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Alfalah GHP Income Multiplier Fund
Annual Fund Manager’s Report

Type of Fund: Open-end Scheme
Category of Fund: Aggressive Income Scheme

Investment Objective
The investment objective of Alfalah GHP Income Multiplier Fund (AGIMF) is to generate stable and
consistent returns while seeking capital preservation through a diversified portfolio of high quality debt
securities and liquid money market instruments and placements.

Accomplishment of Objective
The Fund has achieved its objective of generating regular income by investing in low-medium duration
fixed income instruments within the guidelines provided under NBFC rules.

MONEY MARKET:
Pakistan's money market remained relatively resilient during the first half of 2026, although market
conditions became increasingly volatile amid evolving inflation expectations, geopolitical developments,
and changing monetary policy outlook. Strong liquidity in the banking system and healthy demand for
government securities continued to support participation in Treasury Bill (MTB), Pakistan Investment
Bond (PIB), and Government Ijarah Sukuk (GIS) auctions during the early part of the period.

However, persistent core inflation, rising imports, elevated global energy prices, and heightened
geopolitical tensions in the Middle East led to renewed inflationary concerns and a reassessment of
monetary policy expectations. In response, the State Bank of Pakistan (SBP) increased the policy rate by
100 basis points to 11.50% in April 2026 after having maintained the policy rate at 10.50% at the start of
the year. Earlier in the period, the SBP also reduced the Cash Reserve Requirement (CRR) by 100 basis
points to improve liquidity conditions within the banking system.

Money market yields remained volatile throughout the period. At the start of the year, Treasury Bill yields
stood at 10.4859%, 10.4878%, 10.4799%, and 10.4880% for the 1-month, 3-month, 6-month, and 12-
month tenors, respectively. Following a relatively stable start to the year, yields moved higher after the
April policy rate hike as markets adjusted to tighter monetary conditions. Towards the end of June 2026,
easing geopolitical tensions and moderating inflation expectations contributed to some correction in
yields; however, they remained above the levels seen at the beginning of the year, closing at 11.7538%,
11.7031%, 11.7239%, and 11.7557% for the 1-month, 3-month, 6-month, and 12-month Treasury Bills,
respectively.

Government securities continued to attract strong investor demand throughout the period, reflecting
ample liquidity in the banking sector and sustained confidence in sovereign instruments. While monetary
tightening temporarily lifted yields, improving macroeconomic conditions and easing external risks
supported a moderation in yields by the end of June 2026.



Fund performance review and strategies employed
During the year, the fund generated a return of 17.47% compared to the benchmark 11.31%.
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Alfalah GHP Income Multiplier Fund

Cash Govt. Guarantees PIBs T-Bills CPIs/Sukuks Others



Govt. Securities (Rated AAA) 9.2% A1+ 0.0%
AAA 2.1% A1 48.9%
AA+ 0.0% A- 0.0%
AA 0.0% BBB+ 0.0%
AA- 0.0% BBB 0.0%
A+ 19.0% IG 0.0%
A 15.8% NR 4.9%

 Description and explanation of any significant changes in the state of affairs of the
Collective Investment Scheme during the period and up till the date of the manager’s
report, not otherwise disclosed in the financial statements

There were no significant changes in the state of affairs during the year under review.

 Disclosure on unit split (if any), comprising:-

There were no unit splits during the period.

 Disclosures of circumstances that materially affect any interests of unit holders

Investments are subject to market risk.

 Disclosure if the Asset Management Company or its delegate, if any, receives any soft
commission (i.e. goods and services) from its broker(s) or dealer(s) by virtue of
transactions conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of
transactions conducted by the Collective Investment Scheme.

PORTFOLIO CREDIT QUALITY (as % of Total Assets)
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Alfalah GHP Prosperity Planning Fund
Annual Fund Manager’s Report

Type of Fund: Open-end Scheme
Category of Fund: Fund of Funds Scheme

Investment Objective

Alfalah GHP Prosperity Planning Fund is an Open-ended Fund of Funds Scheme that aims to generate
returns on investment as per the respective Allocation Plan by investing in Collective Investment Scheme
in line with the risk tolerance of the investor.

Money Market
Pakistan's money market remained relatively resilient during the first half of 2026, although market
conditions became increasingly volatile amid evolving inflation expectations, geopolitical developments,
and changing monetary policy outlook. Strong liquidity in the banking system and healthy demand for
government securities continued to support participation in Treasury Bill (MTB), Pakistan Investment Bond
(PIB), and Government Ijarah Sukuk (GIS) auctions during the early part of the period.

However, persistent core inflation, rising imports, elevated global energy prices, and heightened
geopolitical tensions in the Middle East led to renewed inflationary concerns and a reassessment of
monetary policy expectations. In response, the State Bank of Pakistan (SBP) increased the policy rate by
100 basis points to 11.50% in April 2026 after having maintained the policy rate at 10.50% at the start of
the year. Earlier in the period, the SBP also reduced the Cash Reserve Requirement (CRR) by 100 basis points
to improve liquidity conditions within the banking system.

Money market yields remained volatile throughout the period. At the start of the year, Treasury Bill yields
stood at 10.4859%, 10.4878%, 10.4799%, and 10.4880% for the 1-month, 3-month, 6-month, and 12-
month tenors, respectively. Following a relatively stable start to the year, yields moved higher after the
April policy rate hike as markets adjusted to tighter monetary conditions. Towards the end of June 2026,
easing geopolitical tensions and moderating inflation expectations contributed to some correction in yields;
however, they remained above the levels seen at the beginning of the year, closing
at 11.7538%, 11.7031%, 11.7239%, and 11.7557% for the 1-month, 3-month, 6-month, and 12-month
Treasury Bills, respectively.

Government securities continued to attract strong investor demand throughout the period, reflecting
ample liquidity in the banking sector and sustained confidence in sovereign instruments. While monetary
tightening temporarily lifted yields, improving macroeconomic conditions and easing external risks
supported a moderation in yields by the end of June 2026.



Equity Market Review

1HCY26 Market Review: Navigating Through Volatility: The KSE-100 Index experienced significant volatility
during the first half of 2026, reflecting a changing macroeconomic and geopolitical environment. The
market entered the year on a strong footing, with the benchmark index reaching an all-time closing high
of 189,167 points on 23 January 2026, supported by improving macroeconomic fundamentals, optimism
surrounding external financing, and strong investor participation.

Market sentiment deteriorated sharply during the second quarter following the escalation of the Israel-Iran
conflict, which heightened concerns over regional stability, rising global oil prices, and potential disruptions
to shipping through the Strait of Hormuz. These developments triggered a broad-based market correction,
with the KSE-100 declining to 146,480 points on 9 March 2026, representing a fall of nearly 23% from its
January peak. The period also witnessed the index's largest-ever single-day decline of 9.57%, resulting in
temporary trading halts.

Investor confidence gradually recovered during the latter part of the review period as geopolitical
conditions improved, Saudi financial assistance and successful international debt issuances strengthened
external financing prospects, and record workers' remittances reinforced macroeconomic stability.
Although the State Bank of Pakistan increased the policy rate by 100 basis points to 11.50% in April 2026
to address inflationary risks, improving economic fundamentals helped restore market sentiment, allowing

the KSE-100 to recover and close June at a record fiscal year-end level of 180,302 points.

Trading activity remained robust throughout the period, with healthy participation from domestic investors
offsetting continued foreign selling. Companies, mutual funds, and individual investors remained the
primary net buyers, while foreign investors continued to reduce exposure amid global risk aversion and
regional uncertainties.

By the end of June 2026, the KSE-100 was trading at a forward P/E of approximately 6.8x, remaining below
its long-term historical average and indicating continued valuation attractiveness. Going forward, market
performance is expected to be influenced by the implementation of the FY27 Federal Budget, the trajectory
of inflation and interest rates, progress on external financing, and developments in the regional geopolitical
landscape. While short-term volatility may persist, improving macroeconomic fundamentals are expected
to remain supportive of the market over the medium term.

Active Allocation Plan

During the period, the fund generated a return of 36.51% compared to the benchmark 52.77%.



AGPPF-Active Return Vs Benchmark

Assets Allocation/Portfolio quality’s

Alfalah GHP Prosperity Planning Fund - Active Allocation

Cash Equity Others



Moderate Allocation Plan

During the period, the fund generated a return of 21.97% compared to the benchmark 26.40%
AGPPF-Moderate Return Vs Benchmark:

Assets Allocation/Portfolio quality:

Alfalah GHP Prosperity Planning Fund - Moderate Allocation

Cash Equity income Money Market Others



Conservative Allocation Plan:

The fund generated a return of 24.72% against the benchmark which generated 22.65%.

AGPPF-Conservative Return Vs Benchmark:

Assets Allocation/Portfolio quality:

Alfalah GHP Prosperity Planning Fund - Conservative
Allocation

Cash Equity income Money Market Others



 Description and explanation of any significant changes in the state of affairs of the
Collective Investment Scheme during the period and up till the date of the manager’s
report, not otherwise disclosed in the financial statements

There were no significant changes in the state of affairs during the year under review.

 Disclosure on unit split (if any), comprising:-

There were no unit splits during the period.

 Disclosures of circumstances that materially affect any interests of unit holders

Investments are subject to market risk.

 Disclosure if the Asset Management Company or its delegate, if any, receives any soft
commission (i.e. goods and services) from its broker(s) or dealer(s) by virtue of
transactions conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of
transactions conducted by the Collective Investment Scheme.
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Alfalah GHP Exchange Traded Fund
Annual Fund Manager’s Report

Type of Fund
Open-end Scheme

Category of Funds
Exchange Traded Fund

Investment Objective
Alfalah Consumer Index Exchange Traded Fund (ACIETF) is an open-ended scheme that is traded
on Pakistan Stock Exchange and shall aim to track the performance of the Benchmark index. The
index shall be periodically re-balanced & reconstituted as specified in this document in order to
provide long-term capital appreciation and dividends yield to the investors.

Accomplishment of Objective

The Fund has strived to achieve its objective as it provided the unit holders a competitive and
attractive return as compared to peer funds.

Equity Market Review
1HCY26 Market Review: Navigating Through Volatility: The KSE-100 Index experienced significant
volatility during the first half of 2026, reflecting a changing macroeconomic and geopolitical
environment. The market entered the year on a strong footing, with the benchmark index
reaching an all-time closing high of 189,167 points on 23 January 2026, supported by improving
macroeconomic fundamentals, optimism surrounding external financing, and strong investor
participation.

Market sentiment deteriorated sharply during the second quarter following the escalation of the
Israel-Iran conflict, which heightened concerns over regional stability, rising global oil prices, and
potential disruptions to shipping through the Strait of Hormuz. These developments triggered a
broad-based market correction, with the KSE-100 declining to 146,480 points on 9 March 2026,
representing a fall of nearly 23% from its January peak. The period also witnessed the index's
largest-ever single-day decline of 9.57%, resulting in temporary trading halts.

Investor confidence gradually recovered during the latter part of the review period as geopolitical
conditions improved, Saudi financial assistance and successful international debt issuances
strengthened external financing prospects, and record workers' remittances reinforced
macroeconomic stability. Although the State Bank of Pakistan increased the policy rate by 100
basis points to 11.50% in April 2026 to address inflationary risks, improving economic



fundamentals helped restore market sentiment, allowing the KSE-100 to recover and close June
at a record fiscal year-end level of 180,302 points.

Trading activity remained robust throughout the period, with healthy participation from
domestic investors offsetting continued foreign selling. Companies, mutual funds, and individual
investors remained the primary net buyers, while foreign investors continued to reduce exposure
amid global risk aversion and regional uncertainties.

By the end of June 2026, the KSE-100 was trading at a forward P/E of approximately 6.8x,
remaining below its long-term historical average and indicating continued valuation
attractiveness. Going forward, market performance is expected to be influenced by the
implementation of the FY27 Federal Budget, the trajectory of inflation and interest rates,
progress on external financing, and developments in the regional geopolitical landscape. While
short-term volatility may persist, improving macroeconomic fundamentals are expected to
remain supportive of the market over the medium term.

Fund Performance
During the year, the fund generated a return of 18.6% compared to the benchmark 23.13%.



 Description and explanation of any significant changes in the state of affairs of the
Collective Investment Scheme during the period and up till the date of the manager’s
report, not otherwise disclosed in the financial statements

There were no significant changes in the state of affairs during the year under review.

 Disclosure on unit split (if any), comprising: -

There were no unit splits during the period.

 Disclosures of circumstances that materially affect any interests of unit holders

Investments are subject to market risk.

 Disclosure if the Asset Management Company or its delegate, if any, receives any soft
commission (i.e. goods and services) from its broker(s) or dealer(s) by virtue of
transactions conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of
transactions conducted by the Collective Investment Scheme.

Alfalah GHP Consumer Index ETF

Cash Stocks/Equities Others
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