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Fund Manager’s Report — UBL Special Saving Fund Il
UBL Special Savings Plan - X (USSP-X)

i) Description of the Collective Investment Scheme category and type
Capital protected Scheme / Open-end

i) Statement of Collective Investment Scheme’s investment objective
The “UBL Special Savings Plan-X (USSP-X)” is an Allocation Plan under “UBL Special Savings
Fund 1l”. The objective is to earn competitive regular return with capital preservation for
unit holders who hold their investment in the plan for twenty-four (24) months & beyond
from the commencement of life of the plan.

ii) Explanation as to whether the Collective Investment Scheme achieved its stated objective
The fund achieved its stated objective

iii) Statement of benchmark(s) relevant to the Collective Investment Scheme
A combination to be used incorporating a mix of PKRV rates for the period corresponding to the
maturity of CIS and the Equity Index based upon the percentage allocation..

iv) Comparison of the Collective Investment Scheme’s performance during the period compared
with the said benchmarks

Monthly Yield* Jul'25 Aug'25 Sep'25 Oct'25 Nov'25 Dec'25 Jan'26 Feb'26 Mar'26 Apr'26 May'26 Jun'26 FYTD

USSP-X 11.41% 10.81% 6.20% 8.18% 11.11% 16.72% 8.69% 6.54% 1.12% 10.54% 7.72% 12.21% 9.68%
Benchmark " 10.76%  10.84% 10.86% 11.00% 11.03% 10.72% 10.10% 10.40% 11.13% 11.45% 12.18% 12.07% 11.05%
)] Description of the strategies and policies employed during the period under review in relation to

the Collective Investment Scheme’s performance

The “UBL Special Savings Plan V (USSP-X) is an Allocation Plan under “UBL Special Savings Fund
II”. The objective to earn competitive regular return with capital preservation for unit holders for twenty-
four (24) months & beyond from commencement of life of the plan. USSP-X yielded return of 9.68%.
The net assets of the Plan were PKR 929 million as at June 30, 2026. Major exposure was maintained
in Cash (56.66%), in PIB Fixed (26.97%), and in PIB - Floater (14.60%) as at June 30, 2026.

Disclosure of the Collective Investment Scheme’s asset allocation as at the date of the report
and particulars of significant changes in asset allocation since the last report (if applicable)

Asset Allocation (% of Total Assets) Jun-26  Jun-25

Placements with banks 0% 0%
PIBs 42% 93%
T-Bills 0% 1%
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Cash 57% 3%
Others 2% 3%
Leverage Nil Nil

vi) Analysis of the Collective Investment Scheme’s performance

FY'26 Return: 9.68%

Standard Deviation (12m trailing): 0.62%

Sharpe Ratio (12m trailing): (2.02)
vii) Changes in total NAV and NAV per unit since the last review period or since commencement (in

case of newly established Collective Investment Schemes

Net Asset Value NAYV per unit
30-Jun-
26 22-Jun-25 Change 30-Jun-26 | 22-Jun-25 Change
Rupees (000) % Rupees %
928,791 ‘ 975,585 -4.80 102.4950 | 102.0455 0.44

viii) Disclosure on the markets that the Collective investment Scheme has invested in including

- review of the market(s) invested in and returns during the period

Please refer to relevant section in director report
ix) Disclosure on distribution (if any), comprising:-

- particulars of income distribution or other forms of distribution made and proposed during the

period; and

- statement of effects on the NAV before and after distribution is made

Distribution Per unit
Declared on Bonus ‘ Cash Per Unit Cum NAV | Ex NAV
Rupees (000) |  =eeceeeeeeeee R —
18-JUN-2026 N/A 79,461 9.3922 111.4377 | 102.0455

X) Description and explanation of any significant changes in the state of affairs of the Collective

Investment Scheme during the period and up till the date of the manager’s report, not otherwise

disclosed in the financial statements
There were no significant changes in state of affairs of the scheme.
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xi) Breakdown of unit holdings by size

Range of Units Number of Investors
USSF I
0.0001 - 9,999.9999 3
10,000.0000 - 49,999.9999 2
50,000.0000 - 99,999.9999 4
100,000.0000 - 499,999.9999 3
500,000.0000 & Above 5
Total 17

Xii) Disclosure on unit split (if any), comprising:-
There were no unit splits during the period.

xiii) Disclosure of circumstances that materially affect any interests of unit holders
Investment are subject to credit and market risk.

Xiv) Disclosure if the Asset Management Company or its delegate, if any, receives any soft
commission (i.e. goods and services) from its broker(s) or dealer(s) by virtue of transactions
conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions
conducted by the Collective Investment Scheme.
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PERFORMANCE TABLE

UBL Special Savings Fund Il ( USSP X)

2026 2025 2024 2023

NET ASSETS AS AT 30 JUNE - Rupees in '000 928,791 975,585 957,967 1,333,148
NET ASSETS VALUE PER UNIT AT 30 JUNE - Rupees *
Class C units - Offer * 104.0324 103.5762 100.4807 101.685

- Redemption 102.4950 102.0455 101.9879 100.1823
RETURN OF THE FUND - %
Total Return of the Fund 9.68 18.48 21.96 21.96
Capital Growth 0.48 1.84 0.33 -
Date of Income Distribution 18-Jun-26 25-Jun-25 26-Jun-24 26-Jun-23
Income Distribution (Per Unit) 9.3922 16.9728 21.671 4.9935
AVERAGE ANNUAL RETURN - %
One Year 9.68 18.48 21.96 21.96
Second Year 14.08 20.22 21.96 -
Third Year 16.71 20.80 - -
OFFER / REPURCHASE DURING THE YEAR- Rupees *
Highest price per unit - Class C units - Offer 113.1093 103.5762 123.541 106.5106
Highest price per unit - Class C units - Redemption 111.4377 102.0455 121.7153 104.9366
Lowest price per unit - Class C units - Offer 103.6051 102.0352 101.6850 101.497
Lowest price per unit - Class C units - Redemption 102.0740 100.5273 100.1823 99.997
* Front-end load @1% is applicable
PORTFOLIO COMPOSITION - %
Percentage of Net Assets as at 30 June
PORTFOLIO COMPOSITION BY CATEGORY - %
Bank Balances 56.66 2.77 34.32 8.83
Government securities 41.57 94.12 63.46 90.82
Others 1.77 3.1 2.22 0.35
PORTFOLIO COMPOSITION BY MARKET - %
Debt market 100.00 100.00 100.00 100.00

Note:
- The Launch date of Fund is 29 March 2023

DISCLAIMER

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.
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TRUSTEE REFORT TO THE UNIT HOLDERS
UBL SPECIAL SAVINGS FUND-II

Report of the Trustee pursuant to Regulation 41(h) and Clanse 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Hegulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of UBL Special Savings
Fund-11 (the Fund) are of the opinion that UBL Fund Managers Limited being the Management
Company of the Fund has mn all material respects managed the Fund during the year ended June
30, 2026 in accordance with the provisions of the following:

{i} Limitations imposed on the investment powers of the Management Company under the
comstitutive documents of the Fund;

{i1) The pricing, tssuince and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(i} The management fee, fee payable o Commission and other expenses paid from the
Fund dunng the period are in sccordance with the applicable regulatory framework;
and

(ivl]  The Non-Banking Finance Companies (Establishment and Repulatnons) Rules, 2003,
the Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

-iﬂ‘:'l"ﬂ
Badiuddin Akber
Chief Executive Ofticer
Central Depository Company of Pakistan Limited

Karachi, September 22, 2026
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INGEPENDENT AUDITOR'S REPORT TC THE UNITHOLDERS
Rapart on the audit of Ehe Miosncial ccatements
Opinian

e hewve audited the financial statements BEL Spaclal Savings Fand 11" the Fand “b, wlvch eomprise the
tlatement of assets and liablities as at Juee 30, 2088, and (ke ipcome statement, \rAtement of
comarsfenshie inzoma, statement of mevenent im wiit holders' fund @nd Lawl Flow statemert for (he
wedr then ended, and noges o he financial statemants, including material s<caunting poeiicy Inlermst ign,

In our opirisn, the accompanying firancial statements give a e and Falr view of he francial posltian
of the Fund a3 at June W, 2036, and of 15 financial perlnrmance and its cath flows Tor the year then
ended in accordance with atcpunting and repoitng siandards as applicable in Takistan,

Brases for apdnlor

We conducted cur audit In pccordanca sk Irternatioral Standards an dditing |1545) as applcatle n
Fakestav, Qur resporsibilibie; undar E1ose standards are further deseribes in the suditor's Rezxpongibrlities
for the fudit of the Financlal beatements section of aur report, We are independest af the Furd in
accoreance with the Inteinational, Cikics Standerds Bugid for AocouAtants' Cede ol D2bics for Profestinnal
ACcoutiants ar adepled 2y the nsliccte of Charterod Accountants of Pakistan {the Codel amf we have
fulfitled sur ither ethical respaisibllities in aczordarce with the Code, wa selleve that the sudit evdence
w2 hiave ghtained is suficient angd approprate o provels 3 basis Tor cur Qpinidn.

Koy Audit Matters

As por 1BA- T "Communicating Key Augic fhanters in 1he Indepondanc suditor's Repprk, key audit matter s
are: those matters that, in nur profossional Judgment, were of most slgeiticanre <nour audic of the findne Ll
staiEments H 1P rurrenk year, YL hese maThars were addresoed In the conbext of owr audat of the fingnoial
slazzmenls oy a whola. and In faremiog cur apinion therean, sod we do nat provide a s=oarate apinion o
thése matters. Lur drafl awcit report an che drafll finarcial statements inclxdes kay audit matter an
“Frastence of bark balancos avd Exlstence and valuation of invesliments™ bring the mast slzulficangs
compionent &l U 1olal assers.

Fallowing i the key audit matter:

THG | Key audit matier How thée matker was addressed Ih our audit
1. Saistendce and valyation of INvestmenls and | Qur 2udit precedure; Amonpst omhars e luded
Bark Balancas the faliaeira:

—

e: Jdisclosed in pate 5 amd & in the
botcmpanying fRanclal statements of the
Fund for che vear ended June 30, 1025 the |
meesiment consfitutes the mest slwnificant
cimpeniont of  the  MNet Asaers walue.
[muesiments anrd Bark Balances of the Fuqd as
al lute Z0, 20@s amounted to Boo 00,310
milaa an As, 512,879 milln ared hose i
tepresents B, 2% of the total agsets. |
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|_5.M¢ | Key audit matteris) ~ | Maw the marter was addrested In gor audit_|
Flie cxstencs ard va luation of westTents arr |« Gbraineg Indepiendent Zonfirmacinns 1or |
wignifwant compsnents pf akalewment of awvet vErifying the existence of the =ML T T
j and Labtities for e deterrninatior. of nct earifodio and bank 2alaqcrs a5 ar Jure 30,
As5at Walue of “he Fund as at fyne 30, 2026, 25 and traced ®© with tie books and
racords a7 the Mund, Where  such
W rangider=d pxiitence and valyaticn of Cconfiinalions  werg ok availahle
imeCStMEnls a5 Key sucil marter dus Lo it allernate  audit  procedores wens
sigficance fnoelatian to otal assens, porforneed; |

I !
+  Re-performed walyation o asses. l_=|al_|
INYERLMONS 15 0 armed as frer the walua bicn
rrelheddlogy specified In the accountirg
I poliries:

| « Obtained bank recencitation statamss
) and 1estec revonciling 12erns o6 a samplo
a5is;

v Amessed the Fumds' compliance wath the
requiresuents of the Han.Banking Finarcs
companies and  Motifiad  Enbibes
Fegwalion, ZMW ix rolazion tn the
canconireb'on  0f  iwestmens and

gxpoiure  Lmits  prescckbed 00 wech

Fegulazions  gnd  1he dozccabibity  af

chsclesures ir this regard; 354

. = Evalualed the adequacy of the isc nsures
| W Ehe Firanciel slatements in respecs of
! Lné iavesiment portfollu in aoccedence
| with “ka renuiromant: nf azcounting and
. reportlng  standacch as agplicable
I ; Fahlstan,

F Information other than the Mnancial statements and avditor's report theegan

The tanadarrnt Company it respunsble for 1he o-her lilrmation. The athas Infarmation crmprses |le

infarmaten jocluded in Lhe 2rmal report. bt does ool iaclude 1he Firancial slatamenly and pur aurlslgr's
. rexat Laorean.

_ Lar opliion on che linarecar Halrmants d2=s not cover £9a gbher infommatlcn ard we do rot EXplais any
Form af assurancs cone [usmn thereon.

Die LonrCC 10N i th our awclit of the Financial scatermones, o responsibliily |5 to read the athar information
. engd, i dang se, consider whether tha other infarmation is Taterially ircomsistent with tha fnaneclal
, ElEtertanls or our keowledge wltained In the audst, o otherwee appeart Lo be materially messtate). |7,
] baird on bhe wark we Baes porformad, we concdude bhas there is 3 materal misttalemeat of tFis sthor
information, we are reguered e Feepart that fact ‘We have nathing to resart o gk TEQard.
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Responsibilitles of the Mpanagement Company and Thode Charged with Governance of the Manademant
Lorpany for the Financial Staterents

The fAanagerment Company i responsible for che preparation and Fair presen-at'an of e financial
statemenls in arcsrdarce wth acoounting amd reporting standarsds ac applicable i Pacisian and for soch

nbernal contrd o5 the Maragement Company 3etommines s necessary o enable the propataton of
Tinkreial statoments that are free frorn material misstatement. whether due 1o ‘rasg ar ormor,

i prepaling e finaacial statements, the Managemeant Company 15 responsible for assosslég <be Mund's
abilbly to continue as a gang cancen, dis asing, as apphcabla, matters related fo wning carcerm and
using the goirg concen Lasis of acsountiig unless the Management Sonpany mithor intands to Liquadate
tre FLod o Lo ceate oprrations of has ne realistic altenslive bal tg <2 52,

Those Chaged with Govprnance of Lhe Managenrsnt Comeany are responsl 218 far avesering the Fung's
tinancinl reporting procen.

Auditen 'y responsibilities far the audil of 1he financlal statements

(hir ohjectives ana ta obtaln reatanalls agsusance about whather the finasclal stalements as & whole are
free from materlal mlsulalement, whether dug oo traud of eiror, Aei 0 issue an gudibar's repart that
elwles qur gpirion.

Regtonable acidian & i A high laval of ascararee, Lot i rol a guarankea thal a0 audit conduztad in
gteor dorise wilh 1545 a5 appheable I Paustan will aiways detect 3 macerial qusstaieament whimn iy oxists
Miskatements can arise Trom hizoed ar grror and are considered material i, ingdividually o i she
dggrecate, they vosll reassnably bre expectad b2 infleence U ooenomic decisions of users taken on thy
betin url these linonzal statemants.

A5 part of an audit i accordance with BAs a5 applbaoable n Fablsban, we exergise professional judgmenit
grc mantasn preodessicnal skepticism throughaut the audin. We akss:

»  ldentily miul assegs Lhe risks of material nesatategnenn of 1he [inanoal skotements, whether dos o

: fraucl or error, design and perfarm audit procedurcs rgspoasiee &2 kaose rlsks. atd ootain oudit
B evidiroe Lhat 15 sufficiant and apdgropelace tu provide a basis For aur coiman. The Aok of Aot sele e
d mmaienal misstatenient seultiog ram Fraud is heaher thar far oae resolting fecen eargr, as Trapd may

Ll Collusio:, forgery, inbentional wmessiors, snisrepresentatlons, ar the gecmide of e1iemal
cantrol.

«  Obtain an ypderstanding of internal contrul reevany 10 the audit in erdar 2o designiaud t procedurss
that ara approprate s the circdmstances, hut not for the purpose of edpraseing an uplsion on Lthe
effectweness of 1he Mamagemeont Company s iIntarnd’. contral.

T
. «  Evaleate the apgropriaten2ss o0 accomtig pullcles ased and the cogsonableness of accaunting
- oebmates ard related discloaures made by the Management Company.
- »  Conclude on e apjnoprialeness of the Managemant Cempany's use of He goley concerm bosis af
5 accratleryg and, hased on be gudit evidence obralaed. wheiller a magerial unzertaenty exists relabad

1 peents o conditions that mey cast slgnl¥icant doalin nr the Tund™s abiaty b contines a: a going
. CLNCEN.

Page - 3
i EDC Ebrahion i Co. Chartered Accountants
SwiPhalmw hfs s Pokmisa esgie e pannsrth oo, o il OF IO = eied ogegd wpnlsd Lk comEers leras by norirar,

-

S bl g o U e eang!porad (000 e ek 2] - ek nemiEan Fam




|IBDO

If we conclude that o material ung g Tamty Fx15Es, We are required to draw atsention in our auditor”s
rapart. Lo the relaled disclosures 1n the financial statcments o, §f sugis dischesures are Inadequate, te
rnodity our opknken. Gar conclusions ere based un the audet avidence obtained vp to the date af Qur
auditor's report. However, fubwe cwants or conditions may cause the Fund 10 Cesase 0o Continue ac 3
JHNE CONCErn,

»  Evatuate the averall presentation, structure and content of e finerCial statemens, including L
desclesarey, end whether the financial statcments roprésenl the undarlylng transactions and cvonts
17 a manner that achicwes falr presaatation.

W Lumiunic ale with those charged with gove-nance of yhe Management Campany regarding, among
ellier matters, the planned scape and timing ¢f the auclt and significant audit tindings, |ncluding any
<1gnifrcant deficiencics in inkeing: coctrol that wa wdentify during our audle.

e alss provide these charged with governance ol the Management Company with a statement el we
[lawe renphed wikh relevant ethical reguirements regarding wdependence, asd o cenmunicate wiikh
themr all relationships aed other matlers that may reasonably be thought Lo bear o0 DU independance,
and where applicable, -elated saleguards

Fram the matte-s communicalesd with those charged with governance of L Manegement Compawy, we
determine 1hose rnatiz=s that were of mast 5:|gr'i"icnn|:!: in the asdll o1 thae financial statemenis o the
ruirent period and are therciore the ey aodikt matters. Wa describe these maties In mur audvtor's report
unless law or regulation procludes peobhc disclosare about the malter OF When, 0 extremey rarc
croumstances, we delerming that a matter should not e conmnrmcated Inous report Because e adverss
ronsegueney af doing =3 woald reasonably e expecied (6 matwelgh the zublic iaterest ponelits of such
cAmimanlcation.

Report on other legal and requlatory requirements
IV. Based on our audit, 4 gur opinion the dinanclal staterents have boon prepared in al matarial respocts
i i accordance with the redevant pravisions of the Mon-Banking Finance Companses and MNotifisd Farities
|" Pcgulations, ZUO&.
. The £rRagEMENt partner an the audit resulbing In tuls ingependent auditor™ pepot s Zulfikar A Causer,
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UBL SPECIAL SAVINGSFUND II
STATEMENT OF ASSETSAND LIABILITIES
ASAT JUNE 30, 2026

ASSETS
Bank balances
Investments
Mark-up receivable
Prepayments and other receivables
Advance income tax

TOTAL ASSETS

LIABILITIES
Payable to UBL Fund Managers Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

TOTAL LIABILITIES

NET ASSETS
UNIT HOLDERS FUND (ASPER STATEMENT ATTACHED)

CONTINGENCIESAND COMMITMENTS

NUMBER OF UNITSIN ISSUE

NET ASSET VALUE PER UNIT

Note

[=2]

10
11
12

13

14

The annexed notes from 1 to 29 form an integral part of these financia statements.

sD

As=if Ali Qureshi
Chief Executive Officer

2026 2025
USSP-VIII USSP-I X USSP-X USSP-XI Total USSP-VIII USSP-I X USSP-X USSP-XI Total
Rupeesin '000 Rupeesin '000
235 307 532,337 - 532,879 235 307 27,149 - 27,691
- - 390,530 - 390,530 - - 920,952 - 920,952
7 2 16,578 - 16,587 7 2 30,397 - 30,406
- - - 941 941 - - 8 941 949
3,034 2,517 5 - 5,556 3,034 2,517 - - 5,551
3,276 2,826 939,450 941 946,493 3,276 2,826 978,506 941 985,549
3,034 2,152 1,804 223 7,213 3,034 2,152 1,611 223 7,020
- 45 53 341 439 - 45 54 341 440
- - 60 1 61 - - 62 1 63
242 629 8,741 376 9,988 242 629 1,194 376 2,441
3,276 2,826 10,659 941 17,701 3,276 2,826 2,921 941 9,964
- - 928,791 - 928,791 - - 975,585 - 975,585
- - 928,791 - 928,791 - - 975,585 - 975,585
————————————————————— Number of units -----=--------------- Bl \[V14110'= 0 HV01) SRR
- - 9,061,818 - - - 9,560,298 -
Rupees Rupees
- - 102.4950 - - - 102.0455 -
For UBL Fund Managers Limited
(Management Company)
sD sD ..
Muhammad Zuhair Abbas Rashid Ahmed Jafer
Chief Financial Officer Director
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UBL SPECIAL SAVINGSFUND I1
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026

INCOME
Financial income
Gain on sale of investments - net
Unrealized gain / (loss) on re-measurement of investment
classified asfinancial asset at fair value through profit or loss' - net

EXPENSES
Remuneration of UBL Fund Managers Limited - Management Company
Sindh Sales Tax on remuneration of the Management Company
Allocated expenses
Selling and marketing expenses
Remuneration of Central Depository Company of Pakistan Limited - Trustee
Sindh Sales Tax on remuneration of Central Depository
Company of Pakistan Limited - Trustee
Annual feeto the Securities and Exchange Commission of Pakistan
Brokerage expenses
Auditor's remuneration
Listing and supervisory fee
Lega and professional charges
Bank charges

Net income befor e taxation
Taxation

Net income for the year
Allocation of net income:

Net income for the year
Income already paid on units redeemed

Accounting income available for distribution
Relating to capital gains
Excluding capital gains

The annexed notes from 1 to 29 form an integral part of these financial statements.

sD

Asif All Qureshi
Chief Executive Officer

15

16

2026 2025
USSP - VIII USSP - IX USSP - X USSP-XI Total USSP - VIII USSP - IX USSP - X USSP-XI Total
Rupeesin '000
- - 118,360 - 118,360 - - 156,437 156,437
- - 1,558 - 1,558 - - 401 401
- - (9,484) - (9,484) - - 26,062 26,062
- - 110,434 - 110,434 - - 182,900 182,900
- - 14,700 - 14,700 - - 9,973 9,973
- - 2,205 - 2,205 - - 1,496 1,496
- - - - - - - 214 214
- - - - - - - 1 1
- - 543 - 543 - - 549 549
- - 82 - 82 - - 83 83
- - 741 - 741 - - 748 748
- - 58 - 58 - - 96 96
- - 448 - 448 - - 499 499
- - 62 - 62 - - 28 28
- - 329 - 329 - - 300 300
- - - - - - - 9 9
- - 19,168 - 19,168 - - 13,996 13,996
- - 91,266 - 91,266 - - 168,904 168,904
- - 91,266 - 91,266 - - 168,904 168,904
- - 91,266 - 91,266 - - 168,904 168,904
- - (8,710) - (8,710) - - (16,307) (16,307)
- - 82,556 - 82,556 - - 152,597 152,597
- - - - - - - 401 401
- - 82,556 - 82,556 - - 152,196 152,196
- - 82,556 - 82,556 - - 152,597 152,597
For UBL Fund Managers Limited
(Management Company)
3D sD A
Muhammad Zuhair Abbas Rashid Ahmed Jafer
Chief Financial Officer Director
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UBL SPECIAL SAVINGSFUND 11
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

Net income for the year - -

Other comprehensive income for the year - -

Total comprehensive income for the year -

The annexed notes from 1 to 29 form an integral part of these financial statements.

SD
As=if Ali Qureshi

2026 2025
USSP-VIII USSP-I1X USSP-X USSP-XI Total USSP-VIII USSP-I1X USSP-X USSP-XI Total
91,266 91,266 168,904 168,904
91,266 91,266 168,904 168,904
For UBL Fund Managers Limited
(Management Company)
sD sD

Muhammad Zuhair Abbas Rashid Ahmed Jafer

Chief Financial Officer Director

Chief Executive Officer
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UBL SPECIAL SAVINGSFUND I1

STATEMENT OF MOVEMENT IN UNIT HOLDERS FUND

FOR THE YEAR ENDED JUNE 30, 2026

Net assets at the beginning of the year

Issuance of 601,512 units (2025: 1,357,800)
Capital value
Element of income

Total amount received on issuance of units

Redemption of 1,009,992 units (2025: 1,331,342)

Capital value
Element of Income

Total amount paid on redemption of units

Total comprehensive income for the year

Distribution during the year
Net income for the period less distribution

Net assets at the end of the year
Undistributed income brought forward

- Realised
- Unrealised

Accounting income available for distribution:
- Relating to capital gains
- Excluding capital gains

Distribution during the year
Undistributed income carried forward
Undistributed income carried forward

- Realised
- Unrealised

Net asset value per unit at the beginning of the year

Net asset value per unit at the end of the year

2026 2026 2026 2026 2026
Capital Undistributed Total Capital Undistributed Total Capital Undistributed Total Capital Undistributed Total Capital Undistributed Total
value income value income value income value income value income
USSP-VIITI USSPIX USSP-X USSPXI Total
Rupeesin 000
- - 957,342 18,243 975,585 - 957,342 18,243 975,585
| | . | | | | | | . | | | | - | | . | | - i | | i | | - | | i | | -
B B 61382 B 61382 - 61382 - 61,382
B B (112,250) B (112,250) - B (112,250) B (112,250)
- - 979 (8.710) (7.731) - 979 (8.710) (7.731)
- - (111,271) (8,710) (119,981) (111,271) (8,710) (119,981)
B B B 91,266 91,266 B B B 91,266 91,266
- - - (79.461) (79.461) - - - (79.461) (79.461)
- - - 11,806 11,806 - - - 11,806 11,806
- - 907,452 21339 928,791 - 907,452 21,339 928,791
- - 18,243
- - 82,55 82556
- - (79,461) (79,461)
21,339 21,339
- - 30823 30,823
- - (0.484) (9.484)
R R 21,339
~ Rupees-- ~ Rupees-- ~ Rupees-- ~ Rupees -
102.0455 -
102.4950 -

The annexed notes from 1 to 29 form an integral part of these financial statements.

5D

As=if All Qureshi
Chief Executive Officer

(Management Company)

5D

For UBL Fund Managers Limited

Muhammad Zubair Abbas

Chief Financial Officer

sD

Rashid Ahmed Jafer

Director

A
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UBL SPECIAL SAVINGSFUND I

STATEMENT OF MOVEMENT IN UNIT HOLDERS FUND

FOR THE YEAR ENDED JUNE 30. 2025

Net assetsat the beginning of the year

Issuance of 1,357,8000 units
Capital value
Element of income:
Total amount received on issuance of units

Redemption of 1,331,342 units
Capital value
Element of loss

Total amount paid on redemption of units
Total comprehensiveincomefor the year
Distribution during the year

Net assetsat the end of the year
Undistributed income brought forward

- Realised
- Unrealised

Accounting income available for distribution
- Relating to capital gains
- Exdluding capital gains

Distribution during the year

Undistributed income carried forward
Undistributed income carried forward

- Realised
- Unrealised

Net assetsvalue per unit at the beginning of the year

Net assets value per unit at the end of the year

2025 2025 2025 2025 2025
Capital Undistributed incomel Total Capital Undistributed Total Capital Undistributed Total Capital Undistributed Total Capital Undistributed ot
value value income value income value income value income
USSPVITI USSP-IX USSPX USSPXI Total
Rupeesin ‘000
- - - - 952,860 5107 957,967 - - 952,860 5107 957,967
- - B - 136433 - 136433 B - 136433 - 136433
- - - - 3207 - 3297 - - 3,207 - 3207
- - B - 139,730 - 139,730 B - 139,730 - 139,730
- - B - (133.774) - (133.774) B - (133.774) - (133772)
- - - - ) (16,307) (16,308) - - [N (16,307) (16,308)
- - - - (133,775) (16,307) (150,082) - - (133,775) (16,307) (150,082)
- - - - - 168,904 168,904 - - - 168,904 168,904
- - - - (L473) (139,461) (140,934) - - (1473) (139,461) (140934)
. . - 957,342 18,243 975,585 - - 957342 18,243 975,585
- - 5107 - 5107
- - 152,597 - 152,507
- - (139.461) - (139,461)
- - 18,243 - 18243
- - (7.819) - (7.819)
- - 26,062 - 26,062
- - 18,243 - 18,243
- Rupees-- - Rupees - - Rupees-- - Rupees--
100.4807

The annexed notes from 1 to 29 form an integral part of these financial statements.

5D

As=if All Qureshi

Chief Executive Officer

102.0455

For UBL Fund Managers Limited

(Management Company)

5D

Muhammad Zubair Abbas

Chief Financial Officer

sSD
Rashid Ahmed Jafer
Director
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UBL SPECIAL SAVINGSFUND I1
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026

Note

CASH FLOWSFROM OPERATING ACTIVITIES
Net income before taxation

Adjustmentsfor:
Financial income
Net unrealized Gain / Loss on re-measurement of investment classified
asfinancial assets through profit or loss

Cash used in oper ations before working capital changes

(Increase) / decrease in assets
Investments - net
Prepayments and other receivables

Increase/ (decrease) in liabilities
Payable to UBL Fund Managers Limited - Management Company
Payable to Central Depository Company of Pakistan
Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investment
Accrued expenses and other liabilities

Net Cash generated / (used in) from operations

Mark-up received on bank balances
Mark-up received on investments
Income tax paid

Net cash flows used in operating activities

CASH FLOWSFROM FINANCING ACTIVITIES
Amount received on issuance of units
Amount paid on redemption of units
Dividend paid
Net cash flows generated / (used in) in financing activities
Net increase in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 5

The annexed notes from 1 to 29 form an integral part of these financial statements.

2026 2025

USSP - VIl USSP - IX USSP - X Total USSP - VIII USSP - IX USSP - X USSP - XI Total
- . 91,266 91,266 - 168,904 . 168,904
- - (118,360) (118,360) | - (156,437) - (156,437)
- - 9,484 9,484 | - (26,062) -] (26,062)
- - (108,876) (108,876) - (182,499) - (182,499)
- - (17,610) (17,610) - (13,595) - (13,595)
- - 520,938 520,938 - (285,385) - (285,385)
- - 8 8 - 1 - 1
- - 520,946 520,946 - (285,384) - (285,384)
- . 193 193 - (207) . (207)
- - (6] (6] - (23) - (23)
- - @ (0] - (29 - (29
- - 7,547 7,547 - 725 - 725
- - 7,737 7,737 - 466 - 466
- - 511,073 511,073 - (298,513) - (298,513)
- - 9,051 9,051 - 9,748 - 9,748
- - 123,128 123,128 - 137,540 - 137,540

(5) - - - -

- - 643,247 643,252 - (151,225) - (151,225)
- - 61,383 61,383 - 139,730 - 139,730
- - (119,981) (119,981) - (150,082) - (150,082)
- . (79,461) (79,461) - (140,934) - (140,934)
- - (138,059) (138,059) - (151,286) - (151,286)
- - 505,188 505,193 - (302,511) - (302,511)
- - 27,149 27,149 - 329,660 - 329,660
- - 532,337 532,337 - 27,149 - 27,149

sD

Asif Ali Qureshi
Chief Executive Officer

For UBL Fund Managers Limited
(Management Company)

sD
NMuhammad Zuhair Abbas
Chief Financial Officer

sD

Rashid Ahmed Jafer
Director

A
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UBL SPECIAL SAVINGSFUND I1
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30. 2026

1.

LEGAL STATUSAND NATURE OF BUSINESS

UBL Special Savings Fund Il was established under the Trust Deed executed, under the Trust
Act, 1882, between UBL Fund Managers Limited (a subsidiary company of United Bank
Limited), as the Management Company, and the Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The Trust Deed was executed on June 17, 2019 and was
approved by the Securities and Exchange Commission of Pakistan (SECP) for registration on
June 19, 2019 in accordance with the requirements of the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (NBFC Rules) and Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (NBFC Regulations). The Fund
commenced its operations from February 10, 2020.

The Trust Act, 1882 was repealed during financial year 2021 due to promulgation of Provincial
Trust Act "Sindh Trusts Act, 2020", as empowered under the Eighteenth Amendment to the
Constitution of Pakistan. The Management Company after fulfilling the requirements for
registration of the Trust Deed under the Sindh Trusts Act, 2020, has registered the Collective
Investment Scheme's Trust Deed with the Registrar acting under Sindh Trusts Act, 2020 on
August 16, 2021.

The Management Company of the Fund is registered with the SECP as a Non-Banking Finance
Company under the NBFC Rules, 2003. The registered office of the Management Company is
situated at 4th Floor, STSM Building, Beaumont Road, Civil Lines, Karachi.

The Fund is an open-end mutual fund and has been categorized by the Management as Capital
Protected Fund. As at June 30, 2026, the Fund consists of one (2025: one) plan namely, UBL
Special Savings Plan-X (USSP-X). The Plan aim to not only provide their unit holders capital
preservation but competitive regular returns from a portfolio of fixed income investments in
line with the risk tolerance of the investors. The details of the plans are as follows:

UBL Special Savings Plan-VIII (USSP-VIII)

The allocation plan commenced its operations from February 10, 2020 and the subscription
period of USSP-VIII initially was for 60 days until April 3, 2020 and subsequently extended
until June 2, 2020. The Plan could invest its portfolio between Treasury Bills, Pakistan
Investment Bonds (PIBs), Term Deposit Receipts (TDRs) and cash and cash equivalents as
defined in the Offering Document. Units were subject to back end load as per the rates
provided in the Offering Document. The duration of the Plan was perpetual, however, capita
preservation was for the units held within Plan till thirty (30) months and beyond from
commencement of Life of Plan. The plan has matured on November 15, 2023 and al the units
were redeemed by the unit holders.
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UBL Special SavingsPlan-IX (USSP-1X)

The allocation plan commenced its operations from May 11, 2022 and could invest its portfolio
between Treasury Bills, Pakistan Investment Bonds (PIBs), Term Deposit Receipts (TDRs) and
cash and cash equivalents as defined in the Offering Document. Units were subject to back end
load as per the rates provided in the Offering Document. The duration of the Plan is perpetual,
however, capital preservation was for the units held within Plan till twelve (12) months and
beyond from commencement of Life of Plan. The plan has matured on April 24, 2024 and all
the units were redeemed by the unit holders.

UBL Special Savings Plan-X (USSP-X)

The allocation plan commenced its operations from March 29, 2023 and can invest its portfolio
between Treasury Bills, Pakistan Investment Bonds (PIBs), Term Deposit Receipts (TDRs) and
cash and cash equivalents as defined in the Offering Document (Capital preservation refers to
the Fund's objective of protecting the principal amount invested by unit holders). Units are
subject to back end load as per the rates provided in the Offering Document. The duration of
the Plan is perpetual, however, capital preservation is for the units held within Plan till twenty
four (24) months and beyond from commencement of Life of Plan. The Management Company
may re-open the subscription of units from time to time under Trustee consent and SECP
approval.

UBL Special Savings Plan-X1 (USSP-XI)

The allocation plan commenced its operations from July 31, 2023 and could invest its portfolio
between Treasury Bills, Pakistan Investment Bonds (PIBs), Term Deposit Receipts (TDRs) and
cash and cash equivalents as defined in the Offering Document. Units were subject to back end
load as per the rates provided in the Offering Document. The duration of the Plan is perpetual,
however, capital preservation is for the units held within Plan till twenty four (24) months and
beyond from commencement of Life of Plan. The plan has matured on March 27, 2024 and all
the units were redeemed by the unit holders.

Title to the assets of the Fund is held in the name of the Central Depository Company of
Pakistan Limited as the Trustee of the Fund.

VIS Credit Rating Company has assigned management quality rating of AM1 to the
Management Company.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. Accounting and reporting standard applicable in Pakistan
comprise of:
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2.3

31

- IFRS Accounting Standards issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017,

- Provisions of directives and notifications issued under the Companies Act, 2017 aong
with part VIIIA of the repealed Companies Ordinance, 1984; and

- Non Banking Finance Companies (Estabishiment and Regulations) Rules, 2003 (the
NBFC rules), Non-Banking Finance Companies, Notified Entities Regulations, 2008 (the
NBFC Regulations).

Where provisions of, directives and notifications issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations
and requirements of the Trust Deed differ from the IFRS Accounting Standards, the provisions
of, directives and notifications issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations have been
followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except that
certain financial assets are measured at fair value.

Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Fund's functional and
presentation currency.

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS
TO ACCOUNTING AND REPORTING STANDARDS AS APPLICABLE IN
PAKISTAN

New accounting standards, amendments and |FRS interpretations that are effective for
theyear ended June 30, 2026

The following stantdards, anendments and interpretations are effective for the year ended June
30, 2026. These standards, amendments and interpretations are either not relevant to the Fund's
operations or did not have significant impact on the financial statements other than certain
additional disclosures.

Effective date
(annual periods
beginning on or

after)

Amendmends to IAS 21 'The Effects of Changes in Foreign Exchange
Rates - Lack of Exchangeability January 01, 2025
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3.2

The IASB issued Disclosures about Uncertainties in the Financial Statements - Illustrative
examples, which amended multiple IFRS Accounting Standards to include illustrative
examples demonstrating how companies can apply IFRS Accounting Standards when reporting
the effects of uncertainties in their financial statements.

New accounting standar ds, amendments and inter pretationsthat are not yet effective.

The following standards, amendments and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards,
amendments and interpretations are either not relevant to the Fund's operations or are not
expected to have significant impact on the Fund's financial statements other than certain
additional disclosures.

Effective date
(annual periods
beginning on or

after)

Amendments to IFRS 7 ‘'Financial Instruments. Disclosures -
Amendments regarding the classification and measurement of financial
instruments January 01, 2026
Amendments to IFRS 9 'Financial Instruments - Amendments regarding
the classification and measurement of financial instruments January 01, 2026
Amendments to IFRS 7 ‘'Financial Instruments. Disclosures -
Amendments regarding nature-dependent electricity contracts that are
often structured as power purchase agreements (PPAS) January 01, 2026
Amendments to IFRS 9 'Financial Instruments - Amendments regarding
nature-dependent electricity contracts that are often structured as power
purchase agreements (PPAS) January 01, 2026
Amendmends to IAS 21 'The Effects of Changes in Foreign Exchange

Rates - Amendments regarding trandations to a hyperinflationary

presentation currency

Amendments to IAS 28 'Investments in Associates - Amendments to the
Fair Vaue Option for Investments in Associates and Joint Ventures

IFRS 17 Insurance Contracts
IFRS 18 Presentation and Disclosures in Financial Statements
IFRS 19 Subsidiaries without Public Accountability: Disclosures

January 01, 2027

January 01, 2027

January 01, 2027
January 01, 2027
January 01, 2027

Certain annual improvements have aso been made to a number of IFRSsand IASs.
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4.1

4.2

42.1

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by
IASB effective from July 01, 2009. However, it has not been adopted yet locally by Securities
and Exchange Commission of Pakistan (SECP)

IFRS 17 - 'Insurance contracts has been notified by the IASB to be effective for annual periods
beginning on or after January 1, 2023. However SECP has notified the timeframe for the
adoption of IFRS - 17 which will be adopted by January 01, 2027.

IFRS 20 'Regulatory Assets and Regulatory Liabilities has been issued by IASB effective from
January 01, 2029. However, it has not been adopted yet locally by Securities and Exchange
Commission of Pakistan (SECP)

IFRS 18 Presentation and Disclosure in Financial Statements, which was issued by the IASB in
April 2024 supersedes IAS 1 and will result in major consequential amendments to IFRS
Accounting Standards including IAS 8 Basis of Preparation of Financial Statements (renamed
from Accounting Policies, Changes in Accounting Estimates and Errors). Even though IFRS 18
will not have any effect on the recognition and measurement of items in the financial
statements, it is expected to have a significant effect on the presentation and disclosure of
certain items. These changes include categorisation and sub-totals in the statement of profit or
loss, aggregation/disaggregation and labelling of information, and disclosure of management-
defined performance measures.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied for all periods presented.

Cash and cash equivalents

Cash and cash equivalents comprise of balances maintained with banks and short term highly
liquid investments that are readily convertible to known amounts of cash, are subject to an
insignificant risk of changes in value and are held for the purpose of meeting short term cash
commitments rather than for investments and other purposes.

Financial instruments

Initial recognition and measur ement

A financia instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.
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4.2.2

All financial assets and liabilities are initially measured at cost which is the fair value of the
consideration given or recelved. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financia liabilities (other than financial assets or
financial liabilities at fair value through profit or loss) are added to or deducted from the fair
value of financial assets or liabilities, as appropriate, on initial recognition. Transaction costs
pertaining to financial assets are recognised in the income statement.

Classification and subsequent measur ement

Financial assets
There are three principal classification categories for

- At amortised cost (AC);
- At fair vaue through other comprehensive income (FVOCI); and
- At fair value through profit or loss (FVPL).

Financial assets at amortized cost

A financial asset is measured at amortised cost if it meets both of the following conditions and
isnot designated as at FVPL;

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial asset classified at amortised cost is subsequently carried at a mortised cost using the
effective interest rate method. The amortized cost is reduced by impairment losses. Profit /
markup income, foreign exchange gains and losses and impairment are recognised in income
statement.

Financial asset at FVOCI

A financial asset is classified at FVOCI only if it meets both of the following conditions and is
not designated as FVPL;

- the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.
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Financial assets at FVOCI are subsequently measured at fair value with gains and losses arising
due to changesin fair value recognised in OCI, except for the recognition of impairment |osses.
In case of debt instrument, when the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCI isreclassified from OCI to income statement.

Financial asset at FVPL
All other financial assets are classified as FVPL .

In addition, on initial recognition, the Fund may irrevocably designate a financial asset, that
otherwise meets the requirements to be measured at amortised cost or at FVOCI, asat FVPL, if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets designated at FVPL are subsequently carried at fair value. Net gains and |osses,
including any profit / markup or dividend income, are recognised in income statement.

Business model assessment

The Fund makes an assessment of the objective of a business model in which an asset is held at
a portfolio level because this best reflects the way the business is managed and information is
provided to management.

The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in
practice. In particular, whether management’s strategy focuses on earning contractual
interest revenue, maintaining a particular interest rate profile or realising cash flows
through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund’s management;

- the risks that affect the performance of the business model (and the financial assets held
within that business model) and, in particular, the way those risks are managed;

- how managers of the business are compensated (for example, whether the compensation
is based on the fair value of the assets managed or on the contractual cash flows
collected);and

- the frequency, volume and timing of sales in prior periods, the reasons for such sales and
its expectations about future sales activity. However, information about sales activity is
not considered in isolation, but as part of an overall assessment of how the Fund‘s stated
objective for managing the financial assetsis achieved and how cash flows are realised.

Financial assets that are held for trading or managed and whose performance is evaluated on a

fair value basis are measured at FVPL because they are neither held to collect contractual cash
flows nor held both to collect contractual cash flows and to sell financial assets.
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The Fund has determined that it has three business models:

- Held-to-collect business model: This includes cash and cash equivalents and receivables,
if any. These financial assets are held to collect contractual cash flows.

- Held-to-collect and sell business model: This includes Market Treasury Bills, Pakistan
Investment Bonds, Term Finance Certificates and Sukuks (If any). These financial assets
are held to collect contractual cash flow and sell the financial assets.

- Other business model: This includes Market Treasury Bills, Pakistan Investment Bonds,
Term Finance Certificates and Sukuks. These financial assets are held for trading and
managed and their performance is evaluated, on a fair value basis, with frequent sales
taking place.

Assessment of whether contractual cash flows are solely payments of principal and
interest

For the purposes of this assessment on debt securities, ‘principal® is defined as the fair value of
the financial asset on initial recognition. ‘Interest’ is defined as consideration for the time value
of money and for the credit risk associated with the principal amount outstanding during a
particular period of time and for other basic lending risks and costs (e.g. liquidity risk and
administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual
terms of the instrument. This includes assessing whether the financial asset contains a
contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and timing of cash flows,

- leverage features;

- prepayment and extension terms,

- terms that limit the Fund’s claim to cash flows from specified assets (e.g. non-recourse
loans); and

- features that modify consideration of the time value of money (e.g. periodical reset of
interest rates).

Reclassifications
Financial assets are not reclassified subsequent to their initial recognition unless the Fund were
to change its business model for managing financial assets, in which case all affected financial

assets would be reclassified on the first day of the first reporting period following the change in
the business model.
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4.2.2.2

4224

4.2.2.5

4.2.2.6

I mpairment of financial assets

The Fund at each reporting date whether there is objective evidence that a financial asset or a
group of financial assets is impaired. If such an indication exists, the recoverable amount of
such asset is estimated. An impairment loss is recognised whenever the carrying amount of an
asset exceeds the recoverable amount.

The SECP through its letter SCD /AMCW / RS / MUFAP / 2017-148 dated November 21,
2017 has deferred the applicability of impairment requirements of IFRS 9 in relation to debt
securities for mutual funds and has instructed to continue to follow the requirements of Circular
No. 33 of 2012 dated October 24, 2012.

Regular way contracts

All purchases and sales of securities that require delivery within the timeframe established by
regulation or market convention are recognised at the trade date. Trade date is the date on
which the Fund commits to purchase or sell assets.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets
have expired or have been transferred and the Fund has transferred substantially al risks and
rewards of ownership. On derecognition of a financial asset, the difference between the
carrying amount of the asset and the consideration received is recognised in income statement.

The Fund derecognises a financia liability when its contractual obligations are discharged or
cancelled, or expire. On derecognition of a financia liability, the difference between the
carrying amount extinguished and the consideration paid is recognised in income statement.
Financial liabilities

The Fund'sfinancial liabilities are classified and measured at amortised cost using the effective
interest method. Any gain or loss on derocgnition in in the income statement.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the
statement of assets and liabilities when there is a legally enforceable right to set off the
recognized amounts and there is an intention to settle on anet basis, or to realize the assets and
settle the liabilities simultaneously.
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4.3

4.4

4.5

4.6

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the amount of obligation can
be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Collaterals

Cash collaterals provided by the Fund are identified in the statement of assets and liabilities as
margin and are not included as a component of cash and cash equivalents. For collaterals other
than cash, if the party to whom the collaterals are provided has a right by contract or custom to
sell or re-pledge the collaterals, the Fund classifies such collaterals in the statement of assets
and liabilities separately from other assets and identifies the assets as pledged collaterals.

Where the party to whom the collaterals are provided does not have the right to sell or re-
pledge, a disclosure of the collaterals provided is made in the notes to the financial statements.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of
its accounting income for the year, as reduced by capital gains, whether realised or unrealised,
is distributed amongst the unit holders. Furthermore, for the purpose of determining
distribution of at least 90% of the accounting income, the income distributed through bonus
units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A
of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Moreover, super tax
introduced in the Finance Act, 2015 is also not applicable on funds (Section 4B of the Income
Tax Ordinance, 2001).

The Fund has not recognised any amount in respect of deferred tax in these financial statements
as the Fund intends to continue availing the tax exemption in future years by distributing in
cash at least ninety percent of its accounting income for the year, as reduced by capital gains,
whether realised or unrealised, to its unit holders.

Distributionsto unitsholders
Distribution to the unit holders are recognised upon declaration and approval by the Board of
Directors of the Management Company. Based on Mutual Funds Association of Pakistan's

(MUFAP) guidelines duly consented by the SECP, distribution for the year also includes
portion of income aready paid on units redeemed during the year.
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4.7

4.8

Distributions declared subsequent to reporting date are considered as non-adjusting events and
are recognised in the financia statements of the year in which such distributions are declared
and approved by the Board of Directors of the Management Company.

The rate of distribution is adjusted with effect of refund of capital, if any, based on the period
of investment made during the year/period. Resultantly, the rate of distribution per unit may
vary depending on the period of investment.

| ssuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the
applications received by the distributors / Management Company during business hours on that
day. The offer price represents the net assets value per unit as of the close of the business day
plus the alowable sales load, provision for transaction costs and any provision for duties and
charges, if applicable. The sales |oad, if applicable, is payable to the Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the
distributors / Management Company receive redemption applications during business hours of
that day. The redemption price represents the net assets value per unit as of the close of the
business day less any back-end load, any duties, taxes, charges on redemption and any
provision for transaction costs, if applicable.

Element of income and capital gains/ (losses) included in prices of unitsissued lessthose
in unitsredeemed

Element of income represents the difference between net assets value on the issuance or
redemption date, as the case may be, of units and the Net Assets Value (NAV) at the beginning
of the relevant accounting period.

Element of income is a transaction of capital nature and the receipt and payment of element of
income is taken to unit holders fund; however, to maintain same ex-dividend net asset value of
al units outstanding on accounting date, net element of income contributed on issue of units
lying in unit holders fund is refunded on units (refund of capital) in the same proportion as
dividend bears to accounting income available for distribution. As per guideline provided by
MUFAP (MUFAP Guidelines consented upon by SECP) the refund of capital is made in the
form of additional units at zero price.

MUFAP, in consultation with the SECP, has specified methodology for determination of
income paid on units redeemed (income aready paid) during the period under which such
income is paid on gross element received and is calculated from the latest date at which the
Fund achieved net profitability during the period. The income already paid (Element of
Income) on redemption of units during the period are taken separately in statement of
movement in unit holders fund.
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4.9

4.10

411

4.12

4.13

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is
calculated by dividing the net assets of the Fund by the number of units of the Fund in
circulation at the year-end.

Revenue recognition

- Gains/ (losses) arising on sale of investments are included in the income statement on the
date at which the sale transaction takes place.

- Unrealised gains / (losses) arising on re-measurement of investments classified as
financial assets at fair value through profit or loss are included in the income statement in
the period in which they arise.

- Mark-up / return on investments in government securities is recognised using effective

interest rate method.

Income on bank balancesis recognised on accrual basis.

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company,
Trustee fee and annual fee of the SECP are recognised in the income statement when incurred.

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represents expenditure incurred prior to the
commencement of operations of the Fund and include underwriting commission, commission
to the bankers to the issue, brokerage paid to the members of the stock exchange and other
expenses. These costs are amortised over a period of thirty months starting from the
commencement of life of the Plan as per the requirements set out in the Trust Deed of the Fund
and the NBFC Regulations.

Earnings Per Unit

Earnings per unit (EPU) is calculated by dividing the net income / (loss) for the year after
taxation of the Fund by the weighted average number of units outstanding during the year.
Earnings / (loss) per unit has not been disclosed as, in the opinion of the management, the
determination of cumulative weighted average number of outstanding units for calculating
EPU is not practicable.
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4.14

Critical accounting estimates and judgements

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances,
the result of which form the basis of making judgments about carrying values of assets and
liabilities.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised, if the
revision affects only that period, or in the period of the revision and future period if the revision
affects both current and future periods. The estimates and judgments that have a significant
effect on the financial statements are in respect of the following:

Notes
Classification and measurement of financial assets 4272
Provisions 4.3
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[ 2026 || 2025

USSP - VIII USSP-IX  USSP-X  USSP-XI Total USSP-VIII  USSP-1X USSP-X  USSP-XI Total
Note Rupeesin '000'
BANK BALANCES
Inlocal currency:
Savings accounts 51 235 307 532,337 - 532,879 235 307 27,149 - 27,691

Mark-up rates on these savings accounts range between 9% to 12.5% per annum (2025: 8% to 21% per annum).

USSP - VIII USSP - IX USSP - X USSP - X1 Total USSP - VIII USSP - IX USSP - X USSP - X1 Total
Rupeesin '000'
INVESTMENTS
At fair valuethrough profit or loss
Government Securities
- Market Treasury Bills 6.1 - - - - - - - 11,420 - 11,420
- Pakistan Investment Bonds 6.2 - - 390,530 - 390,530 - - 909,532 - 909,532
- - 390,530 - 390,530 - - 920,952 - 920,952
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6.1

6.11

6.2

6.2.1

Market Treasury Bills

Held by USSP-X
Facevalue Market value
Carrying Market value UnRealized gain / as a per centage of
. valueas at asat June 30, || (loss) asat June 30, Total
I ssue date Tenure | Julyo1, 205 | Purchasedduring || Sold/matured | AsatJune30, || 30630 2026 2026 2026 investmentsof | Vet assetsof
the year during the year 2026 the Plan
the Plan
Rupeesin '000' %
May 15, 2025 1Year 12,500 - 12,500 - - - - 0.0% 0.0%
May 7, 2026 3 Month - 70,000 70,000 - - - - 0.0% 0.0%
May 14, 2026 1 Month - 72,500 72,500 - - - - 0.0% 0.0%
June 16, 2026 1 Month - 426,100 426,100 - - - - 0.0% 0.0%
June 11, 2026 1 Month - 10,000 10,000 - - - - 0.0% 0.0%
June 24, 2026 1 Month - 72,500 72,500 - - - - 0.0% 0.0%
June 24, 2026 1 Month - 72,300 72,300 - - - - 0.0% 0.0%
June 24, 2026 1 Month - 72,300 72,300 - - - - 0.0% 0.0%
June 24, 2026 1 Month - 100,000 100,000 - - - - 0.0% 0.0%
June 24, 2026 1 Month - 50,000 50,000 - - - - 0.0% 0.0%
June 30, 2026 12,500 945,700 958,200 - - - - 0.00% 0.00%
June 30, 2025 115,000 875,300 977,800 12,500 10,696 11,420 724 1.24% 117%
This Market Treasury Bill carried effective yield of 11.40% (2025: 10.9%) per annum.
Pakistan Investment Bonds
Held by USSP-X
Market value
Face value as a per centage of
Carrying Market value Unrealized gain / p ag
Purchased duri Sold/ o Asat J - valueasat asat June 30, || (loss) asat June 30, Total N p
I ssue date Tenure July 01, 2025 ure uring | Fmatur satJune30, | jyne 30, 2026 2026 2026 investments of o SO
the year during theyear 2026 the Plan
thePlan
Rupeesin '000' %
October 19, 2023 4Year 100,000 - 100,000 - - - 0.00% 0.00%
October 19, 2023 4Year 99,000 99,000 - - - 0.00% 0.00%
October 19, 2023 4Year 300,000 300,000 - - - 0.00% 0.00%
September 8, 2022 3Year 20,000 20,000 - - - 0.00% 0.00%
February 15, 2024 3Year 150,000 - 150,000 158,234 152,035 (6,199) 39% 16.37%
February 15, 2024 3Year 100,000 - 100,000 105,496 101,357 (4,139) 25.95% 10.91%
April 17, 2025 5Year 139,000 - 139,000 136,284 137,137 854 35.12% 14.77%
June 30, 2026 908,000 - 519,000 389,000 400,014 390,530 (9,484) 100.00% 42.05%
June 30, 2025 519,000 389,000 - 908,000 883,470 909,532 26,062 98.76% 93.23%
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| 2026 [ 2025

USSP-VIII  USSP-IX USSP - X USSP - X1 Total USSP - VIII USSP - IX USSP - X USSP - XI Total
Rupeesin '000'
MARK-UP RECEIVABLE
Mark-up accrued on:
- Savings accounts 7 2 - - 9 7 2 1,562 - 1,571
- Pakistan Investment Bonds - - 16,578 - 16,578 - - 28,835 - 28,835
7 2 16,578 - 16,587 7 2 30,397 - 30,406

ADVANCE INCOME TAX

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to collective investment schemes (CISs) are exempt from withholding tax under
section 151. However, withholding tax on profit on bank balances and PIBs paid to the Fund was deducted by various withholding agents based on the interpretation issued by FBR vide its
Circular C.No.1 (43) DG (WHT) / 2008 - Vol.ll - 66417 - R dated May 12, 2015, which requires every withholding agent to withhold income tax at applicable rates in case a valid
exemption certificate under section 159(1) issued by the concerned Commissioner of Inland Revenue (CIR) is not produced before him by the withholdee. The tax withheld on profit on bank
balances and PIBs amounts to Nil (2025: Rs. Nil).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including the Funds being managed by the Management Company) had filed a
petition in the Sindh High Court (SHC) challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by the SHC in favour of FBR. A petition
was filed in the Supreme Court of Pakistan by the Funds together with other CISs (managed by the Management Company and other Asset Management Companies) whereby the Supreme
Court granted the petitioners leave to appeal from theinitia judgment of SHC. Pending resolution of the matter, the amount of withholding tax deducted on profit on bank balances and PIBs
have been shown as advance tax under assets as at June 30, 2026 as, in the opinion of the management, the amount of tax deducted at source will be refunded.
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9.1

9.2

9.3

PAYABLE TO UBL FUND MANAGERSLIMITED -
MANAGEMENT COMPANY

Note

Remuneration payable to the

Management Company 9.1
Sindh Sales Tax on remuneration

payable to the Management Company 9.2

Payable to Management Company
Back end load payable
Selling and marketing expenses payable 9.3
Allocated expenses payable 9.3
Conversion charges payable
Payable against formation cost

USSP - VIII USSP -1X USSP - X USSP - XI Total USSP - VIII USSP - IX USSP - X USSP - XI Total
Rupeesin '000'
20 - 978 - 999 20 - 810 - 830
3 - 147 - 150 3 - 121 - 124
- - 86 - 86 - - 86 - 86
1 - - - 1 1 - - - 1
- 81 - - 81 - 81 2.00 - 83
- 64 593 213 870 - 64 592 213 869
- 5 - - 5 - 5 - - 5
3,010 2,002 - 10 5,022 3,010 2,002 - 10 5,022
3,034 2,152 1,804 223 7,213 3,034 2,152 1,611 223 7,020

The Management Company has charged its remuneration at the rate of 1.5% per annum of the average net assets of the Fund during the period, subject to a maximum of 1.5%, as prescribed under the NBFC Regulations. (2025: 10% of
gross earnings, subject to a minimum of 1% and a maximum of 1.25% of the average annual net assets). The remuneration is payable to the Management Company monthly in arrears.

The Provincial Government of Sindh has levied Sindh Sales Tax at the rate of 15% (2025: 15%) on the remuneration of the Management Company through the Sindh Sales Tax on Services Act, 2011.

Until April 09, 2025, In accordance with Regulation 60 of the NBFC Regulations, Management Company was entitled to charge fees and expenses related to registrar services, accounting, operation and valuation services, related to

Collective Investment Scheme (CIS).

SECP through SRO 600(1)/2025 dated April 10, 2025, has amended Schedule XX of the Non-Banking Finance Companies and Notified Entities Regulations, 2008 whereby the charging of expenses shall not include the following:

(a) Printing costs and related expenses for issuing the quarterly, half-yearly, and annual reports of the CIS;
(b) Fees and expenses related to registrar services, accounting, operations, and valuation services of the CIS;
(c) Selling and marketing expenses for the purpose of opening and maintenance of branches,

(d) Payment of salaries/’commission to the sales team and distributors;

(e) Advertising and publicity expenses, and development of alternate delivery/distribution channels for the CIS.
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10.

10.1

11.

12.

13.

14.

In view of above, the management company has restricted the allocation of expenses to the Fund with effect from April 11, 2025.

PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE

2026 2025
USSP - VIII USSP -1X USSP - X USSP - XI Total USSP - VIII USSP - IX USSP - X USSP - X1 Total
Rupeesin '000'
Central Depository Company - Trustee fee payable - 45 53 341 439 - 45 54 341 440

The Trustee is entitled to monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed. The Fee has been charged at the rate of 0.055% (2025: 0.055%) per annum of average daily net assets of the
Funds during the year. The remuneration is payable on monthly basis in arrears. The Provincial Government of Sindh has levied Sindh Sales Tax at the rate of 15% (2025: 15%) on the remuneration of the Trustee through the Sindh Sales

Tax on Services Act, 2011.

PAYABLE TO THE SECURITIESAND EXCHANGE COMMISSION OF PAKISTAN

In accordance with the NBFC Regulations a collective investment scheme classified as open end scheme is required to pay to the SECP an amount equal to 0.075% (2025: 0.075%) of the average annual net assets of the Fund as annual

fee.

ACCRUED EXPENSESAND OTHER LIABILITIES

2026 2025
USSP -VIII USSP -1X USSP - X USSP - XI Total USSP - VI USSP - I X USSP - X USSP - XI Total
Rupeesin '000'

Auditor's remuneration payable 79 111 228 52 470 79 111 169 52 411
Annud listing fee payable 65 16 - 6 87 65 16 34 6 121
Legal and professional charges payable 98 52 170 65 385 98 52 334 65 549
Brokerage payable - 13 107 253 373 - 13 321 253 587
Capital gains tax payable - - 1,864 - 1,864 - - 336 - 336
Zakat payable - 437 - - 437 - 437 - - 437
Other payables - - 6,372 - 6,372 - - - - -

242 629 8,741 376 9,988 242 629 1,194 376 2,441
CONTINGENCIESAND COMMITMENTS
There were no contingencies and commitments outstanding as at June 30, 2026 and June 30, 2025.
NUMBER OF UNITSIN I SSUE

2026 2025
USSP - VIII USSP - IX USSP - X USSP - XI USSP - VIII USSP - IX USSP - X USSP - XI
Units

Total unitsin issue at the beginning of the year - 9,560,298 9,533,841 -
Unitsissued during the year - 601,512 1,357,800 -
Units redeemed during the year - (1,099,992) (1,331,343) -
Total unitsin issue at the end of the year - 9,061,818 - - 9,560,298
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15.

16.

17.

FINANCIAL INCOME

Mark-up / interest income on:

- Saving accounts
- Market Treasury Bills
- Pakistan Investment Bonds

TAXATION

2026 2025
USSP - VIII USSP - I1X USSP - X USSP - XI Total USSP - VIII USSP - IX USSP - X USSP - XI Total
Rupeesin '000'
- - 7,489 7,489 - - 11,175 - 11,175
- - 3,232 3,232 - - 28,241 - 28,241
- - 107,639 107,639 - - 117,021 - 117,021
- - 118,360 118,360 - - 156,437 - 156,437

The Fund's income is exempt from Income Tax as per clause (99) of Part | of the Second Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by
capital gains whether realised or unrealised is distributed to the unit holders in cash. The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001. The Management Company has distributed by way of cash dividend at least 90% of the Fund's net accounting income to its unit holders, accordingly, no provision for taxation has been recognized in these financial

statements.

TOTAL EXPENSE RATIO

SECP, vide SRO 600(1)/2025 dated April 10, 2025, has removed the Total Expense Ratio (TER) limit with effect from July 01, 2025. The TER limit, applicable previously, has been replaced with the management fees cap which has

been disclosed in note 9.1 of these audited financial statements. The TER for the period is as follows:

Total TIER with Levies
Government levies

Total TIER with Levies
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2026
USSP-VIII___ USSP-IX USSP-X USSP-XI
- - 1.94 -
- - 031 -

2025
USSP-VIII___ USSP-IX USSP-X USSP-XI
- - 1.40 -



18.

FINANCIAL INSTRUMENTSBY CATEGORY

Financial assets

At fair value through profit or loss
Market Treasury Bills
Pakistan Investment Bonds

At amortised cost
Bank balances
Mark-up receivable

Financial liabilities

At amortised cost

Payable to UBL Fund Managers Limited
- Management Company

Payable to Central Depository Company
of Pakistan Limited - Trustee

Payable to the Securities and Exchange

Commission of Pakistan
Accrued expenses and other liabilities

2026 2025
USSP -VIIl USSP -IX USSP - X USSP - XI Total USSP - VIII USSP - I1X USSP - X USSP - XI Total
Rupeesin '000'

- - - - - - - 11,420 - 11,420

- - 390,530 - 390,530 - - 909,532 - 909,532
235 307 532,337 - 532,879 235 307 27,149 - 27,691
7 2 16,578 - 16,587 7 2 30,397 - 30,406
242 309 939,445 - 939,996 242 309 978,498 - 979,049
3,034 2,152 1,804 223 7,213 3,034 2,152 1611 223 7,020
- 45 53 341 439 - 45 54 341 440

- - 60 1 61 - - 62 1 63
242 192 8,741 376 9,551 242 192 858 376 1,668
3,276 2,389 10,658 941 17,264 3,276 2,389 2,585 941 9,191
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19.

191

1911

19.1.2

FINANCIAL RISK MANAGEMENT

The Fund’s objective in managing risks is the creation and protection of Unit holders’ value.
Risk is inherent in the Fund’s activities, but it is managed through monitoring and controlling
activities which are primarily set up to be performed based on limits established by the
Management Company, the Fund's constitutive documents and the regulations and the
directives issued by the SECP. These limits reflect the business strategy and market
environment of the Fund as well as the level of the risk that the Fund is willing to accept. The
Board of Directors of the Management Company supervises the overall risk management
approach within the Fund. The Fund is exposed to market risk, liquidity risk and credit risk
arising from the financial instrumentsit holds.

Market risk

Market risk is the risk that the fair value or the future cash flows of afinancia instrument may
fluctuate as aresult of changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable
securities by following the internal risk management policies and investment guidelines
approved by the Investment Committee and the regulations laid down by the SECP.

Market risk comprises three types of risks; currency risk, interest rate risk and other price risk.
Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of changes in foreign exchange rates. The Fund, at present, is not exposed
to currency risk.

Interest raterisk

Interest rate risk is the risk that the fair value or future cash flows of afinancial instrument will
fluctuate as a result of changes in market interest rates. As of June 30, 2026, the Fund is
exposed to such risk on bank balances, Pakistan Investment Bonds and Market Treasury Bills.

The Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to
ensure that the risk is managed within the acceptable limits.
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Sensitivity analysisfor variablerateinstruments

The Fund's variable interest rate risk arises from bank balances in savings accounts, Pakistan investment bonds and market treasury bonds. The net income for the year would have
increased / decreased by Rs. 6.70 million (2025: Rs. 6.85 million) had the interest rates on savings accounts with banks and floating rate PIBs increased / decreased by 100 basis points,

with all other variables held constant.

On-balance shest financial instruments

Financial assets
Bank balances
Mark-up receivable
Investments
- Pakistan Investment Bonds

Financial liabilities
Payable to UBL Fund Managers Limited
Management Company
Payable to Central Depository Company
of Pakistan Limited - Trustee
Payable to the Securities and Exchange
Commission of Pakistan
Accrued expenses and other liabilities

On-balance sheet gap (a)

Off-balance sheet financia instrument
Off-balance sheet gap (b)

Total interest rate sensitivity gap (a) + (b)
Cumulativeinterest rate sensitivity gap

2026
o Not exposed Exposed to interest raterisk
Effectiveyield / . Morethan three
. tointerest Upto three Morethan Total
interest rate . months and upto
raterisk months oneyear
oneyear

% Rupeesin '000
9%-12.25% - 532,879 - - 532,879
16,587 - - - 16,587
10.87% - 11.94% - - - 390,530 390,530
16,587 532,879 - 390,530 939,996
7,213 - - - 7,213
439 - - - 439
61 61
9,551 - - - 9,551
17,264 - - - 17,264
(677) 532,879 - 390,530 922,732

532,879 - 390,530
532,879 - 390,530
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Financial assets
Bank balances
Mark-up receivable
Investments
- Pakistan Investment Bonds
- Market Treasury Bills

Financial liabilities

Payableto UBL Fund Managers Limited
- Management Company
Payable to Central Depository Company
of Pakistan Limited - Trustee
Accrued expenses and other liabilities
Payable to the Securities and Exchange
Commission of Pakistan

On-balance sheet gap (a)
Off-balance sheet financia instrument
Off-baance sheet gap (b)

Total interest rate sensitivity gap (a) + (b)
Cumulative interest rate sensitivity gap

2025

Exposed to interest raterisk

L Not exposed
Ef.fecnvey'dd/ tointerest Upto three More than three Morethan Total
interest rate . months and upto
raterisk months one year
oneyear
% Rupeesin '000
8%-21% - 27,691 - - 27,691
30,406 - - - 30,406
11.13%- 17.41% - - - 909,532 909,532
11% - - 11,420 - 11,420
30,406 27,691 11,420 909,532 979,049
7,020 - - - 7,020
440 - - - 440
63 63
1,668 - - - 1,668
9,191 - - - 9,191
21,215 27,691 11,420 909,532 969,858
27,691 11,420 909,532
27,691 39,111 948,643
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19.1.3 Other pricerisk

19.2

Other pricerisk is the risk that the fair value or future cash flows of afinancial instrument will
fluctuate as a result of changes in market prices (other than those arising from interest rate risk
or currency risk) whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all smilar financial instruments traded in the
market. As at June 30, 2026, the Fund does not hold any security which exposes the Fund to
other price risk.

Credit risk

Credit risk represents the risk of loss if the counterparties fail to perform as contracted. The
Fund's credit risk mainly arises from bank balances and mark-up receivable.

The Fund keeps deposits and performs transactions with reputed financia institutions with
reasonably high credit ratings. The risk of default in these transactions is considered minimal
due to inherent systematic measures taken therein. The Fund's policy is to enter into financial
contracts in accordance with the investment guidelines approved by the Investment Committee,
Fund’s Trust Deed, the requirements of the NBFC Rules and the NBFC Regulations, and the
guidelines/ directives given by the SECP from time to time.

The maximum exposure to credit risk before considering any related collateral as at June 30,
2026 and June 30, 2025 is the carrying amount of financial assets. None of these financial assets
are 'impaired’ nor 'past due but not impaired'. Investment in government securities are not
exposed to credit risk as they are guaranteed by the Government of Pakistan.

The analysis below summarises the credit quality of the Fund's financial assets as at June 30,
2026 and June 30, 2025:

Bank balances and mark- up receivable on savings accounts

2026
Name of financial Rating Rating USSP-VIII  USSPIX  USSP-X  USSP-XI Total
institution agency
Rupees in '000

Soneri Bark Limited PACRA AA- 235 105 531,607 ; 531,047
United Bark Limited VIS AAA - 202 - - 202
Allied Bark Limited PACRA AAA - 730 ; 730

235 307 532,337 } 532,879
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19.3

2025

Name of financial Rating Rating USSP-VIII USSPIX  USSP-X  USSP-XI Total
Institution agency

Rupees in '000
Soneri Bark Linited PACRA AA- 235 105 26,306 - 26,646
United Bark Lirrited VIS AAA ] 202 - - 202
Allied Bank Limited PACRA AAA - - 843 - 843

235 307 27,149 - 27,691

Concentration of credit risk

Concentration of credit risk arises when a number of financial instruments or contracts are
entered into with the same counterparty, or where a number of counterparties are engaged in
similar business activities, or activities in the same geographic region, or have similar economic
features that would cause their ability to meet contractual obligations to be similarly affected by
changes in economic, political or other conditions. The Fund's transactions are entered into with
credit worthy counterparties thereby mitigating any significant concentration of credit risk.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising
from its financial liabilities that are settled by delivering cash or another financial asset or such
obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund is mainly exposed to the daily cash redemption requests on a regular basis. Units are
redeemable at the holders option based on the Fund’s net asset value per unit, at the time of
redemption, calculated in accordance with the Fund’s constitutive document and guidelines laid
down by the SECP.

The Fund's approach to managing liquidity is to ensure, as far as possible, that the Fund will
aways have sufficient liquidity to meet its liabilities when due under both normal and stressed
conditions without incurring unacceptable losses or risking damage to the Fund's reputation.
The Fund's policy is therefore to invest the majority of its assets in investments that can be
readily realised.

In order to manage the Fund's overall liquidity, the Fund also has the option to withhold daily
redemption requests in excess of ten percent of the units in issue and such requests would be
treated as redemption requests qualifying for being processed on the next business day. Such
procedure would continue until the outstanding redemption requests come down to a level
below ten percent of the units then in issue. Further, the Fund also has the ability to suspend
redemptions of units with the approval of the Board of Directors of the Management Company
in extraordinary circumstances.
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The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining period at the reporting date to the contractua
maturity date. The amounts in the table are the contractual undiscounted cash flows.

June 30, 2026
Financial liabilities
Payable to UBL Fund Managers Limited

- Management Company
Accrued expenses and other liabilities

June 30, 2025
Financia liabilities
Payable to UBL Fund Managers Limited

- Management Company
Accrued expenses and other liabilities

USSP-VIII
Over oneyear Uptothree Over three months Total
months and upto one year
Rupeesin '000
- 3,034 - 3,034
- 242 - 242
- 3,276 - 3276
USSP-VIII
Over one year Upto three Over three months Total
months and upto one year
Rupeesin '000
- 3,034 - 3,034
- 242 - 242
' 3,276 - 3276
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June 30, 2026
Financial liabilities

Payable to UBL Fund Managers Limited
- Management Company

Payable to Central Depository Company of
Pakistan Limited - Trustee

Accrued expenses and other liabilities

June 30, 2025
Financial liabilities

Payable to UBL Fund Managers Limited
- Management Company

Payable to Central Depository Company
of Pakistan Limited - Trustee

Accrued expenses and other liabilities

USSP-IX

Upto three Over three months
Over oneyear Total
months and upto one year
Rupeesin '000
) 2,152 - 2,152
' 45 - 45
- 629 - 629
- 2,826 - 2,826
USSP-IX
Over oneyear Upto three Over three months ot
months and upto one year
Rupeesin '000
} 2,152 - 2,152
- 45 - 5
) 629 - 629
- 2,826 - 2,826
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June 30, 2026

Financial liabilities

Payable to UBL Fund Managers Limited
Management Company

Payable to Central Depository Company
of Pakistan Limited - Trustee
Payable to the Securities and Exchange

Commission of Pakistan
Accrued expenses and other liabilities

June 30, 2025
Financial liabilities

Payable to UBL Fund Managers Limited
- Management Company

Payable to Central Depository Company
of Pakistan Limited - Trustee

Payable against purchase of investment

Accrued expenses and other liabilities

Dividend payable

USSP-X

Upto three Over three months
Over oneyear Total
months and upto one year
Rupeesin '000
- 1,804 - 1,804
' 53 - 53
60 60
- 8,741 - 8,741
- 10,658 - 10,659
- 928,791 - 928,791
USSP-X
Over one year Upto three Over three months Total
months and upto one year
Rupeesin '000
} 1611 - 1,611
- 54 ] o
] 62 - 62
} 1,194 - 1194
' 2,921 R 2.021
957,967 - 957.967
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June 30, 2026
Financial liabilities

Payable to UBL Fund Managers Limited
- Management Company

Payable to Central Depository Company
of Pakistan Limited - Trustee

Payable to Securities and Exchange Commission
of Pakistan

Payable against purchase of investment

Accrued expenses and other liabilities

June 30, 2025
Financial liabilities

Payable to UBL Fund Managers Limited
- Management Company

Payable to Central Depository Company
of Pakistan Limited - Trustee

Payable to Securities and Exchange Commission
of Pakistan

Payable against purchase of investment

Accrued expenses and other liabilities

USSP-XI

Upto three Over three months
Over oneyear Total
months and upto one year
Rupeesin '000
- 223 - 223
' 34l - 341
- 1 ) .
- 376 - 376
- 4 : 941
USSP-XI
Over oneyear Uptothree Over three months Total
months and upto one year
Rupeesin '000
] 223 - 223
' 34l - 341
1 1
- 376 - 376
- 941 - o1
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20 UNITSHOLDERS FUND RISK MANAGEMENT

21

The unit holders fund is represented by the net assets attributable to unit holders / redeemable
units. The amount of net assets attributable to unit holders can change significantly on adaily basis
as the Fund is subject to daily issuance and redemptions at the discretion of unit holders. The unit
holders of the Fund are entitled to distributions and to payment of a proportionate share, based on
the Fund's net asset value per unit on the redemption date. The relevant movements are shown on
the statement of movement in unit holders fund.

The Fund’s objective when managing unit holders fund is to safeguard the Fund’s ability to
continue as a going concern in order to provide returns for the benefits of the unit holders to
maintain a strong base of assets to support the development of the investment activities of the Fund
and to meet unexpected losses or opportunities. As required under the NBFC Regulations, every
open end scheme shall maintain minimum fund size (i.e., net assets of the fund) of Rs. 100 million
at al times during the life of scheme. In order to comply with the requirement and to maintain or
adjust the unit holders' fund, the Fund’s policy is to perform the following:

- Monitor the level of daily issuance and redemptions relative to the liquid assets and adjust the
amount of distributions the Fund pays to the unit holders;

- Redeem and issue units in accordance with the constitutive documents of the Fund. This
includes the Fund's ability to restrict redemptions; and

- The Fund Manager / Investment Committee members and the Chief Executive Officer of the
Management Company critically track the movement of ‘Assets under Management’. The
Board of Directors of the Management Company is updated regarding key performance
indicators, e.g., yield and movement of NAV and total fund size at the end of each quarter.

The Fund has maintained and complied with the requirements of minimum fund size during the
current year.

FAIR VALUE MEASUREMENT

Fair vaue is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between the market participants at the measurement date. Consequently,
differences can arise between carrying value and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without

any intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms.
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The Fund classifies fair vaue measurements using a fair value hierarchy that reflects the
significance of the inputs used in making the measurements. The fair value hierarchy has the
following levels:

- Fair value measurements using quoted prices (unadjusted) in active markets for identical assets
or liabilities (level 1);

- Fair value measurements using inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived

- Fair value measurements using inputs for assets or liabilities that are not based on observable
market data (i.e., unobservable inputs) (level 3).
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The estimated fair value of all other financial assets and liabilities at amortised cost is considered not significantly different from the carrying value
asthe items are short-term in nature.

USSP-X
June 30, 2026 | Levdl | Leved2 | Levd3 | Total
Rupeesin '000
Financial assets measured at fair value
Government securities
- Pakistan Investment Bonds - 390,530 - 390,530
June 30, 2025
Financial assets measured at fair value
Government securities
- Pakistan Investment Bonds - 909,532 - 909,532
- Market Treasury Bills - 11,420 - 11,420
- 920,952 - 920,952
BRIEF PARTICULARSOF THE INVESTMENT COMMITTEE AND THE FUND MANAGER
Details of members of the investment committee of the Fund are as follow:
SNo.| Name Designation Qualification E>-<per|ence
in years
1 Asf Ali Qureshi Chief Executive Officer MBA, CFA 30
2  Muhammad Imran** Chief Investment Officer MBA 20
3 Mubeen Ashraf Assurance and Company Secretary FCA 25
4 Irfan Nepa Unit Head Trading Desk EMBA, MA 33
5  Syed Sheeraz Ali Head of Fixed Income Funds BS, CFA | 17
6 Muhammad Saad Imran** Fund Manager - Equities BBA, CFA | 4
7  Ghufran Ahmed Fund Manager - Fixed Income Funds M.A 21
8  Muhammad Waseem* Fund Manager - Fixed Islamic Funds BBA, CFA 12
9  Karim Punjani*** Fund Manager - Head of Equities MBA, ACCA 11
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* Muhammad Waseem ceased to hold the office with effect from August 13, 2025.
** Muhammad Imran and Muhammad Saad | mran were appointed on November 06, 2025 and August 25, 2025
** Karim Punjani was appointed on August 01, 2025 and ceased to hold the office with effect from May 06, 2026.

22.1  Syed Sheeraz Ali isthe Fund Manager of this Fund. Syed Sheeraz Ali is also the fund manager for Al-Ameen Islamic Aggressive Income Fund, Al-
Ameen Islamic Cash Fund, Al-Ameen Islamic Fixed Return Fund, Al-Ameen Islamic Income Fund, Al-Ameen Islamic Sovereign Fund, UBL Cash
Fund, UBL Growth and Income Fund, UBL Government Securities Fund, UBL Income Opportunity Fund, UBL Liquidity Fund, UBL Money
Market Fund, UBL Specia Savings Fund, UBL Fixed Return Fund-I1, UBL Fixed Return Fund-1I, UBL Liquidity Plus Fund, UBL Fixed Return
Fund, UBL Fixed Return Fund-1V, Al-Ameen Islamic Retirement Saving Fund — Debt Sub Fund, UBL Retirement Saving Fund — Debt Sub Fund,
UBL Voluntary Pension Fund KPK — Money Market Sub Fund, Al-Ameen Voluntary Pension Fund KPK — Money Market Sub Fund, Al-Ameen
Islamic Punjab Pension Fund — Money Market Sub Fund, UBL Punjab Pension Fund — Money Market Sub Fund, Al-Ameen Islamic Asset
Allocation Fund, UBL Asset Allocation Fund, Al-Ameen Islamic Retirement Saving Fund — Money Market Sub Fund, and UBL Retirement
Saving Fund — Money Market Sub Fund.

23 TOP BROKERS/DEALERSBY PERCENTAGE OF COMMISSION PAID

Top brokers during the year ended June 30, 2026

USSP-VIII USSP-I X USSP-X USSP-XI|

1 PARAMOUNT CAPITAL (PVT) LTD - - 100 -

- - 100 -

Top brokers during the year ended June 30, 2025

USSP-VIII USSP-I X USSP-X USSP-XI|

1 Summit Capital (Private) Limited - - 66.73 -

2 Continental Exchange (Pvt) Limited - - 1241 -

3 Optimus Capital Management (Pvt) Limited - - 17.25 -

4  Currency Market Associates (Pvt.) Ltd - - 3.61 -

- - 100.00 -
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24

PATTERN OF UNIT HOLDING

USSP-X
Catedor Number of Number of Ur;lr;[vrg?r:;?tor Per centage
egory unitsholders units held of total
amount
Rupeesin '000' %
June 30, 2026
Trustee 1 1,126,781 115,489 12.43%
Retirement Funds 2 502,801 51,535 5.55%
Others 1 80,056 8,205 0.88%
Public limited companies 9 7,165,832 734,462 79.08%
NBFCs - - - 0.00%
Individuals 4 186,348 19,100 2.06%
17 9,061,818 928,791 100%
June 30, 2025
Individuals 3 174,315 17,788 1.98%
NBFC - - - -
Retirement Fund 2 469,018 47,861 5.15%
Public limited companies 1 45,583 4,651 1.18%
Trust - - - -
Others 12 8,871,382 905,285 91.69%
18 9,560,298 975,585 100%
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25 TRANSACTIONSWITH CONNECTED PERSONS/RELATED PARTIES

Connected persons / related parties comprise United Bank Limited (Holding Company of the
Management Company), UBL Fund Managers Limited (Management Company), Al-Ameen
Islamic Financia Services (Private) Limited (Subsidiary of the Management Company), entities
under common management or directorships, the Central Depository Company of Pakistan
Limited (Trustee), Directors and Officers of Management Company, persons having 10% or more
beneficial ownership of the units of the Fund and other collective investment schemes managed by
the Management Company.

Transactions with the connected persons are carried in normal course of business at agreed /
contracted rates.

Remuneration of the Management Company is determined in accordance with the provisions of
the NBFC Regulations and the Trust Deed.

Remuneration of the Trustee is determined in accordance with the provisions of the Trust Deed.
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25.1 Details of transactions with related parties / connected persons during the period and balances held with them at the year ended June 30, 2025 are

asfollows:
USSP-X
. M anagement Assoc_lated Funds under Directorsand key Other connected
Particulars companies and Trustee . persons/ related
Company common management executives** ;
others* partiest**
For theyear ended June 30, 2026
Unitsin '000
Transactions during the year
Unitsissued - - - - 47
Units redeemed - - - - 649
Rupeesin '000
Vaue of unitsissued - - - - 45,578
Vaue of units redeemed - - - - 70,287
Remuneration (including Sindh Sales Tax) 16,905 - 625 - -
Asat June 30, 2026
Unitsin '000
Balances held
Units held - - - - 6,275
Rupeesin '000
Value of units held - - - - 643,129
Remuneration payable (including SST) 1,804 - 53 - -
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Associated . Other connected
. M anagement . Funds under Directorsand key
Particulars companies and Trustee . persons/ related
Company common management executives** :
others* partiest**
For theyear ended June 30, 2025

Unitsin '000
Transactions during the year
Unitsissued - - - - - 871
Units redeemed - - - - - 380

Rupeesin '000
Value of unitsissued - - - - - 88,776
Value of units redeemed - - - - - 41,777
Remuneration (including Sindh Sales Tax) 11,469 - 632 - - -
Selling and marketing expenses payable 1 - - - - -
Allocated expenses payable 214 - - - - -

Asat June 30, 2025

Unitsin '000
Balances held
Units held - - - - - 6,477

Rupeesin '000
Value of units held - - - - - 660,963
Other receivable 8 - - - - -
Remuneration payable (including SST) 1,611 - 54 - - -

This represents parent (including the related subsidiaries of the parent) of the Management Company, associated companies/ undertakings of the Management Company.

These include transactions and balances in relation to those directors and key executives (including their close family members) that existed as at year end. However, it does not include the
transactions and balances whereby director and key executives have resigned from the Management Company during the year.
These include transactions and balances in relation to the entities where common directorship exists as at year end. However, it does not include the transactions and balances whereby

common directorship changed during the year.
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26 ATTENDANCE AT THE MEETINGS OF THE BOARD OF DIRECTORS OF THE
MANAGEMENT COMPANY

Meetings of the Board of Directors were held on August 22, 2025, October 20, 2025, January
14, 2026, February 18, 2026 and April 17, 2026 respectively. Information in respect of the
attendance by the Directorsin the meetingsis given below:

Aug 22, October | January | Februray | April 17, Total

Name of Directors 2025 20,2025 | 14,2006 | 18,2026 2026 meetings

Mr. Imran Sarwar Yes Yes Yes Yes Yes 5
Mr. Alee K halid Ghaznavi Yes Yes Yes Yes Yes 5
Mr. Muhammead Rizwan Malik* No Yes Yes No No 2
Mr. Rashid Ahmed Jafer Yes Yes Yes Yes Yes 5
Ms. Huma Pasha Yes Yes Yes Yes Yes 5
Mr. Farukh Karim K han Yes Yes Yes Yes Yes 5
Mr. Asf Ali Quershi Yes Yes Yes Yes Yes 5

Mr. Muhammad Rizwan Malik has resigned on June 29, 2026

27 CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the
purpose of comparison and for better presentation.

28 GENERAL
Figures have been rounded off to the nearest thousand rupees, where stated otherwise.
29. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the
Management Company in their meeting held on August 20, 2026.

For UBL Fund Managers Limited
(Management Company)

sD sD sD
Asif Al Qureshi Muhammad Zuhair Abbas Rashid Ahmed Jafer
Chief Executive Officer Chief Financial Officer Director

Page - 38


Hafiztalha
Stamp


ULPF
UBL LIQUIDITY PLUS FUND

INVESTMENT OBJECTIVE
ULPF is an open-end Money Market Fund, investing in a diversified portfolio of low risk assets. The Fund
seeks to provide attractive daily returns while maintaining comparatively high liquidity.

Management Company UBL Fund Managers Limited

Trustee Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S., Main Shahra-e-Faisal,
Karachi. Tel: (9221) 111-111-500

Distribution Company United Bank Limited

(for detail of others, please visit our website: www.ublfunds.com.pk)

Auditor BDO Ebrahim & Co., Chartered Accountant

Bankers United Bank Limited
Bank Alfalah Limited
MCB Bank

Faysal bank

Samba Bank Limited
Allied Bank Limited
Habib Bank Limited
Sindh Bank Limited

Zarai Taraqiati Bank
Habib Metropolitan Bank Limited
Askari Bank Limited
National Bank of Pakistan
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Management Co.Rating AM1 (VIS)
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Fund Manager’s Report — UBL Liquidity Plus Fund (ULPF)

i) Description of the Collective Investment Scheme category and type
Money Market / Open-end

ii) Statement of Collective Investment Scheme’s investment objective
ULPF is an open-end Money Market Fund, investing in a diversified portfolio of low risk
assets. The Fund seeks to provide attractive daily returns while maintaining comparatively
high liquidity.

iv) Explanation as to whether the Collective Investment Scheme achieved its stated objective
The Collective Investment Scheme achieved its stated objective.

V) Statement of benchmark(s) relevant to the Collective Investment Scheme
90% three (3) months PKRV rates + 10% three (3) months average of the highest rates on
savings account of three (3) AA rated scheduled Banks as selected by MUFAP

vi) Comparison of the Collective Investment Scheme’s performance during the period compared
with the said benchmarks

Monthly Yield* Jul'25 Aug'25 Sep'25 Oct'25 Nov'25 Dec'25 Jan'26 Feb'26 Mar'26 Apr'26 May'26 Jun'26 FYTD
ULPF 10.03% 9.78% 9.69% 9.86% 9.78% 10.24% 8.69% 8.58% 7.59% 9.52% 10.07% 10.34% 9.94%

Benchmark 7 10.68%  10.65% 10.66% 10.78%  10.73% 10.48%  9.95% 10.09% 10.61% 10.91% 11.59% 11.64% 10.73%

vii) Description of the strategies and policies employed during the period under review in relation to
the Collective Investment Scheme’s performance
UBL Liquidity Plus Fund (ULPF) is an open end Money Market Fund with investment objective to provide
attractive daily returns while maintaining comparatively high liquidity. ULPF yielded return of 9.94% p.a. during
FY26. Major exposure was maintained in Cash (~97.82%) as at June 30, 2026, thus maintaining high portfolio
quality. The net assets of the Fund were PKR 3,873 million as at June 30, 2026. The asset allocation was made
as such to ensure high liquidity is kept intact. The weighted average maturity of the Fund was 1 day at the end of
FY26.

viii) Disclosure of the Collective Investment Scheme’s asset allocation as at the date of the report
and particulars of significant changes in asset allocation since the last report (if applicable)

Asset Allocation (% of Total Assets) Jun-26  Jun-25

Placements with Banks 0% 0%
T-Bills 0% 79%
Cash 98% 20%
Others 2% 1%
Leverage Nil Nil

FMR — ULPF 1



ix) Analysis of the Collective Investment Scheme’s performance

FY'26 Return: 9.94%
Standard Deviation (12m trailing): 0.15%
Sharpe Ratio (12m trailing): (6.43)
X) Changes in total NAV and NAV per unit since the last review period or since commencement (in

case of newly established Collective Investment Schemes)

Net Asset Value NAYV per unit
30-Jun-26| 30-Jun-25 Change 30-Jun-26 ‘ 30-Jun-25 Change
Rupees (000) % Rupees %
3,872,834 | 26,196,069 (85.2) | 101.5768 \ 101.5027 0.07
Xi) Disclosure on the markets that the Collective investment Scheme has invested in including

- review of the market(s) invested in and performance during the period

Please refer to relevant section in director report

Xii) Disclosure on distribution (if any), comprising:-

- particulars of income distribution or other forms of distribution made and proposed during the
period; and

- statement of effects on the NAV before and after distribution is made

Distribution Per unit
Declared on Bonus | Cash Per Unit | Cum NAV Ex NAV
Rupees (000) mmeemmmmmmmeeas RUDEES =mmmmemmmmmmeen
JUNE 29, 2026 - 299,168 10.0124 111.5151 101.5027
FMR — ULPF



xiii) Description and explanation of any significant changes in the state of affairs of the Collective
Investment Scheme during the period and up till the date of the manager’s report, not otherwise
disclosed in the financial statements
There were no significant changes in the state of affairs during the year under review.

Xiv) Breakdown of unit holdings by size

. Number of Investors
Range of Units

ULPF
0.0001 - 9,999.9999 15893
10,000.0000 - 49,999.9999 216
50,000.0000 - 99,999.9999 43
100,000.0000 - 499,999.9999 42
500,000.0000 & Above 15
Total 16209

Xv) Disclosure on unit split (if any), comprising:-
There were no unit splits during the period.

Xvi) Disclosures of circumstances that materially affect any interests of unit holders
Investment are subject to market risk.

xvii)  Disclosure if the Asset Management Company or its delegate, if any, receives any soft
commission (i.e. goods and services) from its broker(s) or dealer(s) by virtue of transactions
conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions
conducted by the Collective Investment Scheme.
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PERFORMANCE TABLE

UBL Liquidity Plus Fund

2026 2025 2024 2023 2022

NET ASSETS AS AT 30 JUNE - Rupees in '000 3,872,834.00 26,196,068.75 37,064,624.82 25,845,816 48,583,230
NET ASSETS VALUE PER UNIT AT 30 JUNE - Rupees
Class C units - Offer 110.402 101.5027 101.4127 101.2470 101.1324

- Redemption 110.402 101.5027 101.4127 101.2470 101.1324
RETURN OF THE FUND - %
Total Return of the Fund 9.94 14.58 22.11 17.37 10.48
Capital Growth (per unit) 0.08 0.10 21.17 16.92 0.58
Date of Income Distribution - -
Income Distribution - -
Date of Income Distribution 29-Jun-26 26-Jun-25 27-Jun-24 28-Jun-23 July 2021 - June 2022
Income Distribution 10.0124 14.6807 0.9521 0.4592 10.0016
AVERAGE ANNUAL RETURN - %
One Year 9.94 14.58 22.11 17.37 10.48
Second Year 18.35 19.74 13.93 8.73 9.80
Third Year 18.02 16.65 11.61 10.03 9.42
Forth Year 16.14 14.23 11.86 9.69 8.44
Fifth Year 14.30 13.91 11.22 8.85 8.00
OFFER / REPURCHASE DURING THE YEAR- Rupees
Highest price per unit - Class C units - Offer 111.4852 116.0881 102.1519 101.1684 101.3665
Highest price per unit - Class C units - Redemption 111.4852 116.0881 102.1519 101.1684 101.3665
Lowest price per unit - Class C units - Offer 101.5027 101.4127 101.247 101.7792 100.9783
Lowest price per unit - Class C units - Redemption 101.5027 101.4127 101.247 101.7792 100.9783
PORTFOLIO COMPOSITION - %
Percentage of Net Assets as at 30 June
PORTFOLIO COMPOSITION BY CATEGORY - %
Bank Balances 98 20 80 13 89
Placement with Banks/DFIs - 79 - - 10
Government securities 19 86 -
Other 2 1 1 1 1
PORTFOLIO COMPOSITION BY MARKET - %
Debt market 100 100 100 100 100

Note:
- The Launch date of Fund is 21 June 2009.

DISCLAIMER

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.
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abibty o cortlnue 35 3 goerg anncern. disclashig, as applicable, ratters rolated to 2irlng cangern and
UsINg the Eing ConCenn Dasiv of arcounting urilets tho Managermen sinaer ntends 6 liquldate the Fund
or t2 reast operatlan: or has no readstic sllernative bt ta o se,

Those Charys with Gaovernandce tf tha Manageien Comgany ars respansible for aversesing the Fund's
fnncial reporting prow ess.
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|IBDO

Audibar 's responsibhlities for the audit af the fnsnclal skatements

Dur obigctives ore bo cbrain reasanaic assraace aboul whether She financial sLatements a5 a whiole qe
free from materal misstatenent, whether dua b Fraod o =rror, and bpoisswe an audiics s repprk that
includes our apinign.

keazonatde asmmrance is 2 1gn Level of assurance, but is net @ Quarssles that an ardit conducted In
aciurglarae with MAs as applicable in Aakistan will always detact & naterial misstatement when It exlsts.
Misstatements cen arise from fraud or emor and are congsiderad makenial i, Indeesdeally o in the
ageregate, they could reasorably be especled ta infivcroe the econmnle declsions ol wsers takon an the
Bivils of these friancial staterments,

A5 part of ar sudit i pcoordarce wick 1545 &5 applicable in Pakstan, we exerciae professional judpment
and malntain prolessional skapticlsm threodhent, the andit wa also:

*  leentify and aszass bz s of malerial migstatement o che financal slatements, whelhor due to
Irakl or pergr, design and perlerm aodit procodures resporsive to Ahese risks, and obtain audit
evidence Lhat s sutflcient aod appeogwiate to orovoe a basis for cur splnian. The risk of rot detecting
o matenad mizstaterrent resulting from fraud s begher than éar ore resulting from arrar, as £-aud My

pruolie collusion, fergery, intenbioral amlislons, misreprescentations, ar the ewerride of Inberisal
cancrl.

«  Qhtanoan ungerstanding of brteinal contenl redevant o the audit In order L deslen audly, procedures
that are appropriace in the cidumstances, but not for the pufpese of expréssing an opinen a0 the
eftactivensss of the Managament J mparyTs INbermak contrad.

| » Evaluate the appropriatensss of accounting policles wsed and the reaspnableness of accouiting
' ElTimales and relobed discloswres made by the Manaeement Corpary.

= Lomlude on the appropdnacsaest nf riw Management Company's we of the gning cpncern basis of

FCaunting and, Based we Al audit cviderde phtalned, whether a rmalerial uncortainty exists related

] Lo evenly or conditions that may cast signlficant deuht on the Fund's ability to continue as & guing

f roncern, | werconclude 1hat & malerial uncortainty exists, we are requived to draw attention in par

audibar's reporl we the relatex) disclasures in the fnanclal statementt or, U such desclosiees arg

madequats, Lo madify gur apinion. Our Conclustons aie bassd on Lhe audit evidence obtaingd up to

: the date of our auditer's repart. However, Tutuce events or gorgitions may cause the Fund 00 cease
to Conkings 35 o gOINE ConNCem .

«  [Cvaluate the avarall preseatation, structure and contert of the fnancial stalements, melucing the
disciosuras, and whether the: Nasndial statements represent the undarlying tramsacfisns and events
In @ reanner that acd-igves Tair prosentatior.

W (nmmunicales with chase charged with qussrnanre of the Managemant Company regarding, amor
olher makters, che planned scoce and lming of the aseit and ssaniflcant aodlt fracing, ircleding any
wgnlcant defelencies in interng| contrgt that we wdentify dwlng cur audic. '

e alio prowice those charged with governance of the Maraeemont Company with a statemens that we
have complied with relevant ewhical requitemenia regarding independence, and &2 commuicate with
them ail relat:anships and other matters that may reasonably ke thought to beas on our indcpendence,
and where applicable. refated safeguards. ‘
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From the matters commusicated with these charged with gavernance of L ManageTelt Cnmpary, we
determine thise matkers that wer of most significance In the awdit of the financial stabements of the
current period and are therefore the kay audlt maters. We describe those matters Inour suditar's report
wnless law or regelacion precludes public disclosure about the matter e when, in axkremely rre
CACUMstanc s, we determine Ehal a matter should not be gomznanicated iy our repess hee ause te adverse

consequences of doing & would reasonably be gxpocted to gutweigh the public spterest benel|1s gf such
commaet e gkion. .

Report en glther legal and regulatory requirements

Rascd on our audi:, i our opinion the flnancal staements have been prepared in all mareral FESIELLS

Wnacoordance with the ralevant pogvlsions of tha Mon-Backwg Finance Campantes and Motified Entities
Fequlations, 1008,

e engagement partned on L awdit resulting in 1hls independcat audizor's repart is Zulfikar Al Ca e
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UBL LIQUIDITY PLUS FUND
STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2026
2026 2025
Note ------- (Rupees in '000) -------

ASSETS

Bank balances 5 3,936,047 5,384,424

Investments 6 - 20,959,139

Mark-up receivable 7 49,511 22,045

Receivable against units issued 4,225 110,518

Deposit and other receivables 8 7,790 7,791

Advance tax 9 26,150 15,918
TOTAL ASSETS 4,023,723 26,499,835
LIABILITIES

Payable to UBL Fund Managers Limited - Management Company 10 8,468 40,058

Payable to Central Depository Company of Pakistan Limited - Trustee 11 480 310

Payable to Securities and Exchange Commission of Pakistan 12 596 1,820

Payable against unit redeemed - 9,598

Dividend payable - 34,673

Accrued expenses and other liabilities 13 141,345 217,309
TOTAL LIABILITIES 150,889 303,766
NET ASSETS 3,872,834 26,196,069
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 3,872,834 26,196,069
CONTINGENCIES AND COMMITMENTS 14

--——-----—---(Number of units)--------------
NUMBER OF UNITS IN ISSUE 15 38,127,141 258,082,481
-------------------- (Rupees)-—-------—--—--——-
NET ASSET VALUE PER UNIT 101.5768 101.5027
The annexed notes from 1 to 33 form an integral part of these financial statements.
For UBL Fund Managers Limited
(Management Company)
sD 3D 8D

Muhammad Zuhair Abbas
Chief Financtal Officer

Asif Al Qureshi
Chief Executive Officer

Rashid Ahmed Jafer
Director



UBL LIQUIDITY PLUS FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026

INCOME
Financial income

(Loss) / Gain on sale of investments - net

Unrealised gain on revaluation of investments classified
as 'financial asset 'at fair value through profit or loss' - net

TOTAL INCOME
EXPENSES

Remuneration of UBL Fund Managers Limited - Management Company
Sindh Sales tax on Management Company's remuneration

Allocated expenses

Remuneration of Central Depository Company of Pakistan Limited - Trustee

Sindh Sales tax on Trustee's remuneration

Annual fee of Securities and Exchange Commission of Pakistan

Bank charges

Auditors' remuneration
Brokerage and settlement expenses
Selling and marketing expenses

Listing fee

Legal and professional charges

Other Expense

Fee and subscription charges

Net income before taxation

Taxation

Net income for the year

Allocation of net income for the period
Net income for the year
Income already paid on redemption of units
Net income for the year

Income available for distribution:
Relating to capital gains
Excluding capital gains

The annexed notes from 1 to 33 form an integral part of these financial statements.

3D

Asif All Qureshi
Chief Executive Officer

For UBL Fund Managers Limited
(Management Company)

sD
Muhammad Zubair Abbas
Chief Financial Officer

Note

16

17

18

19

2026 2025
------- (Rupees in '000) -------

1,623,966 4,181,739
(5,209) 76,325
- 5,945
1,618,757 4,264,009
137,309 319,215
20,596 47,882
- 1,096
8,212 15,163
1,232 2,274
11,203 20,620
291 157
1,088 1,084
982 2,934
- 5,149
58 27
312 312

239 -
- 274
181,520 416,187
1,437,237 3,847,822
1,437,237 3,847,822
1,437,237 3,847,822

(1,260,770) (2,534,628)
176,467 1,313,194
- 76,325
176,467 1,236,869
176,467 1,313,194
5D

Rashid Ahmed Jafer

Director




UBL LIQUIDITY PLUS FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
------- (Rupees in '000) -------
Net income for the year 1,437,237 3,847,822

Other comprehensive income - -

Total comprehensive income for the year 1,437,237 3,847,822

The annexed notes from 1 to 33 form an integral part of these financial statements.

For UBL Fund Managers Limited

(Management Company)
3D sD 8D
Asif Ali Qureshi Muhammad Zuhair Abbas Rashid Ahmed Jafer

Chief Executive Officer Chief Financial Officer Director



UBL LIQUIDITY PLUS FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2026

Net assets at the beginning of the year

Issuance of 596,944,768 units (2025:893,725,350 units)

Capital value
Element of income
Total proceeds on issuance of units

Redemption of 816,900,109 units (2025: 1,001,126,061 units)

Capital value
Element of loss

Total payments on redemption of units

Total comprehensive income for the year
Distributions during the year ended June 30, 2026 @ Rs.10.0124 (June 30, 2025 @ Rs.14.6807)

Net income for the period less distribution

Net assets at the end of the year

Undistributed income brought forward comprises of:

Realised gain
Unrealised loss

Total undistributed income brought forward

Income available for distribution:
Relating to capital gains
Excluding capital gains

Distribution during the year
Undistributed income carried forward

Undistributed income carried forward comprises of:

Realised income
Unrealised income

Total undistributed income carried forward

Net assets value per unit at the beginning of the period
Net assets value per unit at the end of the period

The annexed notes from 1 to 33 form an integral part of these financial statements.
For UBL Fund Managers Limited

(Management Company)

3D

Chief Executive Officer

Asif All Qureshi

Muhammad Zuhair Abhas
Chief Financial Officer

Rashid Ahmed Jafer

Director

2026 2025
Capital Undistributed Total Capital Undistributed Total
value income value income

(Rupees in '000) (Rupees in '000) ---------=-mmmmmmmmmmm oo

25,661,546 534,523 26,196,069 36,806,504 258,121 37,064,625

60,591,506 - 60,591,506 90,635,101 - 90,635,101

2,821,474 - 2,821,474 8,276,880 - 8,276,880

63,412,980 - 63,412,980 98,911,981 - 98,911,981
(82,917,567) - (82,917,567) (101,526,897) - (101,526,897)
(2,695,947) (1,260,770) (3,956,717) (6,621,546) (2,534,628) (9,156,174)
(85,613,514) (1,260,770) (86,874,284) (108,148,443) (2,534,628) (110,683,071)

- 1,437,237 1,437,237 - 3,847,822 3,847,822
(120,316) (178,852) (299,168) (1,908,496) (1,036,792) (2,945,288)

(120,316) 1,258,385 1,138,069 (1,908,496) 2,811,030 902,534

3,340,696 532,138 3,872,834 25,661,546 534,523 26,196,069

528,578 258,121
5,945 -
534,523 258,121
- 76,325
176,467 1,236,869
176,467 1,313,194
(178,852) (1,036,792)
532,138 534,523
532,138 528,578
- 5,945
532,138 534,523
(Rupees) (Rupees)
Per unit Per unit
101.5027 101.2470
101.5768 101.5027



UBL LIQUIDITY PLUS FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period
Adjustments for:
Financial income
Unrealised gain on revaluation of investments
at fair value through profit or loss - net

(Increase) / decrease in assets
Investments - net
Deposits and other receivables
Mark-up receivable

Increase / (Decrease) in liabilities
Payable to UBL Fund Managers Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Annual fee payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities
Net cash generated/ (used in) from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units
Payments against redemption of units
Dividend paid
Net cash (used in) financing activities 20
Net (decrease) in cash and cash equivalents during the year
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year 5

The annexed notes from 1 to 33 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

5D
Asif All Qureshi
Chief Executive Officer

sD
Muhammad Zubair Abbas
Chief Financial Officer

2026 2025
------- (Rupees in '000) -----—-—-
1,437,237 3,847,822
1,623,966
- (5,945)
3,061,203 3,841,877
19,335,174 (13,653,083)
1 (8,678)
(37,697) 75,083
(31,590) (25,677)
170 (1,416)
(1,224) (263)
(75,965) 143,489
22,250,072 (9,628,669)
63,519,273 98,809,316
(86,883,882) (111,731,394)
(333,841) (3,052,444)
(23,698,449) (15,974,522)
(1,448,377) (25,603,191)
5,384,424 30,987,615
3,936,047 5,384,424

8D

Rashid Ahmed Jafer
Director




UBL LIQUIDITY PLUS FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

1.1

1.2

1.3

1.4

1.5

LEGAL STATUS AND NATURE OF BUSINESS

UBL Liquidity Plus Fund (the "Fund") was established under the Trust Deed executed under
the Trust Act, 1882, between UBL Fund Managers Limited (a subsidiary company of United
Bank Limited), as the Management Company, and the Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The Trust Deed was executed on May 07, 2009 and was
approved by the Securities and Exchange Commission of Pakistan (SECP) on June 11, 2009 in
accordance with the requirements of the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and
Notified Entities Regulations, 2008, (the NBFC Regulations). The Fund commenced its
operations from June 21, 2009. The Trust Act, 1882 was repealed during financial year 2021
due to promulgation of Provincial Trust Act "Sindh Trusts Act, 2020", as empowered under the
Eighteenth Amendment to the Constitution of Pakistan. The Management Company after
fulfilling the requirements for registration of the Trust Deed under the Sindh Trusts Act, 2020,
has registered the Collective Investment Scheme's Trust Deed with the Registrar acting under
Sindh Trusts Act, 2020 on August 27, 2021.

The registered office of the Management Company is situated at 4th Floor, STSM Building,
Beaumont Road, Civil Lines, Karachi.

The Fund is an income scheme and units of the Fund are listed on the Pakistan Stock Exchange
Limited. Units are offered for public subscription on a continuous basis. The units are
transferable and can also be redeemed by surrendering them to the Fund at the option of the
unit holder. The Fund is categorized as an open-ended income scheme in accordance with
Circular No.7 of 2009 issued by the SECP.

The investment objective of the Fund is to seek and provide attractive daily returns while
maintaining comparatively high liquidity by investing in diversified portfolio of low risk assets.

VIS Credit Rating Company has re-affirmed an asset manager quality rating of '"AM1' (stable
outlook) to the Management Company.
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2.1

2.1.1

2.2

2.3

3.1

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in
Pakistan comprise of::

- IFRS Accountng Standards issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017;

- Provisions of, directives and notifications issued under the Companies Act, 2017, along
with part VIIIA of the repealed Companies Ordinance, 1984; and

- Non Banking Finance Companies (Establishment and Regulations) Rules 2003 (the
NBFC Rules), Non Banking Finance Companies and Notified Entities Regulations, 2008
(the NBFC Regulations)

Where provisions of, directives and notifications issued under the Companies Act, 2017, part
VIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations
and requirements of the Trust Deed differ from the IFRS Accounting Standards, the provisions
of, directives and notifications issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations have been
followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention unless
stated otherwise.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees, which is the Fund's functional
and presentation currency.

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS
TO ACCOUNTING AND REPORTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are effective for
the year ended June 30, 2026

The following standards, amendments and interpretations are effective for the year ended June
30, 2026. These standards, amendments and interpretations are either not relevant to the Fund's
operations or did not have significant impact on the financial statements other than certain
additional disclosures.
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3.2

Effective date
(annual periods
beginning on or
after)
Amendments to IAS 21 'The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability January 01, 2025

The IASB issued Disclosures about Uncertainties in the Financial Statements - Illustrative
examples, which amended multiple IFRS Accounting Standards to include illustrative
examples demonstrating how funds can apply IFRS Accounting Standards when reporting the
effects of uncertainties in their financial statements.

New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards,
amendments and interpretations are either not relevant to the fund's operations or are not
expected to have significant impact on the Fund's financial statements other than certain
additional disclosures.

Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding the classification and measurement of financial  January 01, 2026
instruments

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
the classification and measurement of financial instruments January 01, 2026

Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding nature-dependent electricity contracts that are
often structured as power purchase agreements (PPAs) January 01, 2026

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
nature-dependent electricity contracts that are often structured as power
purchase agreements (PPAs) January 01, 2026

Amendmends to IAS 21 'The Effects of Changes in Foreign Exchange January 01, 2027

Rates' - Amendments regarding translations to a hyperinflationary
presentation currency

Amendments to IAS 28 'Investments in Associates' - Amendments to the
Fair Value Option for Investments in Associates and Joint Ventures January 01, 2027

IFRS 17 Insurance Contracts January 01, 2027
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Effective date
(annual periods
beginning on or

after)
IFRS 18 Presentation and Disclosures in Financial Statements January 01, 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures January 01, 2027

Certain annual improvements have also been made to a number of IFRSs and IASs.

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by
IASB effective from July 01, 2009. However, it has not been adopted yet locally by Securities
and Exchange Commission of Pakistan (SECP)

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual periods
beginning on or after January 1, 2023. However SECP has notified the timeframe for the
adoption of IFRS - 17 which will be adopted by January 01, 2027.

IFRS 20 'Regulatory Assets and Regulatory Liabilities' has been issued by IASB effective from
January 01, 2029. However, it has not been adopted yet locally by Securities and Exchange
Commission of Pakistan (SECP)

IFRS 18 Presentation and Disclosure in Financial Statements, which was issued by the IASB in
April 2024 supersedes IAS 1 and will result in major consequential amendments to IFRS
Accounting Standards including IAS 8 Basis of Preparation of Financial Statements (renamed
from Accounting Policies, Changes in Accounting Estimates and Errors). Even though IFRS 18
will not have any effect on the recognition and measurement of items in the financial
statements, it is expected to have a significant effect on the presentation and disclosure of
certain items. These changes include categorisation and sub-totals in the statement of profit or
loss, aggregation/disaggregation and labelling of information, and disclosure of management-
defined performance measures.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set
out below. These accounting policies have been consistently applied unless otherwise stated.

Cash and cash equivalent

Cash and cash equivalents comprise of balances with banks.
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4.2

4.2.1

4.2.2

Financial instruments
Initial recognition and measurement

The Fund recognises financial assets and financial liabilities on the date it becomes a party to
the contractual provisions of the instrument.

All financial assets and liabilities are initially measured at cost which is the fair value of the
consideration given or received. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss) are added to or deducted from the fair
value of financial assets or liabilities, as appropriate, on initial recognition. Transaction costs
pertaining to financial assets are recognised in the income statement.

Classification and subsequent measurement

Financial assets

There are three principal classification categories for financial assets:
- At amortised cost;

- At fair value through other comprehensive income (FVOCI); and

- At fair value through profit or loss (FVPL).

Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and
is not designated as at FVPL;

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely

Financial asset classified at amortised cost is subsequently carried at amortised cost using the
effective interest rate method. The amortised cost is reduced by impairment losses. Profit /
markup income, foreign exchange gains and losses, gain / loss on derecognition and

Financial asset at FVOCI

- the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.
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Financial assets at FVOCI are measured at fair value with gains and losses arising due to
changes in fair value recognised in OCI, except for the recognition of impairment losses. In
case of debt instrument, when the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCI is reclassified from OCI to income statement.

Financial asset at FVPL

All other financial assets are classified as FVPL (Debt securities not classified either as
Amortised Cost or FVOCI).

In addition, on initial recognition, the Fund may irrevocably designate a financial asset, that
otherwise meets the requirements to be measured at amortised cost or at FVOCI, as at FVPL, if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets designated at FVPL are subsequently carried at fair value. Net gains and losses,
including any profit / markup or dividend income, are recognised in income statement.

Business model assessment

The Fund makes an assessment of the objective of a business model in which an asset is held at
a portfolio level because this best reflects the way the business is managed and information is
provided to management.

The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in
practice. In particular, whether management’s strategy focuses on earning contractual
interest revenue, maintaining a particular interest rate profile or realising cash flows
through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund’s
management;

- the risks that affect the performance of the business model (and the financial assets held
within that business model) and its strategy for how those risks are managed;

- how managers of the business are compensated (e.g. whether compensation is based on
the fair value of the assets managed or the contractual cash flows collected); and

Financial assets that are held for trading or managed and whose performance is evaluated on a

fair value basis are measured at FVPL because they are neither held to collect contractual cash
flows nor held both to collect contractual cash flows and to sell financial assets.
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The Fund has determined that it has three business models:

- Held-to-collect business model: This includes cash and cash equivalents and receivables,
if any. These financial assets are held to collect contractual cash flow.

- Held-to-collect and sell business model: This includes Market Treasury Bills, Pakistan
Investment Bonds, Term Finance Certificates and Sukuks, if any. These financial assets
are held to collect contractual cash flow and sell the financial asset

- Other business model: This includes Market Treasury Bills, Pakistan Investment Bonds,
Term Finance Certificates and Sukuks. These financial assets are held for trading and
managed and their performance is evaluated, on a fair value basis, with frequent sales
taking place.

Assessment of whether contractual cash flows are solely payments of principal and
interest (SPPI)

For the purposes of this assessment, “principal® is defined as the fair value of the financial asset
on initial recognition. ‘Interest’ is defined as consideration for the time value of money and for
the credit risk associated with the principal amount outstanding during a particular period of
time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as
well as profit margin.

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual
terms of the instrument. This includes assessing whether the financial asset contains a
contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund's claim to cash flows from specified assets (e.g. non-recourse
loans); and

- features that modify consideration of the time value of money (e.g. periodical reset of
interest rates).

Reclassifications
Financial assets are not reclassified subsequent to their initial recognition unless the Fund were
to change its business model for managing financial assets, in which case all affected financial

assets would be reclassified on the first day of the first reporting period following the change in
the business model.
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4.2.3

4.2.4

4.2.5

4.2.6

Financial liabilities

The Fund's financial liabilities are classified and measured at amortised cost using the effective
interest method. Any gain or loss on derocgnition in in the income statement.

Impairment of financial assets

The Fund at each reporting date whether there is objective evidence that a financial asset or a
group of financial assets is impaired. If such an indication exists, the recoverable amount of
such asset is estimated. An impairment loss is recognised whenever the carrying amount of an
asset exceeds the recoverable amount.

The SECP through its letter SCD /AMCW / RS / MUFAP / 2017-148 dated November 21,
2017 has deferred the applicability of impairment requirements of IFRS 9 in relation to debt
securities for mutual funds and has instructed to continue to follow the requirements of Circular
No. 33 0of 2012 dated October 24, 2012.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets
have expired or have been transferred and the Fund has transferred substantially all risks and
rewards of ownership. On derecognition of a financial asset, the difference between the
carrying amount of the asset and the consideration received is recognised in income statement.

The Fund derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire. On derecognition of a financial liability, the difference between the
carrying amount extinguished and the consideration paid is recognised in income statement.

Fair value measurement principles and provision

Fair value is the price that would be received to sell an asset in an orderly transaction between
market participants at the measurement date in the principal or, in its absence, the most
advantageous market to which the Fund has access at that date.

Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.

The fair value of financial assets traded in active markets are based on the quoted market prices
at the close of trading on the period end date. A market is regarded as ‘active’ if transactions for
the asset take place with sufficient frequency and volume to provide pricing information on an
ongoing basis. The quoted market prices used for financial assets held by the Fund is current
bid price.
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4.2.7

4.3

4.4

4.5

4.6

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices represent actual and regularly occurring market transactions
on an arm'‘s length basis.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the
statement of assets and liabilities when there is a legally enforceable right to set off the
recognized amounts and there is an intention to settle on a net basis, or to realize the assets and
settle the liabilities simultaneously.

Expenses

All expenses, including remuneration of management company, trustee and annual fees of
SECP, are recognized in the income statement when incurred.

Preliminary expenses and flotation costs

Preliminary expenses and flotation costs (formation costs) represent expenditure incurred prior
to the commencement of operations of the Fund and include underwriting commission,
commission to bankers to the issue, brokerage paid to the members of stock exchanges and
other expenses. These costs are being amortised over a period of five years starting from the
end of the initial offering period as per the requirement set out in the Trust Deed of the Fund
and NBFC regulations.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the obligation can be made.
Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90
percent of its accounting income for the year, as reduced by capital gains, whether realised or
unrealised, is distributed amongst the unit holders. Furthermore, for the purpose of determining
distribution of at least 90 percent of the accounting income, the income distributed through
bonus units shall not be taken into account. The Fund is also exempt from the provisions of
section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income
Tax Ordinance, 2001. Moreover, super tax introduced in the Finance Act, 2015 is also not
applicable on funds (Section 4B of the Income Tax Ordinance, 2001).
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4.7

4.8

4.9

Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the
applications received by the distributors / Management Company during business hours on that
day. The offer price represents the net assets value per unit as of the close of the business day
plus the allowable sales load, provision for transaction costs and any provision for duties and
charges, if applicable. The sales load, if applicable, is payable to the Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the
distributors / Management Company receive redemption applications during business hours of
that day. The redemption price represents the net assets value per unit as of the close of the
business day less any back-end load, any duties, taxes, charges on redemption and any
provision for transaction costs, if applicable.

Element of income and capital gains / (losses) included in prices of units issued less those
in units redeemed

Element of income represents the difference between net assets value on the issuance or
redemption date, as the case may be, of units and the Net Assets Value (NAV) at the beginning
of the relevant accounting period.

Element of income is a transaction of capital nature and the receipt and payment of element of
income is taken to unit holders' fund; however, to maintain same ex-dividend net asset value of
all units outstanding on accounting date, net element of income contributed on issue of units
lying in unit holders fund is refunded on units (refund of capital) in the same proportion as
dividend bears to accounting income available for distribution. As per guideline provided by
MUFAP (MUFAP Guidelines consented upon by SECP) the refund of capital is made in the
form of additional units at zero price.

MUFAP, in consultation with the SECP, has specified methodology for determination of
income paid on units redeemed (income already paid) during the period under which such
income is paid on gross element received and is calculated from the latest date at which the
Fund achieved net profitability during the period. The income already paid (Element of
Income) on redemption of units during the period are taken separately in statement of
movement in unit holders' fund.

Distributions
Distribution to the unit holders are recognised upon declaration and approval by the Board of
Directors of the Management Company. Based on Mutual Funds Association of Pakistan's

(MUFAP) guidelines duly consented by the SECP, distribution for the year also includes
portion of income already paid on units redeemed during the year.
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4.10

4.11

4.12

4.13

Distributions declared subsequent to reporting date are considered as non-adjusting events and
are recognised in the financial statements of the year in which such distributions are declared
and approved by the Board of Directors of the Management Company.

The rate of distribution is adjusted with effect of refund of capital, if any, based on the period
of investment made during the year/period. Resultantly, the rate of distribution per unit may
vary depending on the period of investment.

Earnings per unit

Earnings / (loss) per unit (EPU) is calculated by dividing the net income / (loss) for the year
after taxation of the Fund by the weighted average number of units outstanding during the year.
Earnings / (loss) per unit has not been disclosed as, in the opinion of the management, the
determination of cumulative weighted average number of outstanding units for calculating
EPU is not practicable.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is
calculated by dividing the net assets of the Fund by the number of units in issue at the year end.

Revenue recognition

- Realized capital gains / (losses) arising on sale of investments is accounted for in the
year in which it arises.

- Unrealised (loss) / gain on revaluation of investments classified as financial assets at fair
value through profit or loss is included in the income statement in the year in which it
arises.

- Income on investments in debt securities and government securities is recognised using
effective interest rate method on a time proportionate basis

- Mark-up on bank balances is recorded on accrual basis.

Critical accounting estimates and judgements

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances,
the result of which form the basis of making judgments about carrying values of assets and
liabilities.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised, if the
revision affects only that period, or in the period of the revision and future period if the revision
affects both current and future periods. The estimates and judgments that have a significant
effect on the financial statements are in respect of the following:
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5.1

Classification and valuation of financial assets
Provisions

BANK BALANCES

In local currency
Current accounts
Savings accounts

Note

422
4.5
2026 2025
Note = - (Rupees in '000) -------
499 11,070
5.1 3,935,548 5,373,354
3,936,047 5,384,424

Profit rates on these savings accounts range from 8% to 11.6% per annum (2025: 8% to 20%
per annum). This includes an amount held by a related party (United Bank Limited) amounting
to Rs. 3,933.124 Million (2025: Rs. 748,080 million) on which return is earned from 9.5% to

11.38% (2025: 9.5% to 19 %) per annum.

Page - 12



6

6.1

INVESTMENTS

At fair value through profit or loss

Note

Government securities - Market Treasury Bills 6.1
Government securities - Market Treasury Bills
Face value
Issue Date Tenor As at Purchased Sold / matured As at June 30, as(;?;rz;:gs‘t;alzugz 6 | as 2;[31]:: ;31332 6 Unrez/l(l;;:;i);
July 1, 2025 during the year during the year 2026 ’ ?
Rupees in '000
May 2, 2025 3 Months 3,100,000 - 3,100,000 - - -
June 26, 2025 1 Month 500,000 - 500,000 - - -
June 12,2025 3 Months 4,000,000 - 4,000,000 - - -
June 12,2025 3 Months 500,000 - 500,000 - - -
May 29, 2025 3 months 500,000 - 500,000 - - -
May 2, 2025 3 Months 4,775,000 - 4,775,000 - - -
June 25,2025 3 Months 225,000 - 225,000 - - -
May 13, 2025 6 Months 2,093,800 - 2,093,800 - - -
May 29, 2025 6 months 500,000 - 500,000 - - -
May 15, 2025 6 Months 500,000 - 500,000 - - -
May 13, 2025 6 Months 2,000,000 - 2,000,000 - - -
June 17,2025 6 Months 148,030 - 148,030 - - -
May 12, 2025 6 Months 605 - 605 - - -
May 23, 2025 12 Months 1,000,000 - 1,000,000 - - -
June 30, 2025 12 Months 223,000 - 223,000 - - -
June 25,2025 12 Months 2,380,000 - 2,380,000 - - -
June 30, 2025 12 Months 1,000,000 - 1,000,000 - - -
June 30, 2025 12 Months 500,000 - 500,000 - - -
June 30, 2025 12 Months 135,000 - 135,000 - - -
June 30, 2025 12 Months 200,000 - 200,000 - - -
July 10, 2025 6-Months 500,000 500,000 - - -
July 10, 2025 6-Months 1,500,000 1,500,000 - - -
July 24, 2025 6-Months 250,000 250,000 - - -
January 9, 2025 12 -months 310,000 310,000 - - -
November 13, 2025 1 Month 500,000 500,000 - - -
November 27, 2025 1 Month 500,000 500,000 - - -
December 16, 2025 12 Months 1,000,000 1,000,000 - - -
June 26, 2025 12 Months 878,500 878,500 - - -
January 8, 2026 1-Month 500,000 500,000 - - -
January 8, 2026 3 Months 500,000 500,000 - - -
January 8, 2026 6 Months 500,000 500,000 - - -
January 8, 2026 6 Months 1,000,000 1,000,000 - - -
January 9, 2026 6 Months 500,000 500,000 - - -
January 22, 2026 6 Months 500,000 500,000 - - -
May 14, 2026 3-Months 1,000,000 1,000,000 - - -
June 26, 2025 12 Months 900,000 900,000 - - -
May 21, 2026 1-Month 6,000,000 6,000,000 - - -
May 21, 2026 1-Month 8,000,000 8,000,000 - - -
October 16, 2025 1-Month 3,000,000 3,000,000 - - -
September 4, 2025 1-Month 250,000 250,000 - - -
August 7, 2025 1-Month 500,000 500,000 - - -
July 10, 2025 1-Month 500,000 500,000 - - -
July 10, 2025 3 Months 500,000 500,000 - - -
July 24, 2025 1-Month 125,000 125,000 - - -
July 24, 2025 3 Months 250,000 250,000 - - -
Total as at June 30, 2026 24,280,435 29,963,500 54,243,935 - - -
Total as at June 30, 2025 7,143,600 228,030,220 213,768,385 21,405,435 20,959,697 20,959,139 l
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6.1.1

6.2

6.3

6.4

Face value

Sold / matured
during the year

Issue Date Tenor As at

July 1, 2025

As at June 30,
2026

Purchased
during the year

Carrying value
as at June 30, 2026

Market value
as at June 30, 2026

Unrealised |
/(loss)

Rupees in '000
These Market Treasury Bills carry effective yield ranging from 9.9% to 11.75% (2025: 10.91% to 20.58% ) per annum.

Government securities - Pakistan Investment Bonds

Floater
PIB
January 26, 2026 5 Years - 1,000,000 1,000,000 - -
November 28, 2025 5 Years - 500,000 500,000 - -
November 28, 2025 5 Years - 1,500,000 1,500,000 - -
Total as at June 30, 2026 - 3,000,000 3,000,000 - - -
Total as at June 30, 2025 - 78,922,000 78,922,000 - - -
GOP ljara
July 18, 2025 3 years - 1,750,000 1,750,000 - -
Total as at June 30, 2026 - 1,750,000 1,750,000 - - -
Total as at June 30, 2025 - - - - - -
Reverse Repo
February 18, 2026 5 Days - 1,180,960 1,182,639 - -
Total as at June 30, 2026 - 1,180,960 1,182,639 - - -
Total as at June 30, 2025 - 27,389,000 27,389,000 - - -
Letter of placement
January 16, 2026 14 Days - 1,200,000,000 1,200,000,000 - - -
January 8, 2026 21 Days - 1,250,000,000 1,250,000,000 - - -
January 8, 2026 8 Days - 1,300,000,000 1,300,000,000 - - -
January 2, 2026 14 Days - 1,000,000,000 1,000,000,000 - - -
December 19, 2025 7 Days - 1,250,000,000 1,250,000,000 - - -
December 12, 2025 7 Days - 1,450,000,000 1,450,000,000 - - -
December 5, 2025 7 Days - 1,450,000,000 1,450,000,000 - - -
December 2, 2025 1 Days - 800,000,000 800,000,000 - - -
December 2, 2025 1 Days - 800,000,000 800,000,000 - - -
November 28, 2025 7 Days - 1,300,000,000 1,300,000,000 - - -
November 6, 2025 1 Days - 1,500,000,000 1,500,000,000 - - -
October 31, 2025 7 Days - 1,800,000,000 1,800,000,000 - - -
October 30, 2025 70 Days - 1,800,000,000 1,800,000,000 - - -
October 24, 2025 14 Days - 1,000,000,000 1,000,000,000 - - -
August 20, 2025 71 Days - 2,000,000,000 2,000,000,000 - - -
Total as at June 30, 2026 - 25,900,000,000 25,900,000,000 - - -
Total as at June 30, 2025 - 87,300,000 87,300,000 - - -
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7.1

2026 2025

Note ------------—-—- Rupees in '000-------------
MARK-UP RECEIVABLE
Mark-up accrued on:
- Saving accounts 7.1 49,511 22,045

This includes receivable from a related parties amounting to Rs. 49.302 million (2025: Rs. 0.12
million) on balance maintained with United Bank Limited.

DEPOSIT AND OTHER RECEIVABLES

Receivable from UBL Fund Managers

Limited - Management Company 1,065 1,065
Other receivables 6,725 6,726
7,790 7,791

ADVANCE TAX

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001,
payments made to collective investment schemes (CISs) are exempt from withholding tax
under section 151. However, withholding tax on profit on bank balances, term deposit receipts,
PIBs and letters of placement paid to the Fund was deducted by various withholding agents
based on the interpretation issued by FBR vide its Circular C. No.1 (43) DG (WHT) / 2008 -
Vol.II - 66417 - R dated May 12, 2015, which requires every withholding agent to withhold
income tax at applicable rates in case a valid exemption certificate under section 159(1) issued
by the concerned Commissioner of Inland Revenue (CIR) is not produced before him by the
withholdee. The tax withheld on mark-up on bank balances, term deposit receipts, PIBs and
letters of placements amounts to Rs. 26.15 million (2025: Rs. 15.918 million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various
mutual funds (including the Funds being managed by the Management Company) had filed a
petition in the Sindh High Court (SHC) challenging the above mentioned interpretation of the
Federal Board of Revenue (FBR) which was decided by the SHC in favour of FBR. A petition
was filed in the Supreme Court of Pakistan by the Funds together with other CISs (managed by
the Management Company and other Asset Management Companies) whereby the Supreme
Court granted the petitioners leave to appeal from the initial judgment of SHC. Pending
resolution of the matter, the amount of withholding tax deducted on profit on bank balances,
term deposit receipts, PIBs and letters of placements have been shown as advance tax under
assets as at June 30, 2026 as, in the opinion of the management, the amount of tax deducted at
source will be refunded.
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10

10.1

10.2

11

11.2

2026 2025
Note ------------—-—- Rupees in '000-------------
PAYABLE TO UBL FUND MANAGERS
LIMITED - MANAGEMENT COMPANY
Remuneration payable 10.1 7,191 23,413
Sindh Sales Tax on remuneration payable 10.2 1,079 3,512
Conversion charges payable - 191
Allocated expenses payable 17 7 12,751
Selling and Marketing 17 13 13
Other payable 178 178
8,468 40,058

The Management Company has charged its remuneration at the rate of 1% per annum of the
average net assets of the Fund, subject to a maximum of 1.5% as prescribed under the NBFC
Regulations. (2025: daily earnings with a minimum of 1% and a maximum of 1.25% of
average annual net assets). The remuneration is payable to the Management Company monthly
in arrears.

The Provincial Government of Sindh has levied Sindh Sales Tax at the rate of 15% (2025:
15%) on the remuneration of the Management Company through the Sindh Sales Tax on
Services Act, 2011.

PAYABLE TO CENTRAL DEPOSITORY
COMPANY LIMITED OF PAKISTAN -

TRUSTEE
Trustee fee 11.1 417 270
Sindh Sales tax 11.2 63 40
480 310

The Trustee is entitled to monthly remuneration for services rendered to the Fund under the
provisions of the Trust Deed. The Fee has been charged at the rate of 0.055% (2025: 0.055%)
per annum of average daily net assets of the Fund during the year. The remuneration is payable
on monthly basis in arrears.

The Provincial Government of Sindh has levied Sindh Sales Tax at the rate of 15% (2025:
15%) on the Trustee fee through the Sindh Sales Tax on Services Act, 2011.
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12

12.1

13

13.1

2026 2025

Note ------------—-—- Rupees in '000-------------
PAYABLE TO SECURITIES AND
EXCHANGE COMMISSION OF PAKISTAN
Annual fee payable 596 1,820

In accordance with NBFC Regulations a collective investment scheme classified as open end
scheme is required to pay to the SECP an amount equal to 0.075% (2025: 0.075%) of the
average annual net assets of the Fund as annual fee. The fee is payable on monthly basis in
arrears.

ACCRUED EXPENSES AND OTHER

LIABILITIES

Provision for Federal Excise Duty (FED) 13.1 55,390 55,390
Zakat deducted at source payable 117 2,145
Capital gains tax payable 67,829 148,811
Auditors' remuneration payable 554 618
Brokerage expense payable 7,666 9,845
CDS fee payable to CDC - 80
Legal and professional chargers payable 181 357
Withholding tax payable 0 -

Other payable 9,609 63

141,345 217,310

As per the requirements of the Finance Act 2013, Federal Excise Duty (FED) at the rate of 16%
on the remuneration of the Management Company was applied with effect from June 13, 2013.
The Management Company is of the view that since the remuneration is already subject to the
provincial sales tax, further levy of FED results in double taxation, which does not appear to be
the spirit of the law. The matter was collectively taken up by the Management Company jointly
with other Asset Management Companies and Trustees of respective Collective Investment
Schemes (CISs), through a Constitutional Petition filed in the Honourable High Court of Sindh
(SHC) during September 2013. In this respect, the SHC had issued a stay order against the
recovery of FED.

On June 30, 2016, the SHC passed a Judgment that after the 18th amendment in the
Constitution of Pakistan, the Provinces alone have the legislative power to levy a tax on
rendering or providing services, therefore, chargeability and collection of FED after July 01,
2011 is ultra vires to the Constitution of Pakistan. On September 23, 2016, the Federal Board
of Revenue (FBR) filed an appeal in the Supreme Court of Pakistan (SCP) against above
judgement, which is pending adjudication.
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14

14.1

14.2

Through Finance Act, 2016, FED on services rendered by Non-Banking Financial Institutions
(NBFIs) including Asset Management Companies, which are already subject to provincial sales
tax, has been withdrawn. Therefore, further provision for FED has not been recorded by the
Fund since July 01, 2016.

The Management Company, as a matter of abundant caution, has maintained full provision for
FED aggregating to Rs. 55.390 million until the matter is resolved. Had the provision not been
retained, the net asset value per unit of the Fund as at June 30, 2026 would have been higher by
Rs. 1.453 per unit (2025: Rs. 0.2125 per unit).

CONTINGENCIES AND COMMITMENTS
CONTINGENCIES

The Deputy Commissioner Inland Revenue (DCIR) initiated monitoring proceedings for the
tax year 2018 and 2020 vide notice dated October 26, 2021 under section 276 of the Income
Tax Ordinance, 2001 (the Ordinance) read with rule 44 (4) of the Income Tax Rules, 2002 and
notice dated November 19, 2021 issued under section 161 (1A) read with section 205 of the
Ordinance. Monitoring proceedings for the tax year 2018 were finalized (see below) by tax
authorities whereas proceedings for the tax year 2020 are pending.

On June 30, 2024, the DCIR passed monitoring order for tax year 2018 under section 161 and
205 of the Ordinance, whereby a default of tax amounting to Rs. 48,170,925 was created
without considering the provided reconciliations and supporting documents from the
Management Company. This order was challenged in appeal before the Appellate Tribunal
Inland Revenue (ATIR) on July 13, 2024. The said appeal is listed for hearing on August 26,
2024.

During the pendency of the appeal before ATIR, the DCIR issued a recovery notice dated
August 02, 2024, under section 138(1) of the Ordinance. The Management Company filed an
application for stay of demand with the ATIR against the said notice, which was allowed by the
ATIR on August 08, 2024, and the impugned demand was stayed for a period of 30 days.

Subsequently, the Management Company sought further relief, and another stay order was

granted. The last stay order was received on June 30, 2026, for a period of 30 days. No further
correspondence has been received to date.

COMMITMENTS

There were no commitments as at June 30, 2026 (June 30, 2025: Nil).
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16

17

2026 2025

NUMBER OF UNITS IN ISSUE

Total units in issue at the beginning of the year 258,082,481 365,483,192

Units issued during the year 596,944,768 893,725,350

Units redeemed during the year (816,900,108)  (1,001,126,061)

Total units in issue at end of the year 38,127,141 258,082,481
FINANCIAL INCOME

Mark-up / interest income on:

- Savings accounts 559,933 431,991
- Placements and term deposit receipts 128,825 210,805
- Government securities 840,882 3,428,334
- Sukuks 94,326 110,609
1,623,966 4,181,739

ALLOCATED EXPENSES

Until April 09, 2025, In accordance with Regulation 60 of the NBFC Regulations, Management
Company was entitled Until April 09, 2025, to charge fees and expenses related to registrar

services, accounting, operation and valuation services, related to Collective Investment Scheme
(CIS).

SECP through SRO 600(I)/2025 dated April 10, 2025, has amended Schedule XX of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 whereby the charging of
expenses shall not include the following:

(2)

(b)

(c)

(d)
(e)

Printing costs and related expenses for issuing the quarterly, half-yearly, and annual
reports of the CIS;

Fees and expenses related to registrar services, accounting, operations, and valuation
services of the CIS;

Selling and marketing expenses for the purpose of opening and maintenance of
branches;

Payment of salaries/commission to the sales team and distributors;

Advertising and publicity expenses, and development of alternate delivery/distribution
channels for the CIS.
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19

20

2026 2025
AUDITOR'S REMUNERATION

Annual audit fee 450 600
Fee for half yearly review 450 280
Fee for review of compliance with the

requirements of the

Code of Corporate Governance - 60
Fee for other certifications / services - 60
Out of pocket expenses and Sindh Sales Tax 188 84
1,088 1,084

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part I of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of
the accounting income for the year as reduced by capital gains whether realised or unrealised is
distributed amongst the unit holders.

Provided that for the purpose of determining distribution of at least 90% of accounting income,
the income distributed through bonus shares, units or certificates as the case may be, shall not
be taken into account. Furthermore, as per regulation 63 of the Non-Banking Finance

Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of
the net accounting income other than capital gains to the unit holders. Accordingly, the Fund
has not recorded any tax liability in respect of income relating to the current year as the
Management Company has distributed required minimum percentage of income earned by the
Fund for the year ended June 30, 2026 as reduced by capital gains (whether realised or
unrealised) to its unit holders.

RECONCILIATION OF LIABILITIES ARISING OUT OF FINANCING ACTIVITIES

Receivable Payable against Dividend

i i Total
against redemption of payable ota

issuance of units units
--------- (Rupees in '000)-————--------————

Opening balance as at July 1, 2025 110,518 9,598 34,673 154,789
Receivable against issuance of units 63,412,980 - - 63,412,980
Payable against redemption of units - 86,874,284 - 86,874,284
Payable against dividends - - 299,168 299,168
63,412,980 86,874,284 299,168 150,586,432
Amount received on issuance of units (63,519,273) - - (63,519,273)
Amount paid on redemption of units - (86,883.,882) - (86,883,882)
Dividend paid - - (333.841) (333.841)
(63,519,273) (86,883,882) (333,841)  (150,736,996)
Closing balance as at June 30, 2026 4,225 - - 4,225
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TOTAL EXPENSE

SECP, vide SRO 600(1)/2025 dated April 10, 2025, has removed the Total Expense Ratio
(TER) limit with effect from July 01, 2025. The TER limit, applicable previously, has been
replaced with the management fees cap which has been disclosed in note 10.1 of these audited

financial statements. The TER for the period is as follows:

Total TER with levies
Govt Levies
Total TER without levies

FINANCIAL INSTRUMENTS BY CATEGORY
Financial assets

At fair value through profit or loss
Investment

At amortised cost
Bank balances
Mark-up receivable
Receivable against units issued
Deposits and other receivable
Advance tax

Financial liabilities

At amortised cost
Payable to UBL Fund Managers Limited -
Management Company

Payable to Central Depository Company of
Pakistan Limited - Trustee

Payable to Securities and Exchange
Commission of Pakistan

Payable against units redeemed

Dividend payable

Accrued expenses and other liabilities
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2026 2025
1.22% 1.50%
0.22% 0.26%
1.00% 1.24%

2026 2025

- 20,959,139
3,936,047 5,384,424
49,511 22,045
4,225 110,518
7,790 7,791
26,150 15,918
4,023,721 5,540,698
8,468 40,058
480 270

596 1,820

- 9,598

- 34,673
141,345 217,309
150,890 303,726
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23.1

23.1.1

23.1.2

FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme seeks to maximize the returns derived for the
level of risks to which the Fund is exposed and seeks to minimize potential adverse effects on
the Fund's financial performance.

Monitoring and controlling risks are primarily set up to be performed based on the limits
established by the internal controls set on different activities of the Fund by the Board of
Directors of the Management Company. These controls and limits reflect the business strategy
and market environment of the Fund as well as the level of risk that the Fund is willing to
accept. In addition, the Fund monitors and measures the overall risk bearing capacity in relation
to the aggregate risk exposure across all risk type and activities.

The Fund primarily invests in a portfolio of money market investments and government
securities. The Fund's activities expose it to a variety of financial risks, i.e., market risk, credit
risk and liquidity risk.

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may
fluctuate as a result of changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable
securities by following the internal risk management policies and investment guidelines
approved by the Investment Committee and the regulations laid down by the SECP.

Market risk comprises three types of risk; currency risk, interest rate risk and other price risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign currency exchange rates.

The Fund has no exposure to currency risk, as there are no financial assets or financial
liabilities denominated in foreign currencies as at June 30, 2026.

Interest rate

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of changes in market interest rates. As of June 30, 2026, the Fund is
exposed to such risk on bank balances with savings accounts, government securities and
Sukuk. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular
basis to ensure that the risk is managed within the acceptable limits.
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23.1.3

23.2

Sensitivity analysis for variable rate instruments

The Fund's variable interest rate risk arises from bank balances in savings accounts and Sukuk.
The net income for the year would have increased / decreased by Rs. 39.36 million (2025: Rs.
53.844 million) had the interest rates on savings accounts with banks and Sukuk increased /
decreased by 100 basis points, with all other variables held constant.

Sensitivity analysis for fixed rate instruments
The Fund is exposed to fair value interest rate risk for investment in Market Treasury Bills.

In case of 100 basis points increase in interest rates on June 30, 2026, with all other variables
held constant, the net income for the year and the net assets would have been lower/higher by
Rs.Nil (2025:Rs. 34.283 million).

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of changes in market prices (other than those arising from interest rate risk
or currency risk) whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in
the market. As at June 30, 2026, the Fund does not hold any security which exposes the Fund
to other price risk.

Credit risk

Credit risk represents the risk of loss if the counterparties fail to perform as contracted. The
Fund's credit risk mainly arises from bank balances, Sukuk, mark-up receivable, deposits and
other receivables.

The Fund keeps deposits and performs transactions with reputed financial institutions with
reasonably high credit ratings. The risk of default in these transactions is considered minimal
due to inherent systematic measures taken therein. The Fund's policy is to enter into financial
contracts in accordance with the investment guidelines approved by the Investment Committee,
Fund’s Trust Deed, the requirements of the NBFC Rules and the NBFC Regulations, and the
guidelines / directives given by the SECP from time to time.

The maximum exposure to credit risk before considering any collateral as at June 30, 2026 and
June 30, 2025 is the carrying amount of financial assets. None of these financial assets are
'impaired' nor 'past due but not impaired'. Investment in government securities are not exposed
to credit risk as they are guaranteed by the Government of Pakistan.

The analysis below summaries the credit rating quality of the Fund's financial assets as at June
30, 2026 and June 30, 2025.
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23.3

Name of financial institution

Rupees in ""000"

e June 30,2026-------—------—--—---
Bank balances Amount Rating Agency Percentage of Total
Allied Bank Limited 9 AAA PACRA 0.00%
Bank Alfalah Limited 1,005 AAA PACRA 0.03%
Faysal Bank Limited 19 AA+ PACRA 0.00%
United Bank Limited 3,987,797 AAA VIS 99.91%
Habib Bank Limited 1,217 AAA VIS 0.03%
Meezan Bank Limited 149 AAA VIS 0.00%
MCB Limited 508 AAA PACRA 0.01%
Samba Bank Limited 129 AA PACRA 0.00%
National Bank of Pakistan 516 AAA PACRA 0.01%
3,991,349 100%
Name of financial institution
Rupees in ""000"
---------------------- June 30,2025 mmmmmmemmeeeeee

Bank balances Amount Rating Agency Percentage of Total

Allied Bank Limited 3 AAA PACRA 0.01%

Bank Alfalah Limited 8,914 AAA PACRA 40.44%

Faysal Bank Limited 11 AA PACRA 0.05%

United Bank Limited 11,109 AAA VIS 50.40%

Habib Bank Limited 1,014 AAA VIS 4.60%

Meezan Bank limited 5 AAA PACRA 0.02%

MCB Bank Limited 307 AAA PACRA 1.39%

Samba Bank limited 163 AA PACRA 0.74%

National Bank Of Pakistan 516 AAA PACRA 2.34%

22,041 100%

Concentration of credit risk

Concentration of credit risk arises when a number of financial instruments or contracts are
entered into with the same counterparty, or where a number of counterparties are engaged in
similar business activities, or activities in the same geographic region, or have similar
economic features that would cause their ability to meet contractual obligations to be similarly
affected by changes in economic, political or other conditions. The Fund's transactions are
entered into with diverse credit worthy counterparties thereby mitigating any significant
concentration of credit risk.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to
settle its obligations in full as they fall due or can only do so on terms that are materially
disadvantageous.

The Fund is exposed to daily cash redemptions, if any, at the option of unit holders. The Fund's
approach to managing liquidity is to ensure, as far as possible, that the Fund will always have
sufficient liquidity to meet its liabilities when due under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Fund's reputation. Its policy is
therefore to invest the majority of its assets in investments that are traded in an active market
and can be readily disposed and are considered readily realisable. The Fund has the ability to
borrow in the short term to ensure settlement. The maximum amount available to the Fund
from the borrowing would be limited to 10% of the net assets upto 90 days and would be
secured by the assets of the Fund. The facility would bear interest at commercial rates.
However, no borrowing was obtained by the Fund during the current year.
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In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily
redemption requests in excess of 10% of the units in issue and such requests would be treated
as redemption requests qualifying for being processed on the next business day. Such
procedure would continue until the outstanding redemption requests come down to a level
below 10% of the units then in issue. The Fund did not withhold any redemptions during the
year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based
on the remaining period at the statement of assets and liabilities date to the contractual maturity
date. The amounts in the table are the contractual undiscounted cash flows.

Over three
Total Up to three months and |Over one year
months
upto one year
------- Rupees in 000 ——-——-
June 30, 2026
Financial liabilities
Payable to UBL Fund Managers Limited - Management Company 8,468 8,468 - -
Payable to Central Depository Company of Pakistan Limited - Trustee
480 480 - -
Payable to Securities and Exchange Commission of Pakistan
596 596
Accrued expenses and other liabilities 141,345 141,345 - -
150,889 150,889 - -
Over three
Total Up to three months and |Over one year
months
upto one year
---------- Rupees in 000 ----—----
June 30, 2025
Financial liabilities
Payable to UBL Fund Managers Limited - Management Company 40,058 40,058 - -
Payable to Central Depository Company of Pakistan Limited - Trustee
310 310 - -
Payable to Securities and Exchange Commission of Pakistan
1,820 1,820
Payable against units redeemed 9,598 9,598 - -
Dividend payable 34,673 34,673 - -
Accrued expenses and other liabilities 217,309 217,309 - -
303,766 303,766 - -

UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by the net assets attributable to unit holders / redeemable
units. The amount of net assets attributable to unit holders can change significantly on a daily
basis as the Fund is subject to daily issuance and redemptions at the discretion of unit holders.
The unit holders of the Fund are entitled to distributions and to payment of a proportionate
share based on the Fund's net asset value per unit on the redemption date. The relevant
movements are shown on the statement of movement in unit holders' fund.
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The Fund’s objective when managing unit holders' fund is to safeguard the Fund’s ability to
continue as a going concern in order to provide returns for the benefits of the unit holders to
maintain a strong base of assets to support the development of the investment activities of the
Fund and to meet unexpected losses or opportunities. As required under the NBFC

Regulations, every open end scheme shall maintain minimum plan size (i.e. net assets of the
plan) of Rs. 100 million at all times during the life of scheme. In order to comply with the
requirement and to maintain or adjust the unit holders' fund, the Fund’s policy is to perform the
following:

- Monitor the level of daily issuance and redemptions relative to the liquid assets and adjust
the amount of distributions that the Fund pays to the unit holders;

- Redeem and issue units in accordance with the constitutive documents of the Fund. This
includes the Fund's ability to restrict redemptions; and

- The Fund Manager / Investment Committee members and the Chief Executive Officer of the
Management Company critically track the movement of ‘Assets under Management’. The
Board of Directors of the Management Company is updated regarding key performance
indicators, e.g., yield and movement of NAV and total fund size at the end of each quarter.

The Fund has maintained and complied with the requirements of minimum fund size during the
current year.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Consequently,
differences can arise between carrying value and the fair value estimates. Underlying the
definition of fair value is the presumption that the Fund is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms.

The Fund classifies fair value measurements using a fair value hierarchy that reflects the
significance of the inputs used in making the measurements. The fair value hierarchy has the
following levels:

- Fair value measurements using quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1);

- Fair value measurements using inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly (i.e, as prices) or indirectly
(i.e, derived from prices) (level 2); and

- Fair value measurements using inputs for assets or liabilities that are not based on
observable market data (i.e, unobservable inputs) (level 3).

The estimated fair value of all financial assets and liabilities at amortised cost is considered not
significantly different from the carrying value as the items are short-term in nature.
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25.1.1

25.2

26

June 30, 2026

Financial assets measured at fair value
through profit or loss

- Market Treasury Bills

- Pakistan Investment Bonds

- Sukuk

June 30, 2025

Financial assets measured at fair value
through profit or loss
- Market Treasury Bills

- Pakistan Investment Bonds
- Sukuk

Valuation techniques

Fair Value

Level 1 Level 2 Level 3 Total
-------- Rs in 000 --------
Fair Value
Level 1 Level 2 Level 3 Total
-------- Rs in 000 --------
20,959,139 20,959,139
- 20,959,139 - 20,959,139

For level 2 investments at fair value through profit or loss - investments in Market Treasury Bills
and Pakistan Investment Bonds, the Fund uses rates which are derived from PKRV, PKFRV and

PKISRYV rates at reporting date.

The Fund has not disclosed the fair values for financial assets and financial liabilities that are not
carried at fair value, as these are either short term in nature or repriced periodically. Therefore,
their carrying amounts are reasonable approximation of fair value.

Transfers during the year

No transfers were made between various levels of fair value hierarchy during the reporting period.

2026
Y%

TOP TEN BROKERS / DEALERS BY PERCENTAGE OF

COMMISSION

Paramount Capital (Pvt) Ltd
Arif Habib Limited

Bright Capital (Private) Limited
Pearl Securities Limited
Summit Capital (Pvt) Ltd

DN AW N =

16.49
1.58
8.82
0.12
1.54
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27.1

2026 2025

% %

6 Alfalah CLSA Securities (Private ) Limited - 23.69
7 C&M Management (Private) Limited - 7.74
8 Invest One Markets Limited - 7.79
9 Icon Securities (Private) Ltd 2.27 6.70
10 Currency Market Associates (Pvt.) Ltd 63.86 4.73
11 Continental Exchange (Private) Limited 1.34 4.67
12 KTrade Securities 3.98 3.74
13 AKD Securities Limited - 6.24

2126.00 2116.70

BRIEF PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND
MANAGER

Details of the members of the Investment Committee of the Fund are as follows:

S.no Name Designation Qualification| Experience in years
1 Asif Ali Qureshi Chief Executive Officer MBA, CFA 30
2 Muhammad Imran** Chief Investment Officer MBA 20
3 Mubeen Ashraf Assurance and Company Secretary |FCA 25
4 Irfan Nepal Unit Head Trading Desk EMBA, MA 33
5 Syed Sheeraz Ali Head of Fixed Income Funds BS, CFA1 17
6 |Muhammad Saad Imran**[Fund Manager - Equities BBA, CFA 4
7 Ghufran Ahmed Fund Manager - Fixed Income Funds [M.A 21
8 Muhammad Waseem* Fund Manager - Fixed Islamic Funds |BBA, CFA 12
9 Karim Punjani*** Fund Manager - Head of Equities MBA, ACCA 11

* Muhammad Waseem ceased to hold the office with effect from August 13, 2025.

** Muhammad Imran and Muhammad Saad Imran were appointed on November 06, 2025 and
August 25, 2025

** Karim Punjani was appointed on August 01, 2025 and ceased to hold the office with effect from
May 06, 2026.

The name of the Fund Manager is Syed Sheeraz Ali. Syed Sheeraz Ali is also the fund manager for
Al-Ameen Islamic Aggressive Income Fund, Al-Ameen Islamic Cash Fund, Al-Ameen Islamic
Fixed Return Fund, Al-Ameen Islamic Income Fund, Al-Ameen Islamic Sovereign Fund, UBL
Cash Fund, UBL Growth and Income Fund, UBL Government Securities Fund, UBL Income
Opportunity Fund, UBL Liquidity Fund, UBL Money Market Fund, UBL Special Savings Fund,
UBL Special Savings Fund-II, UBL Fixed Return Fund-II, UBL Fixed Return Fund-III, UBL Fixed
Return Fund, UBL Fixed Return Fund-1V, Al-Ameen Islamic Retirement Saving Fund — Debt Sub
Fund, UBL Retirement Saving Fund — Debt Sub Fund, UBL Voluntary Pension Fund KPK —
Money Market Sub Fund, Al-Ameen Voluntary Pension Fund KPK — Money Market Sub Fund, Al
Ameen Islamic Punjab Pension Fund — Money Market Sub Fund, UBL Punjab Pension Fund —
Money Market Sub Fund, Al-Ameen Islamic Asset Allocation Fund, UBL Asset Allocation Fund,
Al-Ameen Islamic Retirement Saving Fund — Money Market Sub Fund, and UBL Retirement
Saving Fund — Money Market Sub Fund.
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PATTERN OF UNIT HOLDING

Number of units | Number of units Unit holding or Percentage of
Category .
holders held investment amount total
---------------- Rs in 000 ---------oou--

June 30, 2026
Individuals 15,998 19,755,936 2,006,745 51.82%
Insurance Companies 3 161,194 16,374 0.42%
NBFC - - - 0.00%
Retirement funds 18 7,780,425 790,311 20.41%
Associated Company and Key Executives - - - 0.00%
Public limited companies 86 8,835,425 897,474 23.17%
Banks and DFIs - - - 0.00%
Others 104 1,594,161 161,930 4.18%

16,209 38,127,140 3,872,834 100%

Category Number of units |Number of units Unit holding or Percentage of
holders held investment amount total
---------------- Rs in 000 ————--mmmmme

June 30, 2025
Individuals 11,194 15,040,733 1,526,675 5.83%
Insurance Companies - - - 0.00%
NBFC 3 43,672 4,433 0.02%
Retirement funds 36 17.204.846 1,746,338 6.67%
Associated Company and Key Executives 6 108,130 10,976 0.04%
Public limited companies 37 179,942,152 18.264.,614 69.72%
Banks and DFIs - - - 0.00%
Others 84 45,742,948 4,643,033 17.72%

11.360 258,082,482 26,196,069 100%

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties comprise United Bank Limited (Holding Company of the
Management Company), UBL Fund Managers Limited (Management Company), Al-Ameen
Islamic Financial Services (Private) Limited (Subsidiary of the Management Company), entities
under common management or directorships, the Central Depository Company of Pakistan
Limited (Trustee), Directors and Officers of Management Company, persons having 10% or
more beneficial ownership of the units of the Fund and other collective investment schemes
managed by the Management Company.

Transactions with the connected persons are carried in normal course of business at

agreed/contracted rates.

Remuneration of the Management Company is determined in accordance with the provisions of
the NBFC Regulations and the Trust Deed.

Remuneration of the Trustee is determined in accordance with the provisions of the Trust Deed.
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Details of transactions with related parties / connected persons during the period and balances held with them at the half year ended I

follows:

Transactions for the period

Units issued
Units redeemed

Value of units issued

Value of units redeemed

Mark-up on profit and loss sharing accounts
Sale of securities

Purchase of securities

Purchase of TDR

Remuneration (inclusive of Sindh Sales Tax)
Allocated expenses

Selling and marketing expenses

Bank Charges

Dividend

Associated Funds under | Directo!
Management .
Compan companies Trustee common key exec
paty * management *7
2026
Units in '000
- - 2,662
- 32 2,662
Rupees in '000
- - 295,912 22
- 3,474 296,415 32
- 354,129 -
- 1,749,318 -
- 1,749,302 -
157,905 - 9,444
- 264 -
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Transactions for the period

Units issued
Units redeemed

Value of units issued

Value of units redeemed

Mark-up on profit and loss sharing accounts
Sale of securities

Purchase of securities

Remuneration (inclusive of Sindh Sales Tax)
Allocated expenses

Selling and marketing expenses

Dividend Paid

Associated Funds under | Directo!
Management .
Compan companies Trustee common key exec
paty * management *7
2025
Units in '000
29,515 - - 73,178 1
67,949 - - 71,118 1
Rupees in '000

3,124,626 - - 8,154,639 178
7,099,000 - - 8,021,880 167

- 148,160 - -

- 154,507,370 - -

- 123,886,277 - -

367,097 - 17,437 -

1,096 - - -

5,149 - - -

390 - - 331,522
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Balance held

Units held

Value of units held
Bank balances
Remuneration payable
(inclusive of Sindh Sales Tax)
Allocated expenses
Selling and Marketing expenses payable
Others
Receivable from the UBLFM

Balance held

Units held

Value of units held
Bank balances
Remuneration payable
(inclusive of Sindh Sales Tax)
Allocated expenses payable
Selling and marketing expenses payable
Others
Receivable from UBL FM

Associated Funds under | Directo
Management .
Compan companies Trustee common key exec
pany * management 3
2026
Units in '000
Rupees in '000
- 3,933,125 - -
7,191 417
7
13 - - -
178
1,065 - - -
2025
Units in '000
30 - - - 108
Rupees in '000
3,035 - - - 10
- 2,362,393 - -
23,413 - 270 -
12,751 - - -
13 - - -
178 - - -
1,065 - - -
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30 ATTENDANCE AT THE MEETINGS OF THE BOARD OF DIRECTORS OF THE
MANAGEMENT COMPANY
Meetings of the Board of Directors were held on Aug 22, 2025, October 20, 2025, January
14,2026, Februray 18, 2026, and April 17,2026 respectively. Information in respect of the
attendance by the Directors in the meetings is given below:
. Aug 22, |October 20, |January 14, | Februray April 17, Total
Name of Directors 2025 2025 2026 18, 2026 2026 | meetings
Mr. Imran Sarwar Yes Yes Yes Yes Yes 5
Mr. Alee Khalid Ghaznavi Yes Yes Yes Yes Yes 5
Mr. Muhammad Rizwan M. No Yes Yes No No 2
Mr. Rashid Ahmed Jafer Yes Yes Yes Yes Yes 5
Ms. Huma Pasha Yes Yes Yes Yes Yes 5
Mr. Farukh Karim Khan Yes Yes Yes Yes Yes 5
Mr. Asif Ali Quershi Yes Yes Yes Yes Yes 5
*Mr.Muhammad Rizwan Malik has resigned on June 29, 2026
31 CORRESPONDING FIGURES
Corresponding figures have been rearranged and reclassified, wherever necessary for the
purpose of comparison and for better presentation. However, no significant reclassification has
been made during the reporting period.
32 DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorised for issue by the Board of Directors of the
Management Company in their meeting held on August 20, 2026.
33 GENERAL
Figures have been rounded off to the nearest thousand rupees unless otherwise stated.
For UBL Fund Managers Limited
(Management Company)
sD sD 5D
Asif Ali Qureshi Muhammad Zuhair Abbas Rashid Ahmed Jafer
Chief Executive Officer Chief Financial Officer Director
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UGIF

UBL GROWTH AND INCOME FUND

INVESTMENT OBJECTIVE

UGIF is an open-end Fixed Income Fund, investing in a long term fixed income instrument as well a short
term money market instruments and seek to generate superior, long term, risk adjusted return while preserving

capital over the long term.

Management Company

UBL Fund Managers Limited

Trustee

Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S,, Main Shahra-e-Faisal,
Karachi. Tel: (9221) 111-111-500

Distribution Company

United Bank Limited

(for detail of others, please visit our website: www.ublfunds.com.pk)

Auditor

Yousuf Adil, Chartered Accountants

Bankers United Bank Limited

Bank Alfalah Limited
MCB Bank

Faysal bank

Samba Bank Limited
Allied Bank Limited
Habib Bank Limited

Sindh Bank Limited

Zaral Taragiati Bank

Habib Metropolitan Bank Limited
Askari Bank Limited
National Bank of Pakistan
Meezan Bank Limited

JS Bank Limited

Khushali Bank Limited
Telenor Microfinance Bank
The Bank of Punjab

Soneri Bank
Management Co.Rating AM1 (VIS)
Fund Rating A+(f)
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Fund Manager’s Report — UBL Growth and Income Fund (UGIF)

i) Description of the Collective Investment Scheme category and type
Aggressive Fixed Income / Open-end

i) Statement of Collective Investment Scheme’s investment objective
UGIF is an open-end Aggressive Fixed Income Fund, investing in medium to long-term fixed
income instruments as well as short-tenor money market instruments and seeks to generate
superior, longterm, risk-adjusted returns while preserving capital over the long-term.

iii) Explanation as to whether the Collective Investment Scheme achieved its stated objective
The Collective Investment Scheme has a long-term investment objective. Significant efforts were made during
the year for the achievement of the long-term objective.

iv) Statement of benchmark(s) relevant to the Collective Investment Scheme
90% twelve (12) months KIBOR + 10% twelve (12) months average of the highest rates on savings
account of three (3) AA rated scheduled Banks as selected by MUFAP..

v) Comparison of the Collective Investment Scheme’s performance during the period compared
with the said benchmarks

Monthly Yield* Jul'25 Aug'25 Sep'25 Oct'25 Nov'25 Dec'25 Jan'26 Feb'26 Mar'26 Apr'26 May'26 Jun'26 FYTD
UGIF 9.02% 9.38% 9.27% 9.19% 9.10% 15.50% 12.89% 5.72% 2.42% 8.81% 12.23% 17.42% 10.58%

Benchmark T 11.19% 11.22%  11.18% 11.24% 11.26% 10.98% 10.47% 10.62% 11.30% 11.71% 12.27% 12.26% 11.31%

vi) Description of the strategies and policies employed during the period under review in relation to the
Collective Investment Scheme’s performance

UGIF is an open end Aggressive Fixed Income Fund, investing in medium to long term fixed income
instruments as well as short tenor money market instruments and seeks to generate superior, long term, risk
adjusted returns while preserving capital over the long-term. The Fund has posted a return of 10.58% p.a.
during FY26. Its fund size stood at PKR 5,138 million as at June 30, 2026. The Fund manager had major
exposure of 41.60% in Cash, 26.59% in PIB-Fixed, and 25.31% in GOP ljarah Sukuk, weighted average time
to maturity of the fund was 1.09 years as at June 30, 2026.

vii) Disclosure of the Collective Investment Scheme’s asset allocation as at the date of the report and
particulars of significant changes in asset allocation since the last report (if applicable)

Asset Allocation (% of NAV) Jun-26  Jun-25
Term Finance Certificates/ Sukuks 4% 7%
Commercial Paper 0% 0%
Placements with DFls 0% 0%
Cash 42% 61%

FMR — UGIF 1



T-Bills 0% 11%

PIBs 27% 20%
GOP ljarah Sukuk 25% 0%
Others 2% 2%
Placements with Banks 0% 0%
Leverage Nil Nil

viii) Analysis of the Collective Investment Scheme’s performance

ix)

FY'26 Return: 10.58%
Standard Deviation (12m trailing): 1.16%
Sharpe Ratio (12m trailing): (0.31)

Changes in total NAV and NAV per unit since the last review period or since commencement (in case
of newly established Collective Investment Schemes

Net Asset Value NAYV per unit
30-Jun-26 | 30-Jun-25 | Change | 30-Jun-26 | 30-Jun-25 | Change
Rupees (000) % Rupees %
5,138,087 | 6,539,299 (21)| 86.0685 | 85.6719 0.46

Disclosure on the markets that the Collective investment Scheme has invested in including
- review of the market(s) invested in and performance during the period

Please refer to relevant section in director report

Disclosure on distribution (if any), comprising:-
- particulars of income distribution or other forms of distribution made and proposed during the

period; and
- statement of effects on the NAV before and after distribution is made

Distribution Per unit
Declared on Bonus ‘ Cash Per Unit Cum NAV Ex NAV
Rupees (000) | = =memeeeeeeeee Rupees ----=----------
JUN 19,2026 - 90,028 8.6261 94.2980 85.6719
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ii) Description and explanation of any significant changes in the state of affairs of the Collective
Investment Scheme during the period and up till the date of the manager’s report, not otherwise
disclosed in the financial statements
The sale of units of UGIF are temporarily suspended w.e.f. 12-10-2011 until further notice. However there will
be no restriction on any redemptions / and / or conversion-out requests from UGIF.

iii) Breakdown of unit holdings by size

. Number of Investors
Range of Units

UGIF
0.0001 - 9,999.9999 3,251
10,000.0000 - 49,999.9999 105
50,000.0000 - 99,999.9999 38
100,000.0000 - 499,999.9999 78
500,000.0000 & Above 28
Total 3,500

iv) Disclosure on unit split (if any), comprising:-
There were no unit splits during the period.

v) Disclosure of circumstances that materially affect any interests of unit holders
Investment are subject to credit and market risk.

vi) Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission
(i.e. goods and services) from its broker(s) or dealer(s) by virtue of transactions conducted by the
Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions conducted
by the Collective Investment Scheme.
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PERFORMANCE TABLE

UBL Growth and Income Fund

NET ASSETS AS AT 30 JUNE - Rupees in '000
NET ASSETS VALUE PER UNIT AT 30 JUNE - Rupees

Income units - Offer *
- Redemption

Growth units - Offer
- Redemption **

RETURN OF THE FUND - %
Total Return of the Fund
Capital Growth (per unit)

Date of Income Distribution
Income Distribution

AVERAGE ANNUAL RETURN - %
One Year

Second Year

Third Year

OFFER / REPURCHASE DURING THE YEAR- Rupees

Highest price per unit - Income units - Offer *
Highest price per unit - Income units - Redemption *

Highest price per unit - Growth units - Offer *
Highest price per unit - Growth units - Redemption *

Lowest price per unit - Income units - Offer *
Lowest price per unit - Income units - Redemption *

Lowest price per unit - Growth units - Offer *
Lowest price per unit - Growth units - Redemption *

* Front-end load @1.46% is applicable
** Back-end load as per applicable step-down structure

PORTFOLIO COMPOSITION - %
Percentage of Assets as at 30 June

PORTFOLIO COMPOSITION BY CATEGORY - %
Bank Balances

TFCs, Sukuks, Government securities, Commercial papers
Others

PORTFOLIO COMPOSITION BY MARKET - %

Debt market

Note:
- The Launch date of Fund is 02 March 2006.

DISCLAIMER

2026

5,138,087

87.5200
86.0359

87.5200
86.0359

10.58

0.51
19-Jun-26
8.6261

10.58
22.34
24.09

95.9246
94.2980

95.9246
94.2980

87.1598
85.6818

87.1598
85.6818

42.86
55.98
1.16

100

2025

6,539,299

87.1497
85.6719

87.1497
85.6719

34.10
0.56

18-Jun-25

28.6177

34.1
30.84
27.99

115.9372
113.9712

115.9372
113.9712

85.357
85.357

85.357
85.357

42.72
56.19
1.09

100

Past performance is not necessarily indicative of future performance and that unit prices and investment returns may go down, as well as up.

2024

3,347,016

86.7642
85.3181

86.7642
85.3181

27.58
(1.92)
26-Jun-24
25.6758

27.58
15.98
14.27

112.5123
110.637

112.5123
110.637

86.5583
85.1156

86.5583
85.1802

74.96
23.06
1.97

100

2023

1,193,947

88.5024
87.0273

88.5024
87.0273

22.29
2.72

27-Jun-23

16.6553

22.29
10.26
11.37

103.3297
101.6075

103.3297
101.6075

86.4452
85.0044

86.4452
85.0044

21.30
67.45
11.25

100

2022

1,433,787

86.5583
85.1156

86.5583
85.1156

9.67

0.11
27-Jun-22

8.1297

9.67
12.22
10.80

94.7831
93.2033

94.7831
93.2033

86.4701
85.0289

86.4701
85.0289

74.06
15.92
10.00

100



CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Haad Office:

CDE House, 25-B, Block '8”
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Tel : (92-2F) 111-17171-500
Fau {92-21) 34336027 - 33
UARL wwrwodcpakistan.com
Ermail; Infoibedopak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
UBL GROWTH AND INCOME FUND

Report of the Trustee pursuant to Repulation 41{h) and Clause § of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of UBL Growth and
Income Fund (the Fumd) are of the opmion thet UBL Fund Managers Limited being the
Management Company of the Fund has in all material respects managed the Fund duting the vear
ended June 30, 2026 in accordance with the provisions of the following:

(1} Limitations imposed on the investment powers ofthe Management Company under the
constitutive documents of the Fund;

(i1)  The pricing, issuance and redemption of units are carried out in accordence with the
requirements of the constitutive documents of the Fund;

{iii) The management fes, foe pavable to Commission and other expenses paid from the
Fund during the period are in accordanca with the applicable regulatory frimework;
and

(i¥)  The Non-Banking Finance Companies (Estublishment and Regulations) Rules, 20003,
the Non-Banking Finance Companies and Notified Entitiss Regulations, 2008 and the
constitutive documents of the Fund,

\\w,&‘\.ﬂl |I:

Badinddin Akher
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, September 25, 2024
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INDEPENDENT AUDITOR'S REPORT

To The Unit Holders of UBL Growth and Income Fund

Repart an the Audit of the Financial Statements

Orpinion

Wiz have ausdited the financial statements of UBL Growth and income Fund (the Fund), which comprise the statement
of assets and lizbilities as at June 30, 2026, and the Income statement, statement of comprehensive income, statement
of movement In unit holders' fund and cash flow staterment for the year then ended, and notes to the financial
statemnents, including material accounting podicy information.

In our opinion, the accompanying financlal statements glve a true and faif view of the financial position of the Fund as
at June 30, 2028, and of its financial performance and s cash fiows for the year then ended in accordance with the
accounting and reperting standards as applicable in Pakistan

Basis for Opinion

We conducted our sudit in accordance with International Standerds on Auditing (1SAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Awdit of the Financlal
Statements section of our report. We are independert of the Fund and UBL Fund Managers Limited (the Management
Gompary) In accordance with the intemational Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan {the Code) and we have futfilled our
other ethical responsibilities in accordance with the Code. We belleve that the audit evidence we heve obtained is
sufficlent and appropriate to provide a basis for cur oplnion

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in cur auds of the

financial statements of the current year. These matiers were addressed in the context of our audit of the financial
statements as a whote, and in forming cur epinion therean, and we do not provide & separate opinion on these matiers.

5. No. Key audit matter How the matter was addressed in our audit
1 Valuation and existence of investments |

A= disclosed in note 7 to the financial stetements, | In  this respect, we performed the following
the investments held by the Fund amounts 10 Be. | procedures
2,194,631 million as at June 30, 2028,

= reviewed the processes and key contrals relating
The total investment amount is a significant to existence and valuation and evaluated the
account balance an the statement of assets and design and implementation of such contrals;
labilities. This is one of the main drivers of the
Fund's performance and thus risk exists on this | « independently verified axistence of investments
balance, The Fund invests prmarily in government from the Investor Portfolio Services (IFS) account
sacunities (e Pakistan Investment Bonds), Term statemeant:

Finance Cerificates and corporale  sukuk
certificates and there is & risk that these | « tested valuation of investments held aa at June 30,
investrnents are valuad incamastly, 2026 by verifying the average rates quoted on a
widely used electronic guotation system [PKRV] |
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§. Ma, Key audit matter ' How the matier was addressed In our audit

| In addition, there s a risk that the Fund may have | rates, prices quoted at Mutual Fund Association of
included investments in its financial statements | Pakistan (MUFAP) end the dlosing rates
which are not in the cwnership of the Fund and |  disseminated by Pakistan Stock Exchange Limited
thereby increasing the uncertainty in respect of | [PSX)
existence of investments recorded a3 at year end

] | = carmed cut Impalrment testing on debt gecurities
In 'I'IE!'" ';lf tha ah'::"i'ﬂ. we have considered the | bazed on the rmu][mgnfs n,fcircuhr 33 nf ?-|:|"|1

Audit Matter Commission of Pakigtan;

'_Fhe discrgsure regarding ihe Investments are |, differences identified {if any) during our festing
incleded in notes 4.2 and 7 of the fnancial that were over our acceptabla threshold were
stataments. Investigated further; and

« evaluated the adequacy of disclosures in the
financie| statements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Management Company (UBL Fund Managers Limited) s responsible for the other infarmation, The other
information comprises the informatlon included In the annual repan but does rot include the financial statements and
our suditor's report thereon

Qur opinion on the finencial statements does not cover the other information and we do not express any form af
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is 1o read the ather informaticn and, in daing
so, consider whethar the other information is materially inconeistant with the financial statements or our knowledge
obtained in the audit or gtherwise appears 1o be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact, We have
nathing 1o repart in this regard,

Responsibilities of Management and Board of Directors of the Management Company for the Financial Statements

The Management Company (LUEL Furd Mamagers Limited) is respansibde for the preparation and fair presentation of
the financial statements in accordance with accounting angd reparting standerds a5 applicable in Pakistan, and for such

internal control as the management determines is necessary 1o enable the preparation of financial staternents that are
free from material misstaterment, whether due to fraud or eror

In praparing the financial statements, the Management Company iz responsible for assessing the Fund's ability 1o
continue as a going concern, disclosing, as applicable, matters related 1o going concern and using the going cancern
bases of accounting unkess managernent either intends to liquidate the Fund or to cease operations, or has no realistic
alternative but to do so,

Board of Directors of the Management Company is respoensible for oversesing the Fund’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reagonable assurance about whether the financial statements as a whole are free from
material misstaternent, whether due to fraud or error, and 19 issue an auditor's report that includes our opinion.
Reasonable assurance iz a high level of assurance, but |2 not 2 guarantee that an audit conducted in acoordance with
I15As g5 applicable in Pakistan will always detect a material misstatement when i1 exists,

Misstatements can arise fram fraud or error and are considered matenal if, individuglly or in the aggragate, they could
reasonably be expected to Influence the economic decisions of users 1aken on the basis of these financial statements.
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As part of an auditin accordance with ISAs as applicable in Pakistan, we exercise professional judgment and malntain
profeszional skepticiem throughout the audit. We alsa:

M Identify and assess the nsks of material misstatement of the financial statemants, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain awdit evidence that is sufficient and
appropriate to provide & basis for our apinion. The risk of not detecting a material misstatement resulting from
frawd is higher than for one resulting from eror, as fraud may involve collusion, forgery, intentional omissions,
misregresentations, or the override of internal contral

. Obtain &n understanding of internal control refevant to the awdit in order to design audit procedures that are
appropriate In the circumstances, but not for the purpose of expressing an opinian on the effectiveness of the
Fund's internal controd, v

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
refated disclosures mace by the Management Company.

- Conclude on the eppropriateness of the Management Compamy’s uge of the gaing cancern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related 1o events or conditions
thet may cast significant doubt on the Fund's ability to continue as a going concern. If we cenclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the refated disclosures in
the financial statements or, if such disclosures are inadeguate, to modify our opinion. Qur conclusions are based
on the audit evidence obtained up to the date of our auditer's report. However, future events or conditions may
cauge the Fund 1o cease to continue as a going concern,

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in @ manner that
achieves fair presentation,

Wea communicate with the Board of Directors of the Management Company regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we idertify during owr audit.

We alse provide to the Board of Directors of the Management Company with a statement that we have complied with
relevant ethical requirements regarding independence, and 1o communicate with them all refationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related sateguards

From the matiers cormnmunicated with the Board of Directors of the Management Company, we determine those

matters that were of most significance in the audit of the financial statements of the current pericd and are therefore
the key audit matters. We describe these matters in our audior's repor unless law or reguiation preciudes pubdic

dlzclosure about the matter or when, in extremely rare clreumstances, we determine that a matter should not be
communicated in our repert because the adverse consequences of doing so would reasonably be expected 10 outweigh
thi public Interest benefits of such communication,

Report on Other Legal and Regulatory Requiremants

I our opinion, the accompanying financial statements have been prepared, in all material respects, in accerdance with
the relevant provisions of the Nan-Banking Finance Companies and Notified Entities Regulations, 2008.

The engagemant partner on the audit resulting in this independent auditor's repart (s Nadeem Yousuf Adil.
Chartered Accountants

Place: Karachi
Date September 26, 2026
UDiN; AR202610091PBWRaIZG




UBL GROWTH AND INCOME FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2026

2026 2025
Note =--==--scemee-- Rupees in '000 --------------

ASSETS
Bank balances 5 2,231,859 4,148,045 |
Term deposit receipts 6 - -
Investments 7 2,914,631 2,387,829
Receivable from UBL Fund Managers Limited - Management Company - 571
Mark-up receivable 8 49,124 84,719
Receivable against issued units - 10,146
Deposits and other receivables 9 3,269 14,271
Advance tax 10 7,962 4,426
Total assets 5,206,845 6,650,007
LIABILITIES
Payable to UBL Fund Managers Limited - Management Company 11 5,949 12.025_3HI
Payable to Central Depository Company of Pakistan Limited - Trustee 12 229 288
Payable to the Securities and Exchange Commission of Pakistan 13 194 248
Payable against units redeemed 1,200 1,200 |
Dividend payable 965 1,874
Accrued expenses and other liabilities 14 60,221 95,069 |
Total liabilities 68,758 110,708
NET ASSETS 5,138,087 6,539,299
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 5,138,087 6,539,299
Contingencies and commitments 1%

............. Number of units ==-------=---
Number of units in issue 16 59,697,661 76,329,563

B et (V] o I=T-T- IR
Net asset value per unit 86.0685 85.6719

————
Face value per unit 100.0000 100.0000
The annexed notes from 1 to 32 form an integral part of these financial statements.
For UBL Fund Managers Limited
(Management Company)
5D sD 8D
Asif Ali Qureshi Muhammad Zuhair Abbas Rashid Ahmed Jafer

Chief Executive Officer Chief Financial Officer Director



UBL GROWTH AND INCOME FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026

INCOME

Financial income

(Loss) / gain on sale of investments - net

Dividend income

Gain / (loss) on spread transactions

Unrealised gain on revaluation of investments classified at
fair value through profit or loss - net

Other income

Total income

Reversal of provision against debt securities - net
EXPENSES

Remuneration of UBL Fund Managers Limited - Management Company
Sindh Sales Tax on remuneration of the Management Company

Allocated expenses

Sindh Sales Tax on allocated expenses

Selling and marketing expenses

Sindh Sales Tax on selling and marketing expenses

Remuneration of Central Depository Company of Pakistan Limited - Trustee
Sindh Sales Tax on Central Depository Company of Pakistan Limited - Trustee
Annual fee of the Securities and Exchange Commission of Pakistan
Brokerage and settlement expenses

Auditor's remuneration

Legal and professional charges

Listing fee

Rating fee

Bank charges

Total expenses

Net income for the year before taxation
Taxation
Net income for the year after taxation

Allocation of net income for the year
Net income for the year after taxation

Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Earnings per unit

The annexed notes from 1 to 32 form an integral part of these financial statements.

For UBL Fund Managers Limited

(Management Company)

50 5D
Asif Ali Qureshi Muhammad Zuhair Abbas
Chief Executive Officer Chief Financial Officer

2026

2025

Note anm Rupees in '000
17 485,761 469,903
(5,148) 70,148
13,785 4,365
33,440 (1,954)
71,72&73 7,258 32,605
429 1,100
535,525 576,167
7.3.3.1 4,621 451,773
11.1 62,909 53,796
11.2 9,436 8,069
11.3 - 714
- 107
11.4 - 3,087
- 463
12 3,578 2,377
12 537 357
13 3,576 2,376
7,475 1,184
18 526 500
328 298
62 28
310 214
79 | 37
88,816 73,607
451,330 954,333
19 -
451,330 954,333
451,330 954,3331
{394,270} {846,533}/
57,060 107,800
z 102,753
57,060 5,047
57,060 107,800
——e
20
&0

Rashid Ahmed Jafer

Director




UBL GROWTH AND INCOME FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025

Net income for the year after taxation 451,330 954,333

Other comprehensive income for the year

Total comprehensive income for the year 451,330 954,333

The annexed notes from 1 to 32 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

8D aD sD

Asif All Qureshi
Chief Executive Officer

Muhammad Zuhair Abbas
Chief Financial Officer

Rashid Ahmed Jafer
Directar



UBL GROWTH AND INCOME FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

FOR THE YEAR ENDED JUNE 30, 2026

Net assets at beginning of the year

Issuance of 247,014,663 units
(2025: 129,066,239 units)

- Capital value

- Element of income

Total proceeds on issuance of units

Redemption of 263,646,565 units
(2025: 91,966,511 units)

- Capital value

- Element of income

Total amount paid on redemption of units

Total comprehensive income for the year

Distribution during the year:

Rs. 8.6261 per unit declared on June 19, 2026
(2025: 28.6177 per unit declared on June 18, 2025)

Net assets at end of the year

Undistributed loss brought forward comprising of:

- Realised
- Unrealised

Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains

Distribution during the year

Undistributed loss carried forward

Undistributed loss carried forward comprising of:

- Realised
- Unrealised

Net asset value per unit at the beginning of the year

Net asset value per unit at the end of the year

The annexed notes from 1 to 32 form an integral part of these financial statements.

5D
Asif Ali Qureshi
Chief Executive Officer

2026 2025
Capital Undistributed ] Total Capital Undistributed Total
value loss value loss
Rupees in '000
6,993,979 (454,680) 6,539,299 3,812,454 (465,438) 3.347,016
21,162,216 21,162,216 11,011,686 11,011,686
600 607 600 607 918,567 918,567
21,762,823 21,762,823 11,930,253 11,930,253
(22,587,102) (22,587,102)" (7845 4081 (7,846,408)
543 965 394 270 938 235 (G35 B30 846,533 1,482,472
(23,131,067) (394,270) (23,525,337)  (BaBE234T) (846,533) (9.328,880)
- 451,330 451,330 - 954,333 954,333
(51,019) (39,009) (90,028) (266,381 (97,042) (363,423)
(51,019) 412,321 361,302 (266,381) 857,291 590,910
5,574,716 (436,629) 5,138,087 6,993,979 (454,680) 6,539,299
(487,285) (465,763)
32 605 325
(454,680) (465,438)
- T 102,753
57,060 5,047
57,060 107,800
(39,009) (97,042)
(436,629) (454,680)
(443,887) (487.,285)
7 258 32,605
(436,629) (454,680)
--- Rupees --- --- Rupees ---
85.6719 85.3181
86.0685 85.6719
For UBL Fund Managers Limited
(Management Company)
sD 5D
Muhammad Zuhair Abbas Rashid Ahmed Jafer
Chief Financial Officer Director




UBL GROWTH AND INCOME FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026

Note
CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year before taxation

Adjustments for:

Financial income

Loss / (gain) on sale of investments - net

Unrealised gain on revaluation of investments classified at
fair value through profit or loss - net

Reversal of provision against debt securities - net

Dividend income
(Gain) / loss on spread transaction

71,728&73

Cash used in operations before working capital changes

Increase in assets

Investments

Receivable from UBL Fund Managers Limited - Management Company
Deposits and other receivables

Advance tax paid

(Decrease) / increase in liabilities

Payable to UBL Fund Managers Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Cash used in operations
Mark-up received
Dividend income received

Net cash used in operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issuance of units

Dividend paid

Amount paid on redemption of units

Net cash (used in) / generated from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Cash and cash equivalents
Bank balances 5
Market treasury bills - 3 months 7/

The annexed notes from 1 to 32 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)
5D sD

Asif Ali Qureshi Muhammad Zuhair Abbas
Chief Executive Officer Chief Financial Officer

2026

2025

--------------- Rupees in '000-—==seeeee

451,330 954,333
(485,761} (469,903)
5,148 (70,148)
(7,258 (32,605)
(4,621 (451,773)
(13,785 (4,365)
(33 440 1,954
(539,717) (1,026,840)
(88,387) (72,507)
(983,121) (556,912)
571 ‘
11,002 651
(3,536) (78)
(975,084) (556,339)
(6,080) 7,876
(59) 197
(54) 168
(34,848) 61,215
(41,041) 69,456
(1,104,512) (559,390)
521,356 420,794
13,785 4,365
(569,371) (134,231)
21,721,950 11,927,533/
(39,918) (98,533)
(23,525,337) (9,369,590)
(1,843,305) 2,459,410
(2,412,676) 2,325,179
4,644,535 2,319,356
2,231,859 4,644,535
2,231,859 4,148,045
. 496,490
2,231,859 4,644,535
sD

Rashid Ahmed Jafer

Director



UBL GROWTH AND INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

LEGAL STATUS AND NATURE OF BUSINESS

UBL Growth and Income Fund (the "Fund") was established under the Trust Deed executed, under the Trust Act, 1882,
between UBL Fund Managers Limited (the Management Company - a subsidiary company of United Bank Limited), as
the Management Company, and the Central Depository Company of Pakistan Limited (CDC) as the Trustee. The Trust
Deed was executed on December 21, 2004 and was approved by the Securities and Exchange Commission of Pakistan
(SECP) on January 07, 2005 in accordance with the requirements of the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and Notified
Entities Regulations, 2008, (NBFC Regulations). The Fund commenced its operations from March 02, 2006.

The Trust Act, 1882 was repealed during financial year 2021 due to promulgation of Provincial Trust Act "Sindh Trusts
Act, 2020", as empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Management
Company after fulfilling the requirements for registration, has registered the Collective Investment Scheme's Trust Deed
with the Registrar acting under Sindh Trusts Act, 2020 on August 27, 2021.

The Management Company of the Fund is registered with the SECP as a Non-Banking Finance Company under the
NBFC Rules. The registered office of the Management Company is situated at 4th Floor, STSM Building, Beaumont
Road, Civil Lines, Karachi.

The Fund is an aggressive fixed income scheme and units of the Fund are listed on the Pakistan Stock Exchange. Units
are offered for public subscription on a continuous basis. The units of the fund can be transferred to / from other funds
managed by the Management Company and can also be redeemed by surrendering to the Fund.

The investment objective of the Fund is to invest in medium to long-term fixed income instruments as well as short-
tenor money market instruments and seeks to generate competitive, long-term, risk-adjusted returns.

As per the offering document, the Fund shall invest in a diversified portfolio of Government securities, investment grade
term finance certificates (TFCs), rated corporate debts, certificates of investments (COls), marginal trading system
(MTS), spread transactions (including spread on equity transactions) and other money market instruments.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as the Trustee of
the Fund.

VIS Credit Rating Company Limited has re-affirmed an asset manager quality rating of 'AM1" (stable outlook) to the
Management Company and reaffirmed a stability rating of "A+(f)" to the Fund.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. Accounting and reporting standards applicable in Pakistan comprise of:

. IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017;

Provisions of, directives and notifications issued under the Companies Act, 2017 along with part VIlIA of the
repealed Companies Ordinance, 1984; and

= Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules) and Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of, directives and notifications issued under the Companies Act, 2017, Part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations differ from the requirements of IFRS Accounting
Standards, the provisions of, directives and notifications issued under the Companies Act, 2017, Part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations have been followed.

The SECP / Commission through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 has
deferred the applicability of the impairment requirements of International Financial Reporting Standard (IFRS) 9
‘Financial Instruments’ in relation to debt securities for mutual funds. Accordingly, Asset Management Companies are
required to continue to follow the requirements of Circular 33 of 2012 for impairment of debt securities.
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2.3

332

4.1

Bazls of measuramant

These financial slaterments have been prepared undsr the historical cost comvention, excapt that cerlain financial assets
ane measwred at fair value,

Functional and presentalion curfency

Hems incleded 0 the financial staterments are measured using the currency of the prmary economic eminonment
which the Fund operates. These financial stataments are presented in Pakistani Rupess, which is the functional and
prasantation currency of the Fund. All amounts have been rounded off to the nearest of thousand rupees, unless

Gritical accounting estimates and judgements

The preparation of financlal statements in conformily with the accounting and reporiing standards. &8 appécable i
Pakistan, requires management lo make judgements, estmates snd assumplions thal aflect the application of
accounting polickes and the reported amounts of assels, kabilites, incoma and expenses. The esimales, judgemants
and aseociated assumplions are based on historical expenence and varous ofher facloss thal are believed to ba
reasonable under the circumstances, the results of which form the basis of making the judgements about the camying
values of assels and kabilties that ara not readily apparent from other sources. Actusl results may differ from thess
estimates

The astimates and enderlying assumplions are reviewed on &n ongoing basis, Revsions to actounting estimates ane
racognised in the pensd in which the esmates are rvizad if the revision affecis anly that perod, or in the pericd of the
ravigion and fulure periods If the revision affects both current and future periods. Infarmation sbout the judgements
made by management in the application of the accounting polickes, that have the most significant affect on the amount
recognised in fese financlal statements, are given below:

(i} Classification and measurernent of financial assels (nolas 421,422 Band T),
(il Impairment of financial assats (note 4.2 3} and
(i} Provision for taxabion (nokes 4.6 and 13),

APPLICATION OF NEW STANDARDS, AMEMDMENTS AND INTERPRETATIONS TO THE PUBLISHED
ACCOUNTING STANDARDS

Amendments to published accounting and reporting standards that are effective in the current year

Thare arg cortain amendmants to the published accounting and reporting standards that are mandalory far the Fund's
annual accounting period beginning on July 1, 2026, However, these are not considerad to be relavant or did not have
any material efect on the Fund's financial statements and have, therefore, nol heen disclosad in these financial
statements.

Mew approved accounting standards, amendmaents and IFRS interpretations that are not yet effective

There are certain new stendards and amandments to the publshed accounling and reporting standards that ans
mandatory for the Fund's accounting period beginning on or after July 1, 2026, These standards, interpretalions and
amandments are sdher nol relevant to the Fund's operations or are not expected to have a significant effect on the
Fund's financial stalements except for:

- The new standard - IFRS 18 Pressntation and Disclosure In Financiel Statemants (IFRS 18} (published in April
2024} with applicability date of January 1, 2027, by IASE snd SECP. IFRS 18 shall impact the presentation of
Incomie Siatement” with certain additional disclosuwres in the financisl statemants,

: Amendmants o IFRS O ‘Financlal Instruments” which clarifies the date of recogniticn and derecognition of &
financial asset or financial Eability incleding settlemant of Rabilities through barking instruments and chanmels
including ebectronic transfans with effective date of January 1, 2026, The amendment when applied may mpact the
timing af recognition and derecognition of financial labiiles.

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies spplisd in the preparation of these Bnancial statements are set oul balow. These policies have
neen consistently applied 1o all the years presented, unless otherwise stated.

Cash and cash equivalents
Cash and cash equivalents comprise bank Balances and shor-lerm highly liquid invesiments, with criginal maturities of

iheae months or kess, that are raadily convertibhe 1o known amount of cash, are subject to insignificant change in value.
and zre held for the purpose of meeting shon eam cash commitments.
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Financial instrumants
Irvitial Tll:ﬂﬂ'llﬂm and measurement

The Fund recognises financial sssels and financial liabiliies on the date it becomes & panty te the contractusl provisions
of iha instrurmant

Fnancial liabillties are not recognised unless one of the parties has performed e part of the contract or the contract is a
derivative contract.

All financial assets and lisbilites ara initislly messured at cot which ig the fair value of the consideration given or
recehed. Transaction costs that are directly attributabde to the acquisition or issue of financlal assels and financial
liabilities {other than financial assets or financisl liabilities ai fir value ihrough profil or loss) are added bo or deducted
from the fair value of financial assels or liabilities, as appropriate, on initial recogniion. Transaction costs penaining to
financial asesats or financial liabdttias at fair valua threugh profit or lose are recognised in the incoma statement,

Classification and subseguent measurement
Financial assets
There are three principal classification categories for financial assets:

At amorised cost CACT),
. &t fair walue through other comprehensive income (FYTOC) and
- B fair value through profit or loss [FYTPLT).

IFRS 9 also provides an aption whereby securities managed asa porifolio or group of assets and whogse performance s
maasurad on a fair value basis, to be recognised at FYTPL, The Fund & primarily focusad on fair value information and
uses that information jo aseess the azsate’ performance and to make decisions. Tharefore, management considars ils
invesiment in debt securties as being managed as a group of assels and hence has classified them as FVTPL.

Financial asset at amortised coat

A financial azsel s measured at amorized cost if it meets both of the following conditions and Is not designated as at
FYTPL;

the assel is held within a business model whose obsective i3 to hold assets to collect contractual cash fiows; and

the confractual terms of the financial asset give rsa on speciiad dates fo cash flows (et are solaly payments of
pringipal arnd inlerest on the principal amount culstanding.

Financial azael classified ai amorised oost is subsequenily carked al amortisad cost using ithe i”ﬁﬂ"'-'ﬂ'_ intarast
melhod. Gains or losses are also recognised in the income siatement when financial assels carred at amorised cosl

ars derecoegnised or impaired.
Financial asset at FVTOCI
& financial asset is classified at FVTOC only if it meets both of the following condilions and Is not designated as FVTPL:

- the assei is held within a business modet whose objective Is achieved by both collecting contractual cash flows
and selling financial assats; and

- the contractusl tarms of the financial asset give rise on specified dates to cash flows thal are solely payments of
principal and intarast on the principal amount culstanding,

On initial recognition, for an equity Investment thal & naol held for trading, the Fund may irmevocably nlm:._i {ie] nrmm
subsequent changas in fair value in OCI, and only dividend incoma is recognized in income statemant, This election is
mads on an invastmeni-by-Irvestmant basis,

Fnancial assets at FYTOCH are subsequently measurad at fair value with gains and losses arising due to changes in
fair value recogresed in OC), axcapt Tor the recogition of impairment losses. In case of debt instrument. when the
financial assel i deracognised, the cumulative gain or loss previously recognizad in OCI is raclassified from eguity 1o
income statemenl. In case of equity instrument, when the financial asset is derecognisad there is no subsequent
reciassification of el velue gains and losses 10 incme stalament.




Financial asset at FYTPL

All other financial assats are classilied as FYTPL (for example: equity held for trading and debt securities not classified
eilher a5 A0 or FYTOCEH.

in addition, on initial recognition, the Fund may irevocably designate 8 financial asset, thal otherwise meets the
reguirements o be measured at amortized cost or af FYTOGCI, as al FVTPL, if doing so eiminates or sigrificantiy
reducas an accounting mismatch that would othenwise arise.

Financial assets are not reclassified subsequent o their mnilial recognition, excapt in the period after the Fund changes
its Bisiness model for managing financisl aseets,

Financial assats designated at fair value through profit or loss are subsequently carmiad af & value, wilh gains and
losses arlsing from changes in fair value recorded in (he income siatement.

4.2.2.2 Financial liabilities

4.2.3
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The Fund classifies ils financial liabifities in the following calegories:

= At amorised cost (“ACT), or
= At fair vakee through profit or less {FVTPLT)

Financial liabisies are measured at amordised cosi, unless they are required 1o be measured st FVTPL (such as
ingtruments held for trading or dervatives) or the Fund has opled to measure them at FYTPL.

With regard to the measurament of financial liabilities deaignated as at fair value through profit or loss, IFRS 8 requines
2 follows:

The amaount of change in the fair value of a financial lisbility that is atiributable 1o changes in the cradit rigk of that
Eability is presented In other comprehensive income, unless the recogniion of such changes in othar
comprihensive income would create or enlarge an accounting mismatch in ncome stalemend,

- Changes in fair value attibutable to a financial llability's credit risk are not subsequently reclassified to ncome
statement,

Impalrment of financial assets

Under expecied credit loss (ECL) model of IFRS 8, the Fund recognises |ose allowances for ECLs on financial assels
athas than debl sacurites. The Fund measures foss allowances a1 an amount equal to [fetime ECLS, except for the
folowing, which ane measured at 12-month ECLS:

Financial assais thal are delermined to hava bow cradif risk al the reparting date; and

. Other financial assets for which credit risk (Le. the risk of defaull occurring over the expecied life of the aseet) has
not increased significantly since initial recognition.

When delermining whether the credit risk of a financial asset has increased significantly since Inltial recognition and
when estimating ECLS, the Fund considers reasonable and supportable information that is relevant and available
without undes cost or efferl. This inchsdes both quantitative and guslitative information and analysis, based on lhe
Fund's historical experience and informed credit assessment and including forward-eoking infermation.

As disclosed in note 2.1.2 of these financial statements, the Fund follows the requirements of circular 33 of F0A2 (the
“circadar) for impairmant of debt securities. Under the circular, provision for non-pedorming debd securities i made on
the basis of time based criteriz as prascribed wnder the circular. Impairmant losses recogrisad on debt securities can
b reversed through the income sialement.

As allowed under cireular ne, 13 of 2000 dated May 04, 2009 issued by the SECP, the Managsmant Company may also
make provision against debt securitiss over and abowe minimum provision requirement prescribed in aloresald circular,
in accordance with the provisioning policy approved by the Board of Directors and disseminated by the Management
Covmpany on s websibe,

Derecognition

Financial assets are derecognised when the rights io receive cash flows from the financial assels have expired or where
the entity has transferred substantially all risks and rewards of ownership,

Financial llabifies are derpcognisad when tha obligation spicified in the contract is discharged, cancelled or eapired,
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4.3

4.4

4.5

Fair value messuremen! principles and provision
The fair vatue of financial instruments is determined as folows:

Basis of valuation of government securities

This gavarnment secunties not isted on a stock axchange and braded in the inmerbank marked are valeed at the avesage
rafes quobed on a wadely used ebectronic quotetion systam [PKRV and PKFRY rates) which are based on fhe remaming
tenor af the sacuriiss

The government sacuribies listed on stock exchange (for example Listad GoP fjarah Sukuk) ane valuad on their prices
gusled on the Pakistan Stock Exchange Limited &t the reporing dats.

Basis of valuation of equity securities:

Th fakr value of shares of ksted companies is based on thee prices quated on the Pakistan Stock Exchange Limiled at
the reporting date wilhoul any deduction for estimated fubure seling costs

Basis of valuation of debt securitles:

Th Exiir value of debt securities (other than government securities) is based on the value determined and anncunced by
Mutual Funds Association of Pakistan (MUFAP) in accordance with the criteria laid down in Circular Mo, 1 of 2008 and
Circular Mo. 33 of 2012 issuad by Securities and Exchange Commission of Pakistan (SECPL

in tha detarmination of the rates, MUFAP takes Into account the halding paltern of these securities and calegosnizes
them as traded, thinly traded and non-traded securities. The aforementioned circular also specifies the valuation
procass to be followed for sach cabegory s wall 28 the criteria for the provisioning of non performing dabt securitios.,

Regular way confracts

All purchases and sales of seourities that require defivery within the tmeframe established by regulation or market
tonvention are recognised at the rade date, Trade date is the date on which the Fund commils to purchase or sall
assats.

Offsatting of inancial assets and liabilities

Financial aesate and financiad labiities are offset and the net amount is reported in the statement of assels and
fiabiBlies when thers iz a legally anforceable right to set off the recognized amaunts and thene is an intention 1o, sedtk on
a nal basis or mealize lhe assels and settle the labfiies simullaneousty.

Derivatives

Oariwative instrurenls are ndially recognised at falr valus and subseguen! o INikal messurament, sach dervative
instrurment is remeasured to s fair value and the resultanl gain or loss @ recognised in the income slaleman.
Derivatives with positive fair values (unrealised gains) are included in other assets and derivatives with negative tar
values (unrealisad losses) are included in other liabilities in the statement of assets and liabikties,

Pravigions

Provisions are recognised when the Fund has a prasent, legal or constructive, obligation as a regult of past evenis, il is
probable that an cutflow of resources embodying economic banafits will be requirad o setthe the obligation and a
refiable estimate of the amount of cbligation can be made. Provisions ang regulary reviewsd and adjested 1o refiect the
currant bast eslimsste.

Collaterals

Cash coliaterals provided by the Fund are identified in the stalement of assats and liabilises as margin and are nol
included as a companent of cash and cash equivalents. For collafarals other than cash, if the party 1o whom the
collaleras are provided has a right by contract or custom to sell or re-pledga the collaterals, the Fund classifies such
collaterats in the slatement of assets and Kabilithes separately from other assets and identifies the assels as pledged
collaterals. Whers the party 1o whom the collaterals are provided does nol have the right to sell or re-pledge. a
dischpsure of the collalerals provided is made in the netas fo the financia! slatemants:
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4.10

4.1

Taxation

The income of the Fund is exempt from income tax under clause 29 of Part | of the Second Schedula to the Inceme Tax
Ordinance, 2001. subject to the condition that not less than ninety percant of #% accounting Income for the year. a5
reduced by accumulated losses and capital gains, whether realised or unrealised, is distAbuled amongst the wnd
haldars {excheding distibution mada by issuance of Bonuws unils),

The Fund is alse axampt from the provisions of Section 113 (minimum 18x) and section 1130 (Allermnative Corporste
Tax) wnvoer clause 114 of Part IV of the Second Schedule o the Income Tax Ondinance, 2001,

The Fund has not recognised any amount in respect of deferred ax in these financial statemanie as the Fund intends fo
continue Bvalling the tax exempton in fulure years by distibuting in cash at beast ninety percent of Hs accounting
income for the vear, as reduced by accumulated losses and capital gains, whether realised or unrealised, 10 s w
nolders.

Distributions to unit holders

Dividend distibutions and appropriations are recorded in the period in which these are approved by the Board of
Diractors of the Management Company, Based on Mutual Fund Associabion of Pakistan's (MUFAP's) guidalinas (duly
consented upon by the SECP), distribution for thi year is deemed 1o comprise of the porBon of amount of incoma
already paid on unils redsamead during the year,

Distribulions declared subseguent to the year-end reporting dale are considerad as non-adjusting events and are
recognisad in the financlal statemants of the pariod in which such distibutions are declared and approvid by e Board
of Directors of the Mansgemant Company.

The distribution par unit is announced based on units thal wara held for the antire pariod, The rate of distribution is
acusted far the effact of refund of capital, if any, basad on the perod of investment made during the year, Resultantly,
ihe rate of distribution par unit may vary depending on the year of imestmant,

lssuance and redemption of units

Units issued are recorded at the offer price, prévalent on the day on which the applications for purchasa of units am
recaived, however, unils are lsued on the meceipt of cash | realisation of chequas, The offer price represenis the net
asset vakus per unil as al the close of the business day plus the aBowable front-end sales load and provision of any
duties and charges, if applicable, The sales load is payable to the Management Company / distributors.

Linfls redeemed are recordid 31 the redamption prce, apphcable to units for which the Management Company redeives
radermplion applicalions during the business hours of that day. The redempfion price represents the net assel valus par
unit as at the closa of tha business day less any back-end load and an amourt that the Management Company may
consider o be an appropriste provision of duties @nd charges, if applicable. Redemplion of units is racorded on
accepiance of applcation for redemption.

Element of income { {less) Included in prices of unils isaved less these in units redeemed

Elemant of income mpresents the difference beteeen net asset value per unit on the issuance or redempton dete, ae
{ha casa may be, of units and the nat assat value par unit at the beginning of the relevant accounting penod. Elemeant of
income |s a transaction of capilal and the receipt and payment of element of income is faken to unit holders’ fund.
However, 1o maintain the same ex-dividend net ssset value of all units oulstanding on the accounting date, net element
of income contributed on issue of units ying in unil holders fund is refundad on units in the same proporton as dividend
bears o accounting income availabie for distribution.

Net assat value per unit

The Met Asset Vakus (NAY) per unit, a8 disclosad In the statemeni of assels and Babilites, s caleulated by dividing the
net assats of the Fund by the number of units of the Fund in circulation al the year-end.

Revenue recognition

Gaing | {losses) ariging on sale of investments are included In the income stalement on the data al which he sale
transaciion lahes place.

Unrealised gains / (losses) arising on re-measuremant of investments classified as ‘financial assets at fair value
{hrouwgh profil or loss are induded in the income atatement in the period in which they arise
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- Divigdand income on equity securiies = moognised in iha income sislement when the nght 1o receive the divdend is
pslablishes.

- Mark-up / retism on nvastmaents in govermment securbies and other debl sacurlties are recognsed using efective interast
migthiod

income on bank batances and placaments is recognised on me proporionales basis.

The spread & recognised as the difference between he purchase price of equily securilies In the reedy market and the sake
price of B cormeaganding fulures contracts

Expanses

All expenses including Management tee, Trustes fes and SECP fee pre recognised in fhe income etatemaent on accrual basis,

2036 2025
BANK BALAMCES Hota Rupsas in 000
Balances with banks in:
- Bavings aosounis 51 2231 848 4 14T OT8H
- Creent account 5.2 11 67

2,231,858 4,148 045
—

Mark-up retes on thase savings accounts rangs from B.00% o T505% (June 30, 2025 9.50% 1o 10.50%) per anrum. These
include an amount held by a relaied party, United Bank Limited, ameunting to Ra. 1,207.87 milian {June 30, 2025 Re. 3,065.78
million} o0 which return (s eamed 51 1he rate of 11,38% (June 30, 2025 9.50%) par annum and Re. 0.0Z mmillicm (June 20, 2025
1.02 millian) hefd with Khushhali Bank Limiled.

Thig armaum g ekl by 5 relaied pary, Wnited Bank Limibed

2026 Lt L]
TERM DEPOSIT RECEIPTS Mota Rugsaas (1 D00 cecmemm—
Tierm Seposi receips 6.1 -
Tarmm deposit receipts
Carrying value
Purchased | Maturad a8 a
J 30,
Name of the Invasies Maturity date | ';:'2':5' | during the | during the h"znuzn; percentage of
it o year year niet asseis of
the Fund
Rupees in "004
Sones Bank Limited Movamber 3, 2028 - 500,000 500,000 = .
Eoned Bank Limied Decamber & 226 - 505,000 S0 00 = .
As at Jung 30, 2026 =
As at June 30, 2025 =
2026 2005
INVESTMENTS Bl  —ssmseme RUPEES (0 D) e
At Fair vakse theough profit or loss
Gavarmmarnt sacuritics
- Barkel Treasury Bills 71 - 733,006
= Pakistan Invesimeant Bonds 72 2702372 1, 343, 500
Term finance cerdicates ! Sukuk - quoied 7. 0e,TAE 1230682
Term finance cenficales | Sukak - unguotad ¥ 113,523 188,041
Lizted agquity seoeribes T4 = -
Fuiures contracis - Listed aqusty secunias T4 = -
7814831 20387 BZ8
Prafargnre shanes T.5 - -

2,514,531 2,387 824
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These represent curmulative, non-voling, convertitie and redesmable preferance shares having a face valve of Rs 10 each and
carrying & profil rale of 8.85% per annum, Thess were due for redempltion on Seatermibar 30, 2009 but due 10 defaull by the
Compary, managemearnl had made full provision of Rs. 0.85 milian 2gainst the outstending amount. HMwever, curing the year
emsed June 30, 2025, the Fund receivad second redemption of 1he Azgard Mine Limited Preference Shares amounting lo Rs.
.75 milkon, a5 per Proferonce Sharsholders’ Approved Sattlament Plan. Accordingly, the Fund has reversed the provision for
dimirtion with 1k Same amounl.

The Securties and Exchenge Commission of Pakistan vide circular no. 18 of 2026 dated July 24. 2026 required all Assal
Management Companies to disclose the non-compliant investments in fund manager repor, quarerly, interim &nd annual
financial stabements

Value af Value of wlun:: I i
Hame of the non-compliant Type of investment | Provision |investment Total
investment imvastmant bafore | held if any afer Netassetsof | o o o
provision proviatan the Fund of e Fund
[r— — e P T %
MNew Allied Electronic Industries TFHEE' :“ ,‘ : r:g T a1,082  (34,162) . . -
Trust Investment Bank Limited ﬂ.;m TUEIOTENS bl 44490 (44.400) : ; :
Axzgard Mine Limiled Prefarence Gharas 100 {100) . . -
2026 2035
MARK-UF RECEVABLE Mole Rupess in 000 ——-——
Merk-up actured on:
- Sawings accounts B 1,170 12,718
= Pakistan Investment Bonds 42,139 56,2450
- Tarm finmnce carificales snd sukubs &85 1575
45,124 84719

Thie Includes recaivable from relaled parties amounting 1o Rs. 1.08 million (June 30, 2025: Rs. .52 million) and Rs. Nil. (June
30, 2025 Rs. 1,000} on balances maintained with Unided Bank Limited and Khughhes Bank Limied respeclively

2028 2025
DEPDSITS AND OTHER RECEIVABLES B e U1 1 L R
Exposure dapasd waih Mationa Cleanng Comaany of
Pakistan Limied (WCCPL) - Spread Transaclions - o, 08
Deposd against NCCPL exposurs mangin - 6,615
Security depost with
Mational Cleanng Company of Pakistan Limited 3,000 3.000
Cantral Depository Company of Pakisian Limded 100 100
Ciher recevables 165 6t
3,260 14271
L ——

ADVAMCE INCOME TAX

Az par clause 4TE) of pat I of the Second Schedule to the Income Tax Crdinence, 2007, payments made to collactive
investment schames (CIS:) are exempt from withhalding tax ungar saction 150 and 151, However, withnolding lax on mark-up
A bank Balenoss, Term depoell receipts (TDRS), Fakisian Investiment Bond paid 1o the Fund wes deducied by varids
withhelding agents based on the interpretation iesued by FBR vide its Circular C.No.1 (43) DG {WHT) | 2008 - Vol - 86217 -
R dated May 12, 2015, which requires every withholding gent to withhold incame 1ax &t applicable rates i case a valid
guemplion cerificate under section 159(1) ssued by the concemed Commissionar of Infand Rewenue (CIR) 8 not produced
before him by the withholdee, The tax withheld on mark-up an bank balances, TORs, Pills, TFCs and subuks during ihe year
arpownis o Bs. 354 milion (2025 Ra. 008 milkan).

For this purposs, the Mulual Furds Association of Pakistan [MUFAR) on pahalf of vanous muteal funds {(including the Funds
taing managed by the Management Company) had filed a petiton in the Sindh High Courd {SHC) challenging the above
mentionad interpretation of the Federsl Board of Reveruse (FBR) which was decded by the SHC in faveur of FER.

Subsequentty, a petition was filed in the Supreme Court of Pakstan (SCP) by the Funds logether with other CI5s {managed by
the Management Company and other Assel Manegement Companies) whereby tha SCP granted the pabitionars laave b
agpesl from the initial judgment of SHC. Pending resolution of the matier, the amount of wilhholding tax daduched on mark-up
on bank batances. TORs and PiBs hava been shown as sdvence t2x under asses as &l June 30, 2026 as, in the opinan of the
managament, 1he amount of 1ax deducted &l source wil be refunded,
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2025 2025

PAYABLE TO UBL FUND MANAGERS LIMITED Halg ———-— Rupaes in 000

+ MANAGEMENT COMPANY

Remuneration payable o the Managamant Company 1.1 3,852 6571

Sindh Sales Tax payable an rermunerallon of the Management Company 11.2 578 oge

Allecstad axpances payabky 113 1.013 1,013

Sirh Sales Tax on allocated expanses 152 152

Sales load payatis o Management Company azs 3,188

Bales load payable 1o Al-Amean Islamic Firencial Servces (Privale) Limited - 10

Other payables | 108
5,949 12,028

A% per Regulalion 61 of the MBFC Regulations, the Managemen] Company is entided to a remuneralion equal o an amount
mod exceading the meximum rate of managemend fee 82 discisad In the offering documen| subject 10 the Masimum raje as
prescribed by SECP vide SRO 6000112025 dated April 10, 2025, Le., 1.5% for the scheme calegorised B8 an agressive income
echeme. The ramuresation i pavable o the Manegement Company monthly in arrears. Keeping in view [he maximum
aliowable threshold, during 1he yeer ended June 30, 2026, the Management Company has charged management fee al the
rate of 0.08% - 1.50% (2025 0.96% - 2.00% ) per annum of daily nel essals,

The Provincial Govemment of Sindh has levied Sindh Sales Tax 81 the rate of 15% {2025 16%] an the remunaration of the
Managemant Company through thie Sindh Sales Tax on Services Act, 2071

Effaciiva from April 10, 2025, the SECP, through SRO B0XI)/Z025 dated April 10, 2025, smended the NEFC Requlstions to
disallow the Azeel Management Companies lo charge allocaled expenses o the Fund Accordingly. the Management
Company has not chargad such allocated expenses during e curmanl year. However, prior to such amendment, the
Menagement Gompany chirged alocaled expenses 10 the Fund af the rate of 0.0001 % to 0.06% at their dicrebon, subject 1o
limits and conditions specified in the offering document and nol being higher than actlual Bxpenses,

Effective fram Apsl 10, 2028, the SECP, through SRO S00{1V2025 dated Apnl 10, 2025, amended the NBFC Regulatons 1o
disaliow he Assel Managemsnl Companles to charge selling and marketing expense 1o fhe Furd  Accordingly, the
Maresgemeant Company has it changed such selling and marketing expenses during e CUment yopr However, price Lo swch
amendment. the Managemeni Company chargad such selling and marketing expansas to fhe Fund & the rete of 0.0001% to
0.026% at thair dscretion, subject o limits and conditions specsied in the offering docurnent and not being highar than actual
ADEnNSEs.

PAYABLE TO CENTRAL DEFOSITORY COMPANT OF PAKISTAN LIMITED - TRUSTEE

The Truslee is enlitied 1o menthly remuneration for services rendered 1o the Fund ender the provisions of the Trus! Deed. The
Fae has bean charped a1 the rate of 0.075% (June 30, 2025: 0.075%) per annum of average daily nat assats of the Fund
during the year. The remuneration & payable on monthly basis in avears. Tha Provincial Gavernmant of Sindh has levied
Sindh Sales Tax at the rate of 15% {2025: 15%) on the remunaration of the Trustes through the Sindh Sales Tax on Servicas
Act, 2011,

PAYABLE TO THE SECURITIES AMD EXCHANGE COMMISSION OF PAKISTAN (SECP)
in accordance with NBFC Regulations a coliective investment scheme ciassilied a5 open-end scheme and categorised as

‘appressive income scheme’ is reguired 1o pay to the SECP an amounl equal e 0.075% (Jure 30, 2025 0.075%) of the
sveraga annual net assets of the Fund a8 annual fee. The fee is paysble on monthly basis in arrears,

2026 2025
ACCRUED EXPEMSES AMD OTHER LIAEILITIES Mota Rupees in 000 s
Froviglon for indirect duties and [axss 141 24,389 24358
Aufsers remunaration payabla ava s09
Brokersge poyable 690 1,027
Withholding payable on dividend 407 414
Wihtholding payable on redemplion af unils 32,020 63,5933
Legal and professional changes payabia 1,603 1.582
Trarsackon changes payable o MOCPL - 15
Zakat payabla 471 2113
Saes lnad payable 17 ATE
Diher payabies i3 231

G0,221 245,068
—
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Provision for indirect duties and taxes

A per the requirements of the Finance At 2013, Federal Excise Duty (FED] at ihe rate of 16% on the remunaration of She
Managermenl Compary was appliad with effect from June 13, 2013, The Managemeant Company ie of the view that sirce {he
remuneration is sready subpct 10 the provincial saes tax, further levy of FED results in double tawation, which does mo
appear to be the spird of the lsw. The matter was collectivaly taken up by the Management Company wiih other Assat
Management Companies end Trustees of respective Colleciive Invesiment Schemes [ClSs). through a Constitutonal Petition
filed = the Honorabla High Counl af Sadh (SHC) during September 2013 In this respecl, the SHC had issued 3 slay order
against the recovery of FED duwe 1o which 1he Fund has not made any paymenis for FED sines June 13, 2013,

On June 30, 2016, tha SHC had passed a Judgmenl that afler the 18ih amendment in the Conslitution of Pakistan, tha
Prowinces afone have the legisiative power o levy 8 i8x on rendering or providmg serdces, therelore, chargeabilify and
colleciion of FED after July 04, 2041 Is ultra vires to the Conslitufion of Pakistan, On Segternber 23 2016, the Federal Board
of Revenus (FER) filed an appeal in the Supreme Court of Pakisian (SCF) against above judgement. which & pending
pdjudication, The Management Company, 85 a malier of abundant caution, has maintained full provision for FED aggregsting
to Rs. 2435 milkon unbil the matier is rescived. Had the provision not been retained, the nel assel value per unit of the Fund as
at Juna 30, 2026 would have baan highar by Rs. 0.41 per unit (June 30. 2025: Rs. (.32 per unit )

Through Finance Act, 2016, FED on services rendersd by Mon-Banking Finarcial Insttuliens (NBFls) nduding Assel
Managament Companias, which are already subject 10 provincial sales tax, has been withdrawn. Therefore, provision for FED
has not been recorded by the Fund since July 01, 20186,

COMTINGENCIES AMD COMMITMENTS

There were no conbngencies and commiminis sulstanding &= at June 30, 2026 and June 30, 2025

2026 2025
HUMBER OF UMNITS IN ISSUE Mumber of units
Total unils owistanding &t the beginnirg of the yaar 76,309,563 38,228,835
Unis issued during the year 247 014,663 129,066,250
Unils redeemed during the year {261,B4E,565) {51 966 511)
Total units in issue 8 the end af the year 55 697 BE1 76,329,563
2026 25
Rupeas in 000 —=-eemee
FINANCIAL INCOME
Mark-up | Inlerest income an:
- Bank balances 165,354 B3 155
- Term deposi meoeipls 2,110 -
- Gavemman! securiies 785,538 JErms
- Term finance canificetes | Sukuks 32,758 48 812
ABS TE1 469,903
AUDITOR'S REMUNERATION
Arnual audh fee K1 255
Fea for the review of hall yaardy (inancial stelements 130 B4
Fea for review of compliance with the reguirements of tha
Cooe of Comporate Governence ) 40
Fee for other cerdicatons and services - 40
Cut of packed expenses and Sindh sakes tax 81 &1
526 500
.
TAXATION

The Funds income is exempl from Income Tax s per clause 88 of Par | of the Second Schedule to the Income Tax
Ordinance, 2001 sublec 1o the condition that not less than ningty percent of the accounting income for the year &5 reduced by
accumulated losses and capital gains, whather realised or unreslised, is disiributed amenget The unit holders as cash dividend,
Further, &2 per Regulation B3 of the NBFC Regulaiions, the Fund is required to distribute not less than ninety parcent of il
accounting income for the year cerived from sources oiher ihan capital gains as reduced by such expenzes as are chargaabie
theseon o the unit holders. The Fund & also axampt from the provisions of section 113 (menimum tao) under clause 11A of
Part IV of te Secand Schedule 10 the Income Tax Ordinance, 2001, During the year ended June 30, 2026, the Fund has
disiributed by way of cash dividend af minimum ninety percent of accounting income for the year &8 reduced by capia gains,
wihather raglised or urmealised, 1a the unit hoidars, Accordingly, no provisson for taxation has been recagnised in thess fmancial
Etatamants.
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EARNINGS PER UNIT

Eamings per unit (EPUY) has not been disclosed in these financial stataments as in the apinion of the management, the
detarmination af the cumutative weighted everage number of oulglanding unils for calculating EPU is nof practicable,

TOTAL EXPENSE RATIO

The Total Expensa Rabio of the Fund is 1.79% (June 30, 2025: 2.32%) which inchudes 0,29% (June 30, 2025: 0.34%)
represeniing Government Levy, SECP Fee, and the Sales Tax. Pursuan! to the amendments in the NBFLG Fegulalions,
2008 by SECP vide Mofification 5.R.0 600(1¥2025 dated April 10, 2025, the requirements related to maximum Total
Expensa Ratio limits have besen ramoved as applicable 1o Collectve Investment Schemes, effeclive from July 01, 2025,

FINANCIAL INSTRUMENMTS BY CATEGORY

2028
At falr valua
M “:::':“d through Total
profit or loss
Ty P T T
Financial agsots
Bank balances 2,.231.858 . 2,231,858
Investments 2814631 2,914,831
Recaivable from UBL Fund Managers Limited - Management Company = . &
hark-up recaivable 48, 124 n 48,124
Receivable against issuad unils - " .
Deposis and oither recaivables 3,269 3,269
#484,252 2,814,631 5,156 883
L —
Financial liabilities
Payable to UBL Fund Managers Limited - Managemenlt Company 5,040 . 5 Gdd
Payable to the Central Dapasitory Company of Pakistan Limied - Trustee 2% & 275
Payable against unils redeemad 1,200 - 1.200
Cividend payable BES - B65
Accruad expensas and other Babillies 2,564 - 2,964
11,307 - 11,307
—————— —_—
2025
X A fair valss
Atamorti®ed | yprough proft Tota!
cosl
or loss
Rupesas in D00
Financial assets
Bank balances 4,148 045 - 4, 148,045
Invesiments - 2,387 B2D £HT 820
Recawable from UBL Fund Managers Limded - Mansgement Company 57 - 571
Mark-ug recetabla 84,718 - £4.715
Recevable against meued of unils 10,148 - 10,146
Dapoaits and other receivables 14271 - 14271
4,257,752 287,829 15,645 561
—— —— |
Financial liabilities
Payable 1o UBL Fund Managers Limited - Managerment Company 12.028 - 12,029
Fayable to tha Cantral Depository Company of Fakisian Limitesd - Trustan 284 = 288
Payable sgainst units redesmed 1,200 - 1,200
Dividend payable 1,874 . 1,874
Accrued expenses and other liabllities o, 250 = 4 250
19,641 - 18 241
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23.1.2

FINANCIAL RISK MANAGEMENT

The Fund's overall risk managemant programm seeks to maximise the retums derived for the level of rigks to which the
Fund is exposed and sesks 1o minimise potential adverse effects on the Fund's finanzial performance.

Monitoring and controlling risks are primarily sat up o be parformed based on the Imils established by the internat
controls set on different activities of the Fund by the Board of Directors of the Management Company, These controls
and limits refect the business strategy and market environmeant of tha Fund as well 23 the lewvel of risk that the Fund is
willing to accepl In addition. the Fund monitors and measures the overall risk bearing capacity in relation 1o the
agaregale risk exposure across all risk type and activities.

The Fund prmarily invests in & portfolio of morey market securites, government securities and ready fubures
fransaction, The Fund's aclivities expose |t to a vanety of financial rfsks, in,, marked risk, credt risk and liquidity risk.

Market risk

Marked risk is fhe sk thal the falr value or the fulire cash Bows of @ financeal Instrument may fluctuate &s & resull of
changes i markat pricas,

The Managemsent Company manages marked risk by monltoring exposure on marketable securities by following the
intemal risk managemen] policies and invesiment guidslines approved by the Investment Committes and the regulations
lald down by tha SECP

Mearkel risk comprlses thres types of risk: curmeney risk, imerest rata sk and other price risk,
Currancy rigk

Currency risk is tha risk that the fair value or future cagh fliows of a financial ingtrument wil fluctuate because of changes
in foresgn currency exchange rates.

The Fund has no expasure to curency nisk, &8 there are no financial assets o financia! lisbilies denominated in forelgn
currencies as at sune 30, F02E.

Imterest rate risk

interest rale sk is the risk that the fair value or fulure cash flows of a Snancial instrument will fluctuate as a result of
changes in markel inlerest rates. As of June 30, 2026, the Fund is exposed to such risk on bank balances with savings
accounts, Pakistan Investment Bonds, Market Tressury Bils, Term Finance Cerlificates and Sukuks. The Invastmant
Commities of the Fund reviews the porifolio of the Fund on a regular basis to ensure that the risk is managed within the

accapiable limis,

al  Sensitivity analysis of variable rate ingtruments
The Fund's variable interest rate nsk arsas from bank balances in savings accounts, floating Pakistan Investment
Bonds, Term Finance Cedtificales and Sukuks. The nat income for the year would have increasad | decressed by
fs. 24.44 millon (2025 Rs. 49,96 million) had the interest rates on bank balances in savings acceunts, floating

Pakistan Investmen! Bonds, Term Finance Cerfificates and Sukkuks increased ! decreased by 100 basis points,
with all athar variables hedd constanl.

b) Sensitivity analysis of fixed rate instruments
Tha Fund is exposed to fair vabue inberest rate nsk for investment in fixed rate Pakistan Investmen! Bonds.

In case of 100 basis paints increase in interest rates on June 30, 2026, with all other variables held constant, the
nat incorme for the year and the net assets would have been lower by Re. 34.02 million.

in caga of 100 basis poinls decresse in inberest rates on June 30. 2026, with all ather vanables held constant. the
net income for the year and the nel assets would have been highar by Re. 35.47 million.



Yigit | inbarast rale sansitvity pasiion for on balance sheet fnancal instruments B based on the earter of coafractual repricing of

mahwity date. and far off-balance sheet insirumants, if is is based on the setilement dass, whicn 15 as follows:

JLmn 1, 2028
Exposed fo Interast rate risk —
Effective yield [ More than arpossd I
interesl rale Tolal Up to three |three months | Morethan | o
() mecnths and wp Lo OfIE year Ak
ong yoar
On-balance sheot financial insiruments upass In 000
Financial assats
Bank balances .00 - 13.0%F 223185 320,848 - x 11
Inyestmarts 14.00 - 14.08 2,914 821 06 167 116,002 2,702,372 =
Recaivabia from UBL Fund Maragesrs Limited
= Maraipamien] Company = . - - -
Mark-up receivable 49,124 - B = 48,124
Aeceivable mgaingd issued units - - i 2 -
Daposits snd other recanables 3.260 - . - 3,269
6,188.883  2,328.015 116,092 2. T02ITE 52,404
Finarcial liabilitees at amoriised conl
Payatle o UBL Fund Managars Limited
- Managament Company 5,040 - - + 049
Payable 1o Cenral Depasitory Company of
Pakiztan Limied - Trugies 28 - - 5 21
Payables sgairs! uiils fedeamad 1,200 . - - 1204
[ividend payabie =15 - - : BES
Accnead ard athar Babilities 2,964 . * - 2,964
11,307 - - . 11,307
COm-balance sheet gap (&) 5187576 1.328.01% 116, 082 2,T0Z.373 41,007
Off-balance shest inancial instruman = = . : g
Off-balance sheat gap (b} . - . - .
Total interest rate sensitivity gap (2} + [b] 2,328,015 iiﬁ“! 2,702,372
Cumulatlve interest rate sensitivity gap 2,328,015 2,444,107 8,146,479
Juina 3, 2023
Exposad 1o amtanes! rain risk
Efecine yiaid | hicre than Mol expoead
interast rabe Tala Ui to ree | tres months | Mare than fo Interes
1%]) manghs | &nd up booone | one year rabe s
yaar
Cm-batance shaet financial Fupess in Q0 e
Financial asseis
Bard balances .50 - 10.50 4148045 4147 8TE - - ar
Invesimars 11200 - 13.80 2,387 BFQ B3, 4% 770,280 B4 050 .
Beceivable Bom USL Fund Managars Limibed
- hansgeenant Campany LT 51
Mark-up receivable B4, 710 - . 5 BAT1E
Receivable against Esued units 10,948 - - - 10,146
Daposits and cther recaivablas 14 7M1 . - . 14271
BB4.5,681 961 437 Tro.280 B, 030 108 TT4
Fimancial Nabdities 31 amoriised cost
Fayable o UBL Fungd Managers Limited
- Managemant Campany 12029 - - = 12.028
Payable io Gantral Dapostory Company of
Pakislan Lirnited - Trusiea JE8 + - - JER
Payable againsy unis redaaman 1,200 - - E 1,200
Bedddend payable 1,874 . - - 1,674
Accrued and othar Babikes 4 250 1 - . 4,250
19,641 z - - 18,641
L —
Cin-balance sheot gag {3} 6,625,940 4,881,437 Tri2e0 A0, 080 83133
Oft-balance sheet financial instrumant + = - - .
Of-balance sheed gap (b) - - = <
Total inlerest rate sensitivity gap (a] + (b} 4,961 437 TI0,280 BO4.080
Cumulative Interest raie senkillvity gap 4,961,437 5,731,717 5,535 807




23.1.3 Price risk

Oiher paice riak Is te risk that the fair value or future cash fows of a financal Instrument will fuctuate as a msull of
changeas in markel prices (other than those arising from interest rate risk or cumency risk} whether those changes ane
caused by factors specific to the individual financial Instrument or its issuer, or factors affecting all similar financisl
instruments fraded in the market. A% at June 30, 2026, the Fund does nof hold any securfy which exposes the Fund o
other price risk.

232  Credit risk

Credil risk reprasents the nsk of loss if the counterparties fad to parform as contractad. The Fund's credit nsk mainly
arises from bank balances, term finance cerificates / sukuks, mark-up recalvable, deposits and other morivabies.

The Fund keeps deposits and pederms transactons with reputed financial institulions with reascnably high credit
ratings. The risk of defaull in these fransections & considered minimal due (o inherenl systemabic measures laken
therein. The Funds policy is o enter inte financial coniracts in accordance with the invesimaen guideles approved by
the Investment Committes, Fund's Trust Deed, the requirements of the NBFC Rules and the NBFC Regulations, and
the guadelines | directives given by the SECP from tme o fime,

Credil rigk arsing on the debt instruments other than government securiies s miigated by investing in raled
mstruments or instruments |ssued by rated countarparties of credit ralings of 3t least investment grade by the
recagnised rating agencies. The Fund receives a monthly rating update, against which invesiments are reviewed. The
Fund, however, also invests in unrated instruments based on intemal ratings essigned by the Fund manager using an
approach thal i% consistent with the approach used by the rating agencies, Credil risk ansing on other financial assels is
mondored through 8 neguisr analysls of financial position of brokers and other pariea In accordance with the risk
managemant policy of the Fund, the irvestmant manager monitors the credit position on a dally basis which is reviewed
by thie Board of Diractors of the Management Company an a quarierly bagis

The maximum exposure o credit risk bafore considering any related coliaterad as at June 30, 2026 and June 30, 2025 =
the carrying amount of financial assets. None of thase financial assets are Impaired’ nor ‘past due bul not Fnpaired.
Investmant in government securities (if any) are not exposad to credil fisk as they are guarantesd by the Government of

Pakisian.
The analysis below summaries the credit rating quality of the Fund's financial assels as al June 30, 2028 and June 3,
2023,
Balances held ""“L‘l:::;h" i
Hame of finaneial nstitution by the Fund as B i
ratings at Junae agency
at June 30, 2026 30, 2026

- Rupees in 000 -
Bank balances and mark-up receivable theraon

Allied Bank Limited 39 Aah, PACRA
Bank Alfatah Limited 8,7 [.T.7.1 FACRA
Fayeal Bank Limiled 14 Abt VIS
Habdn Metropolitan Bank Limited 14 AR FACRA
Linded Bank Limzad 1.208, 73T HuAA VIS
Habhib Bank Limited 607 B VIs
MCE Bank Limited 54 1) PACRA
Samba Bank Limited EZ5 Al PACRA
Sincih Bank Limited 21 AR VIS
Mathonal Bank of Pakistan Y] Ao VIS
Bank of Punjab 16 1LY PACRA
HEL Microfinance Bank Limiled 63 A+ Vis
Silk Bank Limfled 15 ABA VIS
Soner Bank Limited 1,043,510 LYY FPACHA
Barik of Khybsr 18 Al Wig
Easypalsa Bank Limited 12 Al PRCRA
Ehushali Micrafinance Bank Limited 23 As VIS
2,233,028
Term Finance Certificates | Sukuks and related markup therean
Bank Al Habib Limited 764108 AAL PACRA
H-Elecirc Lim#dad 22 451 AA# Vis
Bank of Punjab 40,607 AR PACRA
Thatta Cament Company Limitad 4,104 A Wis
Kashi Foundation 14,493 ABA PACRA
218,074

—ea
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Concentration of credit risk

Balances held by "3';?“::;!;“' o
Marme of inancial matiulion the Fund as at ralings &t June mﬂﬂ
Juna 30, 3025 0 2025
- Rupees in ‘000 -
Bank balances and mark-up recaivabla thereon
Lféed Bank Limited £ ] Bl FACRA
Bank Alfalah Limiled 23,638 BRA, FACRA
Faysal Bank Limitad 10 Al FACRA
Habit: Matropalilan Bank Limiled 10 A= FACRA
United Bank Limited 3075372 LEES VIS
Habib Bank Lirmited 1,001,322 AL VIS
MCE Bank Limited o0 AAR, FACRA
Samba Bank Limibed 281 Al PACRA
Sindh Bank Limited 18 h- VIS
Mational Bank of Pakistan 57 Ahi, VIS
Bank of Punjab 120 Adt PACRA
Silk Bank Limitead 18 A~ Vis
Soneri Bank Limited 50 TEB Al PACRHA
Easypaisa Bank Limited 12 B PACRA
Khushali Micrafinance Bank Limited 25 L= VIS
4,180,763
Tarm Finance Cerificates | Sukuks and related rarkup therson
Bank Al Habib Limited Trava B PACRA,
H-Elactric Limfad 31,048 g PACHA
Samba Bank Limitad 52 0896 b PACERA
Bank of Punjab 40475 B PACEA,
HKashf Foundation 41,780 A, FACEA
RY'E Mills Limitad B3, 705
326,974

Concentration of credil risk arses when a number of financlal insbruments or condracts are entered into with the same
counterparty, or where a number of counterpartes are engaoed In similar business activilies, or activilies in the same
geographic reglon, or have similar sconomic fealunes that would cause their ability 1o meel contraciual obligations to be
sirmilarly affected by changes in sconomis, peoliical or slher saaditions. Tha Fund's transactions ara antarad irto wikh
diversa cradit worlhy counterparties thereby mitigating any significant concentration of credil rish.

Liquidity risk

Liquidity risk iz the risk that the Fund will ancountar difficuity in meeting obligatons arisng fream f= financial liabilites
that are setiled by delivering cash or anothar fmancial asset or such obligations wil have 1o be settied in 8 manner
disadvaniagecus 1o the Fund.

The Fund Is mainly axposad lo Ihe daily cash redemption requests on @ regular basis. Units are redesmable at the
holders’ option based on the Fund's net assat value per unit. at the fime of redempton, calculated in accordance with
the Fund's sonstitutive document and guidelnes [aid down by the SECP,

The Fund's approach to managing kquidity |s to ensure, as far as possible, that the Fund will abvays have sufficiant
liquidity to meet #s liabiities when due under both normal and stressed conditions without incurring unaccsptabla Ineses
or figking damage to the Fund's reputation. The Fund's policy is therefore 1o invest the majonty of its assets in
investments thal can be readily realisad.




24,

in ordar to manage tha Funds overall liquidity, the Fund alss has the option to withhold daily regemplion requests n
excast of ten percant of the units in Essue and such requests would be treated as redemption requests qualifying for
being processed on the next business day, Such procedurs would continues until the ocutstanding redemplion requests
come down bo a level below len percent of the units then in issus. Further, the Fund also has the abilty to suspend
redemptions of units with the approval of the Board of Directors of the Managemeni Company in extracsdinany
climumstances.

Thir table below analyses the Fund's financial liabilites into relevant maturity gmupings based on the remaining period
at the reporting date to the contractual maturity date. The amounts in the table ara the contractual undiscounted cash
M,

Cwer thres
Up to three
Total s months and up | Over one year
o one year
June 30, 2026 Rupees in 000
Financial liakilities
Payable o UBL Fund Managers Lisniled -
Managameant Company 5, 9449 5,949 - =
Bayable to Central Deposiory Company of
Fakistan Limited - Trusles 238 223 - -
Payable against unils redesmead 1,200 1,200 - =
Dividend payabla DES GES - =
Aecrued expenses and other kabilitias 2,064 2,964 - *
Total liabilites 11,307 11,307 = -
Mot azsets attributable to redesmable units 5,134,087 5;150!? - =
COver three
Todal R hrea monihs and up | Over onayaar
mmanihs
{0 one year
Juna 30, 2025 wsee Rupees in 000
Financial liabilities
Payaile (o UBL Fund Managers Limied -
Managament Compary 12,028 12,028 . -
Payable to Central Depository Company of
Pakistan Limited - Trustes 288 SR8 ; =
Favable against units redeamsed 1,200 1,200 . 3
Dividend payable 1,874 1,874 . -
Accrued expengss and other llabiltios & DG 4,250 -
Totad liabiies 18,641 19,641 3
—— ————— — ]
Mt asseis atiibutabla to redeamable unils 6,539,289 6,530 280 . -
—— T

dbowe financel liabilifies do not camy any mark-up.
UNIT HOLDERS' FUND RISK MANAGEMENT

The wnil holders' fund is represented by the net assets attributable 1o unit holders / redeematie units. The amount of net
aEsets attributable to unit holders can changs significantty on a daily basis as the Fund is subject to daily Issuance and
redemptions at tha discration of unit holdere. The unil holders of the Fund are enltitled to distributions and 1o payment of
a proportionate shane based on the Fund's net assed value per unid on tha redemption date. The relsvant mavemenis
ara shown on the etatemant af movement n unit hodders’ fund
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The Fund's cijective when managing unit holdess' fund is te safeguard the Fund's ability to continue 85 B going concam
in order to provide refurns for the benafits of the wnit holders to maintain & strong base of assets to supporl the
development of the investment activilies of the Fund and to meet unexpected losses of opponunities. As requirad under
the NEFC Ragulations, avery open ond scheme shall maintain minimum fund size (i.e. net assets of the fund} of Rs. 100
emillion a0 all times during the life of scheme. In order b comply with the requirament and 1o maintain or adjust the wnit
hatders' fund, the Fund's policy is to parform the following:

= Monitar the tevel of dally issuance and redemplions relative lo the Bgued assets and adjest the amount of
distributions that the Fund pays to the enil holdars;

-« Pedesm and issue unils in accordance with the canstitulive decaments of the Fund. This includes the Fund's ability
to rastrict redemptions; and

- The Fund Manager | Investment Committee members and the Chief Exscutive Officer of the Managemant
Company critically frack the movement of ‘Assets under Management’. The Board of Directors of the Managemant
Company is updatad regarding kay performance Indicators, .., yiekd and movement of NAV and total fund size al
tha end of sach quarar.

The Fund has mainained and complied with the requirerents of minimum fund size during the currant year,
FAIR VALUE MEASUREMENT

Fair value s the price thal would be recelved o sell an assel or paid to transfar @ hability in &n orderly ransastion
between markat paricipants at the measurement date. Consaquendly, differences can arise belween camying value and
thver Fair walue estimales,

Underlying the definition of far value & the presumption that the Fund is a going concemn withoul any intention or
raquirement 1o curtsil matenally the scale of its operations or 10 undertake a transaction on advarse terms.

The Fund classifies fair value measuremants using a fair valus hisrarchy that reflects the significance of the inputs used
in making the measwremants. The fair value hisrarchy has the faollowing kivels:

Fair value measuremants using quoted prices (unadjusted) in active markets for identical assate or liabilties (level
1k

Fair valus measurements using Inpuls ather than quoted prices included within level 1 that are observable for the
asgel or kability, sither directly (1.2.. as prices) or ndirectly (1.e., derived from prices] (level 2); and

- Fair value measurements using inputs for assets or Babilities that are not based on observable market dala (i.e.,
unobeerable inputs) (level 3).

The esimaled fair valua of all olher financial aseats and liabilities at amortised cost is considered not sgnificanty
diffarant from the carrying valua e& e ibems are shat-leam in nature.

Fair value
Level 1 Leveal 2 Lewvel 2 Total
June 30, 2026 Rupees In '000
Financial assets measured
at fair value through profit or loss
Pakistan investmant Bonds - 2,702,372 - 2,702,372
Markat Treasury Bills - - - .
Term hnance certificates / Sukuk - quoled 98,736 - - 98,736
Term finance cerfificabes / Subuk - unquobed - 113,523 - 113,523
8,736 2,845 808 - 2814 631
— — L —
June 30, 2025
Financial assate measurad
gt fair value through geafit or loss

Fakistan Invesiman] Bonds - 1,343,600 - 1,343 500
btarked Tredswry Bills . 733006 - 733,006
Term Grgnce carificates | Sukuk - quoted 123,182 - - 123,182
Term finence cerificatias | Sukuk - unguoted - 188,041 - 1BB 041

123,182 2,264 64T - 2,387,829

—— e




PATTERN OF UNIT HOLDING

! Mumber of Unit holding ar
Category H“%T“ﬁ:;ml units Inmtmﬁl an:ﬁu i
held amaunt
Rupaas in "000
Jupe 30, 2026
Associated Company and Key Exscubives " . = £
Indiwidusls 3413 47,538,505 4,081,568 TH.64%,
Insurance companies 3 6,931 5a7 0.01%
Fublic limited companies Fi) 3,154,073 271 486 5.28%
Ratirament funds 10 485,171 5@,833 1.18%
Cithars a7 §,302,981 714,624 13.81%
3,500 59,607,661 5,138,087 100.00%
3 Unit holding or
i Mumbar af unit | Mumber of units it Percentage of
Bgery hoiders held = total
ﬁup&es in TG
June 30, 2025
Associated Company and Key Execulivas B 27,77 25283 0.36%
Individuals 2342 TH 295,742 6,450 558 BB.64%
IPSLFAMOE COMPanies 1 3,100 2T 0.00%
Public fimited companies -] 80,800 T.T62 0.12%
Rediramani funds T 425,354 36,441 (.56%
Cthers 15 2 20,968 0.32%
2,377 7E,320.563 f. 539,299 100.00%
—————— — —— T —
TOR TEN BROKERS | DEALERS BY PERCENTAGE OF COMMISSION PAID
2026
{Percentage)
Miuttiline Securiss Limited BT.37
Topline Securiies Limitad 10.88
Currancy Markets Associates (Privabe) Liméed 0.as
Continental Exschange {Private) Limitad 040
Icon Securities {Privaie] Limited 038
CEM Management (Private) Limdsd .08
AKD Securities Limited 0.03
2028
iParcentage)
Continental Exchange [Privabe) Limitad a3.02
Summit Capilal (Private] Lmited 10,89
Alfalah CLSA Securities (Private) Limiad 9.44
AFD Sacurities Limited @13
invest Ona Markels Limited B48
C&M Management [Private} Limited £.54
leon Securities (Private) Limitad 478
Optirmus Marats {Privabe) Limiead 437
Arif Habit Limited 4234
Paramdunt Capital (Privata) Limied 3.74




2B.

BRIEF PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND MANAGER

Details of the members of the Investment Commities of the Fund are as follows:

8.Na, Marme Designation Qualification EHP'::;W n

1 Aggif All Cureshi Chief Expcutive Oifficer MEA, CF& o
2 WMubpan Ashral Head of Compliance FCA 249
L Muhammad Imran Chiel Imaestment Officer MEA 20
4 Syad Shesraz Ali Haad of Fixad Income Funds BS, CFA Leval | 17
7] Mohammad Waseam® Haad of Equities Funds BaA, CF A 11
G K.arim Punjani™* Head of Equities Funds MBA, ACCA 10
T Irfan MNepal Fund Manager - Equities Funds EMBS, M a3
B Saad Imran Fund Manager - Equities Funds E.Com, BBA and CFA Leval | d

8 Ghufran Ahmed Fund Managar - Fixed Income Funds bLA 21

Mohammad Waseemn resigned on July 04, 2025
Karirm Puniani resigned on April 08, 2026

Syat Sheeraz Ali is the Fund Manager of the Fund. Syed Sheeraz Al is alsa the Fund Manager of Al Ameen |slamic
Agoressive Income Fund, Al Ameen Islamic Asset Allocation Fund, Al Ameen Islamic Cash Fund, Al Ameen lelamic Fixed
Return Fund, Al Ameen lslamis income Fund, Al Ameen Islamic Punjab Pension Fund = Money Maket Sub Fund, Al
Amaen Islamic Retirement Saving Fund - Dabt Sub Fund, Al Ameen |slamic Ratirement Saving Fund - Money Market Sub
Fund, Al Ameen lstamic Sovereign Fund, Al Ameen Voluntary Pension Fund KPK - Money Marked Suby Fund, UBL Assel
Allocation Fund, UBL Cash Fund, UBL Fixed Return Fund, UBL Fixed Return Fund-li, UBL Fixed Retum Fund-li, LIBL
Fixed Return Fund-1V, UBL Govemment Securiies Fund, UBL Income Opporunily Fund, LBL Liquicty Fund, LBL
Liquidity Plus Fund, UBL Money Market Fund, UBL Punjab Pension Fund - Meney Market Sub Fund, UBL Retirement
Saving Fund - Debt Sub Fund, UBL Retirement Saving Fund - Money Markel Sub Fund, UBL Special Savings Fund, UBL
Specisl Savings Fund-ll, and LBL Voluntary Pension Fund KPK - Money Market Sub Fund.

TRANSACTIONS AND BALANCES DUTSTANDING WITH CONNECTED PERSONS I RELATED PARTIES

Connecied persons [ relstsd parties mclude Uniled Bank Limiled being the hoiding company of the Management
GCompany, UBL Fund Managers Limited being the Managemaent Company, other collective investment schames baing
managed by the Manageman! Company, Al-Ameen lslamic Financial Seevices (Private) Limiled being subsidiary of the
Managemenl Company, enities under commen managament or directorships, Central Deposilory Company of Pakistan
Limiled being the Trustes, direciors and their close family membars and key managament parsonnel of the Managament
Company and any person or company beneficialy cwning directty or indirectly 10% or mara of the net asgets of the Fund,

Transactions with the connectad persons are carmed outl of agreed | confracted rates.

Remuneration of the Management Company is getermined in accordance with the provisions of the NEFC and the Trust
Dead recpacivaly.

Ramuneration payable fo Trustee |s detenminad in accondance with the provigions of the Trust Daad.
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Detaits of ransactions with rekated parlies | connecled persons during the year and balances held with them at tha year
endad Jung 30, 2026 are as lollows:

Particulars

Managerment
Company

Associated
companias
and olhars®

Trustis

Funds Directors
under and key
COMmmin executives

fanagement b

Other
eonnected
persons |

ralatad

parties™"

Transactions during the ysar

Unfts Issued
Unils medeamead

wakue of unite sausd
Valie of units redeemsed
Mark-up on savings accounts
Bank charges
Purchase ol aacurilies
Sale of sacurites
Remuneration (nclusive of
Sindh Sales Tax)
Salling and markeling expensss
(inchusive of Sindh Sales Tax)
Alccated expiises
linclusive of Sindgh Sales Tax)

CDE axpanses

Transactions dunng the yéat

Units isswed
Units redeemad

walue of unils issued

Yalue ol unils redeamed

Mark-up on Savings acoounis

Bank charges

Purchase of securities

Sake of escunties

Ramuniration (inchesive of
Sindh Sales Tax|}

Salling and merkating sxpenses

Allocaled expenses

CDE expenze

For the year ended June 30, 2026

21,435
21,435

1,838,640
1,830,547

=

For the yaar endad June 30, 2025

Units in ‘000

EE

334 - -

2,950
3.226

Linits In ‘000

G1.565
3,560
621

Amounl received aganst issuance

in unétholdars®

This répresents amount rembursid by the Managemenl Cofmpa
identified uril holders of the Fund in relation 1o reversal of excess amount

4,362

26821
28
30,000
2,060,000

B3
. - G4

6,273
11425

Rupees in 000

£ 267,439 0,585
R | 45,8348

- = =

marketing expenses gs par the direction of Securities and Exchangs Gommission of Pakistan,

337,000
Jaea23

500,000
300,000

ny to the Fund against issuance of 41,462 unlts fo
charged against reimbursament of selling and




Detgils of transactions with related parties / connected persons dunng the year and balances heid with tham at the year
ended June 30, 2026 are a5 follows:

Directors s
Management Associated Funds undar aiich Nty eonnecied
Particulars Company companies Trustos COHTImAn TR persons |
and others” managarmant = related
parties™™
Ag at June 30, 2026
Units in "000
Balances held
Linde held - + = . a 34
Rupees in 000
value of units hesd - - = - - 2,826
Bank balances - 1,207,863 - - . -
Sacurily deposils = . 100 - - -
Ramuneration (incusive of
Sindh Sales Tax) 4.43%0 - s = - -
Allpcated expenses payahle
{inclusive of Singh Sales Tax) 1,165 u - = - -
Sales load payakle 325 103
hark-up recaivable - 1,000 = 3 & i
Recaivable from he
Management Company - - . s > =
COC fee payabla w . = . . .
Dher peyable 20 - = = . .
As at June 3, 2025
Units in 000
Balances held
Uinits heid - - . - 270 1,750
Rupess in "0 =
Velue of units held - - - - 231 150 697
Bark balances - 2 065 868 - . - .
Spcunty deposis - - 100 = - -
Remunaration |iInclusive of
Sindh Sales Tax) 7.557 - 288 = - .
Allocated axpenses payabie 1,165 : - 2 } .
Saling and markeling
expenses payablas - = - 2 . -
Sales load payable 3180
Mark-up recaivabla - o527 - = = -
Ruoceivabbe from the
fanagemant Company 5 . - - - T
CDC fen payable T - . . - -
Ciiher payable 108 - - - = -

2 This represents parant (including the relaied subsidiaries of the parent) of the Management Company, asaociatad
companies | underakings of the Management Company,

- These include transactions and balances in relalion to thosa directors and key execufives (including their close
family mermbers) thal existed as al year and. However, It dogs not inchude the tranecations and halancas wharaty
director and key execulives have resigned from the Managsment Company during the year,

*+  Thaes inchede iransactions and balances in refation fo the enlities where common direciorshp exists as al year
and, However, it does not include the transcalions and batancas wharehy common diraclorship changed during
the yaar.




30.

31.

32.

32.1

ATTENDANCE AT THE MEETINGS OF THE BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

During the year, five meetings of the Board of Directors of the Management Company were held. The details of the
attendance are as under:

No. 156 No. 157 No. 158 No. 159 No. 160 Total
August 22, | October 20, | January 14, 18-Feb April 17, meetings
2025 2025 2026 2026 attended
Directors:
Mr. Imran Sarwar v v v v v 5
Mr. Alee Khalid Ghaznavi v v v v v 5
Mr. Muhammad Rizwan Malik* x v v x x 2
Mr. Rashid Ahmed Jafer v v v v v 5
Ms. Huma Pasha v v v v v 5
Mr. Farrukh Karim Khan v v v v v 5
Mr. Asif Ali Qureshi v v v v v 5
Key Executives:
Mr. Muhammad Zuhair Abbas v v v v v 5
Mr. Ashar Siddiqui v x x x x 1
Mr. Mubeen Ashraf v v v v v 5
Mr. Zeeshan Quddus v x v x x 2

*

Mr. Muhammad Rizwan Malik resigned on June 29, 2026.
The Board of Directors of the Management Company has overall responsibility for the establishment and oversight of

the Fund's risk management framework. The Board is also responsible for developing and monitoring the Fund's risk
management policies.

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of comparison, the
effects of which are not material.

GENERAL
DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company in their
meeting held on August 20, 2026.

For UBL Fund Managers Limited
(Management Company)

SD SD sD

Asif Ali Qureshi Muhammad Zuhair Abbas Rashid Ahmed Jafer
Chief Executive Officer Chief Financial Officer Director
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UFSF
UBL Financial Sector Fund

INVESTMENT OBJECTIVE

The objective is to provide investors long-term capital appreciation by investing primarily in a mix of
actively managed portfolio of listed equities that offer capital gains and dividend yield
potential preferably in the Financia sector.

M anagement Company UBL Fund Managers Limited

Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S., Main Shahra-e-Faisa,
Karachi. Tel: (9221) 111-111-500

Trustee

United Bank Limited
Distribution Company (for detail of others, please visit our website:
www.ublfunds.com.pk)

Auditors A.F. Ferguson Co., Chartered Accountants

Allied Bank Limited
Bankers Soneri Bank Limited
United Bank Limited

M anagement Co.Rating AM1 (VIS)
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Fund Manager’s Report — UBL Financial Sector Fund (UFSF)

i) Description of the Collective Investment Scheme category and type
Equity / Open-end

i) Statement of Collective Investment Scheme’s investment objective
The objective is to provide investors long-term capital appreciation by investing primarily in a mix of
actively managed portfolio of listed equities that offer capital gains and dividends yield potential
preferably in the Financial Sector.

iii) Explanation as to whether the Collective Investment Scheme achieved its stated objective
The Collective Investment Scheme achieved its stated objective.

iv) Statement of benchmark(s) relevant to the Collective Investment Scheme
A Total Return Index, reflective of the investment universe of the CIS as may be approved by SECP on
a case to case basis.

v) Comparison of the Collective Investment Scheme’s performance during the period compared
with the said benchmarks

Monthly Yield* Jul'25 Aug'25 Sep'25 Oct'25 Nov'25 Dec'25 Jan'26 Feb'26 Mar'26 Apr'26 May'26 Jun'26 FYTD
UFSF 18.19% 9.17% 8.56% 3.80% -1.30% 4.70% 9.72% -6.57% -13.86% 10.41% 4.84% 2.67% 57.65%

Benchmark " 18.54%  7.96% 11.29% 1.19% -0.82%  5.77% 9.29% -6.21% -12.28% 10.82% 4.57%  3.56% 63.16%

Description of the strategies and policies employed during the period under review in relation to
the Collective Investment Scheme’s performance

The objective is to provide investors long term capital appreciation by investing primarily in a mix of
actively managed portfolio of listed equities that offer capital gains and dividends yield potential
preferably in the Financial Sector. During the period under review, the Fund posted a return of 57.65%.
The Fund manager maintained the exposure in local equity market of around 94.85% while exposure in
Cash & Others stood at 5.01% as at June 30, 2026. The net assets of the Fund were PKR 7,965 million
as at June 30, 2026.

vi) Disclosure of the Collective Investment Scheme’s asset allocation as at the date of the report
and particulars of significant changes in asset allocation since the last report (if applicable)

Asset Allocation (% of Total Assets) Jun-26  Jun-25

Equities 95% 91%
T-bills 0% 0%
Cash 5% 8%
Others 0% 1%
Leverage Nil Nil

FMR - USF 1



vii) Analysis of the Collective Investment Scheme’s performance

FY'26 Return: 57.65%
Standard Deviation (12m trailing): 30.50%
Sharpe Ratio (12m trailing): 1.53

viii) Changes in total NAV and NAV per unit since the last review period or since commencement (in
case of newly established Collective Investment Schemes)

Net Asset Value NAYV per unit
30-Jun-26 | 30-Jun-25 | Change | 30-Jun-26 | 30-Jun-25 | Change
Rupees (000) % Rupees %
7,965,457 ‘ 2,296,390 247 314.8814 | 231.0735 36
iX) Disclosure on the markets that the Collective investment Scheme has invested in including

review of the market(s) invested in and performance during the period

Please refer to relevant section in director report

X) Disclosure on distribution (if any), comprising:-
- particulars of income distribution or other forms of distribution made and proposed during the
period; and
- statement of effects on the NAV before and after distribution is made

Distribution Per unit
Declared on Bonus ‘ Cash Per Unit | Cum NAV Ex NAV
Rupees (000) el A | Lo - R
JUN 18, 2026 - 1,094,160 50 368.5959 318.5959
Xi) Description and explanation of any significant changes in the state of affairs of the Collective

Investment Scheme during the period and up till the date of the manager’s report, not otherwise
disclosed in the financial statements.

There were no significant changes in the state of affairs of Collective Investment Scheme during the
period that has not been disclosed in the financial statements.

Xii) Breakdown of unit holdings by size

Number of

Range of Units Investors
USF

FMR - USF 2



0.0001 - 9,999.9999 5642
10,000.0000 - 49,999.9999 143
50,000.0000 - 99,999.9999 31
100,000.0000 - 499,999.9999 32
500,000.0000 & Above 11
Total 5859

Xiii) Disclosure on unit split (if any), comprising:-
There were no unit splits during the period.

Xiv) Disclosures of circumstances that materially affect any interests of unit holders
Investments are subject to market risk.

Xv) Disclosure if the Asset Management Company or its delegate, if any, receives any soft
commission (i.e. goods and services) from its broker(s) or dealer(s) by virtue of transactions
conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions
conducted by the Collective Investment Scheme.

FMR - USF



PERFORMANCE TABLE

UBL Financial Sector Fund

2026 2025 2024 2023 2022

NET ASSETS AS AT 30 JUNE - Rupees in '000 7,965,457 2,296,390 971,420 551,410 1,027,251
NET ASSETS VALUE PER UNIT AT 30 JUNE - Rupees *
Class A units - Offer 325.2201 239.0457 156.1922 74.478 74.3861

- Redemption 314.3742 231.0737 151.0709 72.036 71.9471
RETURN OF THE FUND - %
Total Return of the Fund 57.65 71.21 143.46 1.76 (4.08)
Capital Growth (per unit) 7.65 44.0331 118.9106 0.59 (4.08)
Date of Income Distribution - - - - -
Income Distribution - - - - -
Date of Income Distribution 18-Jun-26 26-Jun-25 28-Jun-24 27-Jun-23 -
Income Distribution 50.00 27.1769 24.5494 1.1658 -
AVERAGE ANNUAL RETURN - %
One Year 57.65 71.21 143.46 1.76 (4.08)
Second Year 64.43 107.335 72.61 (1.16) 831
Third Year 90.77 72.14 47.05 6.12 0.44
OFFER / REPURCHASE DURING THE YEAR- Rupees *
Highest price per unit - Class A units - Offer 409.2502 254.8667 188.7988 100.3786 90.2651
Highest price per unit - Class A units - Redemption 395.6019 254.8667 182.6084 97.0873 87.3054
Lowest price per unit - Class A units - Offer 250.393 149.7337 74.4632 66.4106 73.1397
Lowest price per unit - Class A units - Redemption 242.0425 149.7337 72.0217 64.2331 70.7416
* Front-end load @ 3% is applicable
PORTFOLIO COMPOSITION - %
Percentage of Net Assets as at 30 June
PORTFOLIO COMPOSITION BY CATEGORY - %
Bank Balances 5.27 8.32 3.07 4.94 1.6
Equity Securities 94.59 91.15 87.74 89.96 95.83
Others 0.14 0.53 9.19 5.1 2.57
PORTFOLIO COMPOSITION BY MARKET - %
Equity Market 100.00 100.00 100.00 100.00 100.00

Note:
- The Launch date of Fund is 6 April 2018

DISCLAIMER

Past performance is not necessarily
go down, as well as up.



UFSF

Resolutions For Against Abstain*
Number 6 6 0 0
Percentage 100.0% 100.0% 0.0% 0.0%
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TRUSTEE REPORT TO THE UNIT HOLDERS
UBL FINANCIAL SECTOR FUND

Report of the Trustec pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Enfities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of LIBL Financiz!l Secior
Fund (the Fund) are of the opinion that UBL Fund Masageis Limited being the Management
Compary of the Fund has in all material respects managed the Fund duning the yeor ended June
10, 2026 in accordance with the provisions of the following;

(i) Limuiations impesed on the myestment powers ofthe Managesent Campany under the
constitutive documents of the Fund:

(1) The pricing, tssuance and redemption of units are carried ot in accordance with the
requirements of the constitutive documents of the Fund;

(il The mansgement lve, fee payable to Commission and ether expenses paid fiom the
Fund during the petiod are in sccordance with the applicable regulatory framework;
angl

{ivi  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003,
the Non-Banking Finance Companies and Notified Entittes Regulations, 2008 and the
constitutive documents of the Foud,

N
Badinddin Akhér
Chief Executive Officer
Central Depositary Company of Pakistan Limited

Karachi, Sepiember | 4, 2026
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INDEPENDENT AUDITOR'S REFORT
To the Unit holders of UBL Financial Sector Fund
Report on the Audit of the Financial Statements
Oipinion

We have audited the finaneial statements of UBL Financial Sector Fund (the Fund), which comprise the
statement of assets znd labilities as at June 30, 2026, and the ineome statement, the statement of
comprehensive incoms, statement of movements in unit halders’ fund and cash flow statement for the year
then ended, and notes to the financial statements, including material accounting policy information,

In cur opinion, the aceompanying financial statements give a true and fair view of the fnancial position of
the Fund as at June 30, 2026, and of its financial performance and its cash flows for the year then ended in
accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our avdit in accordance with International Standards on Awditing (15As} as applicable in
Pakistan, Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of oar report, We are independent of the Fund in
aceordance with the International Ethics Standards Board for Accountants’ Code of Ethies for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our ather ethical responsibilities in accordanee with the Code, We believe that the audil evidence
we have obtained is sufficient and approprizte to provide a basis for sur opinion.

Key Audit Matters
Hey it matters are those matters that, in our professional judgment, were of most significance in cur
audit of the Anancelal staternents of the eurrent period. These matters wers addressed in the context of our

andit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
geparate opinicn on thess mattaers,

Following is the key andit matter:

S.No. - ;!:u}'ﬂmll! Maller | How the matter was addressed in our andit

1 [Net Asset Value (NAV)
|I,’Ei£ler notes 4 & 5 to the inancal statements)

Balances with banks and investments constitute | Our audit procedures amongst others included the following:

&u;nmﬂtitg:ﬂ:a:;mmmﬂmﬁimﬁuuﬁt:_ Oibtaised independent confirmations for verifying the

y il g e MES £ the Fl.m& exbstence of the investmeant portfolio and baknges with
3444 é'“ E;" i '-;5? '.;ﬁu o s hanks as at Juns 30, 2026 and treced them with the books
am:;mt-u toRs. 7,576.765 million as at June 30, and records of the Fund. Where such confirmations weee
e aot  available, alternative audit procedures  were
The existence of balances with banks and the performed;

existence and proper valuation of iovestments | Bk bk o o Tt

for the determination of NAV of the Fund as at : :
[Junz 70, 2oob were considered high risk areas carried as per the valuation methndology specified in the

| and therefore we constdered this as & ey audit accounting policies; md

| matter, »  Ohteined bank seconcliotion statements and tnsted
reconsiling flems on a sample basis.

A F FERGUSON & CO., Charterad Accountants, a member lire of
the Pwi nefwork, State Life Building Mo, 1-C, L T. Chundrigar Boad,
PO Box 4716, Barschi-pqoon, Pakistan

Teb: g0 (o) gagobhBo-6/qegofimrin-g Fux; +02 (21) 3og15007

www, pwc.oomy'pk S BERECH s LAHOPE « BLAMEEAD
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Other Matter

The financial statements of the Funad for the year ended June 30, 2025 were audited by anocther firm of
Chartered Accountants who had expressed an unqualified opinion therson vide their report dated
September 29, 2025,

Information Other than the Financial Statements and Auditor's Report Thereon

The Management Company (UBL Fund Managers Limited) is respensible for the other information. The
ather information comprises the information included in the annual report, but does not include the
financial statements and our auditer’s report thereon.

Our ¢pinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our andit of the financial statements, our responsibility is to read the other information
and, in dolng so, consider whether the other Information is materially inconaistent with the finaneial
statements or our knowledge obtained in the audit or otherwise appears to be materially m izatatod. If, based
o the work we have performed, we conclude that there is a material misstatement of this cther information,
we are raguired to report that fact. We hove nothing to report in this regard.

Responsibilities of the Management Company and Board of Directors of Managemenl
Company for the Financial Statements

The Management Company (UBL Fund Managers Limited) i responsible for the preparation and fair
presentation of the financial statements in accordance with accounting and reporting standards as
applicable in Pakistan and for such internal control as management determines is nacessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management Company is responaible for assessing the Fund's
ability to continue as & going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of acoounting unless management either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to de so.

Board of Directors of the Management Company is responsible for overseeing the Fund's financial reperting
PrOCESs.

Aunditor’s Responsibilities for the Audit of the Finaneial Statements

Or ohiectives are 1o obtain reasonable assurance about whether the financial statements a8 a whole are
free from material misstatement, whether due to fraud or error, and to issue an aaditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a gearantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatermnent
when it exists,

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the sconomic decisions of users taken on the basis of these
financial stobenents.

As part of an andit in accordance with 18As as applicable in Pakistan, we exercise professional judgment
and matntain professional skepticism throughout the audit. We also:

s Tdentify and assess the risks of material misstatement of the financial statements, whether due to fraud
arertor, design and perform andit procedures responsive to those risks, and obtain avdit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstaternent resulting from fraud is higher than for one resulting from error, as fiaud may inwolve
collusion, forgery, intentional omissions, misrepresentations, or the overside of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expreszing an opinion ¢n the
effectivences of the Fund's internal control.

My,
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*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
eslimates and related disclosures made by Management Company.

»  Conclude on the appropriateness of Management Company’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists reated to
events or conditions that may cast significant doubt on the Fund’s ability 1o continue as & going
conecern, If we conclude that a materizl vncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinien. Our conclusions are based on the audit evidence obtained up to the
date of cur auditor's report. However, future events ar conditions may cause the Fund to ceaze to
continue as 8 poing SONCErn,

*  Evaluate the overall presentation, structure and content of the financial statements, including the
dizelosures, and whether the financial statements represent the underlying transactions and events in
a manner that achicves fair presentation.

We communicate with the Board of Directors of the Management Company regarding, among ether
matters, the planned scope and timing of the andit and significant audit findings, including any significant
deficiencies in internal contral that we identify during our audit.

We also provide Board of Directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards,

From the matters communicated with Board of Directors of the Management Company, we determine those
matters that were of maost significance in the andit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, (o extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Reguirements
Based on our audit, we further report that in our opinion:

a) the financial statement have been properly prepared in accordance with the relevant provisions of the
Non-Banking Finance Companies and Notified Entitics Regulations 2008,

b} proper books and records have been kept by the Collective Investment Scheme or the financial
statements prepared are in agreement with the books and records of Collective Investment Scheme;
and

e} wewere shle to obtain all the infarmation and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of the audit.

The engagement partner on the audit resalting in this independent auditor’s report is Junaid Mesia.

Al F. Fefguson & Co,

Chartered Accountants

Karachi

Dated: September 25, 2026

UDIN: ARZ02610611fDmBGNIBS



UBL FINANCIAL SECTOR FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2026

Note 2026 2025

------- (Rupees in '000) -------
ASSETS
Bank balances 4 422,444 206,243
Investments 5 7,576,766 2,258,919
Profit receivable 6 2,762 3,104
Deposit and other receivables 7 2,500 5,590
Receivable against conversion of units 3,082 -
Advance tax 8 2,114 1,695
Receivable from UBL Fund Managers Limited - Management Company 1| 704 2,704
Total assets 8,010,372 2,478,255
LIABILITIES
Payable to UBL Fund Managers Limited - Management Company 9 22,593 7,982
Payable to Central Depository Company of Pakistan Limited - Trustee 10 823 303
Payable to the Securities and Exchange Commission of Pakistan 11 603 40
Dividend payable - 1,837
Accrued expenses and other liabilities 12 20,896 9,080
Payable against redemption and conversion of units .| 162,623
Total Liabilities 44915 181,865
NET ASSETS 7,965,457 2,296,390
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 7,965,457 2,296,390
CONTINGENCIES AND COMMITMENTS 13

-------- (Number of units)--------
NUMBER OF UNITS IN ISSUE 14 25,296,692 9,937,919

—

------------- (Rupees)-------------
Net asset value per unit 314.8814 231.0735
The annexed notes from 1 to 29 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)
5D 5D 3D
Azl Ali Qureshi Muhammad Zuhair Abbas Rashid Ahmed Jafer

Chief Executive Officer Chisf Financial Officer Director



UBL FINANCIAL SECTOR FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026

Income

Profit on savings accounts with banks

Dividend income

Gain on sale of investments - net

Net unrealised appreciation on re-measurement of investments
classified as financial assets 'at fair value through profit or loss'

Other income
Total income

Expenses

Remuneration of UBL Fund Managers Limited - Management Company
Sindh sales tax on remuneration of the Management Company
Remuneration of Central Depository Company of Pakistan Limited - Trustee
Sindh sales tax on remuneration of the Trustee

Fee to the Securities and Exchange Commission of Pakistan

Allocated expenses

Sindh sales tax on allocated expenses

Selling and marketing expenses

Sindh sales tax on selling and marketing expenses

Auditor's remuneration

Brokerage and settlement expenses

Annual listing fee

Legal and professional charges

Bank charges

Total expenses

Net income for the year before taxation
Taxation

Net income for the year after taxation
Allocation of netincome for the year:

Net income for the year after taxation

Income already paid on units redeemed
Accounting income available for distribution:

- Relating to capital gains
- Excluding capital gains

The annexed notes from 1 to 29 form an integral part of these financial statements.

For UBL Fund Managers Limited

(Management Company)

sD sD

A=l All Qureshi
Chief Executive Officer

Muhammad Zuhair Abbas
Chief Financial Officer

Note

71

9.1
9.2
10.1
10.2
9.3
9.3

15

16

2026 2025
------- (Rupees in '000) -------
24,071 8,822
536,302 170,015
649,775 141,195
529,195 516,819
- 48
1,739,343 836,899
173,983 42,615
26,097 6,392
7,056 2,420
1,058 363
5,753 1,349
. 169
25
863
- 129
1,361 550
31,470 6,456
62 28
328 250
211 11
247,379 61,620
1,491,964 775,279
1,491,964 775,279
- ]
1,491,964 775,278
(1,010,009) (233,976)
481,955 541,302
254,003 452,616
227,952 88,686
481,955 541,302
50

Rashid Ahmed Jafer
Director




UBL FINANCIAL SECTOR FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

Net income for the year

Other comprehensive income for the year

Total comprehensive income for the year

The annexed notes from 1 to 29 form an integral part of these financial statements.

For UBL Fund Managers Limited

50
Azl Al Qureshi
Chief Executive Officer

(Management Company)

5D

2026 2025
------- (Rupees in '000) -------

1,491,964 775,278

1,491,964 775,278
——————

sD

Muhammad Zuhair Abbas

Chief Financial Officer

Rashid Ahmed Jafer
Directar



UBL FINANCIAL SECTOR FUND

STATEMENT OF MOVEMENTS IN UNIT HOLDERS' FUNDS

FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
s Undistributed
Capital value Uncljlstrubuted Total Capital value loss/ Total
income .
(income)
{Rupees in '000) (Rupees in '000) =«-eseemsmrmeasacse

Net assets at the beginning of the year 2,142,494 153,896 2,296,390 1,232,106  (274,406) 957,700
Issuance of 56,575,504 (2025: 15,960,532) units

- Capital value (at net assets value per unit at 13,073,100 - 13,073,100 2,411,172 - 2,411,172

beginning of the year)

- Element of income 6,102,105 - 6,102,105 811,735 - 811,735
Total proceeds on issuance of units 19,175,205 = 19,175,205 3,222,907 - 3,222,907
Redemption of 41,216,731 (2025: 12,452,840) units

- Capital value (at net assets value per unit at (9,524,095) ] (9,524,095)| | (1,881,262) - (1,881,262)

beginning of the year)

- Element of loss (3369, 63T (4 090,000 4 379EAE | (311 1800] (EN3.ATE)

Total payments on redemption of units (12.09% ax2) (1,010,008 (13 908841) (2132461} (Z33.9/m0)
Total comprehensive income for the year - 1,491,964 1,491,964 - 775,278 775,278 |
Distribution made during the year ended June 30, 2026 of
Rs. 50 declared on June 18, 2026 (777,145)] (317,015)] (1,094,160) - - -
(2025: Rs. 5.5 per unit declared on June 30, 2025) - - - (27,206) (26,240) (53,446)
(2025: Rs. 21.6769 per unit declared on June 26, 2025) - - - (92,852) (86,760% (179,612
Net income for the year less distribution (777,145) 1,174,949 397,804 (120,058) 662,278 542,220
Net assets at the end of the year 7,646,622 318,835 7,965,457 2,142,494 153,896 2,296,390
Undistributed income brought forward:
- Realised (loss) / income (362,923) 233,412
- Unrealised income / (loss) 516,819 (507,818)
153,896 (274,406)
Accounting income available for distribution:
- Relating to capital gains 254,003 452,616
- Excluding capital gains 227,952 88,686
481,955 541,302
Distribution during the year (317,015) (113,000)
Undistributed income carried forward 318,835 153,896
Undistributed income carried forward
- Realised loss (210,360) (362,923)
- Unrealised income 529,195 516,819
318,835 :
- (Rupees) - - (Rupees) -
Net assets value per unit at the beginning of the year 231.0735 151.0709

Net assets value per unit at the end of the year

———
314.8814
—

L
231.0735

The annexed notes from 1 to 29 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

50 S50 5D
A=l AR Qureshi Muhammad Zuhair Abbas Rashid Ahmed Jafer
Chief Executive Officer Chisf Financial Officer Directar



UBL FINANCIAL SECTOR FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year

Adjustments for:

Profit on savings accounts with banks

Dividend income

Gain on sale of investments - net

Net unrealised appreciation on re-measurement of investments
classified as financial assets 'at fair value through profit or loss'

Other income

(Increase) / decrease in assets

Investments - net

Deposit and other receivables

Receivable against sale of investments

Receivable from UBL Fund Managers Limited - Management Company

(Increase) / decrease in liabilities

Payable to UBL Fund Managers Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Payable against purchase of investments

Profits received

Dividend received

Income tax paid

Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance and conversion of units - net of refund of capital
Payments against redemption and conversion of units

Dividend paid

Net cash generated from financing activities

Net increase in cash and cash equivalents during the year
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes from 1 to 29 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

5D sD

Azl Al Qureshi Muhammad Zuhair Abbas
Chief Executive Officer Chief Financial Oficer

Note

2026

2025

------- (Rupees in '000) -------

1,491,964 775,278
(24,071)] (8,822)
(536,302) (170,015)
(649,775) (141,195)
(529,195) (516,819)
: (48)
(1,739,343) (836,899)
(4,138,877) (664,200)
3,090 (3,079)

= 92,141
2,000 (691)
(4,133,787) (576,829)
14,611 1,279

520 112
563 37)

11,816 5,634
(162,623) 162,623
(135,113) 169,611
24,411 8,123
536,302 170,015
419) (1,133)
560,294 177,005
18,394,978 3,209,185
(13,903,941) (2,511,913)
(318,852) (231,483)
4,172,185 465,789
216,201 173,956
206,243 32,287
422,444 206,243
—
50

Rashid Ahmed Jafer
Directar




UBL FINANCIAL SECTOR FUND
MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUMNE 30, 2026

1.
1.4

1.2

1.4
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LEGAL STATUS AND NATURE OF BUSINESS

UBL Financizl Sector Fund (the Fund) was establishad ender the Non-Banking Finance Companies (Establishment &
Regulation) Rules, 2003 (the NBFG Rules) and Mon-Banking Finance Companies and Nolified Entitess Regulations,
2003 (MEFC Regulations) and wes approved 25 an open end mulual fund by the Securities and Exchange
Gormvnissian of Pakistan, 1| was conslituled under a Trust Dead, dated Febnsary 21, 2018 betwasn UEL Fund
Managers Limited {a subsidiary company of United Bank Limited) aa the Managament Company and Coartral
Depastary Company of Pakistan Limited {"COC") as the Trusies,

The Trust Deed was previously registared under The “Trust Act, 1882", The Trusi Act, 1882 has been repaalad due fo
the promulgation of Provinetal Trust Act namely “Sindh Trusts Act, 2020° (the Sindh Trust Act) 2s empowered undar
the Eighteenth Amendmant to the Constilution of Pakistan, The Fund is requirad to be regislered under e Sindh
Trus! Act. Accordingly, the above-mentionied Trust Dead has been registered under the Sindh Trust Act",

The Management Company of the Fund has been granted bcense by the SECF 10 &0 88 an Asset Management
Comparty under e NBFG Rules through a certficate of regisiration issued by the SECP. The registered office of the
Management Compary is s#uated al 4tk Floor, STSM Bullding, Beaumant Road, Civil Lines, Karachl

The palicy of the Fund is to invest In a diversified portiolio of shares of listed companies, spread transactions vt
other maenay market instruments. Under Clreular 07 dated March 06. 2000 issued by the SECP, ihe Fund has been
categorised by the Management Company as an 'Equity Schema'.

The Management Company has been zesigned a quality rating of 'AM1" with a stable outlcok by VIS Credit Rating
Company Limnited (2026: 'AM1.The rating reflects the Compamy's mperienced management team, shructured
investment process and socund quality of systems and processes.

The titie 1o the asssts of tha Fund are held in the name of Central Depository Sompany of Pakistan Limilad as T
Trustes of the Fund.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

Thesa financial statements have been prepared In accordance with the accounting and reporfing standards as
applicabie in Pakistan. The sccounting and reponting slandards appbicable in Pakistan comprise af:

IFRE Accounling Standards issued by the Intemationsi Accsunting Standards Board (IASB) as nalified under the
Companigs Act, 2017,

Provisions of, direclives and nalificalions lssued undar the Companies Act, 2017 along with part VA of the
repesied Companies Ordinance, 1864, and

- Mon-Banking Finance Companies {Estabishment and Reguiations] Rules, 2003 (the NBFC Rules), Non-Banking
Finance Companias and Notified Enlities Regulations, 2008 (the NBFC Regualions).

Where provisions of, directives and notifications issued under the Companies Ad, 2017, part WillA of the repealad
Comparies Ordinance, 1984, the NBFG Rules, the NBFG Regulations and requiremnents of the Trust Cead diffar from
the IFRS Accounting Standards, the proviskans of, diractives and notifications iesuad ynder the Campanies Act 2017,
pan VillA of tha repasied Companies Ordinance, 1584, the NBFC Rules, the NBFC Reguiations have been followed.

Standards, interpretations and amendments to published accounting and reporting standards that are
gffective in the current year

Thare are ceraln new standards and amendments to the published accounting and nepadling stendards that will be
applicable fo the Fund for iz annual periods baginning on of after July 1, 2026, However, these are not considered ta
ba relevant of o not have any matenal affect on the Fund's inencia siglemants except for

. The new standard - IFRS 18 Presentalion and Disciosura in Financial Statementz (IFRS 18} {published in Aprl
2024) a¥ecilve for annusl periods beginning on or after January 1, 3027 IFRS 18 when epplcable shall impect
the prasentation of Income Statement’ with certain additional disclosuras in fhe financlal statements; and

Amendmants 1o IFRS 8 Financial Instuments’ which clasify e date of recognilion and derecagnition of &
Nnancial assel or financial llability Including seftiement of kabilties through banking instrurrenis and channals
Inchuting electronic fransfera effective for snnual periods baginning on or aler January 1, 2086. The amendmant
whan applied may impact the timing of mcogritian and derecognition of financial assats and financia! liabilities.

The managerment is in the process of assessing the Impacts of the new slandards and amendmants on the
finznclal statements of the Fund.

Miyee,
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Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective in the current year

There are cerlain new standards and amandments o the pubished aceaunting and reporing standards that will be
applicable to the Fund for it annual periods beginning on or after July 1, 2025. However, these are nof considered
io be ralavant or do not have any maberial effect on the Fund's financial statemants axcapt for:

- The new standard - IFRS 18 Presentafion and Discloswre in Financial Statements (IFRS 18) (published in April
2024) effective lor annual perods begnning on or after January 1, 2027, IFRE 18 when adopted and applcable
shall impact the presentstion of “lncome Slalemen? with certain addiioral discloswres In the financial
slatemants; and

- Amendments 1o IFRS 2 ‘Financisl Instruments' which clarify the date of recognition and derecognifion of a
financial asset or fnanclal labity including setilemant of Babiilies through benking instruments and channels
including electronic iransfers effective for annual perods beginning on or after January 1, 2028, The amendment
when applied may impact the timing of recognilion and derecognfion of financial assets and financial dabilities.

- The management s in the process of assessing the impacis of the new standards and amendments on the

financial slatements of the Fund.
Critlcal aceounting estimates and judgameants

The preparation of these financial stalemants n accordance with the accounting and reporfing stendards as
applicable in Pakistan requires the rranagement (o meke Judgements, estimates and sasumptions that affect the
application of policies and reporied amounts of assets and Babilites, income and axpenses. The estimates,
judgments and assoclated assurmptions are based on higlorical experience and various other factors including
expectations of future events that are beleved 1o be ressonable under the circumstances, the rasulls af which form
the basis of making judgments aboul carying velues of assels and labllifes The estimates and undesdying
assumptions are reviewed on an ongong basis. Revisions ta accounting eslimales are recognised in the year in
which the estimate |s revised if the revision afiecis only that year, or in the year of revision and future years if the
revision affests both current and fulure years.

The eshmates and judgments that have a significant eflect on these financil statements of the Fund relate fo
classification and vebustion of financial assats {notes 3.2 and 5).

Azoounting comvention
These financial statements have been prepared under the historicel cost convention except far investmente which
have besn classified as 'al feir value through profit or loss’ and are meazured at fair values, The details in respect of

valustion technigues under IFRE 13 Fair Valua Measuremant' used for the fair valualion of fnancial assets has besn
dizclosed in note 21,

Functional and presantation eurrency

tems included In these financial staterments are measured using the currency of the primary economic envirenment
in which the Fund operates. Thess financial stalements are presented in Pakistanl Rupees, which is the Fund's
functional and presentation curmency.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting pofcies epplied in the preparation of these financial stetements are set oul badow, Thage
palicies have been applied consistenty o all the years presented.

Financial sesots
Initial recognition and measuremant

Financial assets are recognised al the trme the Fund becomes a party to the contraclual prewisions of the
instruments. These are initiglly recognised at faér value plus transackion cosls except for financial assets camed al
fair valus frough peofil o loss'. Financial assets carred al fair valus through profit or losg” are infially recognised &l
fair valus end transacion costs are recagnised in the Income Statemert.

Classification and subseguent measurement
Equity instrumants
Equity instruments are Insirements that meet the definition of eguity from the |ssuers perspactive and are

mstruments that do nol contaln a contractual cbigation to pay and that avidence a reeidual interest in the issusr's
nel assals

Mee,
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All mguily invesimants are required to be measued in the 'Statemant of Assets and Liabidies” at fair value, wih
pains and losses recognisad in the Income Statement’ except wherz an imevocable eladlion has been made at the
time of iniial recognifon fo measure e invesiment at fair value through other comprehensive income. The
mansgement considers is investmant in equity securities being managed as a group of assets hence classified as
FVPL Accordingly, the irmevocable opSon has not been considened.

Thie dividend incame for equity securites classified under FVPL is to ba reécognised in the income siatament.

Since all rvestmenss in e equily instruments heve been designated as FYPL. The subsequent movement in fe
fair value of equily securilizs is routed thrawgh the Incoms Slatement

Cash and sash equivalents

Cagh snd cash squivalents are carried in the stalernent of financial pesibon at amorised cost. These comprise of
balances with banks in savings accounts,

Impairment
The fund assesses on a forwand-booking basis the expected credit lnsses (ECL) associaied with Iis inancial assets

carried al amortised cost. The fund recopnises loss allowances for such losses @1 each reporting date. The
maasurement of ECL reflects:

- &n unblased and probabiity weighted amount thal is delermined by evaluating & range of possibla oulcomes;

- tha fime value ol money; and

- reasonable and supportable information that is evailable without undue cosl of effart &1 the reporting date about
past avenls, curent conditions and forecasts of future econamic conditions

The Fund considers that 8 financial asset is in defaull when the counterparty lais to make contractual payments
within 80 days of when they fall due. Further, financial assets ane writien off by the Fund, In whole or pan, whan il
has exhausted all pracfical recovery effons and has concluded that there i3 no reasonable expectalion of recovery.

Regular way contracts

Al regular way purchases and sales of Inancial oesats ara recognized on the rade date i.e. Fe date on wiich fha
Fumd commids 1o purchase or sell the asset.

Up 16 February 8. 2026, ragular way purchases [ sales of assats required delivery of securities within two days from
the transaction date (T+2) as per the stock exchange regulations. Effective from February 8, 2028, in accordance
with the revised regulations of the Pakistan Stock Exchange (PSX) and Nationsl Clearing Company of Pakistan
Limited (NGCPL), the seitlemant cycle has transitioned to a Trade plus one day (T+1) basis, requiing delivery of
securilies within one day from the fransaction date

Derecognition
Financial assets are derecognisad when the nghts to receive cash fiows fram the financial assets hawe expifed or
have been transfered, the Fund hae transfared substantialy ai the fsks and rewards of ownership or the Fund

naither tranefers nor rotsirs substantialy all the risks and rewards of ewnership and fhe Fund has nol retained
comiral.

Any gain or logs on derecagnition of financial assets is taken 1o the Income Statement.

Financial liabilities

Classification and subsequent measurement

Financial Hiabilities ane recagnised at the time when the Fund becomes a party to the contraciual provisions al the
instremants. These are inilially recognised at fair value and subssquently stated at amortized cost wsing the effective
intesast rate method,

Darecognition

A financial lability 18 derecognised when the obiigation under the liability |s discharged, cancelled or expired. Any
gain ar loss on derecognition of financial liabilises is taken to the Income Statemant.

Ayee,
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Offsetting of financial assets and financial liabilities

Financial assets and financial labilities are offeet and tha net amount (8 reported in the 'Staterment of Assets and
Liabilities' whan there is @ legally enforceable right to set off e recognised amounts and there |s an intention fo
seftle on @ net basis, or 1o reafise the asssts and settle the liabilities simulfanecusly

Provisions

Provisians are recognised when ihe Fund has a present, legal or consiructive, cbbgation as a resull of pest events, it
Iz probzble that an oulflow of resources embodying economic benefits will be required 1o seithe the obligation and a
reliable eslimate of the obligation can be made, Provisions are regulery revieved and adjusted to reflect the current
besl eslimate.

Het asset value per unit

Tha Met Asset Valug (MAV) per unil ag disclosed in the Statement of Assets and Liabilities is calculaled by dediding
the nel assets of the Fund by the number of unils in circulation af the year eng.

lssuance and redemption of units

Unils isgued are recorded at the offer price, detarmined by the Management Company for the applications receivesd
by the Management Company / diskibutors durng business hours on ihat day. The offer price represents the Net
Assal Value (NAV) per unit as at the close of the business day, plus the allowable sales load, provision of any dufias
and charges and provigaon for fransection costs, if applicable. The sales load Is payable to the Mensgemant
Campany | detibutors.

Linits redeemed are recorded at fhe redemplion price prevalent on the date on which the Managemant Company |
disfributors receive redempbon applcations during business fours on that date, The redemglion price regresents the
MaW as on the close of the business day, leas any duties, taxes, charges on redemplion gvd any provision for
transaciion cosls, it applicable.

Cistributions to unit holders

Diglributiens to the vnid holders are recognised upon declaration snd approval by the Board of Deectors of the
Maragemant Campany. Based on the Mutusl Funds Associalion of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distribution for the year ales includes pordion of income already pakd on units redeemed during the

yaar

Distributions declared subsequent to the year end reporting date are considered as non-adjusting cvents and are
racogrised in the financial stafements of the year in which such ceatributions are deciared and approved by the
Board of Directors of the Management Comgany,

Element of Income / {loss| on issuance ! (redemption) of units

Element of income represents the difference bebween Net Assel Value (MAV) per unit on the issuance o redemption
date, a5 the case may be, of unils and the NAN unil at the beginmng of the relevant acesunting peried, Further, the
glemant of income { loss) iz a transaction of cagital nalure and the recaipt and payment of slement of income k&
taken to wrid helders' fumd. Howeser, to mainten the same scdividend NAY of all urlts outstanding on the
mecounling date, et element of income confributed an ssee of units ing n unit holders' fend is refunded on unils in
fhe same proporion 83 dividend bedrs 1o accounting income available for distribution.

Revenue recognition

«  Gging § (eeses) arlsing on sale of investments classified as financiel assels at FYPL ama included in ncoma
Statament and are recognised on the date when the Iransaction kakes place;

«  Urreglised gain / (los54s) arising on re-measurgment of investments classifled as financial assels 'at fair value
through profit or loss' ane inchaded in the Income Stalement in the year in which they anisa;

- Dividend incoms s recognised when the Funde rghl 1o receive ihe same s esiablished Le. of 1he
commancement of date of book closure of the investee company [ insliution declading the dividend; and

Profit on savings accounts wih bank i recognised on time progartion basis using the efecive yiald methed.

Miree,
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Expenses

All expenses chargeable to the Fund including remuneration of the Managament Company and Trusles and fee fo
the SECP are recopnised in the Income Statement on an accrual basis.

Taxation

Prosision for cumrent taxalion is based on taxable income at the current rates of tazes after taking inlo account lax
credits and rebales, if any, The change for current tax is calculabed usewg prevailng tax rates.

The income of the Fund & exemg! from income tax under clause 98 of Part |of the Second Schedule o the Income
Tux Ordinance, 2001 subject 1o the condition that not less than 80 percend of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed amongsl the unit helders. Furthermo s, far the
purposs of determining distribution of af least 50 peroent of the accounting income, the income dstributed throwugh
bors wnile shal not be taken into account

The Fund is also exempt fram the provisions of saction 113 [minimwm tasd under clause 114 of Part IV of he
Secand Schedule o tha Incafme Tax Didinance, 2001,

Note 2028 2025
---eee [Rupees in 000} ——
BANK BALANCES
Savinge accounis 4.1 G2 E 444 205,243

Tris ineludes balance of R, 420,944 million (2025 Rs.205.252 million maEntained with United Bank Limited (a
ralated party) that cames profit at the rate of 5.50% (2025 9.50%) per annum.

Hols 2028 2026
INVESTMENTS ——- [Rupaes in '000] ~——
At fair value through profit or loss
- Ehares of listed companies - ‘ardinary shares' 71 T.576. 768 ELEE-EIEE

Shares of listed companies - "ordinary sharas’

lmul-llm [rR—
Usraind
o et | B IR B P pacabg
suight, | duingtha [ oy | nmagn | RN VSRR i) pe
Ririe el g rtes pmpany | Mol ;ﬁ dwisg e Aty | denen, M| (caial ol
i 1Ly i ahatdenn |apopm
year i H AAS |y .4
T Ta T
CINMERCIAL BAKKE .
Lintec Bark Limited (2 reited paey) 700[ 1540030 4350585 - (235600 NEME ale 1A2aET3 171411 1943% iR %
Mieasze Bend Limfed TITARE A FO7Ded - [AMREED] 2ANATR 0010 1281ERE  1RER0 1RO IEENR QAT
Faysal Bark Limded 0000 ZITLTE - I . - . S i :
Fasks Bank Lisikid nE|  BnO00  e0tZES . @RS FAETI0 LM108 0TS (n4SAT) 1SR 1LI9R DT
Sk Mk Lifed Fa| 2amon 1aER M . TOOGEIT) 0GRS GMEGOR STLIBE IR1EE TATR AR DRE
Mafioral Bank of Paditn 1.820000 5284000 - AMEEMY NS oNAE MTETE  (SDUET) B BASE 003%
bt Melapokian Bak Limied b v i S o 1 . (1GEDN 4BEM0 SMOF SELTOD AR 705% TA1% DO
Bark AL Habik Listed ARSI 3 1h 407 AW ) 21818 XTI JGiMO 152 450 475% OO
Foksart Bark Limibed 127040 TR L ReREM) BT0B TETM  MRI0 MBS0 1125 1A 00N
WCH Bank Limied 1.3 i 54 60 - 1.5 B T OHE  EAEN GO
Tolelas gt Jurg 10, i ! gaess - 034 £ 4,188
Tolalas al Jena 30, H05 M"“‘ 1520173 15.312&3 l'-'-ﬂ'.1“1 2R3 LAY

Al shares have a nominal value of Rs. 10 each except for the sheres of following:

Haminal wabue perahare Addrional spmiar of shares
i i g as on Juae 30, 1036 Suseivision of shares during The year recaived an acowant of subdiiion
MmNy Righas of shares durimp the year
Bark Alatah Limsed 5.00 O Apwil 18, 2026 from A= 9010 Rs, 5 per share 5047 064
Umked Bask Limited .00 i =

et




£1.2 The following shares have been pledoed with Matlenal Clearing Company of Pakistan Limiled for guaranieeing

5.2

settiament of the Fund's Irades in acccrdance with Circular No. 11 dated October 23, 2007 issued by the SECP:

| Name of the investes company || 2028 || 2025 |[ 2028 || 2025 |
(Mumber of shares) meeeeeee{ RUpEes in 00—
Habib Bank Limited 455,000 180,000 141,717 B4, 045
Bank AHalah Limited - 800,000 - 72,216
L85 (00 1,090, 000 141,717 105,262
Mote 2026 2025
Het unrealised appreciation on re-maasurament seeee [Rupees in '0A0) -

of investments classified as financial assets
"at fair valug through profit or loss'

Market value of westmeants 71 T.576, 6 2,2G6E.918

Lesz: sarmying valie of imeestments TA T.047.571 1,742 1
528, 184 a1 E|E1El

FROFIT RECEIVABLE

Bank balances 8.1 2,762 3,104

This includes a mark-up recewvable of Rs. 2,751 millian (2025: Rs. 3.078 million) on batance maintained with United
Bank Limited {refated pady).

026 2025
DEPOSIT AND OTHER RECEIVABLES i [Rupees in "000) wee—
Secuily deposit with Mational Cleaning Company of Pakistan Limited <.500 2,600
Ciher recaabla - 3,080
a0 B0
——— |

ADVANCE TAX

A per Clause 47(B) of pard IV of the Secend Schedule fo the Income Tax Ordinance, 2001, payments made 0
Callective Investment Schames (C1Ss) are exempt from withholding tax under seclions 150 and 151 of the Income
Tax Ordinance, 2001 . However, withholding lax on profl on savings accounts with banks and diidends paid to the
Fund has been deductad by various withholding agents based on the interpeatation issued by FBR vide its |etier C.
no. 143 DG (WHTUV2008- Vol I1-66417-R dated May 12, 2015 which requires avery withholding agend o wihhold
incoma tax at applicatie rales in case a valld exemplion cerificate under Section 15807} issued by the concemed
Commizsicner of Inland Revenue (CIR) ks not produced before him by the withholcee. The tax withhald on prafil on
savings accounts with barks and dividends amaunis 1o Re, 2,114 million (2025 Rs. 1,695 million).

Far this purpese, the Mulual Funds Asscciation of Pakistan (MUFAF) on behalf of various mutual funds (including
the Funds being managed by the Management Company) had filed a patition in the Henourable Sindh High Court
{SHC) challenging the above mantioned interpratation of the Federal Board of Revenua (FER) which was decided by
tha SHT in favour of FBR. A pefition was fled in the Supreme Court of Pakisian by the Funds together with ofher
CISe {managed by the Management Campany and other Asset Management Companies) wharsby the Supreme
Court granted the petitioners leave to appeal from the Inifial judgment of the SHC. Pending resclution of the matier.
the amount of withholding tax daducted on profit on savinga sccounts with banks and dividends has baen shown as
an advance tax as at June 30, 2028 as, in the opinion of the management. the amount of 1ax deducted at source will
Fikaly be refunded,

Hote 2028 2025

PAYABLE TO UBL FUND {Rupees in "000)
MANAGERS LIMITED -
Reamuneralion payable 8.1 18,063 8,151
Sindh sales tax payeble on resnunaraton

of the Managemeni Company a2 2.7 T3
Allocaled expenses payable =] B45 545
Sindh sales fex payehle on allocated edpances a7 aﬂ;
Sales load 1.078 1,01

22 593 7002
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As por Regulation 1 of tha NBFC Regulations, 2008, the Management Company is entitled fo a remuneration equal
e an amourt not axceeding tha madimem rale of managemont fee @ dieclosad in the Dffering Dacurmednl and
subject to the capping of 3% for & collective invesiment scheme categarizced as an 'Equity Schema'. Keeping in view
the rmasdmum allwable threshold, the Management Company has charged it$ remuneration at the rates ranging
from 2.B5% to 3.00% (2025: 3.00%) per annum of the average daly net assets of the Fund,

Sindh eales 1ax is kevied at the rate of 15% under the Sindh Sales Tax on Services Act, 2011 (2025 15%) on the
Management Company's remunearation and any reimbursable expendiura 1o the Management Company,

The SECP, vide 5 R .OB00{1W2025 dated April 10, 2025, issued amendmants in respact of axpenses chargeable 10
ClSs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of expenses related 10
selling and marketing expenses, regisirar services, accountng. oparation and valuation services has beon axcluded.

The Manapsment Company in compliance of the above requirement did not charge the above-mentioned expanses
fiar the yaar ended June 3, 2028,

During the year ended June 30, 2025, the Management Company charged expenses related to selling and
markating at the raies ranging from 0% - 0.45% per annum of the average annual net assets of tha Fund and in
relation to registrar services, accounting, operation and valuation services at tha rates ranging from 0.00%-0.12%
per annum of the daily net assets of the Fund,

Note 2028 2025
PAYABLE TO CENTRAL DERPOSITORY COMPANY OF cescsss [Ruip@as in 000} ———
PAKISTAM LIMITED - TRUSTEE
Ramuneralion sayvable 16.1 T;? Eﬁ
Sindh sales tax an rernuneraton of the frustes 0.2 1
payabie e -
—

The Trustea is antilled fo a monthly remuneration for senices rendered 1o the Fund under the provisiens of the Trust
Deed as per the tanf specified therein, based on the dally net assets of the Fund. The remuneraticn |s payabig 1o
[ Trustes according fo the following lariff sbassbung:

Nat assets (Rs.| Fee ;
Rs. 0.7 milion or 020% per annum af nel essets, whichever
- Upio Re. 1,000 million TN
= Fa. 2 million plus 0.10% per annum of net azsats axcaading
= Over Rs. 1,000 million Rs. 1,000 milion,

Sirvih sales tax levied through the Sindh Sales Tax on Sarvices, 2011 has been charged of the rate of 15% (25
153%) en remunaration of the Trustes.

20248 2025
PAYABLE TO THE SECURITIES AND EXCHANGE Mevte e [Rupees in 000} w=——
COMMISSIOMN OF PAKISTAN
Fea payable 114 L] a0

In accordance with the NBFC Regulations, a Collecive Investment Scheme [CIS) is required 1o pay non-refundabie
fee to the Securies and Exchange Commission of Pakistan (SECP) at the rate of fas ko (1085% per annum of the
daily net assets of fhe Fund, appicable to an *Equity Scheme®. Accordingly, the Fund has eharged SECF fee at the
rate of 0,085% (2025: 0.095% ) per annum of the daily net agsets of the Fund during the year. Tre Fund ks required
fo pay SECP fee within fifleen days of the coge of every calendar manih.

2026 2025

ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in "000) —-—
Auvditor's remunaration payable 901 £35
Brakerage payabla 2,240 1,546
Capidal gan Lo payable 18,371 AT
Lagal and professicnal charges payable 2T5 181
Withhaldirg tax payable - 2485
Sales lnad payable B -
Zakat payable 561 532
Other payable 3BT _55

20,855 g.07g

Arree,
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CONTINGENCIES AND COMMITMENTS

There werne no contingencies and cormmitiments outstanding as at June 30, 2026 and Juns M, 2025,

FLLF 2025
NUMBER OF UNITS IN ISSUE (Humber) ------—-—
Total unils inisswe & the beginning of the year 9,937.919 B 430,227
Add: unils izsued during the year 55 675604 15080512
Less: units redeamed during the yaar (41, 318731) (12453 B40)
Tatal unite in l2eus =t the end of the year 25 298 GO2 94937 814
026 2025
AUDITOR'S REMUNERATION wee- Rupes in ["0007) e
Annual audit fes G20 am
Fee for half yearly review of condensed intarim finencial statemants 360 155
Fee for other certficetions 125 43
Ot of pockel exXpenses 135 =8
1,280 Gog
Sindh sales tax 1M 41
‘!I!!]Eﬂ 550

TAXATION

The incomes of the Fund s exsempt lrom income tax under dawse 99 of Panl | of the Second Schadule o the froome
Tax Ordinance, 2001 subject fa [he condlian thal nol less than 50 percent of the aceounling Income for the year as
reduced by capital gains, whather reslised or unsealised, is detibuted amonrgst tha unit holders as eash dividend
Furtharmore, a8 per Regulation 53 of Non-Banking Finance Companies and Notified Entities Regulations, 2008, the
Fund le required to distribule not less than 20 percent of its accounting Income for the year derived Trom sources
other than capitel geins s reduced by such axpenses as are chargeable thereon 1o the unil holders, Since the
Management Company has distibuted the required minimum percenlage of income samed by the Fund for the year
ended June 30, 2026 o e unil holder in the manner as axplained above, no provision for taxation in has been
made in thesa financial statements duing the vear,

The Fund is #lso esempd from the prowsions of Section 113 (minimum &%) under clauss 114 of Par IV of the
Sacond Schedule to the Income Tax Drdinance, 2001

TOTAL EXPENESE RATIO

The annuatsed total pxpense ratio (TER) of the fund as at June 30, 2026 based on the current year resulls is 4 08%
(2025 4.34%), which inchudes 0.80%(2025: 0.62%) represanting government levies such as sales taxes and SECP
fem, el

During the year ended June 30, 2025, the Secunbes and Exchénge Commission of Fakistan (SEGF), vide 5RO,
B0 1 V2025 dated Apei 10, 2025, amendad the previously applicable Total Expense Ratie [TER) caps. Effeclive July
1, 2025, this amendrment replaced the earlier TER-basad cap simecture with a direct cap on the management fes,
imespective of the scheme's overal expense ratic, The revised managemen fee limite ara disclozad in nate 8.1 to
{hese financial siatermants.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS ( RELATED PARTIES

Connected persons / ralated parties include UBL Fund Managers Limited baing the Managemant Campany, United
Bank Limited being the Sponscr, Cantral Deposilory Company of Pakistan Limited, being the Trustee / custodian of
the Furd, other collective invesimerl schemas / notiied entitizs mansged by the Management Company, any
person or trust beneficially owning, directly or indirectly, ten parcent or mare of the capital of the Management
Company of ten percent or more of the net asse1s of the Fund, any persan or irust canfrolied by the same persons
a3 defined hereln, any member of the group of which thal person or trust forms pard of and directors ar afficars of the
Managerment Company or any of their connected parsons 25 specified herain,

Transaclions with connecled persons essentially comprise issuance and redemption of units, fee on account of

manzging the affsirs of the Fund, sales loed, other chargee and distribution payments to connacted parsane. The
transactions with connecled persons are alse in the normal course of businass, at contracted rates and at Be terms
determined in accordancs wilkh makel rales

Remuneration to the Management Company of the Fund is determined in accordance with the provistons of the
NEFC Regulalions, 2008 and tha Offering Cocument, respeclively.

Ramuneration iothe Trusies of the Fund |e determined in sccordance with the provisions of the Trust Dead,
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The detsils of the franssctions with connected persons [ related parties 2nd balances with them are as follows:

2028
Fands —
Bageciaed inder] Directors | cosnected
";:':P"::' companiessnd |  Trustes | eommon | andkey | pessonal
athwa * & enagemeni| erecuthees = mistad
parlisg ™
luits im D30}
Transactions durimg lhe year
rila saued - 412 384 - ihd 250
Linits mdsamad g ] - - 17 160
[Rupais in 200}
Walie af uhils jasusd 2 2343 850 141,579 - f4,552 18,235
Walum af unils redaermed - 118k 151 - - LR B3 861
Prodil on sawings accounts with banks - 1,942 - - . .
Dividend paid . SB,B40 15,579 - 2,408 [
Remunaration of UBL Furd Managers 173,553 - - - . -
Limiigd - Managemant Company
Singh sales lax onemunaration of the 26,087 - x .
Managarneni Compary
Remuneration of Cenlral Dapsafory Coampany - - 7,056 - - :
of Pakiclay Limilsd - Trosles
Sindh sales fax onremunecalion of tha Tnialas - - 1,058 - - =
0S5 charges - 2 T4 - = .
2028
Other
Assacaled Funds mn Directon oannecieg
-E";:;"“ companies and Trunies gemman | andkey persora |
others * & = eneGutives ™ maissad
Pl ™
(Uit b 00¥a)
Transscbons during the pear
Unite isgued i i6F - - o1 2224
Unlts redeemed - = - - a1 #36
[Rupezs in 03|
Value of wnils issued 22403 18482 - - 1B, 324 447 589
‘alue af anila redesmed ] - - - 16,065 162673
Profil on sawings accounls with banks - BER - - = %
Dividend paid - 25668 - 28 081 | -
Rermunesalion of USL Fund Manegers 42,615 - = = - =
Lirnil=d - Managemant Sompanmy
Singh sales tax phemunacalion ol ha B.302 - = - - E
Managemen] Company
Remuneration of Canbrl Daphadiary Campany 2420 = = = 2 =
of Pakislan Lim#ed - Trugles
Sindh saies tax on ramuneraiion of the Trustes 363 - = = - #
Salling and markefing axpensas 750 . - - - -
Sindh sales fax snselling and markebeg expenses 11 - - - ' -
Allpcated pupenses u7 . % A - £
&indh sakes (ax anallocated sxpeasas 2 - = - = £
CDS chasgas 5 - 11 -] - z

= Thiz represents Holding Compeny (nduding the related subsidiases of the Holding Company) of tha Management Company,
sEsgCialed companies [/ underakings of the Management ComgRny.

= Thega nolude ansactions in relaties o the enbties whame common dieectooship exis! a3 st the reporiing date

4 These Include transactions i relaficn 15 (hess dimciars, bty execefves and othar connacind pamans [ reiabed paries thal exi
gi &) 1be reporting dada.

s During fhe year ended Jume 30, 2034, S5ECF camied ol mufine offsie review end onsile nspaclion of the Management
Company and inspeciad, arang ollar matters. tea machassm of changeaiiily of salling and marketing espanses 1o b2 funds
ureler s managamanl. 45 a resull of this ‘nspeciion, SECP recommuandgd changes in tha mechanism of charpaakilily af saling
ard markeing expemaas o the fund A5 ageeed with BECP, during the padmi the Managemsenl Company hes relunded en
aogressts amaount of Ra. 11,106 milian to (e ideatifad unit boldars through the Bsuance of addilionsl unils of the Fund, Thane is
ra impact of this refund on kel Assels Vales of (Fe Fund as a8 Jure 30, 3025

MeL
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1526
Oitmr
Agpseiyied Furds undai| Direclers CxyFiae g
‘;w. comgenies ead Treskan EOETA aad Rey pereans i
SR | athemta™ wncutven = [ ralaled
partics =
{Uniy in OE0's)
Balances as al year end
Units heid = 3,757 akq - 28 o0
[Fupaes &'
Walua of units hald - 1,183,182 120,781 - 8675 28 200
Bank bolancas 171,359 . = F -
Sacurily depadil . - = 3 . -
Proft recaivabilie on hark balance . Bdd 118 = - 5 2
Remumeralisn payabls b the Managamen] Company 16,546 - - = - -
Sindh salas taypayahle o ramunenation of the 384T = = L 5 3
Mansgemen] Company
Resmuaralion payabie to the Trustes TG : = = -t 5
Sindh saled Laxpayabls on ramunarsion 1T - = 2 = =
of the Trustes
Salas load and other payable . - - - - .
Selling and markating expanses payabi - . = . - -
Sinch sales tax payable on saling &7d masketing
B s i = & 2 e ‘
Allocated expences payable - - - - . -
Sifh 238 IavpaEyabie on alocaied pepenses . - - - - :
2035
Qfar
J Aesochaisd Fumds u Divectars EonpaC
m Eotrpaniny dud Tresbes mmmen ard by pamaanl
slsarn* ™ ke pa ppaptivea ™ | relaind
partias
{Usits i 1004
Balafces as of year end
Uriks heid i THIE - - 13 3058
Fupees i M)
Walis of unibe hald a2 1,606 - . 3 Ti4
Bank balances . 205282 - . - -
Profil moskeable on bank balanss - g - = = =
Remunaraflan payabla by the Manapament Company Ei8t . = . 2 i
Sindh sales taspayabie on esnunecation of the wi - - . - 5
Managemant Campaniy
Femuaarstion payatle to the Tresize - = %3 - = -
Sindh sales Lavpayatie on remeneaken - - 40 - F -
of tha Trugiee
Lales pad and giher payabie 130 . - - = -
Selling and marksting expanses payablo - - - - - .
Sindh sales laxpayable oo selling and markeling
i Tt = - - - - .
Allacated sxparaes payasie - . - . - -

Singn saes {axpayable on aliooated copenses

s This rapseenis Helfrg Comaany (noiuding the wlated subsidiariss of iha Hokding Company) of the Management Company,
assacaied campanias [ undarakings of tha Management Company.

 Thess inchuce halances in ralatios 1o the enblies whars commen drectorship exsl a8 5l the reparing date.

== Thase Include balances in nalation bo those deectors, key execufnes and pther connacieg persans | refated partes thal nxish as
althe reporing dae.
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FINANCIAL INSTRUMENTS BY CATEGORY 2028
At e value
”":::"" throughprofit || Total
ar less
[Fupess in 006

Financial assels
Bank belznces 423 444 - 4322 444
Invesimenis - 7,578, P68 7,678,758
Profil receivabla 2762 - 2,752
Deposit 2500 - 2.5
Racairable againsl conversion of unite J0E2 - 3.082
Recaivable fram UBL Fund Mansgers Lirmibed -
Managemen Company TO4 - T4

471,482 7,579,768 B 008 258
—_— e,

Financial liahifities
Payatle to UBL Fund Manage:s Limiléd -
Management Company 225493 - 22,593
Payatés to Central Deposdory Company of
Pakistan Limited - Trustea 823 ) 823
Aezruad sxpenses and other liabiities 3,964 . 3,564
27, 380 - 27 380
_ e ———————
2025
At tairvalus
o "::ET“‘:' through profit Total
or less
(Rupees In 00]
Financial assats
Earnk balances 206,243 - 206,243
hnwazimanis = 2.258.915 22588914
Profit recaivabia 3,104 - 3,104
Deposit and other receivables §,590 = &, 600
Fecaivable from LUBL Fund Managers Limibed -
Managemant Company 2,704 - 2,704

£l ?iﬁ-ll‘f 2258918 2.4?'5!5&9

Financial labilitles
Payable ta UBL Fund Managers Limited -

Managemant Company 7.982 = 7502
Payabla to Cantral Dapository Company of

Pakistan Liredtad - Trustas 303 - 03
Dividend payabls 1837 - 1,827
Payable against redemption and corverslon of units 162 622 - 162,623
Accrued expenses and other lisbilites 2,318 = 2,318

175,063 = 175,083
_— e e —————

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's objective in managing risk |s the creation and prolection of unlt holders' value. Risk i inherant in the
Fund's activities, but it is managed fhrough monfloring and contrelling activibes which are primarily sel up 12 be
performad based on limis estoblivhed by the Mansgermant Company, he consbilutive documeants af the Fund and
tha regulations ard directives of tha SECP, Thase Gmits reflect the business strategy and market environment of the
Fund as well ag the evel of tha risk that the Fund is wiling 1o accept. The Beard of Directors of the Management
Compary supervses the cverall sk management approach within the Fund, The Fund |s exposed to markat risk,
liquidity risk and credit risk arsing from the fmancial instruments it holde.

Mer
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Market risk

Market sk is the risk that tha iair value or futere cash flows of a finandal instrument will fluctuate as a result of
changes in market prices.

The Management Company manages the merket risk through diversification of the Investment portfiolio and by
following tha intemal guidelinas astablished by the inwvesimant Commitbes.,

Market nsk compriges of three types o naks: yisld / profd rate nsk. cumency nsk, and price risk,
(i} ¥ield / profit rate risk

Wigki ! profit rate risk is the rsk thei the fair velue or Tutere cash Aows of 8 financial Instrumant will fachsaie as a
resull of changes in merket profit rafes. As of June 30, 2008, the Fund is exposad bo euch risk on ifs balances hald
with barks. The Imwastmant Committes of the Fund reviaws the portfolio af the Fund an a reqular basis to ensure
thiat the rigk s managsd within the accaptabls limita.

al Sensitivity analysis for variable rate instruments

Precenily, the Fund holds baances with banks in saving accounts, which expose ihe Fund to cash Row inferest rate
risk. In case of 100 basis points increase | decrease in apphicable rates on the last reprcing date with all other
variables held conatant, the net income for the year and net assets of the Fund would have been higher / lower by
Rz, 4.224 million (2025 R 2.082 million).

The composition of the Fund's imestment porticlio and KIBOR rabes are expecied 1o changs over lime. Accondingly,
e sensitivity analysis prepared as of June 30, 2026 is not necessarily indicaiive of the impact on the Fund's net
assets of futue movements in prodil rales,

Yigld ! profit rate sensitivity positicn for on-balance sheet financial irstruments is based an the earlies of contfactual
repricing or maturity date

The Fund's yield / profit rate sensitivity related 1o financial assels and financeal kabdities as at June 30, 2095 can be
determined as follows:

vir. )
Expoasd Lo viskd | prodl rils rsk
EEE Mol sspased
ﬁ;ﬁhr Up inthras | e mosths | Mora than :ﬂ::r_ Tolsl
mearika and up 1o &ne Ong year sk
YA
On-balance sheet financial inatrumants {Rupeas i "00)
Financisl ssssts
Bank nalanceas q9.80% A2 kdd . . - 427 844
Invesiments - = 1.576,766 | 7.576. 766
Fredil racasvain - - . 2,762 2762
Capesit and ather recehnablas - - - 2,500 2500
Recaieable fram LEL Fund Managers Limiled -
Managemant Company - - . 04 T
Ruacaleabin agabhst conversios of unis - - . 3082 1082
437 444 - - T.585814 BOGA 2
Finaraial liabilkios
Payable to UBL Fund Maragers Limied -
Managamant Campany . - & 22,533 22,503
Bayables ba Capiral Dapasbary Company of
Pakigtan Limiled - Trusies - - - 823 823
Aserusd sxpanass and other iabbtes - - s 3,954 3,964
- . . 7,380 27,380
O-balancs alieal gap (a) IIE'EII-'H- - - w
Of-balance sheet gap (&) - = r
Total prefit cats senaillvity gap (a+h) A23 444 =

Curvidativa profit rate sansikivity gap 473 444 22 444 22 444

Mres,



Firn]
Enpersed bo yindd [ profit rate ek
Effective yield ! e H::.l::r“
peafitrae ] | UP10 Boe | thres mentts | Meovathen | g o, Total
mionths and =p 10 can ora ar fisk
year
On-balance shest financkal nstrumaents == {Rapees in M08
Financial as=sts
Denk balances 5.90% 208243 = 204, 240
Inshatiin ks = 2,268,040 | 2,258,919
Prafit mcetabkle - = 3,50 3,104
Dwposis ard slher mobraable - 5,660 5,560
Racaivabls Fem LBL Funs Mansgea Limilad -
Managarsnnd Cangary . - - 2,704 2,704
208 Fa3 - 2.2T0.3T  2ATE SED
Fimancial lizhilitios
Peyabie to UBL Fund Manoger Limi#ed -
Manogemen Comparmy - - - - v 1882
Payabhe 1o Central Deposilory Company of
Pascialan Limibed - Trusboo - - - ana K]
Dirddand payoblos - - = 1,857 1837
Payable ogainct redempiaan and coresncion of unis - - = 162,623 162653
Acerssd expenses and olher liabilifes - - - 2,318 2318
- = = 176,063 175,063
TN I Do & = - Lk m
Oft-batance shesl gap () - = = :
Total profit rate sansitidity gep {asb) 206243 -

Cumulgtive profit rote sensitvity gap

{ii) Currency rlak

Currency risk is the risk thal the fair value or luture cash flows of a financial nstrument will fuctuate 2s & result of
changes in foreign exchange rates. The Fund does nat have any financial instrurments in fareign curencies and
hience iz not axposed to such risk,

{ifi} Price risk

Price risk is the risk that the fair value o fulure cash flows of 8 financial nstriment sl Nuctueate because of
changes in marked prices {oiher than Hose arising fram profil rata risk or currency risk] whether thase changes
asa caused by factors specific to the individual financial instrument or its ssuer, or factors affecting all similar
financial inafruments traded I the market

The Fund is expased 1o squily price sk beceuse of invesiments held by the fund and classified as financial
assels "at fair value through profit or loss'. To manage its prica risk arising ¥om investments in eguity securties,
the Fund diversifies i portfolio within the eigils stocks prescritesd in he Fund's constitutive documentz, The
Fund's conslitutive documents and the MBFC Regulalions also Bmit investrent in individual aquity securities io
nod more than 159% of s net assels or 16% of the issued capital of the invesiee company and Gechor axposune
limi§ %0 35% of the net assets.

i casa of 1% increese f decrease in KSE-100 Index on June 30, 2024, with all ciher vaiables hield constant, net
incoma of the Fund would increase [ decrease by Re. 75768 milkon (202% Rs. 22.088 million) and the ned
aszets of the Fund would increase ! decrease by the sames amount 85 a result of gains | losses on equity
sacurilbes classified as finsncial asssls at fair valus through profit ar less,

202  Liquidity rigk

Liguidity risk is tha rizk thai tha Fund may not be able 1o generele sufficient cash resources fo sedtie its abligation in
full a8 thay ‘all due or can anly do so on terms thal are materially disadvantageous to e Fund.

Miree,
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Tha Fund is exposed fo daily settlement of equity securibes and deily redemplions af the opbion of unit holders, The
Fund's approach lo managing bquidiy s 1o ensure, as far as possible, that the Fund will abvays have sufficient
liquidity to meet its lizbifities when due under both nomisl and stressed conditans. The Fund's palicy is, theraiore, 1o
invest the majority of ity assets in investments that are traded in an active market and can be readily diposed and
are considerad readity reakisable

As per e NEFC Regulations, 2008, the Fund can borrow In the short-term 10 ensure sstflement subject to the
maximuen [imd which iz fiteen percent of the net azsets up to 90 days and would be secured by Lhe assels of the
Fund However, no bormowing was required fo ke aained by the Fund during tha current yesr,

I order o manage the Fund's overall lquidity, the Fund may alse withhold daily redemption requests in excess of
tesn peroen of the units n issue and such requests would be treatad as redemplion requests qualifying for being
precessed on the next business day, Such procedure would confinue until tha oulstanding redemplicon requests
come down o a lavel balow ten percant of the units then in issua. The Furd did mot withhold any redemiplions during

the waar

The table below summares the maturity profle of the Fund's financial matruments. The analysis nto relevant
malurity grougings & based on the remaining period at the end of the reponing peried to the contractual maburity
dates. Howsver, liabililies that ane payable on demand have been incleded in the maturity grouping of ane manth:

W26
Wors tham | Woreihan | Mo then Firaaaial
Witkin ome | one month | thres montha | one year | Morethen | ingtnemants Total
fanth andupty  |amd upio one| andwpto | e years |with no fimed
ihres months yaar fn years maturity
{apass In 003)
Financlal liabilities
Payatbis ta LIEAL Furd Managers Limiled -
Manapamant Company 22 693 - = ' - - £ Beq
Payabie 9 Ceniral Deposilory Sompany of
Fakistan Limiled - Thustes 323 - - - - L
Acorusd axparges and other inbiibes 3,083 e - . - - 3664
26,478 501 - - = 1 27,330
Pral
Moreihan | Merathan | More San Finaneal
Wihinone | one soeth |thrme months] oo yesr | Mose han | isstrumeats Total
manih sndugty |anduploone| anduple | Fve peem |with e fixed
3584 manghs year five yeads matsky
[Rupees is "20)
Financial liatilities
Payabds to LBL Fund Managers Limied -
Managemenl Company T.AR2 5 . - 5 - 7,062
Payable lo Cend-al Depesiary Comaary of .
Pakislan Limited « Trusi=s g i . . 2 . 305
Dividerd payahbla 1,837 - . - - . 1.837
Payable againsd redemplion and conversian
of enis 182,823 - . - - s 182 523
Apcrued mxpanses and ciher laoites 1,782 53 = - - - 2318
1-7-'4-!52.'1‘ 538 . = - B 1?5.{!1_1.
Credit risk

Credit ris¥ i5 tha risk that the counterparty to a financial instrumant will cause a financial loge to the Fund by faling to
discharge s obligation as i falls due. Credit risk arses from bank balances. profit receivable on bank balances,
recedsable agalnst conversion of unis and receivable from UBL Fund Managers Limited - Management Company.

Credit risk arsing on financal assets is monilored through & reguiar analysis of financial positien of brokers and
olhes parties. In accordance with the risk management policy of tha Fund, (he investment manager monitors the
credit position on 8 daily basis which is reviewed by the Board of Directors of the Managemeni Company on a

fuarterly basis

el
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The table below snahyaes the Fund's maamum exposwrs fo cradit risk:

Ha o Ba
lance as per lance as par z
vivmmentof || M 1 rtementor || s
assats and m:;t:“ sesets and rm:::;r
liabilties " liakisties R
(Rupees in 100]

Bank balances 427 444 473 444 206243 208,247
Imvasimenis T ETE TO0 - 2288 019 a
Profil receivable 2. 762 2,762 3,104 3,104
R=caiveble against conversion of unils 3,082 3082 = &
Deposil and other receivables 2,500 2,500 5,590 5,540
Recaivable frem UEL Fund WManagers

Limited - Managenent Campany 704 2,704 2,704

T4
E!Dﬂﬂé ﬂ1ﬁ 2 ATE 55D EJ :Iﬁt
The maximum ecpesure to credit isk before any cradit enhancament a8 at June 30, 2026 and June 30, 2025 is the

rarrying amount of the financial assels. Investmant in equily securities, however, are not exposed 10 cradi risk and
hava been excluded from the above anefysis.

These k= a possibility of dafault by particigants o failure of the financal market / stock exchanges, e deposiionas,
the sellements or clearing systems, elc. Settement nsk on equity securilies is considered minimal because of
inharent condrals esteblished in the settiement process, The Fund's policy is fo enter into fnancial contracts in
accordance with internal fisk mansgement pobicies and instruments guidelines approved by the Investment
Committes.

Tne Fund's significant credit risk arises mainky on acoount of its placements in banks and profit recaivacte therson.
T credit rating prefible of balances with banka iz a5 follows:

2026 || 2025

Banks Rating an:l] L of financial assets
agency {Long Term) axpoasd to credit risk
Allled Bank Limited™ PACHA Sy, = r
Linited Bank Limitad VIS A, o Ta% o9 52%
Eonerl Bank Limited PACRA 8, 0L 26 DL88%
Mational Bank of Pakistan® PACRA B = .
]EE.E'}E 'I-EII:I.Q:ﬁ
® M i to roumding off
Concentration of credit rigk

Concentration of credil risk exists when changes in econarmic and industry Taclors similarly affect groups of counter
parfies whosa aggmgate credit exposure is significant in redation o the Fund's lotal credit exposure. As fransactions
are entered with credit worthy paries and are within the regulatory limits, therefore any significant concentration of
credil risk (s mitigated.

Al Fnancial assets of the Fund as at Jure 30, 2026 and Junc 30, 2026 sre unescured and are nol impaired
FAIR VALUE MEASLUREMENT

Fair wehue is the price that would be received to sell an asset or paid o transter & lighility in an arderly rensachon
betw=en market paricigants al the measurement date, Consequently, differertes can arlse betwesn camying values
andd the feir value estimates.

Undarlying the dafinifion of fair vale ia the presumption that the Fund is 8 gong concem without any irenton or
requirement to curiail materally the scale of its cperations or to undertake a fransaction on adverse terms.

Financial assels which are fradeabbe in an open markel are revalued at market prices prevaling on the statement of
gsaets and liabilities date. The estimated fair value of all other financial assets and labiifles is considensd nol 1o [+
significantly diffarent fram the respeciive book valuss,

Fair value hizrarciy

International Financial Reporting Standard 13, Fair Valus Measummen!' reguires the Fund bo classily assels using a
fair value higrarchy that reflects the significance of the inpuls used In making the measurements. The fair value
hierarchy has the following levels:

Level 1: guated prices (unadjusted) in active markets for idantical assats or liabilities;

M
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- Level 20 inputs other than gquoled prices included within level 1 that are observable for the asset or lishiity, either
direcily (le. as prices) or Indirectly (Le. dedwed from prces): and

- Leval 3: inputs for the asset or Rabdity that are not based on shasrvable marked data (e, unobservable inputs).

As at June 30, 2026, and June 30, 2025 the Fund held the foliewing financial instruments measured & falr value:

ASSETS 2028 |
L 1 || Lawal & ” Level 3 || Tedal
Financial assets "at falr value through Rupees In "000
profit or loss”
Shares of Bsted companies - ‘ardinary sharnas' 7,576, 66 - . =
?IﬁTE:TEE- = - 7575, 786
2028
Level1 || Lovel 2 Leveld || Total
Financial azzets 'at fair valus through Rupees in "000-
profit or lass’
Shares of listed companies - "ordinany shares' 2258918 - - __ 2258918
ﬁ'ﬂ: =._ = &

Valuation technique used in determinaton of fair values is as Foliows:

ftem Valuation technigue

The fair valua of mvestments in shares of listed companies - 'ordinary
shares’ are valued on the basia of closing quoted market price avadable al

Shares of listed sompanies - ‘ordinary
shares'

the Pakistan Stock Exchange.

There were no fransfars babwaen levals during the year.
UHIT HOLDERS' FUND RISK MANAGEMENT

The Fund is an open and callsctive investment scheme, The unit holders’ fund of open end schemas is rapresented
by net assets athibutable to unit holdars. The risk in case of an open end schame is that the amount of net assela
ahribulatie to unit holders can change significanty on daily basis as the Fund is subject to daily Bsuance and
redemption of units at the discreion of the unit holders snd eecurence of unespecled losses in investmant portiolio
which may cause adverse effects on the Fund's confinuation 8% a going concem.

The Fund's objective whan maraging net assels atiributable to unil holders is to safeguard the Fund's ability to
continue as a going ecncemn so that & can confinue 1o provide cptimum relums o its unit holders and 1o ansure
reasonable safety of unit holders’ fund. In order to maintain or adjust the unit hoider fund struciure, he Fund
performs the Tollowing:

= Monitors the level of daily issuance and redemplions relatve io ligued assols;

.  Redesms and lasues units in acoordance with the constifutive documents of the Fund, which include the ability to
restict redempiions ag allowed under the nules and reguiations; and

#anitors portiolio allecations and return on net assets and whera required makes necessary adjustments In
portiolin allocations in gkl of changas in marked condibions.

Tha Fund Manager / [nvestment Committes members and the Chief Exacutive Oflicer of the Management Company
critically monilors capital of the Fund on the basis of the value of net assets atinbutatie o the unit holders and tracks
the movement of "Assets under Manggement' as well as relums eamed on the nel asasts 10 rmaamtain invesiors
confidence and achisve future giowih in business. Further, the Board of Directors are updaled about the Fund's yisld
and movement of net asset value and folal size at e end of gach quarier.

In accordance with the NBFC Regulations, the Fund is required fo distribute at least ninsty parcent of ils income
fraem anurces othar fhan capitsl gaing a8 reduced by such expenses as arm chargeable to the Fund,

Under the MBFC Regulations, the minimum size of an open end scherna shall ba cne hundred million rupees at all

the times during the fife of the scheme. The Fund has maintasined minimum size of one hundred milkon rupess at all
tfimas during the year

Mkt
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LIST OF TOP TEM BROKERS BY PERCENTAGE OF COMMISSION PAID

2026 2085 5
Peoentage of reantags of
Kamo =f the: bexkar commitssion paid Mame of tha bincker commision pakd
1 UBL Fipanclal Seriogs [Preeie) Linked ir 8% Spechum Securites [Frvale| Limigd 11.25%
2 Fabob Mabopaan Fnancsl Sorvises Limitd BB EFG Hommas Padisten Limiled i 54%
A Siba Al Habib Secariiaes [Privae) Limitsd BS5E%  AMsish Clea Senrties (Povas) Limitsd B.E51%
4 AFa Adhi Securties (P ivaie] Limiked E7T% 15 Glohal Gepitsl Linkad 5.5
5 Eherman Securites (Primie) Limingd 0% Aba Al Hahb Securties |Privaie] Limited h.0E%
6 Opimus Caghal Managament P ivade] Limiked L AKD Sexwies Lmis 3%
T Gmown Sacuities [Prvaie] Limieg 360 Optves CapHal Maragement {Pdwais) Limizd 4.40%
&  IntsrrarkEt Secuiibes Limied 3M% Topine Gecirtes [Pdvala) Emied 4365
& BALA Casital Managamanl Lirmtsd A% Whiilng Sanjriies (Privpba)l Limeed 196%
10 Db Seourifees (Priaale) Limiled 100% Adam Secories (Prigis) Limiled 19%
DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE
Following are the details in regpect of membeare of the Investment Committze of the Fund:
5 Mo Marme Designation E?::ﬂ::' Qualification
1 Asif Ali Qureshi Chief Executive Cfficer 30 CFA, MBA
2 Muhammad Imran® Chief Investment Officar 20 MEA
3 Mubeen Ashral Ascurance and Company Secrelary 25 FCA
4 |rfan Nepal Lnit Head Trading Desk a3 EMBA, Mia
5 Syed Shoeraz Al Head of Fixed Incommes Funds a7 BS, GFA
8 Muhammad Saad Imran® Fund Manager - Equilies 4 EBA, CFA |
7 Ghufran Ahmed Fund Manager - Fixed Income Funds 21 MLA
B Muhammad Waseem® Unit Head Equity - lzlamic Funds 12 BEAA, CFA
& Karim Punjani*** Fund Managar - Head of Equities 11 MBA, ACCA

* Muhammad Waseem ceased o hold office with effec! from August 13, 2025
= NMuhammad Imran and Muhammad Saad Imran wers appointed an November 06, 2025 and August 25, 2025

respectively.

= [Carim Punjard was appointed on Awgust 01, 2025 and ceased to hiold affice with eiffect from May OF, 2028

The name of the Fund Manager is Muhammad Sasd imran

Other funds baing managed by Muhammead Saad Iman ang:

UBL Assal Allecatian Fund
- UBL Binck Advertage Fund
UEL Financial Secior Fund

LUBEL Pakistan Entarprise Exchanga Traded Fund

«  UBL Ratiramant Savings Fund

. AlAmeen lslamic Assal Allacation Fund

- Al-Ameen Shariah Stock Fund

El-Amean lslamic Retremen Sevings Fund

Al-Ameen [slamic Energy Fund

UMIT HOLDING PATTERM OF THE FUND

2028
Catepory Humber of uni| | Envesiment
hodders ameunt Paroeniage
{Rupees (n W00) H
Individuats 5.Te8 4492 181 6,40
Retirement Funds 18 B35 142 7%
Agsociated companies [ Directors T VES102 S61%
Public imied companes 17 554 0BG 7.0
Cthaers 21 1,508 857 18.54%
b A58 7555 457 100.00%

et
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2025
Category Number of unit| | Investment Percentage
holders amount
(Rupees in '000)
Individuals 1,538 951,449 41.43%
Insurance companies 3 586,522 25.54%
NBFC 1 224,248 9.77%
Retirement Funds 18 298,912 13.02%
Associated companies / Directors 14 27,749 1.21%
Public limited companies 1 245 0.01%
Others 16 207,266 9.03%
1,591 21296;& 100.00%

26 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance of

its members are given below:

Meetings held on
NAME OF DIRECTORS August 22, | October 20, | January 14, | February 18, April 17, 2026 Total Meetings
2025 2025 2026 2026 ’ Attended
Mr. Imran Sarwar Yes Yes Yes Yes Yes 5
Ms. Huma Pasha Yes Yes Yes Yes Yes 5
Mr. Rashid Ahmed Jafer Yes Yes Yes Yes Yes 3)
Mr. Alee Khalid Yes Yes Yes Yes Yes 5
Mr. Farrukh Karim Khan Yes Yes Yes Yes Yes ()
Mr. Rizwan Malik* No Yes Yes No No 2
Mr. Asif Qureshi Yes Yes Yes Yes Yes 5

*Mr. Rizwan Malik resigned on June 29, 2026.

27 GENERAL

271

28 CORRESPONDING FIGURES

Figures have been rounded off to the nearest thousand rupees, unless otherwise stated.

Betterspersdintatigur & sayeiflozen reamangedamtd cecladsifisitic atirere vesreansideiadvesze finangifdstatepemseses of

29 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 20, 2026 by the Board of Directors of the

Management Company.

For UBL Fund Managers Limited
(Management Company)

5D

Azl Al Qureshi
Chief Executive Officer

5D

Muhammad Zuhair Abbas
Chief Flnancial Ofcer

3D

Rashid Ahmed Jafer

Director




UIOF

UBL Income Opportunity Fund

INVESTMENT OBJECTIVE

The objective of UBL Income Opportunity Fund isto provide a competitive rate of return to its
investors by investing in quality TFCs/ Sukuk, Government Securities, Bank Deposits, short and long

term debt
instruments.

Management Company UBL Fund Managers Limited

Trustee Central Depository Company of Pakistan Limited
99-B, Block-B, S.M.C.H.S., Main Shahra-e-
Faisal, Karachi. Tel: (9221) 111-111-500

Distribution Company United Bank Limited

(For detail of others, please visit our website: www.ublfunds.com.pk)

Auditor BDO Ebrahim & Co., Chartered Accountant

Bankers United Bank Limited
Bank Alfalah Limited
Faysal Bank Limited
Telenor MicroFinance Bank
Allied Bank Limited
Khushalli Bank Limited
MCB Bank Limited
Js Bank Limited
Samba Bank Limited
Habib Bank Limited
Sindh Bank Limited
Zarai Taragiati Bank Limited
Soneri Bank Limited
National Bank of Pakistan
Deutsche Bank - Avari Tower BR
Standard Chartered - MAIN BR
First Microfinance Bank

Management Co. Rating AM1 (VIS)

Fund Rating AA-(f) (VIS)
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Fund Manager’s Report — UBL Income Opportunity Fund (UIOF) formerly UBL Financial Sector Bond Fund
(UFBF)

i) Description of the Collective Investment Scheme category and type
Income / Open-end

ii) Statement of Collective Investment Scheme’s investment objective
The Objective of UBL Income Opportunity Fund is to provide a competitive rate of return to
its investors by investing in quality TFCs / Sukuk, Government Securities, Bank Deposits, and
short and long term debt instruments.

iii) Explanation as to whether the Collective Investment Scheme achieved its stated objective
The Fund achieved its stated objective.

iv) Statement of benchmark(s) relevant to the Collective Investment Scheme
75% six (6) months KIBOR + 25% six (6) months average of the highest rates on savings account of
three (3) AA rated scheduled Banks as selected by MUFAP.

v) Comparison of the Collective Investment Scheme’s performance during the period compared
with the said benchmarks

Monthly Yield* Jul'25 Aug'25 Sep'25 Oct'25 Nov'25 Dec'25 Jan'26 Feb'26 Mar'26 Apr'26 May'26 Jun'26 FYTD

UIOF 12.91% 11.16% 8.98% 9.52% 11.42% 15.14% 11.54% 8.37% 2.68% 11.33% 9.69% 11.84% 10.90%
Benchmark " 10.57%  10.58% 10.55% 10.60% 10.58% 10.36%  9.96% 10.05% 10.50% 10.81% 11.36% 11.39% 10.61%
vi) Description of the strategies and policies employed during the period under review in relation to

the Collective Investment Scheme’s performance

The objective of UBL Income Opportunity Fund is to provide a competitive rate of return to
its investors by investing in quality TFCs / Sukuk, Government Securities, Bank Deposits, and
short and long term debt instruments. The Fund posted a return of 10.90% p.a. during FY26.
The weighted average maturity of the Fund was 1.23 years at the end of June 30, 2026. The
Fund’s Asset Size stood at PKR 2,892 million as at June 30, 2026. The fund composed of
39.31% of Cash, 28.17% of GOP ljarah Sukuk, and 27.09% of PIB-Floater.

vii) Disclosure of the Collective Investment Scheme’s asset allocation as at the date of the report
and particulars of significant changes in asset allocation since the last report (if applicable)

Asset Allocation (% of Total Assets) Jun-26  Jun-25

Term Finance Certificates/ Sukuks 5% 2%
Placements with Banks 0% 0%
PIBs 0% 53%
PIB - Floater 27% 0%
PIB - Fixed 0% 0%
GoP ljarah Sukuk 28% 0%
T-Bills 0% 2%

FMR - UIOF 1



Cash 39%

42%

Others 1%

1%

Analysis of the Collective Investment Scheme’s performance

viii)
FY'26 Return: 10.90%
Standard Deviation (12m trailing): 0.48%
Sharpe Ratio (12m trailing): (0.08)
ix) Changes in total NAV and NAV per unit since the last review period or since commencement (in
case of newly established Collective Investment Schemes
Net Asset Value NAYV per unit
30-Jun-26 | 30-Jun-25 Change 30-Jun-26 ‘ 30-Jun-25 Change
Rupees (000) % Rupees %
2,891,788 | 9,168,753 (68.46) 111.2459 \ 110.8399 0.36
X) Disclosure on the markets that the Collective investment Scheme has invested in including

Please refer to relevant section in director report

- review of the market(s) invested in and performance during the period

xi) Disclosure on distribution (if any), comprising:-
- particulars of income distribution or other forms of distribution made and proposed during the
period; and
- statement of effects on the NAV before and after distribution is made
Distribution Per Unit
Declared on Bonus | cash Perunit | CumNAV | ExNAV
Rupees (000) Rupees-
26-Sep-2025 - 36,067 3.0673 113.8143 110.7380
19-June-2026 - 143,191 8.3195 119.1594 110.8399

xii)

disclosed in the financial statements

There were no significant changes in the state of affairs during the year under review.

FMR - UIOF

Description and explanation of any significant changes in the state of affairs of the Collective
Investment Scheme during the period and up till the date of the manager’s report, not otherwise




Xiii) Breakdown of unit holdings by size

. Number of Investors
Range of Units

UIOF

0.0001 - 9,999.9999 5114
10,000.0000 - 49,999.9999 65
50,000.0000 - 99,999.9999 20
100,000.0000 - 499,999.9999 22
500,000.0000 & Above 7

Total 5228

Xiv) Disclosure on unit split (if any), comprising:-
There were no unit splits during the period.

Xv) Disclosures of circumstances that materially affect any interests of unit holders
Investment are subject to market risk.

xvi) Disclosure if the Asset Management Company or its delegate, if any, receives any soft
commission (i.e. goods and services) from its broker(s) or dealer(s) by virtue of transactions
conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions
conducted by the Collective Investment Scheme.

FMR - UIOF



PERFORMANCE TABLE

NET ASSETS AS AT 30 JUNE - Rupees in '000
NET ASSETS VALUE PER UNIT AT 30 JUNE - Rupees

Class A units - Offer *
- Redemption

RETURN OF THE FUND - %
Total Return of the Fund

Capital Growth (per unit)

Date of Income Distribution
Income Distribution

Date of Income Distribution
Income Distribution

AVERAGE ANNUAL RETURN - %
One Year

Second Year

Third Year

Fourth Year

OFFER / REPURCHASE DURING THE YEAR- Rupees

Highest price per unit - Class A units - Offer
Highest price per unit - Class A units - Redemption

Lowest price per unit - Class A units - Offer
Lowest price per unit - Class A units - Redemption

* Front-end load @ 1.5% is applicable

PORTFOLIO COMPOSITION - %
Percentage of Net Assets as at 30 June

PORTFOLIO COMPOSITION BY CATEGORY - %

Bank Balances

Spread Transaction

TFC'S & Government Securities
T-Bills

PIB - Fixed

PIB - Floater

GOP ljarah Sukuk

Term Finance Certificates/ Sukuks
Others

PORTFOLIO COMPOSITION BY MARKET - %
Debt Market

Note:
- The Launch date of Fund is 29 March 2013.

DISCLAIMER

UBL Income Opportunity Fund

2026

2,891,788

113.1649
111.2459

109

0.62
26-Sep-25
3.0763
19-Jun-26
8.3195

10.90
19.35
18.28
16.01

121.2149
119.1594

112.6482
110.7380

3931

28.17
27.82
3.94
0.61
0.15

100.00

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.

2025

9,168,753

112.7519
110.8399

16.85
0.42

15-Jun-25
18.1482

16.85
18.99
15.73
1339

130.8384
128.6197

112.3510
110.4458

4235

2.10

4471
8.08
2.09
0.67

100.00

2024

1,996,905

112.3174
110.4454

21.85
0.09

28-Jun-24
24.0154

21.85
12.67
10.57
11.87

136.3865
134.1133

112.2277
110.3571

100.00

2023

668,244

112.2277
110.3571

16.13
0.04

27-Jun-23
17.7620

16.13
7.79
10.45
9.96

129.8118
127.6482

111.9928
110.1262

100.00

2022

2,111,026

112.261
110.3899

9.2
0.13

24-Jun-22
9.9959

9.20
11.08
10.21

8.74

122.2472
120.2096

112.1225
110.2537

73.36

24.02
2.62

100.00
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TRUSTEE REPORT TO THE UNIT HOLDERS
UBL INCOME OPPORTUNITY FUND

Report of the Trustee pursuant to Regulation 41(h) and Clanse 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Hegulations, 2008

We, Ceniral Depository Company of Pakistan Limited, being the Trustee of UBL Income
COpportunity Fund (the Fund) are of the opinion that UBL Fund Managers Limied bemng the
Management Company of the Fund has in all matenal respects managed the Fund duning the year
ended June 30, 20246 in accondance with the provisions of the following:

{i) Limitations imposed on the invesiment powers of the Management Company under the
constitutive documents of the Fund;

(i1) The pricing, issuance and redemption ol units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(iit) The management fee, fee payable to Commission and other expenses paid from the
Fund during the period are in accordance with the applicable regulatory framework:
arid

{iv) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003,
the Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund,

My |
Badinddm Akher

Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, September 22, 2026
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INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS
Report on the audit of the financial statements
Opinion

We have audited the financial statements UBL Income Opportunity Fund (“the Fund”), which comprise
the statement of assets and liabilities as at June 30, 2026, and the income statement, statement of
comprehensive income, statement of movement in unit holders’ fund and cash flow statement for the
year then ended, and notes to the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Fund as at June 30, 2026, and of its financial performance and its cash flows for the year then
ended in accordance with accounting and reporting standards as applicable in Pakistan.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current year. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.

Following is the key audit matter:

S.No | Key audit matter How the matter was addressed in our audit

1. Existence and valuation of bank balances
and investments

Our audit procedures amongst others included
the following:

As disclosed in note 5 & 6 to the accompanying | ¢ Obtained independent confirmations for

financial statements of the Fund for the year
ended June 30, 2026, the bank balances and
investment amounting to Rs. 1,749.286 million
and Rs. 1,149.688 million which represent
99.12% of total assets.

The existence of bank balances and existence
and valuation of investments are significant
components of statement of asset and
liabilities for the determination of net asset
value of the Fund as at June 30, 2026.

verifying the existence of the investments
portfolio and bank balances as at June 30,
2026 and traced it with the books and
records of the Fund. Where such
confirmations were not available
alternate  audit  procedures  were
performed;

e Re-performed valuation to assess that
investments is carried as per the valuation
methodology specified in the accounting
policies;

Page - 1
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BDO

S.No | Key audit matter(s) How the matter was addressed in our audit
We considered existence of bank balance and | e Obtained bank reconciliation statements
existence and valuation of investments as Key and tested reconciling items on a sample
audit matter due to significance of these in basis;

relation to total assets.

e Assessed the Funds’ compliance with the
requirements of the Non-Banking Finance
Companies and  Notified  Entities
Regulations, 2008 in relation to the
concentration of investments and
exposure limits prescribed in such
Regulations and the applicability of
disclosures in this regard; and

e Evaluated the adequacy of the disclosures
in the financial statements in respect of
the investment portfolio in accordance
with the requirements of accounting and
reporting standards as applicable in
Pakistan.

Information other than the financial statements and auditor’s report thereon

The Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management and Those Charged with Governance of the Management Company
for the Financial Statements

The Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan and for such internal control
as the Management Company determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Management either intends to liquidate the Fund or to cease
operations or has no realistic alternative but to do so.

Those Charged with Governance of the Management Company are responsible for overseeing the Fund’s
financial reporting process.

Page - 2
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Management Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management Company.

e Conclude on the appropriateness of the Management Company’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Fund’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Fund to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance of the Management Company regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance of the Management Company with a statement that we
have complied with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Page - 3



From the matters communicated with those charged with governance of the Management Company, we
determine those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other legal and regulatory requirements
Based on our audit, in our opinion the financial statements have been prepared in all material respects
in accordance with the relevant provisions of the Non-Banking Finance Companies and Notified Entities

Regulations, 2008.

The engagement partner on the audit resulting in this independent auditor’s report is Zulfikar Ali Causer.

KARACHI Mo

DATED: 2 § SEP 2028 BDO EBRAHIM & CO.

CHARTERED ACCOUNTANTS
UDIN: AR202610067Rm3PdEOLS

BDO Ebrahim & Co. Chartered Accountants Page -
BDO Ebrahim & Co., a Pakistan registered partnership firm, 1s a member o Bﬁ_glnternanonal Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.




UBL INCOME OPPORTUNITY FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2026

ASSETS
Bank balances
Investments
Profit / mark-up receivable
Advances, deposits, prepayments and other receivables
Advance tax
TOTAL ASSETS
LIABILITIES
Payable to UBL Fund Managers Limited - Management
Company

Payable to Central Depository Company of Pakistan Limited -

Payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

TOTAL LIABILITIES

NET ASSETS

UNIT HOLDERS' FUND (AS PER STATEMENT
ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

11
12

13
14

15

16

2026

2025

-------- (Rupees in '000) --------

1,149,688 3,902,827
1,749,286 5,251,880
15,066 47,585
316 9,597
10,468 4,509
2,924,824 9,216,398
7,001 17,937
247 474

213 411
25,575 28,823
33,036 47,645
2,891,788 9,168,753
2,891,788 9,168,753

25,994,565 82,720,722
------------- (Rupees)-------------
111.2459 110.8399

The annexed notes from 1 to 34 form an integral part of these financial statements.

For UBL Fund Managers Limited

(Management Company)

5D sD

Asif Al Qureshi Muhammad Zuhair Abbas
Chief Executive Officer Chief Financial Officer

5D

Rashid Ahmed Jafer

Director




UBL INCOME OPPORTUNITY FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026

Income
Financial income
Capital gain/(loss) on sale of investments - net
Unrealized appreciation on re-measurement of investment
classified as financial assets at 'fair value through
profit or loss' - net
Other income
Total income
Expenses
Remuneration of UBL Fund Managers Limited - Management Company
Sindh Sales tax on Management Company's remuneration
Remuneration of Central Depository Company of Pakistan Limited - Trustee

Sindh Sales tax on remuneration of the Trustee

Annual fee to the Securities and Exchange Commission of Pakistan
Auditors' remuneration

Allocation of expenses related to registrar services,

accounting, operation and valuation services

Selling and marketing expense

Fees and subscription

Securities transaction and settlement costs

Bank charges

Net income before taxation
Taxation
Net income for the year

Allocation of net income for the year
Net income for the year
Income already paid on units redeemed
Net income for the year available for distribution

Accounting income available for distribution:
Relating to capital gains
Excluding capital gains

The annexed notes from 1 to 34 form an integral part of these financial statements.

For UBL Fund Managers Limited

(Management Company)
5D D
Asif Ali Qureshi Muhammad Zuhair Abbas

Chief Executive Officer Chief Financtal Officer

Note

17

11.1
11.3
12.1

12.2
13.1
18

19

20

2026

2025

-------- (Rupees in '000) -------

822,900 414,018
9,264 69,675
1,120 1,225

234 352
833,518 485,270
32,584 26,907
4,888 4,036
5,624 2,137
844 320
5,623 2,138
581 599

- 808

; 2,885

620 458
1L115 1,123
16 96
57,895 71,507
781,623 443,763
781,623 743,763
781,623 443,763
(743941)  (362.354)
37,682 81,400
10,384 69,675
27,298 11,734
37,682 81,400
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UBL INCOME OPPORTUNITY FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
-------- (Rupees in '000) --------

Net income for the year 781,623 443,763

Other comprehensive income - -

Total comprehensive income for the year 781,623 443,763

The annexed notes from 1 to 34 form an integral part of these financial statements.

For UBL Fund Managers Limited
(Management Company)

a0 a0 &0
Asif Ali Qureshi Muhammad Zuhair Abbas Rashid Ahmed Jafer
Chief Executive Officer Chief Financial Oficer Director




UBL INCOME OPPORTUNITY FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Capital Und'lstrlbuted Total Capital Um?lstrlbuted Total
value income value income
-- (Rupees in '000) (Rupees in '000) ----
Net assets at the beginning of the year 9,130,675 38,078 9,168,753 1,983,449 13,456 1,996,905
Issuance of 249,244,037 units (2025: 162,869,286 units)
Capital value 27,626,184 - 27,626,184 17,988,159 - 17,988,159
Element of income during the year 729,219 - 729,219 932,744 - 932,744
Total proceeds on issuance of units 28,355,403 28,355,403 18,920,903 18,920,903
Redemption of 305,970,192 units (2025: 98,229,036 units)
Capital value (33,913,706) - (33,913,706) (10,848,945) - (10,848,945)
Element of loss during the year (577,087) (743,941) (1,321,028) (896,415) (362,354) (1,258,769)
Total payments on redemption of units (34,490,792) (743,941) (35,234,733) (11,745,360) (362,354) (12,107,714)
Total comprehensive income for the year - | 781,623 781,623 - 443,767 443,767
Distribution during the year Rs 8.3195 @ Jun 19, 2026
(2025:Rs 18.1482 @ Jun 18, 2025) (117,665) (25,526) (143,191) (28,317) (56,791) (85,108)
Distribution during the year Rs 3.0763 @ Sept 26, 2025 (4,704) (31,363) (36,067)
(122,369) 724,734 602,365 (28,317) 386,976 358,659
Net assets at the end of the year 2,872,917 18,871 2,891,788 9,130,675 38,078 9,168,753
Undistributed income brought forward comprises of:
Realized gain 36,853 12,921
Unrealized gain 1,225 535
Total undistributed income brought forward 38,078 13,456
Income available for distribution:
Relating to capital gains 69,675
Excluding capital gains 11,734
81,409
Distribution during the year Rs 8.3195 @ Jun 19, 2026
(2025:Rs 18.1482 @ Jun 18, 2025) (25,526) (56,791)
Distribution during the year Rs 3.0763 @ Sept 26, 2025 (31,363)
Undistributed income carried forward 18,871 38,078
Undistributed income carried forward comprises of:
Realized gain 17,752 36,853
Unrealized gain 1,120 1,225
Total undistributed income carried forward 18,871 38,078
2026 2025
(Rupees) (Rupees)
Net assets value per unit at the beginning of the year 110.8399 110.4454
Net assets value per unit at the end of the year 111.2459 110.8399
The annexed notes from 1 to 34 form an integral part of these financial statements.
For UBL Fund Managers Limited
(Management Company)
Asif Ali Qureshi Muhammad Zuhair Abbas Rashid Ahmed Jafer
Director

Chief Executive Officer Chief Financtal Officer



UBL INCOME OPPORTUNITY FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026

CASH FLOWS FROM OPERATING ACTIVITIES
Net income before taxation
Adjustments for:
Unrealized loss on revaluation of investments
classified as financial assets at fair value through profit or loss' - net
Cash generated from operations before working capital changes

Working capital changes
(Increase) / decrease in assets
Investments - net
Profit / mark-up receivable
Advance tax
Advances, deposits, prepayments and other receivables

(Decrease) / increase in liabilities
Payable to UBL Fund Managers Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Annual fee payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities
Dividend received

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units
Payments against redemption of units
Dividend paid
Net cash generated from financing activities
Net increase in cash and cash equivalents during the year
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

2026 2025

Note ~ -———-- (Rupees in '000) --------

781,623 443,763
(1,120) (1,225)

780,503 442,538
3,503,714 (3,719,810)

32,519 9,706
(5,959) (39)
3,043 (22)

(10,936) 5,788

(227) 305

(198) 263

(3,248) 23,208

28,361,641 18,934,618
(35,234,733) (12,107,714)
(179,257) (84,600)

(7,052,349) 6,742,304

(2,753,139) 3,504,242

3,902,827 398,585

5 1,149,688 3,902,827

The annexed notes from 1 to 34 form an integral part of these financial statements.

For UBL Fund Managers Limited

5D

(Management Company)
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Asif Ali Qureshi Muhammad Zuhair Abbas

Chief Executive Officer Chief Financial Officer

Rashid Ahmed Jafer

Director




UBL INCOME OPPORTUNITY FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

1.1

1.2

1.3

1.4

1.5

LEGAL STATUS AND NATURE OF BUSINESS

UBL Income Opportunity Fund (the Fund) was established under a Trust Deed executed
between UBL Funds Managers Limited, (subsidiary company of United Bank Limited) as its
Management Company and Central Depository Company of Pakistan Limited, as its Trustee.
The Trust Deed was executed on January 01, 2013 and the Fund was authorized by the
Securities and Exchange Commission of Pakistan (SECP) on February 13, 2013 in accordance
with the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the
NBFC Rules) and the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations).

The Trust Act, 1882 has been repealed due to promulgation of Provincial Trust Act “Sindh Act
2020 as empowered under the Eighteenth Amendment to the Constitution of Pakistan. Various
new requirements including registration under the Trust Act have been introduced. The

Management Company after fulfilling the requirement for registration of Trust Deed under
Sindh Act, 2020, has submitted Collective Investment Scheme Trust Deed to Registrar acting
under Sindh Act, 2020 for registration. Subsequently on August 30, 2021 trust deed of the fund
has been registered under Sindh Trust Act, 2020.

The registered office of the Management Company is situated at the 4th Floor STSM Building,
Beaumont Road, Civil Lines, Karachi.

The Management Company of the Fund is registered with the SECP as a Non-Banking Finance
Company under the NBFC Rules.

The fund has been categorised as an open ended 'income scheme' by the Board of Directors of
the Management Company pursuant to the provision contained in Circular 7 of 2009 issued by
the Securities and Exchange Commission of Pakistan and is quoted on the Pakistan Stock
Exchange Limited. The units of the Fund were initially offered for public subscription under
pre-IPO at a par value of Rs 100 per unit. Thereafter,the units are being offered for public
subscription on a continous basis and are transferable and redeemable by surrendring them to
the Fund.

The objective is to provide a competitive rate of return to its investors by investing in quality
term finance certificates / sukuks issued by the financial institutions, Government securities,
bank deposits and short-term and long-term debt instruments. The weighted average time to
maturity of the Fund's investment shall not exceed 4 years and this shall not apply to
Government Securities. This is intended to reduce risk while providing competitive returns and
maintaining liquidity.
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1.6

1.7

2.1

2.2

2.3

VIS Credit Rating Company Limited has re-affirmed an asset manager quality rating of '"AM1'
(stable outlook) to the Management Company and a stability rating of "AA-(f)" to the Fund.

Title to the assets of the Fund are held in the name of the Central Depository Company of
Pakistan Limited as the Trustee of the Fund.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards as applicable in
Pakistan comprise of::

- IFRS Accountng Standards issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017;

- Provisions of, directives and notifications issued under the Companies Act, 2017, along
with part VIIIA of the repealed Companies Ordinance, 1984; and

- Non Banking Finance Companies (Establishment and Regulations) Rules 2003 (the NBFC
Rules), Non Banking Finance Companies and Notified Entities Regulations, 2008 (The
NBFC Regulations)

Where provisions of, directives and notifications issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations
and requirements of the Trust Deed differ from the IFRS Accounting Standards, the provisions
of, directives and notifications issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations have been
followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention except
investments which are carried at fair value.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees, which is the Fund's functional
and presentation currency.
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3.1

3.2

APPLICATION OF NEW STANDARDS, AMENDSMENTS AND INTERPRETATIONS
ACCOUNTING AND REPORTING STANDARDS AS APPLICABLE IN PAKISTAN

New accounting standards, amendments and IFRS interpretations that are effective for
the year ended June 30, 2026

The following stantdards, amendments and interpretations are effective for the year ended June
30, 2026. These standards, amendments and interpretations are either not relevant to the Fund's
operations or did not have significant impact on the financial statements other than certain
additional disclosures.
Effective date
(annual periods
beginning on or
after)
Amendmends to IAS 21 'The? Effects of Changes in Foreign Exchange January 01, 2025
Rates' - Lack of Exchangeability
The IASB issued Disclosures about Uncertainties in the Financial Statements - Illustrative
examples, which amended multiple IFRS Accounting Standards to include illustrative examples
demonstrating how companies can apply IFRS Accounting Standards when reporting the
effects of uncertainties in their financial statements.

New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards,
amendments and interpretations are either not relevant to the Fund's operations or are not
expected to have significant impact on the Fund's financial statements other than certain
additional disclosures.

Amendments to IFRS 7 'Financial Instruments: Disclosures'

Amendments regarding the classification and measurement of financial  January 01, 2026

instruments

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
. . o January 01, 2026

the classification and measurement of financial instruments

Amendments to IFRS 7 'Financial Instruments: Disclosures' -

Amendments regarding nature-dependent electricity contracts that are often

structured as power purchase agreements (PPAs) January 01, 2026

Amendmends to IAS 21 'The Effects of Changes in Foreign Exchange

J 01,2027
Rates' - Lack of Exchangeability anuary Ul,
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Effective date
(annual periods
beginning on or

after)
Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
nature-dependent electricity contracts that are often structured as power
purchase agreements (PPAs) January 01, 2026
Amendments to IAS 28 'Investments in Associates' - Amendments to the
Fair Value Option for Investments in Associates and Joint Ventures January 01, 2027
IFRS 17 Insurance Contracts January 01, 2027
IFRS 18 Presentation and Disclosures in Financial Statements January 01, 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures January 01, 2027

Certain annual improvements have also been made to a number of IFRSs and IASs.

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by
IASB effective from July 01, 2009. However, it has not been adopted yet locally by Securities
and Exchange Commission of Pakistan (SECP)

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual periods
beginning on or after January 1, 2023. However SECP has notified the timeframe for the
adoption of IFRS - 17 which will be adopted by January 01, 2027.

IFRS 20 'Regulatory Assets and Regulatory Liabilities' has been issued by IASB effective from
January 01, 2029. However, it has not been adopted yet locally by Securities and Exchange
Commission of Pakistan (SECP)

IFRS 18 Presentation and Disclosure in Financial Statements, which was issued by the IASB in
April 2024 supersedes IAS 1 and will result in major consequential amendments to IFRS
Accounting Standards including IAS 8 Basis of Preparation of Financial Statements (renamed
from Accounting Policies, Changes in Accounting Estimates and Errors). Even though IFRS 18
will not have any effect on the recognition and measurement of items in the financial
statements, it is expected to have a significant effect on the presentation and disclosure of
certain items. These changes include categorisation and sub-totals in the statement of profit or
loss, aggregation/disaggregation and labelling of information, and disclosure of management-
defined performance measures.
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4.1

4.2

4.2.1

4.2.2

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set
out below. These accounting policies have been consistently applied unless otherwise stated.

Cash and cash equivalents

Cash and cash equivalents comprise balances with banks in savings and current accounts.
Financial instruments

Initial recognition and measurement

The Fund recognises financial assets and financial liabilities on the date it becomes a party to
the contractual provisions of the instrument.

All financial assets and liabilities are initially measured at cost which is the fair value of the
consideration given or received. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss) are added to or deducted from the fair
value of financial assets or liabilities, as appropriate, on initial recognition. Transaction costs
pertaining to financial assets are recognised in the income statement.

Classification and subsequent measurement

Financial assets

There are three principal classification categories for financial assets:
- At amortised cost (AC);

- At fair value through other comprehensive income (FVOCI); and

- At fair value through profit or loss (FVPL).

Financial assets at amortized cost

A financial asset is measured at amortised cost if it meets both of the following conditions and
is not designated as at FVPL;

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.
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Financial asset classified at amortised cost is subsequently carried at a mortised cost using the
effective interest rate method. The amortized cost is reduced by impairment losses. Profit /
markup income, foreign exchange gains and losses and impairment are recognised in income
statement.

Financial asset at FVTOCI

A financial asset is classified at FVOCI only if it meets both of the following conditions and is
not designated as FVPL;

- the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets at FVOCI are subsequently measured at fair value with gains and losses arising
due to changes in fair value recognised in OCI, except for the recognition of impairment losses.
In case of debt instrument, when the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCI is reclassified from OCI to income statement.

Financial asset at FVPL

All other financial assets are classified as FVPL .

In addition, on initial recognition, the Fund may irrevocably designate a financial asset, that
otherwise meets the requirements to be measured at amortised cost or at FVOCI, as at FVPL, if

doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets designated at FVPL are subsequently carried at fair value. Net gains and losses,
including any profit / markup or dividend income, are recognised in income statement.

Business model assessment

The Fund makes an assessment of the objective of a business model in which an asset is held at

a portfolio level because this best reflects the way the business is managed and information is

provided to management.

The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in
practice. In particular, whether management’s strategy focuses on earning contractual

interest revenue, maintaining a particular interest rate profile or realising cash flows
through the sale of the assets;
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- how the performance of the portfolio is evaluated and reported to the Fund’s management;

- the risks that affect the performance of the business model (and the financial assets held
within that business model) and, in particular, the way those risks are managed.

- how managers of the business are compensated (for example, whether the compensation is
based on the fair value of the assets managed or on the contractual cash flows collected).

- the frequency, volume and timing of sales in prior periods, the reasons for such sales and
its expectations about future sales activity. However, information about sales activity is
not considered in isolation, but as part of an overall assessment of how the Fund‘s stated
objective for managing the financial assets is achieved and how cash flows are realised.

Financial assets that are held for trading or managed and whose performance is evaluated on a
fair value basis are measured at FVTPL because they are neither held to collect contractual cash
flows nor held both to collect contractual cash flows and to sell financial assets.

The Fund has determined that it has three business models:

- Held-to-collect business model: This includes cash and cash equivalents and receivables,
if any. These financial assets are held to collect contractual cash flows.

- Held-to-collect and sell business model: If any. These financial assets are held to collect
contractual cash flow and sell the financial assets.

- Other business model: This includes Market Treasury Bills, Pakistan Investment Bonds,
Term Finance Certificates and Sukuks. These financial assets are held for trading and
managed and their performance is evaluated, on a fair value basis, with frequent sales
taking place.

Assessments whether contractual cash flows are solely payments of principal and interest
(SPPD)

For the purposes of this assessment, ‘principal‘ is defined as the fair value of the financial asset
on initial recognition. ‘Interest’ is defined as consideration for the time value of money and for
the credit risk associated with the principal amount outstanding during a particular period of
time and for other basic lending risks and costs (eg. liquidity risk and administrative costs), as
well as profit margin.

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual
terms of the instrument. This includes assessing whether the financial asset contains a
contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making the assessment, the Fund considers:
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4.2.3

4.2.4

4.2.5

4.2.6

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund’s claim to cash flows from specified assets (e.g. non-recourse
loans); and

- features that modify consideration of the time value of money (e.g. periodical reset of
interest rates).

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Fund were
to change its business model for managing financial assets, in which case all affected financial
assets would be reclassified on the first day of the first reporting period following the change in
the business model.

Financial liabilities

The Fund's financial liabilities are classified and measured at amortised cost using the effective
interest method. Any gain or loss on derocgnition in in the income statement.

Impairment of financial assets

The Fund at each reporting date whether there is objective evidence that a financial asset or a
group of financial assets is impaired. If such an indication exists, the recoverable amount of
such asset is estimated. An impairment loss is recognised whenever the carrying amount of an
asset exceeds the recoverable amount.

The SECP through its letter SCD /AMCW / RS / MUFAP / 2017-148 dated November 21,
2017 has deferred the applicability of impairment requirements of IFRS 9 in relation to debt
securities for mutual funds and has instructed to continue to follow the requirements of Circular
No. 33 of 2012 dated October 24, 2012.

Regular way contracts

All purchases and sales of securities that require delivery within the timeframe established by
regulation or market convention are recognised at the trade date. Trade date is the date on
which the Fund commits to purchase or sell assets.

De-recognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets

have expired or have been transferred and the Fund has transferred substantially all risks and
rewards of ownership.
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4.3

4.4

4.5

4.6

The Fund derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire. On derecognition of a financial liability, the difference between the
carrying amount extinguished and the consideration paid is recognised in income statement.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the
statement of assets and liabilities when there is a legally enforceable right to set off the
recognized amounts and there is an intention to settle on a net basis or realize the assets and
settle the liabilities simultaneously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the amount of obligation can
be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of
its accounting income for the year, as reduced by accumulated losses/capital gains, whether
realised or unrealised, is distributed amongst the unit holders. Furthermore, for the purpose of
determining distribution of at least 90% of the accounting income, the income distributed
through bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A
of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Moreover, super tax
introduced in the Finance Act, 2015 is also not applicable on funds (Section 4B of the Income
Tax Ordinance, 2001).

Distributions to unit holders

Distribution to the unit holders are recognised upon declaration and approval by the Board of
Directors of the Management Company. Based on Mutual Funds Association of Pakistan's
(MUFAP) guidelines duly consented by the SECP, distribution for the year also includes
portion of income already paid on units redeemed during the year.

Distributions declared subsequent to reporting date are considered as non-adjusting events and

are recognised in the financial statements of the year in which such distributions are declared
and approved by the Board of Directors of the Management Company.
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4.7

4.8

4.9

The rate of distribution is adjusted with effect of refund of capital, if any, based on the period of
investment made during the year/period. Resultantly, the rate of distribution per unit may vary
depending on the period of investment.

Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the
funds/cash received in bank during business hours, as of the close of the previous day on which
the funds/cash were received in the bank. The offer price represents the net asset value per unit
as of the close of the previous day plus the allowable sales load, provision for transaction costs
and any provision for duties and charges, if applicable. The sales load, if applicable, is payable
to the Management Company.

Units redeemed are recorded at the redemption price, applicable to units as of the close of the
previous day. The redemption price represents the net asset value per unit as of the close of the
previous day on which applications were received less any duties, taxes, charges on redemption
and any provision for transaction costs, if applicable.

Earning per unit

Earnings / (loss) per unit (EPU) is calculated by dividing the net income / (loss) for the year
after taxation of the Fund by the weighted average number of units outstanding during the year.
Earnings / (loss) per unit has not been disclosed as, in the opinion of the management, the
determination of cumulative weighted average number of outstanding units for calculating
EPU is not practicable.

Element of income and capital gain included in price of units issued less those in units
redeemed

Element of income represents the difference between net assets value on the issuance or
redemption date, as the case may be, of units and the Net Assets Value (NAV) at the beginning
of the relevant accounting period.

Element of income is a transaction of capital nature and the receipt and payment of element of
income is taken to unit holders' fund; however, to maintain same ex-dividend net asset value of
all units outstanding on accounting date, net element of income contributed on issue of units
lying in unit holders fund is refunded on units (refund of capital) in the same proportion as
dividend bears to accounting income available for distribution. As per guideline provided by
MUFAP (MUFAP Guidelines consented upon by SECP) the refund of capital is made in the
form of additional units at zero price.
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4.10

4.11

4.12

4.13

MUFAP, in consultation with the SECP, has specified methodology for determination of
income paid on units redeemed (income already paid) during the period under which such
income is paid on gross element received and is calculated from the latest date at which the
Fund achieved net profitability during the period. The income already paid (Element of Income)
on redemption of units during the period are taken separately in statement of movement in unit
holders' fund.

Net assets value per unit

The Net Assets Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is
calculated by dividing the net assets of the Fund by the number of units in issue at the year end.

Revenue recognition

- Realized capital gains / (losses) arising on sale of investments is accounted for in the year
in which it arises.

- Unrealized (loss) / gain on revaluation of investments classified as financial assets at fair
value through profit or loss is included in the income statement in the year in which it
arises.

- Income on reverse repurchase lending arrangements, certificates of investment,
placements, Government securities and investments in debt securities is recognized at rate
of return implicit in the instrument / arrangement on a time proportionate basis.

- Profit on bank balances and term deposits and government securities is recorded on
accrual basis.

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company,
Trustee fee and annual fee of the SECP are recognized in the Income Statement when incurred.

Critical accounting estimates and judgements

The preparation of these financial statements in accordance with the accounting and reporting
standards as applicable in Pakistan requires the management to make estimates, judgements and
assumptions that affect the reported amount of assets, liabilities, income and expenses. It also
requires the management to exercise judgement in application of accounting policies. The
estimates, judgements and associated assumptions are based on the historical experience and
various other factors that are believed to be reasonable under the circumstances. Revisions to
accounting estimates are recognised in the year in which the estimates are revised if the revision
affects only that year, or in the year of revision and future years if the revision affects both
current and future years.
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5.1

6.1

The areas involving a higher degree of judgement or complexity, or areas where estimates and
assumptions are significant to the financial statements as a whole are as follows:

Notes
Classification and valuation of investments 4.2.1.1
Provisions 4.5
2026 2025
Note o (Rupees in '000) --——---
BANK BALANCES
Cash at bank
In current accounts 48 48
In savings accounts 5.1 1,149,640 3,902,779
1,149,688 3,902,827

Profit rates on these savings accounts ranges from 6% to 13.05% per annum (June 30, 2025:
3.00% to 20.1% per annum). This includes an amount held by a related party (United Bank
Limited) amounting to Rs. 343.443 million (June 30, 2025 : Rs. 2863.05 million) on which
return is earned at 9.5%-11.38% (June 30, 2025 : 9.5%-19.0%) per annum.

2026 2025
Note ~ - (Rupees in '000) ---—---

INVESTMENTS

Financial assets

At fair value through profit or loss 6.1 1,749,286 5,251,880
Financial assets at fair value through profit or loss

Government securities

Market treasury bills 6.1 - 193,450

Pakistan Investment Bonds 6.2 1,616,049 4,865,368

Term Finance Certificates 6.3 115,343 170,056

Corporate Sukuk bonds 6.4 17,894 23,006

1,749,286 5,251,880
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6.1

6.2

6.2.1

Market Treasury Bills
F 1
aceva ueSales 7 Carrying Market
As at Purchases As at value as at | value as at Unrealized
Issue date Tenure . matured . L.
July 1, during the during the June 30, June 30, June 30, appreciatio
2025 year g 2026 2026 2026
year
Rupees in '000'
November 13, 2025 1-Month - 500,000 500,000 - - - -
April 30, 2026 1-Month - 1,000,000 1,000,000 - - - -
May 21, 2026 1-Month - 4,006,000 4,006,000 - - - -
May 2, 2025 3-Months 5,220 2,000,000 2,005,220 - - - -
January 9, 2025 12-Months 199,000 - 199,000 - - - -
July 10, 2025 12-Months - 500,000 500,000 - - - -
Total - As at June 30, 2026 204,220 8,006,000 8,210,220 - - - -
Total - As at June 30, 2025 550,000 21,564,220 21,910,000 204,220 193,447 193,450
Pakistan Investment Bonds
Non-Floating
F 1
ace va ueSales 7 Carrying Market
As at Purchases As at value as at | value as at Unrealized
Issue date Tenure . matured o
July 1, during the . June 30, June 30, June 30, appreciatio
during the
2025 year 2026 2026 2026
year
Rupees in '000
January 16, 2025 2 -Years 875,000 - - 875,000 830,714 823,809 (6,9
July 17, 2025 5 -Years - 250,000 250,000 - - - -
Total - As at June 30, 2026 875,000 250,000 250,000 875,000 830,714 823,809 (6,9
Total - As at June 30, 2025 100,000 4,742,900 3,967,900 875,000 744,942 745,128 1
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6.2.2

6.2.2.1

6.3

Floating
Face value
Sales / Carrying Market
As at Purchases aes As at value as at | value as at Unrealized
Issue date Tenure . matured N
July 1, during the during th June 30, June 30, June 30, appreciatio
2025 period urimg the 2026 2026 2026
period
Rupees in '000
June 27, 2024 5 Years 3,200,000 - 2,400,000 800,000 784,960 792,240 7,2
April 17,2025 5 Years 1,000,000 - 1,000,000 - - - -
May 6, 2021 5 Years - 3,500,000 3,500,000 - - - -
July 17,2025 5 Years - 250,000 250,000 - - - -
Total - As at June 30, 2026 4,200,000 3,750,000 7,150,000 800,000 784,960 792,240 7,2
Total - As at June 30, 2025 670,000 6,930,000 3,400,000 4,200,000 4,119,211 4,120,240 1,07

As at June 30, 2026, Pakistan Investment Bonds (PIBs) had a face value of Rs. 1,675 million (June 30, 2025: 770 million) carrying effective yield 1¢

30,2025: 11.49% to 12.45% per annum).

Term Finance Certificates

Purchases Sales As at Carrying Market .
. As at . A value as at | value as at Unrealized
Name of the investee company during the during the June 30, . .
July 1, 2025 ear ear 2026 June 30, June 30, appreciatio!
y y 2026 2026
Certificates (Rupees in '000) --------------
Term Finance Certificates
Samba Bank Limited 333 - 333 - - -
Bank Al-Habib Limited 5,000 - - 5,000 24,843 24,692 (1:
The Bank of Punjab 800 - - 800 78,506 78,892 3
Kashf Foundation 450 - - 450 11,250 11,759 5(
Total - As at June 30, 2026 6,583 - 333 6,250 114,599 115,343 7
Total - As at June 30, 2025 6,583 - - 6,583 170,351 170,056 (2
Significant terms and conditions of term finance certificates outstanding at the year end are as follows:
. Number of Redemption Value Interest rate
Name of security tificat P M
certiticates Per certificate | Total (Per annum)
Bank Al-Habib Limited 5,000 4,991 24,955,000 6M KIBOR + 0.75% Septem
Kashf Foundation 450 25,000 11,250,000 6M KIBOR + 1.5% Decem
The Bank of Punjab 800 99,880 79,904,000 6M KIBOR + 1.25% Apri
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6.4

6.4.1

Corporate Sukuk Bond
Purchases Sales As at Carrying Market .
. As at . A value as at | value as at Unrealized
Name of the investee company during the during the June 30, . .
July 1, 2025 ear ear 2026 June 30, June 30, appreciatio)
y y 2026 2026
Certificates (Rupees in '000) --------------
Corporate Sukuk Bond
K-Electric Limited 250 - - 250 17,894 17,894
Total - As at June 30, 2026 250 - - 250 17,894 17,894
Total - As at June 30, 2025 250 - - 250 22,702 23,006 3

Significant terms and conditions of Corporate Sukuk Bond outstanding at the year end are as follows:

Name of the investee company

Remaining principal
(per certificate)

Mark-up rate
(per annum)

Corporate Sukuk Bond

K-Electric Limited

70,000
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2026 2025

Note = ———-- (Rupees in '000) -------
Unrealised gain on revaluation of
investment classified as 'at fair value
through profit or loss' - net
Market value of investments 1,749,286 5,251,880
less: Carrying value of investments (1,748,167) (5,250,655)
Unrealised Gain 1,120 1,225
PROFIT / MARK-UP RECEIVABLE
Mark-up / interest receivable on:
Savings accounts 10,986 14,216
Pakistan Investment Bonds 871 28,269
Term Finance Certificates 2,948 4,782
Corporate Sukuk bonds 261 319
15,066 47,585

ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Security deposit with:
National Clearing Company of Pakistan Limited

(NCCPL) - 1,000
Central Depository Company of Pakistan Limited 100 100
Prepaid expenses 9.1 59 40
Advance against NCCPL exposure margin - 2,062
Receivable on issuance of units 157 6,395

316 9,597
ADVANCE TAX
Advance tax 10,468 4,509

The income of the Fund is exempt from tax under clause 99 of Part I of the Second Schedule of
the Income Tax Ordinance, 2001 (ITO 2001). Furthermore, the Fund is exempt under clause
47(B) of Part IV of Second Schedule of ITO 2001 from withholding of tax under section 150A,
151 and 233 of ITO 2001.

The Federal Board of Revenue through a circular “C.No.1 (43) DG (WHT)/2008-Vol.IlI- 66417-
R”, dated May 12, 2015, made it mandatory to obtain exemption certificates under section 159

(1) of the ITO 2001 from Commissioner Inland Revenue (CIR). However, various withholding

agents have deducted advance tax under section 151 of ITO 2001. The management is confident
that the same shall be refunded after filing refund application within stipulated time as per

Income Tax Ordinance , 2001.
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2026 2025

Note = ———-- (Rupees in '000) -------
11 PAYABLE TO UBL FUND MANAGERS
LIMITED- MANAGEMENT COMPANY
Remuneration payable of the
Management Company 11.1 4,220 2,465
Sindh Sales Tax payable on
the Management 11.3 633 370
Conversion charges payable to
management company - 61
Sales load payable 484 13,377
Allocated expenses payable 1,664 1,664
7,001 17,937

11.1  As per regulation 61 of the NBFC Regulations, the Management Company is entitled to a
remuneration equal to an amount not exceeding the maximum rate of management fee as
disclosed in the offering document subject to the total expense ratio limit. 'The Management
Company has charged its remuneration at the rate of 1.50% per annum of the average daily net
assets during the year (2025: 1.50% per annum of the average daily net assets). The
remuneration is payable to the Management Company monthly in arrears.

11.2 SECP through SRO 600(1)/2025 dated April 10, 2025, has amended Schedule XX of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 whereby the charging of
expenses shall not include the following:

(a) Printing costs and related expenses for issuing the quarterly, half-yearly, and annual reports
of the CIS;
(b) Fees and expenses related to registrar services, accounting, operations, and valuation

services of the CIS;

(c) Selling and marketing expenses for the purpose of opening and maintenance of branches;

(d) Payment of salaries/commission to the sales team and distributors;

(e) Advertising and publicity expenses, and development of alternate delivery/distribution
channels for the CIS.

11.3  Sindh Sales Tax has been levied at 15% (2025: 15%) on the management fee charged during the
year.

12 PAYABLE TO CENTRAL DEPOSITORY
COMPANY OF PAKISTAN LIMITED - TRUSTEE

Trustee fee payable 12.1 215 420
Sales tax on remuneration payable 12.2 32 54
247 474
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12.1

12.2

13

13.1

14

14.1

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the
provisions of the Trust Deed, as per the tariff specified therein, based on the average annual net
assets of the Fund. The Fund has charged Trustee Fee at the rate of 0.075% (2025: 0.075%) per
annum of average daily net assets of the Fund during the year. The fee is paid to the Trustee
monthly in arrears.

The Provincial Government of Sindh has levied Sindh Sales Tax at the rate of 15% (2025: 15%)
on the Trustee fee through the Sindh Sales Tax on Services Act, 2011.

2026 2025
Note  --—-- (Rupees in '000) -------
PAYABLE TO THE SECURITIES AND
EXCHANGE COMMISSION OF
PAKISTAN
Annual fee payable 13.1 213 411

Under the regulation 62 of the NBFC Regulations, a Collective Investment Scheme (CIS)
categorised as an income scheme is required to pay as annual fee to the SECP. The Fund has
charged this at the rate of 0.075% from July 01, 2025 to June 30, 2026 of the average net assets.
The fee is payable annually in arrears.

ACCRUED EXPENSES AND OTHER LIABILITIES

Zakat deducted at source payable 65 177
Federal excise duty payable 14.1 1,597 1,597
Capital gains tax payable 22,531 25,235
Auditors' remuneration payable 295 170
Brokerage expense payable 806 955
Sales load payable to SCB 12 -
Payable against legal expenses and
professional fees 269 162
Listing fee payable - 15
Dividend Payable - 508
Other payables - 4
25,575 28,823

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to
include Asset Management Companies (AMCs) as a result of which FED at the rate of 16 percent
on the remuneration of the Management Company and sales load was applicable with effect from
June 13, 2013. The Management Company was of the view that since the remuneration was
already subject to provincial sales tax, further levy of FED would result in double taxation which
did not appear to be the spirit of the law. Hence, on September 4, 2013 a constitutional petition
was filed with the Sindh High Court (SHC) by the Management Company together with various
other asset management companies challenging the levy of FED.
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16

17

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial
institutions dealing in services which are subject to provincial sales tax has been withdrawn by the
Finance Act, 2016.

During the year ended June 30, 2017, SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in
respect of the rendering or providing of services (to the extent as challenged in any relevant
petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a
Civil Petition for leave to appeal in the Supreme Court of Pakistan which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on
remuneration of the Management Company with effect from July 1, 2016. Had the provision not
been recorded, the net asset value per unit of the Fund as at June 30, 2026 would have been higher
by Rs.0.0193 per unit (June 30, 2025: Rs. 0.200 per unit).

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2026 (June 30, 2025 Nil).

2026 2025

NUMBER OF UNITS IN ISSUE

Total units in issue at the beginning of the year 82,720,722 18,080,472

Add: Units issued 249,244,037 162,869,286

Less: Units redeemed (305,970,194) (98,229,036)

Total units in issue at the end of the year 25,994,565 82,720,722
2026 2025

------- (Rupees in '000) ----—---
FINANCIAL INCOME

Mark-up / interest income on:

Bank balances 269,079 67,926
Term deposit receipts 633 -
Pakistan investment bonds 493,336 193,361
Market treasury bills 31,569 116,838
Term finance certificates 19,032 31,728
Corporate sukuk bonds 2,577 4,165
Reverse repo 6,674 -
822,900 414,018

Page - 19



18

19

20

2026 2025
------- (Rupees in '000) ----—---

AUDITORS’ REMUNERATION

Annual audit fee 240 208

Fee for half yearly review 240 111

Fee for review of compliance with the

requirements - 91

Fee for other certifications / services - 86

Out of pocket expense and sales tax 101 103
581 599

ALLOCATED EXPENSES

Until April 09, 2025, In accordance with Regulation 60 of the NBFC Regulations, Management
Company was entitled Until April 09, 2025, to charge fees and expenses related to registrar

services, accounting, operation and valuation services, related to Collective Investment Scheme
(CIS).

SECP through SRO 600(1)/2025 dated April 10, 2025, has amended Schedule XX of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 whereby the charging of
expenses shall not include the following:

(a) Printing costs and related expenses for issuing the quarterly, half-yearly, and annual reports of
the CIS;

(b) Fees and expenses related to registrar services, accounting, operations, and valuation services
of the CIS;

(c) Selling and marketing expenses for the purpose of opening and maintenance of branches;

(d) Payment of salaries/commission to the sales team and distributors;

(e) Advertising and publicity expenses, and development of alternate delivery/distribution
channels for the CIS.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of Part I of the Second Schedule
to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains whether realised or unrealised is
distributed to the unit holders in cash. The Fund is also exempt from the provisions of section 113
(minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance,
2001. The Management Company has distributed by way of cash dividend at least 90% of the
Fund's net accounting income to its unit holders, accordingly, no provision for taxation has been
recognized in these financial statements.
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TOTAL EXPENSE RATIO

The SECP, vide SRO 600(1)/2025 dated April 10, 2025, has removed the Total Expense Ratio
(TER) limit with effect from July 1, 2025. The TER limit, previously applicable, has been
replaced with the management fee cap, which has been disclosed in Note 11.1 of these financial

statements. The TER for the period is as follows:

2026 2025
Total TER with levies 0.69% 1.38%
Govt Levies 0.31% 0.26%
Total TER without levies 0.38% 1.12%

FINANCIAL INSTRUMENTS BY CATEGORY

As at June 30, 2026, the financial assets carried on the statement of assets and liabilities are
categorised either as at 'amortized cost' or 'at fair value through profit or loss'. The financial
liabilities carried on the statement of assets and liabilities are categorised as at amortised cost.

As at June 30, 2026

Financial
Particluars Amortized | assets 'at
) Total
cost fair value
through
————————— Rupees in '000 -—----———--
Financial assets
Bank balances 1,149,688 - 1,149,688
Investments #REF! 1,749,286 #REF!
Advances, deposits, prepayments and other receivables 316 - 316
Profit / mark up receivable 15,066 - 15,066
#REF! 1,749,286 #REF!
Financial liabilities
Payable to UBL Fund Managers Limited - Management Company 7,001 7,001

Payable to the Central Depository Company of Pakistan Limited - Trustee

Accrued expenses and other liabilities

247
25,575

247
25,575

32,823

32,823
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Particular

As at June 30,2025

Amortized|assets 'at fair

Financial

Total

cost value through
profit or loss'
———————— Rupees in '000 ---——---—-—-—-—
Financial assets
Bank balances 3,902,827 _ 3,902,827
Investments 5,251,865 5,251,865
Advances, deposits, prepayments and other receivables 9,557 9,557
Profit / mark up receivable 47,600 _ 47,600
3,959,984 5,251,865 9,211,849
As at June 30,2025
Financial
Particulars liabilities Amortised
'at fair Total
cost
value
through
------------- Rupees in '000 -——-—--—-———--
Financial liabilities
Payable to UBL Fund Managers Limited - Management Company 17,937 17,937
Payable to the Central Depository Company of Pakistan Limited - Trustee 474 474
Accrued expenses and other liabilities 28,823 28,823
47,234 47,234

TOP TEN BROKERS / DEALERS BY PERCENTAGE OF THE COMMISSION

CHARGE

CURRENCY MARKET ASSOCIATES (PVT.) LTD
ICON SECURITIES (PRIVATE) LTD.

SUMMIT CAPITAL (PRIVATE) LIMITED
CONTINENTAL EXCHANGE (PVT) LIMITED
C&M MANAGEMENT PVT LIMITED

AKD SECURITIES LIMITED

ARIF HABIB LIMITED

ALFALAH CLSA SECURITIES (PRIVATE) LIMITE]
INVEST ONE MARKETS LIMITED
PARAMOUNT CAPITAL (PVT) LTD

OPTIMUS MARKETS (PVT.) LTD.

—_— = 0 0 3O L K~ W~

—_ O

2026 2025
(Percentage) (Percentage)

61.49 22.39
- 18.7

20.78 -

12.47 11.16
3.02 14.17
- 8.89
- 6.83
- 4.9
2.24 4.51
- 4.06
- 1.5
100 97
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BRIEF PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND
MANAGER

Details of the members of the Investment Committee of the Fund are as follows:

S. No. Name Designation f?:;:::z Qualification
1 |Asif Ali Qureshi Chief Executive Officer 31 CFA, MBA
2 [Muhammad Imran Chief Investment Officer 20 MBA
3  |Mubeen Ashraf Head of Compliance 26 FCA
4 |Irfan Nepal Unit Head Trading Desk 32 EMBA, MA
5 |Syed Sheeraz Ali Head of Fixed Income Funds 17 BS,CFA 1
6 |Muhammad Saad limraj Fund Manager - Equities 4 BBA, CFA 1
7 |Ghufran Ahmed Fund Manager - Fixed Income Funds 21 M.A
8 |[Muhammad Waseem* |Fund Manager - Fixed Income Funds 21 M.A
9 |Karim Punjani** Fund Manager - Head of Equities 11 MBA, ACCA

* Muhammad Waseem resigned on July 4, 2025.
*# Karim Punjani resigned on April 8, 2026.

PATTERN OF UNIT HOLDING

June 30, 2026

Page - 23

Category Number| Numberof | Percentage of
of unit units held units held
Associated Company and Key Executives 24 219,195 0.84%
Individuals 5,182 12,496,664 48.07%
Others 15 12,168,861 46.81%
Foreign Investors - Individuals 2 948 0.00%
Retirement funds 5 1,108.897 4.27%
5,228 25,994,565 100%
June 30, 2025-————--
Category Number| Number of Percentage of
of unit units held units held
Associated Company and Key Executives 2 46,977 0.06%
Individuals 2,772 27,759,258 33.56%
Insurance companies 1 96,377 0.12%
Others 18 50,636,167 61.21%
Public limited companies 4 1,822,370 2.20%
Retirement funds 11 2,359,573 2.85%
2,808 82,720,722 100%
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TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED

PERSONS

Connected persons / related parties comprise of United Bank Limited (Holding Company of
Management Company), UBL Fund Managers Limited (Management Company), Al-Ameen
Islamic Financial Services (Private) Limited (Subsidiary of the Management Company), entities
under common management or directorships, Central Depository Company of Pakistan Limited
(Trustee), the Directors and Officers of Management Company and persons having 10% or more
beneficial ownership of the units of the Fund.

Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively. Other transactions with
the related parties / connected persons have been carried out at agreed / commercial terms.

Details of transaction with the related parties and balances with them at the year end are as

follows:

Transactions during the year
ended June 30, 2026
Profit on savings accounts
Bank charges
Units issued (in Units '000")
Units redeemed (in Units '000")
Units issued (in Rupees '000")
Units redeemed (in Rupees '000")
Sales load paid
Dividend paid
Sale of securities
Remuneration (including Sindh sales tax)
Allocated expenses
CDS expense
Selling and marketing expense

Transactions during the year
ended June 30, 2025

Profit on savings accounts

Bank charges

Units issued (in Units '000")
Units redeemed (in Units '000")
Units issued (in Rupees '000")
Units redeemed (in Rupees '000")
Sales load paid

Dividend paid

Sale of securitics

Remuneration (including Sindh sales tax)
Allocated expenses

CDS expense

Selling and marketing expense

Balances held as at June 30, 2026
Units held (in Units '000")
Units held (in Rupees '000")
Bank balances
Remuneration pay able
Sales load pay able
Conversion charges pay able
Allocated expenses pay able
Profit receivable
Selling and marketing expense pay able

Balances held as at June 30, 2025
Units held (in Units '000")
Units held (in Rupees '000")
Bank balances
Remuneration pay able
Sales load pay able
Conversion charges pay able
Allocated expenses pay able
Profit receivable
Selling and marketing expense pay able

Management  Associated

T
Company Companies rustee
232,669
16
4,295
4,295
500,000
511,533
27
37,472 - 6,467
0
27,523
95
30,559
- 4,000,000 -
30,943 - 2,457
808 -
- 30
2,885
- 343,443 -
7,001 - 247
10,929
- 11 -
2.835 - 474
1,664 -
8,628
1,664

9.521
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(Rupees in '000)

Funds under
Common
Management

Directors and
Key Executives

Other Connected
persons / related
parties

361
633
70,639
42,904

550,000

272
30,104

171
18,949
4,695

224
271
31,132
25,088

129
14,316

47
5,207

44232
32.448
5,145,993
3.781.899

0

37,934
79,021
0,354,849
4,857,208

223
480,538

11,784
1,310,911

41,087
4,554,041
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RECONCILIATION OF LIABILITIES ARISING OUT OF FINANCING ACTIVITIES

Receivable against

Payable against

Opening balance as at July 1, 2025

Receivable against issuance of units
Payable against redemption of units
Payable against dividends

Amount received on issuance of units
Amount paid on redemption of units
Dividend paid

Closing balance as at June 30, 2026

issuance of units redemp.ﬁon of |[Dividend payable Total
units
B e (Rupees in '000)
6,395 - - 6,395
28,355,403 - - 28,355,403
- 35,234,733 - 35,234,733
- - 179,258 179,258
28,355,403 35,234,733 179,258 63,769,394
(28,361,641) - - (28,361,641)
- (35,234,733) - (35,234,733)
- - (179,257) (179,257)
(28,361,641) (35,234,733) (179,257) (63,775,632)
156 - - 157

ATTENDANCE AT THE MEETINGS OF THE BOARD OF DIRECTORS OF THE

MANAGEMENT COMPANY

Meetings of the Board of Directors were held on Aug 22, 2025, October 20, 2025, January
14,2026, Februray 18, 2026, and April 17,2026 respectively. Information in respect of the
attendance by the Directors in the meetings is given below:

Number of meetings

S.No. Name of Director Held | Attended Leave Meetings not attended
granted
1 Mr. Imran Sarwar 5 5
2 Mr. Alee Khalid Ghaznavi 5 5
3 Mr. Muhammad Rizwan Malik* 5 2 -
4 Mr. Rashid Ahmed Jafer 5 5
5 Ms. Huma Pasha 5 5
6 Mr. Farukh Karim Khan 5 5
7 Mr. Asif Ali Quershi 5 5

Mr.Muhammad Rizwan Malik has Resigned on June 29,2026.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s objective in managing risks is the creation and protection of Unit holders’ value.
Risk is inherent in the Fund’s activities, but it is managed through monitoring and controlling
activities which are primarily set up to be performed based on limits established by the
Management Company, the Fund's constitutive documents and the regulations and the directives
issued by the SECP. These limits reflect the business strategy and market environment of the
Fund as well as the level of the risk that the Fund is willing to accept. The Board of Directors of
the Management Company supervises the overall risk management approach within the Fund.
The Fund is exposed to market risk, liquidity risk and credit risk arising from the financial

instruments it holds.
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29.1

29.1.1

29.1.2

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may
fluctuate as a result of changes in market prices.

The Management Company manages the market risk through diversification of the investment
portfolio and by following the internal guidelines established by the Investment Committee and
the regulations laid down by the SECP.

Market risk comprises of three types of risk: currency risk, interest rate risk and price risk.
Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Fund at present is not exposed to
currency risk as all transactions were carried in Pak rupees..

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of changes in market interest rates. As of June 30, 2026, the Fund is exposed
to such risk on its balances held with banks, Government securities, debt securities and money
market securities. The Investment Committee of the Fund reviews the portfolio of the Fund on a
regular basis to ensure that the risk is managed within the acceptable limits.

Sensitivity analysis for variable rate instruments

Presently, the investment in PIBs, TFCs and Sukuk bonds are exposing the Fund to cash flow
interest rate risk. In case of 100 basis points increase / decrease in KIBOR at year end, the net
assets attributable to unit holders of the Fund and net income for the year would be higher /
lower by Rs. 17.492 (2025: Rs. 52.518) million.

The composition of the Fund's investment portfolio, KIBOR rates and rates announced by
Financial Market Association is expected to change over time. Accordingly, the sensitivity
analysis prepared as of June 30, 2026 is not necessarily indicative of the impact on the Fund's
net assets of future movements in profit rates.

Profit rate sensitivity position for on balance sheet financial instruments is based on the earlier

of contractual repricing or maturity date and for off-balance sheet instruments is based on the
settlement date.
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Variable rate instruments (financial assets)

Market Treasury Bills
Term finance certificates
Pakistan Investment Bonds
Sukuks

Sensitivity analysis for fixed rate instruments

2026

115,343
1,616,049
17,894

2025

193,450
170,056
4,865,368
23,006

1,749,286

5,251,880

The Fund's saving accounts are exposed to fixed rate risk. In case of 100 basis points increase /
decrease in interest rates at year end, the net assets attributable to unit holders of the Fund and
net income for the year would be higher / lower by Rs. 11.496 (2025: Rs.39.028) million.

Yield / interest rate sensitivity position for on balance sheet financial instruments is based on the
earlier of contractual repricing or maturity date. The composition of the fund investment may
change over time. Accordingly, the sensitivity analysis prepared as at June 30, 2026 is not
necessarily indicative of the impact on the Fund's net assets of future movements in interest

rates.
June 30,2026
Exposed to interest rate risk
Particulars Effective yield/ interest rate | Total More Not exposed o interest rate risk
Upto three months | More than three months and upto one year than
one year
% (Rupees in '000)
On-balance sheet financial instruments
Financial assets
Bank balances 3t020.1 1,149,688 1,149,640 - 48
Investments - at fair value through profit or loss 11.49to 12.45 1,749,286 - 1,749,286 -
Mark-up / interest receivable 15,066 - 15,066
Other receivables 257 - - 257
Sub total 2914298 1,149,640 1,749,286 15,372
Financial liabilities
Payable to UBL Fund Managers Limited - Management Company 7,001 7,001
Payable to Central Depository Company of Pakistan Limited - Trustee 247 247
Accrued expenses and other liabilities 25,575 25,575
Sub total 32,823 - - 32.823
On-balance sheet gap (a) 2881475 1,149,640 1,749.286 (17.451)
Off-balance sheet financial instrument - - - _
Off-balance sheet gap (b) - -
Total interest rate sensitivity gap (a) + (b) 1,149,640 1,749.286
Ci ative interest rate itivity gap 1,149,640 1,749.286
June 30, 2025
Exposed to interest rate risk
Particulars . . More . .
Effective yield/interestrate | Total | (| More than three months and upto one year | than | Nt SXPosed 0 interest rate risk
one year
% (Rupees in 000
On-balance sheet financial instruments
Financial assets
Bank balances 310201 3,902,827 3,902,779 - - 48
Investments - at fair value through profit or loss 11.49 to 12.45 3.251.865 - 193.435 | 5.058.430 -
Mark-up / interest receivable 47,600 - - 47,600
Other receivables 9.557 - - - 9.557
Sub total 9,211,849 3.902.779 193435 5.058.430 57,205
Financial liabilities
Payable to UBL Fund Managers Limited - Management Company 17,937 17.937
Payable to Central Depository Company of Pakistan Limited - Trustee 474 474
Accrued expenses and other liabilities 28,823 28,823
Sub total 47,234 - - - 47,234
On-balance sheet gap (a) 9,164,615 3,902,779 193,435 5,058.430 9.971
Off-balance sheet financial instrument - - -
Off-balance sheet gap (b) - - -
Total interest rate sensitivity gap (a) + (b) 3.902.779 193435 5.058.430
Cumulative interest rate sensitivity gap 3.902.779 193.435 5.058.430
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29.1.3 Price risk

29.2

Price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk) whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the
market. The Fund is not exposed to the risk as its constitutive documents prohibit it from
investing in equity securities.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising
from its financial liabilities that are settled by delivering cash or another financial asset, or that
such obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund is exposed to non-payment of redemptions request on a regular basis. Units are
redeemable at the holder’s option based on the Fund’s net asset value per unit at the time of
redemption calculated in accordance with the Fund’s constitutive document and guidelines laid
down by the SECP.

Management of liquidity risk

The Fund's policy is to manage this risk by investing majority of its assets in investments that
are traded in an active market and can be readily disposed of.

The Fund can borrow, with the prior approval of the Trustee, for meeting redemption requests.
The maximum amount available to the Fund from borrowings is limited to the extent of 15% of
total assets at the time of borrowing with repayment within 90 days of such borrowings. No such
borrowings were made during the year.

In order to manage the Fund's overall liquidity, the Fund also has the option to withhold daily
redemption requests in excess of ten percent of the units in issue and such requests would be
treated as redemption requests qualifying for being processed on the next business day. Such
procedure would continue until the outstanding redemption requests come down to a level
below ten percent of the units then in issue. Further the Fund also has the ability to suspend
redemptions of units with the approval of Board of Directors of the Management Company in
extraordinary circumstances. An interval of six working days between the receipt of a
redemption request and issuance of against it to the holder provides a cushion in the repayment
of on-demand redemption of units. However, during the year no such option was exercised or
considered necessary.
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29.3

The following table analyses the Fund's financial liabilities into relevant maturity groupings
based on the remaining period at the balance sheet date to the contractual maturity date. The
amounts in the table are the contractual undiscounted cash flows.

June 30,2026

Particulars
Upto three months | More than three months and upto one year | Over one year | Total

—————- —-- Rupees in ‘000 ---——---—--—mrmmmeeme e
Financial liabilities
Payable to UBL Fund Managers Limited - Management Company 7,001 - - 7,001
Payable to Central Depository Company of Pakistan Limited - Trustee 247 - - 247
Accrued expenses and other liabilities 25,575 - - 25,575
Total liabilities 32,823 - - 32,823
June 30,2025

Particulars
Upto three months | More than three months and upto one year |Over one year | Total

--—-mmeeeeeeeeee———— Rupees in ‘000 ——————-——m—

Financial liabilities

Payable to UBL Fund Managers Limited - Management Company 17,937 - - 17,937

Payable to Central Depository Company of Pakistan Limited - Trustee 474 - - 474

Accrued expenses and other liabilities 28,823 - - 28,823
Total liabilities 47,234 - - 47,234
Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to
the Fund by failing to discharge its obligation. The Fund’s policy is to enter into financial
contracts with reputable counter parties in accordance with the internal guidelines, offering
document and regulatory requirements. The table below analyses the Fund's maximum exposure
to credit risk:

Management of credit risk

The Fund's policy is to enter into financial contracts in accordance with the investment
guidelines approved by the Investment Committee, its Trust Deed and the requirements of the
NBEFC rules, the NBFC regulations and guidelines given by the SECP from time to time.

The maximum exposure to credit risk before any credit enhancement as at June 30, 2026 is the
carrying amount of the financial assets. None of these assets are 'impaired’ nor 'past due but not
impaired'.
2026 2025
------- (Rupees in '000) ---—---

Bank balances 1,149,688 3,902,827
Term finance certificates 115,343 170,056
Profit / mark-up receivable 15,066 47,585
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29.3.1

All deposits with banks, CDC and NCCPL are highly rated and risk of default is considered

minimal.

Investment in Government securities are not exposed to credit risk as they are guaranteed by the

Government of Pakistan.

The analysis below summarizes the credit quality of the Fund’s portfolio in total as on June 30,

2026:

Bank balances by rating category

2026

Name of the bank Rating agency | Balances held by the Fund as at June 30,2026 | Latest available published rating as at June 30,2026
Rupees in '000
ALLIED BANK LTD PACRA 48 AAA
ALLIED BANK LTD. - KSE BRANCH ( (SAVING ACCOUNT) PACRA 101 AAA
BANK ALFALAH- CLOTH MARKET BRANCH PACRA 121 AAA
BANK ALFALAH- KSE BRANCH PACRA 375 AAA
JS BANK LIMITED PACRA 13 AA
UNITED BANK - CORP BR VIS-JCR 343,327 AAA
UNITED BANK - KSE BRANCH VIS-JCR 117 AAA
FAYSAL BANK LIMITED- ZAINAB MARKET VIS-JCR/PACRA 10 AA+
TAMEER MICROFINANCE BANK-GULSHAN BRCH PACRA 15 AA-
MCB- GLOBAL TRNSCTION BR PACRA 84 AAA
SAMBA BANK-TAUHEED COMMERCIAL BRANCH PACRA 296 AA
HABIB BANK LTD- STOCK EXCHANGE BR. VIS-JCR 136 AAA
SINDH BANK LTD- STOCK EXCHANGE BR. VIS-JCR 6 AA
ZARAI TARAQIATI MICROFINANCE BANK - SHAFI COURT BR VIS-JCR 10 AAA
SONERI BANK- KSE BRANCH PACRA 19 AA
NBP- MAIN BRANCH VIS-JCR 1.359 AAA
SONERI BANK LIMITED - NEW CHALLI BRANCH - SAVING ACCOUNT PACRA 803,539 AA
FIRST MICROFINANCE BANK - CLIFTON BRANCH PACRA 12 A+
SONERI BANK KSE PACRA 100 AA
1,149,688
2025
Name of the bank Rating agency | Balances held by the Fund as at June 30,2025 | Latest available published rating as at June 30,2025
Rupees in '000
ALLIED BANK LTD - KSE (CURRENT BRANCH) PACRA 48,432 AAA
ALLIED BANK LTD. - KSE BRANCH ( (SAVING ACCOUNT) PACRA 89,258 AAA
BANK ALFALAH- CLOTH MARKET BRANCH PACRA 56,027 AA+
BANK ALFALAH- KSE BRANCH PACRA 4.115.495 AA+
JS BANK LIMITED PACRA 11.329 AA-
UNITED BANK - CORP BR VIS-JCR 2.861.790.665 AAA
UNITED BANK - KSE BRANCH VIS-JCR 1.264.696 AAA
FAYSAL BANK LIMITED- ZAINAB MARKET PACRA 10.474 AA
TAMEER MICROFINANCE BANK-GULSHAN BRCH PACRA 14.668 A
MCB- GLOBAL TRNSCTION BR PACRA 72.811 AAA
SAMBA BANK-TAUHEED COMMERCIAL BRANCH VIS-JCR 101,308 AA
HABIB BANK LTD- STOCK EXCHANGE BR. VIS-JCR 1,000,105,490 AAA
SINDH BANK LTD- STOCK EXCHANGE BR. VIS-JCR 3,574 AA-
ZARAITARAQIATI MICROFINANCE BANK - SHAFI COURT BR VIS-JCR 10,065 AAA
NBP- MAIN BRANCH VIS-JCR 1.179.115 AAA
SONERI BANK LIMITED - NEW CHALLI BRANCH - SAVING ACCOUNT PACRA 33.941.186 AA-
FIRST MICROFINANCE BANK - CLIFTON BRANCH PACRA 12.425 A+
3,902,827,018
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2026 2025

---------- (Percentage) -----—--—-—-

Term finance certificates by rating category
AAA 21.68% 34.31%
AA+ 68.50% 46.18%
AA 0.00% 0.00%
AA- 0.00% 19.51%
A 9.82% 0.00%
Total 100.00% 100.00%
Sukuk bond by rating category
AA+ 100% 100%

100% 100%

Concentration on credit risk

Concentration of risk arises when a number of financial instruments or contracts are entered into
the same counterparty, or where a number of counterparties are engaged in similar business
activities, or activities in the same geographic region, or have similar economic features that
would cause their ability to meet contractual obligations to be similarly affected by changes in
economic, political or other conditions.

UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends
and to payment of a proportionate share based on the fund's Net Asset Value per unit on the
redemption date. The relevant movements are shown in the 'Statement of Movement in Unit
Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the
NBFC Regulations, every open end scheme shall maintain fund size (i.e. net assets of the Fund)
of Rs 100 million at all times during the life of the scheme. The Fund has historically
maintained and complied with the requirement of minimum fund size at all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue
as a going concern so that it can continue to provide returns to the unit holders and to maintain a
strong base of assets to meet unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 4, the Fund endeavours to
invest the subscriptions received in appropriate investment avenues while maintaining sufficient
liquidity to meet redemptions, such liquidity being augmented by short term borrowings or
disposal of investments, where necessary.
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As required under the NBFC Regulations, every open end scheme shall maintain minimum fund
size (i.e. net assets of the fund) of Rs.100 million at all times during the life of scheme. The
Fund has maintained and complied with the requirements of minimum fund size during the year.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Consequently,
differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices
prevailing on the reporting date. The estimated fair value of all other financial assets and
liabilities is considered not significantly different from the carrying value as the items are short-
term in nature or periodically repriced.

As per the requirements of the IFRS 7 (Financial Instruments: Disclosures) and IFRS 13 (Fair
Value Measurement), the Fund shall classify fair value measurements using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements. The fair
value hierarchy has the following levels:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: Inputs for assets or liability that are not based on observable market data (i.e.
unobservable inputs)

June 30,2026
Particulars Fair value
Level 1 Level 2 |Level 3|  Total

On-balance sheet financial instruments
Financial assets measured at fair value

Term Finance Certificates 24,692 90,651 - 115,343
Corporate Sukuk bonds 17,894 - - 17,894
Pakistan Investment Bonds - 1,616,049 - 1,616,049
Market Treasury Bills - - - -
42,586 1,706,700 - 1,749,286
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June 30,2025

Particulars Fair value

Level 1 Level 2  |Level 3|  Total

On-balance sheet financial instruments
Financial assets measured at fair value

Term Finance Certificates 24,591 145,465 - 170,056
Corporate Sukuk bonds 23,006 - - 23,006
Pakistan Investment Bonds - 4,865,368 - 4,865,368
Market Treasury Bills - 193,435 - 193,435

47,597 5,204,268 - 5,251,865

31.1 Valuation techniques
For level 2 investments at fair value through profit or loss - investment in respect of Pakistan
Investment Bonds, Fund uses the rates which are derived from PKRV and PKFRYV rates at
reporting date per certificate multiplied by the number of certificates held as at year end Fund
uses the rates prescribed by MUFAP.

31.2  During the year ended June 30, 2026, there were no transfers between level 1 and level 2 fair
value measurements and no transfers into and out of level 3 fair value measurements.

31.3 The Fund has not disclosed the fair values for these financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are reasonable approximation of fair value.

32 DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorized for issue by Board of Directors of the Management
Company on AUG 20, 2026.

33 CORRESPONDING FIGURES
Corresponding figures have been rearranged or reclassified, where necessary, for the purpose of
better presentation.

34 GENERAL
Figures have been rounded off to the nearest thousand Rupees, unless otherwise stated.

sD sD 5D
Asif Ali Qureshi Muhammad Zuhair Abbas Rashid Ahmed Jafer
Chief Executive Officer Chief Financial Officer Director
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