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FIRST NATIONAL BANK MODARABA

NOTICE OF 23 ANNUAL REVIEW MEETING & BOOK CLOSURE

Notice is hereby given that the 23" Annual Review Meeting of certificate holders of First
National Bank Modaraba ("Company”) will be held on Tuesday, October 27, 2026 at 11:30
am. at Ground Floor, NBP RHOs Building, 26-Mclagon Road, Lahore and virtually through
a video-link facility to review the performance of the Company for the year ended June 30,
2026.

WEBLINK & QR CODE:

In compliance with Section 223 of the Companies Act, 2017, pursuant to SECP's S R.0 No.
389{1y2023 dated March 21, 2023 and the approval obtained by certificate holders of the
Company in its 21¥ Annual Review Mesting held on October 28, 2024 to transmit/circulate
annual audited financial statements of the Company via QR-enabled code and Weblink, the
audited financial staterments of the Company for the year ended June 30, 2026 together with
the auditors’ report, directors’ report etc. ("Annual Report”) have been uploaded on the
Company's website which can be downloaded from the following weblink and QR enabled
code:

http://www.nbmodaraba.com

Motes:

-The Certificate Transfer Book will remain closed from Oclober 20, 2026 to October 27, 2026 (both
days inclusive) for the purpose of eligibility to attend the Annual Review Meeting.

-The certificate holders whose names appear on the Register of Cerlificate Holders of the Company at
the: close of business as on Oclober 19, 2026 will be efigible 1o attend the Annual Review Meeting. All
transfers received in order, up to the close of business on Oclober 19, 2026 al our Registrar's Office,
Hameed Majeed Associates (PvL) Limited, HM House, 7-Bank Square, Lahore will be considered in
time.

-In case a cedificate holder desires to altend the mesting virtually, the Company has made adequale
arrangements for the certificate holders lo participate seamlessly via video-link. To attend the Annual
Review Meeting via video link, certificale holders are required to email their names, folio number,
valid email address and number of shares held in their names to the Tollowing email address at least
48 hours before the date of Annual Review Meeling:

nadia@nbmodaraba.com . The certificate holders will receive video-ink login cradentials following
the: provision of the requisile delails,

-Annual Report shall be circulated by the Company through emaill in case email address has been
provided by the cedificate holder to the Company.

-The Company will, however provide hard copy of the Annual Report Lo the Cerlificate holders at their
registered addresses within seven days, on reguest, free of cost. Standard request form is available
on the Company’s websile.

By Order of the Board

Wﬂ;
..-F_-—__,——'-
Nadia Jalil
Company Secretary
Mational Bank Modaraba Management Compary Limited
Managers of Firsl Nafional Bank Modaraba:
Lahore, September 21, 2028
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Vision:

To offer Shariah complaint Islamic Financial Products in
the financial market so as to achieve optimum customer satisfaction
and develop sustainable business relationships.

Mission:

Promote an Islamic Financial Institution where values of
management excellence, professionalism, human resource
development are promoted such that interests of all
stakeholders are safeguarded.
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Annual Shari'alk Advisor’s Report

| have conducled the Shariah review of Firsl Nalional Bank Modaraba managed by Nabional Bank Modaraba
Managemen| Company Limited (NBMMCL), a wholly-owned subsidiary of the National Bank of Pakistan for the financial
year ended June 30, 2028, in accordance with the requirements of the Shari'sh Compliance and Sharfah Audit
Mechanism for Modarabas and report that except the observafions as reported hereunder, in my opinion:
i The Modaraba has inlroduced a mechanism for Shariah compliance and the syslems, procedures, and
policies adopted by the Modaraba are in line with the Shari‘ah principles;

0 No significant developments took place during the year.

i The financing agreement(s) entered by the Modaraba is Shari'ah compliant and the nancing agreement(s)
have been eveculed on the formals as approved by (he Religlous Board and all the relaled conditions have been met;
I, To the best of my information and according to the explanalions given lo me, the core business transactions
undertaken by the Modaraba and all ether matiers during the period incidental therelo are in conformily with the Sharfah
requirements as well as the requirements of the Prospeclus, Islamic Financial Accounting Standands as applicable in
Pakistan and the Shari'ah Compliance and Shari'ah Audit Regulations for Modarabas

V. The eamings that have been realized from the sources or by means prohibiled by Shae'ah have been crediled
To charity accounts.

Observation(s)

During my review, it has been found that no fresh financial activity took place, s0 observations remain the same as
previous:

i. Conventional terminology has been used In the Financial Statements.

LFNEM maintains bank accounis with a conventional Bank,

iii. Financing from conventional Bank(s) has been secured.

Recommendation(s)

Foligwing are some recommendations:

i FNBM should use Sharish-compliant terminology throughout its Financial Statements and their system o
ensure consistency with its Shariah status and principles.

i FNBM must maintain account(s) In lslamic BanksAslamic Windows of Conventional Banks only.

i The matter arising from be previous reportis that all credit ines with conventional banks were instructed to
be replaced with Islamic banking faciliies. It is sl outstanding and the managemen! needs to resolve this as

soon as possible,

Conclusion
Eased on the above-mentioned fact, | believe thal the business operations of First National Bank Modareba are

Shariah compliant to the best of my knowledge.

Signature

E.a.vt_,r

\ufi Ehsan Vaquar Ahmad
Shari'ah Advisor
Dated: September 16, 2020
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DIRECTORS’ REPORT

Board of Directors of National Bank Modaraba Management Company Limited (NEMMCL), the Management Company
of First National Bank Modaraba (FNEM), is pleased to present the directors report on the 23rd annual accounts of FNEM
for the period ended June 30, 2026. These accounts have been audited by the statutory auditors of the Modaraba and are
accompanied by their audit reparl.

Election of directors was held on May 25, 2026 and Mr. Javaid Bashir Sheikh, Mr. ljaz Bashir Sheikh and Mr Usman
Shahid were efected as new members to the Board. They replaced Mr: Mubammad Imran Malik, Khawaja Waheed Raza
and Syed Zubair Ahmad Shah. While Mr. Mr. Fouad Farmukh, Mr Hasan Ahmad, and Ms. Tosheeba Sarwar were
reelected. The Board welcomed newly appointed directors and hope thal being seasoned bankers the Company & its
Modaraba will benefit from their paricipation. The Board also acknowledged the contribution made by the retining
directors and wish them besL

In an effort to revive the business of the Modaraba, the management with the approval of the Board has submitied a
proposal for revival to the National Bank of Pakistan. The management is hopeful that a positive response will be received
in due course.

Economic and Sector Outiook:

Despite severe external and domestic challenges including geopolitical tensions, commedity price volatility, and Middie
East conflict-driven inflation rsks—Pakistan's economy demonstrated resilience in FY 202526 through prudent
macroeconomic management. While the ongoing Gulf crisis threatens economic stabilization, current account balances,
and foreign exchange reserves, the govemment has responded with targeted subsidies, energy stabilization, and active
diplomacy. Crucially, Pakistan's successful role as a key regional mediator in de-escalating the conflict has significantly
elevated its intermational dipbomatic profile.

With robust digitalization policies coupled with e-commerce, stability in SBP policy rates and growing regulatory focus on
Islamic mode of financing, the Modaraba sector can also advaniageously position itself leveraging its regulated outreach
to a vast clientele base across the country.

Challenges and Future Outiook

The Modaraba sector in Pakistan continues to demonsirate promising growth, undeminned by increasing demand for
Sharia-compliant financial solutions. However, the industry is poised to face intensified competition in the coming years.
By 2028, a significant number of conventional banks are expected Ip transition towards Isiamic financial models. These
institutions, equipped with substantial resources and access to low-cost funding, may present considerable challenges to
the existing Modaraba landscape.

Despite this evolving competitive environment, the presence of a robust and well-regulated Modaraba framework offers a
strategic opporiunity. Modarabas are uniguety positioned to expand their outreach to underserved segments, particularly
Small and Medium Enterprises (SMEs) and the retail sectors of the economy, through innovative Islamic financing
solutions.

To sustain relevance and competitiveness, Modarabas must adopt a proactive approach by innovating product offerings,
enhancing customer experience via digital plaiorms and service excellence, forming strategic alliances and targeting
niche and emerging markets where conventional institutions have limited penetration.

1. Going Concern Assumption

FNBM faces existential challenges with accumuiated losses exceeding 50% of its paid-up fund and a winding-up pebibon
filed by SECP on June 16, 2020. Therefore, on the advice of our external audilors, these financial statements have been
prepared on the basis of estimated realizable / sattlement values of assals and lizbilities respectively as fully explained in
note 1.2 to the financial statements.

Financial Results (FY 2025 - 26)

During the year under review, FNBM posted a net loss of Rs. 4.353 million (FY 2025: Rs. 4. 683million). This decline in
profitability was primarily atinbutable (o reduced income from short-term deposit placements and continued finance costs
on legacy borrowing.

Recoveries from the non-performing portfolio during FY 2028 amounted to Rs. 10.975 million, resulting in a reversal of
provisions for doubtful recoveries (Rs. 0.462 m), reversal of suspended Income (Rs. 5.71 m) and prncipal recovered (Rs.
4.80 m). The management remains committed {o expediting recovenes through all available legal and operational
channels, including fasl-tracking the execution of decrees awarded by the Honorable Banking Courts.

The main revenue stream continues to be profiteamed on short-lerm placemenis, largely funded by recovery proceeds
from legacy MPLs. Due to a reduction in the State Bank of Pakistan's policy rate, income from these placements declined
from Rs. 40 .50 millionin FY 2025to Rs. 32 40 million in FY 2026.

Operating expenses were prudently managed and contained al Rs. 17.63 million (FY 2025: Rs.16.30 million).
MNevertheless, accrued finance costs on the Short-Term Loan facility from National Bank of Pakistan (expired in 2019)
amounted to Rs. 25.6 million (Rs 34.3 million in FY 2025}, exerting continued pressure on profitability and contributing to
anincrease in accumutaled losses.

In light of the prevailing financial challenges, the management is aclively evaluating siralegic options under a
comprehensive business revival plan. This includes potential balance sheet resbructuring aimed at restoring profitability
and ensuring long-term sustainability of operations.

FNBM remains fully committed o Sharia'h compliance and adheres sirictly to the Sharia'h audit mechanisms applicable
o Modarabas. In this regard, the Sharia’h Advisor's report is annexed to the financial sialements.
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The Board acknowledges the efforts of the management and staff during this challenging period and expresses its
gratitude to all stakeholders for their continued support and confidence

1. Dividends

Board in its meeting held on September 21, 2026 did not declare any dividends due to the aforementioned reasons.

2 Future h

The Modaraba has submitted its proposal to National bank of Pakistan (NBP) — the sponsoring bank for its revival of
business. The management is hopeful that after due approval, it will be implemenled and the Modaraba will be in business
again. Besides business revival, one of the main tasks ahead for the Modaraba is to recover its NPLs. All of the recovery
suits filed against defauller parties have been decreed by the honorable Banking Courts in favar of the Modaraba and their
execution proceedings are underway. Besides litigations, settlemenis/restructurings on favorable terms are also being
negotiated with the defaulted clients. The Modaraba is trying to recover a substantial portion of its accumulated loss that
were mainly incurred due lo charge of provisioning on NPLs and accrued finance expense, and hence become compliant
with the applicable laws/regulations regarding equity.

3. Corporate and Financial Reporting Framework:

i The financial statements, prepared by the management of the Modaraba, present fairly ils state of affairs,
the result of its operations, cash lows and changes in equity.

i Proper books of accounts of the Modaraba have been maintained.

iii.  Accounting policies have been applied consistently, unless otherwise stated in financial stalements, in
preparation of financial statements and accounting estimates are based on reasonable and prudent
judgment.

iv. Intermational Financial Reporting Standards, Intemational accounting standards, and Isiamic Financial
Accounting Standards as applicable to Modarabas in Pakistan, have been followed in preparation of
financial statements.

¥v.  The system of intermal control, which is sound in design, is in place and is being continuously reviewed by
internal audit. The process of review will  continue and any weakness in controls will be removed.

vi.  These financial statements have been prepared on the basis of estimated realizablel setffement values of
assets and liabilities respectively, as stated innote 1.2 of the attached financial statements.

vii.  There has been no matenial departure from the best prachices of corporate governance as detailed in the
listing regulations except for those specifically mentioned in the statement of compliance with the CCG.

viil. There are nostatutory payments on account of taxes, duties, levies and charges, which are oulstanding as
on June 30, 2026 except those disclosed in the financial statements.

ix.  During the year ended June 30, 2026 four (04), mesetings of the Board of Directors were held and (04) four
Audit Commitiee meetings wers haid.

%x.  Electionofdirectors was held on May 25, 2026 and SECP accorded its approval on the fit and proper lest of
the newly elected directors; it was received by the Company on July 01, 2026.

. The composition of the Board s on June 30, 2026 i= as under;

Independent Direclor Mr. Hasan Ahmed
Syed Zubair Ahmad Shah
Nan-Executive Directors Mr. Muhammad [mran Malk
Mr. Fouad Famukh
Khawaja Waheed Raza
Executive Director Mr. Shahid Ighal Choudhn
Female | non-execurtive Direclor Ms. Tosheeba Sarwar

»  The composition of the Board afler SECP approval is:

Independent Director Mr. Hasan Ahmed
Mr. ljaz Bashir Sheikh
Mon-Executive Directors Mr. Javaid Bashir Sheikh

Mr. Fouad Farmukh
Mr. Usman Shahid
Executive Director Mr. Shahid Igbal Choudhn

Female [ non-executive Director Ms. Tosheeba Sarwar
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= Aftendance by each director is:

Mo. of Atlendance

Name Board Dt ::mummtinﬁ Ei::agﬂnmnt
Committee | ¢ommittee | Committee

Mr. Muhammad Imran Malik* 3 MA i -

Khawaja Waheed Raza® 2 i | 1

Mr. Fouad Farrukh 4 MA NA MNA

Syed Zubair Ahmad Shah* 4 4 1

Mr Hasan Ahmad 4 4 MNA MA

Ms. Tosheeba Sarwar 2 NA MNA MA

Mr. Shahid Igbal Choudhni 4 NA NA NA

Mr. Javaid Bashir Sheikh MA MNA M A

Mr. ljzz Bashir Sheikh NA NA MA MNA

Mr. Usman Shahid MA MA NA NA

* Retired directors continued fo hold their office as directors il SECF's approval,

The remuneration of the CEO and meeting fee of the non-executive members of the board of direclors are paid
by the management company, NBMMCL. As per approved policy of the Board the fee for attending

Board/Committes meelings is Rs 50,000/~ per meeting

The pattern of cerificate holders is annexed.

5. Auditors:

The auditors Mis. Rahman Sarfaraz Rahim Igbal Rafin, Chartered Accountants, have consented to act as the Auditor
for the FY 2026-27. Their appointment has been confirmed by the Board, subject to approval by the Registrar,

Modaraba Companies and Modarabas SECP.

Acknowledgement:

The Board would like to take this opportunity to thank its valued cerdificate holders and clients for their patronage and
cansistent patience. Besides, the Board extends its sincere gratitude to Registrar Modarabas, SECP and NBFI &
Modaraba Association of Pakistan for their continued guidance and support and appreciates staff members of FNEM

for their efforts and dedication

For and on Behalf of the Board

Chief Executive Officer

September 21, 2026
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FIRST NATIONAL BANK MODARABA
GENDER PAY GAP STATEMENT

Gender Pay Gap statement under Securities and Exchange Commission of
Pakistan (SECP) Circular 10 of 2024.

Following is gender pay gap calculated for the year ended June 30, 2026:
. Mean Gender Pay Gap: 30.71%
. Median Gender Pay Gap: 53.16%
. The above ratios reflect the overall employee gender pay gap across the organization.

The Modaraba ensures equilable compensation for the female members in their
respected roles based on experience, qualification and performance.

For and on behalf of the Board Direclors

/A

Shahid Igbal Choudhri
CEO/MD
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Statement of Compliance with Listed Companies (Code of Corporate Governance)

Regulations, 2019 (the Regulations) of National Bank Modaraba Management Company Limited

For the year ended June 30, 2026

Mafional Bank Modaraba Management Company Limiled (hereafter referred to as the Company),
managing the First National Bank Modaraba (the Modaraba) has complied with the requirements of the

Regulations in the following manner:-

1.
a)
b)
2.

The total number of directors are seven (7) as per the following:

Male: Li]

Female: 1

The composition of the old Board was as follows:

Category Name

|'i. " Independent Directors Syed Zubair Ahmed Shah
[ Mr. Hasan Ahmed
' Mr_ Muhammad Imran Maiik
| ii. Non—Executive Directors (NED) Mr. Fouad Famukh
! Khawaja Waheed Raza
il Execulive Diredior ‘Mr_ Shahid Igbal Choudhri
[ v Female / Non - Execulive Director [ Ms. Tosheeba Samwar

*The election of directors of the Company was held on 25 May 2026. Compasition of the Board
after elections is as follows:

Category MName
i. Independent Directors Mr. Hasan Ahmed

Mr. ljaz Bashir Sheikh
Mr_ Javaid Bashir Sheikh

ii. MNon-Executive Direclors (NED) Mr. Fouad Famukh

Mr. Usman Shahid
ili Exeailive Direclor Mr. Shahid Igbal Choudhri
iv Female / Non - Execulive Direclor Ms. Tosheeba Samwar

** The Securities and Exchange Commission of Pakistan (SECP) accorded its approval on the fit
and proper fest of the elected directors through letter dated 29 June 2026, which was received at
the Company’s office on 01 July 2026. Consequenily old Board and committees continued till 30
June 2026. Subsequenily, Mr. Javaid Bashir Sheikh was appoinled as Chairman of the Board in
the meeling held on 06 July 2026, following SECPs approval of his election as direclor.

***Ina Board comprising 7 members, one third works oul o be 2 33 in which fraction is below half
(i.e. 0.5). The fraction contained in such one-third is not rounded up as one as presently the two
independent directors on board possess the requisite compelencies, skills, knowledge and
expenence (o effeclively dischamge and execute their dufies in accordance with applicable laws
and regulations. As they fulfill all necessary requirements under the refevant legal and regulatory
framework, the appointment of third independent direclor is nol warranted.

The directors have confirmed that none of them is serving as a Direclor on more than seven listed
companies, including this Company,

The Campany has prepared a Code of Conduct and has ensured thal appropriate sleps have been
laken lo disseminate it throughout the Company along with its supporting policies and
procedures,

14
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The board has developed a vision/ mission statement, overall corporate strategy and significant
policies of the Company. The Board has ensured thal complete record of particutars of the
significant policies along with their date of approval or updating is maintained by the Company;

All the powers of the Board have been duly exercised and decisions on relevant matters have
been laken by the Board/ cerificate holders as empowered by the relevant provisions of the Act
and these Regulations;

The mestings of the Board were presided over by the Chairman and, in his absence, by a director
elected by the Board for this purpose. The Board has complied with the requirements of the Act
and the Regulations with respect to frequency, recording and circulating minutes of meetings of
the Board:

The Board have a formal policy and transparent procedures for remuneration of directors in
accordance with the Act and these Requlations;

Out of the total directors of the Company, four {4) direclors have obtained the Directors’ Training
Program (DTP) certification. The remaining three (3) direclors have not yel completed one year
from the date of their appointment and shall obtain the DTP certification within the prescribed time
frame under the Regulations, indue course.

The Board has approved appointment of Chief Financial Officer (CFO), Company Secretary and
Head of Internal Audil, including their remuneration and terms and conditions of employment and
complied with relevant requirements of the Regulations. No new appointments have been made

during the year;

CFO and CEC duly endorsed the financial statements before approval of the Board;
The Board has formed committee comprsing of members given below:

a) Audit Committee

Chairman (1D) Mr. Hazan Ahmed
Member (NED) Khawaja Waheed Raza
Member (1D) Syed Zubair Ahmed Shah
b} Human Resource and Remuneration (HR & R) Committee
Chairman (D) Syed Zubair Ahmed Shah
Member (MED) Mr. Muhammad Imran Malik
Member (NED) Khawaja Waheed Raza
c) Risk Management (RM) Commitiee
Chairman (MED) Khawaja Waheed Raza
Member (NED) Mr. Muhammad lmran Malik

d) The Nomination Committee has not been constituled; however, the Board performs ils
functions as reguired under Regulation 29 of the Code of Corporate Govemnance.

2) The Suslainability Committee has not been constituted; however, the Board currently
oversess initiatives in this area and is committed (o constitute the committes in due course as

required by regulation 10{A) of the Code of Corporate Governance:

*These committees conlinued after elections on 25 May 2026 as explained in para 2 above. In
its meeting held on 06 July 2026, the reconstituted Board appointed Mr. Javaid Bashir Sheikh
as Chairman, and reconstituted the Audit Committee and HR & R Committee as follows:

a) Audit Committee (Reconstituted 06 July 2026)

Chairman (1D) Mr. Hazan Ahmed
Member (MED) Mr. Usman Shahid
Member (NED) Ms_ Tosheeba Sarwar

b) HR & R Committee (Reconstituted 06 July 2026)
Chairman (D) Mr. ljaz Bashir Sheikh
Member (MED) Mr. Javaid Bashir Sheikh
Member (NED) Mr. Fouad Farrukh
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13. The lerms of reference of the aforesaid committee have been lormed, documented and advised o
the committes for compliance;

14. The frequency of mestings (gquarterly/half yveary/yvearly) of the committees were as per following:
a) Audit Commities 4 ({Quarterly)

b) HR & R Committee 1 (Yearly)

c) RM Committes Mil (As per nesd)
d) Momination Committee MIA

e) Susiainability Committee [

15. The Board has set up an effective internal audit function to those who are considered suitably
qualified and experenced for the purposs and are conversant with the policies and procedures of

the Company;

16. The statutory auditors of the Company have confirmed that they have been given a salislactory
rating under the Quality Control Review program of the Institute of Chartered Accountants of
Pakistan and registered with Audit Oversighl Board of Pakistan, that they and all their partners are
in compliance with Intemational Federation of Accountants (IFAC) guidelines on code of ethics as
adopted by the Institute of Chartered Accountants of Pakistan and they and the pariners of the
firm involved in the audil are not a close relative (spouse, parent, dependent and non-dependent
children) of the CEO, CFO, Head of Internal Audit, Company Secretary or director of the
Company;

17. The stalutory auditors or the persons associaled with them have not been appointed o provide
other services except in accordance with the Acl, these regulations or any other reguialory
requirement and the auditors have confirmed that they have observed IFAC guidelines in this
regard;

18. We confirm that all requirements of regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the Regulations
have been complied with.

19. Explanation for non-compliance with requirements, other than regulations 3, 6, 7, &, 27, 32, 33 and
36 are below:

Statement of
Compliance
para reference

Explanation of non-
compliance

Regulation
Rel. no.

Requirement

12

10 (A)

The Board is responsible for
setting the Company's
sustainability strategies,
priorittes and lamgel lo create
long term corporate value. The
Board miay establish a
dedicated sustainability
committes.

Due to the existing litination
initiated by SECF against the
Modaraba, the Modaraba has
minimal  business  aclivities.
The Board currently oversees
the Company's Environmental
Social, and Governance (ESG)
initiatives. Complisnce  with
SECF's notification dated June
12, 2024 applicable from 01
July 2027, will be ensured in
due course.

12

29 (1)

The Board may constilule a
separate commitiee, designated
as the nomination committes, of
such number and class of
directors, as it may deem
approphiale in it=
circumsiances.

The board has nol formed the
Momination Committee as the
responsibility of this
commitiee is being taken care
of at the Board Level as and
when required. Therefore, a
need for separate formation of
thi= commitlee does nol exist.

.-—-""""'_H

Javaid Bashir Sheikh

Chairman
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INDEPENDENXT AUDITORS' REVIEW REPORT
To the Certificate Holders of First National Bank Modaraby

Review Report on the Statement of Compliance contained in Listed Companles
{Code of Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Campliance with the Listed Companies (Code of Corporaie
CGovernance} Regulations, 2019 (the Regulations) prepared by the Board of Directors of Mational Bank
Modaraba Management Compnny Limited (the Company) managing First Notional Bank Modaraba (the
Modaraba) for the year ended June 30, 2026 in accordance with U requirements of Regulation 39 of the
Resulations,

The responsibility for compliance with the Regulnstions is thet of the Board of Directors of the Comipany,
Our responsibility i3 1o review whother the Swatement of Compliance reflects the stitus of the Company’s
compliance with the provislons of the Regulations und report i it does oot and o highlight any non-
complisnee with the requirements of the Regulations. A review s limitzd primarily 1o inquires of the
Company's personnel and review of various deouments prepured by the Company to comply with the
Regulations.

As a part of our audit of the fnancial statements we are required 10 obtain an understanding of the
accoumting and intemal contrel systems sulficient 1o plan the audit ond develop an effective audit
appeoach, We are not required lo consider whether the Board of Directors” statement on intermal control
covers all risks and controls or to form en epinion on the effectiveness ol such imicmal contrals, the
Company’s corporate governance procedures and risks,

The Regulntions require the Company o place belore the Audit Commitiee, and upon recominendation of
the Audit Commitice, place before the Board of Directoes for their review and spproval, its reiated pany
transactions, We are only required and have ensured compliance of this requirement 1o the extent of the
approval of the related party transactions by the Board of Directors upon recommendalion of the Audit
Committee.

Based on our reviow, notling has come o our attention which csuses us to believe that the Staterment of

Compliance does not appropristely rellect the Compuny's complisnce, In all material respects, with the
requirements contained in the Regulations as applicable to the Company for the yeir ended Jure 30, 2026 E/ )

Page Lof 2
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Further, we highlight below instances of non-compliance with the requirements of the Regulations as
reflacted in the paragraph reference where thesa are stated in the Statement of Complisnce:

&r. No. Statement of
Compliance
pora reference

Description

l 19

The Board did not Mulfill the responsibilities for governance and
oversight of sustainability risks and opportunities, which includes the
environmental, soclal mnd govemance considerations, within the
company by serting the company’s sustainability strutegies, priorities and
targets fo oreate long tenm corporste value.

The Board has not formed the Nomination Cotnmittee as the
responsibility of this committes s being taken care of at the Board Leve!

ns and when ruquirﬂdﬂ .

Rabhman Sarfaraz Rahim Igbal Rafiq,

Chartered Accountants

Engngement partner: Adnan Rasheed

[ahare

UDIN: CR20261070115vpWmiBd

Page 2 of 2
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CHARTERED ACCOUNTANTS

INDEPENDENT AUMMTORS' REPORT
To the certificate holders of First National Bank Modaraba
Report on the Audit of ithe Financial Stalements

Opinion

We have audited the anncxed financinl statements of First National Bank Modaraba (the Modaraba) which
comprise the statement of financial position-asat 30 June 2026, and the statement of profit and loss and other
comprehensive income, the statement of changes in equity, the sistement of cash Nows for the vear then ended,
and notes 1o the financial statements, including material sccounting policy information and other explanatory
information, and we state that we have obtained aif the information and explanations which, w the best of our
knowledie and belief, were necessary for the purposes of the audil

In our opinion and 1o the best of our information and according o the explanations given to us, the statement
of financial position, the siement of profit and loss and other comprehensive income, the statement of
changes in cquity and the stalement of cash flows together with the notes forming part thereof conform with
the accounting and reporting standards as applicable in Pakistan and give the information required by the
Maodaraba Companies and Modaraba (Flaatation and Control) Ordinance, 1980 (XXXI of 1980), in the manner
so required and respectively give a mue and fair view of the state of the Modaraba's afTairs as at 30 June 2026
and of the loss and other comprehensive income, the changes in equity and its cash flows for the year then
ended

Nasis for Opinion

We conducted our audit i accordance with Infernational Standards on Auditing (15As) as applicable in
Pakistan, Our responsibilities under those standands dre further described in the Auditors” Responsibilitics for
the Audit of the Financial Suatements section of our report. We are independent of the Modaraba snd
Modaraba Company (National Bank Modaraba Maonagement Company Limited) in accordance with the
International Ethics Standards Board for Accountants *Code of Ethics for Professional Accountants’ as
adopted by the Institute of Chartered Accourtams of Pakistan (the Code) and we have fulfilled our ather
ethical responsibilitics in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate o provide a basis for our opinion

FEmphasis of Matter

"n,'l.-'r.« drmw atiention to note |.2 of the accompanied [inancial statements, which indicates that the Modaraba's
current Habilities exceeded its current assets by Rs. 70,043 million, its net liabilities amounted to Rs. 29,882
million and its accumulated losses amounted to Rs, 325401 million which exceeds its total subscribed
certificate capital by Rs. 75401 million. Funher, short-term runming finance facility obtained from the
National Bank of Pakistan (NBP) was expired on 31 October 2009 that has yet not been renewed and markup
outstanding thereupon is also outstanding. Furthermore, after the issuance of order dated 31 October 2019 of
Registrar Modaraba, the winding wp petition has been filed on 16 June 2020 before the Honorable Modaraba
Tribunal, Lahore. This situation indicates that n material unceriainty exists that may cast significant doubt on E'

Firit Matenal Bank Modarata ~ 30 June 2008

Page 1l 8
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the Modaraba's ability to continue as going concemn. Therefore, these financial statements have been prepared
on the basis of estimated realizable/ sentlement values of assets and lishilities respectively. Estimated
realizable/ settlement values are based on the management's best estimate. Estimation involves judgment based
on the latest available, reliable information, historical experience and other factors, including expectation of
future events that are believed to be reasonsble under the circumstances. In future, these estimales may need
revision if changes occur in the circumstances on which the estimales are based or as a result of new
information. Hence, the ultimate values at which assets will be realized and liabilities will be settled may be
different from those carried in these financial statements, Our opinion is not qualified in respect of this matter,
Key Audit Matters

Key audit matters are those matiers that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of

the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these maiters.

Following is the key audit marter;

5 No. Key audii matier How matter was addressed In our audit

E | Provision against non-performing assets Our audit procedures to verify provision against

non-performing assets, amongst others, include the

(refer note 6, 9, 12 and 13 1o the Statement :
following:

of financial position)

Management has made provision against non-
performing short term murabahn investments,
ijarnh rentals receivable. net investment in
jjarah finance, and long term murabaha
investments on  the basis of Modaraba
Regulations, 2021 that require significant
Judgemenis including estimares of Forced Sale
Value of assets held as collateral and
subjective evaluation afler considering the
current situation, that the Modaraba may not be
able to continue as a going concerm.

We considered this matter as a key audit matier
in view of the significant judgment Involved in
determining that the Forced Sale Value of the
investments/ receivable,

* We obtained an understanding of the
process and controls implemented by
management over the assessment of non-
performing  assets and  the  related
provision,

*  We tested the design and implementation
of controls around the credit risk
assessment  and  moniloring  process,
including contrals over the calculation of
the provision,

*  For non-performing receivables eligible for
Forced Sale Value benefit of mortgaged
properties held as a security, we evaluated
whether valuation reports are available and
valid.

*  We examined that the reversal of provision
has been made as per specified condition in
the Modaraha Regulations, 2021,

L
Fust Nanonal Bank Modaraoa - 39 June 2026
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« We inspected mongage deeds g
substantiale existence of asseis held as
collateral.

Information Other than the Financial Statements and Auditors' Report Thereon

Management s responsible for the other information, The other information compnises the information
included in the annual report, but does not include the financinl statements and our suditors’ repont thereon,

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required 1o
report that fact. We have nothing to report in this regard,

Hesponsibilities of management and Board of Directors of the modaraba company for the financial
statements

Management of the Modaraba Company is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of
1980} and for such internal control as management of the Modaraba Company determines is necesiary 1o
cnable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error,

In preparing the financial statements, management of the Modaraba Company is responsible for assessing the
Maodaraba’s ability 1o continue as a going concern, disclosing, as applicable, matters related to going concem
and using the going concem basis of accounting unless management of the Modaraba Company either intends
to liquidate the Modaraba or 1o cease operations, or has no realistic alternative but 1o do 50,

Board of directors of the Modaraba Company are responsible for overseeing the Modarnaba's financial
TEpOorting process.
Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurances about whether the financial statements as o whole are free
from material misstatement, whether due 1o fraud or error, and fo issue an suditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is nol a guarantee that an audit conducted in
sccordance with 15As as applicable in Pakistan will always detect n material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the nggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of (hese
financial statements.

¥

Firs! Natonol Bank Modasta - 30 June 2006 Page ol 4

21



Annual Report 2026

e .y

HoHI

""

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit, We also:

s [Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or crror, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufMicient and appropriste to provide a basis for our opinion. The risk of not detecting a material
misstaternent resulting from froud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that arc appropriate in the circumstances, but not for the purpese of expressing an opinion on the
ellcctiveness of the Modaraba's internal control;

= Ewvaluste the appropristeness of accounting policies used and the reasonableness of sccounting
estimates and related disclosures made by management of the Modaraba Company;

»  Conclude on the appropristeness of the management of the Modarsba Company's use of the going
concem basis of accounting and, based on the audit evidence oblained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Modaraba's ability 1o
continue s a8 going concemn. If we conclude that a malerial uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the finangial statements or, if such
disclosurcs arc inadequale, to modify our opinion. Cur conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions may cause the
Modaraba to ccasc to continue as & going concer; and

* Evaluste the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manmver that achieves fair presentation.

We communicate with the board of directors of the Moderaba Company regarding, among other matters, the
planned scope and timing of the audit und gignificant audit findings, Including any significant deficiencies in
internal control that we identily during our audit,

We also provide the board of directors of the Modaraba Company with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

From the maners communicated with the board of directors of the Modaraba Company, we determine those
matters that were of most significance in the oudit of the financial statements of the curment period and are
therefore the key andit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matier or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report becnuse the adverse consequences of deing so would
reasonably be expected to outweigh the public interest benefits of such communication.

First National Bank Modaraba = 30 June 2026 Pege dol &
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Report on other legal and regulatory requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Modamba Company in respect of the Modarmba as
required by the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXX
of 1980);

b} the statement of financial position, the statement of profit and loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes thereon have
been drawn up in conformity with the Modaraba Companies and Modaraba (Floatation and Cantrol)
Crrdinance, 1980 (XXX of 1980) and are in agreement with the books of account;

¢) business conducted, investments made, expenditure incurred and guarantees extended during the year
by the Modaraba were in accordance with the objects, terms and conditions of the Modaraba: and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 19301,

The engagement pariner on the audit resulting {n this independent auditors' report is Mr. Adnan Rnsh:ed_ﬂ

Rahman Sarfaraz Rahim Igbal Ralig
Chartered Accountarnis
Lahore:

UDIN: AR202610701HZgwBXpn

First Nationsl Bank Modaraba - 30 June 2025 PapeSol§




STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2026
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N 2026 2025
Rupeeas Rupees
ASSETS
CURRENT ASSETS
Cash and bank balances 5 4,171,405 548397
Short term murabaha investmonts - secured 6 1,772,953 1072953
Accrued profit T 3,560 584 4,004,983
Short torm investments ] 354,012,983 331,775,000
ljarah rentals recehvable q 11,804,532 11,804,532
FPrepayments and other receivables 10 1.406 586 1,248,025
Income tax recoverablel adjustable 20,479,936 14,305,950
Curment portion of non-curment assets 1 5,975,887 6,655,511
403,184, B66 381,050,511
NOMN-CURRENT ASSETS
Net investment in jjarah finance 12 7,144 909 8,991,704
Long term murabaha invesimenis - secured 13 - 2273581
Long torm deposit 37,500 39,500
Intangible asset 14 -
Fixed assets under jjarah armrangements 15 32,949 326 32,9459 326
Fixed assels undor own use 16 29173 117,704
40,160,908 44 371 B15
TOTAL ASSETS 443 345,774 425422 326
LIABILITIES
CURRENT LIABILITIES
Accrued profit on short term financing 216,702,675 191,085,330
Short term fimancing - secured 17 217,063,388 217,063,388
Creditors, acerued and other Eabilities 18 5,500,061 B.419,322
Unclaimed dividend 425218 425218
Security deposits against ijarah assels 32,996,026 32,996,026
Deferred murabaha income 19 -
Provision for taxation 29 540,491 961,523
TOTAL LIABILITIES (473,227,859) [{450950.807)
NET LIABILITIES (29,882,085) {25,528 481)
FINANCED BY:
Cerificate capital 20 250,000,000 250,000,000
Statutory reserve bra | 45,519,244 45519244
Accumutated loss (325.401,329) (321,047,725}
TOTAL EQUITY AND RESERVES (29,882,085} (25,528, 481)
CONTINGENCIES AND COMMITMENTS 22
The anncxed notes 1 to 38 form an integral part of these financial statements.
el \\a
= 2 Dlama)
Chief Executive Officar Directer Director Chied Financial
Mations! Bank Modarebs Maticnal Bank Modarabs Mational Bank Modaraba Mational Bank

Lahore: Seplamber 21, 2026 Management Company LeTiled  Management Company Limited  Managemant Company Limited  Management Company Lamied
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STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Note
Rupees Rupees
INCOME FROM OPERATIONS
Profit on bank deposils 376,999 395,448
Profit on short ferm investments 3 32,390,858 40 452 229
32767857 40848677
OTHER INCOME
Reversal of provision charged for doubtful receivables Fid 461,867 1,888,721
Suspension reversed during the year 5,713,389 6,375,174
Other income 24 - 26,166
6,175,256 8,260,061
TOTAL INCOME 38943113  49,138.738
EXPENSES
(iperating expenses 25 (17,627,680) | (16.304,713]
Finance cost 26 (25,639,154} | (34286 209]
TOTAL EXPENSES (43,266834)  (50,5900922)
OPERATING LOSS BEFORE PROVISIONS AND TAXATION (4,323,721) (1,452 184)
Provision charged for doubtful receivables 27 - (844,170
LOSS BEFORE MANAGEMENT COMPANY'S FEE [4,323721)  (2.301361)
Modaraba Management Company's fee il -
LOSS BEFORE LEVIES AND INCOME TAX (4,323,721) (2,301,361)
Levies 29 (54D,491) {961,523)
LOSS BEFORE INCOME TAX (4,864,212)  (3,262,884)
Taxation - Income tax 30 510,608 (696, 742)
LOSS FOR THE YEAR (4,353,604} {3.959,626)
OTHER COMPREHENSIVE LOSS - NET OF INCOME TAX
tems that may be reclassified subsequently to the
statement of profit and loss -
ltems that will not be reclassified subsequently to the
statemant of profit and loss
- Unrealised oss on revalustion of sukuks - {723 853)
(ither comprehensive Inss for the year - (723,859)
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (4,353,604} {4,683 485)
LOSS PER MODARABA CERTIFICATE - BASIC AND DILUTED 31 (0.17) {0.16)

The annexed notes 1 1o 34 form an integral part of these financial stalements.

el gy Dwad “%:f‘

Chief Executive Officer Director Chied Financial
Mations! Bank Modaraba Wabonal Bank Mocaraba IHational Bank Modaraba Mationaé Bank

Lahore: Seplamber 21, 2026 Management Company LeTiled  Management Company Limited  Managemant Company Limited  Management Company Lamied
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2026

Unrealised
Cortificate | Statutory | Accumulated Subtotal less on | Tolal squity

Particulars capital resorve loss revaluation jand reserves

of sukuks

Rupees.
Balance as at 01 July 2024 250,000,000 45519244 (314,583,212 (19,063,868) (1,781,028) (20,844.936)
Total comprohensive loss @

Loss for the year - - (3,959 626) (3,959.626) - (3,855 626)
Oiher comprehensive koss for the year - - B (723,859} (723 850)

Transfer from unrealized loss on

revalualion of sukuks fo accomuiatod koss (2.504.887) (2504.887) 2.504.887

(6.464.513) (6.464.513) 1781028 {4,683 485)
Transfored fo statutory resarve (note 22)

Balance as at 30 June 2025 250,000,000 45510244 (321,047 725) (25528 481) - {25,528.481)
Total comprehensive loss :
Loss for the year . - (4353,604) (4.353,604) - (4.353,604)
Other comprehensive loss for the year - = E - - -
(#,353,604) (4,353,604) = (4,353.604)
Transferred to statutory reserve (note 22) . . - -
Balance as at 30 June 2026 230,000,000 45519244 (325,401,329) (29,882,085) E {29,582.085)

The annexed notes -1 io 38 form an integral part of these fimancial statoments.

71172/ \ N, *%::a

Chief Executive Officer Director Chied Financial
Mations! Bank Modarzba Nabonal Bank Modarabs MHational Bank Modaraba Mationat Bank
Lahore: Soplamber 21, 2026  Management Company Limiled. Mariagement Company Limited  Managemant Company Limited  Management Compsany Limiied
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2026

s 2026 2025
CASH FLOWS FORM OPERATING ACTIVITIES Rupees Rupees
Loss bafore levies and income tax (4,323.721) (2.301.361)
Adjusimenls lor non-cash and other ilems:
- Depraciabicn an lixed assels under own use 16 BB 531 85 823
- Pradil on shorl berm investmenils 23 (32,390,858) (40,452,220
- Charge of provision againsl doubiiul net investmeanl in farsh finance - B4L. 17T
- Rerwersal of provision charged on shorl lerm murabaha imvestments 62 - (1,727 541)
- Renwersal of provision charged on net invesiment in jarah 27 {461,867 -
- Rewersal of provision on dimnishing musharaka financing - (161,180)
- Buspansion revarsad during the year {5,713,389 (8.375,174)
- Finanes cast 26 25,639,154 34 286,209
- Profil on bank doposibs (376,999) {EEE.MBJ
(13.215,428) {13.881.363)
Dperating cash flows before working capital changes (17.539,149) {16.182,724)
Changes in working capital:
Decreasa’ (ncreasa ) m curment assels:
- Accrued profil 32,835,257 44,549,040
- ljarah renlals recevabla 5,713,389 8,176,090
- Advanoes, prepaymeants and other recevables (158,567 (287 501
- Shorl term murabaha investmenis - secured - 1,727 541
- Diminishing mushearaka financing - 161,180
- Income tax recoverablel adjusiable (6,173,945) 1,046,348
- Lo lesmn murabaha mvesimenls - secured 131 4,800,000 4,800,000
- Long lesm deposil 2,000 -
- Nal investmeant in jjara linancing 461,867 -
Decreasea in curment liabilitkes:
- Credilors, accreed and olher liabiliies {2,919 261 )| {307 295
Met changes in working capital 34,560,745 50,264,699
17,021 596 44081975
Finance cosl paid 26 {21,809} (18298}
Levies paid {450,915} (465,438
Income taxes paid - (7.542.019)
Profii recaived on bank deposits 376,999 356,448
Mat cash generated from operating activities 16,925 871 36,451 887
CASH FLOWS FROM INVESTING ACTIVITIES
rvestiment mado in fied assebs - under own use - (22,900
Shorl larm investmants - et (22,237 583) {36.655.500)
Met cash used in investing activities (22.237.983) (36:.678.400)
CASH FLOWS FROM FINANGING ACTIVITIES - -
Net decrease in cash and cash equivalents (5,312,112) (Z26,733)
Cazh and cash equivalents al the beginning of the year 9,483 51T 8,710,250
Cash and cash equivalenis at the end of the year 5 4,171,405 5483 5717
The annexed nobes 1 o 38 form an integral par of these nancial stalements.
‘Mr
;..ﬁﬂs%& e m;...w %
Chief Executive Officar Director Director Chief Financial
Mations! Bank Modarsbs Maticnal Bank Modarabs Mational Bank Modaraba Mational Bank

Lahore: Soplamber 21, 2026  Management Company Limiled. Mariagement Company Limited  Managemant Company Limited  Management Compsany Limiied
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

1

11

12

LEGAL STATUS AND NATURE OF BUSINESS

Fest Mafional Bank Modaraba (“the Modaraba®) = a mult-purpose, perpetual and muli-dimensonal Mogaraba formed undar the
Maodaraba Companies and Modaraba (Floatafion and Control) Ordinance, 1980 and rules framed thereunder. The Modaraba is managed
by National Bank Modaraba Maragemenlt Company Limited, & wholly owned subsidiary of the National Bank of Pakistan (ihe Modaraba
Management Company), incorporated in Pakistan under the repealed Companies Ordimance, 1984 (ow the Companies Act, 2017) and
registered with the Regisirar of Modaraba Companies. The regisienad office of the Modaraba is siluated at Ground Floor, National Bank of
Patastan, Regional Headquarters Buibding, 26-Mc Lagon Road, Lahone,

The Modaraba is fisted on Pakisian Stock Exchange Limied (PSX) Il commenced its operations on 4 December 2003 and & cumenlly
ongaged in vanous islamic modes of inancing and operations including garah, musharaka and murabaha arangemanis:

Golng concern assumplion
Dwunng the vear, the Modaraha incumed hoss for the year amouniing o Re. 4:354 million (2025: Rs. 3.960 million).

As at the reporting date, the Modaraba's current liabiliies exceed ils cument assels by Rs. 70.043 million (2025: Rs. 63.900 millian) and
its accumulated loss amounts to Rs. 325404 million (2025; Rs. 321.048 million) which exceeds its lotal subscribed certificate capital by
Re. 75.401 million (2025: Rs. 71.048 million). The trading in the cerfificales of Modaraba has already been suspended and the name of
the Modaraba is included in the defaulter list of PSX.

Accumulated foss as on 20 June 2026 contain R 205 871 milkon {2025: Rs. 206.333 million) against provision for doubtfsl receivablies:
the managament boalieves that these amounts arg notional in nature and these provisions are reversible in Tulure to the extent of achual
cash recoveries, a5 and when realized, from the defaulter chenls. Besides fully charnging provisioning in accordance wilh the Modaraba
Regulations, 2021 issued by SECP, the Modaraba has also subfectively assessed the camying value of i classified recoivables: and
incorporating as much addiional provisioning in thie fight of applicable regulations and manmagement judgment. Accordingly, addifional
provision of Rs. nil (2025: Rs. 0.849 million) was mcorporatod in these financial stalements. These assessments were mada on the basis
of nelevant factors, including the expectalion of reaching mestructurng amangements wilh respective partins for oulsianding amounts
within next one year or s0.

The Modaraba has fled legal suils for recoveries against all ils defauller clients and Rz 431.157 million {2025; 431.157 million) have
heen docresd in the Modaraba's favar by the Hororable Banking Couris, against principal amount, thal are pending execution. Further as
refermed in note 171 and note 27,1, the: short Bem running finance Ecility obiained from NBP was expired on 31 October 2019 that has
yoi not been renewed while madwp outstanding thereupan 5 also yot o be paid. Outstanding markup on this faciity upto 31 October
2019 was R= 10800 milion. Howeaver, NBP is accruing markup beyond that date in its books. accordingly, the Modaraba, while ils
request of waived reduction of markup is in pendency, kas also accrued a further amoent of Rs: 206903 million on accownt of finance
cost against this facility accumulating io Rs. 216 702 milkon (2025 Rs. 191.085 million) a= at the reporting date. Tofal cumend Eabilities
amounting o Rs. 473 288 million (2025 Rs. 450.951 millian) include Rs. 433 766 million (2025; Rs. 408,149 millicn) payable io Mational
Bank of Pakistzn (MBP) on account of oulsianding principal and markup on short ferm running fnance facility that the managemant
bebeves & not readily payabde. Further, the cument lizbilites also nchede Rs. 32996 million (2025; Rs. 32986 million) worth secunty
doposils thal are nol immediaicly repayable mihor shall be adjusted against the residual value of jarah assels. Furthermore, the
Modaraba has recovered Rs. 10.575 million (2025: Rs. 14.757 miflion) from corain customers againsl non-performing Bnances durng the
current year.

In purview of the consisionl losses of the Modaraba, the Registrar Modaraba issuoed a show cause nolice 1o the Modaraba as 1o why
should the procecdings to wind it up not be initiated in lerms of Secion 231 Ki)ib) of the Modaraba Companies and Modaraba (Floataton
and Conirol) Ordinance, 1980. Furbor, the Regisirar Modaraba, in owercise of powers confemed under Section 23{1){ii)b} of fhe
Modaraba Companies and Modamba (Floatation and Control) Ordinance, 1980 and aforementioned show cause nobice, as passed an
order dated 31 October 2018, Tor fiing an application for winding up before the Modaraba Tnbunat, Lahore. Subsoguent to the order
daled 31 Ociobar 2019 of Rogistrar Modaraba, the winding up pelition has been fled by Registrar Modamaba on 16 June 2020 under
section 23(1)(ii}b) before the Honorable Modaraba Tnbunal, Lahore. However, the case is pending before the court and next date of
hearing has been fived on 13 October 2026.

Thi winding up petition filed by the Registrar Modaraba indicales the exislence of material uncerdainty thal casis significan! doubdts about
I Modaraba's abdity 1o conlinue as a going concam, and therefone, § may be unable fo realize it assets and discharge s Rabiifies in
e normal cowrss of business. Tharefore, these financzal stalements: fave bean prepared on the basis of estimaled realizabled sottlement
valuwes of assefs and liahiibes respoctively. As per managements’ evaluation disposal ol assots in future i nol cxpecied (o resull in any
gaif.
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First National Bank Modaraba

BASIS OF PREPARATION

Accounfing convention

These financial statements have been prepared on the basis other than going concern using estimated realizable! settloment valwes of
aszotz and Eabilifies respectively. In reafizablel setflement value basis, assets are camied at amount of cash and cash equivalents that
could currendly be obioined by sefling the assefs in an orderly dispesal Lishilities are camed at fheir setfoment values, that & the
undiscounted amount of cash or cash oquivalents: expecied io be paid to safisfy the kabilies in the nomnal coursa of business.

Statement of compliance

These financial statemonts have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan.
The accounting and reporting standands applicable in Pakisian comprise of,

[FRS Accounting Standards (ssued by the Inlemational Accoenfing Standards Board (BASB) and Islamic Financials Accounting Standards
(IFASs) issued by Insiitute of Chartered Accountants of Pakistan, as am nofificd under the Companios Act, 2017 and

Provisions of, directves and nofifications isseed under the Companies Act, 2H7, Modaraba Companies and Modarabas (Floation and
Coniral) Ondinance, 1980, Modaraim Companies and Modaraba Rules, 1981 and Modaraba Reguiations 2021 issued by the Securitios
and Exchange Commizsion of Pakistan (hereinafter refermed 1o as the relevant laws ).

Whene provisions of, dirochives and nofifications issued under the Companies Acl, 2017 differ from fhe IFRS Accounting Standamds, the
provisions of, directives and nofifications Esued under the Companios Act, 2017 have been Tollowed.

Funictional and presentation currency
These firancial statements are prepared and presentod in Pak Rupees which iz aiso the Modaraba's functional cumency. All financial
infoemation presentod in Pak Rupees s rounded off fo the nearest rupee unless olherwse sialod.

Use of esfimates and judgments

The preparafion. of financial statoments in conformity with the approved accounting standards requires management to make judgments,
oshmates and assumptions that affect the application of policies and reporied amounts of assels, liabilities, income and expenses. These
estimates and associalod: assumptions are basad on historical experience and vaniowss other factors that are belioved io be reasonable
uncer cireumstances, resuits of which form the basis of making judgment about camying amounts of asscls and Rabiiies that are not
readily apparent from other sources. Actual results may differ from theso esbmates,

These esfimates and underiying assumplions are reviewed on an ongoing basis. Revisions fo'accounting estimates are recognized in the
penod in which estirsates are revised if the revision affects only that period, or in the period of revision and future peniods if the revision
affects both current and Tuture penods.

Judgments made by the management et have significant effect on the financial statements and esfimates with a significant nsk of
maborial adjustmont in the nexd year comprise:

Provision against non performing financirg (noée 4.3, 4.5, 4.6, 6, 8, 12, and 13}

Impairment of othor financial assetz (nofe 4.4}

Shert torm investments (nole 8)

Liketihood of putcome of future events related to assessment of contingencies (nole 4.13, 23)
Provision for taxation {note 4.12, 30)

Estimaied realizable/ settlement values of azsets and liabilities respectively

Based on tha management's best esimate, as on the reporing date, camying valuses of asseis and Eabilities refiect esimated reafizable
and setflement values respeciivoly. The Modaraba has recognized provision for doubtful short term murabaha investments, provision for
jjarat rentals receivables and provision for long lerm murabahba investment on the basis of modaraba reguiafions and subjective
evatuation of non-performing receivables! assets after considering the cument sitsation. that the Modaraba may not be able fo continue as
A going concem. These provisions are made inaddifion to the fime based critera given in the reguiation of classification and provisioning
Tor nan-performing assels in Modaraba Regulafions, 2021 issued by SECP.

INITIAL APPLICATION OF A STANDARD, AMEMDOMENT OR AN INTERPRETATION TO AN EXISTING STANDARD AND
FORTHCOMING REQUIREMENTS

Standards and inferpretations that became effective but not relevant to the Modaraba

There are cerain amandments and interpretations to the- accounting and reporfing standards which are mandatory for he Modaraba's
anmnual accounting period which began cn Juky 1, 2025, However, these do not have any significant impact on the Modaraba’s financial
sttements except as disclosed in node 4 fo these financial stalements.
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Forthcoming requirements not effective in current year and not considercd relevant:

The following standards [revised of amonded) and nlerpretations became coffoctive for the annual pefiods beginning on of afler the
mertioned dates bt are ettor not relevant of do nol kave any materal effect on the financal statements of the Modaraba other than
increased disdosunes in cortain cases.

IFRS T - Amendmenls Reganding the Classification and Measuremcnl of Financial instruments - fapplicable on annusl periods beginning
on of after 1 January 2026)

IFRES 9 - Amendmenls Regarding he Clessification and Measurement of Financial Instruments - (applicabde on annusl penods beginmung
on or after 1 January 2026).

IFRS 18 - Presentabon and Disclosure n Financial Stalomonts - (appiicable on Annual periods beginming on or after 1 January 2027,
IFRS 19 - Subsidianes without Putdic Accountabifity. Disclosures - (applicable on Annual penods beginning onor after 1 January 2027).
IAS 21 - The Effects of Changes in Foreign Exchange Rales - {nitial apphcation on-annual periods begmning on or after 1 January 2026).
IFRS 17 - Insurance Contract: - (imtal-applicaton on annual periods beginning on or affer 1 Janoary 2027

IFRS 10 - Consolidaled Financsls Stalements (application cn annual peticeds beginning on or after 1 January 2006)

Annual improvements lo IFRS T, IFRS 9, and IAS ¥ (Stalemend of Cashilows) nifial application on anneal perods beginning on or after 1
Jamuary 2027

Other than the aforesaid standards, interpretations and amendments, the Intermnational Accounting Standards Board (IASB) has
also issuod the following standards which have nol boen adopted locally by the Socurities and Exchange Commission of
Pakistan 2= at 30 June 2026:

IFRS 1 - First Teme Adoption of Intematonal Financial Reporing Standands

FRS 20 - Reguiatory Assets and Regulatory Liatnliies

IFRIC 12 - Service Concession Amangement

MATERIAL ACCOUNTING POLICY INFORMATION

The matorial accounting poliches sel oul below have been applied consisonlly 1o al perods prosented in thibse financial stalemonts.

Cash and cash equivalonts

Cash and cash pquivalents indude cash in hand, doposits held al call with banks, and oltver short term haghly bouid investments with
ol matunites of hvee moniths of less. Shaoet teim firance fciliies availed by the Company, which ane payablo on demand and laom
an integral parl of the Company’s cash managemant ane incleded as pant of cash and cash equivatents for the purpose of statement of
cash flows.

Recelvables

Recovables afe due on nommal rade Wems. These are camed al odginal wolce amounl lese provision lor doublful dobits, IF any.
Batances consdored bad and imecoverabie ane written off when dentified.

Murabaha imvestment

Murabaha investments are stated net of provision. Provison is recognized for murabaha invesiments inaccordance with (he lime based
critera mentioned nthe Modaraba Regulations, 2029 lsseed by SECP and subjective evaluabon of management. Oulstanding balances
are writhen off when there is-no realistic prospect of recoverny.

Murabaha receivables are recorded by the Modaraba al the myvoeced amount and disclosed as such in the staterment of financial postion.
Purchases and sales under murabaha and the resullant profid are accounted for on the culmination of murabaha tansaction.

The profit on that porion of sales rovenuo nol due for payment are defesmed by accounting for a debil to “unecamed murabaha moome”
accoun! with the comesponding credil o "deferned murabaha income” account and shown in the balance sheel as a kabdlity.

Fimancial instrumoents

A financial instrament & any contract that gves rise to a financial asset of one entity and a financial liatadity or equity instrument of another
ontity.

Financial assets

Al financial assels ame recoandzed al the Ume whon this Modaraba becomes a party 1o e contraciual provisions of the instrurment
Regular purchases and salos of financial assels are rocognzed and derecognized, as- applicable, using rade-date acoounting of
suttherment date accounting.

Classification

The Modaraba classifies s financial assels in the following calegorles: al amorized cosl, al falr value (hwowgh other comprehenslve
income (FWYTOCH and at far value throogh profit or loss (FYVTPL). The classificafion s based on s besiness modal for managing the
financial assels and the contractual caszh flow charactensics of the inancial asset. The managoement datermines the classification of is
financial assels al the bme of inlial recognition

Financial assets al amortired cost

A financial asset s measured at amorized cost if the financal assel s held within a business model whose objecive is o hold financal
assets in arder o collec! contractial cash fows and e conbractual tenms of the financial assel gve fse on spodcfied dales to cash flows
that are solely payments of principat and profil on the princpal amount outstanding.
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Financial assets al fair valuo through other comprehensive income

A financial assot s measwoed at fair value through other comprohensive income if the fnancial asset is held within a bosiness model
wiose objeclive 5 achievod by both colleching conlractsal cash flows and soling financial assets and the contractuad terms of e
financial axssel give rise on spealied dales 1o cash llows thal are solely payments of principal and profit on the princpal ameount
outstanding.

Financial assets al fair value through profit and loss

A financial st s measured at fair valoo through profit and loss unless | i measored al amortizod cost or ai fair value throsgh olhar
comprohensive moome.

Reclassification

When the Modaraba changes ils business model for managing financial assels, i reclassifies all affected financial assets accordingly.
The Modaraba applics the reciassification prospoctively from the oclassification date.

In case of reclassification out of the “amorized cost o “fair valee through profit and less® | fair valee of the financial assel is measured al
the rociassification date. Any gain of loss ansing from a dificronte betwoen tho previoes amonizod cost and fair value is ecognized in the
statement of profit and loss.

In case of eckesification oul of “fEir value theough profit and loss® 1o the "amortized cost® | fEir value of the financial assel at e
reclassification dale bocomos il oW Qnoss camying amaount.

In casa of reclassificaton ouf of the "amortized cost 1o "tar valuo through other comprabensve income” | Tair value of the Tnancial assot
I& measured al the reclassification dale. Any galn or loss ansing from a difforence between lhe provious amaortized cost and fir value is
recognized in other comprohensive income. The effoctive markup rate and the measunement of expected credil losses ane nol adjested
a5 a result of the noclassfication.

In case of roclassification out of "fair value throegh profit and loss® o *Tar value through other comprehensive mcome”, the financisl asset
continues ko be moaswsned at lair vabue.

In case of rockssification oul of "air value through olther comprehonsivo income® to “far value through profit and loss”; the inancisl asset
continues 1o be measured al far value. The cumulative gain or loss proviously recognized in other coimprehensivg rcome s reclassifiod
from equity o peofit or loss as a reclassification adjustment al the reclassification date.

Initial recognition and moasuremont

All financial assels ane recoghized al the time whon the Modaraba becomes a party o the conbmsaciual provisions. of the instrumont.
Resgudar purchases and sales of investmonls sme frecognied on trade date — the date on which the Modarabs eommits to purchase of sell
the asset. The Modarmaba nifially measures a financial assel at s far value plus, nthe case of a financial assoet nol at fair value throwgh
profil and loss, ransaction oosls.

Subsequent measurement

Fimancial assets camed af amortized cost are subseguently moasured using the Effective Inferest Rato (EIR) method.
Wihien the contractual cash fows of a finanoal asset st roncgolkled of olhorwiss modifiod and the ronogobiation o medification doos
mot resilt in the dorecognition ol thal fnanctal asssl the Modaraba ocalculates the gross camrying amount of the financial assol and
recognizes a modification gain or ioss in the stalement of profit and loss.

Financial assels ‘al fair value through olher comprabensive income’ ane markad 1o markel using the closing markel rales and are camed
i the balance shoct at fair value. Not gams and losses ansing on changes in fair values of those financial assels ane rocognized in othor
comprehensive income. Markup calculated using the EIR method is crediled bo the stalement of profit and boss. Dividends on equity
mstrumenis ane crodited to the statemont of profil and oss when the Modaraba's right to roceive payments is establishod.

Financial assels ‘at falr value through profil and loss' are marked b marked wsing the closing markel rmtes and ame camed in the balance
shoet al fair value, Net gains and kosses anising on changes in fair valuos of these financial assets ano taken 1o the siatement of profitand
lixss i the ponod in wiuch thess anss,

Faur values of guotod invostments are based on curmenl prices. T the markot for a financial assot & nol acive (and for unlsied socunbes),
the: Modaraba measeres the mvestments al cost kess mmpairment in vadue, i any.

Deracognition
Financial assols aro derocognized when:
the contrsclual nghts o eesive cash fows from the assols have oxpinod; oF

the Modaraba has franstermed its nghts 1o recoive cash flows fram the assel or has assumed-an obligation to pay the rocoived cash flows
i Tesll without matenal delay bo a thind party under a ‘pass-through’ arrangement; and cilber:

a) the Modaraba has transferred substantially all the neks and rewards of the asset; or

b} the Modarabs has neither transforred nor refained  substantally all the risks and rowards of the assal, bul has transfermod
control of e assel

The difference bebween the cafrying ainounl and e consideation ecohed is recoghnized in e stalemend of profil and loss and olhor
comprohensive ncomo.

IF the Modaraba ranshers a financial 2ssol in a ransier thal gualifies for defecognifion in ils entirety and relains thie dghl 1o service i
firiancial aescl fora foe, it ecognizes sither a sorvicing aseol o a senicing lability for that seovicing contract

3
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When the Modaraba has transfered s nghls to receive cash llows bom an asset or has enlered mio a pass through amangement, it
evaluades i, and b whal exenl il has mlained the fsks and rewards of ownesship. When Il has neither Irsnslered nor mtained
subrstantally all of the rsks and rewards of e sssel nor ransfored conbal of the assoel, e Modaraba conlnues o mcognize the
trarsfemed assel o the extord of its conlinung wvolverment. in that case, e Modaraba also recogmzes an associabed lability which
cannol be alfsal wilh the misled assal The translermed assel and the associated liabilily are measuned on a basis thal reflacks the rights
and obigations that the Modaraba has retained.

Continuing involvement thal lakes the form ol a guarantes over the bansferned assel = measured al the kwer of the onginal carmyng
amount of the azsel and the maximum amount of considaration thal the Modaraba could be required bo repay.

I the Modaraba's confinuing mvolverment s inonly-a pan of a inancial asset, he Modaraba allocales the previows camying amount of tha
financial assal botwesn the pard i conlinues to recognire under conlinung invalvernent, and the part § no longer recognizes on thi bass
of the relative e values of those parks on (e date of the ransfer. The difference betwoen the camying amount sliocated o the parl hal
15 no longer ecognized and the consideraton recaved for the parl no longer recognized is recognized in the statement of prafit and oss
and other comprahensive incoms.

Impairment of financial assets

The Modaraba direclly reduces the gross carmying amount of a inandal assel when il has no reasonable expectalions of recovering a
financial a=sot in Hs enbroty or a portion thereol. The Modaraba recogrlees e impaiment al each reporling date for outstanding farah,
murabaha and musharakah recenabiles on the bases of Modaraba Reguiatons, 2021,

Financial Habilities

initial recognition and measurement

All financial kabiibos are recognized at the Brma when the Modaraba becomes a party to the conlraciual prowisions of he instrument.
Firncial labilties arm classified, al inifial recognition, as financil labdites al amortred cosl excepl for financial labiies = fair valus
through peolil and loss, Bnancal lkbilibes Dol anse when a ransfor of a lnancial sseal does hol qualkly lor defecognibion of when the
contiruing imvolvement approach applies.

The Modarsba does nol reclassily any of its financial habiilies.

Fiancial lizbiites are mially recogreed at Bir value minus rarsachon costs for all financal Gabiies nol carmed al fair value through
pralit and loss. Financal katwlities carded al far value throsgh profil and loss are initlally recognized al fair valee and ransaction costls
ara necogrized in the slalemeant of profit and loss.

The Modaraba's francial labiiles inciude rade and olher payabies and loans and borrowings el

Subsequent measurement
The measurement of financial lizbilies depends on their classificalion, as described below:

Financial Habilities at fzir valus through profit and loss

Financial liabilitkes al lair valee through profil and less include financial liabdities held for trading and financial kabilibes designaled upon
initial recognition a5 al fair walus through profil or loss. Thoe Modaraba has not designated any financial lability 25 al fair value through
profil-and loss.

All othar liabilities

Al pther fnancial labildes am measured al amoized cost EIR mathod. Gains and losses are recognlsed in the slalemenl ol proll and
loss when Ihe liabilibes are derecognized a5 well as through the EIR amodization process. Amodied cost s calculated by laking inlo
account any discount of premium on acguisibion and fees or costs thal ane an inlegral part of the EIRL The EIH amortizalion is incleded as
finance cost in the sktament of prolil and loss.

Derecognition

A fnancial lizbilly k= derecognized whan lhe obligalion under the imbility s dischamed or cancelled o expited. Whera an existing
financial Eabdily i replaced by anothor fom fhe samo ender on substantzdly different torms, or the omms of an exisfing lisbiily are
substantially modified, such an exchange or modification s trealed as a derecognilion of the ongqinal abdity =nd the recognilion of 3 new
Iability, and the difference in respeclive caifying amounts = recognized In e stalemesnl of profil and loss. The dilference belween the
carrying amount of a fnancial Eability extngushed or ransferred 1o anothor party and the consderation paid, including any non-cash
assels translemed or Habiles assumed | s recognized in the slalement ol profit and loss.

il the Modaraba repurchases a part ol a financial lkabilidy, the Modaraba aliocales lhe previous camying amound of the finandal liabslity
between the parl ial continess (o ba recognized and Me parl thal s derecognered based on the rofalive fir values of those parls on the
dale of e mopurchasa, The diference batwean the camang amount aliocated 1o the part derecogrieed and e conskderation: paid,
Including any non-cash assats rssheiod of Galtwlibes assumed, for e panl derscognlsed |8 recognized in tha stateement of profit and
loss

Offsetting of financial assets and liabilities

Financial assoks and kabilites are offsel and nel amownt i epocled in e inancs] statemenls only when there is a legally enforcesbla
nght 1o sed off the recognized amount and the Modaraba inlends either 1o sallle on a net basis or 1o ealize the assels and sollle the
Tabililsizs simullanooiuisly.
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Diminishing musharaka fimancing

Dimireshing musharaka linancing & staled nel of provision for doubllul ecovables. Provison lor doubtlul musharaka recewables =
recognized in accordanco wilh the Modaraba Regulations, 2021 mseed by SECP or an tho estimate of mansgement, whichaver s higher.
Bad debls are willon olf when identificd.

Leasn (ijarah) accounting

The Modaraba providos assets (o 85 chonts undor iarah agreemonts as-approved by the Robagrous Board. ljarah arrangements up o 30
Juna 2008 have boen recorded in e books of accounls a5 fnance loase in kne with LAS-17 (Leases) and amangemenls beginning on or
afior 1 July 2008 have beon rocorded in the books of accounts undor IFAS-2 (larah).

Under (he sjarah arrangemons up o 30 June 2008, amoenl dee from lesseers onder inanco loases ane mocordod as rocevables al te
amount of the net mvesiment in the leases. Financo lease incoma 5 allocaled o accounting pedods so-as 1o reflect a conslant penodic
rale of redum on (he net investmenl oulslanding in respecl of he loases.

As per (he roguiromanis of [FAS-2, the Modaraba has presenlod assets subsoct 1o garah in s statormont of Tnancal position accordmg o
tho nature of the assol, delingqueshed (rom thoe assels in own wse. Income. from darah s recognizod on acorual basis, unless anolhbor
sysivmabe bass s more represenlalive of he me patlemn m which benofil of wee denved [rom tho leased assol 2 diminishod. Cosls,
incheding doprecaton, incurred in-caming the (@rah moome are ecognized S5 an experse.

Not mvestment m garah & slaled al presenl value of manemum garah payments. Impasrmont losses on  non-porormmng. garah ane
recognised al higher of provision required o accordance with the Modaraba Regulabons, 2021 ssued by SECP or al a level which in the
judgment of the managemenl & adeduate o provide for polential iarah losses. These losses can be reasonably anbeipated as the
difference bobwoon tho carmpng amount of recovables and present valuo of expecled cash llows discountod al the rales imphct in the
Harah agreemenl

Shorl term investments

Investmenls m money market funds are classificd as inancial assels at lar value throwgh profil and loss (FYTPL). Such mvosiments aie
inilially recogrized al cost and subsequenlly measuned al lar vabue, with sny resulling gabns or lsses recognized in the stalement ol
profil or loss.

Fixod aszsels

Fixed assets under ijarah amangements

Aseols given (b cuslomers wendor iarah arrangoements on or after 1 July 2008 are accounled for as oporaling lease and ane sialed ol cosl
less accumulalod doprociabon and mmpanment loss, i amny. Assels ender gamah arrangements arm deprocated wsang the stramhl ne basis
over Ihe shorer ol ljarah lerm or assel's useful life. In respect of additons and bransfers dunng the year, depreciation ks charged
proporiomatoly 1o ho poriod of ijarah.

Aszols in own use - Tangiblo

Tangible fieod ascels are statod al cost less accemulated depreciaiion and mpaimoent loss, i any. Cost in relation o e assols
comprses acquesbion and othor dnoclly attnbutable costs: Subsequend costs ane ncluded i assels” campng amounts whon i 1S probablo
thal futire coonomic benells assockled wilh [he dem will Bow 1o the Modaraba and e oost of the lem can be measuiod roliabdy.
Carrying amoun! of pars so replaced, il any, & demcogrized. Al othor repairs and mamicnancs ane chamod o the stalemont of profil
and loss as and when incurred. Gainl loss on disposals are camed o lhe statemenl of profil and loss in the year of disposal.

Depreciabon ks chamed 1o the stalement of profil and loss usig the siraighl line method al the rales as specified in nole 16 lo these
lnancial statements s0-as 1o wrile: off o cost of assels over thoir esimated wsefal ves withoul laking indo-acoounl any osidus value.
Dopreceiton on addiions Lo tangibds fived assols & charged Iram the month inowhich an assel s available lor use while no deprocialion =
ehargod from the manth in which De assel s dispased off,

Carmying amounts of he Modaraba's aseots are reviowed al cach batance sheol dato o delarmng whethor hore ts any ndication of
mipaarmenk If such an indicaton cosls the recoverable amount of such assel is estimalod and mpaarment loss s recognized in the prolil
of oss accounl. Whehe ah impaimenl loss subsoguionlly roverses, o carmng amounil of the assol B inceased o he ovised
recoverable amount bul Gmited to the exlent of the mitial cost of the asset. A roversal ol the mpaiment 1055 & rocognized as iRGome n
Lhe prafil or loss accounl

Aszszols in own use - Inlangible

Expentdilure mourred on inlangible assel 15 capitakzed and sialed al cost less accumutatod amodeabon and any idendificd imparment
loss. Intangble assel is amontised on stmaighl ling basis over a penod of thiee years.

Provisions

Provisions ang recognized when the Modaraba has a presoent, logal or construcive obbgaton as a mesull ol past evenis and | 5 probabile
thal an oulllow of resources embodying cconomic bemefils would be required o sellle e obligation and a relable esimale of the amounl
can bo made. Provesions ane neviewod at each roparling date and adjusted (o refloct the currenl best eslimales.

The amounl recognized as a provision i the bes! esbmale of the consideration roguined o sollie e presond obligabion al the reporing
datir, laking inlo account the nsks and uncerdamntics surrounding the obligabon. Fulure operaling losses ane nol provided lor.
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Borrowing costs

Bafrowing costs on long lerm inances ar capilslized up lo the dale of commissioning of respective gualiiving assals acquired oul of the
proceads of such long em lances. All oltver borrowing costs @ recognized in the stalemant of profil and loss.

Rovenue rocognition

For lease (jarah) agreaments axeculsd on of before 30 June 2008, the uneamed snce incoime & delered and amoitisad Lo incomes
over he larm of jarah, apphang the annuity method 1o produce a constant rads of retum on nel ovestment in i@rah. Unrealized jjarah
income on polential lease losses s excleded lrom the income lom farah operalions in accordance with the requiements ol the
Modaraba Regulations, 2021 issuad by the SECP

For kease (faah) agreemonls executoed on or affer 1 July 2008 lease rendals are recognizod as incame on acciual basks, as-and whan the
renlal bocomes dus over the jarah ponod.

The dofarrod murabaha income Le. the excess of aggregale murabaha . instaliments over e cost of e assel under murabaha
investment 15 deferred and then amortizod ower e lerm of the murabaha, o0 as lo prodece a constand rate of relom on murabaha
investmenl Documentation charges, lront-end fee and olher mursbaha incoma ame ecognized as ncoma on receipl bases.

Reaturn on depasils wilth banks is rcognized on lime proportionae basks.
Profil on diminshing mushamaka fnancing is recognized under the effeclive markup rale method based on the amouni oulstanding.
Taxation

InGormes fix expanss comprises current and delemed . Income Lix axpense i recognised in tha sialemenl of profil or loss, excepl o the
axlonl that it refales 1o llams recognised direclly in eguily or in olhor comprehansive income, in which casa il (g recognised in equily or In
othar comprehensive mcome respociively. In making the estimates [or income xes curmantly payable by the Company, the managament
considers lhe cumanl income tax law and ihe decisions of appallate aulhodlies an certain issues in he pasl

Current

The charge for curmant laxstion is based on the taxable ncome for the vear, delemmined in accordance with the prevailing law for lxabion
oOfi ncoms, using prevailing Lix rales allsd aking nlo accounl lax erodits and mbates avaalabla, if any. Currenl lax assels and Lax
Hizbilities ane ollsal where the Company has & legally enforcaable rghl o offset and intends aither o settle on a net bases,; or 1o readse the
assel and seltle the labilly smulaneowsly.

Deferred

Dafered tax s provided wsing kability method, providing for tamparary differences betwean the camying amounts of assals and babilities
for financial reporling purposes and the amounts wsed lor laxalion purposes. The amounl of defermd tax provided s based on the
expecled mannar of realisalion or salllament of the carmying amounls of assels and liabilities, using he current rates of taxation. Dofomed
e limbifibes are recognised for all taxable lemporary diferences and deferred lax assels ame only recognised 1o the exdenl that il is
probable Ul lulur Lable profils will be avaitable agans! which the assels can be ullised, Defered lax assels are reduced o the
exten thal il & no longer probable that the related Bx benalil will be realised. Delered tax is charmged o income excopd in case of lems
credited or charged bo equily in which case il s incleded in the aguity.

Lovies

Tax charged under the Income Tax Ondinance, 2001 which ks nol based on laxable income or any amounl paid/ payable in excess of the
calculation based on taxable income or any minimum Ex which is nol adjustable agains! lulune incomo lax labibly s cdassiliod 2 lovy in
the statermeant of profilor loss and other comprehensive income-as these lewes lall under the scope of IFRIC 21/ 145 37,

Profit distribution

Profil dislibubion lo ceriilicale holders s recognized as a labilily in the perod in which such dislibulion i anmounced.

Segment reporting

Oparaling segmanls are reported in a manner consistent with the inlemal reporling provided 1o the Chiel Operaling Decision Maker (the
Chial Executive Officer of tha Medaraba). Segment results, assate and liabiliies include itoms directly altributable oa segmaent. Segment
capilal exgranditune is the lotal cosl incurmed during the year lo gcgquire ixed assels and nlangible assels.

Contingent liabilities

Conlenipent ability 5 disclosad when o 5a possible ablgabon hal anses from pas] evonls and whose axdslancs s conlirmad only by
the coourmence of non-occurtence ol one of mone uncertain lulure events nol wholly within the conlrol of the Modaraba.

A conlingent liabiity i also disclosed when thers i a present oblicalion thal arses rom past events bul | is nol probable hat an outflow
ol resourcas ambodying oconome baenafils would ba mdquired o sallle the abligabon of the amounl of U abligathen cannol be messurod
wilh sullicient relabifily.

Rolated party transactions

Transaclions in refaion lo business aclivilies wilh relaled parlies are made al arm's lenglh prices delermined in accordance wilh the
Modaraba's policy.

34



First National Bank Modaraba

417 Eamings per cerificate

4.18

51

The Modaraba presents basic and diluled eamings per cerlificals (EPC). Basis EPC s calculated by dividing the profil and loss
aliribulsble o ondinary cerbificate hokders of he Modaraba by the weighled average number of modarasba cerdificates outslanding dunmg
the year. Diluled EPC s delermined by adjusting the profil of loss aflributable lo modaraba carbificate holders and [he waighied average
number of modaraba carfificales oulstarding for the effeds of all dilulive potentizl modarmba cediicates, i 2oy,

Fair value measuremeant

Fair value 5 the price thal would be recerved o sell an assel or pad 0 rensler a habality noan ordedy ansaciion bobween marked
participants al lhe measeremenl dale in the prncipal, or in ils absapce, the mosl advaniageous markel (o which he Modaraba has
access al lhal date. The (air valoe of a lEbility reflecls the effed of non-perdformance rsk. When applicable, the Modaraba measures the
fair value of an inslrumenl using the quoled price in an active markel for thal instremend. & mearket is regarded as aclive il imnsadions for
the assel or Eability lake place with sullicien] frequency and volume io provide pricing mformation on an ongoing bases.

When measuring fair value, the Modaraba lakes mio accounl he charadensbes of assel or liabilily which include the condibon and
location of the assel and restricions, il any, on the sale or wse of the assel

The fEir value of an zssel or a Gability is mezsured wsing the assumplions thal markel parficipants would use when pricing the assel or
hability, assurming thal markel paricipants acl m thair economic best infesast,

A fair value measurement of & non-financial assel lakes nlo account 3 markel parficipants abiiity o generale economic benedits by using
{he assel in s highesl and best use or by selling it io another markel participanl thal would ese the assel in ils highest and besl use.

The Modaraba uses valualion iechniques that are appropraate in he cicumstances and for which sufficient dala s available lo measure
lair valee, maximizing the use ol relevanl obsenvable mpuls and manimizng the use of unobservable inpuis.

Valuation lechniguees wsed lo measuro f&dr value aro appiied consislondly unkess a change in a valuation lechrique or @5 applicalion
rasulls in a measuremenl thad s equally or more representalive ol B&ir value in e cicumstances. Hevimons resulting rom a change in
the valualion lechnique or ils application are accounted lor as a change in accounbing eslimate.

All assets and lisbiibes for which Rir value & measured or disclosed in the financial statements are calegonized within different levals of
the lair value hisrarchy, based on he lowesl kevel inpul fhat is significzend to the Eair value measurement as a whiole.

Fair value hisrarchy calegonzes inlo following three levals the inpuls ko valuslion kechnigues vsed lo measwre fair value:

Level 1 — Quoled prices (unadusled) m aclive markets lor denfical assels or lisbilibes thal the Modarsba can access al the
measuremen dale.

Leved 2 — inpuls other than guoted pnces incuded within Leval 1 fhat ame obsenable [or the assel or lability, either directly or indireclhy.

Leved 3 — Unobservable mputs for lhe assel or kabdlity.

For the purpose of f@r value disclosures, the Modaraba has detenmned classes of assels and liabilifies on the bass of the meture,
characlanslics and rsks of the assal or liabilily and the level of the ir value erarchy, as explained above.

Note 2026 2025
Rupess Rupees
CASH AND BANK BALANCES
Cash in hamd = 5
Current accounts:
Balanoe wilh cormentional banks:
Associated underlaking - Mabonal Bank of Pakistan - 3,196
Oihers - 10,842
. 14,138
Sawving accounls:
Baiancs with cormventional banks:
Asseaated undertaking - Nabonal Bank of Pakisian 480,71 242 066
Balance wilth islamic banks 3,680,694 8827 313
51 4,171,405 9,468,373
4171 405 9483517
These carry markup al the rales of 8% o 7.5% (2025 742% 10 15% ) per annum.
SHORT TERM MURABAHA INVESTMENTS - SECURED
Shod lerm murabaha nvesiments {considensd dowbiful) 89,979,048 B9.979 046
Add: Delered murabaha inceme 19 4,022 24,022
90,253 068 90,253, 068
Less: Provision lor non-perdoming murabaha invesiments B2 (BB, 206,093} (BB_206,0093)
Less: Suspended incomie 19 (274.022) (274.022)
1,772.853 1,772,853
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These represenl investiments under murabaha amangemants [rom 6 (2025: 6) cuslomers on delerred paymenl basis al expected profil
rates ranging from 8.36% to 14.64% (2025 B.36% [0 14.64%) par annum. These investmants aro secured agains! charge over fixed and
curmenl assols, personal guaraniess of direclors of cuslomers companies, registered and eguilable morgage of properies, demand
profmessory noles and post-daled chogues vanying from case o case. Legal proceodings agamisl hess cusloimors ame 0 process
Honorable Courts of Law. The Courts heve awarded decrea n favour of the Modaraba in above cases for recovery of Bs. 174437 million
(2005 Re_ 174 431 million), while ihe execulion ol decree proceedings ks undanssay in the courl

2026 2025
Wote Rupoos Rupeos
Provision for non-performing murabaha investmenis
Opening batanca 88,206,093 89,503 634
Rowversed duting e yaar 6.3 - {1.127.541)
n BB, 206,093 88,206,093

Dustireg the yoar, the Modamba recovered Rz Ml (2025 Rs. 1728 milllon) and consequently agquivalenl amounl of proision was
revarsad.

ACCRUED PROFIT
Profit on diminshing musharaka receivables
- Profil recedvable on musharaks finances T99.978 0 4978
- Less: Suspended income {780, 729) (T80, 729)
15,249 19,249
Profit recelvable on shor lemm invesimenis 3541335 3,585,734
3,560 5584 4 (04 983
SHORT TERM INVESTMENTS
| 2026 || 2025 |
| Number of unils ]
bnvesiments in sukuk of Rs. 100,000 each - Far Value Throegh Other Comprahensive income (FYVTOCH)
- 550 Mesalum Jahhum Hydropower [Pvl) Lid Sukuk - 5.115,000
Mutesal furnds - Fair Vatue Through Pofit and Loss
2,060,723 - NBP lstambe Maney Mathal Fund 21,012 983 -
Malional Bank Aitrrraad - beem deposil cedificates © B1 133 000,000 126,000,000

354,012,983 331,775,000
These larm deposil cenilicales yeld prodit al the ales mnging from 9.25% o 9.75% (2025: 9% lo 18.42% ) per annum.
LIARAH RENTALS RECEIVABLE

Considened doubtiul 8.2 77,865,687 83,580 08
Less: Provision for doubliul farh renlals receivable 83 {46,127 257) (46,127 257)
Less: Profil held in suspense accounl {19,953, 898) (25667 287)

11,804,532 1,804, 532

This represents receivables Fom vanous cuslomers under the jarah inance. Legal procoedings agamst (2025 §) cuslomess ane n
process in he Honorable Courls of Law. The Courls have awarded decree in lavour of Modaraba in above cases for recovery ol Rs.
T18.036 million (2025: Bz, 118038 millon), whilo the execution of decres procsedings in undemway in the courl.

Considered doubtful

DOpening balance 83,599,076 91,715,166
Lass: Receved during the year (5,713,389) (8,176,080)
Considened doubiiul 77,885,687 #3500 076

Provision for doubtful ijarah rentals recaeivable

Opaning balance 46,127,257 46,121 257

Charged during the year -

Wirillan back during lhe year - -

Het charged! (reversed) during the year 7 - =
46127 257 46,127 257
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MNote
Rupees Rupees
PREPAYMENTS AND OTHER RECEIVABLES
Prepaymsnts 174,852 182,423
Other recesvables - considered good 1,232,534 1,065 602
1,406,586 1,248,025
CURRENT AND OVERDUE PORTION OF NON-CURRENT ASSETS
Curren] porbon:
Met investiment in ifarsh inance 12 2,308 662 1,717,420
Long term murabaha invesimenls - secured 3 2,273,581 4 800000
4,582 243 G517 420
Owerdue portion of net investment in i@rah mance 12 1,393,644 138,091
5075887 6,655,511
MNET INVESTMENT IM LIARAH FINANCE
Minimum ifarah rentals recetvabla AG6,B53.538 47 315,485
Add: Residual value of jarah assels 46,700 46,700
Gross invesiment in ij@rah linance 46,200,298 AT.382.165
Less: Uneamed imanca incoms (24,109 320) (24,108, 320)
Mol mvestimend in jarah finance 22,T30.978 21252 BA5
Less: Provision for doublial nel imvestmenl in jarah finance 12% 111,943,763) (12,405 630)
10,847 215 10,847 215
Less: Overduwa porfion " (1,393 644) (138,091)
Less: Cument partion ik {2,308 682) {1,717 420)
7,144,509 8,991,704
Provision for doubiful net investment in fjarah financing
Opening balance 12,405,630 11,556,453
(Reversed ) charged during the year F.r (461, B6T) BA9ATT
7 11,943 763 12 405 630

This mvasimenl represents jarah armangement anlered inlo with Chenab Limiled (the company) for & penod of 10 years al an amplcit
profil rEl= of 8.7% per anmem againsl secenly deposits of Rs. 46,700/~ (2025 Rs. 46,700/-). The Lahore High Courl has approved the
schame ol arangement ol ha company on 14 Seplember 2021 for rehabiiitzbon ol the company, which has bean implermnenied. The
soieme s binding on all e oedilors af the company. As per approved scheme of amangemenl, recovery suil has been decreed in the
Modarabas favor through consent decree on 29 June 2022 and the execulion proceedings have been adipumed i the courl. The
Modarsba has so lar recoverad pro rala share of Re. 3470 million (2025 Rs. 3,470 million) under the schems through sale ol non-core
assels of the company.

LONG TERM MURABAHA INVESTMENTS - SECURED

Consderad doubtiul 131 61,867,630 66 BET B30
Add: Delermed murabahs ncome 19 29,388 304 78388, 304
132 91,255,934 56,055,934
Less Provision lor doubtiul murabaha invesiments 133 (59.5594,049) {58,584 044)
Less: Suspension lor doublivl murabaha investments 19 (245,388, 304) (29, 388.304)
2273581 T.073.581
Liess: Current partion 11 [2,273,581) (4,800,000
= 2,273,581
Movement in the account of long term murabaha investments
Considered doubstful
Opening balance 56,667,630 71467630
Less: Received during the year (#.500,000) {4,800.000)

61,867 630 BE.GET 620

These: represenl imvesiments under murabaha amangemeants on defered payment basis al expecied profil margin ranging from 9.85% o
14.51% (2025: 8.85% o 1.61%) per annum. Thesse mvesiments are securod agains! charge over fized and cumenl asseis, regslorod

and eguilable morgage of properiies, personal guaraniees of the direclors of cusiomens companes, demand promessory noles and post-
daled cheques varying Iror case o case.

The amount s receivable lrom 3 (2025: 3) cuslomers under the murabaha finance. Legal proceedings against 3 (2025: 3) customers are
in procass in the Honorable Courds ol Law. The Courls have awarded decree in favour of the Modaraba in above cases lor recovery ol
R 106.928 miflion (2025 Rs. 106 928 miilion), while ihe execution ol decree proceedings is under way in the cowrl.
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Niis 2026 2025
Rupees Rupees
Provision for doubtful murabaha investments
Opaing balance 549,594,049 58,554,049
Reversed during tha year - -
27 50 594 049 50,504,049
INTANGIBLE ASSET
Cost 1,131,300 1,131,300
Accumulated amortization (1.131,300) (1,131,300
Met book valuee - -

This represents ERP softwara. As at the reporing date, the intangitde asset is fully amorized but still in use of the Modaraba.
FIXED ASSETS UNDER |JARAH ARRANGEMENTS

Description P‘wl I::r Vehicles Total
Rupoes

Yeoar anded 30 June 2026
Cost
Babmce nsat T Joly 2025 144 297 72 F1 OO (126 205 305,992
Additions = B =
Dreposnls! adjustments - - -
Balunce as at 30 June 20026 154 297 972 1 101800200 205,305 992
Do prociation
Balance as at | July 2025 148 T9%_554 4 886,753 153085307
Chorped for the year - - -
Deposak)’ adusiments = - =
Balance as ot 30 June 20826 143, 1408 554 A0, 753 153 085 307
Impairment loss
Balince ok at 1 July 2025 17,1617 2 104,742 19271 35%
Imparment charged during the year - - -
Balince ss ut 30 June 241246 17 1M 61T 2 164,742 19271 3549
Carrying amounis as al 30 June 2026 284592 50 3956525 32 4948 371
Yoar ended 30 June 2025
Cost
Babnee wy ut 1 July 2024 154207 972 11,010,521 5 AK 443
Adddrtioms - - -
Disposnls - (102 503) {102 500)
Balance as at 30 June 2025 194 207 972 110080240 5 305,092
Depreciation
Babmee asat T July 2024 148198 554 45979 M3 153,177.557
Chinrped for the year - - -
Dposals - {92 250) {F2.250)
Balance ag at 30 June 2075 148, 1K 554 4886753 153085307
Impairment loss
Balance as at 1 July 2024 FTGA1T 2164742 19271 359
Imparment charged during the year - - -
Balmnce as at 30 June 2025 17, 1M 617 2164742 19271359
Carrying amounts as af 30 June 2025 28,992 5] 3956 575 32949 326
Depreciation rate - 33533 % 21 - 3333 %
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General description of significant ijarah arrangements (IFAS-2)

The Modarabe had entared into vanous ljarah agreemants for periods ranging from 3 1o 14 years (2025: 3 o 14 years). Secunty deposils
ranging from 08 to 71% (2025 0% b0 71%) were oblained al the time of disbursement. The axpeded rale of profil mplicil in faeb
ranges from 9.87% o 16.90% (2025: 9.87% 1o 16.99%) per annum. These §amahs sme fully malured 2nd no further rentals ars moeivatie

against these in lulure, excepl for those disclosed in finzncisl statements (nole 5). These jarah assels would be adjusted against the
socurity deposils received from customers (note 19).

FIXED ASSETS UNDER OWN USE

Description Vehicle mr;::" f;cm Total
Rupees

Year ended 30 Juna 2026
Cost
Habaeies as at | July N5 1AZI 2 | B39 858 S804 3, 7HS 584
Additions - - -
Drspunsale) aadjuntnents - - -
Habwne as al 30 June NI 1AXH2 | B39 85K SiH.014 3,785 584
Depreciation
Habwnee a5 at | July 0% L35 113 LELA, A0 585 3,667 HE0
(harged fior the year 15306 13633 2592 EHA30
haposalsf mijustments - - - -
Habines aa at M bune 2026 1410419 | B2 EIS 6, 1T 3156411
Carrying amounts as at 30 June 2026 172903 10,043 LE37 2,173
Year ended 30 June 2025
Cost
Halirice ai ad | Joly 2004 1LAZT N2 1 RIGS58 S18.004 3,762 684
Additions - 22900 - 229041
[Despinale) sdjuslments - - - -
Habirice ai ad 30 June N2 1AZT N2 1 EY9. 858 S18.014 3,HES 58
Depreciation
Habaeier as at | July N1 [EErrS | SR e ] 1592057
Chiarged foe the yoar 15306y 1L &3 QLAY
[haprsale) sljustneots - - -
Habynec as ad 30 June NS 139,113 I Blé IR2 A% 585 3,667 880
Carrying amounts as at 30 June 2025 1 23 5% 6] 429 11,1
Depreciation rate 2% 3333% H-331%

Thase contain fully deprecialed assets of Rs. 3,657 654/ (2025: Rs. 3,455 554/-) thal are still in use by the Modaraba.

2026 2025
Rupees Rupeas

Hote

SHORT TERM FINANCING - SECURED

From banking company - related party
Running finance 171 217,063,388 217,063, 358

Thee Modaraba, during lhe linanclal year erded 30 Jume 2018, oblaimed running lnance Badlity of Rs. 250 milllan from the Mational Bank
of Pakistan camying markug al 1 month KIBOR plus 0.5% per annum payable monthly. The markup rate charged during the year rangaed
froam 11, 25% lo 12.559% (2025: 22.04'% 1o Z3.27%) per ahnurm. This lacility is secwmed by way of first joint par passu hypolhecation change
o all present and Tuluse recoivables, leased assels and relaled lease recaivables and present and lulufe assets of lhe Modaraba Lo the
axent of Rs. 277 778 mibon (2025 Rs. Z77. 778 million). This facility expited on 31 October 2019 and has yel nol been renewed and
rapaid.

The Modaraba hes submilled a business revival plan to Natioral Bank of Pakistan (NBP). Under the proposal the Modaraba Tully repay
the outstanding Running Financa (RF) faciity from ils intemal sources, covering both the principal and contraclual perod markup, while
non-contractual markup & reguested 1o be reversed of wahved. Following the selllement of the RF Golity, NBP will provide a Trash fund ol
Rs 350 million a3 equily participation, ensbling the Modaraba to ressme fresh lending thiough Sharizh-compliant modes of Gnancing.
The request s under process with NBP. The provisional inance cost s charged wsng the ality’s provioss markup rate,

a9
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Note 2026 2025
Rupees Rupees
CREDITORS, ACCRUED AND OTHER LIABILITIES
Advances from cusiomers 46,637 45,637
Acorued expenses 2291921 1286377
Payabie fo Modaraba Management Company 944,018 5.0844.018
WWF pay=ble 18.1 897,637 B9T B3TF
Sales tax payablae 60,407 62 009
Charity payatile 18.2 1,258 441 183,644
5,500,081 8419322
WWF payable:
Opening balance BT 63T B9T 63T
Expense during fhe year - -
Paid during the year - -
89T 637 897,637
Charity payabie:
Opaning balance 183,644 326,195
Additions during the year 1,075,797 107 445
Charify paid during he year 18.3 - {250,000)
1,258,441 183,644

Mone of the direciors and employees of the Modarsba Managemen! Company have any mizrest in the organisafond individual o whom
charity was paid.

DEFERRED MURABAHA INCOME

Deferred income on long term murabaha invesiments:

Deferred murabiaha ncome 13 29,388 304 20,388 304
Suspended incoma 13 {25,388 304) (28.388.304)
Deferred income on short term murabaha investments:
Deferred murabaha icome: B 2TR 022 274022
Suspendad incoma 6 (274.022) (274,022)
CERTIFICATE CAPITAL
| 2026 || 2025 |
| Numbar of cerificates |
60,000,000 000000 Modaraba cerlificates of Rupees 10 sach 00,000,000 600,000,000

Issued, subscribed and paid-up certificate capital
Modaraha certificates of Rupees 10 each fully paid in
25 000,000 25000000 cash 350,000,000 250,000,000
7,500,000 [2025; 7,500,000 cerfificales of tha Modaraba are held by the Modarsha Managemend Company.
Mo carificales of the Modaraba have been issued / cancelled during the year

All cerfificates rank equally with regard o residusl assets of the Modaraba. Cerifficate holders are enfitted to receive all distributions
inciuding profil distnbubons and other entitterments in the Torm of bonus and righl cerfificates as and when doeciared by the Modaraba.
Voling and other nghls are in proporiion to the cedificale holding.

STATUTOHRY RESERVE 211 45,5159, 244 45,518,244

Stahiory reserve was initially aealed in compliance with the Prudential Reguistions for Modamabas issued by the SECP. However, wilh
the promulgation of the Modaraba Regulations, 2021, the aardier requirements refafing o minimum eguily and reserve fund creation have
been made applicable exchesively o Cerfificaie ol Musharakah issuing Modaraba=. Accordingly, as e said provisions no langer apply o
the Modamaba, the transfer of profit fo this resernve has been discontinued.
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CONTINGENCIES AND COMMITMENTS

The enfity mcefvad a nobce with reference no. AEOILHRRFINTA dated 27 June 2022 for enroliment on FBR AEDI portal. The Deputy
Commissioner Inland Revenee passed an order of penalty VS 182 of fhe Income Tax Ordinance, 2001 amounting to Rs_. 710,000/-. The
legal council of the Modaaba fled an appeal before the Commissicner Infand Revenue and the case has bean remanded back by the
Commissioner. The legal council is of opinion that the decision will come in favour of the entity.

The enfity received an order with reference no. 10000019567 15203 dated 31 May 2024 passed under sechon 161(1) of the Income Tax
Ordinance, 2001 lor tax year 2018 creating a defaull of Rs. 566,958, The legal council of the Modaraba has filed an appeal under seciion
1274} of the Income Tax Ordinance, 2001 and i of the opnion that the decision will come in favour of the endity.

The enfity received an order with reference no, C. No ABO-Zonefurst-0 11045 dated 15 Apnl 2025 passed under seclion 182(2) of the
Income Tax Ordinance, 2001 for tax year 2024 crealing a penalty of Rs 534,000, The legal council of the Modaraba has filed an appaeal
under section 127{4) of the income Tax Crdinance, 2001 and is of the opinion that the decision will come in favour of the enity.

The enfity received a show cause nobice dated 04 March 2026 passad under section 182{2) of the Income Tax Ordinance, 2001 for tax
year 2018-24 owng to failure to fumish the requisile informabon a5 sbpulated under secfion 1658 of Income Tax Crdinance, 2001, The
legal council of the Modaraba has filed an appeal under section 127(4) of the income Tax Ordinance, 2001 and is of the opinion thal the
decizion will come in Bavour of the enbiy.

2026 2025
B Rupees Rupees
PROFIT ON SHORT TERM INVESTMENTS
Profit on sukuks 519,507 1.793.805
Prafit an term deposit cerfificales 31,576,685 38.658.024
Profit on disposal of Isiamic money marksl fund 281,683 -
Remeasuremani gain on Islamic money market fund 12,983 -
32,390,858 40,4

OTHER INCOME
Income from non-financial assets:

Miscellansous income - 26,166
OPERATING EXPENSES
Salaries, allowances and ofher benafils 251 12,901,254 10,563,918
Legal and professional charges 2,191,873 2850678
Fees and subscription 625,238 Bi2.758
Siafionery and printing 230,740 252 337
Auditors" remunerstion 252 554997 385 000
Communication 202,288 200,796
Repairs and maintenance 180,872 166,308
Entertainment 254 250 342155
Vehicles' running expensas 36,639 41,194
Adveriisemant 103,000 179,000
Postzge and stamps 28,641 56,068
Insurance {window lakaful) 60,873 71,068
Trayeling and conveyance 13,220 78,052
Depraciabion on ficed assets under own use 16 88,531 05823
Oiher sundry expenses 154,166 200656

17,627 680 16,304,713

Salaries, allowances and other benefits
The aggregate amounts charged for rermuneration incuding all benefits o the officers and employees of the Modaraba are as under:

2026 2025
Officers | Employees | Total Officers | Employess | Total
Rupees

Basic salary 5,401,048 2,358,408 7,799 456 3,907 558 1.829 696 5,837,654
Howsa rent allowance 1,050, 5340 T23.408 1,773,838 454 230 964,852 1,450,084
Litilities 243,164 262,882 506,045 118,616 231,564 350,180
Fuel allowarsce 1463232 1,063,233 2526465 920,078 1,763.089 2683167
Oihers - 285,350 295,350 B1.317 158.516 235833

BASTATA 4,743 281 12,901,254 5,522 201 5047717 10,569,918
Mumber of persons 3 5 B 2 5 7

Total number of employaes al the year end were 8 (2025: 7). Average number of employees during the year were B (2025 7). Ad
employees are on contract

25.1.2 Al employees are enfifled for reimbursement of fuel expenses up fo certain mits.

41
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Nk 2026 025
Rupees Rupess
298,080 263,200
110,160 6,800
146,757 -
2 25,000
554 907 385 000

———l e e

(fice space. wilities and relaled expenditure are bome by the Modaraba Management Company.

FINANCE COST
Markup accrued on short term financing 25617345 34,266 911
Bank and other chames 21,808 18,298
25,630,154 34 286209
PROVISION FOR DOUBTFUL RECEIWABLES
Note 6.2 133 9.3 121
Short term | Long torm naraciat Not 2026 s
morabaha | morabaha investmentin| Rupees Rupees

investmonts investmonts "RCEVALIS | o foaning
Dpcamy ba lince 68,206,093 59,594,049 46127257 12405630 2063330239 2372573
Add Charged during the year - - - - - EITT
Loss: Reversed during the year - - - {461, 867) (461,867)  (LEEETI)
Net prowvision reversed during the year - s - {461, B6T) (481 BET) (1 033540)
ey balance BE,206,093 59,594,049 46127257 11,943,763 205871162 20633107

This represents the provisions recognized during the year on the basis of subjective evalsation of non-perdomming ijarah rentals receivable
in accondance with the Modaraba Regulafions, 2021 sswed by SECP.

MODARABA MANAGEMENT COMPANY'S FEE

LEVIES

2026
Rupess

2025
Rupees

In accordance with section 18 of the Modaraba Companies and Modarsba (Floaistion and Condrol) Ordinance, 1980, management fee @
10% of annual profits & paid o the Modarsba Managsment Company.

051,523

This represanis minimum tax and final tEx under secfion 113 and 151{1}{A) of the Income Tax Ordinance, 2001, representing lavy in

temms of requirements of IFRIC 21/ 1AS 3T,
TAMATION

Cument year

Prior year

Dieferned

Relationship between tax expense and accounting profit
The Relationship between accounting loss and tax expenss has not been presented m these financial statements as the income of the

Modarahs is not subject io normeal income t=x.
Deferred tax asset! (liability)

Deductiblel (taxable} temporary differences on:

Accelerated tax depreciation
Carmy forwand tax losses

Le=s: Disferred tax asset not recognized

302

(510,608)

686,742

{510,608)

BOE, FA2
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{9,256,775) (0,196,718
35112519 35,112 549
58,702,637 50,836,578
65,548, 362 85,752,379
(85.558,382) (85,752,379)

The defamed tex asset has not been recognized in these financisl statements as the temporary differences are not expecied o reversa in
foreseaable fulure; taxable profits may not be available against which the temporary diffierences can be uiilized.
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The deferred ax asset has not been recognized in these financial statements as the temporary diférences are nol expecled o reverse in
foreseesble fulure; Exable profils may not be available sgainst which the temporary differences can be ulifized.

2026 2025
Rupees Rupees

Mote

31 LOSS PER MODARABA CERTIFICATE - BASIC AND DILUTED
Loss aftributable to cerfificates holders Rupees {4,353 ,604) (3,959, 626)

Wieighied average number of cerfificales
outstanding during the year

Loss per modaraba certificate Rupees (8.17) (0.16)

MNumbers 25,000,000 25,000,000

311 Basic loss per modaraba cerfificale has been compuled by dividing koss for the year as staled above with weighted average number of
modaraba cerlificates in sswe dunng the year.

31.2 There is no dilution in loss per modaraba cerificale as the Modaraba has nof fEssued any instrument which would have an impact on s
loss per modaraha cerfificato.

32 BALANCES AND TRANSACTIONS WITH RELATED PARTIES

Related parties comprise sssocialed companies, Modaraba Managemenl Company and s holding underiaking, dedos of fhe
Modaraba Managemen! Company, their close relatives and ey management persoonel. Deiaid of irensactions with relaied parBes and
balances outstanding with them as st the reporiing dates, except Tor remuneration to officers are as foliows:

321 Transactions during the year:

Related party Relationship Mature of transaction
Matoan] Bank of Pakistan Modarshs Manapement Markp expernse 25 617,345 F6911
Company's bolding company
Profit on torm deposic 31,576,685 BH65H 324
cerificales
Prodit on bank deposss 75,797 30,197
NBP Furd Management Limiicd  Associmied company Profit on moncy market 281,683
funds
Matwmul Bank Modarsha Modaraha Manapement Maumapement foo payvment 5,000,000 -

Munagement Company Limicd  Compamy

322 Balances ouistanding at the reporting date

Matonal Bank of Pakstan Modaraha Management Bank accounts wih 480,711 545 3632
Company's holding company  Naooral Bank of Pakistan
Fruncing from Natiors| 217,063,388 217063383
Bank of Paksiun
Markup payable 216,702,675 185 330
Mutional Bank Axmasd -
32
Kt il e 333,000,000 G100
Profi on icrm deposit
391670
corificaics 441335 R
NBFP Fund Mamgement Lomicd  Assocsicd compeny Invesmment m Isinme B
A 21,012 983
Matrmal Bank Modarshs Modarsha Managcment Munagement foc payabic 944 018 A044018
Monagement Company Limibed  Company
Following ame the melated parties with whom the Company have agreement or agreaments in place:
Mame Basis of relationship hoding
Mational Bank of Pakistan Modaraba Management Company's holding company -
Mational Bank Modaraba Management Modaraba Management Company 305
Company Limiled
HBP Fund Managemenl Limited Associated company -
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2026 2025
Rupees Rupees

Note

SHARIAH COMPLIANT DISCLOSURE
During the year, lhe Securilies and Exchange Commission of Pakistan (SECP) smendod Hem VI of the Fourih Schedule to the

Compamies Act, 2017, through the issuance of 5.R.0. 1278{1}2024, whemeby companies are required io present specified Shariah relaied
disclosures separaloly in the financial stalementis. Accordingly, the Company has presented the following disclosures, as applicable.

Statement of financial position:
Assets
Shanah compleant
Bank balances 5 3,680,694 8,827 3113
Shorl term murasbaha investmanis - sacured [ 1,772,953 1772953
Short term imvestmants ] 354,012,983 331,775,000
liarah remtals receivabla ) 11,804,532 11,804,532
Mot investment in fjarah finance i2 T.144 809 B.991 74
Long term murabaha investments - secured 13 - 2.273.581
Liaibilits
Acorund profit on shor term financing - conventional 216,702,675 191,085.330
Statement of profit or loss and other comprehensive income:
Profit eamed from Shanah comphant bank balances AT6.9859 396,448
Prafit eamed from Shariah complant investments
- Term deposil carfificales 31,576 685 3B 858 324
- Bukuks 518,507 1.793. 805
- NBP |slamic Money Market Fund 281,683 -
- Remeasurement gain on NBP Islamic Money Market Fund 12,983 -
3 32,390,858 40452 220
Other income:
Shariah comphiant-
Reversal of provision charged for doubiful receivables T 451 867 1,888 721
Suspension reversed during fhe penod 5,713,388 6375174
Sorap salke - 26,166
BAT5.256 8290061
Relationship with Shariah-compliant financial insftufions and takaful operator:
Hame Relationship
Mational Bank of Pakistan (Aitemaad ) Term deposit cerlificales (Modaraba Managemenl Company's holding company)
Bank Isiami Pakistan Limifed Bank balznce
MBP Fund Managemaent Limiled Associsied company
Pak Brunei Investment Company bvestment agent - sukuks
Jubdles General Insurance Company Limited Window Takaful

FINANCIAL RISK MAMAGEMENT

The Modaraba’s achvitios expese it to a vanety of financial fsks: markok risk {(including currancy risk, other price risk and profit rales dsk),
credit risk and guidily nsk. The Modarmba's overall risk managemend focuses on the enpredictability of financial markets and seeks o
minimize potential adverse effects on the financial performance.

The Board of Directors of the Modareba Management Company has owerall responsibifity lor the esiabiishmenl and oversaghl of the
Modaraba's nek managemant framework.

The Modaraba's overall rsk management proceduras. to minimize the poteniial adverse effects of financial market on the Modaraba's
performance, are as follows:

Market risk

Market risk is lhe osk thal the fir values of fulure cash fows of a financial mstrument will fuctuale because of changes in forsgn
curmency, profit rates, equiy price fhal will affect the Modaraba's income or the value of s holdings of financial instruments. The
Modaraba is exposed fo unfavorable changes in fair values of invesiments as a result of changes in prices of securiies.

Currency risk

Cumrency rsk s the nsk that the fair values or fulure cash flows of a8 financial instrument will Auctuate becawse of changes m foreign
axchange rales. Cumrenoy risk anses mainly from fulure commemial iransactions or receivables and payables fhal exist due to
transactions in foreign comencies. The Modarsba s not exposed fo curmency risk as i is not mvolved in foreign cumency fransaciions.
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Profit rate risk
This represents the risk that the fair values or fulure cash Aows of a financial instrument will fluch:ate because of changes in market
mark-up [ profit rates

Tha Modarasha's mark-up /[ profit reles sk amses mainly from short lerm finances, bank balances in savings accounds, nel investment in
fjarah finance, diminishing musharaka, short term invesiments and murabaha investments. Shord term finances, shorl EBrm investments
{other then investmenls in Sukuks), dimimshing musharzka financing, §ara renlal ecevables, net investment in if@ra financing and
balances in savings accounts ame at vanable rales. that expose the Modaraba to cash flow mark-up / profit rate msks. As al the reporting
dafie the mark-up | profit rale profte of the Modaraba's mark-up bearing financial instrumenis was. as follows:

Mot 2026 2025
Rupees Rupees
Financial asselts:
Fixed rate instruments
Shart ferm murabaha investments - secured 6 1,772,953 1,772,053
Short lerm invastmenis | 333,000,000 J26,000,000
334,772,953 27,772,953
Floating rate instruments
liarah rentals receivable ] 11,804,532 11,804,532
Bank balances 5 A,171,405 9483517
Net nvesiment in fjarah finance 12 7,144,509 10,847 215
Shart lerm investments ] 21,012,583 5,775,000
44,133.829 37,910,264
Financial liabifities:
Floating rate instruments
Shart term financing - secumed 17 217,063,388 217,063,388
e ——————— - 1

Fair value sensitivity analysis for fixed rate instruments

Tha Modamba does not account for any fced rale financial assels and liabiliies at fair value through profit or loss. Therefors, a change in
profit rale at the eporting date would not affoct profit or loss of the Modaraba_

Cash flow sensifivity analysis for variable rate instruments

If profit rates, as at the reporting date, fluctuaies by 1% highar lowar wilh ail other variables held conslant, profil before texation for the
year would have been Rs. 1.729 milhon (2025 Rs. 1.791 million) lower higher owing o affect of fnancial insiruments carmying proftf
markup at fhoafing rale. This analysis is prepared assuming the amounis of fioaling rate nstruments outslanding as at the reporiing dale
were ouistanding for the entire yoar

Other price risk

Ofher price risk represents the risk that the fair values or future cash fiows of a financial instrurment will fluctuste becsuse of changes in
market prices {other than thoze arnsing from mark-up [ profil rabe risk or currency nsk), whether those changes are caused by Bciors
specific io the individual financial instrument or its issuer, or factors affeciing &l similar financial mstrumend traded in the martket The
Modaraba is not exposed to commodily prce risk and equily price nisk.

Credit risk

Credil nsk is the risk that the counterparty fo a financial instrument will capse a financial loss o the Modaraba by fadling fo discharge an
obfigation. The nsk is generally imited to principal amounds and accreed profit thereon, if any. The Modaraba's policy s 1o enter inio
financial contracts in accordance wih the nternal risk managemend pokcies and the requirements of the Modaraba Regulations. The
carrying amounis of the following financial assets mpresent the maxmum credit exposure as at the reporiing date:

Financial assefs
Bank balances 5 4,171,405 2483 517
Short term murshaha imvestments - secured 3] 1,772,853 1,772,953
Accrued profii T 3,560,584 4,004 983
Short term investmenis a8 354,012 983 331,775,000
fjarah rentais receivable 8 11,804,532 11,804,532
Otther receivables mn 1,232,534 1,065,602
Met investment in ijgrah finance 12 10,847,215 10,847 215
Long term murabaha investmants - secured 13 2.273.581 7.073,581
Long ferm deposits 37.500 38,500
389,713,267 377 .B66,BA3
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2026 2025
Rupees Rupees
Credit quality of banks
The credii quality of the Modaraba's bank balances can be assessed with reference o axternal credit ratings as follows:
Rating
Short term Long term Agency

Mational Bank of Pakistan AT+ ALA PACRA 430,711 545,262
Al Baraka Bank (Pakistan) Lid. A1 Ad- JCR-VIS - 17.819
Hahib Bank Lid Al+ Al+ JCR-VIS - 10,942
Bank Islami Pakislan A1 A PACRA 3,680,694 8,905 194

4,171,405 9,483,517
Descripion of collateral held

The Modaraha's iiarah arangements are secured agains! §arsh assets, demand promissory notes, post dated cheques and personal
guaranieas vanying frm case o case. In a few amangemenis addiional coliateral = akso obtaimed in the form of charge on fixed assels
Murahaha imvestments are secured agamst chame over fived and current assels, registered and equilable mortgage of properiies,
personad guarantess of directors of customer companies, demand promissory noles and posi dated chegues vamang from case o case.
Diminishing musharaka financings are secured by first charge on all present and future fixed assels of the dients, regstered and
equiable morigage on properbies, personal guarantes of directors. post dated cheques and joint awnership of musharaka assels varying

from case o case.

Theer aging of murabaha and leased ijarah rentzl nel of impaimenl loss as at the reporting date was as follows:

Aging of murabaha and fjarah rental receivables
Mot past due

Pasi due 1 - 180 days

Past due 181 days - 1 yaar

Pasidue 1 -2 years

More than 2 years

26,668 281

31,408 281

26,698,281

31,488 281

Provisions 2re rocognized by the Modaraba on the basis of ime based crifena given under Modaraba Regulafions, 2021 issuod by SECP

for modarahas and subjecive evaluation camed out on an ongoing basis

The Modarabka manages credit risk and s concentrafion through diversification of activities to avoid undue concentration of risks with
individuals, groups or specilic industry segments. For this purposa, the Modaraba has established exposure fimils for individuals and

indusinal sectors. Breakup of credit risk exposure by class of business = as follows:

2026
Het investment Long term
Murabaha
in finance ljarah finances i murabaha Total
lease investments
Rupesas-
Industrial sectors:
Textiles 7,144,909 . . - 7,144,909
Food - - 1,772,953 b 1,772,953
Sugar and aflied - 11,804,532 - - 11,804,532
Other - - £ 2,273,581 2,273,581
T. 144 909 11,604 532 1,772,853 2273581 22,985 975
2025
Met investmeant Long term
in finance fjarah finances "ﬁ“ murabaha Total
leasa investments
Rupees.-
Industrial sootors:
Teuxtiles B.991.704 - - - B.991, 704
Food - - 1772853 - 17285
Sugar and allied - 11,804,532 - - 11,804 532
Oithar - - - 7073581 7,073,581
8,991,704 11,804,532 1,772,953 7073581 29,642,770
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Liquidity risk

Lisquadity risk is the risk thai the Modaraba will encounter difficulty in meeting its financial obliigations as they fall due. Liguidity risk arises
because of the possibifity that the Modaraba could be required to pay its kabilifies earler than expecied or difficulty m reising funds to
meset commitments sssociated with financial liabillies as they fall due. The Modaraba's approach o managing igquidity is to ensere, as
far as possibie, that it will always have sufficent liquidity io meet iis abilifies when due, under both nommal a2nd slressed conditions,
withoul mcurming unaccepiable losses or damages 1o fhe Modaraba's repulation. The followng are the contractual maturifies of financial
liabilities. induding mark-up ! profit payments:

2026
Carrying Contractual Less than Betweean 1
amount cash flows 1 yoar and 5 years a3y
Rupees
Hon-derivative financial liabifities
Accrued profit on short term financing 216,702 675 216, T2 6TS 216,702,675 - -
Short lerm financing - secured 217,063,388 217,063,388 217,063,388 - -
Creditors. accrued and other liabilitiss 5383017 5393047 5,393,017 - -
Total 439,159,080 #435_ 155080 439,159, 080 - -
2025
Carrying Contractual Less than Between 1
amount cash flows 1 y=ar and 5 years il
Rupees
Hon-derivative financial kabilities
Accrued profit on short term financing 151,085,330 191,085,330 191,085 330 - -
Shorl term financing - secured 217,063,388 217,063,388 217,063,388 - -
Credifors, scorued and other lishilifies B, 10,676 B.310.676 8,310,676 - -
Total 416,455,304 416459 394 416,452 394 - -

Tha contraciual cash flows relaling lo the above financial Eabililies have bean defermined on the basis of markup! profit rales effeciive as
i the reporting date (and inchedes both principal and profit payable thereon ).

Operational risks

Operational risk i= the nsk of direct or indirect Ioss arising from a wide vanety of causes associated with he processes, iechnology and
infrastruciure. supporfing the Modaraba's operations either infamalty within the Modaraba or exdemally al the Modaaba's service
povidars, and from edemal faciors other than credil, market and liguidity riske swech as those arising from legal and regulatory
requiremants and generally acoepled standands of imvestment management behaviour. Operalional risks arse from all of the Modaraba's
aciivities.

The Modaraba's objeciive is o manage operationsl nsk so as o balance miting of financial losses and damage to il= mputation with
achieving its objective of generating returms for cerfificaie holders.

The pnmary responsibility for the development and implementation of controls over operational risk resis with the Boand of Directors of
the Modaraba Managemeni Company. This responsibility encompasses the controls i e following areas:

- requarements for appropnate segregation of dulies between vanous funciions, mles and responsiilities;

- requirements for the reconailiation and maniloring of fransacions;

- oompliance with regulaiory and olher legal requirements;

- documentation of controls and procedures;

- requirerments for perivdic assessment of operational rsks faced, and the adeguacy of controls and procedures (o address the nisks
idantified;

- elhecal and business standards; and

- sk mitigation, including insurance where this s effective.

Capital risk management

The Modaraba's objeciives when managing capital are o safeguard the Modarsba's ability io condinue s operations n order to provida
return for certificate holders and banefits for other slakeholders and o maintain healthier capital ratios in order to support #is business and
mecamize cerificate holders value. The Modarsba manages ils capital struchee and makes adjustments 1o i/, in the Bght of changes in
oconomic conditions. There were no changes (o the Modarasba’s approach to capital managemant during the year and fhe modaraba is
nol subject to externally imposed capital requiremanis.
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346 Financial instruments by calegories

Financial assets

Cash al banks

liarzh rentals mcolvable

Acerued profil

Shorl torm invesiments
Shorl torm murahaha imeestments - secured
Mol investment in §arah finance

Long term murabaha investmoents - secuned
Oaher necaivables

Lomg term deposits

Fimancial assels

Cash al banks

liarzh rentals receivable

Accrued profit

Shorl tomn mvesimedts

Short term murabaha invesiments - securned
Met investment in jarah finance

Long term murabaha mvesiments - secured
Other necaoivables

Lang ten deposits

Financial liabilities at amortized cost

Accrued profil on short term financng
Shorl term financing - secured
Creditors, acorued and other liabilites

Annual Report 2026

2026
AL fair value
Al fair value At irod i ; =
andn hnl cost comprohensive
income
Rupees
- 4171405 - 4.171,405
- 11,804, 532 - 11,804,532
& 3,560,584 - 3,560,584
21,012 983 333,000,000 = 354 012 963
- 1,772,853 - 1,772,953
- 10,847,215 - 10,847,215
= 2273 581 = 2,273,581
- 1,232 534 - 1,232 534
- 37,500 - 37,500
21012983 366,700,304 - 388,713,287
2025
Al Tair valuo
through prof || Atamortzed || throughother ||
cosi comprehensive
and loss
incoma
Rupees
- 9483 517 9.483.517
- 11,804 532 11,804 532
= 4004 983 - 4,004 883
= 326,000,000 5.775.000 331,775,000
- 172953 - 1,772,953
- 10847215 - 10847215
- 7,073,581 f.073.581
- 1,065,602 1,065,602
- 39,500 - 39,500
- 372091883 5,775,000 377 866 BB3
2026 2025
Rupoes Rupeos
216,702,675 101,085,330
217,063 388 217,063 388
5,393.17 B 30,676
439 159 080 416,450,304
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Assels

Cash and bank balances

Short lerm murabaha investments - secured
Accruad profit

Bharl term investmeants

liarsh rentals recevabla

Prapayments and olher recevables
Income (2x recoverabled adjustable

Cument portion of non-curment assebs

Met investment in §arah finance

Long tesm murabaha mvestments - secured
Long tevm deposi

Intangible asset

Fixed assets under ijarah ammangaments
Fized assels under own use

Liabilities
Accrued profit on short term financing
Shorl term financang - secured
Crediiors, accrued and other liabililies
Unclaimed dividend

Defemad mursbaha mcome
Provision for taxaton

Asssls

Cash and bank balances

Shiort term murabaha invesiments - secured
Acerued profit

Bharl term investmeants

liarah rentals receivable

Prepaymenis and olher moaivables
Incoms (2x recoverabled adjustable

Curment porfion of non-curment assels

Met investment in farzh fnance

Long tesm murabaha mvestments - secured
Long term deposid

Intangibls assel

Fixed assels under ijarah amangamenis.
Fized asselks under own use

34T Reconciliation to the line items presented in the statement of financial position
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2026
Assets as per
Financial MNon-financial || the statement of
assets assets fmancial
it
Rupees
A.171.405 - A 171,405
1,772,953 - 1,772,953
3,560,584 - 3,560,584
354 012 983 - 354,012,963
11,804,532 - 11,804,532
1.232.534 174,052 1,406,586
- 20,479,936 20,479,936
58975887 - 5975887
7,144 808 - 7,144,809
37.500 - 37,508
- 32,548, 326 32,949,326
- 28173 29,173
388,713,287 53,632 487 A43,345, 774
2026
Liabilifies as
per the
L MNon-financial
Financial statement of
liabilities fiabilities financial
it
e ————-Rupa g5,
216,702 675 - 216,702 675
217,063,388 - 217,063,388
53937 107,044 5,500,061
B 425218 425218
- 32.9%6.028 32,996,026
- 540,41 540,451
435,159,080 14,068,779 4T3 27T 859
2025
Assels as par
Financial Mon-financial || the statement of
assets assets financial
pasition
B T T st
8483517 - 8483517
1.772.953 - 1772853
4004 883 - 4,004 583
331,775,000 - 331,775,000
11,804,532 - 11,804 532
1,085 802 182 423 1.248 025
- 14,305,890 14,305,980
6655511 - B.655.511
B.991. 704 - B.591.704
2.273.581 - 2.273.581
39,500 - 39500
- 32,543 376 32,549,326
- 117,704 117,704
37T BiE BEZ 47555443 425 422 324




First National Bank Modaraba

2025
Liabilities as
Financial Mon-financial per
DRE R statement of
liabilities liahilities fi ial
position
Hupees.
Liabilities
Accrusd profit on shor ferm financing 191,085,330 - 191,085,330
‘Shor farm financing - secuned 217,063,388 - 217,063, 388
Crediiprs, accrued and other liabililes 8310676 108,046 8,418,322
Unclaimed dvidend - 425218 425,218
Security deposits against fjarah asssis - 32 0646 026 37 066026
Diefesred murabaha income - - -
Provision for taxaton - 961,523 051,523
416450394 34 401 412 450,950 807

Fair value of financial instruments

All financial assels and financial ishillies are infially recognized &l the fair value of consideration paid or receved, nel of transackion
costs, a5 approprate, and subsequently camed al fir value or amorized cosL

The camying values of all inencial assats and liahiliies refliecied in fnancial stelements approximale to their f&r aloes. Fair valoe is
detarmined on the basis of objeciive evidence al each reporiing dale.

Fair value estimation

Financial assets which are iradable in open marksl are revalued af the market prices prevailing on the reporiing date. The estimated fair
vatue of all other inancial assets and fnancial liabilifes = considerad not significanily different from book value.

Fair value hierarchy
Fair value hierarchy calegones are described in note 4.18 io the financial siaiements.
The Tollowing lable presenis the Modaraba's financial assets that are measured i Tair value as at the reporiing date:

Lewvel 1 Lewvel 2 Level 3 Total
Rupess
Financial assets as at 30 June 2026
Ehord term invesiments (nole B) 21012983 - - 21,012,883
Financial assets as at 30 June 2025
Shiorl term invesiments (note 8) 5,775,000 - - 5,775,000
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MATURITY OF ASSETS AND LIABILITIES

Assols

Cash and bank balances

Shoet term murahaha svestments - secured
Accroed profi

Short term mvestments

Trnh rentak recenable

Prepayments and other recevables
Income tux recoverahie’ sdustable
Current portion of non-corment assets
Invesiment m garah firance

Long term deposss

Fimed mssets under iprah wrmangemenis
Fied arsets under own use

Total assets - 30 June 2026
Liabilities

Accroed profi on short ierm fmancng
Short term firancmg - secared
Creditors, accroed and other inbilites
Linclamed dieidend

Provizion for mxstion

Seourity deposits agamst fgrah assets
Total liabilitles - 30 June 2026
Net assets - 30 Juna 2026

Assels

Cash and bank balinces

Shori. berm rurabahn mvestimenis - secuned
Acerued profil

Short. term mvesimenls

Turah renlalks recenvabie

Prepayments and other recenvables
Income tax recoverabks’ adpetable
Current poriam of non-curment sssels
Investment o garsh fmance

Long term murababes mvesiments - secuned
Lamiz lerm dheposats

Fioced pssets under jorabh amunzements
Fixed assel under gwn use

Total assels - 30 June 2025
Liabdlities

Accrued prof on short. term fmoncmg
Short. term fmumcmy - secured
Creditors, acerued wmd other hubibtes
Unchirned divalend

Proveaon for taxaton

Secoriy deposis agsmsi pumh assels
Total liabilitics - 30 June 2025
Net assets - 30 June 2025

2026
Upto one | One months to | Three months | One yearto | Five years Total
maonth three months | to one year five years and above
Rupeos
417405 = £ - - AT
1772053 - - = - 1772953
- 3500584 = = 35600584
ZLODZ9NE | 3330N0.000 - - - IS4G
11AD4A532 - - - - 11 34 552
1220073 - 186,513 = - LA
2NL479.936 - - - - 0ATI3G
- - SITSEET = - SHTSEE
- - - TIH509 - AL S,
- - - 37500 - 37500
L3 6 = z = = 31049324
- o 9173 = - 173
UIATLIBE 330500584 6,191,573 TARZAD = HEHET
216, 02L575 - - = = 216,675
207 063,388 - - - - 217003.388
361176 1548292 - = = S50
415118 = = - - 425218
4491 - = = - S40491
31,996,076 & = n - AL NG
471339567 1,558,792 E 2 = AT TR
(37792835 IMAT2292 191573 TIHZA09 = (249,552 (5)
2025
Up to one | One monihs tof Three months | One year to| Five years Total
month | three months| to one year | five years | and above
Rupees
9483517 - - - - 9453517
1,772053 - - - - 1T o
4,004 981 = 5 - 4,004,981
- 126,000,000 5,775,000 - - 331775000
11,804,532 - - . - |1 A04532
1065 02 - iBZ413 . - 1.243,005
14,305 9490 - - - - 14,505,990
- E 6655511 - - 655511
- = - 950,704 - 2951,
- - - 2273581 - 2275581
- - - 349,500 - 39,500
32548326 = - - - 52549 326
- - 107,704 - - 117,704
TEABRAOY B2 000,000 1213638 11,304,785 - 425420 326
191,085 330 B - . - 191 085,330
217 063 368 = - - - 217065 385
1,531,030 £, 858 202 - - - 419333
435218 E - - - 425218
961,523 - 4 - - 61 520
32 996,026 B - - - F2006.026
434062 515 6,888 297 __- . - A50950 807
(36EATAAIT) 319011708 12 7M1 AR 11504785 - (25 528, 481)

51




36

k)

Annual Report 2026

2076 2025
Rupoes Rupoes
Ropresanted by:
Certificate capital 250,000,000 250,000,000
Siatutory reserve 45,519,244 45518 244
Accumulated foss (325.401,329) (321,047 T25)
(25,882 085) {25,528.481)
SEGMENT INFORMATION

As per [FRS 8, oporafing segments ane neporied in a manner consistont with the infomal reporiing used by the chiof operating docision-
maker. The Chief Exacufive Officer (CED) of the Modaraba is idenfified as the chicf operafing decision-maker, who is responsible for
allocating resourcos and assessing porformance of the operafing scgments.

The CEQ is responsible for fhe Modaraba's enfire product porfiolio and he considers the busingss as a singho opersting segment. The
Modaraba's assel allocation decssons are based on @ single infegrated investimen? strategy and the Modaraba's perimance s
evaluatod on an overall basis.

The intermsl mporting provided fo the CED for the Modaraba's assels, Eabiliies and performance is prepared on a consistent basis with
the measarement and recognition principles of approved accounting aiandards 2= apphcable in Pakisfan. The Modaraba i domiciled in
Pakiztan. Adl of the Modaraba's income is from investment in enfities incorporated in Pakistan. The Modasaba also has a diversified
codificate holder populafion. As at 30 Juna 2026, thero is only ong | 30 June 2025: one) cordificate hotder (Mational bank of Pakistan - tha
holding company of the Modaraba Managemeni Company) who held more than 0% of the Modaraba's cerificale capital. is holding is
307 (2025: 30%:).

EVENTS AFTER STATEMENT OF FINANCIAL POSITION DATE

There were no signiicant subsequont events fhat require tisclosoene in those financial statomonds.

DATE OF AUTHORIZATION FOR ISSUE
These financial statoments have been approved by the Board of Direciors of Natonal Bank Modaraba Management Company Limiled
and acthonzed for isseance on Septombar 21, 2026,

TN W

Chisd Exscutive Officer Chief Financial
Mations: Bank kModaraba Mational Bank Modaraba Wational Bank Modaraba Mabonal Bank

Lahore: September 21, 2026 Managament Company Lenied  Mansgement Company Limited — Management Company Limited  Management Company Limited
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PATTERN OF CERTIFICATE HOLDING

AS ON JUNE 30, 2026

Humber of Certificaloholdings Ta Total Mumber of  Porcontage of
Certificatesholders From Certificate Hold Total Capital
TG 1- 100 2,520 0.01
335 ™ - 500 160,626 0.64
196 501 - 1000 182,748 0.73
187 1001 - 5000 539,928 2.186
9 5001 - 10000 732,361 293
ar 10001 - 15000 486,096 1.94
19 15001 - 20000 344,391 1.38
22 20001 - 25000 501,990 2.01
14 25001 - 30000 412,500 1.61
4 30001 - 35000 125,400 0.50
13 35001 - 40000 502,600 2.01
4 40001 - 45000 176,965 0.71
& 45001 - S0000 284,990 1.18
1 50001 - 55000 53,772 0.22
2 50001 - H5000 127,500 0.51
1 85001 - TO000 86,500 0.27

1 70001 - 75000 75,000 0.30
4 700 - 8OO0 311,485 1.25
5] 95001 - 100000 600,000 2.40
2 1ooco - 105000 203,250 0.81
1 115001 - 120000 115,500 0.46

1 130001 - 135000 132,500 0.53

1 145001 - 150000 150,000 0.60

1 18001 - 155000 153,000 0.61

1 155001 - 160000 159,800 0.64

1 165001 - 170000 168,000 0.67

1 180001 - 185000 181,600 0.73
s 185001 - 200000 400,000 1.60
1 206001 - 210000 208,000 0.64

1 215001 - 220000 216,500 0.87

1 225001 - 230000 226,966 0.81

1 240001 - 245000 242,002 0.97

1 265001 - 270000 267,000 1.07
3 285001 - 300000 BOE 800 3.59

1 430001 - 435000 435,000 1.74

1 895001 - 1000030 1,000,000 4.00

1 1870001 - 1875000 1,874,500 7.50

1 1835001 - 1840000 1,935,500 1.74

1 2845001 - 2850000 2,848,000 11.38

1 74895001 - Tag000d 7,500,000 30.00
1,044 25,000,000 100.00
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CATEGORIES OF CERTIFICATE HOLDERS
AS ON JUNE 30, 2026

Ser# Code Category No. of Certificate Percentage
Certificate Holder Held of Total

Capital

1 1 Individuals 1,036 16,713,998 66.8560
2 4 Joinl Stock Companies 5 436,101 1.7444
3 9 Modaraba Management Cos 1 7,500,000 30.0000
4 10 Funds 1 300,000 1.2000
] 24 Others 1 43,500 0.1996
TOTAL: 1,044 25,000,000  100.0000
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AS ON JUNE 30, 2026
Catagory Numbers of Certificates
Individuals 16,713,999
Joint Stock Companies
1 MAPLE LEAF CAPITAL LIMITED 1
MUHAMBMAD AHMED NADEEM SECURITIES (SMC-PVT) 100
LIMITED
3 AMZ SECURITIES (PVT) LIMITED 500
DOSSLANIS SECURITIES (PVT) LIMITED 500
] SALIM 50ZER SECURITIES (FRIVATE) LIMITED 435,000
436,101
Modaraba Management Cos
1 NATIONAL BANK MODARABA MANAGEMENT COMPANY 7,500,000
LIMITED
7,500,000
Funds
1 TRUSTEES D.G KHAN CEMENT COLTD EMF. PF 300,000
300,000
Others
1 TRUSTEES ALOO & MINOCHER DINSHAW CHR. TRUST 49,900
49900
25,000,000
Certificate Holding OF 5% Or Above
NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED 7,500,000
SHAKEEL ARSHAD 1,674,500
DURAIN CASSIM 1,935,500
DIMAZ CASSIM 2,845,000
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BOOK POST
UNDER POSTAL CERTIFICATE

TO:

If undelivered please return to :

FIRST NATIONAL BANK MODARABA
Ground Floor, NBP RHQ Building,

26 McLagon Road,

Lahore.

Tel : 99211200, Fax: 99213247




