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Waves Corporation Limited (WAVES)

Directors' Report to Shareholders
Overview

On behalf of the Board of Directors of Waves Corporation Limited (WAVES or the
Company), we submit the Directors' Review Report on the condensed interim consolidated
and standalone financial statements for the half year ending on 30 June 2026.

During the period under review, Pakistan's economy continued to stabilize and strengthen
during the period, marked by easing inflation, an improved fiscal position, a credit rating
upgrade, a broadly balanced external account supported by strong remittances and
exports, a stable policy rate, and a bullish stock market. Manufacturing showed a solid
recovery and growth prospects for the coming year remain positive, though risks from
regional geopolitical tensions and global oil prices persist. Against this improving backdrop,
the Group stayed focused on operational efficiency and cost management to support
sustainable growth.

The consolidated financial highlights for the half year are presented as follows:

Consolidated Operating Results
6 Months
30Jun 26  30Jun 25
Rs. in ‘000 Rs.in ‘000

Revenue (Gross) 3,832,780 3,707,549
Revenue (Net) 2,791,254 2,688,112
Gross Profit 742,733 769,776
Profit from Operations 1,076,193 795,734
Profit before levis and taxation 571,104 473,309
Profit after taxation 582,444 408,481
Earnings Per Share (Rupees) 2.07 1.45

On a consolidated basis, the Group recorded gross revenue of PKR 3,832.78 million,
compared to PKR 3,707.55 million in the corresponding period last year, reflecting an
increase of approximately 3.4%. Net revenue increased to PKR 2,791.25 million, compared
to PKR 2,688.11 million in the corresponding period last year, representing a growth of
approximately 3.8%.

Gross profit stood at PKR 742.73 million, compared to PKR 769.78 million last year,
reflecting a decrease of approximately 3.5%. The movement in gross profit reflects slight
improvements in the margins arising from better efficiency of resources.

Despite the challenging economic conditions, the Group delivered a significant
improvement in operating performance. Profit from operations increased to PKR 1,076.19
million, compared to PKR 795.73 million in the corresponding period last year, representing
an increase of approximately 35.2%. This improvement reflects the Group's continued
focus on operational efficiencies, cost management and effective control over operating
expenses.
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The Profit before levies and taxation increased to PKR 571.10 million, compared to PKR
473.31 million in the corresponding period last year, representing an improvement of
approximately 20.7%.

The Group's profit after taxation increased significantly to PKR 582.44 million, compared
to PKR 408.48 million in the corresponding period last year, reflecting a growth of
approximately 42.6%. Consequently, earnings per share increased to PKR 2.07, compared
to PKR 1.45 in the corresponding period last year.

Overall, the Group demonstrated resilient financial performance during the period, with a
substantial improvement in operating and net profit despite the challenging economic
environment.

Standalone Results of the Company

The standalone financial highlights of the Company for the six-month period ended 30 June
2026, together with the corresponding figures for the same period last year, are as follows:

6 Months
30Jun 26 30Jun 25
Rs. in ‘000 Rs. in ‘000

Income from subsidiaries 165,116 202,522
Other Income 402,887 173,894
Profit before Levis and Taxation 90,800 117,062
Profit after Taxation 90,800 116,741
Earnings Per Share 0.32 0.41

Based on the financial results in view of the tough current economic and political conditions,
the Board of Directors have not recommended any payout to the shareholders of the
Company.

On a standalone basis, the Company reported income from subsidiaries of PKR 165.12
million, compared to PKR 202.52 million in the corresponding period last year.

Other income increased significantly to PKR 402.89 million, compared to PKR 173.89
million in the corresponding period last year. Despite the substantial increase in other
income, profit before levies and taxation stood at PKR 90.80 million, compared to PKR
117.06 million in the corresponding period last year.

The Profit after taxation stood at PKR 90.80 million, compared to PKR 116.74 million in the
corresponding period last year. Accordingly, earnings per share stood at PKR 0.32,
compared to PKR 0.41 in the corresponding period last year.

The standalone results reflect the financial performance of the Company as a holding
entity, including income received from its subsidiaries and other income during the period.

The financial results of the subsidiaries can be reviewed at the Company's website,
www.waves.net.pk.
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The Company continues to focus on strengthening its core operations, improving
operational efficiency and enhancing its market presence. With a strong brand, diversified
product portfolio and an extensive distribution and after-sales network, the Company
remains well-positioned to capitalize on emerging market opportunities.

The Company’s subsidiary Waves Home Appliances Limited (WAVESAPP) is in the
process of raising further capital by way of rights issue to its existing shareholders in the
ratio of 56 shares for every 100 shares held. It is envisaged that with the injection of
additional capital, it will support WAVESAPP in its working capital and also reduce its
expensive liabilities. This will ease some burden on WAVESAPP and increase its financial
position and performance. The shareholders of the Company have also approved further
investment of up to PKR 1,500 million in the equity of WAVESAPP which includes its rights
portion and in case the issue remains unsubscribed, then make further investment to
subscribe the rights issue to the extent required. Additionally, the shareholders have also
approved investment by way of loan/advances of up to PKR 500 Million in WAVESAPP.

The Company has complied with all applicable provisions of the Companies Act, 2017 and
the Listed Companies (Code of Corporate Governance) Regulations, 2019, to the extent
applicable.

While economic conditions remain challenging, the management remains focused on
implementing strategic initiatives, optimizing resources and strengthening the Company's
and Group's operating performance. The Company remains confident that improving
market conditions, together with continued operational discipline, will support sustainable
growth and improved performance in the coming periods.

ACKNOWLEDGEMENTS

We express our utmost gratitude to all our stakeholders, encompassing our esteemed
customers, suppliers, business associates, financial institutions, and regulators, for their
unwavering trust and support. We remain confident that our management and staff remain
committed to meet any challenges coming ahead with steadfast dedication, diligence and
full backing.

For and on behalf of the Board:

Haroon Ahmad Khan Moazzam Ahmad Khan
Chief Executive Officer Director
Lahore
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HALF YEARLY FINANCIAL STATEMENTS

The Half Yearly Condensed Interim Consolidated Financial Statements and the Standalone Financial
Statements for the half year ended 30 June 2026 are attached to this Report






independent Auditor's Review Report
To the members of Waves Corporation Limited report on review of interim financial statements

Introduction

Wa have reviewed the accompanying condensed interim statement of financial position of Waves Corporation Limited
{the Company) as at June 30, 2026 and the related condensed interim statement of profit or loss and other
comprehensive income, condensad interim statement of changes in equity, condensed intenm statement of cash flows,
and notes to the condensed interim financial statemants for the half yéar then ended (here-in-after raferred to as the
"interim financial statements"). Management is responsible for the preparation and prasentation of these interim financial
statements in accordance with sccounting and reporting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on these intenm financial stalements basad on our review,

The figures of the condensed interim statement of profit or loss and other comprehensive income for the quarters ended
June 30, 2026 and June 30, 2025 have not been reviewed, as we are rqqt.lfl‘ﬂd to review only the cumulative figures for
the half year ended June 30, 2028,

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410, "Review of
Interim Financial Information Perdormed by the Indepandent Auditor of the Entity”. Areview of interim financial statements
consists of making inquiries, primarily of persons responsible for financial and sccounting matters, and applying
analytical and other review procedures. A review is suhatunﬁﬂty less in scope than &n audit conductad in accordance
with International Standards on Auditing and consequently does not enable us o obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Acoordingly, we do not express an audit opinion.

Conclusion

Based on our review, with the exception of the effect on the condensed inferm financial statements of the matter
described in the preceding paragraph, nathing has come to our 2ltention that causes us to believe that the accompanying
interim financial statements ara not prepared, in all material respects, In.accordance with the accounting and reporting
standards as applicable in Pakistan for Interim financial reporting,

Emphasis of matter

As fully explained In note 2 and note 10.1.2 1o these condensed interim financial statements, subsequant to completion
of he Scheme of Compromises, Arrangement and Reconstruction and transfer of home appliance business by the parent
company to the Company, legal 2nd procedural formalities including registration f updating of the name of the subsidiary
company with the relevant departments / utility companies could not be completed fill the date of issuance of report
despite lapse of considerable time, Due to certain impediments of such routing of the transactions, the impact of non-
compliance if any, cannot be ascerained at thig point of time. Our conclusion is not modified in respect of this matter.

The engagement partner on the review resulling in this independent auditor's report is Imran Bashir.

Lahore: Rizwan & Company
Chartered Accountants

UDIN: 71.,_0
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Waves Corporation Limited

Condensed Interim Unconsolidated Statement of Profit or Loss Account (Un-audited)

For the six months period ended June 30, 2026

Six months period ended

Three months period ended

June 30, June 30, June 30, June 30,
2026 2025 2026 2025
Note Rupees in (000) Rupees in (000)

Incoma from subsidiaries 16 165,116 202 522 79,227 103,863
Other income 402,887 173,894 358,342 97,954

568,003 378,416 437 569 201,817
Administrative expenses {18,262) (17,668) (9,467) (5,708)
Other operating expenses 17 (293,106) (94,415) (292,007) (81,303}
Operating profit 258,635 264 333 136,095 114,808
Finance costs {166,835) (147,271) {114,588) {69,352)
Profit before levies and income tax 90,800 117,062 21,497 45 456
Levies - - - 12,173
Profit before income tax 90,800 117,062 21,497 57,620
Income tax expense - (321) - (321)
Profit after taxation 20,800 116,741 21,497 57.308
Eamings per share - basic and diluted (Rupees) 0.32 0.41 0.08 0.20

The annexed notes 1 to 22 form an integral part of these condenszed interim unconsclidated financial statemenis.

Y “A[\m\th’ﬁqf

Chief Executive Director

e

Chief Financial Officer
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Waves Corporation Limited

Condensed Interim Unconsolidated Statement of Changes in Equity (Un-audited)
For the =ix months period ended June 30, 2026

As al January 01, 2025

Profit after taxation
Other compreheansive income
Total comprehensive income for the period

Sponsors l0an recaped during the period
As at June 30, 2025

Prafit after taxation
Cither comprehensive incomea
Tolal comprehensve income for the period

Transactions with ownars
Sponsors loan received dunng the period

Transfer upon disposal of investmant property
As at December 31, 2025

Profit alter taxaton
Ciher comprehansive income
Total comprehansive income for the period

Transactions with owners
Sponsors loan received during the period
Balance as at June 30, 2026

Capital Reserves E:::':::
Eha‘m Total
Capital Capital Loan from |Revaluation| Unappropriated
Reserves | Sponsors | Surplus profits
{Rupees in 000)

28140817 5030682 - 115475 453180 B413,37B
- - - = 116,741 116,741
0 = = 116,741 116741
- - 35,000 - - 35.000
2514061 5030662 35,000 115475 5898921 8565110
: - - 8,087 0.087
- - - - 8 a8y o087

- - - {107.5681) 107,681 -
ZB14.061 5030662 35,000 7884 685,500 8,674,206
- . : : 80,800 50,800
- = - - 90,800 20,800
. . 300,000 - - 300,000
2,814,061 5,030,662 335,000 7,884 777,353 8 B65,006

The annaxed notas 1 to 22 form an integral part of these condensed interim unconsolidated financial statemeants.

L

Chief Executive

Directar

Hoo

Chiefl Financial Officer



Waves Corporation Limited
Condensed Interim Unconsolidated Statement of Cash Flow (Un-audited)
For the six months period ended June 30, 2026

{Un-audited) (Un-audited)

June 30, . June 30,
2026 2025
Mote Rupees in (000}

CASH FLOW FROM OPERATING ACTIVITIES
Profit before income tax 80,800 117,062
Adjustment for non-cash charges [ items:
Finance costs 165,835 147,271
Fair value gain on investment property 11 (125,325) (129,568)
Loss on sale of shares 17 291,290 84,415
Mark up income on amount due from subsidiaries 16 (165,11E) (184,2989)
Present value discounting of deferred markup (263,936) (43,307)

(6,452) 1,574
Effect on cash flows due to working capital changes:
Increase in current assels:
Advances, deposits, prepayments and other receivables (369,441) (97 ,546)
Increase in current liabilities:
Trade and other payables 282 38,606
Cash (used in) / generated from working capital changes (369,159) (57,940)
Cash used in operating activities (375,611) (56,366)
Finance cost paid {15,220) -
Net cash used in operating activities (390,832) (56,3686)
CASH FLOW FROM INVESTING ACTIVITIES
Proceads against sale of long term investmenis 126,125 63,751
Net cash generated from investing activities 126,125 . BATE
CASH FLOW FROM FINANCING ACTIVITIES
Loan from directors 300,000 35,000
Long term financing {2,000) -
Short term borrowings 1,082,979 =
Met cash generated from financing activities 1,380,979 35,000
Net increase / (decrease) in cash and cash equivalents 1,116,273 42,385
Cash and cash equivalents used at beginning of the perind 39,548 17,832
Cash and cash equivalents - at end of the period 1,155,821 80,317

The annexed notes 1 to 22 form an integral part of these condensed interim unconsolidated financial statements,

o

) |
\\JB‘;} ’”\LW fbbe e

Chief Executive " Director Chief Financial Officer




Waves Corporation Limited
Motes to the Condensed Interim Unconsolidated Financial Information (Un-audited)
For the six months period ended June 30, 2026

1

STATUS AND NATURE OF BUSINESS

Waves Corporation Limited (formerly Waves Singer Pakistan Limited) (the Company) was incorporated in

- Pakistan under the repealed Companies Ordinance, 1884 (now Companies Acl, 2017) as a public company

limited by shares and is quoted on the Pakistan Stock Exchange. Consequent to approval of scheme of
arrangement, the prncipal line of business has been amended which includes managing its investment in
subsidiaries, which are principally engaged in manufacturing and assembly of domestic consumer
appliances along with retailing and Irading the same and real esiate development. The regisiered office of
the Company is located at 8-K.M, Hanjarwal, Multan Read, Lahore.

As per Scheme of Compromises, Arrangement and Reconstruction {the Scheme) as sanctioned by the
Honorable Lahore High Court, Lahore on May 27, 2022, the Company transferred its manufacturing
undertaking to its subsidiary Company, i.e. Waves Home Appliances Limited with effect from effective date,
i.e September 01, 2021,

Afier transfer of manufacturing undertaking, certain bills, invoices and contracts relating lo the company's
business activities continued in the name of the Company due to non-completion of legal and procedural
formalities. Consequently, the Company reported all such transactions in its sales tax relums on account of
supplies, imports, local stores and spares to subsidiary company, i.e. Waves Home Appliances Limited. The
above slaled transactions have been recorded to absorb the impact of Sales Tax Input available in sales tax
records of the Company, that could have been lost in absence of any legitimate sales tax oulput available to
the Company. The summary of the transactions has been given hereunder:

For Six
Months Ended
June 30, 2026

Rupees in
(000)

Sales 361,453
Purchases 444 801

SEPARATE FINANCIAL STATEMENTS

These financial statements are the separate financial statements of the Company in which invesiments in
subsidiaries are accounted for on the basis of direct equily interest rather than on the basis of reporied
resulls and net assets of the investees. Consolidated financial statemants of the Company are prepared and
presented separately. The Company has the following long term investments.

2026 2025
Name of subsidiary companies _ (Direct holding percentage)
- Waves Builders and Developers (Private) Limited 100% 100%
{formerly, Waves Marketing (Frivate) Limited)
- Waves Marketplace Limited 100% 100%
{formerly, Electronics Marketing Company (Private) Limited)
- Waves Home Appliances Limited 43.74% 50.39%

(formerly, Samin Textiles Limited)

TLo
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Waves Corparation Limied
BASIS OF PREPARATION

Statement of compliance

These condensed interim unconsolidated financial statements of the Cempany have been prepared in
aceordance with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of International Accounting Siandard (IAS) 34, Intedim Financial Reporling, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017 and Provisions
of and directives issued under the Companies Act, 2017

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of International Accounting Standard 34, the provisions of and directives issued under the Companies Act,
2017 have been followed.

These condensed interim unconsolidated financial stlatements comprise the condensed interim
unconsolidated statement of financial positien of the Company as at June 30, 2026 and the related
condensed interim unconsolidated statement of profit or loss account, condensed interim unconsolidated
statement of comprehensive income, condensed interim unconsolidated statement of changes in equity and
condensed interim unconsolidated stalement of cash flow and notes to the financial information for the six
months period then ended.

These condensed interim unconsolidated financlal statements are unaudited but subject to limiled scope
review by external auditors and being submitied to the shareholders as required under Section 237 of the
Companies Act, 2017 and the Listing Regulations of Pakistan Sfock Exchange Limited.

These condensed interim unconsclidated financial statements do not include all of the information required
for annual financial statements and should be read in conjunction with the annual financial statements as at
and for the year ended December 31, 20235. Selecled explanatory notes are included to explain events and
transactions that are significant to and understanding of the changes in the Company's financial position and
performance since the last annual financial statements,

Comparative unconsolidated stalement of financial position’s numbers are extracted from the annual
audited unconsolidated financial statements of the Company for the year ended December 31, 2025,
whereas comparative unconsolidated statement of proft or loss account, statement of comprehensive
income, cash flow statement and stalement of changes in equity are stated from unaudited condensed
interim uncansclidated financial statement of the Company for the six months period ended June 30, 2025,

Basis of measurement

These unconsolidated interim financial statements have been prepared under the historical cost convention

axcept for investment property which are stated at fair value less impairment losses.

Functional and presentation currency

These unconsolidated interim financial statements are presented in Pakistani Rupee which is also the
Company's functional and presentation currency and have been rounded off to the neares! thousand.

Use of estimates and judgments

The preparation of condensed interim unconsolidated financial statements requires management to make
judgments, estimates and assumptions for the application of accounting policles and the reported amounts
of assets and liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these condensed interim unconsolidated financial statements, the significant judgments made
by the management in applying accounting policies and key sources of estimation are the same as those

Tles
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Waves Corporation Limited
applied in the preparation of annual audited financial statements for the year ended December 31, 2025.

STATEMENT OF CONSISTENCY IN ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these condensed
intedm unconsolidated financial statements are same as those applied in the preparation of annual audited
financial statemenis for the year ended December 31, 2025

(Un-audited) (Audited)  (Un-audited) (Audited)

June 30, December 31, June 30, Cecember 31,
2026 2025 2026 2025
SHARE CAPITAL (Mumber of shares) (Rupees in 000)
Authorised share capital 300,000,000 300,000,000 3,000,000 3,000,000

The autharized share capital stands at Rupees 3,000 million divided into 300,000,000 shares of Rupees 10
each, according to the Memorandum and Aricles of Assoeciation the Company

(Un-audited) {Audited) {Un-audited) {Audited)
June 30, December 31, June 30, December 31,

2026 2025 2026 2025

_ (Number of shares) (Rupees in 000)
Issued, subscribed and paid-up capital
Fully paid-up ordinary shares of Rupees
10 each:
Issued for cash 105,263,597 105,263,587 1,052,636 1,052,636
Issued for consideration other than cash 703,733 703,733 7.037 7,037
Issued as paid bonus shares 78,988,759 78,988 758 789,888 TH9 BBE
|ssuad under scheme of amalgamation 96,450,000 96,450,000 964,500 064,500

281,406,088 281,406,089 2 814,061 2,814 081

No further shares were issued during the period.

CAPITAL RESERVES

Share premium 5,025,662 5,025,662
© Other capital reserve 5,000 5,000
5,030,662 5,030,662

LONG TERM FINANCING
Mational Bank of Pakistan - Term Finance 1,500,000 1,500,000
Sindh Bank Limited - Term Finance 56,596 58,5968
1,556,596 1,558,506
Deferred markup 298,820 430,085
1,855,416 1,288,681
Current maturity presented under current liabilities a2 {425,000) (268,000)
1,430,416 1,719,681

8.1

During the period ended June 30, 2026, the facility with the National Bank of Pakistan was significant
restructured. The financial impact of this restructuring has been recognized in these interim financial
staternents in accordance with the terms and conditions of the respective agreement. Apart from this
arrangement, there were no other changes to the company's facilities during the period beyond those
disclosed in the annual audited financial statements for the year ended December 31, 2025.

Mo




Waves Corporation Limited
8.2 This includes overdue amount is Nil (2025: Rupees 8.00 million) payable to National Bank of Pakistan.

8 SHORT TERM BEORROWINGS

9.1_ Short term borrowings include a balance of Rupees 1,080.979 million against a running finance facility
having sanction limit of Rupees 1,500 million obtained from Bank Makramah Limited 1o finance one-off
working capital requirements during the rights issue subscription. The facility carries markup at the rate of
bank's depasit rate plus 0.50% per annum ill the transfer lo subscription account and there after 1 month
KIBOR + 0.50% per annum. The facility is secured against 100% lien on the Company’s bank account
maintained with the lender,

10 CONTINGENCIES AND COMMITMENTS

10.1 Contingencies

10.1.1 There has been no significant changes in contingencies as repored in the annual audited financial
statements of the Company for the year ended December 31, 2025,

10.1.2 Based on the legal opinion, due fo the Scheme of Compromises, Arrangement and Reconstruction (the
Scheme); the routing of transactions in order to pass on the impact of sales tax to subsidiary company is in
line with the Scheme sanctioned by the Honorable Court. Therefore, there will be no non-compliance at this
point of time, however, at any stage if there will be negative inference; then the same will be deait

accordingly.

10.2 Commitments

There has been no significant changes in commilments as reported in the annual audited financial
statements of the Company for the year ended December 31, 2025,

{Un-audited) (Audited)

June 30, December 31,
20286 2025
{Rupees in 000)
11  INVESTMENT PROPERTY
Opening balance 3,852,557 3,775,432
Disposed off during the period / year - (182,000)
3,852,557 3,593,432
Fair value adjustments 125,325 299,125
Closing balance 3,977,882 3,852 557
12 LONG TERM INVESTMENTS
Investment in subsidiaries 124 3,300,767 3,726,682

e




121

12.11

13

134

13.2

Waves Corporation Limited
{Un-audited) (Audited)

June 30, December 31,
2026 2025
Note (Rupees in 000)

Investment in subsidiaries - at cost

Waves Marketplace fimited

50,000,000 (2025: 50,000,000) fully paid ordinary

shares of Rupees 10 each 500,000 500,000
Equity held: 100% (2025: 100%)

Chief Executive Officer - Moazzam Ahmad Khan

Waves Builders and Developers (Private) Limited

100,000 (2025: 100,000) fully paid ordinary

shares of Rupees 10 each 1,000 1,000
Equity held: 100% (2025: 100%)

Chief Executive Officer - Moazzam Ahmad Khan

Waves Home Appliance Limited

117,175,192 (2025; 135,000,500) fully paid ordinary

shares of Rupees 10 each 1211 2,789,767 3,2258682
Equity held: 43 74% (2025: 50.39%)

Chief Execufive Officer - Haroon Ahmad Khan

3,300,767 3,726,682

During the period, the Company disposed of 17.83 million (June 30, 2025: 6.563 million) ordinary shares of the
subsidiary Company namely Waves Home Appliances Limited for Rupees 143.825 million (June 30, 2025
Rupees 63.751 million), reducing its sharsholding to 43.74% (June 30, 2025: 52.63%) and recognising a loss of
Rupees 281.980 million (June 30, 2025: Rupees 91.853 million) in the statement of profit or loss. Despite the
reduced stake, Waves Home Appliances Limited remaing classified as a subsidiary and carried at cost under
International Accounting Standard 27, as the Company retains control under the Companies Act, 2017 and
International Financial Reporting Standard 10 through its right to appoint all directors of the subsidiary

Company,
{Un-audited) (Audited)

June 30, Decaember 31,
2026 2025
Note {Rupees in 000)
LONG TERM RECEIVAELE
Recaivable from a subsidiary company 1341 2,000,000 z
Accrued markup 535,169 -
2,535,169 -
Movement of receivable from a subsidiary company
Balance at the beginning of the period / year = 2,000,000
Current maturity presented under current assels - {2,000,000)
Transfer to long term receivables 13.2 2,000,000 -
Balance at the end of the period / year 2,000,000 .

Pursuant to the Scheme of Arrangement for the demerger of Waves Home Appliances Limited a subsidiary,
the: Company had an outstanding long-term receivable of Rupees 2,535.169 million inclusive of capitalised
markup of Rupees 535169 million maturing on May 27, 2026.

Shareholders via Special Resolution dated April 30, 2026, approved the extension of the tenure for a further
period of three years up to May 27, 2028, The receivable caries a mark-up at the higher of the Company’s
average borrowing rate or KIBOR. The shareholders further approved an enhanced maximum outstanding
recelvable limit of up to Rupees 4,000.000 millien to accommodate the base principal and any capitalised
return/markup during the extended tenure. Therefore, the balance of receivables amounting to Rupees
2.535 169 million has been classified to non-current assels

T
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14.1

14.1.1
15

161

16

17

18

Note

ADVANCES AND OTHER RECEIVABLES

Due from subsidiaries
Due from broker

Due from subsidiaries

Due from Waves Marketplace Limited
Due from Waves Home Appliances Limited

141

14.1.1

Wavas Corporation Limited

(Un-audited)
June 30,
2026

{Audited)
December 31,
2025

(Rupees in 000)

977,700 575,403
8,500 52
986,200 575,455
899,009 566061
78,601 8,442
977,700 575,403

It include amounting of Rupees 1.326 million (2025: Nil) as a markup on outstanding amount receivable,

CASH AND BANK BALANCES

Cash and bank balances include bank balance of Rupees 1,080.272 milion obtained from Bank Makramah
Limited, as disclosed in note 9 to the financial stalement.

INCOME FROM SUBSIDIARIES

Mark-up / penalty on amount due from subsidiary companies

Management fee

OTHER OPERATING EXPENSES

Loss on disposal of investment in subsidiary

Workers' welfare fund

TRANSACTIONS WITH RELATED PARTIES

12

(Un-audited) (Un-audited)
June 30, June 30,
2026 2025
(Rupees in 000)

165,116 184 522

5 18,000
165,116 202 522
291,290 01,853
1,816 2,562
293,106 94,415

Related parties comprise of associated undertakings, directors, enlities with common directorship, post
employment plans and key managameant personnel. Amounts due from and o related parties are shown under
respective notes in these unconsolidated condensed interim financial statements. Significant transactions with

related parties are as follows:

June 30, 2026 June 30, 2025

Relationship Nature of transactions Rupees in (000)
Subsidiaries Mark-up Income 165,116 184,299
Late payment penalty = 223
Rental income 660 1.020
Funds provided 426 570 -
Funds received 49,295 -
Management fee charged - 18,000
Employees Provident Fund Employer contribution 1,033 1,032
Directors Lean from sponsars obtained 300,000 35,000

TLve
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Waves Corporation Limited

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF FINANCIAL INSTRUMENTS

19.1 The Company's financial risk management objective and policies are consistent with that disclosed in the
annual financial statemenlts of the Company for the year ended December 31, 2025,

19.2

The following table shows the carrying amounts and fair values of financial instruments and non-financial
instruments including their levels in the fair value hierarchy:

o Fair value | Measured at
Financial assets through amortised Total
through OCI
profit or loss cost
Rupees in (000)
June 30, 2026
Financial assets
Long term receivable - - 2,536,169 2,535,169
Due from subsidiaries - - 977,700 977,700
Due from broker - - 8,500 8,500
Accrued profit on long term receivable - - 132,312 132,312
Bank balances = - 1,155,821 1,155,821
Total Financial assels - - 4,809,502 4,809,502
Non financial assals 7,278,648
Total assets 12,088,151
December 31, 2025
Long term receivabla - 2,000,000 2,000,000
Due from subsidiaries - - 575,403 575403
Dus from broker - - 52 52
Accrued profit on long term receivable - 535,169 535,169
Bank balances - - 38,548 39,548
Total Financial assets - - 3,150,172 3150172
Mon financial asseis 7,579,239
Total assels 1 G:?EEEM 1
June 30, 2026
Financial liabifities
Long term financing 1,566,596 1,556,596
Deferred mark up on long lerm financing 288,820 298,820
Trade and other payables 398,344 39,344
Short term borrowings 1,171,978 1,171,979
Accrued mark-up on short term borrowings 31,103 31,103
Unclaimed dividend 1,179 1,179
Total Financial liabilities 3,093,020 3,099,020
Mon financlal liabilities 24,125
Total liabilities 3!1 23,145
December 31, 2025
Financial Nabilities
Long term financing 1,558,598 1,558,596
Deferred mark up on long term financing 430,085 430,085
Trade and other payables 41,724 41724
Short term borrowings 88,000 82,000
Accrued mark-up on short term borrowings 13,159 13,158
Unclaimed dividend 1,179 1.178
Total financial habilities 2,133,743 2,133,743
Mon financial liabilities 21,462
Total liabilities 2,155,205
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19.3

19.4

Waves Corporation Limited

Fair value hierarchy

The iable below analyses finrancial instruments carried at fair value, by valuation method. The different
levels have been defined as follows:

Lewvel 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
As at reporting date, the Company has following item to report in these levels:

Recurring fair value measurements

level1 | Level2 | Level3 | Total
Rupees in (000)
June 30, 2026
Non financial assets
Investment property - 3,852,557 - 3,852,557
Long term investments 2,799,767 - 501,000 3,300,767
2,799,767 3,852,557 501,000 7,153,324
December 31, 2025
Mon financial assets
Investment property - 3,775,432 - 3,775432
Long term investments 3,225,682 - 501,000 3,726 682
3,225,682 3,775,432 501,000 7,502 114

The Company has not disclosed the fair values of these financial assets and liabilities as these are for short
term or reprise over short term, Therefore, their camying amounts are reasonable approximation of fair
value.

Mon-financial asset measured at fair value

Investment praperty Date of valuation Juna 30, 2026

Valuation approach and inpuls used

The valuation model is based on price per square meter. In determining the valuation for investment
property the valuer refers to numerous independent market inguiries from local estate agenis / realtors in
the vicinity to establish the present market vajue. The fair valuation of investment property are considered to
represent a level 3 valuation based on significant non-observable inputs being the location and condition of
the assets.

The fair value are subject to change owing to changes in input. However, management does not expect
there to be & material sensitivity to the fair value arising from the non-observable inputs.

CORRESPONDING FIGURES

The corresponding figures have been rearranged and reclassified, wherever consldered necessary, for the
purposes of comparizon and better presentation. There were no reclassifications made during the period.
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