TS 6£69TE°6 6t6'881°18 SL6'STEEN 098°FLS°T IF16t1°LT

000, ut saadny
mw_.to . dnoas Sunjueq sodep Furjueq UAWSIAU
210 peap Suipnjoul SIS Anseal | 101225 a1jgnd
s19410 darmsuon) pue sp1eD) pue aetodio)

VINId A0 MNVE JAHL

STOT "0g aung
(paupne-upn)

Aun

‘sluawidas ssauisng-qns ajqeniodar ur agueyd oy angg

SIUUWIWWO) PUE SADUITUIIUO))

sanipiqen) pue Aynba jejo ],
Aunbg

saniqen €10 |

s1410

Fuimouiioq Juawsas 1aul 1aN
SIUN022E Jay10 pue sysoda(]
S1gap pareulpiogng
sSuImoLIog

SJISSE 810
SO
Suiuuoysad-uou -
Fuiuuopiad - sasueapy
SUONMNSUl [RIDUBLL] O] SUIpUaT]
Suipua| JuaWFas 12Ul 1N
12U - sjJuaLsaAu]
Saoue|Rq YURq pue yse)
uonisod [EIDUBUL) JO JUIWIJE]S PAJRPIOSUOIU[)

XE] 210J2q ($80]) / 1jodd

JOUBMO[|R SSO| 1IPaID JO dTIRYD / (|BSIaAY)
XE] PUB 20UBMO||E SSO| 11Pa1d 210Jaq 11Jodd
sasuadxa |Bj0] Juawdag

awosul (B0 |

AWwodu 1$219u1 / wimal ;) dn-yiew uoN

19U - ANUAAAL UAWSFIS 19)u]

oad / wimai ; dn-yaepy

unoxe

ss0] 3 Jjoad Jo Juawayeys pajepijosuodu()



(a d

papung uou) san

apgrAed uoissiuwos  dnspegpy

aouw|ng Fiso| )
Jeak  pouad agi Fuunp umeiping
ma4 | pouad a

Fuunp pasasay

anuejeq Suuadpy

¥ L)

M a0 puw

SJAESE A5 J0 B jsuede Appgen aseat)

SJISSE SN JO JFy

51985 JAYI0 ISUIEE 23URMO|[R S50| 1pas)
apgrarazas dopaem - $)asse 120y

spuamAndaid pue spsodap aduwap - spasse sy

FIIULAPR ISUETE play sso| anpma e

SOOUBAPE 1SUITRE PaL SIUBMO| |1 $50] 1A

aoumjeq Tuiso))

aead ; pouad s Fuunp preday
awak | pouad sy Fuunp uonippy
asurpeq duuad

{s504E) saoumapy

00£'98 - 5 = = - 6E6'SS - L $66'LT - -
cl9 & 0T8I 61TE .1 <9 - > res = L91 *
18870661 TSO'GGE | FI9FE9T 16+'885 FOO'E9D rrSol TWITH we'zst’l FRETILR BLO'TT6 o' [T
LLLSerT BEITIEL'L L1T995°611 £T1969° 1€ £16°E80°T £TrsE WEFERI'T 606 1ST'R 181679°11 Los'tee'or 9rTLLS £I6°S1
TLFTIvE 9SE'THS'9 1€8'0STTTI 107196 1€ LB6OE0'T SkL'6E LAFFTI'] GOLTSON'S 151918 FEI'S99°0r SBTST9 HIFTT
TEIPLS FOULEST > E9S°ETL 0E6911 e 1580661 TR0°66E"1 FIorRe'T Iot'88s FOU'EY Frs'91
Lso'e 2 - - - - SO0F's - - - = =
FLb'6L = = + = = 899L * X = = »
& = = 8€ £29 - ] - 1 LE 0TE'T 2
It - - Flo'es L8I'ST - 19 = RIT FLY'8T FEFO01 =
- N - 000001 - - - - = 000001 * %
N - - £01780T = = = = - BS1°E0T "
68 = e = FO9'L . £ o s * FLS'S =
¥89'LT = * 2 I1TEEPS i PR = SES'EE - o0 19r -
91ET - - - 989781 - OF8'T - = * 610°6T1 &
D00'DE * = z £6E'861 2 . 2 SPSFR = 00L'9F -
= = : = PI9°LTS = PR s = L 1ZE'ErS -
- - - SPE'P91 = 2 = 7. = SF6'F91 = x
% - O00'esT TEF'SLR] > . = E: DO'SRT TEFSLET - L
- - (00 8T oo0'ons - - - - - 00010 - =
- * = TEFCLE| = % ¥ % HHYSKT EF'SLE’l 24 b
5 = E 6F6'T = = = - - 665'T - -
4 = E: O00°000°T = - - - - IHHF 00T - -
- - - (00 E86'E - - - : ¥ 000007 N -
B E E 0007000 = - - - - 00°000'T B Z
i = = 0on°sse’ | = = - - - O00'000°'T - -
000, w1 saadny
BHRIEPOW it Upat jpunossadl
sy " patieu sanped . padenEm
spurny aado|diizg ETTER BTN B IBET | spunj aasojdwg AIMIOSS Y TETE LT SA0130(]
[REI BRI pur sauedwos i PRI 19I0) pun saneduos P
pIsgng A pisqng 4
ST0OT 1§ 1aquiadagg 9TOT ‘og Aung
(panpny) (panpue-uy)

Ui jo anjes w 1oy @ || S50| Jpai)

anumjeg fuiso))

1wk pouad ay Fuunp preday
1ead | pouad ayl Fuunp uoppy
2suejeg Fuuadp

(ss0ui) spuansIAn]

SUDITIISE [TIDURNY OF STUIPUa) ISUIREE 30URMO||R §50] 1pa1)

aoueiey Fuso) )

ek pouad ap Fuunp pieday
aead | pousad gl Fuunp uonippy
asureg Twuadp

uEuLj 0] SEupua)

waunuiodde

19U O SULIL AL A DIEPIOIIT LI PAUILLIANGP §1 S0 [ SIANNIIXD YT 0] UONRIDUMLY Ue|d UONNGLILOD UL JO SULIDL / SUOHPA{IA [FLENISE 31 {HAL 3DUPPIOISE 11 APR 212 surjd 120ag 12110 Pul SIIAU WA [IPIS [0 1920531 U1 S[TNI0R PUB 0] SUONNGLILOY) FUIPURIS 0jiis jo unsiad
1M SUOIESUTY HqEIRdLI0d 0] ST SULR] AUILS 311 A|RNURSNS UO PUE SSIUISN §0 FSM0D AIRUIPIO L) Ul sarimd PaIvial iiay SUONIRSULI O SIAUD SYURE M) [PUU0SID wawadeue)y o3 pur s1opanp sunjd 13audg HA0]di JEID0SSE SAURIPISYNS 531 Yua suonaesurn Aped pagn|al seq yueg i)

HVINO A0 INVH THL

SNOLLOVSNYHL ALHVA 43.1vT1an

Al
0

6f



auoyd apigow pur diysiaquiaty qnjo 31e30dios 1aAUP Yt FUOJE 183 PIUITILIRW JURE 10] PIUILI OS|R AL SIALNDIND UTELIAD “SAULIN Wil 0] A|GRJIVAR OS[E IR 212 JIA0D DURINSUI [E2IPIUI "S10D P

Aw

(puesnop 0oL 1Z0'6 5 STOT ‘1§ FRquiaonac]) pUBSNOQ 001 PTIT] S @ Fununows Junosor Sell W sanped PRl 1O @ 400 pung uyan._nEu s 40y Anoedes Amionpy w sanunoas JUAILIAAOT Play jueg ) L6f

Aanjod squeg Jad se

1

ueg jo IpTjoul SIAUAG UIRLAD ‘(7 [ IUDPIS3E JO JUSWSAIFE 3314138 J0 SuLa) uj

(puesnoy)

SLI'8T1 'S 'STOT *| £ 12qwadag]) PUBSNON) OER'T9| S3 1¥ POOIS GZOZ “DE AUNJ UO SB SNUOG S Pauiajag] S2][0i0o [ SIYE} ysu |ELAIEW JaYI0 pue [auuosad A2y ‘0FD / WIPISaL] J0) SNUOY YSEI PALIAYIP sIpn|oul asuad dwo) (p {1 066" ILE S¥ STOT 'L 12qWadac])

PUBRSNOY EE'GLE 5 01 P sy pazl pue dnymew Fuip pe pies uo 1)F Yy (puesnowl |0g'PT SH STOT ‘0 AUN[) PUBSHOL [OR'TT $Y 10 Swoou ! ¥ 99y pue (p ) £6.°66L FH STOT "DE aun[) puEsnow |TH°LEET] FY JO awoow dropew pue (puesnoy)
SRLPEG'E SM STOT ‘1€ 12quada(]) pussnog) $SO'6IF Y SH 10 219 dnoy i ( N ETHES0'S] SH STOT “I € 12qWada(]) pUSNoyl S/ 'ETTC| Sy 01 paunowe suaunsnipe anfea iy | 1 il

AP J0 19U

A2y Uyl 90 “9TOT "0E Aunf e ST s3adojdwa o) saourApY
Spromatey Asopeindas st sapun ‘sasodind [erassuwnuod

PUE SSILISNG 10] SINNUS PAIMIDOSSE S 0) “SIseq YIFUI] suLE U o Joasay) uoniod Aue 1o sasnuad A JO UOISSISSOd ISR SO 10 121-qns ‘ufisse o1 AUOYINE AU TS SIVESS pUR UONEZINN S 0] TSN O AU ‘Pror UoMAE-g7 AMO] [BUONEN OO pIf PAIESO|[R SEY yURE U]

‘Apansadsa) pouad aui Fuunp pung Lmiesd pue puny uap Ao P LPETITE SY puv puesnoyl ZZTSEE SH STOL 0F Aun() PUESNOy) 64 p0L S PUB PURSNOYL GLOT | S JO LONNGLIUOD IpELL yueg Iy |
6517266 FLL'GOL SIQAp pAIEUIpIogns uo asuadxa dn-yiup
6LL'FO1 91r'or1 I puE Sa1 i HO o]
LOR'199'6 FIETIN 0L pasuadxa dn-yep
985°LOL £08'81S pRuIES dn-sIep

000, ut sadny
STOZ 9707
‘0g aunf ‘g ung
(panpne-un) (panpns-u)))
SHE'TOF'PE BS6'ERP'ST SIUN020E 120 pur sisodap uo ajqeded dn-yepy
86990 BOL'RG1 S)qAp paEwpIogns uo ajgeaed dn-yrep
£ € SIDSSE IANJI0 ISUIRTE JDUBMO[[E 50| NP
D6F'86E'L SRE'8IT'TI Ajqeatanas dn-spep
L0l 8T 10 153445 SauTBfeq o JSuTEaE I[® 550] 1paL)
TFS901'1E FTL0TO'ER puR sa13uaRuNU0 )
6T6'IL 6T6°1L sasundasay
186'TTIEL S6TITI'EN S1Gap pAEUIpIOGNS
SSl'ser FEE'99L ajquAed 5|15
9EF LLY'6TO TE6'PR6'TO0'1 SIUN0DDE IO pur sysodaq
8PS 69L°E SIDUBAPE ISUITER P2y 20URMO]|R SSO] NP1
TL'TERD £85'860'0 SaIURAPY
000, 1 saadny
ST0T 90T
‘1§ 1aquanag ‘i dungp
(panpny) (panpne-uf))

'SMD||0f SE 2UT SUOHDESUEN JO [I13P | SANIUD PATJA-IUIILIAA0D) 0] $3314195 Furyueg 1310 Jo uoisiaosd pue woy sisodap ‘o) Tuipual 3pnjILl SUONIESURIL YING  SANNUD PANEJAL -IUMLLIAOL s
UONIESUEI) 01U SI3U SSAUISAG JO ASMOD AIEUIPIO ) U1 YUBE YT YULE AL Jo sorumd paje|as am ouan|jun JuEdIuTIS as121axa (BUL GJOF) Y AIANYM 10 'GJOD) A 4G PAJIOIULD IO [ PUR PIUMO 25T DI SIUIUD 0211 PUE YUBE At UY (FNPIOYAIRYS 4Lt £§) 154a101 Fuij|0su0d Sploy qgon al ],

an0qE pauasaid UAAADW YENOIL 10) PAUNOASE 356 Alkes 3| aauejeq Fuiso)s g jo wed se pajaalal jou aie pousad uauna ayi jo ued Sue Funnp paiwjas os aq ol pasead ng Jead ay) Jo Tuuwiaq ay) e pajejal atam ey saied o1 Fueuad saaurjeg

- - - - - 8H96T - - - - - FSL'0E SIOUBMO||E PUR 3] SI01DAN(]
- - - - - - - - 715097 - - 1500 SAAIIS JJEIS PAOINDSING
€19 < = - . roL'T » - - - - iuawdojaaap pue fulel |
= = - Tt 5 = - = % 08€'01 - - asuadia UOISSILLIG)
- - - - 0P 965 - - - - - FIT'S89 - asuadxa uonesuadwoy
v61°1 g 5 E: = ) Lre - - = . - sjasse 350 J0 AU surESe Aupiger asea) uo dn-yopy
£12°C - - - - - I6T'E - - - = - SJISSE 2SN JO :._m: uo uoneadag)
0F6'8E SI6T6 - 986’8 £19°¢ PEO'I 6659 RIT'8S rOZ'05 reesl wewl 688 sisodap uo pasuadsa dn-yEp
sasuadyyg
+ - o GELL - - - - - Fr6'L - - (|EIua) 3woou 1240
190°1 - - 43 915 9 T - - £l 98L ol FULOIUT UOISSILULIOD PUE 33,
= = 09£'+9T 651'7 % 9891 = 8TT 961111 BEL'TT - PaLLIES SAsagU | wingas | dn-yiep
s
000, W saadny
vaEpow
sarund . | eaical sanpied wuz.n-ﬁ fpuessiad
spun 4 aasodiug MMD0SSY wauaFeury si1ang] APMIIOES Y Janadnem ERTITRENTT |
panal S0 [IETH BN ETTTTEY —:.”_ sarundwny fayy
Lnpisgng o

(Papr-u/ 1] 5 20¢ TUE (PAIPHE-, 1) 5202 00 21

HYINOS A0 YNV FHL

96t

s'6f

t'6E
68



THE BANK OF PUNJAB

(Un-audited) (Audited)
June 30, December 31,
2026 2025
40 CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY Rupees in '000’
REQUIREMENTS
Minimum Capital Requirement (MCR):
Paid-up capital including share premium (net of losses) 34,667,575 34,667,575
Capital Adequacy Ratio (CAR):
Eligible Common Equity Tier 1 (CET 1) Capital 95,346,411 92,594,272
Eligible Additional Tier 1 (ADT 1) Capital 11,967,500 11,967,500
Total Eligible Tier 1 Capital 107,313,911 104,561,772
Eligible Tier 2 Capital 23,920,016 29,249,551
Total Eligible Capital (Tier | + Tier 2) 131,233,927 133,811,323
Risk Weighted Assets (RWAs):
Credit risk 751,051,273 676,450,427
Market risk 76,428,715 133,202,612
Operational risk 131,320,931 131,320,931
Total 958,800,919 940,973,970
Common equity tier | capital adequacy ratio 9.94% 9.84%
Tier 1 Capital Adequacy Ratio 11.19% 11.11%
Total Capital Adequacy Ratio 13.69% 14.22%
40.1 Leverage Ratio (LR):
Eligible Tier-1 Capital 107,313,911 104,561,772
Total exposures 2,939,256,198 3,363,545,140
Leverage Ratio 3.65% 3.11%
40.2  Liquidity Coverage Ratio (LCR):
Total high quality liquid assets 1,067,816,691 1,044,794,202
Total net cash outflow 560,486,474 517,654,929
Liquidity Coverage Ratio 190.52% 201.83%
40.3 Net Stable Funding Ratio (NSFR):
Total available stable funding 1,591,451,381 1,501.,658,047
Total required stable funding 973,684,498 883,472,667
Net Stable Funding Ratio 163.45% 169.97%

40.4 The Bank availed the benefit of stage I and 11 staggering as allowed by SBP vide IFRS-09 application instructions. Had this
relaxation not availed, the CAR, LR and NSFR would have been 13.67%, 3.50% and 163.23% respectively.
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THE BANK OF PUNJAB
ISLAMIC BANKING BUSINESS

The Bank has started Islamic banking operations in the year 2013. As at close of the June 30, 2026, the Bank is
operating 212 Islamic banking branches (December 31. 2025: 210 Islamic banking branches) and 674 Islamic

banking windows (December 31, 2025: 534).

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2026

(Un-audited)

(Audited)

June 30, December 31,
2026 2025
Note Rupees in '000'

ASSETS
Cash and balances with treasury banks 12,411,772 17.123,462
Balances with other banks 5,889,873 3.427.248
Due from financial institutions 41.1 7,496,128 1,997.051
Investments 41.2 104,379,467 116,683,760
Islamic financing and related assets 41.3 160,718,952 132,457,763
Property and equipment 2,289,554 2,347,799
Right of use assets 3,185,597 3,301,907
Intangible assets 10,653 11.708
Due from head office - 3,030,374
Other assets 17,237,325 13.161.436
Total assets 313,619,321 293,542,508
LIABILITIES
Bills payable 1,144,908 1.185.243
Due to financial institutions 1,636,030 6,808,571
Deposits and other accounts 414 264,875,009 251,147,748
Lease liabilities 4,415,822 4,390,951
Due to head office 9,956,185 -
Other liabilities 5,249,320 5,580,782

287,277,274 269,113,295
NET ASSETS 26,342,047 24,429,213
REPRESENTED BY
Islamic banking fund 2,000,000 2.000.000
Reserves 422 14,001
(Deficit) / surplus on revaluation of assets (250,099) 312,447
Unappropriated profit 41.5 24,591,724 22,102,765

26,342,047 24,429,213

CONTINGENCIES AND COMMITMENTS 41.6

Ny




THE BANK OF PUNJAB
ISLAMIC BANKING BUSINESS
STATEMENT OF PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE PERIOD ENDED JUNE 30, 2026

Quarter Ended Period Ended

June 30, June 30, June 30, June 30,
2026 2025 2026 2025
Note Rupees in '000' Rupees in '000'

Profit / return earned 41.7 8,166,917 4,500,400 14,518,516 9.326.939
Profit / return expensed 41.8 4,285,553 2.597.921 7,160,877 4,761,948
Net profit / return 3,881,364 1.902.479 7,357,639 4,564,991
Fee and commission income 356,154 189.899 668,928 371414

Dividend income - - - -

Foreign exchange gain / (loss) - net 20,146 (74.643) (11,026) (124.832)

Gain on securities - net - 411 = 518
Other income 17,473 15,281 44,515 28,953
393,773 130,948 702,417 276,053
Total income 4,275,137 2,033,427 8,060,056 4,841.044
Operating expenses 2,394,339 1.692.272 4,488,187 3.327.895

Workers' Welfare Fund - - - -
Other charges 5 80 5 180
2,394,344 1,692,352 4,488,192 3,328,075
Profit before credit loss allowance 1,880,793 341.075 3,571,864 1.512,969
Credit loss allowance and write offs - net 1,079,452 (155,165) 1,082,905 336,782
Profit before taxation 801,341 496.240 2,488,959 1.176.187

Taxation 41.9 - - - -
Profit after taxation 801,341 496,240 2,488,959 1,176,187

vy




41.1

41.1.1

41.2

41.2.1

41.3

414

41400
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DUE FROM FINANCIAL INSTITUTIONS
Placements

Less: Credit loss allowance Stage |

June 30, 2026 (Un-audited)

THE BANK OF PUNJAR

December 31, 2025 (Audied)

In local In foreign In local In foreign =
: Total 7 Total
currency currencies currency CUITENCIES
Rupees in "000
7,500,000 - 7,500,000 2,000,000 - 2,000,000
(3.872) - (3,872) (2,949) - (2,949)
7,496,128 - 7,496,128 1.997.051 : 1.997.051

Profit rate on these placements ranging from 10.50% to 12.17% per anum (December 31, 2025: 10.91% per anum). These placements are unsecured (December 31, 2025:

Unsecured),

June 30, 2026 (U lited)

December 31, 2025 ( Audited)

\m(o:::: il Credit loss Surplus / Carrying C (I):sI Credit loss Surplus Carrying
- allowance (Deficit) value Amortized cost allowance (Deficit) value
INVESTMENTS cost
Investments by segment: Rupees in "000°
Debt instruments
Classified / measured at FYTPL
Federal government securities
- Islamic Nava Pakistan Certificate 121,315 - - 121,315 322,201 - - 322 201
121,315 - - 121,315 322201 - - 322,201
Classified / measured at FVOCI
Federal government securitics
- Ljara Sukuk 91,322,150 - (389,694) 90,932,456 102,565,732 - 172,852 102.738.584
91,322,150 - (389.694) 90,932,456 102,565,732 - 172,852 102,738,584
Classified / measured at amortised
cost
Federal Government sccurities
- Ljara Sukuk 9,522,682 - - 9,522,682 9,529,795 - - 9,529,795
- Bar Muajjal 3.160,214 - - 3160214 3.160.214 - - 3.160.214
Non government debt securities 1,250,704 (607.904) - 642,800 1.541.158 (608,192) - 932 966
13,933,600 (607.904) < 13,325,696 14,231,167 (608,192) " 13,622,975
Total investments 105,377,065 (607.904) (389,694) 104,379,467 117.119.100 (608.192) 172,852 116.683.760
(Un-audited) (Audited)
June 30, December 31,
2026 2025
Rupees in "000"
Particulars of credit loss allowance - non government debt securities
Stage | 836 1,124
Stage 2 - -
Stage 3 607,068 607 068
607,904 608,192
ISLAMIC FINANCING AND RELATED ASSETS
Lyarah 11,930,892 8515516
Murabaha 275,724 261 848
Musharaka 15,059,393 20,428 804
Dumimishing musharaka 102,152,738 75,135,626
Pavinent agamst documents 55,302 55,304
Wagala 4,289,805 4,107,244
Istisna 16,259,783 15,786,835
Musawamah financing 10,183,594 8,732,339
Tijarah financing 634,975 1,392,151
Gross islamic financing and related assets 163,842,206 134,415,667
Less: credit loss allowance against Islamic financings
-Stage | 1,398,901 469,962
-Stage 2 239916 218987
-Stage 3 1,484,437 1,268,955
3,123,254 1,957,904
Islamic financing and related assets - net 8,952 132,457,763
DEPOSITS AND OTHER ACCOUNTS June 30, 2026 (U lited) December 31, 2025 (Audited)
In local In fnrei‘gn Total In local In foreign Total
currency currencies currency currencies
Rupees in "000"
Customers:
Current deposus 101,814,987 2,810,071 104,625,058 83.549.224 2,152,123 85,701,347
Savings deposits 119,375,793 519,356 119,895,149 125,553,606 485,182 126,038,788
Term deposits 32,217,326 6,578 878 38,796,204 31464235 6,432,976 37.897.211
Margin deposits 159,806 - 259,806 41434 - 41434
253,667,912 9,908,305 263,576,217 240,608 499 9,070,281 249,678,780
Financial institutions:
Current deposits 238,912 54,221 293,133 48,653 69,567 118,220
Savings deposits 1,005,128 14 1,005,142 1,350,573 = 1,350,573
Term deposits - = = = E =
Margin deposits 517 - 517 175 - 175
1,244,557 54,235 1,298,792 1.399.401 69,567 1 468,968
254,912,469 9,962,540 264,875,009 242,007 900 9,139,848 251,147,748

Current deposits mclude call deposits amounting to Rs. 13,443,640 thousand (December 31, 2025:

Rs. 6,266,180 thousand)




41.5

41.6

41.7

41.8

UNAPPROPRIATED PROFIT - ISLAMIC BANKING BUSINESS

Opening balance
Islamic banking profit for the period / vear

Closing balance

CONTINGENCIES AND COMMITMENTS

Guarantees:
Financial guarantees
Performance guarantees

Other guarantees

Commitments:
Documentary credits and short-term trade-related transactions - letters of credit
Commitments in respect of forward lending

Commitments in respect of purchase forward foreign exchange contracts

Commitments for acquisition of:

- fixed assets

- intangible assets

PROFIT / RETURN EARNED OF FINANCING, INVESTMENTS AND
PLACEMENT

Profit earned on:

Financing

Investments

Placements

IFRS-09 adjustments - notional:
Staft loans

Other loans

PROFIT ON DEPOSITS AND OTHER DUES EXPENSED

Deposits and other accounts

Markup on lease liability against right ol use assets
Markup on call borrowings

Markup on borrowings from SBP

Profit on deposits from conventional head office

IFRS-09 adjustment on borrowings - notional

w1y

THE BANK OF PUNJAB

(Un-audited)
June 30,
2026

(Audited)

December 31.

2025

Rupees in '000'

22,102,765 17.713.483
2,488,959 4.389.282
24,591,724 22,102,765
18,200 18.200
3,126,929 2.488.032
12,816,912 3.745.185
15,962,041 6.251.417
17,758,229 14.627.627
22,750,285 21.457478
6,314,332 4.553.767
3,980 1.513
8,357 21.041
46,835,183 40.661.426
62,797,224 46.912.843
(Un-audited) (Un-audited)
June 30, June 30,
2026 2025

Rupees in '000"

8,084,619 4.987.995
6,224,862 3,632.305
121,230 628.134
60,601 76.590
27,204 1.915
14,518,516 9.326.939
5,439,401 4.393.987
298,916 265,110
1,229,607 9.519
90,227 69.204
59,666 685
43,060 23,443
7,160,877 4.761.948




41.9

41.10

42
42.1

42.2

42.3

43

44
44.1

44.2

g

THE BANK OF PUNJAB

The Bank calculates and files a single corporate tax return as per the requirements of Income Tax Ordinance, 2001. Segmental
calculation is not required for filing. However, considering the format requirement of the financial statements to disclose Islamic
Banking segment’s tax charge separately, a notional net tax charge for Islamic Banking is expected to be Rs. 1,294,259 thousand
(June 30. 2025: Rs. 623,379 thousand).

During the period, following pools have been created:

- Tagwa Foreign Currency AED Pool (AED POOL)
- Taqwa Foreign Currency SAR Pool (SAR POOL)

The main characteristics of the pools are as under:

i) Profit sharing ratio between Mudarib and Rab-ul-mal is 50:50.
ii) Profit equalization reserve up to 2% of net income will be created, if needed.
iii) Investment risk reserve up to 1% of distributable profit of depositors will be created. if needed.

NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

The Board of Directors of the Bank in its meeting held on August 28, 2026 has proposed an interim Cash Dividend of _16
percent (December 2025: cash dividend @ 25%). These unconsolidated financial statements for the six month ended June 30,
2026 do not include the effect of these appropriations which will be accounted for subsequent to the period.

The Board of Directors, in their 334th, meeting held on August 07, 2026, have proposed, subject to obtaining all applicable
regulatory and corporate approvals, the issuance of ordinary shares, otherwise than by way of right issue, to the Government of
Punjab, against proposed equity subscription of up to Rs. 30,000,000 thousand to be undertaken in two tranches: up to Rs.
20,000,000 thousand by December 31, 2026, and the balance by June 30, 2027.

The issue price for the proposed issuance shall be Rs. 38.20 per ordinary share; provided that, where the prevailing market price
of Bank’s ordinary shares at the time of issuance exceeds Rs. 38.20 per share, the applicable issue price for such issuance shall be
the prevailing market price plus a premium of five percent (5%).

The Bank has obtained in-principle approval from SBP dated August 05, 2026 for establishment of an overseas wholesale banking
unit in the Kingdom of Bahrain.

DATE OF AUTHORIZATION FOR ISSUE

These unconsolidated condensed interim financial statements were authorized for issue on August 28, 2026 by the Board of
Directors of the Bank.

GENERAL
Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

Corresponding figures have been re-arranged or re-classified wherever necessary, for better and fair presentation. However, no
significant reclassification or re-arrangement has been made during the period except for following:

- In ‘Other assets’, Rs. 105,752 thousand previously included in ‘Income / mark-up accrued in local currency” has now been
presented in ‘Others’ for better presentation and comparability.

- In *Other liabilities’, Rs. 169,127 thousand and Rs. 231,787 thousand previously included in ‘Others’ has now been presented in
‘Sundry creditors and accrued expenses’ and ‘Payable on account of GoPb schemes’ respectively, for better presentation and
comparability.

- 'In 'Operating expenses' Rs. 98,334 thousand related to "Promotional expenses for public sector programs', previously included in
"Marketing, advertisement and publicity' has now been presented separately for better presentation and comparability.

Chief Financial Officer President Chairman Director Director
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THE BANK OF PUNJAB AND ITS SUBSIDIARIES

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2026

ASSETS

Cash and balances with treasury banks

Balances with other banks

Lendings to financial institutions

Investments

Advances

Property and equipment
Right-of-use assets
Intangible assets
Deferred tax assets - net
Other assets

Total assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts
Lease liabilities
Subordinated debts
Deferred tax liabilities
Other liabilities

Total liabilities

NET ASSETS
REPRESENTED BY

Share capital - net
Reserves

Surplus on revaluation of assets - net of tax

Non controlling interest

Unappropriated profit

CONTINGENCIES AND COMMITMENTS

(Un-audited)

June 30,
2026

(Audited)

December 31,

2025

The annexed notes 1 to 44 form an integral part of these consolidated condensed interim financial statements.

Chief Financial Officer

President

Chairman

Director

Note Rupees in '000'

5 107,397,410 111,971,791
6 12,244,451 5,626,479
7 24,123,493 221,421,798
8 1,196,860,528 1,548,043,219
9 952,903,488 882,763,832
10 30,732,985 29,987,166
11 12,677,962 13,229,973
12 3,126,986 2,727,709
13 15,028,853 7,724,369
14 147,973,302 127,243,450
2,503,069,458 2,950,739,786
16 11,717,895 9,139,194
17 60,357,607 624,807,992
18 2,153,479,127 2,050,947,814
19 18,278,933 18,367,358
20 30,808,784 30,812,558
21 124,365,719 113,343,838
2,399,008,065 2,847,418,754
104,061,393 103,321,032
22 32,452,535 32,452,535
22,803,612 20,897,733
23 5,532,554 10,695,407
1,087,850 1,090,389
42,184,842 38,184,968
104,061,393 103,321,032

24

Director




THE BANK OF PUNJAB AND ITS SUBSIDIARIES

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FOR THE PERIOD ENDED JUNE 30, 2026

Mark-up / return / interest earned
Mark-up / return / interest expensed

Net mark-up / interest income
NON MARK-UP / INTEREST INCOME

Fee and commission income

Dividend income

Foreign exchange income

Income / (loss) from derivatives

(Loss) / gain on securities - net

Net loss on derecognition of financial assets measured at amortised cost
Other income

Total non-markup / interest income

Total income

NON MARK-UP / INTEREST EXPENSES

Operating expenses

Workers' Welfare Fund

Other charges

Total non-markup / interest expenses

Profit before credit loss allowance

Charge / (reversal) of credit loss allowance and write offs - net

Share of loss from associate
PROFIT BEFORE TAXATION
Taxation - net

PROFIT AFTER TAXATION
PROFIT ATTRIBUTEABLE TO:
Equity holders of the parent

Non-controlling interest

Basic earnings per share - Rupees

Diluted earnings per share - Rupees

Note

25
26

27

28
29
30

31

32

33

34

35

36

The annexed notes 1 to 44 form an integral part of these consolidated condensed interim financial statements.

Chief Financial Officer President

Quarter Ended Period Ended
June 30, June 30, June 30, June 30,
2026 2025 2026 2025
Rupees in '000'
63,642,443 66,039,207 130,568,491 135,014,658
39,635,416 45,273,556 84,450,295 99,196,416
24,007,027 20,765,651 46,118,196 35,818,242
4,488,995 3,116,699 9,551,117 6,373,940
22,879 62,797 140,178 169,343
1,213,406 146,197 1,954,823 723,253
(1,057,413) 1,892,834 (1,162,510) 2,663,147
(479,241) (292,312) (782,172) (569,049)
89,187 98,640 313,090 172,772
4,277,813 5,024,855 10,014,526 9,533,406
28,284,840 25,790,506 56,132,722 45,351,648
17,687,542 15,049,462 35,335,054 29,462,942
234,957 408,183 454,354 533,348
151 3,330 1,112 3,986
17,922,650 15,460,975 35,790,520 30,000,276
10,362,190 10,329,531 20,342,202 15,351,372
213,989 (533,147) 48,908 464,751
(1,304) - (198) -
10,146,897 10,862,678 20,293,096 14,886,621
5,451,521 6,137,866 10,922,796 8,367,497
4,695,376 4,724,812 9,370,300 6,519,124
4,704,456 4,751,211 9,372,839 6,480,523
(9,080) (26,399) (2,539) 38,601
4,695,376 4,724,812 9,370,300 6,519,124
1.43 1.45 2.86 1.98
1.43 1.45 2.86 1.98
‘Director ‘Director

Chairman




THE BANK OF PUNJAB AND ITS SUBSIDIARIES
CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED JUNE 30, 2026

Quarter Ended Period Ended
June 30, June 30, June 30, June 30,
2026 2025 2026 2025

Rupees in '000'
Profit after taxation for the period 4,695,376 4,724,812 9,370,300 6,519,124
Other comprehensive income / (loss):

Items that may be reclassified to profit and loss account in subsequent
periods:

Movement in surplus / (deficit) on revaluation of debt investments

classified as FVOCI - net of tax 2,773,474 3,435,860 (4,582,074) 2,554,071

Items that will not be reclassified to profit and loss account in
subsequent periods:

Movement in surplus on revaluation of equity investments classified as

FVOCI - net of tax 217,874 93,341 (23,711) (134,076)

Total comprehensive income for the period 7,686,724 8,254,013 4,764,515 8,939,119

PROFIT ATTRIBUTEABLE TO:

Equity holders of the parent 7,695,804 8,280,412 4,767,054 8,900,518
Non-controlling interest (9,080) (26,399) (2,539) 38,601
7,686,724 8,254,013 4,764,515 8,939,119

The annexed notes 1 to 44 form an integral part of these consolidated condensed interim financial statements.

Chief Financial Officer President Chairman Director Director



THE BANK OF PUNJAB AND ITS SUBSIDIARIES

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE PERIOD ENDED JUNE 30, 2026

Balance as on December 31, 2024 - audited

Effect of remeasurement on adoption of IFRS-9 - net of tax

Balance as on January 01, 2025 - as restated

Profit after taxation for the period ended June 30, 2025

Other comprehensive income / (loss):

Movement in surplus on revaluation of investments in debt instruments
classified as FVOCI - net of tax

Movement in surplus on revaluation of equity investments classified as
FVOCT - net of tax

Total other comprehensive income - net of tax for the period ended June 30,
2025

Transfer to statutory reserve during the period

Transfer from surplus on revaluation of equity investments classified as
FVOCI to unappropriated profit on disposal

Transfer from surplus on revaluation of fixed assets to unappropriated profit
net of tax

Transfer from surplus on revaluation of non banking assets to unappropriated
profit - net of tax

Transactions with owners recorded directly in equity:
Final cash dividend - December 31, 2024 declared subsequent to year end at
18% per share

Balance as on June 30, 2025 - un-audited

Profit after taxation for the period ended December 31, 2025

Other comprehensive income / (loss):

Remeasurement gain on defined benefit obligation

Movement in surplus on revaluation of investments in debt instruments
classified as FVOCI - net of tax

Movement in surplus on revaluation of equity investments classified as
FVOCT - net of tax

Movement in surplus on revaluation of property and equipment - net of tax
Movement in surplus on revaluation of non-banking assets - net of tax

Total other comprehensive income - net of tax for the period ended
December 31, 2025

Transfer to statutory reserve during the period

Transfer from surplus on revaluation of equity investments classified as
FVOCI to unappropriated profit on disposal

Transfer from surplus on revaluation of fixed assets to unappropriated profit
net of tax

Transfer from surplus on revaluation of non banking assets to unappropriated
profit - net of tax

Transfer from surplus on revaluation of non banking assets to unappropriated
profit on disposal

Transactions with owners recognized directly in equity:

Interim cash dividend declared at 10% per share - June 30, 2025

Balance as on December 31, 2025 - audited

Impact of adoption of IFRS 09 - net of tax (note 4.1.1)

Opening balance as at January 01, 2026 - as restated

Profit after taxation for the period ended June 30, 2026

Other comprehensive income / (loss):

Movement in surplus / (deficit) on revaluation of investments in debt
instruments classified as FVOCI - net of tax

Movement in surplus on revaluation of investments in equity instruments
classified as FVOCI - net of tax

Total other comprehensive loss - net of tax for the period ended June 30,
2026

Transfer to statutory reserve during the period

Transfer of surplus on revaluation of equity investments classified as FVOCI
to unappropriated profit on disposal

Transfer from surplus on revaluation of property and equipment to
unappropriated profit - net of tax

Transfer from surplus on revaluation of non banking assets to unappropriated
profit - net of tax

Transactions with owners recorded directly in equity:

Final cash dividend - December 31, 2025 declared subsequent to year end at
15% per share

Balance as on June 30, 2026 - un-audited

The annexed notes 1 to 44 form an integral part of these consolidated condensed interim financial statements.

Chief Financial Officer

Share capital - net Capital Surplus / (deﬁcit)‘ - net of tax on
reserves revaluation of .
Unappropriated
. Property & . Total
. Discount on Share Statutory N Non controlling profit
Share capital . N Investments equipment / R
issue of shares premium reserve interest
NBAs
Rupees in '000'
32,715,693 (263,158) 2,215,040 15,495,167 1,011,643 6,940,423 954,312 33,046,272 92,115,392
- - - - 29,198 - - - 29,198
32,715,693 (263,158) 2,215,040 15,495,167 1,040,841 6,940,423 954,312 33,046,272 92,144,590
- - - - - - 38,601 6,480,523 6,519,124
- - - - 2,554,071 - - - 2,554,071
R - - - (134,076) - - - (134,076)
- - - - 2,419,995 - - - 2,419,995
- - - 1,360,966 - - - (1,360,966) -
- - - - (287,147) - - 598,223 311,076
- - - - - (75,509) - 75,509 -
- - - - - (533) - 533 -
A N (N N N\ oy v
- - - - - - - (5,888,825) (5,888,825)
32,715,693 (263,158) 2,215,040 16,856,133 3,173,689 6,864,381 992,913 32,951,269 95,505,960
- - - - - - 97,476 8,913,434 9,010,910
- - - - - - - (146,737) (146,737)
- - - - 489,855 - - - 489,855
- - - - 1,112,109 - - - 1,112,109
- - - - - 1,811 - - 1,811
- - - - - 9.532 - - 9,532
- - - - 1,601,964 11,343 - (146,737) 1,466,570
- - - 1,826,560 - - (1,826,560) -
- - - - (562,303) - - 1,171,464 609,161
- - - - - (75,535) - 75,535 -
- - - - - (507) - 507 -
- - - - - (317,625) - 317,625 -
I e I sensell_cense
_ - - - - - - (3,271,569) (3,271,569)
32,715,693 (263,158) 2,215,040 18,682,693 4,213,350 6,482,057 1,090,389 38,184,968 103,321,032
- - - - (111,292) - - 590,212 478,920
32,715,693 (263,158) 2,215,040 18,682,693 4,102,058 6,482,057 1,090,389 38,775,180 103,799,952
- - - - - - (2,539) 9,372,839 9,370,300
- - - - (4,582,074) - - - (4,582,074)
- - - - (23,711) - - - (23,711)
- - - - (4,605,785) - - - (4,605,785)
- - - 1,905,879 - - - (1,905,879) -
- - - - (373,182) - - 777,462 404,280
= - - - - (71,778) - 71,778 -
- - - - - (816) - 816 -
- H - H - H - H - H - ‘ ‘ - H (4,907,354)H (4,907,354)|
- - - - - - - (4,907,354) (4,907,354)
32,715,693 (263,158) 2,215,040 20,588,572 (876,909) 6,409,463 1,087,850 42,184,842 104,061,393
President Chairman Director Director



THE BANK OF PUNJAB AND ITS SUBSIDIARIES

CONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE PERIOD ENDED JUNE 30, 2026

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation
Less: Dividend income

Adjustments:

Net mark-up / interest income excluding mark-up on lease liability against right

of use assets & IFRS-09 adjustments - notional

Depreciation on property and equipment

Depreciation on non banking assets acquired in satisfaction of claims
Depreciation on ijarah assets under IFAS - 2

Depreciation on right-of-use assets

Amortization on intangible assets

Amortization of discount on debt securities - net

Mark-up on lease liability against right of use assets

Unrealized loss / (gain) on revaluation of investments classified as FVTPL
Reversal of credit loss allowance against lending to financial institutions

(Reversal) / charge of credit loss allowance on investments

Credit loss allowance on advances

(Reversal) / charge of credit loss allowance against other assets
Reversal of credit loss allowance against off balance sheet obligations
Reversal of credit loss allowance against balance with other banks
Reversal of credit loss allowance against balances with treasury banks
IFRS-09 adjustment on advances - notional

IFRS-09 adjustment on borrowings - notional

IFRS-09 adjustment on compensation expense - notional

Workers' Welfare Fund

Gain on termination of lease liability against right of use assets

Gain on sale of property and equipment - net

Realized loss / (gain) on sale of securities - net

Net loss on derecognition of financial assets measured at amortised cost

Provision for employees compensated absences
Provision for gratuity

(Increase) / decrease in operating assets:
Lendings to financial institutions
Net investments in securities classified as FVTPL
Advances
Others assets (excluding non-banking assets and markup receivable)

Increase / (decrease) in operating liabilities:
Bills payable
Borrowings
Deposits and other accounts

Other liabilities (excluding provision for taxation - net, markup payable and

payable to gratuity fund)

Note

31
31
31
31
31

26
28
33
33
33
33
33
33
33

31.1

30
30
28.1
29

Period Ended

June 30,
2026

June 30,
2025

Rupees in '000'

20,293,096 14,886,621
(140,178) (169,343)
20,152,918 14,717,278
(46,477,274) (35,766,792)
1,901,843 1,607,758
16,979 16,331
922,915 291,093
1,258,779 1,045,569
253,041 219,594
(12,638,125) (7,035,833)
1,217,205 1,156,720
34,717 (131,461)
(16,756) (33,738)
(289) 589,755
711,991 1,052,370
(354,047) 164,000
(191,945) (1,017,731)
(2,390) (9,656)
(90,017) (280,249)
(1,388,457) (1,637,980)
530,330 429,810
597,699 971,649
454,354 533,348
(237,122) (17,180)
(34,716) (112,324)
1,127,793 (2,531,686)
782,172 569,049
26,472 15,539
346,048 263,797
(51,248,800) (39,648,248)
(31,095,882) (24,930,970)
197,415,061 5,622,190
13,398 63,746,884
(72,079,013) 47,182,533
(19,768,325) (4,342,645)
105,581,121 112,208,962
2,578,701 3,346,046
(561,520,534) (171,576,956)
102,531,313 236,416,956
29,837,849 9,274,669
(426,572,671) 77,460,715




THE BANK OF PUNJAB AND ITS SUBSIDIARIES

CONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED) (Continued...)

FOR THE PERIOD ENDED JUNE 30, 2026

Payment made to gratuity fund
Mark-up / return / interest received
Mark-up / return / interest paid
Income tax paid

Net cash (used in) / flow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Net investments in securities classified as FVOCI
Net investments in amortized cost securities
Dividends received

Investments in property and equipment

Investments in intangible assets

Proceeds from sale of property and equipment

Net cash flow from / (used in) investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of subordinated debts

Payment of cash dividend

Payment of lease liability against right of use assets
Net cash used in financing activities

Increase in cash and cash equivalents

Effect of credit loss allowance changes on cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Cash and cash equivalents:

Cash and balances with treasury banks
Balances with other banks

Call money lendings

Call borrowing

Overdrawn nostro accounts

Period Ended
June 30, June 30,
2026 2025
Rupees in '000'
(704,791) (421,347)
128,797,960 140,119,326
(100,263,212) (120,701,235)
(15,429,505) (7,564,786)
12,400,452 11,431,958
(339,686,980) 176,170,665
404,997,819 (154,739,948)
(49,987,210) 290,456
140,178 169,343
(2,669,108) (2,136,179)
(652,318) (224,849)
56,161 117,469
351,885,522 (156,523,708)
(3,774) (3,774)
(4,907,329) (5,888,825)
(1,776,074) (1,548,585)
(6,687,177) (7,441,184)
5,511,365 12,205,773
92,407 289,905
109,226,113 103,413,315
114,829,885 115,908,993
5 107,397,410 112,474,865
6 12,244,451 6,268,433
7 100,000 -
17 (100,000) -
17 (4,811,976) (2,834,305)
114,829,885 115,908,993

The annexed notes 1 to 44 form an integral part of these consolidated condensed interim financial statements.

Chief Financial Officer President

Chairman

Director

Director




THE BANK OF PUNJAB AND ITS SUBSIDIARIES
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED JUNE 30, 2026

1

STATUS AND NATURE OF BUSINESS

The Bank of Punjab Group (the Group) comprises of The Bank of Punjab (the Bank) / (the Parent), Punjab Modaraba Services (Private) Limited
(the Management Company), First Punjab Modaraba (the Modaraba), BOP Exchange (Private) Limited and BOP Capital Securities (Private)
Limited formerly, Punjab Capital Securities (Private) Limited. Further, during the year, the Bank also made an investment in an associated
company i.e. Punjab Life Insurance Company Limited (9.5% holding). For the purpose of these consolidated financial statements, The Bank of
Punjab and consolidated subsidiaries are referred to as the Group.

The Group consists of :

Parent
The Bank of Punjab

% age of holding % age of holding

2026 2025

Subsidiaries
Punjab Modaraba Services (Private) Limited 100.00% 100.00%
First Punjab Modaraba 39.16% 39.16%
BOP Capital Securities (Private) Limited 100.00% 100.00%
BOP Exchange (Private) Limited 100.00% 100.00%
Associate
Punjab Life Insurance Company Limited 9.50% 9.50%

The subsidiary company of the Group, Punjab Modaraba Services (Private) Limited exercises control over First Punjab Modaraba, as its
management company and also has a direct economic interest in it. The Group is principally engaged in commercial banking, modaraba
management, leasing, brokerage, currency exchange etc. Brief profile of the Bank and subsidiaries is as follows :

The Bank of Punjab (the Bank) was constituted in Pakistan pursuant to The Bank of Punjab Act, 1989. It was given the status of a scheduled bank
by the State Bank of Pakistan (SBP) on September 19, 1994. It is principally engaged in commercial banking and related services with its
registered office at BOP Tower, 10-B, Block E-II, Main Boulevard, Gulberg III, Lahore. The Bank has 903 branches including 16 sub branches
and 212 Islamic banking branches (December 31, 2025: 901 branches including 17 sub branches and 210 Islamic banking branches) in Pakistan
and Azad Jammu and Kashmir (AJK) at the period end. The Bank also has 674 Islamic banking windows (December 31, 2025: 534). The Bank's
ordinary shares are listed on Pakistan Stock Exchange. The majority shares of the Bank are held by Government of the Punjab (GoPb). The
Pakistan Credit Rating Agency (PACRA) assigned long term rating of AAA and short term rating of A1+ to the Bank with stable outlook.

Punjab Modaraba Services (Private) Limited
Punjab Modaraba Services (Private) Limited (PMSL) was incorporated in Pakistan on October 19, 1991 under the Companies Ordinance, 1984 as
a private limited company. It is wholly owned by the Bank and is primarily engaged in the business of floating and managing Modarabas.

PMSL has accumulated losses as at December 31, 2025. Further, the Company’s current liabilities exceeded its current assets. These losses are
mainly due to drying up of revenue streams. The management fee and dividend from First Punjab Modaraba (the Managed Modaraba) are the main
sources of revenue of the Company. The financial statements of PMSL, however, have been prepared under the going concern assumption due to
the reason that with continued support of the Bank, the Modaraba management company is expected to show better performance going forward
yielding returns for the Bank.

First Punjab Modaraba

First Punjab Modaraba (FPM) / (the Modaraba), was formed under the Modaraba Companies and Modaraba (Flotation and Control) Ordinance,
1980 and rules framed there under and is managed by PMSL (wholly owned subsidiary of the Bank). The registered office of the Modaraba is
situated at Office No. 100, 3rd floor, National Tower 28-Edgerton Road, Lahore. The Modaraba commenced its operations on December 23, 1992.
The Modaraba is listed on the Pakistan Stock Exchange.

During the period ended June 30, 2026, the Modaraba has incurred operating loss which has contributed to the continued erosion of equity reserves
of the Modaraba. The accumulated losses - net of capital reserves, as at December 31, 2025 exceeds fifty percent of the total amount subscribed by
the holders of the Modaraba Certificates, which is a non-compliance of Section 23 of Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980 (the Modaraba Ordinance).

In order to address going concern issue in terms of section 23 of the Modaraba Ordinance, the Bank being the parent company of the Modaraba
management company is providing enduring support and shall continue to provide financial support to the Modaraba in order to mitigate liquidity
risks. In assessing the status of the Modaraba, management has carefully assessed a number of factors covering the performance of the business,
future business prospects and appetite of majority shareholder to continue financial support.
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BOP Capital Securities (Private) Limited

BOP Capital Securities (Private) Limited ("BOP CSL") is registered under the Companies Ordinance, 1984 as company limited by shares from
November 29, 2016. PCSL is mainly engaged in business of brokerage services, portfolio management and consultancy services. The registered
office of the company is situated at Room No. 319, 3rd Floor, LSE Building, Lahore. The Company is wholly-owned subsidiary of the Bank.

BOP Exchange (Private) Limited

BOP Exchange (Private) Limited was incorporated in Pakistan on April 18, 2024 under the Companies Act, 2017 as a private limited company. It
is wholly owned by the Bank and is primarily engaged in the business of currency exchange. BOP Exchange (Private) Limited has obtained
licence from SBP dated September 18, 2024.

Subsidiaries are all entities over which the Bank has the power to govern the financial and operating policies generally accompanying a
shareholding of more than one half of the voting rights. The existence and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the Parent controls another entity. The Bank also assesses existence of control where it does not
have more than 50% of the voting power but is able to govern the financial and operating policies by virtue of de-facto control. De-facto control
may arise in circumstances where the size of the Bank’s voting rights relative to the size and dispersion of holdings of other shareholders give the
Bank the power to govern the financial and operating policies etc.

The Group financial statements include the financial statements of the Bank and its subsidiaries, and share of profit of associate.

Subsidiaries are fully consolidated from the date on which control is transferred to the Bank. They are deconsolidated from the date that control
ceases to exist. The financial statements of subsidiaries have been consolidated on line by line basis. All significant inter-company transactions,
balances, income and expenses on transactions between group companies are eliminated. Profits and losses resulting from inter-company
transactions that are recognized in assets are also eliminated.

The Group applies the acquisition method to account for business combinations. The consideration transferred for the acquisition of a subsidiary is
the fair values of the assets transferred, the liabilities incurred to the former owners of the acquiree and the equity interests issued by the Group.
The consideration transferred includes the fair value of any asset or liability resulting from a contingent consideration arrangement. Identifiable
assets acquired and liabilities and contingent liabilities assumed in a business combination are measured initially at their fair values at the
acquisition date. The Group recognizes any non-controlling interest in the acquiree on an acquisition by acquisition basis, at the non-controlling
interest’s proportionate share of the recognized amounts of acquiree’s identifiable net assets. The financial statements of the Bank and its
subsidiaries are prepared upto the same reporting date using consistent accounting policies.

Acquisition-related costs are expensed as incurred. If the business combination is achieved in stages, the acquisition date fair value of the
acquirer’s previously held equity interest in the acquiree is remeasured to fair value at the acquisition date through consolidated statement of profit
and loss account.

Any contingent consideration to be transferred by the Group is recognised at fair value at the acquisition date. Subsequent changes to the fair value
of the contingent consideration that is deemed to be an asset or liability is recognized either in consolidated statement of profit and loss account or
as a change to consolidated statement of comprehensive income. Contingent consideration that is classified as equity is not remeasured, and its
subsequent settlement is accounted for within equity.

Goodwill, if any, is initially measured as the excess of the aggregate of the consideration transferred and the fair value of non-controlling interest
over the net identifiable assets acquired and liabilities assumed. If this consideration is lower than the fair value of the net assets of the subsidiary
acquired, the difference is recognized in consolidated statement of profit and loss account. After initial recognition, is measured at carrying value
i.e. cost at the date of acquisition less any accumulated impairment.

Transactions with non-controlling interests that do not result in loss of control are accounted for as equity transactions - that is, as transactions with
the owners in their capacity as owners. The difference between fair value of any consideration paid and the relevant share acquired of the carrying
value of net assets of the subsidiary is recorded in equity. Gains or losses on disposals to non-controlling interests are also recorded in equity.

When the Group ceases to have control any retained interest in the entity is re-measured to its fair value at the date when control is lost, with the
change in carrying amount recognized in consolidated statement of profit and loss account. The fair value is the initial carrying amount, for the
purposes of subsequent accounting treatment in relation to retained interest as an associate, joint venture or financial asset. In addition, any
amounts previously recognized in consolidated statement of comprehensive income in respect of that entity are accounted for as if the Group had
directly disposed of the related assets or liabilities. This may mean that amounts previously recognized in consolidated statement of comprehensive
income are reclassified to consolidated statement of profit and loss account.
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BASIS OF PREPARATION

In accordance with the directives of the Government of Pakistan regarding the conversion of the Banking system to Islamic modes, the SBP has
issued various circulars from time to time. Permissible forms of trade-related modes of financing include purchase of goods by the banks from their
customers and immediate resale to them at appropriate price on deferred payment basis. The purchases and sales arising under these arrangements
are not reflected in these consolidated condensed interim financial statements as such but are restricted to the amount of facility actually utilized
and the appropriate portion of profit thereon.

These consolidated condensed interim financial statements are separate financial statements of the Bank in which the investment in subsidiaries
and associate are stated at cost less impairment losses (if any) and has not been accounted for on the basis of reported results and net assets of the
investee. Consolidated condensed interim financial statements of the Group are being issued separately.

The financial results of Islamic Banking business have been consolidated in these consolidated condensed interim financial statements for reporting
purposes, after eliminating inter-branch transactions / balances. Key financial figures of the Islamic Banking business are disclosed in note 41 of
these consolidated condensed interim financial statements.

Statement of compliance

These consolidated condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting' and IFRS Accounting Standards issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified under the
Companies Act, 2017;

- Directives issued by the SBP and the Securities and Exchange Commission of Pakistan (SECP);
- Requirements of The Bank of Punjab Act, 1989; and

- Provisions of, directives and notifications issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017.

Wherever the requirements of the directives and notifications issued by the SBP and SECP, the Bank of Punjab Act, 1989, the Banking Companies
Ordinance, 1962 and the Companies Act, 2017 differ with the requirements of these IFRS Accounting Standards or IFAS, the requirements of the
said directives and notifications, The Bank of Punjab Act, 1989, the Banking Companies Ordinance, 1962 and the Companies Act, 2017 take
precedence.

SBP has deferred the applicability of International Accounting Standards 40, 'Investment Property' for Banking Companies through BSD Circular
letter No. 10 dated August 26, 2002. Accordingly, the requirements of these standards have not been considered in the preparation of these
consolidated condensed interim financial statements.

The SBP through BPRD Circular No. 04 of 2015 dated February 25, 2015 has deferred applicability of 'Islamic Financial Accounting Standard - 3'
for Profit & Loss Sharing on Deposits (IFAS 3) issued by the Institute of Chartered Accountants of Pakistan and notified by the SECP, vide its
SRO No. 571 of 2013 dated June 12, 2013 for Institutions offering Islamic Financial Services (IIFS). Accordingly, the requirements of these
standards have not been considered in the preparation of these consolidated condensed interim financial statements.

The SECP vide its notification SRO 633 (1)/2014 dated July 10, 2014, adopted IFRS 10 'Consolidated Financial Statements' effective from the
periods starting from September 30, 2014. However, vide its notification SRO 56 (I)/2016 dated January 28, 2016, it has been notified that the
requirements of IFRS 10 and section 228 of the Companies Act, 2017 will not be applicable with respect to the investment in mutual funds
established under trust structure.

The disclosures made in these consolidated condensed interim financial statements have been limited based on a format prescribed by the SBP vide
BPRD Circular No. 02 dated February 09, 2023 and 1AS-34, 'Interim Financial Reporting'. Accordingly, these consolidated condensed interim
financial statements do not include all the information and disclosures required for annual consolidated financial statements, and these consolidated
condensed interim financial statements should be read in conjunction with the annual audited consolidated financial statements of the Bank for the
year ended December 31, 2025.

Amendments and interpretations of accounting standards that are effective in the current period:

There are certain standards and amendments to existing accounting and reporting standards that have become applicable to the Bank for accounting
periods beginning on or after January 1, 2026. These are considered either to not be relevant or to not have any material impact on these condensed
interim consolidated financial statements, except for the following:
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- IFRS 7, 'Financial Instruments: Disclosures'; the SECP through S.R.O. 742(1)/2025 dated April 16, 2025 has required disclosures regarding the
significance of financial instruments to the Bank’s financial position and performance, as well as the nature, extent, and management of risks
arising from such instruments. Accordingly, the Bank will adopt IFRS 7 in preparing its annual financial statements for the year ending December
31, 2026.

- Effective Interest Rate (EIR) requirements of IFRS 9 have become applicable from January 01, 2026 pursuant to relaxations earlier provided by
the SBP. The impact of EIR is summarized in note 4.1.1 below.

- Certain amendments to IFRS 7 'Financial Instruments: Disclosures' and IFRS 9 'Financial Instruments' have become applicable on the Bank
which clarify the date of recognition and derecognition of a financial asset or financial liability. These amendments do not have any material
impact and therefore, have not been detailed in these consolidated condensed interim financial statements.

New accounting standards and IFRS interpretations that are not yet effective:

There are certain new and amended standards, issued by International Accounting Standards Board (IASB), interpretations and amendments that
are mandatory for the Bank's accounting periods beginning on or after January 1, 2026 but are considered not to be relevant or do not have any
material effect on the Bank's operations except for:

- IFRS 18 'Presentation and Disclosure in Financial Statements' will become applicable from January 01, 2027. The application of IFRS 18 will
impact the presentation of the 'Statement of Profit and Loss Account' with certain additional disclosures as and when instructed by the SBP.

- General provision, over and above the ECL for Stage 1 and Stage 2 exposures may be maintained up to December 31, 2026 as per the relaxations
earlier provided by the SBP in respect of the implementation of IFRS 9.

- IFRS 19 'Subsidiaries without Public Accountability Disclosures' will become applicable from January 01, 2027.
BASIS OF MEASUREMENT

These consolidated condensed interim financial statements have been prepared under the historical cost convention except for revaluation of
freehold land and buildings on freehold land, revaluation of non banking assets acquired in satisfaction of claims, valuation of certain investments
and commitments in respect of forward exchange contracts at fair value, unlisted equity securities, right-of-use assets, lease liabilities and certain
staff retirement benefits at present value and staff & subsidized loans disbursed under Temporary Economic Refinance Facility (TERF) are at fair
value on initial recognition.

These consolidated condensed interim financial statements are presented in Pak Rupees, which is the Bank’s functional and presentation currency.

SIGNIFICANT ACCOUNTING POLICY

The material accounting policies adopted in the preparation of these consolidated condensed interim financial statements are consistent with those
applied in the preparation of annual audited consolidated financial statements of the Bank for the year ended December 31, 2025 except for the
changes mentioned below.

IFRS 09 - Financial Instruments
Transition to Effective Interest Rate (EIR) methodology

The Bank adopted IFRS 9 effective from January 01, 2024, except for certain relaxations and extensions issued by the SBP from time to time. The
impacts of these relaxations and extensions were incorporated in the annual financial statements of the Bank for the respective years ended
December 31, 2024 and 2025, with the modified retrospective approach for restatement permitted under IFRS 9.

In addition, the SBP, in a separate instruction, through BPRD Circular Letter No. 1 dated January 22, 2025, allowed an extension for application of
the Effective Interest Rate (EIR) up to December 31, 2025. During the current period, in accordance with the aforementioned instruction, the Bank
has applied EIR on the financial instruments appearing as at January 01, 2026, and the cumulative impact of application of EIR amounting to Rs.
590,212 thousand, net of tax, has been recorded as an adjustment to unappropriated profit and Rs. 111,292 thousand net of tax has been recorded
as adjustment to surplus on investment at the beginning of the current period under modified retrospective approach.

The SBP has directed the Banks through its BPRD Circular Letter No. 01 dated January 22, 2025 to continue the existing revenue recognition
methodology for Islamic Operations, including the requirements of IFAS 1 and IFAS 2 until further instructions. Had IFRS-09 been adopted in its
entirety for revenue recognition from Islamic operations, the profit before tax of the Bank would have been higher by Rs. 505,265 thousand (June
30, 2025: Rs. 430,250 thousand).

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting judgments and key estimates adopted in preparation of these consolidated condensed interim financial statements are
consistent with those applied in the preparation of the annual audited consolidated financial statements of the Bank for the year ended December
31, 2025.

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies of the Bank are consistent with those disclosed in the annual audited consolidated financial
statements of the Bank for the year ended December 31, 2025.
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CASH AND BALANCES WITH TREASURY BANKS

In hand:
Local currency

Foreign currencies

With SBP in:
Local currency current account
Foreign currency current accounts

Foreign currency deposit accounts

With National Bank of Pakistan in:
Local currency current accounts
Prize bonds
Less: Credit loss allowance held against cash and balances with treasury banks

Cash and balances with treasury banks - net of credit loss allowance
BALANCES WITH OTHER BANKS
In Pakistan:

Current accounts

Deposit accounts

Outside Pakistan:

Current accounts

Deposit accounts

Less: Credit loss allowance held against balances with other banks
Balances with other banks - net of credit loss allowance
LENDINGS TO FINANCIAL INSTITUTIONS

Call money lendings
Repurchase agreement lendings (Reverse Repo)

Placements

Less: Credit loss allowance held against lendings to financial institutions

Lendings to financial institutions - net of credit loss allowance

(Un-audited)

June 30,
2026

(Audited)

December 31,

2025

Rupees in '000'

27,258,935 29,677,504
2,456,290 3,411,216
29,715,225 33,088,720
62,365,844 64,097,268
2,225,291 2,205,969
4,648,719 4,388,833
69,239,854 70,692,070
8,327,379 8,098,988
209,232 276,310
(94,280) (184,297)
107,397,410 111,971,791
346,492 193,785
81,833 -
428,325 193,785
9,962,757 5,442,714
1,860,999 -
11,823,756 5,442,714
12,252,081 5,636,499
(7,630) (10,020)
12,244,451 5,626,479
100,000 -
18,523,389 156,438,450
5,504,000 65,004,000
24,127,389 221,442,450
(3,896) (20,652)
24,123,493 221,421,798
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June 30, 2026 (Un-audited) December 31, 2025 (Audited)

Credit loss Credit loss

71

8.1

Lendings to financial institutions - particulars of credit loss allowance Lendings allowance held Lendings allowance held
Rupees in '000'
Performing Stage 1 5,604,000 3,896 65,004,000 20,652
Under performing Stage 2 - - - -
Non-performing:
Substandard - - - -
Doubtful Stage 3 - - - -
Loss - - - -
5,604,000 3,896 65,004,000 20,652
INVESTMENTS June 30, 2026 (Un-audited) December 31, 2025 (Audited)
Note Rupees in '000'
FVTPL
Federal government securities 1,466,615 - (2,222) 1,464,393 1,740,376 - (19,398) 1,720,978
Shares 324,004 - 5,130 329,134 305,100 - 18,900 324,000
Non government debt securities 1,102,146 (122,454) (37,625) 942,067 752,199 (122,454) - 629,745
2,892,765 (122,454) (34,717) 2,735,594 2,797,675 (122,454) (498) 2,674,723
FVOCI
Federal government securities 8.2 1,013,899,424 - (811,478) 1,013,087,946 1,404,750,100 - 8,890,227 1,413,640,327
Shares 5,538,241 - 62,251 5,600,492 8,408,992 - 884,784 9,293,776
Mutual fund & investment trust units 3,173,426 - (1,098,665) 2,074,761 3,173,426 - (1,010,953) 2,162,473
Non government debt securities 298,123 (190,623) (12,900) 94,600 333,956 (190,623) (17,200) 126,133
Foreign securities 11,957 - 26,627 38,584 11,957 - 28,079 40,036
1,022,921,171 (190,623) (1,834,165) 1,020,896,383 1,416,678,431 (190,623) 8,774,937 1,425,262,745
Amortised cost
Federal government securities 172,300,723 - - 172,300,723 118,887,560 - - 118,887,560
Non government debt securities 1,250,704 (607,903) - 642,801 1,541,158 (608,192) - 932,966
WAPDA bonds 400 (400) - - 400 (400) - -
173,551,827 (608,303) - 172,943,524 120,429,118 (608,592) - 119,820,526
Associate 8.1.1 285,027 - - 285,027 285,225 - - 285,225
Total investments 1,199,650,790 (921,380) (1,868,882) 1,196,860,528 1,540,190,449 (921,669) 8,774,439 1,548,043,219
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Investments given as collateral

Market treasury bills

Pakistan investment bonds

Credit loss allowance for diminution in value of investments
Movement in credit loss allowance for diminution in value of investments
Opening balance

Charge / (reversals):

Charge for the period / year

Reversals for the period / year

Closing balance

Particulars of credit loss allowance against debt securities

Category of classification

Performing Stage 1
Under performing Stage 2
Non-performing:

Substandard

Doubtful Stage 3

Loss

(Un-audited) (Audited)
June 30, December 31,
2026 2025

Rupees in '000'

- 250,420,755
2,469,726 311,423,718
2,469,726 561,844,473
(Un-audited) (Audited)
June 30, December 31,
2026 2025
Rupees in '000'
921,669 238,500
- 714,182
(289) (31,013)
(289) 683,169
921,380 921,669
(Un-audited) (Audited)
June 30, December 31,
2026 2025
Outstanding Credit loss Outstanding Credit loss
amount allowance held amount allowance held
Rupees in '000'

2,534,511 904,518 1,542,224 1,125
116,862 16,862 1,085,489 920,544
116,862 16,862 1,085,489 920,544

2,651,373 921,380 2,627,713 921,669
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ADVANCES

Loans, cash credits, running finances, etc.

Islamic financing and related assets
Bills discounted and purchased

Advances - gross

Credit loss allowance against advances:

-Stage 1
-Stage 2
-Stage 3

-General Provision

Advances - net of credit loss allowance

Particulars of advances (gross)

In local currency

In foreign currencies

Advances include Rs. 48,085,341 thousand (December 31, 2025: Rs. 44,326,746 thousand) which have been placed under non-performing / stage 2 and 3 status as detailed below:

Category of classification

Other assets especially mentioned
Other assets especially mentioned
Substandard

Doubtful

Loss

Grand total
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Stage-2

Stage-3

Performing Non performing Total
(Un-audited) (Audited) (Un-audited) (Audited) (Un-audited) (Audited)
June 30, December 31, June 30, December 31, June 30, December 31,
2026 2025 2026 2025 2026 2025
Rupees in '000'
764,544,153 728,640,239 45,644,316 41,912,306 810,188,469 770,552,545
161,558,410 132,168,449 2,283,796 2,247,218 163,842,206 134,415,667
23,576,609 22,547,524 157,229 167,222 23,733,838 22,714,746
949,679,172 883,356,212 48,085,341 44,326,746 997,764,513 927,682,958
(6,224,783) (5,252,138) - - (6,224,783) (5,252,138)
(1,133,745) (1,271,007) (122,267) (65,865) (1,256,012) (1,336,872)
(971,941) (972,324) (34,146,449) (35,095,952) (35,118,390) (36,068,276)
(2,261,840) (2,261,840) - - (2,261,840) (2,261,840)
(10,592,309) (9,757,309) (34,268,716) (35,161,817) (44,861,025) (44,919,126)
939,086,863 873,598,903 13,816,625 9,164,929 952,903,488 882,763,832
(Un-audited) (Audited)
June 30, December 31,
2026 2025

Note

(Un-audited)

Rupees in '000’

980,167,873 909,113,522

17,596,640 18,569,436

997,764,513 927,682,958
(Audited)

June 30, December 31,
2026 2025
Non performing Credit loss Non performing Credit loss
loans allowance loans allowance
Rupees in '000'

1,185,218 122,267 129,318 65,865
320,423 113,521 2,335,969 523,012
6,838,883 1,774,732 1,001,064 413,294
5,656,911 2,017,026 5,474,823 2,683,844
34,083,906 30,241,170 35,385,572 31,475,802
48,085,341 34,268,716 44,326,746 35,161,817

This includes non-performing portfolio of agricultural, small enterprise and infrastructure project financing classified as "Other Assets Especially Mentioned" as per the requirements of respective Prudential Regulations issued by the State Bank of Pakistan.



9.3

9.4

9.4.1

9.5

Particulars of credit loss allowance against

June 30, 2026 (Un-audited)

THE BANK OF PUNJAB AND ITS SUBSIDIARIES
December 31, 2025 (Audited)

General

advances Stage 3 Stage 2 Stage 1 Provision Total Stage 3 Stage 2 Stage 1 General Provision Total
Rupees in '000'
Opening balance 36,068,276 1,336,872 5,252,138 2,261,840 44,919,126 45,078,764 1,871,299 3,608,050 - 50,558,113
Charge for the period / year 4,179,426 642,692 2,934,209 - 7,756,327 5,957,488 850,020 3,719,963 2,261,840 12,789,311
Reversals for the period / year (4,692,631) (723,552) (1,628,153) - (7,044,336) (4,792,119) (1,384,447) (2,324,584) - (8,501,150)
(513,205) (80,860) 1,306,056 - 711,991 1,165,369 (534,427) 1,395,379 2,261,840 4,288,161
Amounts written off - - - - - (220) - - - (220)
Amounts charged off during the period / year (728,955) - - - (728,955) (9,713,332) - - - (9,713,332)
Others 292,274 - (333,411) - (41,137) (462,305) - 248,709 - (213,596)
Closing balance 35,118,390 1,256,012 6,224,783 2,261,840 44,861,025 36,068,276 1,336,872 5,252,138 2,261,840 44,919,126

The Bank has availed the benefit of Forced Sale Value (FSV) of collateral against non-performing advances as allowed vide BSD Circular No.1 dated October 21, 2011. This has resulted in decrease in credit loss allowance against non-performing advances
by Rs. 451,055 thousand (December 31, 2025: Rs. 559,227 thousand). The FSV benefit availed is not available for cash or stock dividend. Further, the Bank has availed benefit of eligible collaterals for the calculation of ECL amounting to Rs. 3,013,430

thousand (December 31, 2025: Rs. 2,813,713 thousand).

June 30, 2026 (Un-audited)

December 31, 2025 (Audited)

Advances - particulars of credit loss allowance Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Rupees in '000’
Opening balance Note 7,513,978 1,336,872 36,068,276 44,919,126 3,583,850 1,895,499 45,078,764 50,558,113
New advances 2,168,685 109,683 1,523,016 3,801,384 2,544,038 297,506 2,044,303 4,885,847
Advances derecognized or repaid (372,246) (109,996) (1,229,026) (1,711,268) (518,409) (417,069) (2,227,049) (3,162,527)
Transfer to stage 1 232,313 (231,455) (858) - 445,856 (350,861) (94,995) -
Transfer to stage 2 (250,969) 2,288,886 (2,037,917) - (76,895) 624,132 (547,237) -
Transfer to stage 3 (27,387) (254,942) 282,329 - (23,799) (202,859) 226,658 -
1,750,396 1,802,176 (1,462,456) 2,090,116 2,370,791 (49,151) (598,320) 1,723,320
General provision 9.4.2 - - - - 2,261,840 - - 2,261,840
Amounts written off - - - - - - (220) (220)
Amounts charged off - - (728,955) (728,955) - - (9,713,332) (9,713,332)
Changes in risk parameters (777,751) (1,883,036) 1,241,525 (1,419,262) (702,503) (509,476) 1,301,384 89,405
Closing balance 9.4.1 8,486,623 1,256,012 35,118,390 44,861,025 7,513,978 1,336,872 36,068,276 44,919,126

This includes provision amounting to Rs. 402,012 thousand (December 31, 2025: Rs. 664,883 thousand) against Excess Over Limit exposure under digital lending portfolio on account of a system glitch, in an application managed by a vendor of the Bank.

This represents general provision maintained against advances extended under Public Sector initiatives for the Agriculture and SME sectors on prudence basis. The performance of these advances is assessed on quarterly basis to determine adequacy of the

general provision maintained.

Advances - category of classification

Performing Stage 1
Underperforming Stage 2
Non-Performing:
Other assets especially mentioned Stage 2
Other assets especially mentioned
Substandard Stage 3
Doubtful
Loss
Underperforming Stage 3
Total

June 30, 2026 (Un-audited) December 31, 2025 (Audited)

Outstanding Credit loss Outstanding Credit loss

amount allowance held amount allowance held
Rupees in '000’

910,532,881 8,486,623 843,813,912 7,513,978
37,895,595 1,133,745 38,225,962 1,271,007
948,428,476 9,620,368 882,039,374 8,784,985
1,185,218 122,267 126,571 65,865
320,423 113,521 2,334,889 523,012
6,838,883 1,774,732 1,001,064 413,294
5,656,911 2,017,026 5,474,823 2,683,844
34,083,906 30,241,170 35,389,399 31,475,802
46,900,123 34,146,449 44,200,175 35,095,952
1,250,696 971,941 1,316,338 972,324
997,764,513 44,861,025 927,682,958 44,919,126
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THE BANK OF PUNJAB AND ITS SUBSIDIARIES

(Un-audited) (Audited)
June 30, December 31,
2026 2025
PROPERTY AND EQUIPMENT Note Rupees in '000'
Capital work-in-progress 10.1 651,226 843,391
Property and equipment 10.2 & 10.4 30,081,759 29,143,775
30,732,985 29,987,166
Capital work-in-progress
Civil works 650,069 579,324
Advances to suppliers 1,157 264,067
651,226 843,391
(Un-audited) (Un-audited)
June 30, June 30,
2026 2025
Additions to property and equipment Rupees in '000'
The following additions / transfers have been made to property and equipment
during the period:
Capital work-in-progress - net (192,165) (243,008)
Property and equipment:
Building on freehold land 40,605 -
Furniture and fixtures 113,375 105,454
Electrical and office equipments 1,455,612 486,826
Computer equipments 855,654 745,021
Lease hold improvements 380,079 706,477
Vehicles 15,948 335,409
2,861,273 2,379,187
2,669,108 2,136,179
Disposal of property and equipment:
The net book value of property and equipment disposed off during the period is as
follows:
Furniture and fixtures 6,173 2,020
Electrical and office equipments 5,581 2,717
Computer equipments - 165
Lease hold improvements 9,691 243
Vehicles 10.3.1 - -
21,445 5,145
Gross carrying amount / cost of vehicles disposed off during the period was Rs. 25,193 thousand (June 30, 2025: Rs. 81,141
thousand).

This includes a commercial property with a carrying value of Rs. 2,788,494 thousand, under a sub-lease arrangement after completion
of due legal process. Following cancellation of the Master Lease Deed and dismissal of related petitions by the Honorable Islamabad
High Court, the management, based on legal counsel’s opinion and assessment of the merits of the case, believes that the Bank
continues to retain its proprietary and possessory rights and has reasonable legal remedies available to protect its interests.
Accordingly, the management has concluded after due assessment that there is no requirement of recognition of impairment loss
against the carrying amount of the property. The matter remains subject to the outcome of the legal proceedings, and management will
continue to pursue the matter to safeguard the Bank’s interests.

(Un-audited) (Audited)
June 30, December 31,
2026 2025

RIGHT-OF-USE ASSETS Rupees in '000'
As at January 01,
Cost 22,495,409 19,966,779
Accumulated depreciation (9,265,436) (7,101,015)
Net carrying amount as at January 01, 13,229,973 12,865,764
Additions / modifications during the period / year 927,255 2,827,409
Terminations - at cost during the period / year (328,143) (298,779)
Depreciation on terminations during the period / year 108,454 126,944
Terminations - at book value (219,689) (171,835)
Depreciation charge for the period / year (1,259,577) (2,291,365)

Net carrying amount 12,677,962 13,229,973
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THE BANK OF PUNJAB AND ITS SUBSIDIARIES

INTANGIBLE ASSETS

Intangible in progress

Software and long term licenses

Additions to intangible assets

The following additions / transfers have been made to intangible assets during the period:
Intangible in progress - net

Intangible assets purchased

DEFERRED TAX ASSETS - NET

Deductible temporary differences on:

Right of use assets net of lease liabilities

Workers' Welfare Fund

Deficit on revaluation of investments classified as FVOCI
Credit loss allowance against off balance sheet obligations
Credit loss allowance against lendings to financial institutions
Credit loss allowance against balance with other banks
Credit loss allowance against balance with treasury banks
Credit loss allowance against investments

Credit loss allowance against other assets

Credit loss allowance against advances

Business losses in subsudiary

Taxable temporary differences on:

Surplus on revaluation of property and equipment

Surplus on revaluation of investments classified as FVOCI
Transition to EIR methodology under IFRS-09
Accelerated tax depreciation

Surplus on revaluation of non banking assets acquired in satisfaction of claims

(Un-audited)
June 30,
2026

(Audited)
December 31,

2025

Rupees in '000'

437,905 333,273
2,689,081 2,394,436
3,126,986 2,727,709

(Un-audited)
June 30,
2026

(Un-audited)
June 30,
2025

Rupees in '000'

104,632 (76,243)

547,686 301,092

652,318 224,849
(Un-audited) (Audited)

June 30,
2026

December 31,

2025

Rupees in '000'

2,903,852 2,662,876
1,674,217 1,437,953
957,256 -

261,583 361,394
2,026 10,739
3,968 5212

49,026 95,834
365,342 365,492
739,027 914,394
13,172,370 10,904,032
109,720 59,234
20,238,387 16,817,160
(3,032,618) (3,110,378)
- (4,561,588)
(703,252) -
(1,439,196) (1,385,471)
(34,468) (35,354)
(5,209,534) (9,092,791)
15,028,853 7,724,369
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(Un-audited)

(Audited)

June 30, December 31,
2026 2025

OTHER ASSETS Note Rupees in '000'
Income / mark-up accrued in local currency 65,731,666 65,365,205
Income / mark-up accrued in foreign currency 259,002 243,389
Advances, deposits, advance rent and other prepayments 7,031,244 3,157,426
Non-banking assets acquired in satisfaction of claims 3,751,395 3,674,098
Acceptances 21 24,378,101 18,550,252
Deferred fair value loss on remeasurement of staff loans - notional 17,436,741 16,573,483
Deferred fair value loss on derecognition of financial asset measured at
amortised cost 6,642,247 7,285,045
Branch adjustment account 334,427 249,582
Stock of stationery and cards 492,531 457,899
Suspense account 40,409 13,632
Mark to market gain on forward foreign exchange contracts - net 21 - 216,221
Zakat recoverable from National Investment Trust Limited (NITL) 36,790 36,790
Receivable against fraud and forgeries 657,535 653,626
Auto Teller Machine and Point of Sale receivable - net 154,525 48,098
Inter bank fund transfer and RAAST receivable - net 14,335,573 5,693,033
Receivable against settlement arrangements 219,175 219,175
Receivable against litigation expenses 334,690 334,690
Receivable against sale of shares - net - 3,863
Receivable against Pakistan Remittance Initiative (PRI) rebate 2,863,512 2,094,444
Receivable on account of GoPb schemes 1,929,584 1,768,753
Others 3,095,894 2,828,752

149,725,041 129,467,456
Less: Credit loss allowance held against other assets 14.1 (2,393,514) (2,867,481)
Other assets (net of credit loss allowance) 147,331,527 126,599,975
Surplus on revaluation of non-banking assets acquired in satisfaction of claims 23 641,775 643,475
Other assets - total 147,973,302 127,243,450
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16

17

17.1

Credit loss allowance held against other assets

Advances, deposits, advance rent & other prepayments
Acceptances

Income / mark-up accrued

Non banking assets acquired in satisfaction of claims
Zakat recoverable from NITL

Fraud and forgeries

Receivable against settlement arrangements
Receivable against litigation expenses

Others

Movement in credit loss allowance held against other assets
Opening balance

Charge for the period / year

Reversals during the period / year

Amount written off
Others
Closing balance

THE BANK OF PUNJAB AND ITS SUBSIDIARIES

(Un-audited) (Audited)
June 30, December 31,
2026 2025
Note Rupees in '000’
222,330 311,833
50,358 85,180
518,624 449,215
30,876 30,876
36,790 36,790
14.1.2 499,713 496,889
219,175 219,175
334,690 334,690
14.1.3 480,958 902,833
14.1.1 2,393,514 2,867,481
2,867,481 1,392,319
243,528 1,610,372
(597,575) (244,914)
(354,047) 1,365,458
(6,628) (88)
(113,292) 109,792
2,393,514 2,867,481

This includes provision amounted to Rs. 4,548 thousand (December 31, 2025: Rs. 3,006 thousand) maintained against certain closed cases as per approval

of the management.

This includes amount recoverable from a service provider under settlement against certain disputed transaction. The Bank’s claim is under consideration at
service provider end, however, provision has been created on prudence basis and without prejudice to the Bank’s claim against service provider.

CONTINGENT ASSETS
Contingent assets
BILLS PAYABLE

In Pakistan
Outside Pakistan

BORROWINGS

Secured

Borrowings from SBP under:

Export Refinance Scheme (ERF)

Long Term Financing Facility (LTFF)

Financing Facility for Storage of Agriculture Produce (FFSAP)
Finance facility for Special Persons

Financing Scheme for Renewable Energy Performance Platform (REPP)
Refinancing facility for combating COVID-19

Temporary Economic Refinance Scheme (TERF)

Refinance and Credit Guarantee Scheme for Women Entrepreneurs
Finance facility for SAAF Rozgar Reimbursement Credit

Finance facility for Shamsi Tawanai Consumer

Islamic Temporary Economic Refinance Facility (ITERF)
Refinancing facility for Modernization of SMEs

Refinance facility for Working Capital of SMEs

Repurchase agreement borrowings

Borrowing from Pakistan Mortgage Refinance Company Limited (PMRC)
Total secured

Unsecured

Call borrowings

Overdrawn nostro accounts

Borrowing from Agence Francaise De Development (AFD)

Total unsecured

(Un-audited) (Audited)
June 30, December 31,
2026 2025
Rupees in '000'

Nil Nil
11,717,895 9,139,194
11,717,895 9,139,194
12,823,166 17,633,451

5,250,854 6,545,639

367,240 400,112
18,375 -
4,540,364 4,983,962
95,746 200,869
9,026,257 9,765,661
27,033 35,783
11,778,684 11,654,968
32,710 38,905
730,634 789,014
108,282 132,875
30,000 30,000
44,829,345 52,211,239
2,176,240 558,128,341
17.1 2,413,123 2,454,656
49,418,708 612,794,236
100,000 5,200,000

4,811,976 3,172,157

6,026,923 3,641,599
10,938,899 12,013,756
60,357,607 624,807,992

These borrowings are secured against Pakistan Investment Bonds with carrying value of Rs. 504,113 thousand (December 31, 2025: Rs. 2,632,095

thousand).
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DEPOSITS AND OTHER ACCOUNTS

June 30, 2026 (Un-audited)

THE BANK OF PUNJAB AND ITS SUBSIDIARIES

December 31, 2025 (Audited)

In foreign

In foreign

In local currency currencies Total In local currency currencies Total
Rupees in '000'
Customers:
Current deposits 536,044,370 13,268,926 549,313,296 457,167,831 12,864,423 470,032,254
Savings deposits 873,082,936 6,518,002 879,600,938 707,245,769 4,948,228 712,193,997
Term deposits 632,844,042 20,430,329 653,274,371 780,906,332 22,400,840 803,307,172
Margin deposits 21,170,025 - 21,170,025 10,858,217 - 10,858,217
2,063,141,373 40,217,257 2,103,358,630 1,956,178,149 40,213,491 1,996,391,640
Financial institutions:
Current deposits 2,054,190 395,853 2,450,043 2,966,774 2,254,680 5,221,454
Savings deposits 46,688,793 2,769 46,691,562 21,498,622 2,838 21,501,460
Term deposits 973,000 - 973,000 27,822,366 - 27,822,366
Margin deposits 5,892 - 5,892 10,894 - 10,894
49,721,875 398,622 50,120,497 52,298,656 2,257,518 54,556,174
2,112,863,248 40,615,879 2,153,479,127 2,008,476,805 42,471,009 2,050,947,814

Current deposits include call deposits amounting to Rs. 71,267,134 thousand (December 31, 2025: Rs. 47,794,091 thousand).

LEASE LIABILITIES

Outstanding at the start of the period / year
Additions during the period / year
Mark-up accrued during the period / year

Terminations during the period / year

Payment of lease liabilities against right of use assets during the period / year

Outstanding at the end of the period / year

Liabilities outstanding

Not later than one year

Later than one year and up to five years
Over five years

Total at the end of the period / year

For the purpose of discounting PKRYV rates are being used.
SUBORDINATED DEBTS

Subordinated perpetual term finance certificates - ADT I
Subordinated perpetual term finance certificates - ADT I 2nd issue
Privately placed term finance certificates - II

Privately placed term finance certificates - III

Privately placed term finance certificates - IV

(Un-audited)
June 30,

2026

(Audited)

December 31,

2025

Rupees in '000’

18,367,358 17,101,125
927,255 2,830,502
1,217,205 2,410,483
(456,811) (411,022)
(1,776,074) (3,563,730)
18,278,933 18,367,358
82,693 106,595
3,324,857 2,361,932
14,871,383 15,898,831
18,278,933 18,367,358
8,017,500 8,017,500
3,950,000 3,950,000
4,286,240 4,287,100
6,991,600 6,993,000
7,563,444 7,564,958
30,808,784 30,812,558




THE BANK OF PUNJAB AND ITS SUBSIDIARIES

20.1. Major terms and conditions of subordinated debts are as follows:

Description ADT -1 ADT - I 2nd issue TFCs - 11 TFCs - 111 TFCs - IV

Face value 100,000 PKR 100,000 PKR 100,000 PKR 100,000 PKR 100,000 PKR

Listed/unlisted |Listed Un-listed Un-listed Un-listed Un-listed

Feature Non-cumulative Non-cumulative Non-cumulative Non-cumulative Non-cumulative

Issue amount 8,017,500 3,950,000 4,300,000 7,000,000 7,569,500

Rs. in '000'

Issue date June 20, 2022 February 29, 2024 April 23, 2018 April 17,2023 June 27, 2024

Maturity date Perpetual Perpetual April 23, 2028 April 17,2033 June 27, 2034

Rating AA- (by PACRA) AA- (by PACRA) AA (by PACRA) AA (by PACRA) AA (by PACRA)

Tenor Perpetual Perpetual 10 Years. 10 Years. 10 Years.

Security Unsecured and| |Unsecured and| [Unsecured and| |Unsecured and| [Unsecured and
subordinated to allf [subordinated to all||subordinated to all| [subordinated to all| |subordinated to all
other indebtedness of] [other indebtedness off |other indebtedness of]|other indebtedness off [other indebtedness of]
the Bank including|[the Bank including||the Bank including||the Bank including||the Bank including
deposits except| |deposits except| |deposits. deposits. deposits.

common shares.

common shares.

Profit payment &
frequency

Profit payable on half]
yearly basis in arrears
on the outstanding
principal amount, on a
non-cumulative basis.

Profit payable on half|
yearly basis in arrears
on the outstanding
principal amount, on a
non-cumulative basis.

Profit payable on half]
yearly basis in arrears
on the outstanding
principal amount.

Profit payable on half]
yearly basis in arrears
on the outstanding
principal amount.

Profit payable on half]
yearly basis in arrears
on the outstanding
principal amount.

Profit rate

Floating rate of return
at base rate plus 200
bps p.a. (Base rate will
be the average rate
'Ask side of the six
month Karachi Inter
Bank Offered Rate set
at 1 (one business) day
prior to the
redemption date for
the redemption
amount payable on the
immediately following
redemption date).

Floating rate of return
at base rate plus 200
bps p.a. (Base rate will
be the average rate
'Ask side of the six
month Karachi Inter
Bank Offered Rate set
at 1 (one business) day
prior to the
redemption date for
the redemption
amount payable on the
immediately following
redemption date).

Floating rate of return
at base rate plus 125
bps p.a. (Base rate will
be the average rate
'Ask side of the six
month Karachi Inter
Bank Offered Rate set
at 1 (one business) day|
prior to the
redemption date for
the redemption
amount payable on the
immediately following
redemption date).

Floating rate of return
at base rate plus 125
bps p.a. (Base rate will
be the average rate
'Ask side of the six
month Karachi Inter
Bank Offered Rate set
at 1 (one business) day
prior to the
redemption date for
the redemption
amount payable on the
immediately following
redemption date).

Floating rate of return
at base rate plus 125
bps p.a. (Base rate will
be the average rate
'Ask side of the six
month Karachi Inter
Bank Offered Rate set
at 1 (one business) day
prior to the
redemption date for
the redemption
amount payable on the
immediately following
redemption date).

Repayment

Not applicable.

Not applicable.

The TFC has been
structured to redeem
0.02% of the issue
amount semi-annually
in the first 09 years
after the issue and the
remaining issue
amount in two equal
semi-annual

installments of]
49.82% each, in the

10th vyear.

The TFC has been
structured to redeem
0.02% of the issue
amount semi-annually|
in the first 09 years
after the issue and the
remaining issue
amount in two equal
semi-annual

installments of|
49.82% each, in the

10th year.

The TFC has been
structured to redeem
0.02% of the issue
amount semi-annually
in the first 09 years
after the issue and the
remaining issue
amount in two equal
semi-annual
installments of|
49.82% each, in the
10th vyear.

Call / Put option

Callable after a period of 05 years. However no put option is available to the investors.

Lock in clause

Neither profit nor principal may be paid (even at maturity) if such payments would result in a shortfall in the Bank's
Minimum Capital Requirement (MCR) or Capital Adequacy Ratio (CAR) or increase any existing shortfall in MCR or

CAR.

Loss absorbency
clause:

May be converted into ordinary shares or written off immediately (either partially or in full) at the discretion of the SBP,
upon the occurrence of a point of non-viability ("PONV") event as defined in the Basel III guidelines, at the market value
of the shares on the date of trigger of PONV on sole discretion of the SBP.




THE BANK OF PUNJAB AND ITS SUBSIDIARIES

(Un-audited) (Audited)
June 30, December 31,
OTHER LIABILITIES Note 2026 2025

Rupees in '000'

Mark-up / return / interest payable in local currency 23,541,990 41,120,410
Mark-up / return / interest payable in foreign currencies 494,497 468,035
Mark-up payable on subordinated debts 496,721 505,215
Provision for taxation - net 1,356,502 3,432,608
Sundry creditors and accrued expenses 4,368,390 2,882,729
Lease key money 39,837,821 31,204,602
Acceptances 14 24,378,101 18,550,252
Payable to gratuity fund 346,048 704,791
Gratuity payable to key management personnel 44,318 44,318
Provision for employees compensated absences 227,696 207,343
Mark to market loss on forward foreign exchange contracts - net 14 123,077 -
Unrealized loss on revaluation of foreign bills and trade loans 110,862 119,909
Credit loss allowance against off-balance sheet obligations 21.2 547,026 738,971
Levies and taxes payable 1,885,239 1,244,917
Dividend payable 25 -
Unclaimed dividends 2,586 2,586
Payable to charity fund 85 4,166
Charges payable against financing of consumer assets 2,664,255 1,802,648
Payable against purchase of shares 594,815 -
Workers' Welfare Fund 21.1 3,504,604 3,050,250
Deferred and unearned income 3,334,829 2,095,729
Clearing and settlement accounts 7,624,082 500,972
Credit loss guarantee received against advances 3,646,453 1,879,765
Payable on account of GoPb schemes 2,798,700 120,226
Others 2,436,997 2,663,396
124,365,719 113,343,838

Supreme Court of Pakistan vide its order dated November 10, 2016 has held that the amendments made in the law introduced by the Federal
Government for the levy of Workers Welfare Fund (WWF) were not lawful. The Federal Board of Revenue has filed review petitions against
this order which are currently pending. Legal advice obtained on the matter indicates that consequent to filing of these review petitions the
judgment may not currently be treated as conclusive. Accordingly, the Bank maintained provision in respect of WWF.

(Un-audited) (Audited)
June 30, December 31,
Note 2026 2025

Credit loss allowance against off-balance sheet obligations Rupees in '000'
Opening balance 738,971 1,805,577
Charge for the period / year 159,593 394,861
Reversals during the period / year (351,538) (1,461,467)

33 (191,945) (1,066,606)

Closing balance 547,026 738,971




THE BANK OF PUNJAB AND ITS SUBSIDIARIES

22 SHARE CAPITAL - NET

22.1 Authorized capital

(Un-audited) (Audited) (Un-audited) (Audited)
June 30, December 31, June 30, December 31,
2026 2025 2026 2025
Number of shares Rupees in '000'
5,000,000,000 5,000,000,000  Ordinary / Preference shares of Rs. 10 each 50,000,000 50,000,000

The authorized capital of the Bank is fifty thousand million rupees divided into five thousand million ordinary or preference shares of ten rupees
each. The Board of Directors approved increase in authorized share capital of the Bank to 10,000,000 thousand shares amounting to Rs.
100,000,000 thousand. The Bank has initiated the process for necessary amendments in The Bank of Punjab Act, 1989 through the Provincial
Assembly of Punjab.

22.2 Issued, subscribed and paid up capital

(Un-audited) (Audited) (Un-audited) (Audited)
June 30, December 31, June 30, December 31,
2026 2025 2026 2025
Number of shares Note Rupees in '000'
1,607,912,555 1,607,912,555  Ordinary shares of Rs. 10 each paid in cash 16,079,125 16,079,125
526,315,789 526,315,789  Ordinary shares of Rs. 10 each issued at discount 5,263,158 5,263,158
1,137,340,975 1,137,340,975  Issued as bonus shares 11,373,410 11,373,410
3,271,569,319 3,271,569,319 32,715,693 32,715,693
- - Less: Discount on issue of shares (263,158) (263,158)
3,271,569,319 3,271,569,319 32,452,535 32,452,535

GoPb held 57.47% shares in the Bank as at June 30, 2026 (December 31, 2025: 57.47%).
23 SURPLUS ON REVALUATION OF ASSETS - NET OF TAX

Surplus / (deficit) on revaluation of:

Securities measured at FVOCI - debt instruments 8.1 (1,923,043) 7,862,074
Securities measured at FVOCI - equity investments 8.1 88,878 912,863
Property and equipment 8,834,774 8,984,314
Non-banking assets acquired in satisfaction of claims 14 641,775 643,475

7,642,384 18,402,726

Deferred tax on surplus / (deficit) on revaluation of:

Securities measured at FVOCI - debt instruments 1,003,473 (4,088,278)
Securities measured at FVOCI - equity investments (46,217) (473,309)
Property and equipment (3,032,618) (3,110,378)
Non-banking assets acquired in satisfaction of claims (34,468) (35,354)

(2,109,830)  (7,707,319)

5,532,554 10,695,407

24  CONTINGENCIES AND COMMITMENTS

Guarantees 24.1 184,738,118 159,015,216
Commitments 24.2 537,001,415 629,902,611
Other contingent liabilities 243 291,951 291,951

722,031,484 789,209,778
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THE BANK OF PUNJAB AND ITS SUBSIDIARIES

(Un-audited) (Audited)
June 30, December 31,
2026 2025
Note Rupees in '000'
Guarantees:
Financial guarantees 45,900,816 48,606,898
Performance guarantees 43,128,446 34,815,732
Other guarantees:
Back to back guarantees 52,545,841 47,766,322
Mobilization and bid bond guarantees 16,973,023 15,732,308
Other guarantees 26,189,992 12,093,956
95,708,856 75,592,586
184,738,118 159,015,216
Commitments:
Documentary credits and short-term trade-related transactions
- letters of credit 181,913,683 166,340,789
Commitments in respect of:
- forward foreign exchange contracts 24.2.1 290,960,601 265,923,625
- forward Government securities transactions 2422 7,500,000 146,400,000
- forward lending 2423 56,425,869 50,851,386
Commitments for acquisition of:
- property and equipment 16,290 310,087
- intangible assets 184,972 76,724
537,001,415 629,902,611
Commitments in respect of forward foreign exchange contracts
Purchase 149,249,394 138,875,962
Sale 141,711,207 127,047,663
290,960,601 265,923,625
Commitments in respect of forward Government securities transactions
Purchase 7,500,000 79,800,000
Sale - 66,600,000
7,500,000 146,400,000
Commitments in respect of forward lending
Undrawn formal standby facilities, credit lines and other commitments to lend 24231 56,425,869 50,851,386

These represent commitments that are irrevocable because they cannot be withdrawn at the discretion of the Bank without the risk of
incurring significant penalty or expense. In addition, the Bank makes revocable commitments that do not attract any significant penalty or
expense if the facility is unilaterally withdrawn.

Other contingent liabilities 24.3.1 291,951 291,951

For tax years 2014 - 2025, the tax department disputed Bank's treatment on certain issues, where the Bank's appeals are pending at
various appellate forums. Such issues inter alia principally include disallowance of expenses for initial depreciation allowances, non
deduction of withholding tax on profit, non availability of underlying records and provision for non performing loans.

The Bank has filed appeals which are pending at various appellate forums. In addition, certain decisions made in favour of the Bank are
being contested by the department at higher forums. No provision has been made in these consolidated condensed interim financial
statements regarding the aforesaid additional tax demand and already issued favourable decisions where the tax department is in appeal,
as the management is of the view that the issues will be decided in the Bank's favour as and when these are taken up by the Appellate
authorities.

Claims against the Bank not acknowledged as debts

An amount of Rs. 51,236,919 thousand (December 31, 2025: Rs. 55,348,429 thousand) involved in the claims filed against the Bank are
yet to be adjudicated by the concerned Courts as the same have been filed as outburst to Bank's recovery suits. Up till now, in no case,
any claim has been adjudicated, determined or decreed by the Courts against the Bank. Moreover, there is no likelihood of decreeing the
suits against the Bank because, the claims are frivolous.
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29.1

MARK-UP /RETURN /INTEREST EARNED

Loans and advances
Investments
Lendings to financial institutions
Balances with banks
IFRS-09 adjustments - notional:
Staff loans
Other loans

Interest income recognised on:
Financial assets measured at amortised cost
Financial assets measured at FVOCI

Financial assets measured at FVTPL

MARK-UP / RETURN / INTEREST EXPENSED
Deposits and other accounts

Borrowings

Subordinated debts

Mark-up on lease liability against right of use assets

IFRS-09 adjustment on borrowings - notional

FEE AND COMMISSION INCOME
Branch banking customer fees
Consumer finance related fees

Card related fees

Credit related fees

Investment banking fees

Branchless banking fees

Commission on trade

Commission on guarantees
Commission on cash management
Commission on remittances including home remittances
Commission on bancassurance

SMS banking income

(LOSS) / GAIN ON SECURITIES - NET
Realized (loss) / gain on sale of securities - net

Unrealized (loss) / gain - measured at FVTPL

Realized (loss) / gain on sale of securities - net:
Federal government securities
Non government debt securities

Shares

Realized (loss) / gain on sale of securities - net:

Net (loss) / gain on financial assets measured at FVTPL:

- Designated upon initial recognition
- Mandatorily measured at FVTPL

Net (loss) / gain on financial assets measured at FVOCI

THE BANK OF PUNJAB AND ITS SUBSIDIARIES

(Un-audited)

(Un-audited)

NET LOSS ON DERECOGNITION OF FINANCIAL ASSETS MEASURED

AT AMORTISED COST

Loss on derecognition on financial assets measured at amortised cost

June 30, June 30,
2026 2025
Note Rupees in '000'
52,440,592 48,132,442
75,903,169 84,155,581
710,487 889,131
125,786 199,524
597,699 971,649
790,758 666,331
130,568,491 135,014,658
62,553,942 58,900,355
66,638,903 71,155,391
1,375,646 4,958,912
130,568,491 135,014,658
63,555,571 72,523,254
17,240,912 22,879,626
1,906,277 2,207,006
1,217,205 1,156,720
530,330 429,810
84,450,295 99,196,416
225,317 259,204
377,814 282,323
3,855,861 1,919,998
885,966 553,318
474,006 333,223
910,553 427,157
771,732 1,169,384
674,576 259,114
668,364 110,384
(426,738) 188,301
225,479 169,479
908,187 702,055
9,551,117 6,373,940
28.1 (1,127,793) 2,531,686
8.1 (34,717) 131,461
(1,162,510) 2,663,147
(1,161,286) 2,567,998
17,951 17,952
15,542 (54,264)
(1,127,793) 2,531,686
(4,426) 50,819
17,951 17,952
(1,141,318) 2,462,915
(1,127,793) 2,531,686
29.1 (782,172) (569,049)

This includes amortization of deferred loss / modification impact(s) on PIA Corporation Limited and other parties.
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(Un-audited) (Un-audited)

June 30, June 30,
2026 2025
OTHER INCOME Note Rupees in '000'
Rent on property - 6,367
Gain on sale of property and equipment - net 34,716 112,324
Gain on termination of lease liability against right of use assets 237,122 17,180
Notice pay on resignations 41,252 36,901
313,090 172,772
OPERATING EXPENSES
Total compensation expense 31.1 18,075,920 15,249,182
Property expense:
Rent and taxes 8,981 29,151
Insurance 7,931 10,127
Utilities cost 876,893 852,379
Security 4,079 2,583
Repair and maintenance including janitorial charges 129,076 117,778
Depreciation 664,286 571,990
Depreciation on right of use assets 1,258,779 1,045,569
2,950,025 2,629,577
Information technology expenses:
Software maintenance 1,305,941 1,005,831
Hardware maintenance 44,273 42,296
Depreciation on computer equipment 623,074 555,126
Amortization on intangible assets 253,041 219,594
Network charges 361,235 263,783
2,587,564 2,086,630
Other operating expenses:
Directors' fees and allowances 30,754 29,648
Fees and allowances to shariah board 7,490 7,049
Legal and professional charges 583,233 370,413
Subscription charges 61,279 63,434
Outsourced staff services costs 899,382 641,966
Travelling and conveyance 173,636 240,974
NIFT clearing charges 63,982 81,724
Depreciation 614,483 480,642
Depreciation on non banking assets acquired in satisfaction of claims 16,979 16,331
Depreciation on ijarah assets under IFAS - 2 922,915 291,093
Training and development 49,030 46,651
Postage and courier charges 206,751 210,414
Stationery and printing 362,153 432,783
Marketing, advertisement and publicity 431,844 469,858
Auditors remuneration 8,123 12,787
Insurance 82,473 184,985
Deposit protection fee 541,184 464,590
Repair and maintenance 444,667 561,246
Entertainment expenses 170,385 161,799
Vehicle running expenses 67,313 55,218
Fuel for generator 228,516 159,653
Commission and brokerage 491,603 969,424
SMS banking charges 355,862 420,919
Bank charges 57,676 57,829
Card related expenses 3,162,711 2,009,508
Cash remittance charges 503,816 523,339
Branch license fee 25,035 23,185
CNIC verification / ECIB charges 829,009 275,076
Organizational development 22,867 59,553
Promotional expenses for public sector programs 145,099 -
Miscellaneous expenses 161,295 175,462
11,721,545 9,497,553
35,335,054 29,462,942

This includes IFRS-09 adjustment on staff loans - notional amounting to Rs. 597,699 thousand (June 30, 2025: Rs. 971,649 thousand).

OTHER CHARGES
Penalties imposed by SBP
Operational loss

(Un-audited)

(Un-audited)

June 30, June 30,
2026 2025
Rupees in '000'
- 1,186
1,112 2,800
1,112 3,986
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(Un-audited) (Un-audited)
June 30, June 30,

2026 2025
CHARGE / (REVERSAL) OF CREDIT LOSS ALLOWANCE AND WRITE Note Rupees in '000'
OFFS - NET
Reversal of credit loss allowance against lending to financial institutions 7 (16,756) (33,738)
(Reversal) / charge of credit loss allowance against investments 8.3.1 (289) 589,755
Credit loss allowance against loans & advances 9.3 711,991 1,052,370
Reversal of credit loss allowance against balances with treasury banks 5 (90,017) (280,249)
(Reversal) / charge of credit loss allowance against other assets 14.1.1 (354,047) 164,000
Reversal of credit loss allowance against off balance sheet obligations 21.2 (191,945) (1,017,731)
Reversal of credit loss allowance against balance with other banks 6 (2,390) (9,656)
Recovery of charged off loans (7,639) -

48,908 464,751

TAXATION - NET
Current 34.1 12,054,630 9,458,610
Prior years 1,298,769 -
Deferred (2,430,603) (1,091,113)

10,922,796 8,367,497
This includes provision for super tax in accordance with Income Tax Ordinance, 2001.
BASIC EARNINGS PER SHARE
Profit after taxation for the period (Rs in '000") 9,372,839 6,480,523
Weighted average number of ordinary shares (No.). 3,271,569,319 3,271,569,319
Basic earnings per share - Rs. 2.86 1.98

DILUTED EARNINGS PER SHARE
There were no convertible dilutive potential ordinary shares outstanding as at reporting dates.
FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of quoted securities other than those classified as held to maturity, is based on quoted market price. Quoted securities
classified as held to maturity are carried at cost. The fair value of unquoted equity securities, other than investments in subsidiaries, is
determined on the basis of valuation methodologies.

The fair value of unquoted debt securities, fixed term loans, other assets, other liabilities, fixed term deposits and borrowings cannot be
calculated with sufficient reliability due to the absence of a current and active market for these assets and liabilities and reliable data
regarding market rates for similar instruments.

In the opinion of the management, the fair value of the remaining financial assets and liabilities are not significantly different from their

carrying values since these are either short-term in nature or, in the case of customer loans and deposits, are frequently reprised.

The Bank measures fair vale using the following fair value hierarchy that reflects the significance of the inputs used in making the
measurements:
Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurement using inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly. (i.e. derived from prices).

Level 3: Fair value measurements using input for the asset or liability that are not based on observable market data (i.e. unobservable
inputs).

Valuation techniques used in determination of fair values within level 2 and level 3

Item Valuation approach and input used

Federal Government securities The fair value of Federal Government securities is determined using the prices / rates available on
Mutual Funds Association of Pakistan (MUFAP).

Non-Government debt securities The fair value of non-government debt securities is determined using the prices / rates available on
MUFAP

Mutual Fund units The fair values of investments in mutual fund units are determined based on their net asset values

as published at the close of reporting date.

Forward foreign exchange contracts The fair values of forward foreign exchange contracts and forward Government securities
transactions are determined using forward pricing calculations.

Unlisted shares The fair value of unquoted equity investments is determined using the Discounted Cash Flow
(DCF) method / market multiple approach, based on the investee company’s projected cash flows /
available financial information. In cases where such projections are not available, the Bank
estimates fair value as the lower of the investment’s cost or its break-up value.

Fixed assets and non-banking assets|Land, buildings on frechold land and non-banking assets acquired in satisfaction of claims are
acquired in satisfaction of claims revalued on a periodic basis using professional valuers. The valuation is based on their assessment
of the market value of the assets.
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37.2 Fair value of financial assets

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy into which the fair value

measurement is categorized:

June 30, 2026 (Un-audited)

Carrying value

/ Notional Level 1 Level 2 Level 3 Total
value
On balance sheet financial instruments Rupees in '000'
Financial assets measured at fair value:
Federal government securities 1,014,552,339 - 1,014,552,339 - 1,014,552,339
Shares 5,929,626 5,831,188 98,438 - 5,929,626
Non-Government debt securities 1,036,667 - 1,036,667 - 1,036,667
Mutual fund & investment trust units 2,074,761 1,951,315 123,446 - 2,074,761
Foreign securities 38,584 - - 38,584 38,584
Subsidiary companies - - - - -
Associated company 285,027 - - 285,027 285,027
Financial assets disclosed but not measured at fair value:
Federal government securities 172,300,723 - 170,728,478 - 170,728,478
Non-Government debt securities 642,801 - 642,801 - 642,801
Off balance sheet financial instruments measured at fair
value:
Forward purchase of foreign exchange contracts 148,226,220 - 148,226,220 - 148,226,220
Forward sale of foreign exchange contracts 140,811,110 - 140,811,110 - 140,811,110
Forward purchase of Government Securities transaction 7,500,000 7,500,000 7,500,000
December 31, 2025 (Audited)
(Ij\?;?(i)iil\;ailfe/ Level 1 Level 2 Level 3 Total
On balance sheet financial instruments Rupees in '000'
Financial assets measured at fair value:
Federal government securities 1,415,361,305 - 1,415,361,305 - 1,415,361,305
Shares 9,617,776 9,532,261 85,515 - 9,617,776
Non-Government debt securities 755,878 - 755,878 - 755,878
Mutual funds & investment trust units 2,162,473 2,045,638 116,835 - 2,162,473
Foreign securities 40,036 - - 40,036 40,036
Associated company 285,225 - - 285,225 285,225
Financial assets disclosed but not measured at fair value:
Federal government securities 118,887,560 - 122,858,845 - 122,858,845
Non-Government debt securities 932,966 - 932,966 - 932,966



37.3

37.4

Off balance sheet financial instruments measured at fair
value:

Forward purchase of foreign exchange contracts
Forward sale of foreign exchange contracts
Forward purchase of Government Securities transaction

Forward sale of Government Securities transaction

Fair value of non financial assets

Non financial assets measured at fair value:

Property and equipment (land & building)

Non banking assets acquired in satisfaction of claims

Non financial assets measured at fair value:

Property and equipment (land & building)

Non banking assets acquired in satisfaction of claims

December 31, 2025 (Audited)

Carrying value /

: Level 1 Level 2 Level 3 Total
Notional value
Rupees in '000'
137,714,546 - 137,714,546 - 137,714,546
125,670,026 - 125,670,026 - 125,670,026
79,800,000 - 79,800,000 - 79,800,000
66,600,000 - 66,600,000 - 66,600,000
June 30, 2026 (Un-audited)
Carrying value
/ Notional Level 1 Level 2 Level 3 Total
value
Rupees in '000'
16,503,316 - 16,503,316 - 16,503,316
4,362,294 - 4,362,294 - 4,362,294
December 31, 2025 (Audited)
Canymg value/ Level 1 Level 2 Level 3 Total
Notional value
Rupees in '000'
16,722,737 - 16,722,737 - 16,722,737
4,286,697 - 4,286,697 - 4,286,697

The following table summarises the quantitative information about the significant unobservable inputs used in Level 3 fair value measurements of

investment in unquoted equity securities.

Valuati
Description a ua' ton .Unobservable Discount rate |Relationship of unobservable inputs to fair value
technique input
Increase / decrease discount rate by 1% with all other
- . o variables held constant, would decrease / increase the
Unquoted equity investments DCF method Discount rate 16.55% fair value by Rs. 1018 million and Rs 1.050 million
respectively. [

The following table shows reconciliation of investments Level 3 fair value movement:

Opening balance
Remeasurement recognised in OCI

Closing balance

(Un-audited)
June 30, December 31,
2026 2025

(Audited)

Rupees in '000'

125,551 97,786
11,472 27,765
137,023 125,551
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38 SEGMENT INFORMATION

38.1 Segment details with respect to business activities
(Un-audited)

June 30, 2026
Corporate and Cards and Consumer Others
investment public sector banking group Treasury Islamic including Head Total
banking deposits Office
Rupees in '000'

Consolidated statement of profit & loss account
Mark-up / return / profit 20,061,474 7,463,898 16,979,695 70,336,344 14,518,516 1,208,564 130,568,491
Inter segment (cost) / revenue - net (8,703,978) 41,397,411 19,939,812 (52,524,269) (59,666) (49,310) -
Non mark-up / return / interest income 2,035,892 6,000,793 1,308,718 428,673 702,417 (461,967) 10,014,526
Total income 13,393,388 54,862,102 38,228,225 18,240,748 15,161,267 697,287 140,583,017
Segment total expenses 11,345,895 38,523,787 27,580,998 15,256,740 11,589,403 15,943,992 120,240,815
Profit before credit loss allowance and tax 2,047,493 16,338,315 10,647,227 2,984,008 3,571,864 (15,246,705) 20,342,202
(Reversal) / charge of credit loss allowance (2,445,689) (518,871) 2,390,745 (467,427) 1,082,905 7,245 48,908
Profit / (loss) before tax 4,493,182 16,857,186 8,256,482 3,451,435 2,488,959 (15,253,950) 20,293,294
Consolidated statement of financial position
Cash and bank balances - 212,370 43,930,070 57,197,776 18,301,645 - 119,641,861
Investments - net 1,204,176 - - 1,091,276,885 104,379,467 - 1,196,860,528
Net inter segment lending - 855,021,494 432,587,440 - - 29,717,962 1,317,326,896
Lendings to financial institutions - - - 16,627,365 7,496,128 - 24,123,493
Advances - performing 356,536,915 105,874,303 303,838,351 - 159,955,913 12,881,381 939,086,863

- non-performing - net 4,712,617 5,341,234 2,982,302 - 763,039 17,433 13,816,625
Others 38,889,904 9,374,184 26,866,217 19,362,765 22,723,129 92,323,889 209,540,088
Total assets 401,343,612 975,823,585 810,204,380 1,184,464,791 313,619,321 134,940,665 3,820,396,354
Borrowings 37,033,780 - 16,998,434 4,689,363 1,636,030 - 60,357,607
Subordinated debts - - - - - 30,808,784 30,808,784
Deposits and other accounts 214,945,359 960,902,599 712,756,160 - 264,875,009 - 2,153,479,127
Net inter segment borrowing 126,663,497 - - 1,180,707,214 9,956,185 - 1,317,326,896
Others 22,700,976 14,920,986 80,449,786 (931,786) 10,810,050 26,412,535 154,362,547
Total liabilities 401,343,612 975,823,585 810,204,380 1,184,464,791 287,277,274 57,221,319 3,716,334,961
Equity 104,061,393
Total equity and liabilities 3,820,396,354
Contingencies and commitments 333,876,485 - 32,730,629 292,146,269 62,797,224 480,877 722,031,484




(Un-audited)
June 30, 2025

THE BANK OF PUNJAB AND ITS SUBSIDIARIES

Corporate and Ca.rds and Consumer . . O.thers
investment banking public s§ctor banking group Treasury Islamic including Head Total
deposits Office
Rupees in '000'
Consolidated statement of profit & loss account
Mark-up / return / profit 29,868,765 2,574,860 10,534,571 81,188,949 9,326,939 1,520,574 135,014,658
Inter segment revenue - net (12,933,366) 48,732,002 23,288,940 (59,263,964) (685) 177,073 -
Non mark-up / return / interest income 1,916,560 3,065,744 994,377 3,712,092 276,053 (431,420) 9,533,406
Total income 18,851,959 54,372,606 34,817,888 25,637,077 9,602,307 1,266,227 144,548,064
Segment total expenses 13,156,946 41,668,261 27,586,138 21,902,342 8,089,338 16,793,667 129,196,692
Profit before credit loss allowance and tax 5,695,013 12,704,345 7,231,750 3,734,735 1,512,969 (15,527,440) 15,351,372
(Reversal) / charge of credit loss allowance (1,264,383) 975,605 609,561 (120,179) 336,782 (72,635) 464,751
Profit / (loss) before tax 6,959,396 11,728,740 6,622,189 3,854,914 1,176,187 (15,454,805) 14,886,621
(Audited)
December 31, 2025

Consolidated statement of financial position
Cash and bank balances - 190,118 34,287,713 62,569,729 20,550,710 - 117,598,270
Investments - net 903,661 - - 1,430,455,797 116,683,761 - 1,548,043,219
Net inter segment lending - 753,710,611 554,686,619 - 3,030,374 32,746,438 1,344,174,042
Lendings to financial institutions - - - 219,424,747 1,997,051 - 221,421,798
Advances - performing 422,531,230 106,517,334 198,855,108 - 130,680,448 15,014,783 873,598,903

- non-performing 2,798,404 1,629,792 2,952,000 - 1,777,315 7,418 9,164,929
Others 35,491,690 6,587,853 22,710,766 23,737,472 18,822,850 73,562,036 180,912,667
Total assets 461,724,985 868,635,708 813,492,206 1,736,187,745 293,542,509 121,330,675 4,294,913,828
Borrowings 48,872,487 - 2,626,436 566,500,498 6,808,571 - 624,807,992
Subordinated debts - - - - - 30,812,558 30,812,558
Deposits and other accounts 218,020,501 855,075,604 726,703,961 - 251,147,748 - 2,050,947,814
Net inter segment borrowing 177,270,371 - - 1,166,903,671 - - 1,344,174,042
Others 17,561,626 13,560,104 84,161,809 2,783,576 11,156,976 11,626,299 140,850,390
Total liabilities 461,724,985 868,635,708 813,492,206 1,736,187,745 269,113,295 42,438,857 4,191,592,796
Equity 103,321,032
Total equity and liabilities 4,294913,828
Contingencies and commitments 305,984,951 - 27,885,919 417,169,343 46,912,843 364,256 798,317,312

Due to change in reportable sub-business segments, the figures of comparative period are realigned for the purpose of comparison.
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RELATED PARTY TRANSACTIONS
The Bank has related party transactions with its subsidiaries, associate, employee benefit plans, directors and Key Management Personnel. The Banks enters into transactions with related parties in the ordinary course of business and on substantially the same

terms as for comparable transactions with person of similar standing. Contributions to and accruals in respect of staff retirement benefits and other benefit plans are made in accordance with the actuarial valuations / terms of the contribution plan. Remuneration
to the executives / officers is determined in accordance with the terms of their appointment.

(Un-audited) (Audited)
June 30, 2026 December 31, 2025
Key Key
Directors management Associate Employee funds Other r.elated Directors management Associate Employee funds Other rélated
parties parties
personnel personnel
Rupees in '000'

Investments (gross):
Opening balance - - 285,000 - - - - - - -
Addition during the period / year - - - - - - - 285,000 - -
Repaid during the period / year - - - - - - - - - -
Closing balance - - 285,000 - - - - 285,000 - -
Credit loss allowance for diminution in value of investments - - - - - - - - - -
Advances (gross):
Opening balance - 627,665 - - 27,684 - 567,927 - - -
Addition during the period / year - 98,635 84,545 - - - 255,954 - - 30,000
Repaid during the period / year - 215,575 - - 2,840 - 196,216 - - 2,316
Closing balance - 510,725 84,545 - 24,844 - 627,665 - - 27,684
Credit loss allowance held against advances - 6,344 500 - 72 - 8,735 - - 89
Fair value loss held against advances - 219,018 - - - - 235,636 - -
Other assets - markup receivable - 112,483 228 - 61 - 28,760 - - 71
Credit loss allowance against other assets - 2,688 1 - 5 - 706 - - 5
Right of use assets - - - - 76,682 - - - - 79,974
Lease liability against right of use assets - - - - 5,405 - - - - 5,057
Deposits and other accounts:
Opening balance 16,544 63,017 2,684,614 1,399,082 1,990,851 22,222 116,975 - 2,587,664 874,152
Received during the period / year 22,419 666,074 9,816,151 8,005,799 1,123,737 29,745 2,093,993 122,250,831 6,542,556 3,612,472
Withdrawn during the period / year 15,923 617,752 11,629,181 8,251,909 2,194,524 35,423 2,147,951 119,566,217 7,731,138 2,495,773
Closing balance 23,040 111,339 871,584 1,152,972 920,064 16,544 63,017 2,684,614 1,399,082 1,990,851
Markup & commission payable - 167 834 - - 62 289 11,820 - 615

Contingencies (non funded exposure) - - 100,000 - 55,939 - - - - 56,300
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June 30, 2026 (Un-audited) June 30, 2025 (Un-audited)
Ke Ke;
Directors manageyment Associate Employee Other r.elated Directors manageymem Associate Employee Funds Other rglated
personnel Funds parties personnel parties
Rupees in '000'

Income:
Mark-up / return / interest earned - 28,338 228 - 1,686 - 25,711 - - -
Fee and commission income 10 812 - - 122 36 1,050 - - 1,061
Expense:
Mark-up expensed on deposits 889 1,833 50,204 58,218 65,332 1,034 4,960 - 92,915 38,940
Depreciation on right of use assets - - - - 3,292 - - - - 2,213
Mark-up on lease liability against right of use assets - - - - 347 - - - - 1,194
Compensation expense - 753,772 - - - - 652,128 - - -
Training and development - - - - 2,794 - - - - 7,613
Directors fee and allowances 30,754 - - - - 29,648 - - - -

Balances pertaining to parties that were related at the beginning of the year but ceased to be so related during any part of the current period are not reflected as part of the closing balance. The same are accounted for through movement presented above.

The GoPb holds controlling interest (57.47% shareholding) in the Bank and therefore entities which are owned and / or controlled by the GoPb, or where the GoPb may exercise significant influence, are related parties of the Bank. The Bank in the ordinary
course of business enters into transaction with Government- related entities. Such transactions include lending to, deposits from and provision of other banking services to Government-related entities. The detail of transactions are as follows:

(Un-audited) (Audited)
June 30, December 31,
2026 2025
Rupees in '000'
Advances 6,098,583 6,832,672
Credit loss allowance held against advances 3,769 5,148
Deposits and other accounts 1,002,984,932 929,677,436
Bills payable 166,334 435,155
Subordinated debts 13,121,295 13,122,981
Acceptances 71,929 71,929
Contingencies and commitments 43,020,724 31,106,542
Credit loss allowance against off balance sheet obligations 284 107
Mark-up receivable 12,218,888 7,398,490
Credit loss allowance against other assets 3 3
Mark-up payable on subordinated debts 198,708 206,698
Mark-up payable on deposits and other accounts 15,483,958 34,402,345
(Un-audited) (Un-audited)
June 30, June 30,
2026 2025
Rupees in '000’
Mark-up earned 518,803 707,586
Mark-up expensed 30,422,314 9,661,807
Income on contingencies and commitments 140,416 164,779
Mark-up expense on subordinated debts 799,773 992,159

The Bank made contribution of Rs. 412,676 thousand and Rs. 704,791 thousand (June 30, 2025: Rs. 348,222 thousand and Rs. 421,347 thousand) to employees provident fund and gratuity fund during the period respectively.
The Bank has allocated 3rd floor, National Tower, 28-Egerton road, Lahore to PMSL for its utilization and grants PMSL the authority to assign, sub-let or otherwise transfer possession of the premises or any portion thereof, on an arm's length basis, to its
associated entities for business and commercial purposes, under its regulatory framework.

Advances to employees as at June 30, 2026, other than key management personnel, net of deferred fair value adjustments amounted to Rs. 15,186,770 thousand (December 31, 2025: Rs. 14,987,326 thousand) with markup receivable of Rs. 4,417,605
thousand (December 31, 2025: Rs. 3,934,785 thousand) and markup income of Rs. 1,386,062 thousand (June 30, 2025: Rs. 741,797 thousand) and fee & commission income of Rs. 22,655 thousand (June 30, 2025: Rs. 24,801 thousand). The ECL on said
advances including markup and unutilized limits amounted to Rs. 474,300 thousand (December 31, 2025: Rs. 472,513 thousand). Compensation expense includes deferred cash bonus for President / CEO, key management personnel and other material risk
takers / controllers. Deferred cash bonus as on June 30, 2026 stood at Rs. 162,836 thousand (December 31, 2025: Rs. 128,175 thousand).

In terms of service agreement of President / CEO, certain benefits including provision of Bank maintained cars, medical insurance cover etc. are also available to him. Further, certain executives are also entitled for Bank maintained car along with driver,
corporate club membership and mobile phone as per Bank's policy.

The Bank held government securities in fiduciary capacity for its employee fund, GOPb & other related parties in IPS account amounting to Rs. 10,824,100 thousand (December 31, 2025: Rs. 9,021,700 thousand).
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CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY

REQUIREMENTS

Minimum Capital Requirement (MCR):

Paid-up capital including share premium (net of losses)

Capital Adequacy Ratio (CAR):

Eligible Common Equity Tier 1 (CET 1) Capital
Eligible Additional Tier 1 (ADT 1) Capital
Total Eligible Tier 1 Capital

Eligible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2)

Risk Weighted Assets (RWAs):
Credit risk

Market risk

Operational risk

Total

Common equity tier I capital adequacy ratio
Tier 1 Capital Adequacy Ratio
Total Capital Adequacy Ratio

Leverage Ratio (LR):
Eligible Tier-I Capital
Total exposures

Leverage Ratio

Liquidity Coverage Ratio (LCR):

Total high quality liquid assets
Total net cash outflow

Liquidity Coverage Ratio

Net Stable Funding Ratio (NSFR):
Total available stable funding

Total required stable funding
Net Stable Funding Ratio

THE BANK OF PUNJAB AND ITS SUBSIDIARIES

(Un-audited) (Audited)
June 30, December 31,
2026 2025

Rupees in '000’

34,667,575 34,667,575
94,224,922 91,882,060
11,967,500 11,967,500

106,192,422 103,849,560
24,012,709 29,371,987
130,205,131 133,221,547
745,279,921 672,763,927
76,471,802 133,421,822
131,613,037 131,613,037
953,364,760 937,798,786
9.88% 9.80%
11.14% 11.07%
13.66% 14.21%
106,192,422 103,849,560
2,939,593,527 3,362,575.,836
3.61% 3.09%
1,067,816,691 1,044,794,202
560,486,474 517,654,929
190.52% 201.83%
1,591,451,381 1,501,658,047
973,684,498 883,472,667
163.45% 169.97%

The Bank availed the benefit of stage I and II staggering as allowed by SBP vide IFRS-09 application instructions. Had this

relaxation not availed, the CAR, LR and NSFR would have been 13.64%, 3.46% and 163.23% respectively.




THE BANK OF PUNJAB AND ITS SUBSIDIARIES
ISLAMIC BANKING BUSINESS

The Bank has started Islamic banking operations in the year 2013. As at close of the June 30, 2026, the Bank is
operating 212 Islamic banking branches (December 31, 2025: 210 Islamic banking branches) and 674 Islamic
banking windows (December 31, 2025: 534).

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2026
(Un-audited) (Audited)
June 30, December 31,
2026 2025
Note Rupees in '000'

ASSETS
Cash and balances with treasury banks 12,411,772 17,123,462
Balances with other banks 5,889,873 3,427,248
Due from financial institutions 41.1 7,496,128 1,997,051
Investments 41.2 104,379,467 116,683,760
Islamic financing and related assets 41.3 160,718,952 132,457,763
Property and equipment 2,289,554 2,347,799
Right of use assets 3,185,597 3,301,907
Intangible assets 10,653 11,708
Due from head office - 3,030,374
Other assets 17,237,325 13,161,436
Total assets 313,619,321 293,542,508
LIABILITIES
Bills payable 1,144,908 1,185,243
Due to financial institutions 1,636,030 6,808,571
Deposits and other accounts 41.4 264,875,009 251,147,748
Lease liabilities 4,415,822 4,390,951
Due to head office 9,956,185 -
Other liabilities 5,249,320 5,580,782

287,277,274 269,113,295
NET ASSETS 26,342,047 24,429,213
REPRESENTED BY
Islamic banking fund 2,000,000 2,000,000
Reserves 422 14,001
(Deficit) / surplus on revaluation of assets (250,099) 312,447
Unappropriated profit 41.5 24,591,724 22,102,765

26,342,047 24,429,213

CONTINGENCIES AND COMMITMENTS 41.6




ISLAMIC BANKING BUSINESS

STATEMENT OF PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE PERIOD ENDED JUNE 30, 2026

Profit / return earned
Profit / return expensed

Net profit / return

Fee and commission income
Dividend income

Foreign exchange gain / (loss) - net
Gain on securities - net

Other income

Total income

Operating expenses
Workers' Welfare Fund

Other charges

Profit before credit loss allowance

Credit loss allowance and write offs - net

Profit before taxation
Taxation

Profit after taxation

Note

41.7
41.8

41.9

THE BANK OF PUNJAB AND ITS SUBSIDIARIES

Quarter Ended Period Ended
June 30, June 30, June 30, June 30,
2026 2025 2026 2025
Rupees in '000'
8,166,917 4,500,400 14,518,516 9,326,939
4,285,553 2,597,921 7,160,877 4,761,948
3,881,364 1,902,479 7,357,639 4,564,991
356,154 189,899 668,928 371,414
20,146 (74,643) (11,026) (124,832)
- 411 - 518
17,473 15,281 44,515 28,953
393,773 130,948 702,417 276,053
4,275,137 2,033,427 8,060,056 4,841,044
2,394,339 1,692,272 4,488,187 3,327,895
5 80 5 180
2,394,344 1,692,352 4,488,192 3,328,075
1,880,793 341,075 3,571,864 1,512,969
1,079,452 (155,165) 1,082,905 336,782
801,341 496,240 2,488,959 1,176,187
801,341 496,240 2,488,959 1,176,187




THE BANK OF PUNJAB AND ITS SUBSIDIARIES

June 30, 2026 (Un-audited) December 31, 2025 (Audited)
In local In forei'gn Total In local In forei_gn Total
currency currencies currency currencies
411 DUE FROM FINANCIAL INSTITUTIONS Rupees in '000'
Placements 7,500,000 - 7,500,000 2,000,000 - 2,000,000
Less: Credit loss allowance Stage 1 (3,872) - (3,872) (2,949) - (2,949)
7,496,128 - 7,496,128 1,997,051 - 1,997,051
41.1.1  Profit rate on these placements ranging from 10.50% to 12.17% per anum (December 31, 2025: 10.91% per anum). These placements are unsecured (December 31, 2025:
Unsecured).
June 30, 2026 (Un-audited) December 31, 2025 (Audited)
Am((:)(;:it;e d Credit loss Surplus / Carrying Cgst / Credit loss SurplL}s / Carrying
allowance (Deficit) value Amortized cost allowance (Deficit) value
41.2 INVESTMENTS cost
Investments by segment: Rupees in '000'
Debt instruments
Classified / measured at FVTPL
Federal government securities
- Islamic Naya Pakistan Certificate 121,315 - - 121,315 322,201 - - 322,201
121,315 - - 121,315 322,201 - - 322,201
Classified / measured at FVOCI
Federal government securities
- Ijara Sukuk 91,322,150 - (389,694) 90,932,456 102,565,732 - 172,852 102,738,584
91,322,150 - (389,694) 90,932,456 102,565,732 - 172,852 102,738,584
Classified / measured at amortised
cost
Federal Government securities
- Ijara Sukuk 9,522,682 - - 9,522,682 9,529,795 - - 9,529,795
- Bai Muajjal 3,160,214 - - 3,160,214 3,160,214 - - 3,160,214
Non government debt securities 1,250,704 (607,904) - 642,800 1,541,158 (608,192) - 932,966
13,933,600 (607,904) - 13,325,696 14,231,167 (608,192) - 13,622,975
Total investments 105,377,065 (607,904) (389,694) 104,379,467 117,119,100 (608,192) 172,852 116,683,760

(Un-audited) (Audited)
June 30, December 31,
2026 2025

Rupees in '000’

41.2.1  Particulars of credit loss allowance - non government debt securities

Stage 1 836 1,124
Stage 2 - -
Stage 3 607,068 607,068
607,904 608,192
41.3 ISLAMIC FINANCING AND RELATED ASSETS
Tjarah 11,930,892 8,515,516
Murabaha 275,724 261,848
Musharaka 18,059,393 20,428,804
Diminishing musharaka 102,152,738 75,135,626
Payment against documents 55,302 55,304
Wagqala 4,289,805 4,107,244
Istisna 16,259,783 15,786,835
Musawamah financing 10,183,594 8,732,339
Tijarah financing 634,975 1,392,151
Gross islamic financing and related assets 163,842,206 134,415,667
Less: credit loss allowance against Islamic financings
-Stage 1 1,398,901 469,962
-Stage 2 239,916 218,987
-Stage 3 1,484,437 1,268,955
3,123,254 1,957,904
Islamic financing and related assets - net 160,718,952 132,457,763
41.4 DEPOSITS AND OTHER ACCOUNTS June 30, 2026 (U dited) December 31, 2025 (Audited)
In local In forei.gn Total In local In forei.gn Total
currency currencies currency currencies
Rupees in '000'
Customers:
Current deposits 101,814,987 2,810,071 104,625,058 83,549,224 2,152,123 85,701,347
Savings deposits 119,375,793 519,356 119,895,149 125,553,606 485,182 126,038,788
Term deposits 32,217,326 6,578,878 38,796,204 31,464,235 6,432,976 37,897,211
Margin deposits 259,806 - 259,806 41,434 - 41,434
253,667,912 9,908,305 263,576,217 240,608,499 9,070,281 249,678,780
Financial institutions:
Current deposits 238,912 54,221 293,133 48,653 69,567 118,220
Savings deposits 1,005,128 14 1,005,142 1,350,573 - 1,350,573
Term deposits - - - - - -
Margin deposits 517 - 517 175 - 175
1,244,557 54,235 1,298,792 1,399,401 69,567 1,468,968

9,962,540 264,875,009 242,007,900 9,139,848 251,147,748

254,912,469

41.4.1 Current deposits include call deposits amounting to Rs. 13,443,640 thousand (December 31, 2025: Rs. 6,266,180 thousand).
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(Un-audited) (Audited)
June 30, December 31,
2026 2025
41.5 UNAPPROPRIATED PROFIT - ISLAMIC BANKING BUSINESS Rupees in '000'
Opening balance 22,102,765 17,713,483
Islamic banking profit for the period / year 2,488,959 4,389,282
Closing balance 24,591,724 22,102,765
41.6 CONTINGENCIES AND COMMITMENTS
Guarantees:
Financial guarantees 18,200 18,200
Performance guarantees 3,126,929 2,488,032
Other guarantees 12,816,912 3,745,185
15,962,041 6,251,417
Commitments:
Documentary credits and short-term trade-related transactions - letters of credit 17,758,229 14,627,627
Commitments in respect of forward lending 22,750,285 21,457,478
Commitments in respect of purchase forward foreign exchange contracts 6,314,332 4,553,767
Commitments for acquisition of:
- fixed assets 3,980 1,513
- intangible assets 8,357 21,041
46,835,183 40,661,426
62,797,224 46,912,843

(Un-audited) (Un-audited)
June 30, June 30,
2026 2025

Rupees in '000'

41.7 PROFIT / RETURN EARNED OF FINANCING, INVESTMENTS AND
PLACEMENT

Profit earned on:

Financing 8,084,619 4,987,995
Investments 6,224,862 3,632,305
Placements 121,230 628,134

IFRS-09 adjustments - notional:
Staff loans 60,601 76,590
Other loans 27,204 1,915
14,518,516 9,326,939

41.8 PROFIT ON DEPOSITS AND OTHER DUES EXPENSED

Deposits and other accounts 5,439,401 4,393,987
Markup on lease liability against right of use assets 298,916 265,110
Markup on call borrowings 1,229,607 9,519
Markup on borrowings from SBP 90,227 69,204
Profit on deposits from conventional head office 59,666 685
IFRS-09 adjustment on borrowings - notional 43,060 23,443

7,160,877 4,761,948
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THE BANK OF PUNJAB AND ITS SUBSIDIARIES

The Bank calculates and files a single corporate tax return as per the requirements of Income Tax Ordinance, 2001. Segmental
calculation is not required for filing. However, considering the format requirement of the financial statements to disclose Islamic
Banking segment’s tax charge separately, a notional net tax charge for Islamic Banking is expected to be Rs. 1,294,259 thousand
(June 30, 2025: Rs. 623,379 thousand).

During the period, following pools have been created:

- Tagwa Foreign Currency AED Pool (AED POOL)
- Taqwa Foreign Currency SAR Pool (SAR POOL)

The main characteristics of the pools are as under:

i) Profit sharing ratio between Mudarib and Rab-ul-mal is 50:50.
ii) Profit equalization reserve up to 2% of net income will be created, if needed.
iii) Investment risk reserve up to 1% of distributable profit of depositors will be created, if needed.

NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

The Board of Directors of the Bank in its meeting held on August 28, 2026 has proposed an interim _Cash Dividend of 16
percent (December 2025: cash dividend @ 25%). These consolidated financial statements for the six month ended June 30, 2026
do not include the effect of these appropriations which will be accounted for subsequent to the period.

The Board of Directors, in their 334th, meeting held on August 07, 2026, have proposed, subject to obtaining all applicable
regulatory and corporate approvals, the issuance of ordinary shares, otherwise than by way of right issue, to the Government of
Punjab, against proposed equity subscription of up to Rs. 30,000,000 thousand to be undertaken in two tranches: up to Rs.
20,000,000 thousand by December 31, 2026, and the balance by June 30, 2027.

The issue price for the proposed issuance shall be Rs. 38.20 per ordinary share; provided that, where the prevailing market price of
Bank’s ordinary shares at the time of issuance exceeds Rs. 38.20 per share, the applicable issue price for such issuance shall be the
prevailing market price plus a premium of five percent (5%).

The Bank has obtained in-principle approval from SBP dated August 05, 2026 for establishment of an overseas wholesale banking
unit in the Kingdom of Bahrain.

DATE OF AUTHORIZATION FOR ISSUE

These consolidated condensed interim financial statements were authorized for issue on August 28, 2026 by the Board of Directors
of the Bank.

GENERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

Corresponding figures have been re-arranged or re-classified wherever necessary, for better and fair presentation. However, no
significant reclassification or re-arrangement has been made during the period except for following:

- In ‘Other assets’, Rs. 105,752 thousand previously included in ‘Income / mark-up accrued in local currency’ has now been
presented in ‘Others’ for better presentation and comparability.

- In ‘Other liabilities’, Rs. 169,127 thousand and Rs. 231,787 thousand previously included in ‘Others’ has now been presented in
‘Sundry creditors and accrued expenses’ and ‘Payable on account of GoPb schemes’ respectively, for better presentation and
comparability.

- 'In 'Operating expenses' Rs. 98,334 thousand related to 'Promotional expenses for public sector programs', previously included in
'Marketing, advertisement and publicity' has now been presented separately for better presentation and comparability.

Chief Financial Officer President Chairman Director Director
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