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J.K. Spinning Mills Limited

VISION

To enter into global economy accepting the
challenge of barrier free trade as a dynamic force.

MISSION

To turn around performance of company into
sustainable growth for the benefit of its stake
holders.

To stand the test of expectations of our valued
customers redefining excellence with craft,
creativity, professionalism and quality control.

To strive hard for boosting exports of country to
earn more foreign exchange to rebuild economy.
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J.K. Spinning Mills Limited

Chairperson’s Review

It is my privilege to be serving as the chairperson of the Board of
Directors of J.K. Spinning Mills Limited. | am also grateful to our
esteemed shareholders and directors of the company for entrusting
me with guiding direction of the company and assure that all of my
efforts will continue to be aimed at steering the company towards
consistent qualitative and quantitative growth, further satisfied to
present the chairperson review according to the Companies Act 2017,
on overall performance of the BOARD and effectiveness of the role
played by BOARD members in achieving company goals.

Farhat Jehan
Chairperson
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Pakistan's economy demonstrated a gradual recovery
during FY2025-26, with real GDP growth improving
to 3.70% compared with revised growth of 3.18%
in the preceding fiscal year. While macroeconomic
stabilization, improved sectoral performance and
ongoing structural reforms supported this recovery,
economic gains remained vulnerable to external
uncertainties, climate-related challenges and
persistent structural constraints.

Forecasts range from 2.7% (UN) to 3.1% (World Bank,
Ministry of Planning) for FY2026, reflecting a recovery
from previous contractions but remaining at a tepid
pace.

Easing inflation remained a major support for
economic growth, with the State Bank of Pakistan
maintaining an inflation outlook within the 5-7%
target range for FY2025-26, while the policy rate was
reduced to 11.5% by June 2026, supporting improved
financial conditions and economic activity.

Fiscal performance strengthened during FY2025-26,
supported by improved revenue mobilization, higher
tax collections, prudent expenditure management and
continued fiscal consolidation aimed at enhancing
fiscal sustainability.

Monetary conditions remained supportive during
FY2025-26, with earlier rate cuts supporting economic
activity, while the SBP maintained a cautious stance
amid inflationary and external pressures.

Continued implementation of structural reforms
under the IMF Extended Fund Facility remains
critical to strengthening macroeconomic stability and
supporting sustainable long-term growth.

Investment activity strengthened during FY2025-26,
supported by exchange-rate stability, improving
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business confidence, lower interest rates and a more
conducive macroeconomic environment.

The ongoing IMF-supported reform program and
continued fiscal and structural reforms have
strengthened macroeconomic stability and improved
investor confidence.

Despite a broad-based recovery, agriculture remained
vulnerable to adverse weather conditions and the
monsoon floods, while global energy-price volatility
and supply-chain disruptions continued to pose
challenges to industrial activity.

Although economic activity improved, sustaining
growth and generating sufficient employment remain
important challenges, particularly amid structural
constraints and the need for higher productivity and
private-sector investment.

Global economic uncertainty, regional tensions, volatile
energy prices and climate-related events continue
to pose risks to Pakistan's economic stability, fiscal
position and growth outlook.

Inthisfiscalyearthe managementof JKSdemonstrated
a steadfast commitment to driving growth through
strategic customer engagement.

We underwrote our highest-ever revenue of Rs.
43,512 billion, an increase of 1.57% over the last
year while GP rate has been improved to 13.37% as
compared to 10.85% last year and Np rate improved
to 3.63% from 1.20% The increase in profitability
during FY2025-26 was primarily driven by continued
investment in modern plant and machinery,
which enhanced production efficiency, optimized
manufacturing processes and improved product
quality. The Company's focus on energy conservation
and operational efficiency, supported by its existing
renewable energy facility, contributed to better cost
management and reduced reliance on conventional
energy sources. During the vyear, the Company also
continued toinvest in renewable energy infrastructure
and subsequently expanded its renewable energy
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capacity from 7.5 MW to 155 MW, further
strengthening its long-term energy efficiency
and sustainability objectives. Profitability was
further supported by improved capacity utilization,
effective cost control, process optimization and
prudent management of operating expenses.

The Company continues to make substantial
investments to strengthen its resource base and
support sustainable growth. With the continued
support of Allah Almighty, we remain confident in
achieving further milestones, underpinned by our
strong financial position, robust cash-generating
capacity, industry expertise and, most importantly,
the dedication, commitment and resilience of our
employees.

ROLE OF THE BOARD OF DIRECTORS

The Board's performance is evaluated against
defined criteria and reflects a high degree of
competence, diligence and effective oversight. Key
areas of the Board's performance include:

» Upholding the Company’s vision, mission and
values and promoting compliance across all
levels of the organization;

» Formulating strategic plans and making
informed decisions aligned with the Company’s
objectives and stakeholders' interests;

» Monitoring business  performance and
corporate affairs while considering key
observations and recommendations of
internal and external auditors and independent
consultants, where applicable;

» Maintaining an appropriate balance of
executive, non-executive and independent
directors, ensuring effective participation in
key decision-making;

» Evaluatingsignificantinvestmentand strategic
decisions with due consideration to associated
risks and potential returns;

» Maintaining a robust internal control
environment and promoting high standards of
corporate governance and ethical conduct.

The Board Committees continued to provide
effective  oversight, guidance and support
throughout the year. Each Committee operates
under clearly defined Terms of Reference (TORs),
with members appointed based on their relevant
expertise and experience. The Board and its
Committees met regularly during the year to
deliberate on key matters, review performance and
make informed decisions in the best interests of
the Company and its stakeholders.
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Corporate Social Responsibility (CSR) reflects the Company’s commitment to ethical business practices and
meaningful contributions to the communities in which it operates. The Company aims to address social and
community needs through responsible and impactful initiatives, while strengthening stakeholder relationships
and enhancing its corporate reputation.

The Company has planned to invest Rs. 1,789 million in its fabric processing unit for the installation of Goller
Complexa two-stage Bleaching Range with single-loop washing compartments, one 8-Chamber POSLU Stenter
with 3,400 mm working width, and one biomass-fired step-grate thermal oil heater along with development and
construction cost, aimed at enhancing operational efficiency, improving profitability and strengthening overall
product quality. In addition, the Company has pursued its Balancing, Modernization and Replacement (BMR)
policy in the spinning division through the modernization and replacement of 16 LMW high-speed Ring Frame
LRJ/SX machines, 2 sets of complete high-speed Toyota Simplex frames along with accessories, an Automatic
Bale Plucker, and other related equipment, thereby improving spinning efficiency and enhancing the quality
of its products. These initiatives are in line with the Company's ongoing BMR strategy and its commitment
to meeting evolving customer requirements through enhanced production capabilities, efficiency and quality
standards.

The Company is committed to advancing its sustainability agenda through responsible environmental, social
and governance practices. Significant investments in renewable energy have contributed to reducing its carbon
footprint and improving operational efficiency. The Company continues to strengthen workplace health and
safety standards while supporting social development through initiatives focused on education, healthcare and
women's empowerment. These efforts reflect its commitment to create lasting value for its stakeholders and
the communities in which it operates.

IL.) {,‘l/l___.-«‘;/

Chairperson

Faisalabad
September 07, 2026



J.K. Spinning Mills Limited

Directors’ Report to the Shareholders

In the name of Almighty Allah The Most Gracious, The beneficent, The Merciful

Chief Execut'EOffic!'

Dear Shareholders,

The Board of Directors of J.K. Spinning Mills
Limited is honored to present the Company's
financial performance and the audited financial
statements for the year ended June 30, 2026.
The vear under review was marked by a dynamic
operating environment, requiring continued
focus on operational efficiency, prudent financial
management and resilience in navigating prevailing
market challenges.

Financial Highlights

The current financial year witnessed a more
favorable operating environment compared to the
preceding year. While the textile sector continued
to face challenges from inflationary pressures,
high operating costs, subdued global demand and
geopolitical uncertainties, the Company remained
resilient and focused on operational efficiency,
cost optimization and sustainable business
performance.

Financial highlights of the Company for the year
ended June 30, 2026 are summarized as under:

7 N
L

Rupees in Thousand

Revenue 43512,157 42,837,847
Gross Profit 5,816,884 4,648557
Profit before Levy &

Taxation 2,945,302 1,155,128
Levy/Taxation 1,364,397 641,267
Profit after Taxation 1,580,905 513,861
GP ratio 13.37 % 10.85 %
NP ratio 3.63% 1.20%

Dividend:

The Company remains committed to enhancing
shareholders’ wealth and delivering sustainable
returns over the long term. In line with this
commitment, the Board of Directors, at its meeting
held on September 7, 2026 recommended a cash
dividend of 20% (Rs. 2.00 per share) for the year
ended June 30, 2026 to the ordinary shareholders,
in accordance with the applicable regulatory
requirements. Cash dividend of 20% (Rs. 2.00 per
share) was declared for the year ended June 30,
2025 for minor shareholders.

Earnings Per Share

Earnings per share for the year ending June 30, 2026



amounted to Rupees 15.45 per share, as compared
to Rupees 5.02 per share in the corresponding year.

The Management of the Company is firmly
committed to maintain the highest standards of
corporate governance and conducting its affairs
with integrity, transparency and accountability. The
Directors are pleased to confirm that the Company
has complied with the applicable provisions of the
Code of Corporate Governance, as required by the
Securities and Exchange Commission of Pakistan
(SECP) and the applicable listing regulations.

The Review Report of the Auditors on the Statement
of Compliance with the Code of Corporate
Governance is an essential part of this report.

The Directors further confirm that:

» The financial statements, prepared by the
management of J.K. Spinning Mills Limited,
present fairly the state of affairs of the
Company, the results of its operations, its cash
flows and changes in equity.

» Proper books of account have been maintained
by the Company as required under the
applicable laws and regulations.

» Appropriate accounting policies have been
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Managing Director

consistently applied in the preparation of the
financial statements. Accounting estimates
and judgments are based on reasonable,
prudent and appropriate assumptions.

The applicable International Financial Reporting
Standards (IFRS Accounting Standards), as
adopted in Pakistan, have been followed in the
preparation of the financial statements and
any departure therefrom has been adequately
disclosed.

The system of internal controls is sound in
design and has been effectively implemented
and monitored. The effectiveness of the internal
control system is reviewed on an ongoing basis
through the Internal Audit function and other
appropriate monitoring mechanisms, with a
view to further strengthening controls and
enhancing operational effectiveness.

There are no significant doubts regarding
the Company's ability to continue as a going
concern.

There has been no material departure from
the best practices of corporate governance,
as applicable under the prevailing regulatory
framework.
SignificantchangesintheCompany’soperations
during the current year compared with the
preceding year, together with significant plans
and decisions relating to future prospects,
are discussed in the Chairperson's Review, as
endorsed by the Board of Directors.

4 ;\
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There is no information or explanation
required in respect of any matter contained
in the Auditors’ Report that requires further
disclosure, except as otherwise disclosed in the
financial statements.

The Company has not defaulted in the payment
of any debt during the year.

There have been no material changes or
commitments affecting the financial position of
the Company between the end of the financial
year to which the financial statements relate
and the date of this report.

Details of outstanding taxes and levies, if any,
are disclosed in the notes to the financial
statements.

The principal trends and factors likely to affect
the future development, performance and
position of the Company are discussed in the
Chairperson’s Review.

The Company does not undertake any business
activity that has a material adverse impact on
the environment.

Key operating results and financial data for the
last six years, in summarized form, are annexed
to this report.

Gains or losses arising from exchange rate
fluctuations and financing under State Bank
of Pakistan Circular No. F.E. 25 have been
appropriately recognized and accounted for as
at the reporting date.

The number of employees of the Company as at
June 30, 2026 was 3,051 (June 30, 2025: 2,880).
The value of investments of the Provident
Fund Trust, based on the audited financial
statements as at June 30, 2025 amounted to
Rs. 693.618 million.

No trading in the shares of the Company was
carried out during the year by the Directors,
Chief Executive Officer, Chief Financial Officer,
Company Secretary, or their spouses and minor
children.

The Statement of Pattern of Shareholding of
the Company as at June 30, 2026 prepared in
accordance with the applicable requirements of
the Code of Corporate Governance, is annexed
to this report.

» Any changes in the terms and conditions of
the appointment or remuneration of the Chief
Executive Officer and other Directors, where
applicable, have been appropriately disclosed
in the notes to the financial statements.

Risk Management

The Board of Directors oversees the Company's risk
management framework through comprehensive
policies and procedures established to identify,
assess, monitor and mitigate material risks. The
framework is supported by an effective system
of internal controls designed to safeguard the
Company's assets, reputation and financial
integrity, while promoting operational efficiency,
compliance with applicable laws and regulations,
and the reliability of financial reporting,.

The Risk Management Committee (RMC), reporting
to the Board of Directors, assists in overseeing
the Company's risk profile and provides guidance
to management regarding the identification,
assessment, mitigation and monitoring of key risks.

Strategic Risks

The Company manages strategic risks through
BMR, R&D, technology adoption and continuous
process improvement, while monitoring market
and macroeconomic developments for emerging
risks and opportunities.

Internal Control Framework

The Company maintains an effective internal
control framework to safeguard assets, ensure
compliance and enhance reporting reliability.
Internal Audit evaluates controls and reports
findings to management, while the Board oversees
the control environment.

Opportunities

As an established participant in the textile industry,



the Company continues to evaluate opportunities
for sustainable growth and value creation. Key
opportunities include:

» A geographically diversified customer base,
providing opportunities for sustained growth in
export markets.

» Continued demand from established domestic
businesses and brands, supporting growth in
the local market.

» Vertical integration across various stages of the
production process, enabling the Company to
realize operational efficiencies and synergies.

» Availability of a large and growing workforce,
providing access to a diverse pool of human
capital.

Corporate Social Responsibility

The Management recognizes its responsibility
towards the welfare of its employees, communities
and other stakeholders and endeavors to make
social responsibility an integral part of the
Company's culture and business practices.

The Company contributes significantly to the
national exchequer through the payment of
taxes, duties and other statutory levies. Its export
activities also contribute to the country's foreign
exchange earnings, supporting the broader national
economy.

The Company is committed to providing equal
employment opportunities and fostering a culture
based on merit, fairness, inclusion and professional
development. It strives to maintain a safe, healthy
and conducive working environment that supports
employee well-being and continuous learning.

Employee health, safety and well-being remain
important priorities for the Company. The Company
continues to explore initiatives aimed at enhancing
workplace safety, employee welfare and overall
health and fitness.

As part of its environmental responsibility, the

Company is also evaluating investments in
environmentally sustainable technologies, including
wastewater treatment facilities at its Home
Textile Division, with the objective of reducing its
environmental footprint and promoting responsible
resource management.

Sustainability & Development

Sustainability remains an integral part of the
Company's long-term business strategy and
corporate ethos. The Management recognizes its
responsibility to minimize environmental impact,
support the communities in which the Company
operates and promote responsible and ethical
business practices.

The Company seeks to integrate sustainability
considerations into its operations and decision-
making processes, with a focus on environmental
stewardship, responsible resource utilization,
employee welfare, community development and
sound corporate governance.

Through these initiatives, the Company aims to
create long-term value for its stakeholders while
contributing positively to the environment and the
communities in which it operates.

Board Composition and Meetings

JKS maintains a Board of Directors consisting of
seven (7) members, encompassing individuals with
a variety of backgrounds, essential skills, insights,
and proficiencies pertinent to the Company's
operations. We have 3female and 04 male directors.
Our Board composition as on June 30, 2026 is as
below;

Independent Directors
Non-Executive Directors
Executive Directors
Total

~NIN (W N
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J.K. Spinning Mills Limited

Directors’ Report to the Shareholders

Name of Director

Mrs. Farhat Jehan
Chairperson/
Non-Executive Director

Mr. Faiq Jawed
Chief Executive Officer/Executive Director

Mr. Shaiq Jawed
Executive Director

Syed Sohaib Mansoor Naqvi
Independent Director

Mrs. Nageen Faig
Non-Executive Director

Mrs. Sadaf Aamir Arshad
Non-Executive Director

Mr. Muhammad Tayyab Zahid
Independent Director

L)

Meetings
Attended

04

04

Audit Committee

The audit committee is performing its duties in line
with its terms of reference as determined by the
Board of Directors. The Audit Committee held Four
(4) meetings during the year to review the financial
statements, internal audit reports and compliance
of the corporate governance requirements which
were attended by all committee members. The
composition of new Audit Committee and their
attendance is as under:

Meetings
NEes Attended
Syed Sohaib Mansoor Nagvi(Chairman) 04
Mrs. Farhat Jehan 04
Mrs. Sadaf Aamir Arshad OL4

HUMAN RESOURCE COMMITTEE

The Committee meets to review and recommend
all elements of compensation, organization and
development policies related to the employees.
During the year 2025-26, One (1) Committee
meetings were held and attended by members as
given below:

Meetings
Nl Attenties
Mr.Muhammad Tayyab Zahid (Chairman) 01
Mr. Shaiq Jawed 01
Syed Sohaib Mansoor Naqvi 01

RISK MANAGEMENT COMMITTEE

Risk management committee has been constituted
primarily for reviewing and identifying the systems
of internal controls, identifying the weaknesses
and making recommendation to the BOARD with
regards to any major necessary intervention
required. During the year committee met one time.
The names of Directors and their attendance are
given below:

Meetings
Attended
Mr. Faig Jawed (Chairman) 01
Mr. Shaiq Jawed 01
Syed Sohaib Mansoor Naqvi 01

NOMINATION COMMITTEE

During the year under review, no meeting of the
Nomination Committee was convened.

SUSTAINABILITY COMMITTEE

The Committee reviewed its responsibilities



regarding sustainability initiatives, ESG matters
and related recommendations to the Board, with
particular focus on the identification, assessment
and integration of sustainability-related risks and
opportunities into the Company's risk management
framework and decision-making processes. One (1)
Committee meetings were held and attended by
members as given below:

Mr.Muhammad Tayyab Zahid(Chairman)
Mr. Shaiq Jawed
Mrs. Sadaf Aamir Arshad

All Directors are fully conversant with their duties
and responsibilities as Directors of corporate
bodies. By June 30, 2026 Directors had acquired
the prescribed certification under Directors
Training Program or are exempt from the Directors’
Training Program by virtue of experience as per
the requirements of the Companies Listed (Code
of Corporate Governance) Regulations, 2019 that
meet the criteria specified by the Commission and
approved by it. The newly appointed directors will
get training within due course. The Board is kept up-
to-date on legal, regulatory and governance matters
through regular papers and briefings from the
company Secretary and presentations by internal
and external advisors. Directors are responsible
for upholding the Corporate Governance and giving
the company a strategic direction. To optimize
the effectiveness of the Board, it is pertinent for
new members to learn about the dynamics and
operations of the company.

The remuneration of the Board members
is approved by the Board itself. However, in
accordance with the Code of Corporate Governance,
it is ensured that no Director takes part in deciding
his own remuneration. The remuneration policy has
been designed to attract and retain the suitable
candidate on the Board. For information on
remuneration and meeting fee of directors & CEO,
please refer notes to the Financial Statements.

The remuneration of non-Executive Directors
including Chairman of board and independent
directors is determined by the Board of Directors
and remuneration committee.
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Statutory audit of the company for the financial
year ended 30 June, 2026 has been concluded
and the auditors have issued their report on the
Company's financial statements and the Statement
of Compliance with the Regulations. The present
auditors will retire at the end of the upcoming
Annual General Meeting of the Company and have
not given their consent for next year's audit. Upon
suggestion of the Audit Committee, the Board of
Directors have recommended the appointment of
M/s Baker Tilly Mehmood Idrees Qamar, Chartered
Accountants, as the external auditors of the
Company for the year ended June 30, 2027 subject
to the approval of the shareholders in the Annual
General Meeting.

The accompanied Chairperson’s Review deals with
principal activities, major business developments
and performance of the company during the year
under review and future outlook. The directors of
the company endorse the contents of review.

There was no significant event after reporting period
which warrants mention in Directors’ Report.

The Directors wish to express their gratitude to
our valued clients and bankers for the cooperation
extended by them during the course of business
activities. The Directors also wish to place on record
their appreciation for the hard work and devoted
services demonstrated by the staff members
and the workers of the company. The company
Acknowledges and thanks all stakeholders for the
confidence reposed.

For and on behalf of Board of Directors

—
Director

Chief Executive Officer

Faisalabad
September 07, 2026
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J.K. Spinning Mills Limited

TOTAL EQUITY 14,043,215 L4% 13,494,981 L4% 12,488,470 45% 10,873,006 57% 7163579 52%
NON-CURRENT LIABILITIES 3,320,892 10% 3,031,334 10% 3,556,698 13% 1,747,305 % 1,376,127 10%
CURRENT LIABILITIES 14,644,669 46% 14,038696 46% 11468414 42% 6,597,201 34% 5347334 39%
17,965,561 56% 17,070,030 56% 15,025,112 55% 8,344,506 43% 6,723,461 48%

32,008,776 100% 30,565,011 100% 27,513,582 100% 19,217,512 100% 13,887,040 100%

NON-CURRENT ASSETS 11,897,910 37% 11,351,059 37% 11,762,765 43% 7,224,150 38% 5,501,678 40%
CURRENT ASSETS 20,010,866 63% 19,213,952 63% 15,750,817 57% 11,993,362 62% 8,385,362 60%
32,008,776 100% 30,565,011 100% 27513582 100% 19,217,512 100% 13,887,040 100%

REVENUE 42,837,847 | | 100.00% 41,816,395 | | 100.00% 36,128,679 | | 100.00% 27,332,542 | | 100.00% 17,402,936 | | 100.00%
COST OF SALES 38,189,290 89.15% 36,174,349 86.51% 31,342,388 || 86.75% 21,171,839 77.46% 14,070,969 80.85%
GROSS PROFIT 4,648,557 10.85% 5,642,046 13.49% 4,786,291 13.25% 6,160,703 22.54% 3,331,967 19.15%
DISTRIBUTION COST 1.413,195 3.30% 1.316,123 3.15% 1,146,835 3.17% 1,036,494 3.7%% 432817 2.L9%
ADMINISTRATIVE EXPENSES 602,332 1.41% 583,482 1.40% 505,016 1.40% 424,443 1.55% 373846 2.15%
OTHER EXPENSES 270647 0.63% 118464 0.28% 321,701 0.89% 506,137 1.85% 165,373 0.95%
2,286,174 5.34% 2,018,069 4.83% 1973552 5.46% 1967074 7.20% 972,036 5.59%

2,362,383 5.51% 3623977 8.67% 2,812,739 7.7%% 4,193,629 15.34% 2,359,931 13.56%

OTHER INCOME 592,652 1.38% 424,702 1.02% 105,381 0.29% 266,184 0.97% 49016 0.28%
PROFIT FROM OPERATIONS 2,955,035 6.90% 4,048,679 9.68% 2918120 8.08% 4,459813 16.32% 2408947 13.84%
FINANCE COST 1,799,907 4.20% 2,407,236 5.76% 955976 2.65% 371,888 1.36% 266,541 1.53%
PROFIT BEFORE LEVY AND
TAXATION 1,155,128 2.70% 1,641,443 3.93% 1,962,144 5.43% 4,087,925 14.96% 2,142,606 12.31%
LEVY AND TAXATION 641,267 1.50% 634,932 1.52% 142,045 0.39% 426,405 1.56% 330,726 1.90%
PROFIT AFTER TAXATION 513861 1.20% 1,006,511 2.41% 1,820,099 5.04% 3,661,520 13.40% 1,811,680 10.41%
14,043,215 196% 13,494,981 188% 12,488470 174% 10,873,006 152% 7163579 100%
NON-CURRENT LIABILITIES 3,320,892 241% 3,031,334 220% 3,556,698 258% 1,747,305 127% 1,376,127 100%
CURRENT LIABILITIES 14,644,669 274% 14,038,696 263% 11468414 214% 6,597,201 123% 5347334 100%
17,965,561 267% 17,070,030 254% 15,025,112 223% 8,344,506 124% 6,723,461 100%
TOTAL EQUITY AND LIABILITIES 32,008,776 230% 30,565,011 220% 27513582 198% 19,217,512 138% 13,887,040 100%
NON-CURRENT ASSETS 11,997,910 218% 11,351,059 206% 11,762,765 214% 7,224,150 131% 5,501,678 100%
CURRENT ASSETS 20,010866 239% 19,213,952 229% 15,750,817 188% 11,993,362 143% 8,385,362 100%
32,008,776 230% 30,565,011 220% 27513582 198% 19,217,512 138% 13,887,040 100%
REVENUE 42,837,847 246% 41,816,395 24L0% 36,128,679 208% 27332542 157% 17,402,936 100%
COST OF SALES 38,189,290 271% 36,174,349 257% 31,342,388 223% 21,171,839 150% 14,070,969 100%
GROSS PROFIT 4,648,557 140% 5,642,046 169% 4,786,291 144% 6,160,703 185% 3,331,967 100%
DISTRIBUTION COST 1413195 327% 1,316,123 304% 1,146,835 265% 1,036,494 239% 432817 100%
ADMINISTRATIVE EXPENSES 602,332 161% 583,482 156% 505,016 135% 424,443 114% 373846 100%
OTHER EXPENSES 270647 164% 118464 72% 321,701 195% 506,137 306% 165,373 100%
2,286,174 235% 2,018,069 208% 1,973,552 203% 1,967,074 202% 972,036 100%
2,362,383 100% 3623977 154% 2812,739 119% 4,193,629 178% 2359931 100%
OTHER INCOME 592,652 1209% 424,702 866% 105,381 215% 266,184 543% 49,016 100%
PROFIT FROM OPERATIONS 2,955,035 123% 4,048,679 168% 2,918,120 121% 4,459813 185% 2,408,947 100%
FINANCE COST 1,799,907 675% 2,407,236 903% 955,976 359% 371,888 140% 266,541 100%
PROFIT BEFORE LEVY AND
TAXATION 1,155,128 54% 1,641,443 77% 1,962,144 92% 4,087,925 191% 2,142,606 100%
LEVY AND TAXATION 641,267 194% 634,932 192% 142,045 43% 426,405 129% 330,726 100%
PROFIT AFTER TAXATION 513861 28% 1,006,511 56% 1,820,099 100% 3,661,520 202% 1,811,680 100%
7~ \§
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for last six years

Property, Plant And

Equipment 11,741,237 11,290876 11,664,607 7,170,940 5,418,923 4,518,840
Long Term Loans = = - _ _ _
Other Non-Current Assets 256,673 60,183 98,158 53,210 82,755 59,890

Stores, Spares And Loose

Tools 359,154 324,899 283,957 204,533 142,424 104,773
Stock In Trade 11,107,260 10674019 8,489,011 6,911,108 5,809,836 4,805,601
Trade Debts 5,287,163 4,293,691 4,009,764 3,045,876 1,697,846 1,267,348
Other Current Assets 3,257,289 3.921,343 2,968,085 1,827,845 735,256 495,263
32,008,776 30,565,011 27,513,582 19,217,512 13887040 11,251,715
13,411,423 12,897,562 11,891,051 10,275587 6,767,543 5,028,947
631,792 597,419 597,419 597,419 396,036 396,036
Long Term Financing 3,297,832 2,993,657 3,510,224 1,535,085 1,131,883 1,087,110
Liabilities Against Assets
Subject To Finance Lease 23,060 37,677 LELTL - 10,078 25,084
Deferred Tax = = = 212,220 231,949 228,902
Other Non-Current
Liabilities - = = = = 2,217 27616
Short Term Borrowings 9,803,222 9,763,274 7,860,721 3,915,863 3,816,833 3,173,375
Current Portion of Long
Term Liabilities 857,704 915,687 862,382 564,323 591,354 380,927
Other Current Liabilities 3,983,743 3,355,735 2,745311 2,113,015 939,147 903,718
32,008,776 30,565,011 27,513,582 19217512 13,887,040 11,251,715
Revenue 42,837,847 41,816,395 36,128,679 27,332,542 17,402,936 14,827,225
Gross Profit 4,648,557 5,642,046 4,786,291 6,160,703 3,331,967 2,498,626
EBITDA 4,061,715 5,156,933 3,504,315 4,949,995 2,821,796 2,117,946
Profit From Operations 2,955,035 4,048,679 2,918,120 4,459,813 2,408,947 1,703,510
Profit Before Tax 1,155,128 1,641,443 1,962,144 4,087,925 2,142,406 1,306,892
Profit After Tax 513,861 1,006,511 1,820,099 3,661,520 1,811,680 1,141,972

Cash Flow From Operating

Activities 1,700,635 (525,747) (1,705,268) 2,680,369 483,835 37,203

Cash Flow From Investing

Activities (2,117,301) (657,330) (4,055,843) (2,961,622) (1,279,971) (406,053)

Cash Flow From Financing

Activities 267,162 1,433,707 5,995,990 313,501 809,690 386,658

Changing In Cash & Cash

Equivalents (149,504) 250,630 234,879 32,248 13,554 17,808

Cash & Cash Equivalents -

Year End 472879 618,656 372,236 137,357 105,109 91,555

Gross Profit 10.85 13.49 13.25 22.54 19.15 16.85

EBITDA To Revenue 9.48 12.33 9.70 18.11 16.21 14.28

Pre Tax Profit 2.70 2EB 5.43 14.96 12.31 8.81

Post Tax Profit 1.20 2.41 5.04 13.40 10.41 7.70

Return On Equity 3.83 7.80 15.31 35.63 26.77 22.71

Return On Capital Em-

ployed 3.08 ®.33 11.82 31.00 225 18.67

Dividend Rate (Cash) 20.00 = = 20.00 15.00 10.00

Leverage Ratio 1.04 1.06 1.03 0.59 0.82 0.93

Current Ratio 1.37 1.37 1.37 1.82 1.57 1.50

Quick Ratio 0.58 0.59 0.61 0.74 0.46 0.40

Cash To Current Liabilities 0.03 0.04 0.03 0.02 0.02 0.02

Cash Flows From Opera-

tion To Sales 0.04 (0.01) (0.05) 0.10 0.03 0.00

Debt To EBITDA 3.44 2.66 3.50 1.22 1,97 2.20

EBITDA To Debt 0.29 0.38 0.29 0.82 0.51 0.45

Debt Service Coverage

Ratio (DSCR) 1.49 1.68 2.44 5.62 4.08 3.32

Intrest Coverage Ratio

(ICR) 1.64 1.68 3.05 1128 9.04 4.30
=
<
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Statement of Compliance

Annual Report 2026

With Listed Companies (Code of Corporate Governance) Regulations, 2019 (“the Regulations”)

For the year ended June 30, 2026

Name of Company: J. K. Spinning Mills Limited
(the Company)

Year Ended: June 30, 2026

The Company has complied with the requirements of the
regulations in the following manner:

1. The total number of Directors are seven (7) as per

the following:
a) Male 4 (Four)
b) Female 3 (Three)

2. The composition of Board is as follows:

Category Names

Syed Sohaib Mansoor Naqvi
Mr. Muhammad Tayyab Zahid

Mrs. Farhat Jehan
(Female director)

Mrs. Sadaf Aamir Arshad
(Female director)

Mrs. Nageen Faiq
(Female director)

Independent Directors

Non-Executive
Directors

Mr. Faig Jawed
(Chief Executive Officer)

Executive Directors Mr. Shaiq Jawed

3. The directors have confirmed that none of them
is serving as a director on more than seven listed
companies, including this company;

4. The Company has prepared a code of conduct and
has ensured that appropriate steps have been
taken to disseminate it throughout the Company
along with its supporting policies and procedures;

5. The Board has developed a vision/mission
statement, overall corporate strategy and
significant policies of the Company. The Board has
ensured that complete record of particulars of the
significant policies along with their date of approval
or updating is maintained by the Company;

6. All the powers of the Board have been duly
exercised and decisions on relevant matters have
been taken by Board/ shareholders as empowered
by the relevant provisions of the Companies Act,
2017 (the Act) and the Regulations;

7. The meetings of the Board were presided over by
the Chairperson and, in her absence, by a director
elected by the Board for this purpose. The Board
has complied with the requirements of the Act and
the Regulations with respect to frequency, recording
and circulating minutes of meeting of the Board;

8. The Board has a formal policy and transparent
procedures for remuneration of directors in
accordance with the Act and these Regulations;

9. Five of the Seven board members have either
completed directors’ training program or are exempt
due to the criteria of minimum of 14 years of
education and 15 years of experience on the Boards
of listed companies;

0. The Board has approved appointment of chief
financial officer, company secretary and head of
internal audit, including their remuneration and
terms and conditions of employment and complied
with relevant requirements of the Regulations;

11. Chief financial officer and chief executive officer duly
endorsed the financial statements before approval
of the Board;

12. The Board has formed committees comprising of
members given below:

a) Audit Committee

\El Designation held

1. Syed Sohaib Mansoor Naqvi Chairman
2. Mrs. Farhat Jehan Member
3. Mrs. Sadaf Aamir Arshad Member

b) HR and Remuneration Committee

Names Designation held

1. Mr. Muhammad Tayyab Zahid Chairman
2. Mr. Shaiq Jawed Member
3. Syed Sohaib Mansoor Naqvi Member

c) Nomination Committee

Names Designation held

1. Mrs. Farhat Jehan Chairperson
2. Mr. Faiq Jawed Member
3. Mr. Shaiq Jawed Member

d) Risk Management Committee

Names Designation held

1. Mr. Faiq Jawed Chairman
2. Mr. Shaig Jawed Member
3. Syed Sohaib Mansoor Naqvi Member

e) Sustainability Committee

Names Designation held

1. Mr. Muhammad Tayyab Zahid Chairman
2. Mr. Shaiq Jawed Member
3. Mrs. Sadaf Aamir Arshad Member

()



J.K. Spinning Mills Limited

13.

14,

a)

b)

c

d)

15.

16.

The terms of reference of the aforesaid committees
have been formed, documented and advised to the
committee for compliance;

The frequency of meetings of the committee were
as per following

Audit Committee:

Four meetings of Audit Committee were held during
the financial year ended June 30, 2026.

HR and Remuneration Committee:

One meeting of HR and Remuneration Committee
was held during the financial year ended June 30,
2026.

Nomination Committee:

No meeting of Nomination Committee was held
during the financial year ended June 30, 2026.

Risk Management Committee:

One meeting of Risk Management Committee was
held during the financial year ended June 30, 2026.

Sustainability Committee:

One meeting of Sustainability Committee was held
during the financial year ended June 30, 2026.

The Board has set up an effective internal audit
function, which is considered suitably qualified and
experienced for the purpose and are conversant
with the policies and procedures of the Company;
The statutory auditors of the Company have
confirmed that they have been given a satisfactory
rating under the Quality Control Review program
of the Institute of Chartered Accountants of
Pakistan and registered with Audit Oversight
Board of Pakistan, that they and all their partners
are in compliance with International Federation of
Accountants (IFAC) guidelines on code of ethics as
adopted by the Institute of Chartered Accountants
of Pakistan and that they and the partners of the
firm involved in the audit are not a close relative
(spouse, parent, dependent and non-dependent
children) of the chief executive officer, chief financial
officer, head of internal audit, company secretary or
director of the Company;

17.

18.

19.

The statutory auditors or the persons associated
with them have not been appointed to provide
other services except in accordance with the
Act, the Regulations or any other regulatory
requirement and the auditors have confirmed that
they have observed IFAC guidelines in this regard;
We confirm that all other requirements of the
Regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the
Regulations have been complied with, except for
the independent directors in which fraction is not
rounded up as one because the fraction (0.33) was
less than 0.5;

Explanation for non-compliance with requirements,
other than regulations 3, 6, 7, 8, 27, 32, 33 and 36
are below:

Directors’ Training
Program (DTP):

It is encouraged that

by 30 June, 2022 all the
directors on the board to

The Board will
arrange DTP for

! acquire the prescribed it_s remainingtwo 19
I directors in the next
certification under financial year
any Director Training '
Program (DTP) offered by
institutions.
Training of Head of
Department: The Company
Companies are will organize the
5 encouraged to arrange training of its one 1903)(i)

training for at least one
head of department every
year under DTP from July

2022.

head of department
each vear from next
financial year.

G

Chief Executive Officer

P

Faisalabad
Date: September 07, 2026

Vulrues)

Director
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Review Report on the Statement of Compliance Contained in Listed Companies (Code of Corporate
Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors of J.K. Spinning
Mills Limited (the Company) for the year ended 30 June 2026 in accordance with the requirements of
regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Our responsibility is to review whether the Statement of Compliance reflects the status
of the Company's compliance with the provisions of the Regulations and report if it does not and to
highlight any non-compliance with the requirements of the Regulations. A review is limited primarily
to inquiries of the Company's personnel and review of various documents prepared by the Company
to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors’ statement on internal
control covers all risks and controls or to form an opinion on the effectiveness of such internal
controls, the Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation
of the Audit Committee, place before the Board of Directors for their review and approval, its related
party transactions. We are only required and have ensured compliance of this requirement to the extent
of the approval of the related party transactions by the Board of Directors upon recommendation of
the Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the Statement
of Compliance does not appropriately reflect the Company's compliance, in all material respects, with

the requirements contained in the Regulations as applicable to the Company for the year ended 30
June 2026.

/K'Q e A L co.

RIAZ AHMAD &COMPANY
Chartered Accountants

Faisalabad
Date: 10 September 2026

UDIN: CR202610184X6V4phCwT
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Notice of Annual General Meeting

NOTICE IS HEREBY GIVEN THAT 40TH ANNUAL GENERAL MEETING OF THE MEMBERS OF J.K. SPINNING

MILLS LIMITED WILL BE HELD ON WEDNESDAY, 07 OCTOBER, 2026 AT 11.30 AM, AT 29 K.M, SHEIKHUPURA
ROAD, KHURRIANWALA, FAISALABAD / THROUGH VIDEO LINK, TO TRANSACT THE FOLLOWING BUSINESS:

ORDINARY BUSINESS:

1) To receive, consider and adopt the Annual Audited Accounts along with the reports of Directors and Auditors of
the Company for the year ended June 30, 2026.

www.jkgroup.net/financial-reports

2) To appoint External Auditors of the Company for the ensuing year and fix their remuneration. The present
Auditors M/s Riaz Ahmad and Company, Chartered Accountants, have retired and the Board has recommended
M/s Baker Tilly Mehmood Idrees Qamar, Chartered Accountants, as auditors of the Company for the year ended
June 30,2027.

3) Toconsider, approve and declare Final Cash Dividend at Rs.2/- per share i.e., 20% to Ordinary Shareholders for the
year ended 30th June, 2026 as recommended by the Board of Directors.

SPECIAL BUSINESS:

4)  To ratify and approve transactions conducted with Related Parties for the year ended June 30, 2026 by passing
the special resolution with or without modification.

5) Toauthorize the Board of Directors of the Company to approve transactions with Related Parties and for sale and
purchase of Goods / Services to / from J.K. Tech (Pvt.) Limited up to Rs. 200 million, J.K. Agriculture Farms (Pvt.)
Limited up to Rs. 100 million and Fine Fabrics (Pvt.) Limited up to Rs. 350 million - Associated Companies for the
year ending June 30, 2027 by passing the Special resolution with or without modification.

(Attached to this Notice is a Statement of Material Facts covering the above-mentioned Special Business, as required
under Section 134 (3) of the Companies Act, 2017).

ANY OTHER BUSINESS

6)  Any business with permission of Chair.

BY THE ORDER OF THE BOARD
y
FAISALABAD:
Dated: September 07, 2026 Ghulam Muhammad
COMPANY SECRETARY

NOTES:

1. The Share Transfer Books of the Company will remain closed from September 30, 2026 to October 7,
2026 (both days inclusive). Transfers received at the Company’s Share Registrar, M/s CorpTec Associates
(Pvt.) Limited, 503-E, Johar Town, Lahore, at the close of business on September 29, 2026 will be treated
in time for the purpose of above entitlement to the transferees.

2. The members / proxies who wish to attend the Annual General Meeting, via Video Link, are requested to
get themselves registered by sending their particulars at the designated email address legal@jkgroup.
net as per below table by the close of business hours (5:00 pm) on October 05, 2026:

Name of Member CNIC No. / CDC Participant Cell Number Email Address

NTN ID/Folio No.




a)

b)

d)
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The Video link will be emailed to the registered members / proxies who have provided all the requested
information.

The CDC account holders / sub-account holders are requested to bring with them their original CNICs
or Passports along with Participant(s) ID Number and CDC Account Numbers at the time of attending
the Annual General Meeting for identification purpose. If proxies are granted by such Shareholders,
the same must be accompanied with attested copies of the CNICs or the Passports of the beneficial
owners. In case of corporate entity, the Board of Directors' resolution / power of attorney with specimen
signatures of the nominee shall be produced at the time of meeting. The nominee shall produce his
original CNIC at the time of attending the meeting for identification purpose.

The members are also required to attach the copy of their CNIC and where applicable, copy of CNIC of
member(s) of whom he / she / they hold proxy(ies) while sending the information with reference to
Note 2 hereof. Without the copy of the CNIC, such member(s) shall not be registered for the Video link
facility.

A member entitled to attend and vote at the meeting may appoint another member as proxy to attend,
speak and vote instead of him / her. Proxies in order to be effective must be received at the Head Office
of the Company duly stamped and signed not later than 48 hours before the meeting. A proxy must be
a member of the Company.

PROCEDURE FOR E-VOTING FOR SPECIAL BUSINESS:

Details of e-Voting facility will be shared through e-mail with those members of the Company who have
valid cell numbers / e-mail addresses (Registered e-mail ID) available in the Register of Members of the
Company by the end of business on September 30, 2026. Members who intend to exercise their right of
vote through E-voting shall provide their valid cell numbers and email addresses on or before October
02, 2026.

Identity of the Members intending to cast vote through e-voting shall be authenticated through
electronic signature or authentication for login.

E-Voting will start from October 04, 2026, 09:00 am. and shall close on October 6, 2026 at 5:00 pm.
Members can cast their votes any time during this period.

Once the vote is cast by a member/proxyholder, he / she shall not be allowed to change it subsequently.
E-voting Service Provider: M/s. Corptec Associates (Pvt.) Limited

PROCEDURE FOR VOTING THROUGH POSTAL BALLOT:

The members may alternatively opt for voting through postal ballot which is attached to the notice of
meeting circulated to them. The postal ballot paper is also available for download from the website of
the Company at www.jkgroup.net.

The members shall ensure that duly filled and signed ballot paper, along with copy of Computerized
National Identity Card (CNIC), should reach the Chairperson of the meeting through post on the
Company's registered address 29-KM, Sheikhupura Road, Khurrianwala, Faisalabad, Pakistan or email
at chairman@jkgroup.net on October 06, 2026 upto 5 pm. A postal ballot received after this time /
date shall not be considered for voting. The signature on the ballot paper shall match the signature on
CNIC. Please note that in case of any dispute in voting including the casting of more than one vote, the
decision of the Chairperson of the meeting shall be final.

As per Section 72 of the Companies Act, 2017, all existing companies are required to convert their physical
shares into book-entry form within a period not exceeding four years from the date of commencement
of the Companies Act, 2017. The Securities and Exchange Commission of Pakistan through its circular
# CSD/ED/Misc./2016-639-640 dated March 26, 2021 has advised the listed companies to pursue
their members who still hold shares in physical form, to convert their shares into book-entry form. We
hereby request all members who are holding shares in physical form to convert their shares into book-
entry form at the earliest.

The current withholding tax rates on dividend payments as prescribed by the Income Tax Ordinance,
2001 (the Ordinance) are 15% for persons whose names are appearing in the active taxpayers' list (ATL)
and 30% for persons whose names are not appearing in the ATL. To enable the Company to make tax
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deduction on the amount of Cash Dividend @ 15% instead of 30%, all the shareholders whose names
are not entered into the ATL available on the website of the Federal Board of Revenue, are advised to
make sure that their names are entered into ATL before the date of dividend payment, otherwise they
shall not be treated as Active Taxpayers (despite the fact that they are filers of income tax return) and
tax on their Cash Dividend will be deducted @ 30%.The Corporate Shareholders having CDC account are
required to have their National Tax Number (NTN) updated with their respective participants, whereas
corporate physical shareholders should send a copy of their NTN certificates to the Share Registrar of
the Company. The FBR has clarified that shareholders’ accounts jointly held by Filers and Non-Filers
shall be dealt separately and in such particular situation, each account holder is to be treated either
as a Filer or a Non-Filer and tax will be deducted according to his/her shareholding. If the share is not
ascertainable then each account holder will be assumed to hold equal proportion of shares and the
deduction will be made accordingly. Therefore, in order to avoid deduction of tax at a higher rate, the
joint account holders are requested to provide the below details of their shareholding to the Share
Registrar of the Company.

Name of Joint
Shareholders
and CNIC #

Share
Holding

Folio No/CDC | Total No of Name of Principal Share
Account No Shares Shareholder and CNIC # Holding

6. Shareholders holding shares in physical form, are requested to notify any change in their addresses
immediately to the Share Registrar of the Company. Shareholders having shares in their CDC accounts
are required to have their addresses updated with their respective participants.

7. The shareholders will be allowed to exercise their right to vote through e-voting and postal ballot
subject to the requirements of Sections 143 and 144 of the Companies Act, 2017 and the Companies
(Postal Ballot) Regulations, 2018.

8. The notice of Annual General Meeting has also been posted on the Company's website.
9. The Proxy Form is attached.

STATEMENT OF MATERIAL FACTS UNDER SECTION 134 (3) OF THE COMPANIES ACT, 2017

The statement sets out the material facts pertaining to the special business to be transacted at the
forthcoming Annual General Meeting of the Company to be held on October 7, 2026. The Directors in
their meeting held on September 7, 2026 have recommended to the Shareholders to pass the following
special resolutions.

1. Item Number 4 of the Notice - Ratification and approval of the related party transactions carried out
during the year ended June 30, 2026.
Transactions conducted with all related parties have to be approved by the Board of Directors, duly
recommended by the Audit Committee on quarterly basis pursuant to clause 15 of the Listed Companies
(Code of Corporate Governance) Regulations, 2019.

However, during the year since Company's Directors were interested in certain transactions due to their
common directorships in the Associated Companies, therefore, common directors did not participate
for approval of these transactions pursuant to section 207 of the Companies Act, 2017. During the
39th Annual General Meeting of the Company, in order to promote transparent business practices, the
shareholders had authorized the Board of Directors to approve transactions with the related parties
from time-to-time on case-to-case basis for the year ended June 30, 2026 and such transactions
were deemed to be approved by the shareholders. Such transactions were to be placed before the
shareholders in next AGM for their formal approval / ratification. Accordingly, these transactions are
being placed before the AGM for the formal approval / ratification by shareholders. All transactions with
related parties to be ratified have been disclosed in the Note 47 to the financial statement for the year
ended June 30, 2026. Party-wise details of such related party transactions are given below:
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Associate:

J.K. Tech (Private) 30% Shareholding in Serwcelcharges 3000

Limited (JKTPL) JKTPL Rental income 2,700

Expenses paid on behalf of JKTPL 337

Associated company

:_'i}:ﬁ:?egdlsm (Private) Common directorship |Store purchased and payment made 863

Other related parties:

J.K. Spinning Mills

Limited: Employees' Esrs]tefimgzyment Contribution made 79,804

Provident Fund Trust P

Executives Key Management Vehicles Sold 22,515
Personnel Dividend Paid 2

The Company carries out transactions with its related parties on an Arm’'s Length Basis as per the
approved policy with respect to “Transactions with Related Parties” in the normal course of business.
All transactions entered into with related parties require the approval of the Board's Audit Committee of
the Company, which is chaired by an independent director of the Company. Upon the recommendation
of the Board's Audit Committee, such transactions are placed before the Board of Directors for approval.

The nature of relationship with these related parties has also been indicated in the Note 47 to the
financial statement for the year ended June 30, 2026. The Directors are interested in the resolution only
to the extent of their common directorships in such related parties.

To ratify and approve transactions conducted with Related Parties for the year ended June 30, 2026 by
passing the following special resolution with or without modification:

“RESOLVED THAT the transactions conducted with Related Parties as disclosed in the Note 47, of
the financial statements for the year ended June 30, 2026 as specified in the Statement of Material
Information under Section 134 (3) be and are hereby ratified, approved and confirmed.”

Item Number 5 of the Notice - Authorization for the Board of Directors to Approve the Related Party
Transactions during the year ending June 30, 2027.

The Company shall be conducting transactions with its related parties during the year ending June 30,
2027 on an Arm'’s Length Basis as per the approved policy with respect to “Transactions with Related
Parties” in the normal course of business. The Directors are interested in these transactions due to
their common directorship in the Associated Companies and other related parties. In order to promote
transparent business practices, the shareholders desire to authorize the Board of Directors to approve
transactions with the related parties from time-to-time on case-to-case basis for the year ending June
30, 2027, which transactions shall be deemed to be approved by the shareholders. These transactions
shall be placed before the shareholders in the next AGM for their formal approval / ratification. The
Directors are interested in the resolution only to the extent of their common directorships in such
related parties.

To ratify and approve transactions to be conducted with Related Parties for the year ended June 30,
2027 by passing the following special resolution with or without modification:

“RESOLVED THAT the Board of Directors of the Company be and is hereby authorized to approve the
transactions to be conducted with Related Parties on case-to-case basis for the financial year ending
June 30, 2027."

“RESOLVED FURTHER THAT these transactions by the Board shall be deemed to have been approved by
the shareholders and shall be placed before the shareholders in the next Annual General Meeting for
their formal ratification / approval.”






Annual Report 2026

We have audited the annexed financial statements of J.K. Spinning Mills Limited (the Company), which
comprise the statement of financial position as at 30 June 2026, and the statement of profit or loss, the
statement of comprehensive income, the statement of changes in equity, the statement of cash flows
for the year then ended, and notes to the financial statements, including material accounting policy
information and other explanatory information, and we state that we have obtained all the information
and explanations which, to the best of our knowledge and belief, were necessary for the purposes of the
audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively
give a true and fair view of the state of the Company's affairs as at 30 June 2026 and of the profit, other
comprehensive income, the changes in equity and its cash flows for the year then ended.

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.

Our procedures over existence and valuation of
As at 30 June 2026, inventories are stated at|inventories included, but were not limited to:
Rupees 10,825.055 million, break up of which is as

follows: » To test the quantity of inventories at all
locations, we assessed the corresponding

- Stores, spare parts and loose tools of Rupees inventory observation instructions and
613.466 million participated in inventory counts on sites.

- Stock in trade of Rupees 10,211.589 million Based on samples, we performed test
counts and compared the quantities

Inventories are stated at lower of cost and net counted by us with the results of the

realizable value. counts of the management.
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We identified existence and valuation of
inventories as a key audit matter due to its
size, representing 34.31% of total assets of the
Company as at 30 June 2026, and the judgment
involved in valuation.

For further information on inventories, refer to
the following:

- Material accounting policy information,
Inventories (Note 2.15 to the financial
statements).

- Stores, spare parts and loose tools (Note 22)
and Stock-in-trade (Note 23) to the financial
statements.

For a sample of inventory items, re-
performed the weighted average cost
calculation and compared the weighted
average cost appearing on valuation
sheets.

On a sample basis, we tested the net
realizable value of inventory items to
recent selling prices and re-performed the
calculation of the inventory write down, if
any.

In the context of our testing of the
calculation, we analyzed individual cost
components and traced them back to the
corresponding underlying documents.

We also made inquiries from management,
including those outside of the finance
function, and considered the results of our
testing above to determine whether any
specific write downs were required.

We also assessed the adequacy of the
disclosures made in respect of the
accounting policies and related notes to
the financial statements.

The Company recognized net revenue of Rupees
43,512.157 million for the year ended 30 June
2026.

We identified recognition of revenue as a key
audit matter because revenue is one of the key
performance indicator of the Company and gives
rise to an inherent risk that revenue could be
subject to misstatement to meet expectations or
targets.

For further information on revenue recognition,
refer to the following:

- Material accounting policy information,
Revenue recognition (Note 2.18 to the
financial statements).

- Revenue from contracts with customers
(Note 33 to the financial statements).

Our procedures included, but were not limited

to:

We obtained an understanding of the
process relating to recognition of revenue
and testing the design, implementation
and operating effectiveness of key internal
controls over recording of revenue.

We compared a sample of revenue
transactions recorded during the vyear
with sales orders, sales invoices, delivery
documents and other relevant underlying
documents.

We compared a sample of revenue
transactions recorded around the vyear-
end with the sales orders, sales invoices,
delivery documents and other relevant
underlying documentation to assess if
the related revenue was recorded in the
appropriate accounting period.

We assessed whether the accounting
policies for revenue recognition complies
with the requirements of IFRS 15 ‘Revenue
from Contracts with Customers'.

We also considered the appropriateness of
disclosures in the financial statements.

.
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The Company is investing significant amounts in
its operations and there are a number of areas
where management judgement impacts the
carrying value of property, plant and equipment
and its respective depreciation profile. These
include among others, the decision to capitalize
or expense costs; and review of useful life of the
assets including the impact of changes in the
Company's strategy.

We focused on this area since the amounts have a
significant impact on the financial position of the
Company and there is significant management
judgment required that has significant impact
on the reporting of the financial position for the

Our procedures included, but were not limited
to:

» We tested operating effectiveness of
controls in place over the property, plant
and equipment cycle including the controls
over whether costs incurred on activities is
capital or operating in nature.

» We evaluated the appropriateness of
capitalization policies and depreciation

rates.

» We performed tests of details on costs
capitalized.

»  We verified the accuracy of management's
calculation used for the impairment
testing.

Company. Therefore, considered as one of the key
audit matters.

For further information, refer to the following:

- Material accounting policy information,
Property, plant and equipment (Note 2.7 to
the financial statements).

- Property, plant and equipment (Note 18 to
the financial statements).

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assuranceis a high level of assurance, butis not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

7~
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Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX
of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in
agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company's business; and

d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was deducted by
the Company and deposited in the Central Zakat Fund established under section 7 of that Ordinance.

The engagement partner on the audit resulting in this independent auditor's report is Liagat Ali Panwar.

%IQ e A L co.

Chartered Accountants
Faisalabad

Date: 10 September 2026

UDIN: AR202610184Z0elH8NLrY
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J.K. Spinning Mills Limited

As at June 30, 2026

2025

200 000 000 (2025: 200 000 000)
ordinary shares of Rs.10/- each 2,000,000
1,023,175
Surplus on revaluation of freehold land 631,792
Other capital reserves 350,540
982,332
12,037,708
13,020,040
14,043,215
Long term financing 3,143,263
Lease liabilities 23,060
Deferred income tax liability -
Deferred income - Government grant 154,569
3,320,892
Trade and other payables 3,409,204
Contract liabilities 362,570
Accrued mark-up 189,512
Short term borrowings 9,803,222
Current portion of non-current liabilities 857,704
Taxation and levy - net 21,708
Unclaimed dividend 749
14,644,669
17,965,561
32,008,776

The annexed notes form an integral part of these financial statements.

VuSoves

S

Chief Executive Officer

N

Director

Ar wLLe

Chief Financial Officer
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2025

Property, plant and equipment 11,741,237
Right-of-use asset 47,282
Long term investment -
Long term deposits 209,391

11,997,910
Stores, spare parts and loose tools 359,154
Stock-in-trade 11,107,260
Trade debts 5,287,163
Advances 169,315
Short term deposits and prepayment 36,191
Other receivables 79,193
Sales tax refundable 1,763,176
Taxation and levy - net -
Short term investments 649,302
Cash and bank balances 472879

19,923,633
Non-current assets classified as held for sale 87,233

20,010,866

32,008,776

S

Chief Executive Officer

Vuloues

Director

&M w bl

Chief Financial Officer
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For the Year ended June 30, 2026

2025

Revenue 42,837,847
Cost of sales (38,189,290)
4,648,557
Distribution cost (1,413,195)
Administrative expenses (602,332)
Other expenses (270,368)
(2,285,895)

2,362,662

Other income 592,373
Profit from operations 2,955,035
Finance cost (1,799,907)
Profit before levy and taxation 1,155,128
Lewy (369,988)
Profit before taxation 785,140
Taxation (271,279)
513,861

5.02

The annexed notes form an integral part of these financial statements.

G Ve e

Chief Executive Officer Director Chief Financial Officer

.
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2025
513861
Items that will not be reclassified to statement of profit or loss in subsequent
periods:
Surplus on revaluation of freehold land 34,373
Items that may be reclassified to statement of profit or loss in subsequent periods -
Other comprehensive income for the year 34,373
548,234

The annexed notes form an integral part of these financial statements.

G VuJoes)

Chief Executive Officer Director

&M w bl

Chief Financial Officer
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For the Year ended June 30, 2026

1,023,175 289,636 60,904 597,419 947959 11523847 12471806 13,494,981
Profit for the year - - - - - 513861 513,861 513,861
Other comprehensive income for the year - - - 34,373 34,373 - 34,373 34,373
Total comprehensive income for the year - - - 34,373 34,373 513861 548,234 548,234
1,023,175 289,636 60,904 631,792 982,332 12037708 13020040 14,043,215

Transaction with owners:

Final dividend for the year ended 30 June 2025
at the rate of Rupees 2 per share

Surplus related to freehold land disposed of
during the year

Profit for the year
Other comprehensive income for the year

Total comprehensive income for the year

The annexed notes form an integral part of these financial statements.

e

Chief Executive Officer

Director

Ar wLLe

Chief Financial Officer
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For the Year ended June 30, 2026

4,684,226

Finance cost paid (1,945,175)
Mark-up paid against lease liabilities (7,099)
Income tax and levy paid (731,708)
Net increase in long term deposits (208,310)
Workers' profit participation fund paid (91,299)
1,700,635

Capital expenditure on property, plant and equipment (1,666,040)
Proceeds from sale of property, plant and equipment 77874
Proceeds from non-current assets classified as held for sale -
Investments made (616,235)
Profit received on saving accounts and term deposit receipts 63,262
Proceeds from sale of investments 23,838
(2,117,301)

Proceeds from long term financing 1,156,298
Repayment of long term financing (917,377)
Repayment of lease liabilities (11,707)
Short term borrowings - net 39,948
Dividend paid -
267,162

(149,504)

3,727

618,656

472,879

The annexed notes form an integral part of these financial statements.

s VuTpued Wi -

Chief Executive Officer Director Chief Financial Officer
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J.K. Spinning Mills Limited (the Company) is a public limited company incorporated in Pakistan on 07 January
1987 under the repealed Companies Ordinance, 1984 (Now Companies Act, 2017) and listed on Pakistan Stock
Exchange Limited on 24 September 1990. Its registered office is situated at 34-Falcon Enclave, Tufail Road,
Lahore Cantt. The head office and factory premises of the Company are located at 29-Kilometers, Sheikhupura
Road, Faisalabad. A sales office is located at Montgomery Bazar, Opposite Habib Bank Limited, Near Clock
Tower, Faisalabad. The zonal office is situated at Office No. 411, 4th Floor, Haji Adam Chamber, Altaf Hussain
Road, Karachi. The Company is engaged in business of textile manufacturing which comprises spinning,
weaving, processing, stitching, buying, selling and otherwise dealing in yarn, fabrics and other goods.

The material accounting policy information applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all years presented, unless otherwise stated:

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as notified under
the Companies Act, 2017; and

- Provisions of, directives and notifications issued under the Companies Act, 2017.

Where provisions of, directives and notifications issued under the Companies Act, 2017 differ from the IFRS
Accounting Standards, the provisions of, directives and notifications issued under the Companies Act, 2017
have been followed.

These financial statements have been prepared under the historical cost convention, except as otherwise
stated in respective accounting policies.

The preparation of financial statements in conformity with the approved accounting standards requires the
use of certain critical accounting estimates. It also requires the management to exercise its judgment in the
process of applying the Company’s accounting policies. Estimates and judgments are continually evaluated
and are based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. The areas where various assumptions and estimates
are significant to the Company's financial statements or where judgments were exercised in application of
accounting policies are as follows:

The estimate for revalued amount of freehold land is based on valuation performed by external professional
valuer and recommendation of technical teams of the Company. The said recommendations also include
estimates with respect to residual values and depreciable lives. Further, the Company reviews the value of
the assets for possible impairment on an annual basis. Estimates with respect to residual values and useful
lives and pattern of flow of economic benefits are based on the analysis of the management of the Company.
Any change in the estimates in future might affect the carrying amount of the respective items of property,
plant and equipment with a corresponding effect on the depreciation charge and impairment.
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The allowance for Expected Credit Losses (ECLs) assessment requires a degree of estimation and judgement.
It is based on the lifetime expected credit loss, grouped based on days overdue, and makes assumptions
to allocate an overall expected credit loss rate for each group. These assumptions include recent sales
experience and historical collection rates.

Net realizable value of inventories is determined with reference to currently prevailing selling prices less
estimated expenditure to make sales.

In making the estimates for income tax and levy currently payable by the Company, the management takes
into account the current income tax law and the decisions of appellate authorities on certain issues in the
past. Instances where the Company's view differs from the view taken by the income tax department at
the assessment stage and where the Company considers that its view on items of material nature is in
accordance with law, the amounts are shown as contingent liabilities.

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations,
public expectations, technology, prices and conditions, and can take place many years in the future, the
carrying amounts of provisions are reviewed at each reporting date and adjusted to take account of such
changes. Any adjustments to the amount of previously recognized provision is recognized in the statement
of profit or loss unless the provision was originally recognized as part of cost of an asset.

The Company reviews the status of all pending litigations and claims against the Company. Based on the
judgment and the advice of the legal advisors for the estimated financial outcome, appropriate disclosure
or provision is made. The actual outcome of these litigations and claims can have an effect on the carrying
amounts of the liabilities recognized at the statement of financial position date.

When recognizing revenue in relation to the sale of goods to customers, the key performance obligation of
the Company is considered to be the point of delivery of the goods to the customer, as this is deemed to be
the time that the customer obtains control of the promised goods and therefore the benefits of unimpeded
access.

The management of the Company determines the appropriate classification at the time of purchase or
increase in holding and classifies its investments in accordance with IFRS 9 'Financial instruments'.

Following amendments to published approved accounting standards are mandatory for the Company's
accounting periods beginning on or after 01 July 2025:

» Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates'. Rates' — Lack of Exchangeability;
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» [FRS S1 ‘General Requirements for Disclosure of Sustainability-related Financial Information;
» [FRS S2 ‘Climate-related Disclosures;

IFRS S1 'General Requirements for Disclosure of Sustainability-related Financial Information’. IFRS S1 sets
out overall requirements for sustainability-related financial disclosures with the objective to require an
entity to disclose information about its sustainability-related risks and opportunities that is useful to primary
users of general purpose financial reports in making decisions relating to providing resources to the entity.

IFRS S2 'Climate-related Disclosures’. IFRS S2 sets out the requirements for identifying, measuring and
disclosing information about climate-related risks and opportunities that is useful to primary users of general
purpose financial reports in making decisions relating to providing resources to the entity.

The Company meets the specified criteria for Phase | applicability as per the SECP’s order dated 31 December
2024 and this is the Company's first year of compliance. Accordingly, the Company has availed the exception
available forthe first year of application, under which sustainability-related financial disclosures may be issued
within nine months from the close of the financial year. The Company will therefore issue its sustainability-
related financial disclosures separately, within nine months of the year ended 30 June 2026 (i.e., by 31 March
2027), instead of together with these financial statements.

The above-mentioned standards and amendments to approved accounting standard did not have any impact
on the amounts recognized in prior period and are not expected to significantly affect the current or future
periods.

There are amendments to published standards that are mandatory for accounting periods beginning on
or after 01 July 2025 but are considered not to be relevant or do not have any significant impact on the
Company's financial statements and are therefore not detailed in these financial statements.

Following standards, amendments and improvements to accounting standards have been published and are
mandatory for the Company's accounting periods beginning on or after 01 July 2026 or later periods:

IFRS 18 'Presentation and Disclosure in Financial Statements’ (effective for annual periods beginning on or
after 01 January 2027) with a focus on updates to the statement of profit or loss. The objective of IFRS 18
is to set out requirements for the presentation and disclosure of information in general purpose financial
statements to help ensure they provide relevant information that faithfully represents an entity's assets,
liabilities, equity, income and expenses. The key new concepts introduced in IFRS 18 relate to: the structure
of the statement of profit or loss; required disclosures in the financial statements for certain profit or loss
performance measures that are reported outside an entity's financial statements (that is, management-
defined performance measures); and enhanced principles on aggregation and disaggregation which apply to
the primary financial statements and notes in general. IFRS 18 will replace IAS 1; many of the other existing
principles in IAS 1 are retained, with limited changes. IFRS 18 will not impact the recognition or measurement
of items in the financial statements, but it might change what an entity reports as its ‘operating profit or loss'.

Amendments to IFRS 10 ‘Consolidated Financial Statements' and IAS 28 ‘Investments in Associates and Joint
Ventures' (deferred indefinitely) to clarify the treatment of the sale or contribution of assets from an investor
to its associates or joint venture, as follows: require full recognition in the investor's financial statements
of gains and losses arising on the sale or contribution of assets that constitute a business (as defined in
IFRS 3 ‘Business Combinations'); require the partial recognition of gains and losses where the assets do not
constitute a business, i.e. a gain or loss is recognized only to the extent of the unrelated investors' interests
in that associate or joint venture. These requirements apply regardless of the legal form of the transaction,
e.g. whether the sale or contribution of assets occur by an investor transferring shares in a subsidiary that
holds the assets (resulting in loss of control of the subsidiary), or by the direct sale of the assets themselves.
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Amendment to IFRS 7 'Financial Instruments: Disclosures’ and IFRS 9 ‘Financial Instruments’ — Classification
and Measurement of Financial Instruments (effective for annual reporting periods beginning on or after 01
January 2026). These amendments clarify the requirements for the timing of recognition and derecognition
of some financial assets and liabilities, with a new exception for some financial liabilities settled through an
electronic cash transfer system; clarify and add further guidance for assessing whether a financial asset
meets the SPPI criterion; add new disclosures for certain instruments with contractual terms that can change
cash flows; and make updates to the disclosures for equity instruments designated at FVTOCI.

Amendment to IFRS 7 ‘Financial Instruments: Disclosures’ and IFRS 9 ‘Financial Instruments’ — Contracts
Referencing Nature—dependent Electricity (effective for annual reporting periods beginning on or after 01
January 2026). These amendments change the ‘own use' and hedge accounting requirements of IFRS 9 and
include targeted disclosure requirements to IFRS 7.

On 13 November 2025, the International Accounting Standards Board (IASB) issued Translation to a
Hyperinflationary Presentation Currency (effective for annual reporting periods beginning on or after 1
January 2027), which amended IAS 21, The Effects of Changes in Foreign Exchange Rates. The amendments
specify the translation procedures to be applied by an entity whose presentation currency is the currency
of a hyperinflationary economy. The amendments also introduce additional disclosure requirements to
enable users of financial statements to understand the effects of translating financial information into a
hyperinflationary presentation currency.

The International Accounting Standards Board (IASB) has published '‘Annual Improvements to IFRS Accounting
Standards — Volume 11" The amendments are effective for annual reporting periods beginning on or after
01 January 2026. It contains amendments to following standards relevant to the Company, as result of the
IASB's annual improvements project.

-IFRS 7 Financial Instruments: Disclosures and its accompanying Guidance on implementing IFRS 7;
-IFRS 9 Financial Instruments;

-IFRS 10 Consolidated Financial Statements; and

- IAS 7 Statement of Cash flows.

The above standard, amendments and improvements are likely to have no significant impact on the financial
statements.

There are other standards and amendments to published approved accounting standards that are mandatory
for accounting periods beginning on or after 01 July 2026 but are considered not to be relevant or do not
have any significant impact on the Company's financial statements and are therefore not detailed in these
financial statements.

The Company operates a recognized provident fund for all its permanent employees. Equal monthly
contributions are made to the fund both by the Company and the employees at the rate of 8.33 percent of
the basic salary. Obligation for contributions to defined contribution plan is recognized as an expense in the
statement of profit or loss as and when incurred. Employees are eligible under the scheme on completion of
prescribed qualifying period of service.

Grants from the Government are recognized at their fair value where there is a reasonable assurance that the
grant will be received and the Company will comply with all attached conditions.

Government grants relating to costs are deferred and recognized in the profit or loss over the period necessary
to match them with the costs that these are intended to compensate.
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Government grants relating to the purchase of property, plant and equipment are included in non-current
liabilities as deferred income and are credited to profit or loss over the expected lives of the related assets.

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
past events and it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each
reporting date and adjusted to reflect the current best estimate.

Dividend distribution to the Company's shareholders is recognized as a liability in the Company’s financial
statements in the period in which the dividends are declared and other appropriations are recognized in the
period in which these are approved by the Board of Directors.

Provision for current tax is based on the taxable income for the year determined in accordance with the
prevailing law for taxation of income. The charge for current tax is calculated using prevailing tax rates or
tax rates expected to apply to the profit for the vear, if enacted. Except for the tax (final tax) deducted by
subsidiaries, associates or joint arrangements on distribution of dividend to the Company, final taxes levied
under the Income Tax Ordinance, 2001 and any excess over the amount designated as provision for current
tax are charged as levy in the statement of profit or loss. Tax (final tax) deducted by subsidiaries, associates
or joint arrangements on distribution of dividend to the Company is charged as current tax in the statement
of profit or loss. The charge for current tax and levy also includes adjustments, where considered necessary,
to provision for tax and levy made in previous years arising from assessments framed during the year for
such years.

Deferred tax is accounted for using the liability method in respect of all temporary differences arising
from differences between the carrying amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of the taxable profit. Deferred tax liabilities are generally
recognized for all taxable temporary differences and deferred tax assets to the extent that it is probable that
taxable profits will be available against which the deductible temporary differences, unused tax losses and
tax credits can be utilized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse
based on tax rates that have been enacted or substantively enacted by the reporting date. Deferred
tax is charged or credited in the statement of profit or loss, except to the extent that it relates to items
recognized in other comprehensive income or directly in equity. In this case, the tax is also recognized in other
comprehensive income or directly in equity, respectively.

Operating fixed assets are stated at cost less accumulated depreciation and any identified impairment
loss, except freehold land which is stated at revalued amount less any recognized impairment loss. Cost of
operating fixed assets consists of historical cost, borrowing cost pertaining to the erection / construction
period of qualifying assets and directly attributable costs of bringing the assets to working condition.
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Increases in the carrying amount arising on revaluation of freehold land is recognized in other comprehensive
income and accumulated in revaluation surplus in shareholders’ equity. To the extent that increase reverses
a decrease previously recognized in the statement of profit or loss, the increase is first recognized in the
statement of profit or loss. Decrease that reverses previous increase of the asset is first recognized in other
comprehensive income to the extent of the remaining surplus attributable to the asset; all other decreases
are charged to the statement of profit or loss.

Valuations are performed frequently enough to ensure that the fair value of a revalued asset does not differ
materially from its carrying amount.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. All other repair and maintenance costs are
charged to statement of profit or loss during the period in which these are incurred.

Depreciation on operating fixed assets is charged from the month in which an asset is available for use while
no depreciation is charged for the month in which the asset is de-recognized. Depreciation is charged to the
statement of profit or loss applying the reducing balance method so as to write off the cost / depreciable
amount of operating fixed assets over their expected useful lives at the rates mentioned in Note 18.1. The
residual values and useful lives are reviewed by the management, at each financial year-end and adjusted if
impact on depreciation is significant.

An item of property, plant and equipment is de-recognized upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset is included in the
statement of profit or loss in the year the asset is de-recognized.

Capital work-in-progress is stated at cost less impairment loss, if any. All expenditure connected with specific
assets incurred during installation and construction period are carried under capital work-in-progress. These
are transferred to operating fixed assets as and when these are available for use.

Aright-of-use asset is recognized at the commencement date of a lease. The right-of-use asset is measured
at cost less accumulated depreciation and accumulated impairment losses, if any. Cost comprises of the
initial amount of the lease liability, adjusted for, as applicable, any lease payments made at or before the
commencement date net of any lease incentives received and any initial direct costs incurred.

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the
estimated useful life of the asset, whichever is shorter. Where the Company expects to obtain ownership of
the leased asset at the end of the lease term, the depreciation is charged over its estimated useful life. Right-
of-use assets are subject to impairment or adjusted for any re-measurement of lease liabilities.

The Company has elected not to recognize a right-of-use asset and corresponding lease liability for short-
term leases with terms of 12 months or less and leases of low-value assets. Lease payments of these assets
are recognized as expense on straight-line basis over the lease term.
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A'lease liability is recognized at the commencement date of a lease. The lease liability is initially recognized at
the present value of the lease payments to be made over the term of the lease, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily determined, the Company's incremental borrowing
rate. Lease payments comprise of fixed payments less any lease incentives receivable, variable lease
payments that depend on an index or a rate, amounts expected to be paid under residual value guarantees,
exercise price of a purchase option when the exercise of the option is reasonably certain to occur, and any
anticipated termination penalties. The variable lease payments that do not depend on an index or a rate are
expensed in the period in which these are incurred.

Lease liabilities are measured at amortized cost using the effective interest method. The carrying amounts
are re-measured if there is a change in the following: future lease payments arising from a change in an
index or a rate used; residual guarantee; lease term; certainty of a purchase option and termination penalties.
When a lease liability is re-measured, an adjustment is made to the corresponding right-of-use asset, or to
statement of profit or loss if the carrying amount of the right-of-use asset is fully written down.

The Company classifies its financial assets in the following measurement categories:

» thosetobe measured subsequently at fair value (either through other comprehensive income, or through
profit or loss), and
»  those to be measured at amortized cost

The classification depends on the Company's business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. Forinvestments in debt instruments, this will depend on the business model in which
the investment is held. For investments in equity instruments, this will depend on whether the Company
has made an irrevocable election at the time of initial recognition to account for the equity investment at
fair value through other comprehensive income. The Company reclassifies debt investments when and only
when its business model for managing those assets changes.

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their
cash flows are solely payment of principal and interest.

Subsequent measurement of debt instruments depends on the Company's business model for managing the
asset and the cash flow characteristics of the asset. There are three measurement categories into which the
Company classifies its debt instruments:
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Financial assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at amortized cost. Interest income from these
financial assets is included in other income using the effective interest method. Any gain or loss arising
on derecognition is recognised directly in profit or loss and presented in other income / (other expenses)
together with foreign exchange gains and losses. Impairment losses are presented as separate line item in
the statement of profit or loss.

Financial assets that are held for collection of contractual cash flows and for selling the financial assets,
where the assets' cash flows represent solely payments of principal and interest, are measured at FVTOCI.
Movements in the carrying amount are taken through other comprehensive income, except for the recognition
of impairment losses (and reversal of impairment losses), interest income and foreign exchange gains and
losses which are recognised in profit or loss. When the financial asset is derecognised, the cumulative gain
or loss previously recognised in other comprehensive income is reclassified from equity to profit or loss and
recognised in other income / (other expenses). Interest income from these financial assets is included in
other income using the effective interest method. Foreign exchange gains and losses are presented in other
income / (other expenses) and impairment losses are presented as separate line item in the statement of
profit or loss.

Assets that do not meet the criteria for amortised cost or FVTOCI are measured at FVTPL. A gain or loss on
a debt instrument that is subsequently measured at FVTPL is recognised in profit or loss and presented net
within other income / (other expenses) in the period in which it arises.

The Company subsequently measures all equity investments at fair value for financial instruments quoted
in an active market, the fair value corresponds to a market price (level 1). For financial instruments that
are not quoted in an active market, the fair value is determined using valuation techniques including
reference to recent arm'’s length market transactions or transactions involving financial instruments which
are substantially the same (level 2) or fair value is determined using valuation techniques that incorporate
significant inputs not based on observable market data (level 3).

‘Where the Company's management has elected to present fair value gains and losses on equity investments
in other comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit
or loss. Impairment losses (and reversal of impairment losses) on equity investments measured at FVTOCI
are not reported separately from other changes in fair value.

Changes in the fair value of equity investments at fair value through profit or loss are recognized in other
income / (other expenses) in the statement of profit or loss as applicable.

Dividends from such investments continue to be recognised in profit or loss as other income when the
Company's right to receive payments is established.
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Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as
at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest
expense, are recognized in profit or loss. Other financial liabilities are subsequently measured at amortized
cost using the effective interest method. Interest expense and foreign exchange gains and losses are
recognized in statement of profit or loss. Any gain or loss on de-recognition is also included in profit or loss.

The Company recognizes loss allowances for ECLs on:

- Financial assets measured at amortized cost;
- Debt investments measured at FVTOCI; and
- Contract assets.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which
are measured at 12-month ECLs:

- Debt securities that are determined to have low credit risk at the reporting date; and

- Other debt securities and bank balances for which credit risk (i.e., the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months
after the reporting date (or a shorter period if the expected life of the instrument is less than 12 months).

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company's historical experience and informed credit assessment and
including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than
past due for a reasonable period of time. Lifetime ECLs are the ECLs that result from all possible default
events over the expected life of a financial instrument. 12-month ECLs are the portion of ECLs that result
from default events that are possible within the 12 months after the reporting date (or a shorter period if the
expected life of the instrument is less than 12 months). The maximum period considered when estimating
ECLs is the maximum contractual period over which the Company is exposed to credit risk.

The Company has elected to measure loss allowances for trade debts using IFRS 9 simplified approach and
has calculated ECLs based on lifetime ECLs. The Company has established a matrix that is based on the
Company's historical credit loss experience, adjusted for forward-looking factors specific to the debtors and
the economic environment. When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating ECLs, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company's historical experience and
informed credit assessment including forward-looking information.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets.

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering of a financial asset in its entirety or a portion thereof. The Company individually
makes an assessment with respect to the timing and amount of write-off based on whether there is a
reasonable expectation of recovery. The Company expects no significant recovery from the amount written
off. However, financial assets that are written off could still be subject to enforcement activities in order to
comply with the Company's procedures for recovery of amounts due.
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At each reporting date, the Company assesses whether financial assets are credit-impaired. A financial asset
is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash
flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the debtor;

- a breach of contract such as a default;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise;

- itis probable that the debtor will enter bankruptcy or other financial reorganization; or

- the disappearance of an active market for a security because of financial difficulties.

The Company de-recognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all
of the risks and rewards of ownership of the financial asset are transferred, or it neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control over the transferred asset.
Any interest in such de-recognized financial assets that is created or retained by the Company is recognized
as a separate asset or liability.

The Company de-recognizes a financial liability (or a part of financial liability) from its statement of financial
position when the obligation specified in the contract is discharged or cancelled or expired.

An associate is an entity over which the Company has significant influence. Investment in an associate is
accounted for using the equity method of accounting. Under the equity method, the investment is initially
recognized at cost, and the carrying amount is increased or decreased to recognize the Company's share of
profit or loss of the investee after the date of acquisition.

The Company's share of post acquisition profit or loss is recognized in the statement of profit or loss with the
corresponding adjustment to the carrying amount of the investment. When the Company's share of losses in
an associate equals or exceeds its interest in the associate, the Company does not recognize further losses,
unless it has incurred legal or constructive obligations or has made payments on behalf of the associate.

Unrealized gains on transactions between the Company and its associate are eliminated to the extent of the
Company's interest in the associate. Unrealized losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred. Accounting policies of the associate are changed where
necessary to ensure consistency with the policies adopted by the Company.

Investment under the equity method of accounting, the associate is tested for impairment in accordance with
the provisions of IAS 36 'Impairment of Assets'.

Inventories, except for waste materials, are stated at lower of cost and net realizable value. Net realizable
value signifies the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make a sale. Cost is determined as follows:
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Usable stores, spare parts and loose tools are valued principally at weighted average cost, while items
considered obsolete are carried at nil value. ltems-in-transit are stated at invoice amount plus other charges
paid thereon.

Stock of raw materials, except for stock-in-transit, is valued principally at weighted average cost.
Stocks-in-transit are valued at cost comprising invoice value plus other charges paid thereon.

Cost of work-in-process comprises of cost of estimated manufacturing cost including appropriate production
overheads while cost of finished goods comprises of average manufacturing cost including appropriate
production overheads.

Stock of waste materials is stated at net realizable value.

Cash and cash equivalents comprise cash in hand, cash at banks on current, saving and deposit accounts
along with other short term highly liquid instruments that are readily convertible into known amounts of
cash and which are subject to insignificant risk of changes in values.

Financing and borrowings are initially recognized at fair value of the consideration received, net of transaction
costs. These are subsequently measured at amortized cost using the effective interest method. Any difference
between the proceeds (net of transaction costs) and the redemption value is recognized in the statement of
profit or loss over the period of borrowing using the effective interest method. Borrowings are classified as
current liabilities unless the Company has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting period.

Revenue from the sale of goods is recognized at the point in time when the customer obtains control of the
goods, which is generally at the time of delivery.

The Company provides processing services to local customers. These services are sold separately and the
Company's contract with the customer for services constitute a single performance obligation.

Revenue from services is recognized at the point in time, generally at the time of dispatch. There are no terms
giving rise to variable consideration under the Company's contracts with its customers.

Interest income is recognized as interest accrues using the effective interest method. This is a method of
calculating the amortized cost of a financial asset and allocating the interest income over the relevant period
using the effective interest rate, which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to the net carrying amount of the financial asset.
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Revenue is recognized when rent is accrued.

Dividend on investments is recognized when right to receive the dividend is established.

Other revenue is recognized when it is received or when the right to receive payment is established.

Contract assets arise when the Company performs its performance obligations by transferring goods to a
customer before the customer pays its consideration or before payment is due. Contract assets are treated
as financial assets for impairment purposes.

Right of return assets represents the right to recover inventory sold to customers and is based on an estimate
of customers who may exercise their right to return the goods and claim a refund. Such rights are measured
at the value at which the inventory was previously carried prior to sale, less expected recovery costs and any
impairment.

Contract liability is the obligation of the Company to transfer goods to a customer for which the Company has
received consideration from the customer. If a customer pays consideration before the Company transfers
goods, a contract liability is recognized when the payment is received. Contract liabilities are recognized as
revenue when the Company accomplishes its performance obligations under the contract.

Refund liabilities are recognized where the Company receives consideration from a customer and expects
to refund some, or all, of that consideration to the customer. A refund liability is measured at the amount of
consideration received or receivable for which the Company does not expect to be entitled and is updated at
the end of each reporting period for changes in circumstances. Historical data is used across product lines to
estimate such returns at the time of sale based on an expected value methodology.

Trade receivables are initially recognized at fair value and subsequently measured at amortized cost using
the effective interest method, less any allowance for expected credit losses.

Other receivables are recognized at amortized cost, less any allowance for expected credit losses.

Liabilities for trade and other amounts payable are initially recognized at fair value, which is normally the
transaction cost. These are subsequently measured at amortized cost using the effective interest method.

Derivatives are initially recognized at fair value. Any directly attributable transaction costs are recognized in
the statement of profit or loss as incurred. These are subsequently remeasured at fair value on regular basis
and at each reporting date as a minimum, with all their gains and losses, realized and unrealized, recognized
in the statement of profit or loss.
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General and specific borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use, are added to the cost of those assets, until such time as the assets are substantially ready for
their intended use or sale. All other borrowing costs are recognized in statement of profit or loss in the period
in which these are incurred.

Ordinary shares are classified as share capital. Incremental costs directly attributable to the issue of new
shares are shown in equity as a deduction, net of tax.

Assets that have an indefinite useful life are not subject to depreciation and are tested annually for
impairment. Assets that are subject to depreciation are reviewed for impairment at each statement of
financial position date or whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognized for the amount for which assets carrying amount
exceeds its recoverable amount. Recoverable amount is the higher of an asset's fair value less costs to sell
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units). Non-financial assets that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date. Reversals of the
impairment losses are restricted to the extent that the asset's carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortization, if impairment losses had not
been recognized. An impairment loss or reversal of impairment loss is recognized in the statement of profit
or loss.

Segment reporting is based on the operating (business) segments of the Company. An operating segment is
a component of the Company that engages in business activities from which it may earn revenues and incur
expenses, including revenues and expenses that relate to the transactions with any of the Company’s other
components. An operating segment's operating results are reviewed regularly by the Chief Executive Officer
to make decisions about resources to be allocated to the segment and assess its performance, and for which
discrete financial information is available.

Segment results that are reported to the Chief Executive Officer include items directly attributable to a
segment as well as those that can be allocated on a reasonable basis. Those income, expenses, assets,
liabilities and other balances which cannot be allocated to a particular segment on a reasonable basis are
reported as unallocated.

The Company's reportable business segments comprise of Spinning (Producing different quality of yarn using
natural and artificial fibers) and Fabric (Buying yarn, fabric and selling after conversion and manufacturing of
home textile articles).

Transactions among the business segments are recorded at arm’s length prices using admissible valuation
method. Inter segment sales and purchases are eliminated from the total.

The Company presents Earnings Per Share (EPS) data for its ordinary shares. EPS is calculated by dividing
the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of
ordinary shares outstanding during the year.
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Contingent assets are disclosed when the Company has a possible asset that arises from past events
and whose existence will only be confirmed by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company. Contingent assets are not recognized until their
realization becomes certain.

Contingent liability is disclosed when the Company has a possible obligation as a result of past events
whose existence will only be confirmed by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Company. Contingent liabilities are not recognized, only disclosed,
unless the possibility of a future outflow of resources is considered remote. In the event that the outflow of
resources associated with a contingent liability is assessed as probable, and if the size of the outflow can be
reliably estimated, a provision is recognized in the financial statements.

Non-current assets (or disposal groups) are classified as assets held for sale when their carrying amount is to
be recovered principally through a sale transaction and a sale is considered highly probable. They are stated
at the lower of carrying amount and fair value less costs to sell.

Under the ljarah contracts, the Company obtains usufruct of an asset for an agreed period and consideration.
The Company accounts for its ljarah contracts in accordance with the requirements of IFAS 2 ‘ljarah’.
Accordingly, the Company as a Mustaj'ir (lessee) in the ljarah contract recognizes the Ujrah (lease) payments
as an expense in the statement of profit or loss on straight line basis over the ljarah term.

Items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (the functional currency). The financial statements
are presented in Pak Rupees, which is the Company's functional and presentation currency.

All monetary assets and liabilities in foreign currencies are translated into Pak Rupees at exchange rates
prevailing at the reporting date. Transactions in foreign currencies are translated into Pak Rupees at
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year end exchange rates of monetary
assets and liabilities denominated in foreign currencies are charged or credited to statement of profit or loss.
Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are
translated into Pak Rupees at exchange rates prevailing at the date of transaction. Non-monetary assets
and liabilities denominated in foreign currency that are stated at fair value are translated into Pak Rupees at
exchange rates prevailing at the date when fair values are determined.

Financial assets and financial liabilities are set off and the net amount is reported in the financial statements
when there is a legal enforceable right to set off and the Company intends either to settle on a net basis or to
realize the assets and to settle the liabilities simultaneously.



J

.K. Spinning Mills Limited

For the Year ended 30 June 2026

2025 2025
26 424 155 E)&:[Sjll’]nar\/ shares of Rs. 10 each fully paid in 264,241
45947600 Ordinary shares of Rupees 10 each issued 459,476

to shareholders of J.K. Fibre Mills Limited

and Abid Faig Textile Mills Limited under the

scheme of merger

Ordinary shares of Rs. 10 each issued as fully 299,458

29,965,747 paid bonus shares

102,317,502 1,023,175

The share capital of the Company consists only of fully paid ordinary shares with a nominal value of Rupees 10
per share. All shares are equally eligible to receive dividends and the repayment of the capital and represent
one vote at shareholders' meetings of the Company.

2025

Balance as on 01 July 597,419
Add: Surplus on revaluation of freehold land 34,373
Surplus related to freehold land disposed of during the year -
Balance as on 30 June 631,792
Merger reserve 289,636
Premium on issue of right shares 60,904

350,540

This reserve can be utilized by the Company only for the purposes specified in section 81 of the Companies
Act, 2017.

From banking companies / financial institutions - secured

Long term loans 3,210,491
Diminishing musharakah 679,403
3,889,894

Less: Current portion shown under current liabilities
Long term loans 571816
Diminishing musharakah 174,815
746,631
3,143,263
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2025
Total lease liabilities 36,493
Current portion shown under current liabilities (13,433)
23,060
Balance as on 01 July 47839
Interest accrued on lease liabilities 7,460
55,299
Less: Payments made during the year (18806)
Balance as on 30 June 36,493

This relates to a vehicle acquired under finance lease agreement from The Bank of Punjab (BOP). The implicit
interest rates used to arrive at the present value of minimum lease payments are 1 year KIBOR + 1.25% per
annum. Taxes, repairs and insurance costs are to be borne by the Company. This is secured against the leased
assets and personal guarantee of three directors of the Company.

Not later than one year 17,838
Later than one year but not later than two years 17,838
Later than two years but not later than five years 7431

43,107
Less: Future finance cost (6,614)
Present value of lease liabilities 36,493

The deferred income tax liability / (asset) originated due to timing differences relating to:

Accelerated tax depreciation 1,542,335
Right-of-use assets 18,440

1,560,775
Lease liabilities 14,232
Allowance for expected credit losses 2,416
Provision for doubtful other receivables 964
Provision for doubtful sales tax refundable 42,586
Provision for doubtful advances to suppliers / service providers -
Available unused tax loss - unabsorbed tax depreciation 750,982
Minimum tax carry forward 749,595

1,560,775

Deferred income tax liability

64
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Accelerated tax depreciation

Right-of-use assets

Lease liabilities

Allowance for expected credit losses

Provision for doubtful other receivables

Provision for doubtful sales tax refundable

Provision for doubtful advances to suppliers / service providers
Available unused tax loss - unabsorbed tax depreciation
Minimum tax carry forward:

Available
Movement in deferred income tax not recognized
Deferred income tax recognized

2025
Recognized
Balance as |in statement| Balance as on
on 01 July | of profit or 30 June
loss

----- (RUPEES IN THOUSAND)----

Accelerated tax depreciation 1496477 45,858 1,542,335
Right-of-use assets 23050 (4,610) 18,440
Lease liabilities (18657) 4,425 (14,232)
Allowance for expected credit losses (1,074) (1,342) (2,416)
Provision for doubtful other receivables - (964) (964)
Unrealized loss on FVTPL investments (1,605) 1,605 -
Provision for doubtful sales tax refundable (L2580) - (42,586)
Available unused tax loss - unabsorbed tax depreciation (1032984) 282,002 (750,982)

Minimum tax carry forward:

Available (438223) (342,978) (781,201)
Movement in deferred income tax not recognized 15602 16,004 31,606
Deferred income tax recognized (L22621) (326,974) (749,595)

Deferred tax asset has been recognised to the extent that the realisation of related tax benefits is probable
from future taxable profits. Details of unabsorbed tax depreciation and minimum tax carry forward are as
follows:
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2025
2024 806,255 Infinite
2023 1,783,339 Infinite
2,589,594
2025
2025 375,277 2028
2024 210,701 2027
2023 195,223 2026
781,201
2025
Balance as on 01 July 367,952
Amortized during the year (115,743)
252,209
Current portion shown under current liabilities (97.640)
154,569

D66 |
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The State Bank of Pakistan (SBP), through its Circular No. 01 of 2020 dated 17 March 2020 introduced a
Temporary Economic Refinance Facility (TERF) for setting of new industrial units. One of the key feature of
the refinance facilities is that borrowers can obtain loans at mark-up rates that are below normal lending
rates. As per International Accounting Standard (IAS) 20 ‘Accounting for Government Grants and Disclosure
of Government Assistance’, the benefit of Government loan at the below market rate of interest is treated
as a Government Grant. The Company has obtained these loans as disclosed in Note 7.1 to the financial
statements. In accordance with IFRS 9 ‘Financial Instruments’, loans obtained under the refinance facilities
have been initially recognized at fair value which is the present value of loan proceeds received, discounted
using prevailing market rates of interest for similar instruments. Hence, the benefit of the below-market rate
of interest has been measured as the difference between the initial carrying value of the loan determined in
accordance with IFRS 9 and the proceeds received. This benefit is accounted for and presented as deferred
grant in accordance with IAS 20. The grant is being amortized in the statement of profit or loss, in line with the
recognition of interest expense the grant is compensating. There are no unfulfilled conditions or contingencies
attached to this grant.
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2025
Creditors 1,301,236
Accrued liabilities 761,492
Sindh infrastructure cess payable 580,226
Retention money payable 1143
Income tax deducted at source 3,102
Sales tax payable 49,331
Fair value of forward exchange contracts 64,332
Workers' profit participation fund 59,644
Workers' welfare fund 215978
Payable to banks under bill discounting arrangement 260,900
Other payables 111,820

3,409,204

These include Rupees 0.035 million (2025: Rupees 0.072 million) due to J.K. Tech (Private) Limited, a related
party.

This represents provision for infrastructure cess imposed by the Province of Sindh through Sindh Finance
Act, 1994 and its subsequent versions including the final version i.e. Sindh Development and Maintenance
of Infrastructure Cess Act, 2017. The Company filed writ petition in Sindh High Court, Karachi whereby stay
was granted and directions were given to provide bank guarantees in favour of Director Excise and Taxation,
Karachi. Sindh High Court, Karachi passed order dated 04 June 2021 against the Company and directed that
bank guarantees should be encashed. Being aggrieved by the order, the Company along with others filed
petitions for leave to appeal before Supreme Court of Pakistan against the Sindh High Court's judgment in
relation to Sindh infrastructure development cess. On 01 September 2021, after hearing the petitioners,
Supreme Court of Pakistan dictated the order in open court granting leave to appeal to the petitioners and
restraining Sindh Government from encashing the bank guarantees furnished in pursuance of the interim
orders passed by Sindh High Court, Karachi. Supreme Court of Pakistan also directed to release the future
consignments subject to furnishing of bank guarantees for the disputed amount.

Balance as on 01 July 77,898
Interest for the year 13,401
Provision for the year 59,644

150,943
Payments made during the year (91,299)
Balance as on 30 June 59,644

The Company retains workers' profit participation fund for its business operations till the date of allocation to
workers. Interest is paid at prescribed rate under the Companies Profits (Workers Participation) Act, 1968 on
funds utilized by the Company till the date of allocation to workers.

Balance as on 01 July 192,404
Provision for the year 23574
Balance as on 30 June 215978

These represent unsecured contract liabilities of the Company towards various parties. The amount of Rupees
328.503 million included in contract liabilities at 30 June 2025 has been recognised as revenue (Note 33) during
the year (2025: Rupees 416.377 million).
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2025
Long term financing 72,716
Short term borrowings 116,796
189,512
Export refinances 3,831,000
Other short term finances 5,972,222
9,803,222

The rates of mark up range from 4.50% to 9.00% (2025: 8.00% to 20.50%) per annum during the year on the
balance outstanding.

The rates of mark up range from 3.25% to 13.10% (2025: 5.00% to 22.73%) per annum during the year on the
balance outstanding.

These finances are obtained from banking companies under mark-up arrangements on quarterly basis and are
secured against joint pari passu hypothecation charge on present and future current assets, pledge of stock
of cotton, yarn and polyester with specific margin, lien over import / export documents, letter of indemnity
and personal guarantee of three directors of the Company. The sanctioned credit facilities are Rupees 28,210
million (2025: Rupees 26,299 million).

Current portion of long term financing 746,631
Current portion of lease liabilities 13,433
Current portion of deferred income - Government grant 97,640
857,704

Provision for taxation 271,279
Levy payable 457,960
729,239

Advance tax and prepaid levy - adjusted (707,531)
21,708

‘68
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The Company has filed an appeal on 30 April 2020 before the Appellate Tribunal Inland Revenue against the
tax demand created by Assistant Commissioner Inland Revenue amounting to Rupees 31.659 million vide
assessment order dated 10 August 2018, relating to tax year 2016. The appeal is pending for adjudication.

The Company has filed an appeal before the Appellate Tribunal Inland Revenue on 30 June 2021 against
the re-assessment made by Additional Commissioner Inland Revenue, regarding the Company's
apportionment of expenses, disallowing certain expenses and creating tax demand of Rupees 178.887
million for the tax year 2015 vide order dated 07 January 2019. The appeal is pending for adjudication.
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The Company filed writ petition on 25 January 2022 in Lahore High Court, Lahore to avail the relief of
tax credit under section 65-B of the Income Tax, Ordinance, 2001. In response to which, Lahore High
Court, Lahore allowed the Company to file return of income tax by taking the effect of section 65-B of the
Ordinance. Moreover the income tax department was advised by Lahore High Court, Lahore to complete
the process of determination regarding entitlement of tax credit under section 65-B of the Ordinance. By
getting this interim relief, the Company filed its revised income tax return on 27 January 2022 by taking
the effect of tax credit under section 65-B of the Ordinance amounting to Rupees 79.011 million. However
the outcome of the petition is pending.

Deputy Commissioner Inland Revenue passed Order-in-Original No. 60/2016 dated 11 April 2016 for the
recovery of Rupees 7.904 million along with default surcharge and penalty. The Company filed appeal
before Commissioner Inland Revenue, Appeals who passed Order in Appeal No. 465/2016 dated 12 July
2016 and reduced amount to the extent of Rupees 3.107 million. Being aggrieved with the decision,
the Company filed before Appellate Tribunal Inland Revenue on 16 January 2017 which is pending for
adjudication.

Audit Officer Inland Revenue passed Order-in-Original No. 69/2019 dated 27 June 2019 for the recovery
of inadmissible input tax along with default surcharge. The Company filed appeal before Commissioner
Inland Revenue, Appeals who remanded back the case to Audit Officer Inland Revenue vide Order in
Appeal No. 397/2019 dated 18 September 2019. Being aggrieved with the decision, the Company filed
appeal before Appellate Tribunal Inland Revenue against the total amount of Rupees 9.680 million on 28
October 2019 which is pending for adjudication.

Assistant Commissioner Inland Revenue passed Order-in-Original No. 30/2020 dated 05 March 2020 for
the recovery of sales tax against packing material of Rupees 2.935 million along with default surcharge
and penalty. The Company filed appeal before Commissioner Inland Revenue, Appeals who passed Order
in Appeal No. 149/21 dated 24 March 2021 and rejected the appeal. Being aggrieved with the decision,
the Company filed appeal before Appellate Tribunal Inland Revenue on 20 April 2021 which is pending for
adjudication.

Deputy Commissioner Inland Revenue passed Order-in-Original No. 66/2020 dated 12 October 2020 for
the recovery of post refund audit for the period 2014-2015 of Rupees 1.704 million recoverable along with
default surcharge and penalty. The Company filed appeal before Commissioner Inland Revenue, Appeals
who passed Order in Appeal No. 213/ST dated 10 February 2021 and rejected the appeal. Being aggrieved
with the decision, the Company filed appeal before Appellate Tribunal Inland Revenue on 25 March 2021
which is pending for adjudication.

Additional Commissioner Inland Revenue amended the assessment for tax year 2024, vide assessment
order dated 24 June 2026, by amending the Company's apportionment of expenses and created a tax
demand of Rupees 227.826 million. Being aggrieved with the order, the Company preferred an appeal
before the Commissioner Inland Revenue, Appeals on 22 July 2026, after the reporting date, which is
pending for adjudication.

Deputy Commissioner Inland Revenue under section 161/205 of the Income Tax Ordinance, 2001 created
a tax demand of Rupees 12.153 million for tax year 2020, vide assessment order dated 16 September
2025. Being aggrieved with the order, the Company filed appeal before Commissioner Inland Revenue,
Appeals on 16 October 2025 which is pending for adjudication.

Deputy Commissioner Inland Revenue passed Order-in-Original No. 05/2025-26 dated 08 September
2025 for the recovery of Rupees 26.057 million along with default surcharge and penalty regarding several
non compliance of Sales Tax Act, 1990 including inadmissible input tax adjustment for the tax periods
from July 2019 to March 2021. The Company filed appeal before Commissioner Inland Revenue, Appeals
against the impugned order, on 31 August 2025 which is pending for adjudication.

Deputy Commissioner Inland Revenue passed Order-in-Original No. 20/2025-26 dated 02 April 2026 for
the recovery of Rupees 1.053 million along with default surcharge and penalty regarding several non
compliance of Sales Tax Act, 1990 including inadmissible input tax adjustment for the tax periods from
July 2024 to June 2025. The Company filed appeal before Commissioner Inland Revenue, Appeals against
the order, which pending for adjudication.
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Messrs Sitara Fabrics (Private) Limited (SFPL) lodged a case in Civil Court, Faisalabad on 10 April 2023
against the Company claiming payment of processing services provided by SFPL amounting to Rupees
15.511 million. The case is pending with the Court for adjudication.

The management, based on the opinion of its tax consultants and lawyers, believes that there is a
reasonable probability that these matters will be decided in favor of the Company. Pending the outcome
of the matters, no provision has been made in these financial statements.

Guarantees of Rupees 482.463 million (2025: Rupees 482.463 million) are given by the banks of the
Company to Sui Northern Gas Pipelines Limited and Faisalabad Electric Supply Company Limited against
gas connections and electricity connection.

Post dated cheques of Rupees 6,082.881 million (2025: Rupees 6,239.813 million) have been issued
to custom authorities in respect of duties on imported materials availed on the basis of consumption
and export plans and to First Habib Modaraba against loan and mark-up on diminishing musharkah. If
documents of exports / rentals are not provided / paid on due dates, issued cheques shall be encashable.

Letters of credit for capital expenditure are of Rupees 465.390 million (2025: Rupees 160.999 million).

Letters of credit other than for capital expenditure are of Rupees 798.393 million (2025: Rupees 2,127.536
million).
Outstanding foreign currency forward contracts are of Rupees 14,317.072 million (2025: Rupees 6,167.675
million).

Commitments arising from short term lease to be recognised on a straight line basis as expense under
the practical expedient applied by the Company with respect to IFRS 16 are of Rupees 3 miilion (30 June
2025: Rupees 2.880 million).

2025
Operating fixed assets 10,745,841
Capital work-in-progress 995,396
11,741,237

)
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Value of freehold land of the Company has been determined by an independent valuer, M Y K Associates
(Private) Limited on 22 October 2024 applying fair market value. Had there been no revaluation, the value
of freehold land would have been lower by Rupees 551.378 million (2025: Rupees 551.378 million). The book
value of freehold land on cost basis is Rupees 508.333 million (2025: Rupees 387.329 million).

Forced sale value of freehold land as per last revaluation carried out during the financial year ended 30 June
2025 was Rupees 782.191 million.

2025
Depreciation charge for the year has been allocated as follows:
Cost of sales 34 973,785
Administrative expenses 36 121,075
1,094,860

Particulars of immovable properties (i.e. land and buildings) in the name of the Company are as follows:

Head office and plants 29 Kilometer, Sheikhupura Road, Faisalabad 789.91 2207182
, Montgomery Bazar, Near Clock Tower, Opposite

Sales Office Habib Bank Limited, Faisalabad 0.05 272

789.96 2207 454
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Suzuki Cultus ABQ-825 1,808 1,220 588 677 gg Company Naeem Tahir, Company employee,
Policy Faisalabad
Honda City ATE-758 2,930 1,942 988 1162 174 Company Syed Muzammil Hussain Zaidi
Policy Company employee, Faisalabad
Suzuki Cultus ACL-842 1,808 1234 574 677 103 Company Imran Iqbal, Company employee,
Policy Faisalabad
Suzuki Cultus ABY-919 1,808 1198 610 677 g7 Company  Muhammad Imran, Company
Policy employee, Faisalabad
Suzuki Cultus ABU-492 1,808 1,153 655 677 22 Company  Moazzam Bashir, Company
Policy employee, Faisalabad
Suzuki Cultus AJN-307 2274 1,301 973 119 223 Company  Shahzad Safdar, Company
Policy employee, Faisalabad
Suzuki Wagon R ABG-139 1,640 1,086 554 537 (17) Company Muhammad Awais, Company
Policy employee, Faisalabad
Suzuki Wagon R ABK-624 1,640 1,086 554 537 (17) Company Muzammil Hussain, Company
Policy employee, Faisalabad
. Company Miss Azra Khan, Company
Suzuki Alto ABM-205 1,657 1,066 591 535 (56) . .
Policy employee, Faisalabad
Suzuki Wagon R AAG-952 1,605 1,013 592 526 (66) ComPany Irfan Sakhi, Company employee,
Policy Faisalabad
Hyundai Tucson AFY-572 5211 2631 2580 3595 1015 ComPany Syed Hussain Shahid Mansoor, Ex-
Policy Company employee, Faisalabad
Toyota Prius ADB-872 4,403 1226 3179 1443 (1,736) g;ur;ance Iftikhar Ahmad, Faisalabad
Haval H6 1.5 Hev ATN-572 12,139 1993 10146 10676 530 Company Syed Hussain Shahid Mansoor, Ex-
Policy Company employee, Faisalabad
Honda City Car I-Vtec Aspire 2,830 1,978 852 1628 776 Company Zafar Igbal, Company employee,
Policy Faisalabad
Suzuki Wagon R VXR 1,640 1136 504 537 33 tompany shamshad Hussain, Company
Policy employee, Faisalabad
45,201 21,261 23940 25,080 1,140
3,741 2,569 1172 1,500 328
48942 23,830 25112 26,580 1,468
Balance at 30 June 2024 14,843 148806 4,097 92,644 260,390
Additions during the vear 30,648 44830 1,199,268 260,210 131,084 1,666,040
Transferred to operating fixed assets (18482)  (133960)  (325624)  (264307) (188661)  (931,034)
27,009 59676 873644 - 35,067 995,396
Additions during the year
Transferred to operating fixed assets during the year
4'//7



J.K. Spinning Mills Limited

For the Year ended 30 June 2026

2025

\ehicle 59,102
Depreciation charge during the year (11,820)

47,282
There is no impairment against right-of-use asset.
450 (2025: 450) fully paid ordinary shares of Rupees
10 each 5
Less: Accumulated impairment (5)

Accumulated impairment -

Cumulative unrecognized share of loss after taxation is Rupees 2.881 million (2025: Rupees 2.877 million).
The results of the equity accounted associate are based on un-audited financial statements for the year
ended 30 June 2026.

Current assets 696
Non-current assets 3,713
Total assets 4,409
Current liabilities (100)
Non-current liabilities (13,888)
Total liabilities (13,988)
Net assets (9,579)
As at 01 July (9,559)
Loss after taxation (20)
As at 30 June (9,579)
Revenue 2,880
Loss for the year (20)
Total comprehensive loss (20)

The Company holds 30% (2025: 30%) shares in J.K. Tech (Private) Limited (JKTPL), a limited liability company
incorporated in Pakistan and holding its principal place of business at 29 Kilometer Sheikhupura Road,
Faisalabad. The principal activity of JKTPL is generation and supply of electricity. This is a strategic investment
of the Company for vertical integration. The Company has provided for the investment in full in previous
years as JKTPL has negative equity at year end.

There was no contingent liabilities relating to the Company's interest in JKTPL.

iz
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2025
Security deposits against utilities services 209,391
Stores 234,548
Spare parts 123,860
Loose tools 746
359,154

These include store in transit of Rupees 75.341 million (2025: Rupees 30.032 million).

Stores, spare parts and loose tools include items which may result in fixed capital expenditure but are not
distinguishable.

2025
Raw materials 5,593,032
Work-in-process 1,260,764
Finished goods 4,114,710
Waste 138,754
11,107,260

These include stock in transit of Rupees 308.452 million (2025: Rupees 915.422 million).

These include stock of Rupees 1,425.505 million (2025: Rupees 1,298.170 million) sent to outside parties for
conversion.

This includes stock of Rupees 347.236 million (2025: Rupees 339.301 million) sent to outside parties for
processing.

These include stock in transit of Rupees 1,014.456 million (2025: Rupees 830.739 million).
Stock-in-trade of Rupees 49.963 million (2025: Rupees 27.496 million) is being carried at net realizable value.

The aggregate amount of Rupees 26.817 million (2025: Rupees 13.020 million) has been charged to cost of
sales, being the cost of inventory written down during the year.



J.K. Spinning Mills Limited

For the Year ended 30 June 2026

2025
Secured 1,723,191
Unsecured 3,570,166
5,293,357
Allowance for expected credit losses (6,194)
5,287,163
Trade debts in respect of foreign and local jurisdictions are given hereunder:
Australia 6,331
Belgium 135,731
Brazil 47816
Bulgaria 31,666
Canada 31,905
Finland -
France 171,105
Germany 27,784
Great Britain 634,689
Greece 2,760
Hong Kong 1,485
Italy 113,301
Lithuania 25,032
Mexico 52,179
Netherlands 15,039
Portugal 19,433
Romania 35,364
Spain 62,852
Thailand 35,597
United States of America 269,122
Pakistan 3,570,166
5,293,357

Revenue from the sale of goods is recognized at the time of delivery, while payment is generally due within
10 to 75 days from delivery in case of local sales and 30 to 120 days in case of export sales.

As at 01 July 2,755
Add: Recognized during the year 3,439
As at 30 June 6,194

‘76
A\

As at 30 June 2026, trade debts aggregating to Rupees 4,365,020 million (2025: Rupees 5,293.357 million) are
not impaired. These relate to a number of independent customers from whom there is no recent history of
default. The ageing analysis of these trade debts is as follows:
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2025
Not yet due 5,114,236
Upto 1 month 150,795
1to 6 months 2,717
More than 6 months 25,609

5,293,357

Trade debts include Rupees 217.877 million (2025: Rupees 260.900 million) provided to banks under bill
discounting arrangements with full recourse (Note 11).

Against expenses

- Executives 12,906
- Other employees 16,043
Employees against salary 18
Advances to suppliers / service providers 123,957
Letters of credit 16,391

169,315

Advances to suppliers / service providers -
Provision for doubtful advances to suppliers / service providers -

169,315

These represent interest free loans given to Company’s employees for general purposes and are secured
against balance to the credit of employees in the Provident Fund Trust. These are recoverable in monthly
installments based on approval at the time of advances given.

As at 01 July -
Add: Provision for the year -
As at 30 June -
Deposits 36,191
Prepayment -

36,191
Export rebate and claims 67,509
Fair value of forward exchange contracts -
Other receivables 11,681
Profit on saving accounts 3

79,193



J.K. Spinning Mills Limited

For the Year ended 30 June 2026

2025
Other receivables 2,471
Less: Provision for doubtful other receivables (2,471)
79193
As at 01 July -
Add: Provision for the year 2471
As at 30 June 2,471
Sales tax and federal excise duty refundable 1,872,371
Less: Provision for doubtful sales tax and federal excise duty refundable 109,195
1,763,176
Advance tax and prepaid levy -
Provision for taxation -
Levy payable -
Equity investments - quoted 9,495
Mutual funds 1,950
Debt instruments - term deposit receipts 637857
649,302
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2025
Carrying  Fairvalue Market
value adjustment value

D.G. Khan Cement Company Limited
Nil (2025: 10 000) fully paid ordinary shares of
Rupees 10 each 903 753 1,656

National Refinery Limited
1000 (2025: 1 000) fully paid ordinary shares of
Rupees 10 each 265 (22) 243

Habib Bank Limited

13200 (2025: 13 200) fully paid ordinary shares
of Rupees 10 each 1637 728 2,365

The Searle Company Limited
54 374 (2025: 47 282) fully paid ordinary shares
of Rupees 10 each 2,701 1,446 4147

International Steels Limited
5000 (2025: 5 000) fully paid ordinary shares of
Rupees 10 each 423 41 JAIA

Dost Steels Limited
75 000 (2025: 75 000) fully paid ordinary shares
of Rupees 10 each 433 187 620

6,362 3133 9,495

NBP Financial Sector Income Fund

Nil (2025: 176 396) units held 1,880 4 1,884

NBP Islamic Daily Dividend Fund

Nil (2025: 2 320) units held 23 - 23

NBP Money Market Fund

Nil (2025: 2 072) units held 21 - 21

NBP Islamic Money Market Fund

Nil (2025: 63) units held 1 - 1

Meezan Cash Fund

Nil (2025: 327) units held 17 - 17

Meezan Daily Income Fund

Nil (2025: 82) units held 4 - 4
1,946 4 1,950

The fair value of funds were based on the Net Asset Value (NAV) being the bid price at reporting date as quoted by the respective
asset management companies.
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2025
At amortized cost 616,000
Add: Accrued interest 21,857
637,857

These represent Term Deposit Receipts (TDRs) with banking companies having maturity period of 1 year and
carry profit at the rate of 7.00% to 12.30% per annum (2025: 7.00% to 17.50%).

On current accounts

Local currency 283,768
Foreign currency 159,136
On saving accounts 10,175
453,079

19,800

472879

These represent US$ 432,943 (2025: US$ 561,127).

Rate of profit on saving accounts was ranging from 0.13% to 2.76% (2025: 0.13% to 10.10%) per annum.

During the year, the Company finalized the disposal of its freehold land and building situated at Dost Street,
Magbool Road, Faisalabad, which was previously classified as a 'non-current asset held for sale’. The asset
was sold for a total consideration of Rupees 87.344 million, resulting in a gain on disposal of Rupees 0.112
million, which has been recognized in the statement of profit or loss under ‘Other Income’ (Note 38).

Revenue from contracts with customers:

-Export sales 23,607,676
-Local sales 18,989,306
-Processing income 181,996
42,778978
Export rebate 58,869
42,837,847
Sales 22,407,381
Sales tax (3,418,075)
18,989,306

‘80
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Local sales includes waste sales amounting to Rupees 314.567 million (2025: Rupees 1,056.960 million).

Processing income is net of sales tax amounting to Rupees 20.511 million (2025: Rupees 32.759 million).

2025
Raw materials consumed 26,109,200
Stores, spare parts and loose tools consumed 1,619,695
Packing materials consumed 724,197
Processing, sizing and conversion charges 3,566,516
Fuel and power 4,007,600
Salaries, wages and other benefits 1,863,738
Repair and maintenance 39,545
Insurance 46,670
Depreciation on property, plant and equipment 973,785
Other factory overheads 19,652
38,970,598
Work-in-process
Opening stock 1,105,335
Closing stock (1,260,764)
(155,429)
Cost of goods manufactured 38,815,169
Finished goods
Opening stock 3,627,585
Closing stock (4,253,464)
(625,879)
38,185,290
Opening stock 5,941,099
Add: Purchased during the year 25,761,133
31,702,232
Closing stock (5,593,032)
26,109,200

Salaries, wages and other benefits include provident fund contribution of Rupees 62.230 million (2025: Rupees
60.851 million) by the Company.

These include Rupees 3 million (2025: Rupees 2.880 million) related to short term lease in respect of rental
expenses to J.K. Tech (Private) Limited, a related party.



J.K. Spinning Mills Limited

For the Year ended 30 June 2026

2025
Salaries and other benefits 51,999
Freight and shipment 769,596
Commission to selling agents LLLB24L
Travelling and conveyance 34,312
Export development surcharge 57,475
Insurance 2,588
Miscellaneous 52,601

1,413,195

Salaries and other benefits include provident fund contribution of Rupees 3.188 million (2025: Rupees 2.836
million) by the Company.

Salaries and other benefits 295,953
Travelling and conveyance 19,349
Vehicles' running and maintenance 36213
Rent, rates and taxes 8204
Repair and maintenance 5883
Insurance 12,400
Printing and stationery 306
Advertisement 378
Communication 26,534
Fee and subscription 33418
Entertainment 17,490
Legal and professional 3,480
Auditor's remuneration 4,009
Depreciation on property, plant and equipment 121,075
Depreciation on right-of-use asset 11,820
Other charges 5,820

602,332

Salaries and other benefits include provident fund contribution of Rupees 14.386 million (2025: Rupees 10.547
million) by the Company.

These include ljarah rentals amounting to Rupees Nil (2025: Rupees 7.826 million) of vehicles.

Audit fee 3,200
Half yearly review 200
Certifications required by various regulations 185
Reimbursable expenses 250
Sales tax 174

4,009
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2025

Donations 11,619
Allowance for expected credit losses - net 3,439
Provision for doubtful other receivables 2,471
Workers' profit participation fund 59,644
Workers' welfare fund 23574
Fair value loss on forward exchange contracts 169,621
Provision for doubtful advances to suppliers / service providers -

270,368

The name of donees to whom donation is made in excess of Rupees 1.343 million (2025: Rupees 1.162 million)
are as follows:

The Life Care Foundation Trust 1,200
AlKhidmat Khawateen Trust Pakistan -

None of the directors or their spouses have any interest in the donees.

Dividend income on investments at FVTPL 957
Unrealized gain on remeasurement of investments at FVTPL 3137
Gain on sale of investments at FVTPL 10,302
Profit on saving accounts and TDRs 73578
Net exchange gain 383847
Fair value gain on forward exchange contracts -
471,821

Duty drawback of previous years recovered during the year 79,463
Rental income 2,640
Scrap sales 28,534
Gain on sale of property, plant and equipment 9915
Gain on sale of non-current assets held for sale -
120,552

592,373

Long term financing 365,190
Short term borrowings 1,303,850
Lease liabilities 7,460
Interest on workers' profit participation fund 13,401
Bank charges and commission 110,006
1,799,907
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2025
Levy for the year 377,865
Prior year adjustment (7877)
369,988

Levy represents minimum tax on turnover and other income under relevant provisions of the Income Tax
Ordinance, 2001.

Current tax:

For the year 271,279
Prior year adjustment -
Deferred -

271,279

Taxation for the year represents tax on taxable income under relevant provisions of Income Tax Ordinance,
2001.

Profit before levy and taxation 1,155,128
Applicable tax rate 29%
Tax on accounting profit 334,987
Prior period adjustment (7,877)
Effect of super tax 111,852
Effect of final tax regime income taxed at a lower rate (103)
Effect of capital gain income taxed at a lower rate (1,699)
Effect of rental income taxed at a lower rate (153)
Adjustment of minimum tax brought forward -
Effect of minimum tax 214,723
Effect of expenses / income that are not considered in determining
taxable liability (10,463)
Effect of deferred tax -
641,267
Current tax liability and levy payable as per applicable law
Taxation (271,279)
Levy (369,988)

D84’
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2025
There is no dilutive effect on the basic earnings per share which
is based on:
Profit attributable to ordinary shareholders (Rupees in thousand) 513,861
Weighted average number of ordinary shares (Numbers) 102,317,502
Earnings per share (Rupees) 5.02
2025
1,155,128
Depreciation on property, plant and equipment 1,094,860
Depreciation on right-of-use asset 11,820
Net unrealized exchange loss / (gain) (27,852)
Provision for doubtful advances to suppliers / service providers -
Gain on sale of non-current assets held for sale -
Finance cost 1,799,907
Provision for workers' profit participation fund 59,644
Profit on saving accounts and TDRs (73578)
Fair value gain on forward exchange contracts -
Gain on sale of property, plant and equipment (9,915)
Gain on sale of investments at FVTPL (10,302)
Allowance for expected credit losses - net 3,439
Provision for doubtful other receivables 2,471
Unrealized gain on remeasurement of investments at FVTPL (3,137)
Working capital changes 681,741
4,684,226
(Increase) / decrease in current assets:
- Stores, spare parts and loose tools (34,255)
- Stock-in-trade (433,241)
- Trade debts (972,786)
- Advances (66,136)
- Short term deposits and prepayment 17,468
- Other receivables 90,883
- Sales tax refundable 1,176,976
(221,091)
(Decrease) / increase in current liabilities: 1,000,095
- Trade and other payables (97,263)
- Contract liabilities 902,832
681,741
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2025

Deferred income - Government grant - net (115,743)

Other charges accrued but not paid 361

The aggregate amount charged in the financial statements for remuneration including all benefits to Chief
Executive Officer, directors and executives of the Company is as follows:

2025 2025 2025 2025
Managerial remuneration 18,000 18,000 12,800 118,865
Contribution to provident fund 1,000 1,000 711 5110
Total 19,000 19,000 13511 123975
Number of persons 1 1 1 42

The Chief Executive Officer, directors and certain executives are provided with free use of the Company
maintained vehicles. Certain directors and executives are also provided reimbursement of travelling expenses,
club and other utilities.

No meeting fee was paid to any director of the Company.

Investments out of provident fund have been made in accordance with the provisions of section 218 of the
Companies Act, 2017 and the regulations formulated for this purpose.

2025
Number of employees as at 30 June 2880
Average number of employee during the year 3197
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The related parties comprise the associate, associated companies, other related parties and key management
personnel. The Company in the normal course of business carried out transactions with various related parties.
Detail of transactions with related parties along with basis of relationship, other than those which have been
specifically disclosed elsewhere in these financial statements are as follows:

2025
J.K. Tech (Private) Limited (JKTPL) ~ 30% shareholding in Service charges 2,880
JKTPL Rental income 2,640
Expenses paid on behalf of 424
JKTPL
J.K. Digisol (Private) Limited Common directorship Store purchased and
payment made -
J.K. Spinning Mills Limited - Post employment benefit Contribution made 74,234
Employees’ Provident Fund Trust ~ plan
(Note 47.1)
Chief Executive Officer and Members of Board of Loans repaid 500,000
a Director Directors
Executives Key management .
personnel venicles sold 13,954

Dividend paid -

Detail of compensation to key management personnel comprising of Chief Executive Officer, directors and executives is
disclosed in Note 44.

Following are the related parties with whom the Company had entered into transactions or have arrangements /
agreements in place:

| 2025

J.K. Tech (Private) Limited (JKTPL) Common directorship and

shareholding Yes 30%
J.K. Agriculture Farms (Private) Limited Common directorship No None
Fine Fabrics (Private) Limited Common directorship No None
J.K. Power Limited Common directorship No None
J.K. Digisol (Private) Limited Common directorship Yes None
FNAF Property Venture (Private) Limited Common directorship No None
J.K. Farms Food (SMC-Private) Limited =~ Common directorship No None
Mr. Faiq Jawed Chief Executive Officer Yes -
Mr. Shaiq Jawed Director Yes -
Mrs. Farhat Jehan Director No -
Mrs. Nageen Faiq Director No -
Mrs. Sadaf Aamir Arshad Director No -
Mr. Syed Sohaib Mansoor Naqvi Director No -
Mr. Muhammad Tayyab Zahid Director No -
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2025
100 % plant capacity converted to 20s count based on 3 shifts
per day for 1095 shifts (2025: 1 095 shifts) (Kgs) 64042
Actual production converted to 20s count based on 3
shifts per day for 1 094 shifts (2025: 1 094 shifts) (Kes) 47812
100 % plant capacity converted to 50 picks based on 3 (Sg. Mtr.) 20,986
shifts per day for 1 095 shifts (2025: 1 095 shifts)
Actual production converted to 50 picks based on 3
shifts per day for 1 062 shifts (2025: 1 068 shifts) (Sg. Mtr.) 17,841

The plant capacity of these divisions is indeterminable due to multi product plants involving varying processes

of manufacturing and run length of order lots.

Under utilization of available capacity is mainly due to relocation of some ring frames and producing specialized
yarn during the year. Moreover power shut downs / jerks were also the reason for low production.

Under utilization of available capacity is mainly due to power shutdowns / jerks and articles changing during

the year.
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‘ ‘ 2025 ‘ ‘ 2025 ‘ ‘ 2025 ‘ ‘ 2025
Revenue from contracts
with customers
External 18,636,715 24,201,132 42,837,847
Intersegment 2,047,129 - (2,047,129) -
20,683,844 24,201,132 (2,047,129) 42,837,847
Cost of sales (19,121,106) (21,115,313) 2047129 (38,189,290)
Gross profit 1,562,738 3,085819 = 4,648,557
Distribution cost (82617) (1,330,578) - (1,413,195)
Administrative expenses (399,464) (202,868) (602,332)
(482,081) (1,533,446) - (2,015527)
Profit before taxation and
unallocated income and
expenses 1,080,657 1,552,373 2,633,030
Unallocated income and
expenses:
Other expenses (270,368)
Other income 592,373
Finance cost (1,799,907)
Lewy (369,988)
Taxation (271,279)
Profit after taxation 513861
‘ ‘ 2025 ‘ ‘ 2025 ‘ ‘ 2025
19084474 20,359,766 10,090,107 9885834 29,174,581 30,245,600
Sales tax refundable 2,305,080 1,763,176
Taxation and levy - net 71,702 -
31,551,363 32,008,776
7847158 10,926,468 7.426,051 6,741,763 15273209 17,668,231
Deferred income tax liability 502,735 -
Taxation and levy - net - 21,708
Other unallocated liabilities 154,268 275622
15,930,212 17,965,561
All segment liabilities are allocated to reportable segments other than corporate and tax liabilities.
Yarn / other 17,868,949 47172 17916,121
Fabric - 4,901,082 4,901,082
Made ups - 18,942,919 18,942,919
Processing income - 181,996 181,996
Waste 767,766 127,963 895,729
18,636,715 24,201,132 42,837,847
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The Company's revenue from external customers by geographical locations is detailed below:

2025 2025 2025

Albania - 9,166 9,166
Argentina - - -
Australia - 141,415 141,415
Bangladesh - 40,655 40,655
Belgium - 1,066,564 1,066,564
Brazil - 263,141 263,141
Bulgaria - 84,616 84,616
Canada - 82,699 82,699
Colombia - 66,008 66,008
Cyprus - 29,464 29,464
Ecuador - 221,954 221,954
Estonia - - -
Finland - - -
France - 3,295,065 3,295,065
Germany - 481,414 481,414
Great Britain - 7,019,687 7,019,687
Greece - 103,830 103,830
Italy - 1,589,115 1,589,115
Jamaica - 84,408 84,408
Kazakhstan - 44,117 44,117
Lithuania - 341,404 341,404
Malaysia - 50,226 50,226
Mexico - 427,657 427,657
Netherlands - 829,344 829,344
Norway - - -
Oman - 14,405 14,405
Peru - - -
Poland - 241,497 241,497
Portugal - 236,938 236,938
Romania - 277,030 277,030
Saudi Arabia - 95,811 95,811
Slovakia - 45,084 45,084
Somalia - 22,013 22,013
South Africa - 87,136 87,136
Spain - 2,070,633 2,070,633
Sri Lanka - 55,586 55,586
Suriname - 11,990 11,990
Sweden - 13,494 13,494
Tunisia - 30,793 30,793
Ukraine - 98,749 98,749
United Arab Emirates - 55,804 55,804
United States of - 3978764 3978764
America

Pakistan 18,636,715 534,587 19,171,302
Export rebate - 58,869 58,869

18,636,715 24,201,132 42,837,847
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All non-current assets of the Company as at reporting date are located and operating in Pakistan.

Revenue is recognized at the point in time as per terms and conditions of underlying contracts with customers.

The Company's revenue is earned from a large mix of customers.

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, other
price risk and interest rate risk), credit risk and liquidity risk. The Company's overall risk management program
focuses on the unpredictability of financial markets and seeks to minimize potential adverse effects on the
Company's financial performance. The Company uses derivative financial instruments to hedge certain risk
exposure.

Risk management is carried out by the Company's finance department under policies approved by the Board
of Directors (the Board). The Company's finance department evaluates and hedges financial risks. The Board
provides principles for overall risk management, as well as policies covering specific areas such as currency
risk, other price risk, interest rate risk, credit risk, liquidity risk, use of derivative financial instruments and non-
derivative financial instruments and investment of excess liquidity.

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or
receivables and payables that exist due to transactions in foreign currencies.

The Company is exposed to currency risk arising from various currency exposures, primarily with respect to the
United States Dollar (USD), Euro and Great Britain Pound (GBP). Currently, the Company's foreign exchange risk
exposure is restricted to bank balances and the amounts receivable / payable from / to the foreign entities.
The Company's exposure to currency risk was as follows:

)
A\

2025

Cash at banks - USD 561,127
Trade debts - USD 4,120,312
Trade debts - Euro 899,600
Trade debts - GBP 657,581
Short term borrowings - USD -
Net exposure - USD 4,681,439
Net exposure - Euro 899,600
Net exposure - GBP 657,581
Following significant exchange rates were applied during the year:

Average rate 279.03
Reporting date rate 283.60
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2025
Average rate 300.28
Reporting date rate 332.25
Average rate 359.58
Reporting date rate 388.97

If the functional currency, at reporting date, had weakened / strengthened by 5% against the USD,
Euro and GBP with all other variables held constant, the impact on profit before taxation for the year
would have been Rupees 50.746 million (2025: Rupees 87.582 million) higher / lower mainly as a result
of exchange gains / losses on translation of foreign exchange denominated financial instruments.
Currency risk sensitivity to foreign exchange movements has been calculated on a symmetric basis.
In management's opinion, the sensitivity analysis is unrepresentative of inherent currency risk as the
year end exposure does not reflect the exposure during the year.

Other price risk represents the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices (other than those arising from interest rate risk
or currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instrument traded in the market. At
the year end, the Company is not exposed to commodity price risk.

The table below summarizes the impact of increase / decrease in the Index of Pakistan Stock Exchange
Limited (PSX) and Mutual Funds Association of Pakistan (MUFAP) on the Company's profit before
taxation for the year. The analysis is based on the assumption that the equity index had increased /
decreased by 10% with all other variables held constant and the Company’s equity instruments moved
according to the historical correlation with the index:

2025
PSX 100 / MUFAP (10% increase) 1,064
PSX 100 / MUFAP (10% decrease) (1,064)

This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

The Company's interest rate risk arises from long term financing, lease liabilities, short term borrowings,
bank balances in saving account and term deposit receipts. However the Company has no significant
long term interest bearing assets. Financial instruments at variable rates expose the Company to cash
flow interest rate risk. Financial instruments at fixed rate expose the Company to fair value interest
rate risk.
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At the reporting date, the interest rate profile of the Company's interest bearing financial instruments
was:

2025
Term deposit receipts 616,000
Long term financing 1,304,264
Short term borrowings 3,831,000
Bank balances - saving accounts 10,175
Long term financing 2,585,630
Lease liabilities 36,493
Short term borrowings 5,972,222

The Company does not account for any fixed rate financial assets and liabilities at fair value through
profit or loss. Therefore, a change in interest rate at the reporting date would not affect profit or loss
of the Company.

If interest rates at the year end date, fluctuates by 1% higher / lower with all other variables held
constant, profit before taxation for the year would have been Rupees 43.023 million (2025: Rupees
79.833 million) lower / higher mainly as a result of higher / lower interest expense / income on floating
rate financial instruments. This analysis is prepared assuming the amounts of financial instruments
outstanding at reporting dates were outstanding for the whole year.

'Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The carrying amount of financial assets represents the
maximum credit exposure. The maximum exposure to credit risk at the reporting date was as follows:

2025
Trade debts 5,287,163
Advances 18
Deposits 245582
Other receivables 11,684
Investments 649,302
Bank balances 453,079

6,646,828

C 94
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The credit quality of financial assets that are neither past due norimpaired can be assessed by reference
to external credit ratings (if available) or to historical information about counterparty default rate:

Rating 2025 || 2025
Shortterm | Longterm |  Agency {RUPEES IN THOUSAND)]
Banks
Askari Bank Limited Al+ AA+ PACRA 17,202 85,842
The Bank of Punjab A1+ AAA+ PACRA 35,258 84,394
Standard Chartered Bank (Pakistan) Limited Al+ AAA VIS 47,135 72,267
The Bank of Khyber A1 AA- VIS 2,307
Habib Bank Limited Al+ AAA VIS 60,076
Habib Metropolitan Bank Limited A+ AAA PACRA 36 11,368
National Bank of Pakistan A+ AAA PACRA 25478 25,986
Allied Bank Limited Al+ AAA PACRA 22 20
Meezan Bank Limited Al+ AAA VIS 122,562 51,357
Bank Makramah Limited A2 A- VIS 25 25
Dubai Islamic Bank Pakistan Limited A+ AA VIS 982 28,936
Industrial and Commercial Bank of China P1 A1 Moody's &4L9 449
Banklslami Pakistan Limited A1 AA- PACRA 1,004 3,078
JS Bank Limited Al+ AA PACRA 63,273 110
Bank Alfalah Limited Al+ AAA PACRA 63,647 783
United Bank Limited Al+ AAA VIS 43,806 26,068
MCB Bank Limited Al+ AAA PACRA 13
Al Baraka Bank (Pakistan) Limited A1 AA- VIS -
Samba Bank Limited A1+ AA PACRA 2,094 -
442614 453,079
Rating 2026 || 2025
Short term Long term (RUPEES IN THOUSAND)
Equity investments
D.G. Khan Cement Company Limited A+ AA- PACRA - 1,656
National Refinery Limited A1 AA PACRA 362 243
Habib Bank Limited A1+ AAA VIS 3857 2,365
The Searle Company Limited A1 AA- VIS 5,141 4147
International Steels Limited A1 A+ VIS 450 L6L
Dost Steels Limited Unknown 399 620
10,213 9,495
Mutual funds
NBP Financial Sector Income Fund AHf) PACRA - 1,884
NBP Islamic Daily Dividend Fund AAHS) PACRA - 23
NBP Money Market Fund AA(f) PACRA - 21
NBP Islamic Money Market Fund AA(f) PACRA - 1
Meezan Cash Fund AAHf) VIS - 17
Meezan Daily Income Fund AA-(f) VIS - 4
= 1,950
Term deposit receipts
The Bank of Punjab A1+ AAA PACRA 500,000 350,000
The Bank of Khyber A1 AA- VIS 296,000 266,000
Sub total 796,000 616,000
Grand Total 1,268,827 1,080,524
‘o5
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The Company's exposure to credit risk and allowance for expected credit losses related to trade debts
is disclosed in Note 24.

Due to the Company's long standing business relationships with these counterparties and after giving
due consideration to their strong financial standing, management does not expect non-performance
by these counterparties on their obligations to the Company. Accordingly, the credit risk is minimal.

The Company applies the IFRS 9 simplified approach to measure expected credit losses which uses a
lifetime expected loss allowance for all trade debts.

To measure the expected credit losses, trade receivables have been grouped based on shared credit
risk characteristics and the days past due. These trade receivables are netted off with the collateral
obtained, if any, from these customers to calculate the net exposure towards these customers. The
Company has concluded that the expected loss rates for trade debts against local sales are different
from the expected loss rates for trade debts against export sales.

The expected loss rates are based on the payment profiles of sales over a period of 36 months before 30
June 2026 and the corresponding historical credit losses experienced within this period. The historical
loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors
affecting the ability of the customers to settle the receivables. The Company has identified the Gross
Domestic Product, Unemployment, Interest, and the inflation index to be the most relevant factors,
and accordingly adjusts the historical loss rates based on expected changes in these factors.

On that basis, the loss allowance as at 30 June 2026 and 30 June 2025 was determined as follows:

Not past due
Up to 30 days
31 to 60 days
61 to 90 days
91 to 180 days
181 to 360 days
Above 360 days

Trade debts which are not subject
to risk of default
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Local sales Export Sales
Expected Trade debts Loss Expected Trade debts Loss
loss rate allowance loss rate allowance
% (RUPEES IN THOUSAND) % (RUPEES IN THOUSAND)
Not past due 0.00% 3,391,045 - 0.00% - -
Up to 30 days 0.00% 150,795 - 0.00% - -
31 to 60 days 0.00% 710 - 0.00% - -
61 to 90 days 0.00% 907 - 0.00% - -
91 to 180 days 0.00% 1,100 - 0.00% - -
181 to 360 days 0.00% 19415 - 0.00% - -
Above 360 days 100.00% 6,194 6,194 100.00% - -
3,570,166 6,194 - -
Trade debts which are not subject
to risk of default - - 1,723,191 -
3,570,166 6,194 1,723,191 -

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities.

The Company manages liquidity risk by maintaining sufficient cash, marketable securities and the
availability of funding through an adequate amount of committed credit facilities. At 30 June 2026, the
Company had Rupees 20,304 million (2025: Rupees 16,496 million) available funded borrowing limits
from financial institutions and Rupees 457.030 million (2025: Rupees 472.879 million) cash and bank
balances. Moreover, the Company has Rupees 4,182 million (2025: Rupees 1,540 million) unfunded
borrowing limits out of which Rupees 784.562 million (2025: Rupees 782.463 million) were utilized. The
management believes the liquidity risk to be low. Following are the contractual maturities of financial
liabilities, including interest payments. The amounts disclosed in the table are undiscounted cash flows:

Long term financing
Lease liabilities

Trade and other payables
Accrued mark-up

Short term borrowings
Unclaimed dividend
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Carrying Contractual 6 months or 6-12months -2 years More than 2
amount cash flows less years

(RUPEES IN THOUSAND)

Long term financing 3,889,894 4125913 424,692 LLLBLD 1,095,843 2,160,736
Lease liabilities 36,493 43,107 8919 8919 17,838 7431
Trade and other payables 2,436,591 2,436,591 2,436,591 - - -
Accrued mark-up 189512 189512 189,512 - - -
Short term borrowings 9,803,222 10,118,195 10,118,195 - - -
Unclaimed dividend 749 749 749 - - -
Fair value of forward exchange 64,332 64,332 64,332 - - -
contract

16,420,793 16,978,399 13,242,990 453,561 1,113,681 2,168,167

The contractual cash flows relating to the above financial liabilities have been determined on the basis
of interest rates / mark-up rates / profit rates effective as at 30 June. The rates of interest / mark-up
/ profit have been disclosed in Note 7, Note 8 and Note 14 to these financial statements.

2025

At fair value )
through At amortized Total

profit or loss cost

Trade debts - 5,287,163 5,287,163
Advances - 18 18
Deposits - 245582 245582
Other receivables - 11,684 11,684
Short term investments 11,445 637,857 649,302
Cash and bank balances - 472879 472879
11,445 6,655,183 6,666,628
2025
At fair value

through Atamortized Total

profit or loss cost

Long term financing

3,889,894 3,889,894

Lease liabilities - 36,493 36,493
Trade and other payables 64,332 2,436,591 2,500,923
Accrued mark-up - 189,512 189,512
Short term borrowings - 9,803,222 9,803,222
Unclaimed dividend - 749 749

64,332 16,356,461 16,420,793

‘98
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2025
) ) Other than Total as per
Financial ) statement
financial ) .
assets of financial
assets o
position
Trade debts 5,287,163 - 5,287,163
Advances 18 169,297 169315
Long term deposits 209,391 - 209,391
Short term deposits and prepayment 36,191 - 36,191
Other receivables 11,684 67,509 79,193
Short term investments 649,302 - 649,302
Cash and bank balances 472879 - 472879
6,666,628 236,806 6,903,434
2025
) . Other than Total as per
Financial ) . statement
s financial . .
liabilities . of financial
liabilities o
position
Long term financing 3,889,394 - 3,889,394
Lease liabilities 36,493 - 36,493
Trade and other payables 2,436,591 972,613 3,409,204
Accrued mark-up 189,512 - 189,512
Short term borrowings 9,803,222 - 9,803,222
Unclaimed dividend 749 - 749
16,356,461 972613 17,329,074

As on reporting date, recognized financial instruments are not subject to offsetting as there are no enforceable
master netting arrangements and similar agreements.

The Company's objectives when managing capital are to safeguard the Company’s ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain
an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
and to make adjustments to it in the light of changes in economic conditions, the Company may adjust the
amount of dividends to be paid to shareholders or issue new shares. Consistent with others in the industry
and the requirements of the lenders, the Company monitors the capital structure on the basis of gearing
ratio. This ratio is calculated as net borrowings divided by total capital employed. Borrowings represent
long term financing and short term borrowings obtained by the Company as referred to Note 7 and Note 14
respectively. Total capital employed includes 'total equity’ as shown in the statement of financial position plus
‘borrowings’.
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2025
Borrowings 13,706,549
Total equity 14,043,215
Total capital employed 27,749,764
Gearing ratio 49,39

The decrease in the gearing ratio resulted primarily from decrease in short term borrowings of the Company.

Judgements and estimates are made in determining the fair values of the financial instruments that are
recognized and measured at fair value in these financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the Company has classified its financial instruments
into following three levels. An explanation of each level follows underneath the table:

At fair value through profit or loss
Derivative financial assets

At fair value through profit or loss 11,445 - - 11,445
11,445 - - 11,445

Derivative financial liabilities - 64,332 - 64,332
- 64,332 - 64,332

The above table does not include fair value information for financial assets and financial liabilities not measured at fair
value if the carrying amounts are a reasonable approximation of fair value. Due to the short term nature, carrying amounts
of certain financial assets and financial liabilities are considered to be the same as their fair value. For the majority of the
non-current receivables, the fair values are also not significantly different to their carrying amounts.

There were no transfers between levels 1 and 2 for recurring fair value measurements during the year. Further there was
no transfer out of level 3 measurements.

The Company's policy is to recognize transfers into and transfers out of fair value hierarchy levels as at the end of the re-
porting period.
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The fair value of financial instruments traded in active markets (such as publicly traded derivatives
and equity securities) is based on quoted market prices at the end of the reporting period. The quoted market
price used for financial assets held by the Company is the current bid price. These instruments are included
in level 1.

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined using valuation techniques which maximize the use of observable market data and rely as little
as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the
instrument is included in level 2.

If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.
This is the case for unlisted equity securities.

Specific valuation technique used to value listed financial instruments include the use of quoted market prices.

Judgements and estimates are made for the non-financial assets that are recognized and measured at fair value in these
financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the Company
has classified its non-financial assets into the following three levels:

Freehold land

Freehold land - 938,707 - 938,707

- 938,707 - 938,707

The Company's policy is to recognize transfers into and transfers out of fair value hierarchy levels as at the end
of the reporting period.

There were no transfer between level 1 and 2 for recurring fair value measurement during the year. Further,
there was no transfer in and out of level 3 measurements.

The Company obtains independent valuation for its freehold land (classified as property, plant and equipment).
The management updates the assessment of the fair value of freehold land, taking into account the most
recent independent valuation. The management determines freehold land's value within a range of reasonable
fair value estimates. The best evidence of fair value is current prices in an active market for similar lands.

The Company engages external, independent and qualified valuer to determine the fair value of the Company's
freehold land. Last valuation of freehold land was performed by Messrs. M Y K Associates (Private) Limited.

Changes in fair values are analyzed during the valuation discussion between the Chief Financial Officer and
the valuer. As part of this discussion the team presents a report that explains the reason for the fair value
movements.
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53. SHARIAH DISCLOSURES UNDER CLAUSE VII OF PART 1 OF SCHEDULE IV OF THE COMPANIES ACT, 2017
2026 2025

Description NOTE RUPEES IN THOUSAND
Financing (long-term, short-term, or lease financing) obtained
as per Islamic mode
Short term borrowings 9,622,598 5,079,645
Long term financing 316,980 8,169
Lease financing - -
Interest or mark-up accrued on any conventional loan or advance
Short term borrowings 593,462 1,086,869
Long term financing 254,351 261,122
Long-term and short-term Shariah compliant Investments
Short term borrowings 6,356 7,130
Shariah-compliant bank deposits, bank balances, and TDRs 173,201 83,371
Revenue earned from shariah compliant business segment 33 43512,157 42,837,847
Break - up of late payments or liquidated damages - -
Gain or loss or dividend earned on Shariah compliant invest-
ments or share of profit from Shariah-compliant associates
Dividend income 22 686
Unrealized gain / (loss) on remeasurement of equity invest- 291 B
ments at FVTOCI - net
Realized gain on sale of investments 766 -
Profit earned from Shariah Compliant bank deposits, bank

48 84
balances or TDRs
Exchange gain earned from actual currency 38 280,408 383,847
Elxch.ange gains earned using conventional derivative finan- 360,559 B
cial instruments
Profit paid on Islamic mode of financing 369,301 218,188
Total Interest earned on any conventional loan or advance - -
Source and detailed breakup of other income, including
breakup of other or miscellaneous portions of other income
into Shariah-compliant and non-compliant income
Shariah-compliant
Dividend income on investments at FVTPL 22 683
Unrealized gain on remeasurement of investments at FVTPL 291 3137
Gain on sale of investments at FVTPL 38 766 10,302
Profit on saving accounts and TDRs 48 84
Exchange gain - net 38 280,408 383847
Duty drawback of previous years recovered during the year 38 - 79,463
Rental income 38 2,700 2,640
Scrap sales 38 11,337 28534
Gain on disposal of operating fixed assets - net 38 1,468 9915
Gain on disposal of non-current asset held for sale 38 112 -
Non-compliant
Dividend income on investments at FVTPL 284 274
Unrealized gain on remeasurement of investments at FVTPL 1,492 -
Profit on saving accounts and TDRs 66,489 73,494
Unrealised exchange gain on forward contracts 360,559 -

L)
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Relationship with Shariah-compliant financial institutions, including banks, takaful operators and their
windows, etc

Bank Name Relationship

Meezan Bank Limited Bank balances, long term financing and short term

borrowings

Dubai Islamic Bank Pakistan Limited Bank balance and short term borrowings
Banklslami Pakistan Limited Bank balance and short term borrowings
First Habib Modaraba Long term financing

Al Baraka Bank (Pakistan) Limited Bank balance and short term borrowings
United Bank Limited Bank balance and short term borrowings
Habib Metropolitan Bank Limited Bank balance and short term borrowings
The Bank of Khyber Bank balance and short term borrowings

54, NON ADJUSTING EVENT AFTER THE REPORTING PERIOD

The Board of Directors in their meeting held on 07 September 2026 has proposed a cash dividend for the year ended 30 June
2026 of Rupees 2 per share to ordinary shareholders (2025: Rupees 2 per share except directors, Chief Executive Officer and
their spouses). However, this event has been considered as non-adjusting events under IAS 10 'Events after the Reporting
Period’ and has not been recognized in these financial statements.

55. DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue by the Board of Directors of the Company on September 07, 2026.

56. CORRESPONDING FIGURES

Corresponding figures have been re-arranged / or reclassified, wherever necessary for the purpose of comparison. How-
ever, no significant reclassification have been made except as detailed below for the purpose of better presentation and
understanding:

Reclassified from Reclassified to 2025
(RUPEES IN THOUSAND)

Trade and other payables Contract liabilities 362,570

Trade and other payables: Sindh 580,226

Trade and other payables: Creditors Infrastructure cess payable

Capital reserves Other capital reserves 350540
Other income- Reversal of allowance Other expenses- Allowance for 279
for expected credit losses expected credit losses- net

57.  GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

@ VeSpess Ap e

Faig Jawed Shaig Jawed Khawaja Nadeem Abbas
Chief Executive Officer Director Chief Financial Officer
7~
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J.K. Spinning Mills Limited

Pattern of Shareholding

As on June 30, 2026

No. of Share Share Holding Total
Holders From To Shares Held
153 1 100 2,889
69 101 500 17,783
33 501 1,000 25,756
50 1,001 5,000 118774
11 5,001 10,000 74,066
4 10,001 15,000 48,991
2 20,001 25,000 43,955
1 40,001 45,000 43,619
1 45,001 50,000 46,188
1 60,001 65,000 64,974
1 225,001 230,000 225,094
1 250,001 255,000 252,453
2 500,001 505,000 1,008,000
1 960,001 965,000 961,686
1 1,055,001 1,060,000 1,057,298
1 1,060,001 1,065,000 1,061,256
1 1,085,001 1,090,000 1,086,564
1 1,240,001 1,245,000 1,241,005
1 1,265,001 1,270,000 1,266,022
1 11,040,001 11,045,000 11,041,733
1 11,805,001 11,810,000 11,806,963
1 11,845,001 11,850,000 11,846,578
1 29,285,001 29,290,000 29,285,051
1 29,690,001 29,695,000 29,690,804
340 102,317,502
Shareholders' Category No. of Share Holders/Folios No. of Shares Held Percentage
Directors, Chief Executive Officer and their spouse :
-Directors and Spouse 10 55,507,885 54.2506
-Chief Executive Officer 3 32,197,831 31.4685

Banks, Development Financial Institutions,

Non Banking Financial Institutions 3 3,666 0.0036
Insurance Companies 2 7,644 0.0075
Modarbas 1 4,557 0.0045

General Public:

a. Local 313 14,541,596 14.2122
b. Foreign - - -
Other 8 54,323 0.0531

Total 340 102,317,502 100.0000

Shareholders More Than 10%

Mr. Faiq Jawed 32,197,831 31.47
Mr. Shaiq Jawed 30,246,737 29.56
Mrs. Farhat Jehan 12,099,031 11.82
Mrs. Sadaf Aamir Arshad 12,099,031 11.82
Mrs. Sadia Irfan 12,099,031 11.82
Change in shareholding of Directors are as under:

Mr. Faig Jawed Gift Out 2,548,065
Mr. Faiq Jawed Inheritance 9,941,282
Mr. Shaiq Jawed Gift In 863,838
Mr. Shaiq Jawed Inheritance 9,941,282
Mrs. Farhat Jehan Gift Out 5,398,696
Mrs. Farhat Jehan Inheritance 4,260,551
Mrs. Sadaf Aamir Arshad Gift In 3,537,602
Mrs. Sadaf Aamir Arshad Inheritance 4,970,641
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UNDER CIRCULAR NO.10 DATED 17 APRIL 2025

Following is gender pay gap calculated for the year ended June 30, 2026:

l. Mean Gender Pay Gap Nil
Il. Median Gender Pay Gap Nil

S

Faig Jawed
Chief Executive Officer
September 07, 2026
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J.K. Spinning Mills Limited

[/We, of holding Computerized National

Identity Card (CNIC)/Passport No. and being a member of J.K. Spinning Mills Limited, hereby

appoint of , holding CNIC/Passport No. or failing

him/her hereby appoint of holding CNIC/Passport No. as my/

our proxy to vote for me/us and on my/our behalf at the 40" Annual General Meeting of the Company, to be held on
the 07" day of October, 2026 and at any adjournment thereof.

At witness my/our hand /seal this day of 2026.

Witnesses:

1. Signature

Name

Address

CNIC/Passport No.

2. Signature

Name

Address

CNIC/Passport No.

Folio No./CDC Account No. Revenue Stamps of Rs 50/ -

To be signed by the above named shareholder

Notes:

1. This Proxy Form, duly completed and signed, must be received at the Head Office of the Company, not less than
48 hours before the time of holding the meeting. A proxy need not to be a member of the Company.

2. The Proxy Form shall be witnessed by two persons whose names, addresses and CNIC numbers shall be
mentioned on the form.

3. Attested copies of CNIC of the appointer and the proxy-holder shall be furnished with the Proxy Form.

4. The proxy-holder shall produce his/her original CNIC at the time of the meeting.

5. Incase of corporate entity, the Board of Directors' Resolution / Power of Attorney with specimen signature shall
be submitted along with Proxy Form.
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J.K. SPINNING MILLS LIMITED

Registered Office:

34-Falcon Enclave, Tufail Road,
Lahore Cantt. Lahore.
Telephone No. +92-42-36672695
E-mail: jkgroup(djkgroup.net



