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Alfalah GHP Islamic Income Fund
Annual Fund Manager’s Report

Type of Fund
Open-end Scheme

Category of Fund
Shariah Compliant (Islamic) Income Scheme

Investment Objec�ve
To minimize risk, construct a liquid por�olio of shariah approved fixed income instruments and
provide compe��ve returns to the unit holders.

Accomplishment of Objec�ve
The Fund has strived to achieve its objec�ve as it provided the unit holders a compe��ve return
as compared to peer funds with minimum possible risk through inves�ng in low dura�on shariah
compliant fixed income instruments within the guidelines provided under NBFC rules.

Money Market Review
Pakistan's money market remained rela�vely resilient during the first half of 2026, although
market condi�ons became increasingly vola�le amid evolving infla�on expecta�ons, geopoli�cal
developments, and changing monetary policy outlook. Strong liquidity in the banking system and
healthy demand for government securi�es con�nued to support par�cipa�on in Treasury Bill
(MTB), Pakistan Investment Bond (PIB), and Government Ijarah Sukuk (GIS) auc�ons during the
early part of the period.

However, persistent core infla�on, rising imports, elevated global energy prices, and heightened
geopoli�cal tensions in the Middle East led to renewed infla�onary concerns and a reassessment
of monetary policy expecta�ons. In response, the State Bank of Pakistan (SBP) increased the
policy rate by 100 basis points to 11.50% in April 2026 a�er having maintained the policy rate
at 10.50% at the start of the year. Earlier in the period, the SBP also reduced the Cash Reserve
Requirement (CRR) by 100 basis points to improve liquidity condi�ons within the banking system.

Money market yields remained vola�le throughout the period. At the start of the year, Treasury
Bill yields stood at 10.4859%, 10.4878%, 10.4799%, and 10.4880% for the 1-month, 3-month, 6-
month, and 12-month tenors, respec�vely. Following a rela�vely stable start to the year, yields
moved higher a�er the April policy rate hike as markets adjusted to �ghter monetary condi�ons.
Towards the end of June 2026, easing geopoli�cal tensions and modera�ng infla�on expecta�ons
contributed to some correc�on in yields; however, they remained above the levels seen at the
beginning of the year, closing at 11.7538%, 11.7031%, 11.7239%, and 11.7557% for the 1-
month, 3-month, 6-month, and 12-month Treasury Bills, respec�vely.



Government securities continued to attract strong investor demand throughout the period,
reflecting ample liquidity in the banking sector and sustained confidence in sovereign
instruments. While monetary tightening temporarily lifted yields, improving macroeconomic
conditions and easing external risks supported a moderation in yields by the end of June 2026.

Fund Performance
Alfalah GHP Islamic Income Fund generated a return of 8.31%, while the benchmark generated an
average return of 9.43% for FY26.

Performance comparison with Benchmark
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Credit Quality
Govt. Securi�es (Rated AAA) 0.8% A1+ 0.0%
AAA 3.1% A1 21.8%
AA+ 67.8% A- 0.0%
AA 4.3% BBB+ 0.0%
AA- 0.0% BBB 0.0%
A+ 0.4% IG 0.0%
A 0.0% NR 1.7%

Descrip�on and explana�on of any significant changes in the state of affairs of the
Collec�ve Investment Scheme during the period and up �ll the date of the manager’s
report, not otherwise disclosed in the financial statements

There were no significant changes in the state of affairs during the year under review.

Disclosure on unit split (if any), comprising:-

There were no unit splits during the period.

Disclosures of circumstances that materially affect any interests of unit holders

Investments are subject to market risk.

Disclosure if the Asset Management Company or its delegate, if any, receives any so�
commission (i.e. goods and services) from its broker(s) or dealer(s) by virtue of
transac�ons conducted by the Collec�ve Investment Scheme.

No so� commissions are received by the AMC from its brokers or dealers by virtue of
transac�ons conducted by the Collec�ve Investment Scheme.
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، وبعد ا  ن ، وعلى آله وصحبه أجمعي  ن ، والصلاة والسلام على سيد الأنبياء والمرسلي  ن لحمد لله رب العالمي   

The purpose of this report is to provide an opinion on the Shariah Compliance of the Fund’s investment and operational 

activities with respect to Shariah guidelines provided. 

It is the core responsibility of the Management Company to operate the Fund and invest the amount of money in such 

a manner which is in compliance with the Shariah principles as laid out in the Shariah guidelines. In the capacity of the 

Shariah Advisor, our responsibility lies in providing Shariah guidelines and ensuring compliance with the same by review 

of activities of the fund. We express our opinion based on the review of the information, provided by the management 

company, to an extent where compliance with the Shariah guidelines can be objectively verified. 

Our review of Fund’s activities is limited to enquiries of the personnel of Management Company and various 

documents prepared and provided by the management company. 

Keeping in view the above; we certify that: 

We have reviewed all the investment and operational activities of the fund including all transactions and found them 

to comply with the Shariah guidelines. On the basis of information provided by the management company, all 

operations of the fund for the year ended June 2026, comply with the provided Shariah guidelines.  Therefore, it is 

resolved that Alfalah GHP Islamic Income Fund (AGIIF) managed by Alfalah Asset Management Limited is Compliant 

and in accordance with Shariah principles.  

During the year, Alfalah GHP Islamic Income Fund (AGIIF) did not book any charity amount. 

May Allah (SWT) bless us and forgive our mistakes and accept our sincere efforts in accomplishment of cherished tasks 

and keep us away from sinful acts. 

For and on behalf of Shariah Supervisory Council of Al-Hilal Shariah Advisors (Pvt.) Limited and Alfalah Asset 

Management Limited. 

 

 

 

Mufti Irshad Ahmad Aijaz      Faraz Younus Bandukda, CFA 

Chairman Shariah Council      Chief Executive   

 

 

Mufti Javed Ahmed  

Shariah Board Member  

Alfalah Asset Management Limited 
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 September 17, 2026                                                                                                                     AHSA/SSR/AAML/AGIDEF/614 

 

 

، وبعد ا  ن ، وعلى آله وصحبه أجمعي  ن ، والصلاة والسلام على سيد الأنبياء والمرسلي  ن لحمد لله رب العالمي   

The purpose of this report is to provide an opinion on the Shariah Compliance of the Fund’s investment and operational 

activities with respect to Shariah guidelines provided. 

It is the core responsibility of the Management Company to operate the Fund and invest the amount of money in such 

a manner which is in compliance with the Shariah principles as laid out in the Shariah guidelines. In the capacity of the 

Shariah Advisor, our responsibility lies in providing Shariah guidelines and ensuring compliance with the same by review 

of activities of the fund. We express our opinion based on the review of the information, provided by the management 

company, to an extent where compliance with the Shariah guidelines can be objectively verified. 

Our review of Fund’s activities is limited to enquiries of the personnel of Management Company and various 

documents prepared and provided by the management company. 

Keeping in view the above; we certify that: 

We have reviewed all the investment and operational activities of the fund including all transactions and found them 

to comply with the Shariah guidelines. On the basis of information provided by the management company, all 

operations of the fund for the year ended June 2026, comply with the provided Shariah guidelines.  Therefore, it is 

resolved that Alfalah GHP Islamic Dedicated Equity Fund (AGIDEF) managed by Alfalah Asset Management Limited is 

Compliant and in accordance with Shariah principles.  

During the year, Alfalah GHP Islamic Dedicated Equity Fund (AGIDEF) booked charity amounting to PKR 442,926/-. 

May Allah (SWT) bless us and forgive our mistakes and accept our sincere efforts in accomplishment of cherished tasks 

and keep us away from sinful acts. 

For and on behalf of Shariah Supervisory Council of Al-Hilal Shariah Advisors (Pvt.) Limited and Alfalah Asset 

Management Limited. 

 

 

 

Mufti Irshad Ahmad Aijaz      Faraz Younus Bandukda, CFA 

Chairman Shariah Council      Chief Executive  

  

 

Mufti Javed Ahmed  

Shariah Board Member  

Alfalah Asset Management Limited 
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September 17, 2026                                                                                                                           AHSA/SSR/AAML/AIAF/609 

 

 

، وبعد ا  ن ، وعلى آله وصحبه أجمعي  ن ، والصلاة والسلام على سيد الأنبياء والمرسلي  ن لحمد لله رب العالمي   

The purpose of this report is to provide an opinion on the Shariah Compliance of the Fund’s investment and operational 

activities with respect to Shariah guidelines provided. 

It is the core responsibility of the Management Company to operate the Fund and invest the amount of money in such 

a manner which is in compliance with the Shariah principles as laid out in the Shariah guidelines. In the capacity of the 

Shariah Advisor, our responsibility lies in providing Shariah guidelines and ensuring compliance with the same by review 

of activities of the fund. We express our opinion based on the review of the information, provided by the management 

company, to an extent where compliance with the Shariah guidelines can be objectively verified. 

Our review of Fund’s activities is limited to enquiries of the personnel of Management Company and various 

documents prepared and provided by the management company. 

Keeping in view the above; we certify that: 

We have reviewed all the investment and operational activities of the fund including all transactions and found them 

to comply with the Shariah guidelines. On the basis of information provided by the management company, all 

operations of the fund for the year ended June 2026, comply with the provided Shariah guidelines. Therefore, it is 

resolved that Alfalah Islamic Amdani Fund (AIAF) managed by Alfalah Asset Management Limited is Compliant and in 

accordance with Shariah principles.  

During the year, the Alfalah Islamic Amdani Fund (AIAF) did not book any charity amount. 

May Allah (SWT) bless us and forgive our mistakes and accept our sincere efforts in accomplishment of cherished tasks 

and keep us away from sinful acts. 

For and on behalf of Shariah Supervisory Council of Al-Hilal Shariah Advisors (Pvt.) Limited and Alfalah Asset 

Management Limited.  

 

 

 

Mufti Irshad Ahmad Aijaz      Faraz Younus Bandukda, CFA 

Chairman Shariah Council      Chief Executive  

  

 

Mufti Javed Ahmed  

Shariah Board Member  

Alfalah Asset Management Limited 
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